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1. ACP: Af r i can,  Ca r i bbean and Pac i f i c  Countr ies
2. AMS: Aggrega te  Measu re  of  Suppor t ,  the pre fe rred ca lcu la t ion of  domes t i c  support

used for r educ t i on  commi tments
3. AoA: Ag reement  on Agr i cu l ture
4. ATPSM; Agr i cu l tu re  T rade  Pol i cy S imulat ion  Model
5. c. i . f . :  cost ,  i nsurance ,  f re i ght  ( i nc luded  in the pr ice)
6. CAEMC: Cen tra l  Af r i ca Economic  and Monetary Commun i t y
7. CAFOD; Ca tho l i c  Agency for Ove r seas  Deve lopment
8. CAP; Common Agr i cu l tura l  Pol icy
9. CARLs:  Count r i e s  wi th Abundant  Rural  Labor
10. CEEC: Cent ra l  and Eas tern European Coun tr ie s
11. CGE: Computab le  Genera l  Equ i l i br ium
12. CGIAR: Consu l t a t i ve  Group  on In te rna t i onal  Ag r i cu l tura l  Research
13. CIS; Commonwea l th  of Independent  States
H .  CME; Coord ina ted  Market  Economies
15. CMEA; Common Marke t  of  East Asia
16. COMESA;  Common Market  for Eastern and Sou the rn  Af r i ca
17. CPI: Consumer  Pr ice Index
18. DFID; Depar tment  for Inte rna t i ona l  Deve lopment  (UK)
19. EAC; Commiss i on  for East Af r i can Coopera t i on
20. ECOWAS; Economic Commun i ty  of West  Af r i can S tates
21. EMS: Equ iva l en t  Measure  of  Suppor t ,  used when AMS is not pract i cab le
22. EPR: Ef f ec t i ve  p rotect ion rate
23. EU: Eu ropean Union
24. f .o.b.:  f ree on board (pr i ce,  exc lud ing in su rance and f re ight)
25. FAO: Food and Agr icu l tu re  Organ i za t i on
26. FDI; Fore ign Di rec t  Investment
27. FTA; Free T rade  Area
28. GATT 1947: The text of GATT as used unt i l  amended  by the WTO Agreements  

which came into force in 1995
29. GATT 1994: The Genera l  Ag reement  on Tar i f f s  and T rade,  as rev ised in 1994, 

which is part  of  the WTO Agreements .  GATT 1994 i nc ludes GATT 1947 togethe r  
wi th amendments .

30. GATT; The Genera l  Ag reement  on Tar i f f s  and T rade,  es tab l i shed  in 1947. The 
abbrev i a t i on  is used for both the legal  text  and the i ns t i tu t i on

31. GMB: Gram Market ing  Board
32. GTAP; G lobal  T rade  Ana l ys i s  P rogramme
33. H-0:  Heckscher -Oh l i n
34. IBRD: In te rna t i ona l  Bank for Recons truct i on  and Deve lopment
35. IDA: In te rna t iona l  Deve lopment Agency
36. IFAD; In te rna t i ona l  Fund for Agr icu l tura l  Deve lopment
37. IMF: In te rna t i ona l  Monetary Fund
38. IOC; Indian Ocean Commiss i on
39. LAC: Lat in Amer ican and Car i bbean
40. LDC; Least  Deve loped  Country
41. LIC: Low Income Coun t r i es
42. LIFDC; L ow - ln come  Food-De f i c i t  Countr i es
43. LME; L ibera l  Marke t  Economy
44. LMIC: Lower M idd le - Income Countr i es
45. MERCOSUR; Mercado Comun del Sur ( common market  of  A rgent ina ,  Brazi l ,  

Paraguay,  Uruguay)
46. MFN: Mos t - f avoured  nat ion,  in the WTO, the pr i nc ip l e  of  t reat i ng  t rading par tner s 

equal l y
47. MNC; Mul t inat i ona l  Co rpo ra t i on
48. MTO: Mul t i l a tera l  Trade  Organ izat i on  — the proposed name of  the new 

o rgan i zat i on that  even tua l ly  became the WTO, used dur ing Uruguay  Round 
nego t i a t i ons  (appea rs  in negot i at i ng documents  such as "Moda l i t i e s "  for 
agr icu l tura l  commi tments )

49. NAEX: Net Ag r icu l tu ra l  Expor t ing
50. NAFTA: North Amer i can  Free Trade  Agreement
51. NAIM: Net Agr i cu l tura l  Impor t ing
52. NFEX; Net Food Expor t i ng
53. NFIM; Net Food Impor t ing
54. NGO: Non-Gove rnmenta l  O rgani za t i on
55. NIS: Newly Independen t  States
56. NPR; Nomina l  Protect i on Rate
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57. NTB: Non- Ta r i f f  Ba r r i er s
58. OECD: O rga n i za t i on  for Economic  Cooper a t i on  and Deve lo pme n t
59. OPK: OperasI  Pasa r  Khusu s  ( t arge ted  r ice subs idy  p rog r amme)
60. PMB; Paddy Marke t i ng  Board
61. PPI: P r od uce r  pr i ce i ndex
62. P5E: P roduce r  Suppor t  Es t ima te
63. QR; Quan t i t a t i v e  Res tr i c t ion
64. RIFF:  Reg iona l  In teg ra t i on  Fac i l i t a t i on  Forum, former l y  the C ro s s - Bo rd e r  In i t iat ive 

(CBI)
65. RTA: Reg iona l  F ree T rade  Ag reement
66. RUNS: Ru r a l -U rban -N or th -S ou th  Model
67. SACU;  Sou t he r n  Af r ica  Cus toms  Union
68. SAL: S t ruc tu ra l  Ad ju s tm ent  Loan
69. SAM: Soc i a l  Accoun t ing  Matr ix
70. SAP: S t ruc tu ra l  Ad ju s tm ent  P rog ramme
71. SAPRIN:  S t r uc tu r a l  Ad ju s tm ent  Pa r t i c i pa to ry  Rev iew In t e r na t i ona l  Network.
72. SECAL:  Secto ra l  A d ju s tm ent  Loan
73. SME: Smal l  and Med ium En terp r i se
74. SOFI:  S tate of  Food Insecu r i t y
75. SPS: San i t a ry  and phy to san l t a r y  (measu res )
76. SSA; Sub -Sahar an  Afr i ca
77. SSG: Spec i a l  Sa feguard
78. STE: S tate T rad ing  En te rp r i se
79. TNC:  T ran sna t i o n a l  Co rpo ra t i on
80. TQ: Ta r l f f - quo ta
81. TRQ: Ta r i f f - r a t e -q uo ta ,  same as TQ
82. UMIC:  Upper  M idd le  Income Count r i e s
83. UMRs: Usua l  marke t i ng  requ i rements ,  a sys tem in FAG p r i n c ip l e s  for  f ood aid
84. UNCTAD:  Un i ted  Na t i ons  Con fe rence  on T rade  and Deve lopmen t
85. UNDP: Un i t ed  Na t i ons  Deve l opm en t  P rog ramme
86. UR: U ruguay  Round
87. USDA:  Un i ted  S tates  Depar tmen t  of  Ag r i c u l tu re
88. WB: Wor ld  Bank
89. WCA: W ash ing t on  Co nsensus  on Agr i cu l tu re
90. WFM: Wor ld  Food Model
91. WFS: Wor ld  Food Summi t
92. WTO: The  Wor ld  T r ade  Organ i za t i on ,  e s tab l i shed  as the su cc e sso r  to the G ATT  on 
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Under d i f f e re n t i a l e d  and nega t i v e l y  d i s to r ted  t rade  subs i d i z a t i on  in the Wor ld  Trade  
Organ i za t i o n ,  it is imp l i ed  that  Bang ladesh  would  lose f i nanc i a l l y  i f  ag r i cu l tu ra l  subs id i e s  
p rov ided  by the i n dus t r i a l l y  deve loped  coun t r i e s  are not  "p r o pe r l y "  add re s sed  th rough  the 
WTO for  - (a) dec i s i ons  of  p roduc t i on  and pr i c i ng  of  ag r i cu l tu ra l  commod i t i e s  in 
Bang lade sh  (e xpor t - o r i e n te d )  ; (b) ana l y s i s  of  the impac t  of  de - su b s id i z ed  t rade  pa t te rns  
in ag r i cu l tu ra l  co m m od i t i e s  (phase -w i se ;  in the i n te r na t i ona l  marke t )  on the domes t i c  
Industr i al  ou tpu t;  (c) ana l y s i s  of  oppo r tun i t i e s  for Bang lade sh i  ag r i cu l tu ra l  c ommod i t i e s  in 
the i n t e r na t i ona l  ma rke t s  under  d i f f e ren t  s i t ua t iona l  cond i t i on s  .

The  resea rch  p r opo s i t i o n  in the backd rop  of  such a w ide - ra ng in g  ag r i c u l tu ra l  nego t i a t i on  
f r amework  is r a the r  s t ra igh t f o rward ,  wi th two ma jo r  area d iv i s i ons ,  i .e.:

(I) P roduc t i on  and pr i c i ng  of  ag r i cu l tu ra l  co mm od i t i e s  in Bang ladesh  ( fo r  expo r ts ) ,  
wi th re spec t  to:

a. S i tua t i ona l  ana l y s i s  unde r  d i f f e ren t  de - su b s id i z ed  t rade  pa t te rn s / c ond i t i o n s  
in ag r i cu l tu ra l  commod i t i e s  (phase -w i se ;  in s epa ra te  -  mos t  p laus ib l e  
log ica l  comb ina t i ons ;  in the i n te r na t i ona l  marke t ;  unde r  WTO reg ime)

b. Impac t  a s s e s sm en t  on the domes t i c  i ndus t r ia l  ou tput ;  and
c. O ppo r t un i t i e s  for Bang ladesh i  ag r i cu l tu ra l  c o mmod i t i e s  in the i n te rnat i ona l  

ma rke t s  under  d i f f e ren t  s i t ua t i ona l  cond i t i on s  ( i . e . ,  WTO t rade 
n ego t i a t i o ns  on ag r i cu l tu ra l  commod i t i e s  and w i thd rawa l  o f  t a r i f f /n on - t a r i f f  
ba r r ie r s) .

(i i) P r epa ra t i on  of  WTO agenda  for Bang ladesh  wi th re spec t  to ag r i cu l tu ra l
c omm od i t i e s .

The ne ce s sa r y  c o nd i t i o n s  are;

(i) S ov e r e ign  and o the r  admin i s t ra t i ve  p re - c on d i t i o ns  wi l l  r emain  s ta t ic ,  i f  not 
unchanged ,  dur ing the en t i r e  cour se  of  this spe c i f i c  s tudy ;  as wel l  as for  the 
p ro jec ted  t ime f rame.

(i i) WTO nego t i a t i on s  wi l l  f o l l ow a l og ica l  and s equen t i a l  pa t te rn  wi th re spec t  to 
f o rm u la t i o n  and execu t i on  of  r e so lu t i ons .

( i i i ) Ne ces sa ry  d om es t i c  p r e - c on d i t i o ns  (go ve rnance ,  l egal  f r amework ,  mu l t i l a te ra l  
n ego t i a t i o n  sys tem s ,  reg iona l  pa r t i c i pat i on ,  etc)  wi l l  p reva i l  for the execu t i on  of  a 
co he ren t  WTO pol i cy .

( iv) P roduc t i on  sens i t i v i t y  to i nput s  wi l l  r ema in  val id  f or  the t ime  pe r iod  p ro jec ted .

The  ob je c t i v e s  of  the resea rch  are to f ind compar a t i ve l y  compe t i t i v e  ag r i cu l tu ra l  p roduces  
and the i r  marke t i ng  s t r a t eg ies  under  d i f f e ren t  s tages  of  d e - subs id l z a t i o n  se l ec t ing 
su i tab le  b l o ck /c oun t r i e s  to s t r eng then  ba rga in  power  and to l ink  ag r i cu l tu ra l  subs id i e s  
nego t i a t i o n  pa t te rn  of  Bang ladesh  wi th nego t i a t i o ns  on GATS Mode-4 .

Spec i f i c  o b j e c t i v e s  i nc lude :

(I) To ana l y z e  the s cena r i o  for  f ind ing  the ag r i cu l tu ra l  p r od uc t s  whe re  Bang lade sh  holds 
co m pa ra t i ve  advan tages .

(i i) To tes t  the v i a b i l i t y  for  se l ec ted  p roduc t s  for  expo rt s  in d i f f e re n t  s tages  of  d e 
subs id i z a t i o n  in the WTO.

( t i i )To f ind the avenues  for advanced  ag r i cu l tu ra l  marke t i ng  / f i nanc ing  op t ions .
( i v ) To  f ind sp e c i f i c  WTO nego t i a t i o n  s t ra tegy  that  Bang ladesh  wou ld  fo l l ow for l ink ing 

ag r i c u l t u r a l  va lue  ne two rk  wi th Mode  -  4.
(v) To se l ec t  the b lo ck s / co un t r i e s  wi th s imi l a r  p r oduc t i on  pa t te rn s  that  wou ld  enab le  

Bang ladesh  to pu r sue  its domes t i c  ag r i cu l tu ra l  i n ten t  at  a g r ea te r  i n te rn a t i ona l  level .

P r imary resea rch  work  ana l y zed  the s cena r i o  for  the d i f f e ren t  s tages  of  d e - s ub s id i za t i o n  
and bas ing on the ana l y s i s  sugges t i ng  a c omp rehen s i v e  pol i cy  for  WTO nego t i a t i on  on 
ag r i cu l tu ra l  p roduc t s  and  re commend i ng  p rodu c t  pat te rn wi th the opp o r tu n i t i e s  for 
expo r t i ng  wh i ch  are eco nom ica l l y  benef i c i a l  for  Bang ladesh .  The  spe c i f i c  s cope of  the 
resea rch  area inc ludes :

(I) Cu r r en t  co mpos i t i on  of  the ag r i cu l tu ra l  p r oduces  for expo r t
(i i) Spa t i o temp o ra l  p ro je c t i on  for wor ld p r i ces of  ag r i cu l tu ra l  co m m od i t i e s  wi th WTO
de -su bs id i za t i o n  in ag r i cu l tu ra l  subs id i e s
(i l l ) S i tua t i on  ana l y s i s  for advanced  marke t i ng  in ag r i cu l tu ra l  co m m od i t i e s  where
Bang lade sh  has co m pa ra t i ve  advan t age  bas ing on above f i nd ings .
( iv) Spec i f i c  nego t i a t i o n  s t ra tegy  for WTO on ag r i cu l tu ra l  subs i d i e s
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(V) S pe c i f i c . t a c t i c s  for imp leme n ta t i o n  of  the above s t r a tegy  (iv)

Scope ( i ) ,  ( i i ) ,  and (i i i ) have been co ve red  wi th p r imary  data,  i . e . , '  on ly  spec i f i c  
ag r i cu l tu ra l  p r od uce s  (whi ch  hold a c om pe t i t i v e / c om pa ra t i v e  a dva n tage  under  an evo lv ing  
WTO subs i d i e s  pa t te rn )  -  wi th the i r  r e spec t i ve  marke t i ng  s t r a t eg ies  have been i den t i f i ed .

Only expe r t s  have been consu l t ed  for po l icy  pe r spec t i ve s .  However ,  for  f i nd ing the 
i na rke l i ng  n i che  / app rop r i a te  s t ra tegy  for ag r i cu l tu ra l  p roduces ,  a hos t  of  r e sponden t s  
have been app roa ched .  The re fo r e ,  conv en ienc e  samp l i ng  method  has  been  used.

Given the ba ck d r op  of  n ego t i a t i o ns  in Ag r i cu l tu re ,  the func t i ona l  r e l a t i o nsh ips  are as 
fo l l ows:

WT O Rat iona l i zat ion of
N e g o t i a t i o n s  on Subsidi es In

A g r i c u l t u r e Agr icul ture
'■fc.. t

I n p u t / C o s t  
P r i c i n g  

S e l e c t e d  
A g r i c u l t u r a l  

C o m m o d i t i e s  in 
B a n g l a d e s h

B a n g l a d e s h ' s  
T e n t a t i v e  

P o l i c y  f o r  W T O  
N e g o t i a t i o n s  on  

A g r i c u l t u r e

Impact  of WTO 
^resolut ions on 

Agr icul tura l  
Commodi ty 
Cost ing in 

Bangladesh Comparat ive 
Compet i t i venes 
s of Selected 
Bangladeshi  
Agr icul tural  
Products for 
Export  under 

Di f ferent WTO 
Condi t ions

Impact of  WTO 
Negot iat ions on 

Agr icul tural  
Input Sens i t ive 

Industr ial  
Output  in 

Bangladesh

Si tuat ion A Pricing of
Si tuat ion B Agr icu l tura l
S i tuat ion C Commodi t i es  in
Si tuat ion D Equi l ibr ium
Si tuat ion E Internat i onal

1  Si tuat ion E
Markets

■*1--------------

Production  
Decisions for 
Agricultural  

! Commodit ies in 
^ Bangladesh with 

respect to 
: Different Levels

of Al lowable  
Subsidies from 

WTO

D E C I S I O N  P O I N T S  (02  no s)

in
Z
c

m
X
m
73
n

w  
m  
'— 
o  

□ 
o

Bas ica l l y  th i s  is wha t  we  are look ing at, i .e.,  *1 ( four ) s imu la t i o n  exe rc i se  wi th respec t  to 
the cu r r en t  f low of  nego t i a t i on s  in the Wor ld T rade  Organ i z a t i o n ,  and 2 ( two)  dec is i on  
points ,  wh i ch  wou ld  g ive  us conc re te  and co nso l i da ted  unde rs ta nd ing  abou t  - (i ) wha t  our  
p roduc t i on  s t ra teg y  in ag r i cu l tu re  shou ld  look l i ke under  the changed  subs i d i z a t i on  
s chedu le ,  and ( i i )  wha t  our s tance in WTO shou ld  look l i ke wi th rega rd  to the impac t  of  
de - coup l i n g  and o t he r  subs id i e s  w i thd rawa l  measures .

The  resea rch  ami s to asc e r ta in  a d i r ect i on  for  the fo l l ow ing  end resu l ts :
a. The  impac t  on the wor ld  ag r i cu l tu ra l  comm od i t y  pr i ces on the bas i s  of  d i f f e r en t  l eve l s  

of  ( s p a t i o te m po ra l )  w i thd rawa l  of  subs i d i e s  in the wor ld  marke t
App rop r i a t e  Ba ng la de sh i  ag r i cu l tu ra l  p roduc ts  ( for  expo r t )  at d i f f e r en t  l eve l s  of 
w i thd rawa l  of  ag r i c u l t u r a l ' s ub s id i e s
Ap p rop r i a te  marke t i n g  n I che/s t ra tegy  for the d eve lo pm en t  of  i n te r na t i ona l  t rade in 
ag r i cu l tu ra l  c ommod i t i e s  under  d i f f e ren t i a t ed  subs i d i e s  reg ime  in the WTO.

b.

c.
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A G R I C U L T U R A L  SUBSID IE S  
IM P A CT  A NA L YS I S  AND CO MBA T T E C H N I Q U E S  FOR BA NG LA D ESH  

IN THE W O R LD  T R AD E O RG A NI ZA T IO N  WITH P A R T I C U L A R  REF E R EN C E TO TRADE

MPHIL  DISSERTATION PAPER

A g reat  deal  of  a t t en t i o n  is cu r ren t l y  being paid to the d i s cu ss i o n  o f  t i ie r eform of  g lobai  
agr i cu i tu ra !  t r ade.  In the year  2000,  the WTO in i t i a ted  a new round  of  t rade  nego t i a t i ons  
on ag r i cu l tu re  and se rv i ces .  Acco rd ing  to the Doha manda t e  adop ted  on 14 November  
2001,  the WTO me mbe rs  commi t ted  themse l ves  to subs ta n t i a l l y  improve  marke t  access ,  to 
reduce (wi th a v i ew to phas ing  out)  al l  f orms  of  expo r t  s u bs id i e s  and to subs t an t i a l l y  
reduce t r ade -d i s t o r t i n g  domes t i c  suppor t .  Fu r the rmore ,  it was also ag reed  that  non- t rade 
conce r ns  and spec ia l  and d i f f e ren t i a l  t r ea tmen t  for d eve lop ing  co un t r i e s  shou ld  become an 
in tegra l  f e a t u re  th r ou ghou t  the nego t i a t i ons .  In February  2003 a f i rs t  a t t empt  to agree  on 
moda l i t i e s ,  the so - ca l l ed  Ha rb inson  Paper ,  was p r esen ted  to the WTO membe rs  and 
rev i sed af ter  i n te ns i ve  d i s cus s i on .  Based on the resu l t i ng  Har b inson  IV j  p a p e r l ,  the Doha 
M in i s te r i a l  Dec l a ra t i on  reques ted  WTO members  to ag ree  upon f o r mu la s  and ott ier 
moda l i t i e s  by 31 March 2003 at the l atest .  But nego t i a to r s  mi ssed  this dead l i ne .  Wh i l e  the 
US and the Ca i rns  G roup  cons i de red  the ta r i f f  r educ t i ons  of  the Harb ins on  IV 2 pape r  as 
too low and p re fe r red  the Sw is s  formu la ,  the EU cons i de red  the l i be r a l i za t i o n  p ropo sa l s  as 
too f ar  r e ach ing .  T og e th e r  wi th 75 othe r WTO members  ( f r iends  of  the U ruguay  fo rmu la )  
the EU p leaded  for a repe t i t i on  of  the Uruguay  round of  ag r i cu l tu re  and espec i a l l y  for  the 
imp lemen ta t i on  of  the Urugui jy  f ormula for t a r i f f  r educ t i on  ( B r oc km e ie r  & Sa lamon ,  2004), 
Af ter  31 March 2003,  nego t i a t o r s  se l ec ted  a number  01 con t r ove r s i a l  i s su es  and a imed  at 
ach iev ing  a f r amewor k  a g r eement  at the m in is ter i a l  con fe rence ,  tak ing  place in Cancun ,  
on 11-14 Sep t em be r  2003.  The EU and the US were  the f i rs t  to come fo rward  wi th a draf t .  
The  jo in t  US-EU tex t  s ugges ted  a b lended  Formula under  wh i ch  the ta r i f f s  were  subd i v i ded  
into th ree g roups .  The ta r i f f s  of  the f i rs t  g roup  were  ca te go r i z ed  as du ty  f ree,  wh i l e  the 
ta r i f f s  o f  the second  g roup  were  to be reduced by an ave rage  wi th a m in imum  reduc t i on  
per  p roduc t  ( the  Uruguay  round fo rmu la ) .  The th i rd g r oup  o f  t a r i f f s  was  s uppo sed  to be 
reduced  by the Swi ss  formu la.

Af ter  the f a i l u re  of  Cancun  a new negot i a t i on  p rocess  s ta r ted  at the beg inn ing  of 2004. 
On 16 Ju l y 2004,  the ch a i rm an  of  the ag r i cu l tu ra l  commi t tee ,  T im Grosse r ,  p r esen ted  a 
new p roposa l  on moda l i t i e s  for  nego t i a t i o ns  on ag r i cu l tu ra l  t rade.  An amended  ve r s i on of 
the G ro ss e r  text  was then p r esen ted  and adop ted  in a rev ised form by the WTO Genera l  
Counc i l  on 31 Ju l y  2004  as part  of the Doha Work  P rog ram or Osh im a - te x t .  A l though  it 
seemed  as if the d i spu t i ng  pa r t i e s  had reached an ag reement ,  the ou t come of  the 
nego t i a t i on s  is st i l l  h i gh l y  unce r ta in .  In co n t r as t  to the fo rme r  pape rs ,  the con ten t  of  this 
r ecen t l y  adop ted  p roposa l  is very  vague .  It conta ins  (a lmos t  exc lus i v e l y )  qual i t a t i ve  
i n format i on abou t  t a r i f f  cuts,  the abol i t i on  of  expo rt s  subs id i e s ,  etc. ,  but  does  not  make 
any conc re te  s ta te m en t  rega rd ing  the t ime  hor i zon or magn i tude  of  the p ro t ec t i on  cuts.  
Nor does  the more or less nebu lous  cons i s t enc y  of  the Doha Work P rog ram Ju ly  package  
help to reso l ve  the mos t  impo r ta n t  i ssue  of  marke t  access : Wha t  k ind of  t ie red formu la  
wi l l  be used to cut  down the impo r t  t a r i f f s ?  What  e f f ec t  does  a t i e red fo rmu la ,  such as the 
Harb inson  fo rmu la ,  have in con t r as t  to a more f l ex ib l e  one,  such  as the Swi ss  formu la? 
How wi l l  the p r e f e r en t i a l  t r ea tmen t  of the deve lop ing  coun t r i e s  be ach iev ed?

In al l ,  the Doha Work  P rog ram compr i sed  an ove ra l l  cut  of  al l  t r a de -d i s to r t i ng  domes t i c  
suppo r t  acco rd ing  to a t i e r -ed  formu la .  Under  this f o rmu la ,  h ighe r  l eve l s  o f  t r ade-  
d i s to r t i ng  dom es t i c  su ppo r t  would  be sub jec t  to deeper  cu t s  to ach ieve  a ha rmoni zed  
r e s u l t . For  all de ve loped  coun t r i e s  a down paymen t  o f  20% dur ing  the f i rs t  yea r  of  the 
imp iement a t i on  per iod  would  be made.  The  cut  wou ld  be based on b ind ing rates. 
Fu r the rmore ,  a reduc t i on  of  the de minimis l oophole  would be nego t i a t ed  and the c r i te r ia  
for the g reen  box would  be rev i ewed .  The  b lue box suppor t  shou ld  not  e xceed  5% of  the 
ave rage tota l  va lue  of  ag r i cu l tu ra l  p roduc t i on  dur ing a h i s to r ica l  r e fe r enc e  pe r i od  that  has 
not  yet been spec i f i ed .

On expor t  compe t i t i o n ,  the Doha Work  Prog ram assured  the e l im i na t i on  of  all f orms  of  
expor t  subs id i e s .  Moreove r ,  all expo r t  measu res  wi th e f f ec t s  e qu i va l e n t  to expor t  
subs id i e s  wou ld  be e l im i na t ed ,  such as expo r t  c red i t s ,  expo r t  c red i t  gua r an tees  or 
i nsu rance  p rog rams  wi th repaymen t  pe r i ods  beyond 180 days.  Expo r t  c red i t s  of less than 
180 days and t rade  d i s to r t i ng  p rac t i ces  of  s tate t r ad ing en te rp r i s e s  (STES) would be 
sub jec t  to s t r i c t  d i s c i p l i nes .  Moreove r ,  conc rete  d i s c i p l i nes  would  be imposed  on food aid 
that  is used for commer c i a l  d i sp l acement .  A subs tan t i a l  r educ t i o n  in marke t  access
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bar r ie r s  wou ld  be ach ieved  th rough  a t iered approach  .vlth deeper  cuts  In- h ighe r  tar i f f s .  
The  reduc t i on  co m m i tm en ts  would  be made  f rom b ind ing  ta r i f f  r a tes  app l i cab le  to al l  
members  o the r  than the l eas t deve loped  coun t r i e s  ( LDCs) .  Coun t r i e s  cou ld  se l f - se l ec t  
sens i t i ve  p r odu c t s  that  wou ld  be t reated In a more f l ex ib l e  way.  As compe nsa t i o n ,  the 
TRQs  of  sens i t i v e  p r odu c t s  have to be expanded .  For deve lop ing  coun t r i e s ,  spec i a l  and 
d i f f e ren t i a l  t r e a tmen t  is p rov ided .  They would be acco rded  l onge r  im p le men ta t i o n  pe r i ods,  
l ower  t a r i f f  and subs idy  cuts  and spec ia l  conc es s i o n s  for the i r  mar ke t  access.  
Fu r the rmore ,  t rade  wi th t ro p i ca l  p r oduc t s  would  be fu l l y  l i be r a l i zed  and the e ros i on  of  
t rade  p re fe re nc e s  would  be addressed .  LDCs do no t  have  to l ower  the i r  ta r i f f s  or the i r  
domes t i c  f arm suppor t .  Deve loped  coun t r i e s  and capab le  deve lop in g  co un t r i e s  shou ld  
p rov ide du ty-  and quo t a - f r e e  marke t  access  for LDC p r oduc t s

S i tua t i ons  a t ta ined  he igh t s  of  comp lex i t y  dur ing the Sixth M in i s ter i a l  in Hong Kong in 
2005.

In the p r epa ra to ry  phase of  the Hong Kong M in i s te r ia l ,  f i ve c l u s t e r s  of  nego t i a t i ng  i s sues  
were expe c ted  to be add re ssed .  These  were:  m  Ag r i cu l tu re ,  f l i ’) No n -Ag r i cu l t u re  Marke t  
Access  (NAMA^. fiii> Se rv i ces  fGATS>. fiv^ Rules,  and  (v1 “ Deve lo pmen t "  p r o v i s i o n s . 
Cons i de r i ng  the s l ow pace  of  p r og ress  in n ego t i a t i o ns  in Geneva ,  amb i t i o n  l eve ls  were  
lowered  to th ree  co re  a reas  of  marke t  access ,  i .e. in the area of  ag r i c u l t u r e ,  indus t r ia l  
goods  and se rv i ces .  In Novembe r  2005,  WTO membe rs  a ck now ledged  the fact  that  
p rog ress  in n ego t i a t i on s  were  far f rom ach iev ing  an a g r eement  in Hong  Kong in a manner  
that  could  f a sh ion  a de ta i l e d  f r amework  for subs idy  and tar i f f  cu ts  on Agr i cu l tu re  and 
NAMA.

In th is  bac kd r op ,  it was hoped  that  in Hong Kong,  me mbe rs  would  s t r ive  to de l i ve r  at 
l east  a " D e ve lo pm en t  Package"  focus ing  on du ty - f r ee  and quo t a - f re e  marke t  access  for all 
expo r t s  f rom all LDCs . In sp i t e  of  p ro test s  by the ma jo r  C iv i l  So c i e t y  O rgan i z a t i ons ,  the 
deve loped  coun t r i e s ,  p a r t i cu l a r l y  the Un i t ed  S tates  and the Eu ropean  Union,  t r i ed to use 
the Hong Kong  M in i s te r i a l  to agg re ss i v e l y  push forward the i r  agenda  o f  open ing  market s  
in deve lop in g  co un t r i e s  for the i n teres t s  of  the i r  co rpo r a t i o ns  wh i l e  at the same t ime 
ma in ta in ing  the F i r s t -Wo r ld ' s  age -o ld  s ta tus  quo in f avor  o f  Subs id i e s .  Every one 
conce rned  wi th the s tudy  of  econom ics  (no mat te r  how b lun t  the s ta temen t  sounds )  
undersco red  that  the pos i t i on s  taken  by ma jo r  deve loped  co un t r i e s  at the Hong Kong 
M in i s te r i a l  c on f e re n ce  ( seq uenc ed  a f ter  s imi l a r  co n f e ren ce s  under  the Doha Round of  
T rade  Ta l k s )  are se r i o us l y  underm in ing  deve lopmen t  i n te res t s  by con t i n u in g  wi th the 
Dead -we igh t  l o s ses  gene r a ted  f rom ar t i f i c i a l  i n te rv en t i on s  in the ma rke t s  and pr i ces of  
e spec i a l l y  ag r i c u l tu ra l  p roduc t s .

It is g ene r a l l y  p e r ce i ved  by most  in the Thi rd Wor ld that  the WTO ru les have pe rpe tua ted  
an unfa i r  t rad ing  sys tem,  whi ch f avo r s  r ich coun t r i e s  and the i r  c o rp o r a t i o ns ,  wh i l e  l ay ing 
deve lop ing  co un t r i e s  open  to eve r  more p r essu res  to l i be ra l i ze  when the i r  f a rmers  and 
f i rms  are not  in a pos i t i on  to compete  in the g lobal  economy.  Th i s  is be cause  the rules  
are i nhe rent l y  i nequ i t ab le ,  and because  the loca l  f i rms a re too weak  to f ace the ons l augh t  
of  g iant  f ore ign  f i rms . Espe c i a l l y  in the l a tes t  round  of  t r ade - t a l k s  de m and s  and conce rns  
of  the de ve lop i ng  co un t r i e s  have repea ted l y  been s i d e l i ned .  In f ac t  it appea r s  that  
p ressu res  we re  put  on some deve lop ing  coun t r i e s  dur ing the M i n i s te r i a l  not to res i s t  the 
ma rk e t -o pen ing  p ropo sa l s  of  the deve loped  coun tr i es .

An t i -WTO p ropo nen t s  say that  r esu l t s  of  the unfa i r  t r ad ing  sys tem  inc lude  the loss  of  
l i ve l i hoods  and i ncomes  o f  sma l l  f armers,  loss  of  j obs  due  to d e - i ndu s t r i a l i z a t i o n  in many 
coun t r i e s ,  co n t i nued  ob s ta c l e s  to ac cess  to marke t s  in r i ch coun t r i e s  and con t i nuous  
dec l i ne  In co m m od i t y  p r i ces  and the pove r t y  that  is l i nked  to that .  Pa r t i cu l a r l y  a f f ec ted  
are women  in. f a rm ing  and wor k ing  co mmun i t i e s  in deve lop ing  coun t r i e s .  The Hong Kong 
M in i s ter i a l  mee t ing ,  com ing  at a s t ra teg i ca l l y  impor tan t  momen t  in the Doha nego t i a t i ons ,  
might  have had the po ten t i a l  to co r rec t  some of  the im ba lan ces  and turn the co rne r  
towards  deve lopm en t .  But  it l ooks  -  at l eas t  f rom the Bang lade sh  pe r s pe c t i v e  that  as if 
the po ten t i a l  for  doing  som eth i ng  pos i t i ve  has f aded or d i s appea red .

Agr i cu l tu re  rema in s  the se c to r  con ta in ing  mos t t rade  d i s to r t i ons  and the Uruguay  Roun d ’ s 
p rom ise  o f  l i be ra l i za t i on  in the r ich coun t r i e s  remains  yet  to be fu l f i l l ed .  In the cur rent  
n ego t i a t i o ns  the o f f e r s  by the US, EU and other  d eve loped  co un t r i e s  p r opo sa l s  were  
g ross l y  i n adequa te  and un less  these of f er s  are improved  s i g n i f i ca n t l y ,  there  wi l l  be l i t t le 
( i f  any) real  cuts  in domes t i c  suppor t ,  wh ich  goes  to p roduc t i on  for expo r t .  The  end date 
for expo r t  subs id i e s  is yet  to be f ixed,  though  they  shou ld  have been e l im i na ted  long ago. 
Wh i l e  deve loped  co un t r i e s  s tu bborn l y  re fuse to deal  w i th  dump ing  or end the i r  p rotec t i on,  
deve lop ing  co un t r i e s  are being p ressured  to reduce d ras t i c a l l y  the i r  own ag r i cu l tu ra l
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tar i f fs ,  t hus  l ay ing thei r  smal l  f armers open to more unfa i r  comp et i t i o n  f rom a rt i f i c i a l l y  
cheapened  impor t .

The i nc lus i on  of  t rade  in se r v i c es  in the Uruguay  Round came abou t  be cause  of  the 
p romises  made  by the deve loped  coun t r i e s  to the deve lop ing  co un t r i e s  that  they would 
reduce  the i r  p ro te c t i o n i s t  measu res  in the Ag r i cu l tu re .  Th i s  p rom is e  has  not  been fu l f i l led.  
However  the EU is l ead ing  the cha rge  of  deve loped  coun t r i e s  by mak i ng  ou t rageous  
demands  on deve lop in g  coun t r i e s  to fu r the r  open the i r  ma rke t s  in i ndus t r i a l  goods  and 
serv ices .  Deve loped  coun t r i e s ,  led by the EU, have made  una cc ep tab le  p r oposa l s  on 
se rv i ces  that  wou ld  fundam en ta l l y  change  the GATS  a r ch i t e c tu re  to remove  the f lex ib i l i t i e s  
and po l i cy  space  cu r r en t l y  ava i l ab l e  to deve lop ing  coun t r i e s .  The se  i nc lude  qua l i t a t i ve  
ben chmark ing ,  sec to ra l  i n i t i a t i ves ,  and manda t o r y  pa r t i c i p a t i on  in p lu r i l a te ra l  
nego t i a t i ons .  The se  ch ange s  wou ld  lead to cond i t i o n s  where  de ve lop ing  co un t r i e s  wi l l  be 
less and less  ab le  to choo se  whe th e r  to l i be ra l i ze  and i f  so in wh i ch  sec to r s ,  to wha t  
extent  and at  wh i ch  t ime. The v iab i l i t y  of  local  se rv i ces  f i rms  wi l l  be th re a t ened .

In NAMA (non ag r i cu l tu ra l  marke t  access ) ,  deve lop ing  co un t r i e s  are be ing asked  to accep t  
the d ras t i c  " Sw i s s  fo rm u la "  wi th a low coe f f i c i en t  of  10 to 15, imp ly ing  that  al l  t a r i f f s  wi l l  
d rop  to be low 10%. Th i s  wi l l  cut  the i ndus t r i a l  t a r i f f s  of  deve lop in g  co un t r i e s  very  
s teep ly .  It wi l l  t h rea ten  the su rv iva l  of  domes t i c  i ndus t r i e s  and the j ob s  of  m i l l i ons  of  
worke r s .  It wi l l  a l so th rea ten  the p rospec t s  of  domes t i c  i ndus t r i a l  d e v e lo pm en t  in a f f ec ted 
deve lop ing  co un t r i e s ,  wi th mass i ve  job lo s ses  and unemp lo yment .

To make mat te r s  worse ,  a t t emp ts  are a l so being made by the ma jo r  deve loped  coun t r i es  
to o f f set  the e m b a r r a s sm en t  o f  not ach iev ing  p rog ress  in moda l i t i e s ,  by pu t t i ng  on a 
" s p i n "  tha t  the deve lop in g  coun t r i e s ,  or at l eas t  the LDCs,  are ge t t i ng  some bene f i t s  in 
advance  th rough  a "d e v e lo p m e n t  pac kage . "  Thi s  package  l ooks  un l i k e l y  to con ta in  any real  
bene f i t s  of  s i g n i f i ca n ce  to deve lop ing  coun tr i es ,  some of  them con t a in in g  p rom is es  of  aid 
wh ich  is in the form of  l oans .  Th i s  is a " f ace sa v ing"  exe rc i se  to d i sgu i se  the f ac t  that  the 
Doha n ego t i a t i on s  have not  l i ved up to the i r  "d e v e lo pm en t "  name but  i ns tead  have taken 
an a n t i - d e v e lo pm en t  turn.

Deve lop ing  Coun t r i e s  have t r i ed to de fend  themse l v es  by f o l l ow ing  that  the ma jor  
deve loped  co un t r i e s  (b road l y  speak ing) :

I. S top  p r es su r i ng  the deve lop ing  coun t r i e s  to fu r the r  l i be ra l i ze  the i r  ag r i cu l tu re ,
i ndus t r i a l  goods  and se r v i c es  sec to r s  and w i thd raw the i r  demand s  to do the same; 

il. A l l ow deve lop in g  co un t r i e s  to take neces sa r y  measu r es  to p r o tec t  the i r  domes t i c
f i rms  and fa rms  so as to enab le  the deve lop ing  coun t r i e s  to have the i r  own pol icy 
space  to mee t  the i r  sus ta in ab le  deve lo pmen t  objec t i ves ,  

il i . S ub s ta n t i a l l y  i n c rease  the i r  o f f e r s  in ag r i cu l tu r e  by commi t t i ng  to cut  tota l  t rade-
d i s t o r t i n g  domes t i c  subs i d i e s  to l eve l s  be low the cu r r en t  or p l anned  app l i ed  levels ,  
and ag ree to se r i o us  d i s c i p l i ne s  on the Green  Box s ubs id i e s  so that  ove ra l l  
domes t i c  suppor t  is rea l ly  decreased ;  agree  to end all expo r t  subs id ie s;  
immed ia te l y  end co t ton  export  subs i d i e s  and e l im ina te  dom es t i c  suppor t  for 
cot ton.

iv. P e rm anen t l y  w i t hd r aw  p roposa l s  for numer i ca l  t a rge t s  and  benchma rk in g  in 
se r v i c es  and w i thd raw Annex  C on se rv i ces ,  e spec i a l l y  i ts c l ause  on manda to ry  
pa r t i c i pa t i o n  in p lu r i l a te ra l  nego t i a t i ons ,  and its c l auses  on moda l  and sectora l  
nego t i a t i on s  and the f r amewo rk  on gov e rnment  p rocu rement .

v. A l l ow deve lop in g  co un t r i e s  the f l ex ib i l i t y  to choo se  whe th e r  and to wha t  ex ten t  to 
l i be ra l i ze  the i r  i ndus t r i a l  sectors .

vi. Ag ree  to genu in e  d e ve lopm en t  measures ,  i n c lud in g  re so l v i ng  the Spec i a l  and 
D i f f e ren t i a l  (S&D) p ropo sa l s  and the imp lemen ta t i o n  p r op o sa l s  of  deve lop ing  
coun t r i e s  as soon  as poss ib l e  and at least  be fo re  the se t t l e m en t  o f  the marke t  
ac cess  i ssues ; and the i nc lus i on  of  genu ine and e f fec t i ve  SDT  p rov i s i ons  in the 
nego t i a t i o ns  in ag r i c u l tu re ,  NAMA and serv ices .

vi i .  Ag ree  to an a s s e s sm en t  of  the impac t  of  the i r  proposa l s  on emp lo ymen t ,  gender ,  
e n v i ro nm en t  and natu ra l  r e sou rces ,  pove r t y  and equ i t y .

As the resu l t s  are coming in, s l owly ,  g radua l l y ,  Bang ladesh  is i n c re a s in g l y  be ing s i de l i ned  
even in the LDC fo rum wi th the w iden i ng  d i ve rgenc e  o f  op i n i on s  and s tand  in the Tex t i l e  
sec to r  (whi ch,  f or  all pract i ca l  pu rpose ,  suppo r t s  the ma jo r  exp o r ta b l e  i tem that  the 
coun t ry  boas t s  of .  I.e., Readymade  Garment s  -  RMG).  So, what  rema ins  to be done  is to 
fo rmu la te  our  own pol i cy  to f igh t  the on s l a ugh t  of  G lo ba l i za t i on  in i ts home g rounds,  i .e., 
a t ta in ing  c ompe t i t i v e  e f f i c i e nc y  ou r se l ves.
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Bang l ad esh ' s  p r imary  o f f en s i v e  i n te re s t  in the contex t  of  Hong Kong was  Marke t  Access  in 
a reas  such as: i ndus t r i a l  goods ,  se rv i ce s  and ag r i cu l tu ra l  c o mmod i t i e s .  Secondary
p r io r i t i e s  had been in impro v ing  the Spec ia l  and D i f f e ren t i a l  T r e a tm en t  (SStDT) p rov i s i ons ,  
r e du c in g  t rade d i s to r t i on  in co t ton ,  ensu r ing  food aid d i s c i p l i ne ,  i d en t i f y i n g  and 
p roh ib i t i ng  ha rmfu l  f i sh e r i e s  subs id i e s ,  and i n c reas ing  real  a s s i s t anc e  for  t rade  re la ted  
supp l y - s i d e  capa c i t i e s .

Ag r i cu l tu re  nego l i a t i o n s  are re l a ted  to three pi l l ar s:  domes t i c  suppor t ,  ma rke t  access  and 
expor t  s u b s i d i e s. As ag reed under  pa rag raph  45 of  the Ju l y  F ramewo rk  ag reement ,  LDCs 
i nc lud ing  Ba ng la de sh  a re  exempted  from any ta r i f f  r educ t i on  c omm i tm en t .  Member  
coun t r i e s ,  wh i ch  are not  in a pos i t ion to p rov ide  du ty - f r ee  and quo t a - f r e e  ma rke t  access ,  
shal l  p rov ide mar ke t  ac cess  for  at l eas t  97 pe rcen t  o f  p roduc t s  o r i g in a t i ng  f rom LDCs  by 
2008 or no ia.ter than the s ta r t  of  the imp lement a t i on  pe r i od .  It is not  ye t  c lear  how 
ag r i cu l tu ra l  co m m od i t i e s  wi l l  be se l ec ted  for the exc lus i on  l i st  co fDpr i s i ng 3 percent  of  the 
ta r i f f  l ines.  Th i s  d epended  on ou t comes  of fur the r  nego t i a t i ons  held in Geneva  by Apr i l  
2006 “  wh i ch ,  however ,  f a i l ed ,  i f  not, mi se rab ly  fa i led.

On the i ssue of e xp o r t  subs id i e s ,  an end date for al l  expo r t  subs i d i e s  in ag r i cu l tu re  by 
2013 has been ag reed  though,  Thi s was a ma jor  co n t en t i ous  i ssue be tween  the EU and the 
d eve lop ing  coun t r i e s .  Th i s  was pe rce i ved  to be a ma jo r  success  of  the G20 coun t r i es .  
However ,  the e l im i na t i on  of  expo rt  subs i d i e s  has l im i ted  va lue  cons id e r i ng  the f ac t  that 
the sha re  o f  expo r t  s u bs id i e s  is only  3.5 pe rcen t  of the overa l l  ag r i cu l tu ra l  suppor t  
p rov ided  by the EU. On the i ssue  of  domes t i c  suppor t ,  i t  was  ag reed tha t  there  would  be 
three  bands  for  t a r i f f  r edu c t i on s  in Final  Bound tota l  AMS;  in the ove ra l l  cut  in t rade-  
d i s to r t i ng  d om es t i c  suppor t ,  there would be h ighe r  l i nea r  cuts  in h ighe r  bands.  However ,  
the level  of  cu ts  wou ld  be de c ided  later.

It has to be noted that  the Hong Kong Dec la ra t i on  p rov ided  a co n sen su s  on co t ton  i ssue.  
It was ag reed  that  al l  f orms  of  expo r t  subs id i e s  for co t ton  wou ld  be e l im i na ted  by 
deve loped  co un t r i e s  by 2006.  LDCs would be p rov ided  du ty - f r ee  and  qu o ta - f r ee  mar ke t  
access  for  co t ton  expo r t s  f rom the commencemen t  of  im p le men ta t i o n  da te  ( s chedu led  to 
be ag reed  -  and was no t  -  by Apr i l  2006),  a l though  they were a l r eady  en joy ing  such 
p re fe ren t i a l  a ccess .  Wha t  is impo r tan t  is that  the i ssue of  domes t i c  su ppo r t  wh i ch  was not 
in the Rev i s i on - 2  text ,  but  was inc luded th rough an amendmen t  du r ing  the C los ing 
Sess i on.  At  the c lo s ing  sess i on members  ag reed  that  t rade  d i s to r t i ng  d om es t i c  subs i d i e s  
for co t ton  p roduc t i o n  be reduced  more amb i t i o us l y  than under  wha te v e r  gene r a l  f ormu la  
is ag reed ,  and that  it shou ld  be imp lemented  ove r  a s h o r te r  pe r iod  of  t ime than is 
gene r a l l y  app l i cab le .  The  membe rs  commi t ted  to give p r i o r i t y  in the nego t i a t i on s  to reach 
such an ou t come.

On the i s sue  of  Food Aid, i t  was  ag reed  that  d i s c i p l i ne s  on in-kInd food aid,  mone t i za t i on  
and r e -e xpo r t s  wou ld  be made,  so that there was no l oopho l e  for  co n t i nu i ng  expor t  
subs id i za t i on .  The  d i s c i p l i n es  on export  c red i t s ,  expo r t  c re d i t  g u a r an te e s  or i n s u rance  
p rog rammes ,  expo r t i ng  s tate t r ad ing en te rp r i se s  and food aid was supposed  to have been 
comp le ted  (whi ch,  it was not)  by 30 Apr i l  2006 as par t  of the moda l i t i e s .

The i ssue of  d i s c i p l i n e  in food aid rema ins  ess en t i a l l y  unse t t l ed  a l though  the text  
ment i ons  that  the level  of  f ood aid and i n teres t s  of  the net  food im po r t i n g  coun t r i e s  wi l l  
be s a fegua rd ed .  Th i s  Is exp e c te d  to take care of  food aid rece iv ing  coun t r i e s .  Bang ladesh  
and o the r  net  food Impor t ing  coun t r i e s  wi l l  need to ca re fu l l y  f o l l ow the nego t i a t i on s  on 
this i ssue.

What  comes  nex t  as an a l t e rna t i ve  t r a de -pa t te rn  g ra dua l l y  unfo lds ;  it is NAMA {Non- 
Ag r i cu l tu ra l  Market  Access )  that  we have to look into. Tha t  is, we have  to look for 
a l t e rn a te  i t ems  in t r ad ing .  What  comes to mind natu ra l l y  is to deve lop  the i nd i genou s  
p roduc t i on  secto r ,  in wh i ch,  we may  st i l l  have some co m pa ra t i ve  advan tage  lef t  to f ight  in 
a g loba l i zed  p l ane t  (no matter  how ou t -o f -p l ace  the word  ' f i gh t '  may sound) .

But wha t  do al l  t hese mean a f te r  all for  Bang lade sh?  The  con s id e ra t i o n s  are th ree fold,  
i .e.:
a. The impa c t  of  sus ta ined  ag r i cu l tu ra l  subs i d i e s  by the deve loped  co un t r i e s  on the 

p roduc t i on  and pr ic i ng of  ag r i cu l tu ra l  commod i t i e s  in Bang ladesh  (for  expo r t s )
b. The p r obab le  impac t  of  d e - s ub s id i z ed  (pha se -w i s e )  t r ade pa t te rn s  in ag r i cu l tu ra l  

commod i t i e s  on the i ndus t r i a l  ou tput  of  Bang ladesh
c. Av enu e s  for  m i t i ga t i ng  t rade  imba la nces  for Bang lade sh  by tak ing  advan tage s  of  the 

ex i s t i ng  s ubs id i e s  pat te rn.
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Bang lade sh ' s  p r imary  o f f en s i v e  Interest  in the contex t  of  Hong  Kong was Market  Acc es s  in 
areas  such  as: i ndus t r i a i  goods ,  se r v i c es  and ag r i cu l tu ra l  co mmod i t i e s .  Secondary
p r i o r i t i e s  had been in impro v ing  the Spec ia l  and D i f f e ren t i a l  T re a tmen t  (S&DT)  p rov i s i ons ,  
r educ ing  t rade d i s to r t i on  in cot ton,  ensu r ing  food aid d i s c i p l i ne ,  i den t i f y i ng  and 
p roh ib i t i ng  ha rmfu l  f i s he r i e s  subs id i e s ,  and i ncreas ing  real  a s s i s t anc e  for  t rade  re l ated 
supp l y - s i de  capa c i t i e s .

Ag r i cu l tu re  n ego t i a t i on s  are re l a ted  to th ree p i l l ar s:  dom es t i c  supoor t .  marke t  access  and 
expor t  s u b s i d i e s . As ag reed  under  pa rag raph  45 of  the Ju l y  F r amewor k  ag r eement ,  LDCs 
inc lud ing Bang la de sh  are exempt ed  f rom any ta r i f f  r educ t i on  c o mm i tm en t .  Member  
coun tr i es ,  wh i ch  are no t  in a pos i t i on  to p rov ide du ty - f r ee  and  quo ta - f re e  ma rke t  access ,  
shal l  p rov ide  marke t  ac cess  for at l eas t  97 percen t  of  p roduc t s  o r i g ina t i ng  f rom LDCs by 
2008 or no l ater  than the s ta r t  of the imp lement a t i on  pe r i od .  It is not  yet  c l ea r  how 
ag r i cu l tu ra l  co m m od i t i e s  wi l l  be se l ec ted  for the exc lus i on  l i st  compr i s i n g  3 pe rcen t  of  the 
ta r i f f  l ines.  Th i s  depended  on ou t comes  of  fur the r  nego t i a t i o ns  held in Geneva  by Apr i l  
2006 -  wh i ch ,  however ,  f a i l ed,  if not, m i se rab l y  fa i led.

On the i ssue  of  expo r t  subs id i e s ,  an end date for al l  expo r t  s u bs id i e s  in ag r i c u l tu re  by
2013 has been ag reed  though.  Th i s  was a ma jo r  con t en t i ous  i ssue  be tween  the EU and the 
deve lop ing  coun t r i e s .  Th i s  was  perce i ved  to be a ma jo r  success  o f  the G20 coun t r i es .  
However ,  the e l im i na t i on  of  expo r t  subs id i e s  has l imi ted va lue  cons id e r i ng  the f ac t  that  
the share  of  expo r t  subs id i e s  is on ly  3.5 pe rcen t  of  the ove ra l l  ag r i cu l tu ra l  suppor t  
p rov ided  by the EU. On the i ssue  of domes t i c  suppor t ,  i t  was  ag reed  that  the re  wou ld  be
three bands  for t a r i f f  r educ t i ons  in F inal  Bound tota l  AMS; in the ove ra l l  cut  in t rade-
d i s to r t i ng domes t i c  suppor t ,  there would  be h ighe r  l i nea r  cu ts  in h ig he r  bands .  However,  
the level  of  cu ts  would  be de c ided  later.

It has to be noted that  the Hong Kong Dec la ra t i on  p r ov ided  a co ns en sus  on co t ton  issue.  
It was ag reed  that  al l  f o rms  of  expo r t  subs id i e s  for co t ton  would  be e l im i na ted  by 
deve loped  coun t r i e s  by 2006.  LDCs would be p rov ided  du ty - f r ee  and quo t a - f re e  marke t  
access  for co t ton  e xpor t s  f rom the comm encemen t  of  im p lemen ta t i o n  date ( schedu led  to 
be ag reed  -  and was not  -  by Apr i l  2006) ,  a l though they  were  a l r e ady  en joy ing  such 
p re fe rent i a l  a ccess .  What  is impor tan t  is that  the i ssue  of  domes t i c  su ppo r t  wh i ch  was  not 
in the Re v l s i o n ' 2  text ,  but  was inc luded through an a m endm en t  du r ing  the Clos ing 
Sess ion .  At the c l o s ing sess i on members  agreed that  t rade  d i s t o r t i n g  dom es t i c  subs id i e s  
for co t ton  p ro duc t i on  be reduced  more amb i t i ous l y  than unde r  wha te ve r  gene ra l  f ormu la  
is agreed ,  and that  it shou ld  be imp lemen ted  ove r  a sh o r te r  per iod  of  t ime than is 
gene r a l l y  app l i cab le .  The  members  commi t ted  to g ive p r io r i t y  In the nego t i a t i o ns  to reach 
such an ou t come.  On the i ssue  of  Food Aid,  it was ag reed that  d i s c i p l i ne s  on i n-k lnd food 
aid, mone t i z a t i o n  and  re -expor t s  would be made, so that  there  was no l oopho le  for 
con t i nu ing  export  subs i d i z a t i on .  The  d i s c i p l i nes  on expor t  c red i t s ,  expo r t  c red i t  
gua ran t ee s  or i n s u ran ce  p rog rammes ,  expo r t ing  s tate t r ad ing  en te rp r i s e s  and food aid 
was suppo sed  to have been comp le ted  (whi ch,  it was not)  by 30 Apr i l  2006  as par t  of  the 
moda l i t ie s .

The i ssue  of  d i s c i p l i n e  in food aid rema ins  ess en t i a l l y  unse t t l ed  a l though  the text  
ment i ons  that  the l eve l  of  food aid and in terest s  of  the net f ood impor t i ng  coun t r i e s  wi l l  
be sa fegua rded .  Th i s  is expec ted  to take care of  food aid rece i v i ng  coun t r i e s .  Bang ladesh  
and o the r  net  food impo r t i n g  coun t r i e s  wi l l  need to ca re fu l l y  f o l l ow the nego t i a t i o ns  on 
this i ssue.  What  comes  next  as an a l t e rna t i v e  t r ade -pa t te r n  g ra dua l l y  unfo lds ;  it is NAMA 
(Non -Ag r i c u l t u r a l  Mark e t  Access )  that  we have to look into.  Tha t  is, we have to look for 
a l t e rna te  i t ems  in t rad ing ,  What  comes  to mind natu ra l l y  is to deve lop  the i nd igenous  
p roduc t i on  sec to r ,  in wh i ch,  we may st i l l  have some c ompar a t i ve  advan tage  lef t  to f ight  in 
a g loba l i ze d  p l ane t  (no mat t e r  how ou t -o f -p l ac e  the word ' f i g h t '  may sound) .

But  wha t  do al l  t hese mean a fter  al l  for  Bang lade sh?  The  c ons id e r a t i on s  are th ree fold,
i .e.:
a. The  Impact  o f  s us ta i ned  ag r i cu l tu ra l  subs id i e s  by the deve loped  coun t r i e s  on the 

p r oduc t i on  and p r ic i ng of  ag r i cu l tu ra l  commod i t i e s  in Bang la de sh  ( for  expo rt s )
b. The p r obab le  impa c t  of  d e - s ub s ld i z ed  (pha se -w i se )  t rade  pa t te rns  in ag r i cu l tu ra l  

com mod i t i e s  on the i ndus t r i a l  ou tpu t  of  Bang ladesh
c. Avenues  for  m i t i ga t i ng  t rade  imba la nces  for Bang ladesh  by tak ing  adva n tage s  of  the 

ex i s t i ng  s ubs id i e s  pa tte rn.

Un f o r tuna te l y ,  Bang la de sh  does  not yet  have any cohe r en t  WTO pol i cy  on ag r i cu l tu ra l  
subs i d i e s  and t rade  in ag r i cu l tu ra l  commod i t i e s .
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2.1 I n tr od uc t i on  on Agr i cu l tu ra l  Tr ade ;  S ho rt  P r im er

The AoA has three cen t ra l  concep t s ,  or "p i l l a r s ” : domes t i c  suppor t ,  marke t  ac cess  and 
expo r t  s u b s i d i e s .

The f i rst  p i l l a r  of  the AoA  is "domes t i c  suppor t " .  The AoA s t r u c t u re s  domes t i c  suppor t  
(subs id ies) ,  i nto  th ree  ca tego r i e s  or "boxes" :  a Green  Box, an Ambe r  Box and a Blue Box. 
The Green  Box con t a in s  f i xed payments  to p roduce r s  for e n v i ro nment a l  p r og rams ,  so long 
as the paym en ts  are "de coup le d"  f rom cu r ren t  p roduc t i on  l eve l s .  The  Am be r  Box conta ins  
domes t i c  s u bs id i e s  that  gov e rn m en ts  have ag reed to reduce  bu t  not  e l im i na te .  The  Blue 
Box con t a in s  subs i d i e s  wh ich  can be i nc reased  w i thou t  l imi t ,  so long as paymen ts  are 
l inked to p r od uc t i o n - l im i t i n g  p rog rams ' .  The  AoA ' s  domes t i c  su ppo r t  sys tem cu r ren t l y  
a l lows  Eu rope  and the USA to spend  $380 b i l l ion eve ry yea r  on ag r i cu l tu ra l  subs i d i e s  
alone.  "It is o f t en st i l l  a rgued  that  subs i d i e s  are needed  to p ro t ec t  sma l l  f armers but, 
a cco rd i ng  to the Wor ld  Bank,  more than hal f  of  EU suppor t  goes to 1% of  p roduce r s  whi l e 
in the US 70% o f  subs i d i e s  go to 10% of  p roduce r s ,  main l y  agr i -bus inesses "^.  The  ef fec t  
of  these subs i d i e s  is to f l ood g loba l  marke t s  wi th be low- co s t  c o mmod i t i e s ,  dep ress ing  
p r i ces  and unde rcu t t i ng  p roduce r s  In poor co un t r i e s  -  a p rac t i ce  known as dumping^

"Marke t  acces s "  is the second  p i l l a r  of  the AoA, and re fe r s  to the reduc t i on  of  t a r i f f  (or 
non- ta r i f f )  ba r r i e rs  to t rade  by WTO member - s ta tes .  The  1995 AoA  requ i red  ta r i f f  
r educ t i ons  of: (i) 36% ave rage  reduc t ion  by deve loped  coun t r i e s ,  wi th a m in imum per 
t ar i f f  l ine reduc t i on  of  15% over  f ive years;  and ( l i ) 24% ave rage  reduc t i on  by deve lop ing  
c oun t r i e s  wi th a m in imum per t ar i f f  l ine reduct ion of  10% ove r  n ine year s .  Least  
Deve loped  Coun t r i e s  (LDCs) were  exempted  f rom ta r i f f  r educ t i o ns ,  but  e i the r  had to 
co nve r t  n o n - t a r i f f  ba r r i e r s  to t a r i f f s— a p rocess  ca l l ed ta r i f f i c a t i o n— or "b in d ” the i r  tar i f f s ,  
c rea t i ng  a " ce i l i ng "  wh i ch  could  not  be i nc reased  in future' ' .

"Expo r t  subs id i e s "  is the th i rd p i l l a r  of  the AoA. The 1995 AoA  requ i re d  deve loped  
c oun t r i e s  to reduce expor t  subs i d i e s  by at l eas t  35% (by va lue )  or by at l eas t  21% (by 
vo lume)  ove r  the f ive year s  to 2000.

The p r esen t  ru le s and c omm i tmen ts  on ag r i cu l tu re  are o f ten  ca l l ed  the "U ru guay  Round 
reform p r og ra m m e"  — they were  negot ia ted  In the Uruguay  Round and they  Include 
reduc t i ons  In subs i d i e s  and p rotect i on as wel l  as o the r  d i s c i p l i nes  on the t rade.  Wh i l e  the 
vo lume of  wor ld  ag r i cu l tu ra l  expo r t s  has subs ta n t i a l l y  Increased  ove r  recen t  decades ,  its 
rate of  g rowth  has l agged  beh ind  that  of  manu fac tu re s ,  r e su l t i ng in a s teady  dec l i ne  in 
ag r i cu l tu re ' s  sha re  in wo r ld  mer chand i se  t r ade.  In 1998, ag r i cu l tu ra l  t r ade  ac coun ted  for
10.5 per  cen t  of  total  mer chand i se  t rade  — when  t rade  In se rv i ce s  is taken  i nto accoun t ,  
ag r i cu l tu re ' s  sha re  in g loba l  expo r t s  d rops  to 8.5 per  cent .  However ,  wi th re spec t  to wor ld

' T e x t  o f  t h e  A g r e e m e n t  o n  A g r i c u l t u r e

' I n s t i t u t e  f o r  A g r i c u l t u r e  a n d  T r a d e  P o l i c y ,  A g r e e m e n t  on  A g r i c u l t u r e  B a s i c s  2 0 0 3 .

’  I n s t i t u t e  f o r  A g r i c u l t u r e  a n d  T r a d e  P o l i c y ,  W T O  A g r e e m e n t  o n  A g r i c u l t u r e :  A D e c a d e  o f  D u m p i n g ,  F e b  
2 0 0 5 .

‘ I h i s  s c c t i o n  o f  t h e  p a p e r  i s  i n f l u e n c e d  by  t h e  a r t i c l e ,  ' f - l u l t i n a t i o n a l  E n t e r p r i s e s  a n d  N e w  T r a d e  
T h e o r y :  E v i d e n c e  f o r  t h e  C o n v e r g e n c e  H y p o l h e s i s " ,  b y  S.  B a r r i o s ,  H, G o r g  a n d  E.  S t r o b I  ( R e s e a r c h  
P a p e r  2 0 0 0 / 1 9 ;  C e n t r e  f o r  R e s e a r c h  o n  G l o b a l i z a U o n  a n d  L a b o r  M a r k e t s ,  S c l i o o l  o f  E c o n o m i c s ,  
U n i v e r s i t y  o f  N o t t i n g h a m ;  c o l l e c t e d  f r o m  t h e  n e t  r e s o u r c e s  o f  t h e  U n i v e r s i l y ) .  T h e  a r t i c l e  d e n o t e s  t h a t  
a c c o r d i n g  t o  t h e  ' c o n v e r g e n c e  h y p o t h e s i s ' m u n i n a t i o n a i  c o m p a n i e s  w i l l  t e n d  t o  d i s p l a c e  n a t i o n a l  f i r m s  
a n d  t r a d e  a s  t o t a l  m a r k e t  s i / e  i n c r e a s e s  a n d  a s  c o u n t r i e s  c o n v e r g e  in r e l a t i v e  s i z e ,  f a c t o r  e n d o w m e n t s ,  
a n d  p r o d u c t i o n  c o s t s .  U s i n g  a r e c e n t  m o d e l  d e v e l o p e d  by  M a r k u s e n  a n d  V e n a b l e s  ( 1 9 9 8 )  a s  a 
t h e o r e t i c a l  f r a m e w o r k ,  t h e  a u t h o r s  e x p l i c i t l y  d e v e l o p  e m p i r i c a l  m e a s u r e s  t o  p r o x y  b i l a t e r a l  F D I  
b e t w e e n  t w o  c o u n t r i e s  a n d  a d d r e s s  t h e i r  p r o p e r t i e s  w i t h  r e g a r d  t o  t h e  c o n v e r g e n c e  h y p o t h e s i s .  U s i n g  a 
p a n e l  o f  d a t a  o f  c o u n t r y  p a i r s  o v e r  t h e  y e a r s  1 9 8 5 - 9 6  t h e  a u t h o r s  e c o n o m e t r i c a l l y  t e s t  f o r  t h e  
r e l a t i o n s h i p  b e t w e e n  c o n v e r g e n c e  a n d  b i l a t e r a l  F D I .  T h e  r e s u l t s  p r o v i d e  s o m e  e m p i r i c a l  s u p p o r t  f o r  t h e  
c o n v e r g e n c e  h y p o t h e s i s .  O v e r a l l  m a r k e t  s i z e  t e n d s  t o  I n c r e a s e ,  w h i l e  d i f f e r e n c e s  in m a r k e t  s i 2 e t e n d  t o  
r e d u c e  b i l a t e r a l  M N t  a c t i v i t y .  W h i l e  t h e  r o l e  o f  d i f f e r e n c e s  In r e l a t i v e  e n d o w m e n t s  o f  h u m a n  o r  
p h y s i c a l  c a p i t a l  s k i l l C ' d  w o r k e r s  i s  n o t  c l e a r  f r o m  t h e  r e s u l t s ,  R & D  I n t e n s i t y ,  w h i c h  s e r v e s  t o  p r o x y  t h e  
i m p o r t a n c e  o f  f i r m  l e v e l  s c a l e  e c o n o m i e s ,  a n d  a c o m m o n  l a n g u a g e  i n  h o m e  a n d  h o s t  c o u n t r y  
s i g n i f i c a n t l y  i n c r e a s e  b i l a t e r a l  M N E  a c t i v i t y .  T h e  a u t h o i i  h a v e  a l s o  f o u n d  t h a t  f o r  m a n y  c a s e s  
t r a n s p o r t a t i o n  c o s t s ,  c o n t r a r y  t o  t h e  c o n v e r g e n c e  h y p o t h e s i s ,  a r e  n e g a t i v e  d e t e r m i n a n t s ,  a l t h o u g h  
t h e s e  f i n d i n g s  a r e  i n  l i n e  w i t h  s i m i l a r  f i n d i n g s  In t h e  l i t e r a t u r e .  B r e a k i n g  d o w n  t h e  s a m p l e  i n t o  E U  a nd  
n o n  E U  p a i r s  i t  i s  f o u n d  t h a t  a l a r g e  n u m b e r  o f  r e s u l t s  i n a g g r e g a t e  s t i l l  h o l d ,  a l t h o u g h ,  g i v e n  t h e  
s m a l l  s a m p l e  s i z e ,  p a r t i c u l a r l y  f o r  EU c o u n t r y  p a i r s ,  t h e s e  r e s u l t s  m u s t  b e  v i e w e d  w i t h  s o m e  c a u t i o n .
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t r ade,  a g r i c u l t u re  is st i l l  ahead  of  sec to r s  such as m in ing  p roduc t s ,  au t om ot i v e  p roduct s ,  
chemica l s ,  t ex t i l e s  and c l o th ing  or i ron and s tee l .  Among  the ag r i cu l tu ra l  goods  t raded 
i n t e r na t i ona l l y ,  food p roduc t s  make  up a lmos t  80 per cen t  of  the tota l .  The  o the r  main 
ca tego ry  of  ag r i cu l tu ra l  p r oduc t s  is raw mater i a l s .  S ince  the m id -1980s ,  t rade in 
p roc es sed  and  o the r  high va lue  ag r i cu l tu ra l  p roduc t s  has been expand ing  much fas ter  
than t rade  In the bas i c  p r imary  p roduc t s  such as cerea l s .  Ag r i cu l tu ra l  t r ade rema ins  in 
many coun t r i e s  an impor tan t  par t  of  ove ra l l  e conom ic  ac t i v i t y  and con t i n ue s  to play a 
ma jo r  ro l e in d om es t i c  ag r i cu l tu ra l  p roduc t i on  and emp lo ymen t .  The  t rad ing  sys tem  plays 
a lso a fundam en ta l l y  impo r ta n t  ro l e in g loba l  f ood secu r i ty ,  for  examp le  by ensu r ing  that  
t empora ry  or p ro t rac ted  food de f i c i t s  a r i s i ng f rom adve r se  c l ima t i c  and o the r  cond i t i on s  
can be met  f rom wor ld  marke t s ' .

2.1 .1  Trade  po l ic ies  pr ior  to the WTO

A l though  ag r i cu l tu re  has a lways  been cove red  by the GATT,  pr ior  to the WTO there were
seve ra l  impo r ta n t  d i f f e re nc es  wi th respect  to the ru le s that  app l i ed  to ag r i cu l tu ra l  p r imary  
p roduc t s  as oppo sed  to i ndus t r i a l  p roduc ts .  The  GATT 1947 a l l owed  coun t r i e s  to use 
export  subs id i e s  on ag r i cu l tu ra l  p r imary p roduc t s  whereas  expo r t  s u bs id i e s  on indus t r i a l  
p roduc t s  were  p roh ib i t ed .  The only  cond i t i ons  were  that  ag r i cu l tu ra l  expo r t  subs id i e s  
shou ld  not  be used to cap tu re  more than an " equ i t a b l e  s ha r e "  of  wo r ld  expo r t s  of  the 
p roduc t  co nc e r ned  (Ar t i c le  XVI ;3 of  GATT) .  The  GATT  ru le s a lso a l l o we d  coun t r i e s  to 
reso r t  to impo r t  r e s t r i c t i o ns  (e.g.  impor t  quotas ) unde r  ce r ta in  cond i t i on s ,  notab l y  when 
these re s t r i c t i ons  we re  necessary  to en fo rce  measu res  to e f f e c t i ve l y  l imi t  domes t i c  
p roduc t i on  (Ar t i c l e  X I :2 ( c )  of  GATT) .  Thi s excep t i on  was  a l so cond i t i on a l  on the 
ma in t enance  of  a m in imum propor t i on  o f  impor t s  re l a t i v e  to d om es t i c  p roduc t i on.  
However,  in p rac t i ce  many  non - ta r i f f  borde r  res t r i c t i o ns  were  app l i ed  to impor t s  w i thou t  
any e f f ec t i v e  c o un te r p a r t  l im i t a t i ons  on domes t i c  p roduc t i on  and w i thou t  ma in ta in ing  
m in imum impo r t  access .  In some cases  this was ach ieved  th rough  the use of  measu re s  not
spec i f i ca l l y  p r ov ided  for unde r  A r t i c l e  XI. In othe r cases  it r e f le c ted  exc ep t i on s  and
coun t ry - sp e c i f i c  d e ro ga t i o n s  such as g ra nd fa th e r  c lauses ,  wa i ve r s  and p ro toc o l s  of 
access i on .  In st i l l  o ther  cases  non - ta r i f f  import  r e s t r i c t i ons  were ma in t a in ed  w i thou t  any 
appa ren t  j u s t i f i c a t i o n .  The resul t  of  al l this was a p ro l i f e r a t i on  of  imp ed imen ts  to 
ag r i cu l tu ra l  t rade,  i n c lud ing  by means  of  import  bans,  quo tas  se t t i ng  the max imum level  
of  Imports,  va r i a b l e  import  l ev i es ,  m in imum impor t  p r i ces  and n on - t a r i f f  measures  
ma in ta ined  by s ta te  t rad ing  en te r p r i ses .  Majo r  ag r i cu l tu ra l  p roduc t s  such  as cerea l s ,  
meat ,  da i r y  p roduc t s ,  suga r  and a range of  f ru i ts  and v ege tab le s  have faced  ba r r i e r s  to 
t r ade on a s ca l e  uncommon in other  mer chand i se  sec to r s .  In part ,  th is  i n su l a t i on  of 
domes t i c  mar ke t s  was the resu l t  of  measu res  o r i g ina l l y  i n t roduced  fo l l ow ing  the co l l apse 
o f  c ommod i t y  p r i ces  in the 1930s  Depress i on .  Fu r the rmore ,  in the a f t e rma th  of  the Second 
Wor ld War many  gove rnment s  were  conce rned  p r imar i l y  wi th i n c re as ing  domes t i c  
ag r i cu l tu ra l  p r oduc t i on  so as to feed the i r  g row ing  popu la t i ons .  Wi th th is  ob jec t i ve  in 
mind and in o rde r  to ma in ta in  a ce r ta in  ba l ance be tween the de v e lo pm en t  o f  rural  and 
u rban i ncomes ,  many  coun t r i e s ,  pa r t i cu la r ly  in the deve loped  wor ld,  r e sor ted  to market  
pr ice su ppo r t  — fa rm p r i ces  were  ra ised  us ing admin i s t ra t i v e l y  mechan i sms .  Impor t  access  
ba r r i e r s  ensu red  that  dom es t i c  p roduc t i on  could con t i nue  to be sold, In response  to these 
measu res  and as a resu l t  of p roduc t i v i t y  ga ins ,  se l f - s u f f i c i e n cy  rates  rap id l y  i ncreased .  In 
a number  of  cases ,  e xp and ing  dom es t i c  p roduc t i on  of  ce r ta in  ag r i cu l tu ra l  p roduc t s  not 
on l y  rep la ced  impo r t s  comp le te l y  but  resul ted in s t ruc tu ra l  su rp luse s .  Expo r t  subs id i e s  
were  i nc re a s in g l y  used to dump su r p lus es  onto the wor ld marke t ,  thus  dep re ss ing  wor ld 
marke t  p r i ces .  On the o the r  hand,  th is  f ac tor ,  plus the e f f ec t s  of  ove rv a lu ed  exchange  
rates,  low food p r i ce  po l i c i e s  In f avo r  of u rban  consume rs  and ce r ta in  o the r  domes t i c  
measu res ,  r educed  in a number  of  deve lop ing  coun t r i e s  the i n cen t i v e  for  f a rmer s  to 
i nc rease  or even ma in ta in  the i r  ag r i cu l tura l  p roduc t i on  levels^.

’  P a r a g r a p h  e n c o u r a g e d  by  a r t i c l e  t i t l e d ,  “ F i v e  S i m p l e  P r i n c i p l e s  f o r  W o r l d  T r a d e ” b y  O a n i  R o d r i k  
( N o v e m b e r  2 2 ,  1 9 9 9 )  r e t r i e v e d  f r o m  h i s  i n t e r n e t  d a t a b a s e .  D a n !  R o d r i k  Is p r o f e s s o r  o f  i n t e r n a t i o n a l  
p o l i t i c a l  e c o n o m y  a t  H a r v a r d ' s  J o h n  F.  K e n n e d y  S c h o o l  o f  G o v e r n m e n t .  T h e  a r t i c l e  n o t e s  t h a t  ( I )  T r a d e  
i s  a m e a n s  t o  a n  e n d ,  n o t  a n  e n d  i n  i t s e U ;  ( i i )  T r a d e  r u l e s  h a v e  t o  a l l o w  f o r  d i v e r s i t y  in n a t i o n a l  
I n s t i t u t i o n s  a n d  s t a n d a r d s ;  ( I I I )  N o n ' d e m o c r a t i c  c o u n t r i e s  c a n n o t  c o u n t  o n  t h e  s a m e  t r a d e  p r i v i l e g e s  a s  
d e m o c r a t i c  o n e s ;  ( i v )  C o u n t r i e s  h a v e  t h e  r i g h t  t o  p r o t e c t  t h e i r  ov /n s o c i a l  a r r a n g e m e n t s  a n d  
i n s t i t u t i o n s ;  b u t  t h a t  ... ( v )  t h e y  d o  n o t  h a v e  t h e  r i g h t  t o  i m p o s e  t h e i r  I n s t i t u t i o n a l  p r e f e r e n c e s  o n  
o t h e r s .

‘ i n s p i r e d  b y  t h e  a r t i c l e ,  " S t r a t e g i c  T r a d e ,  C o m p e t i t i v e  I n d u s t r i e s  a n d  A g r i c u l t u r a l  T r a d e  D i s p u t e s "  by  
K y l e  B a g w e l l  a n d  R o b e r t  W.  S t a i g e r  ( F e b r u a r y ,  2 0 0 1 ) .  T h e  a r t i c l e  n o t e s  t h a t  t h e  p r i m a r y  p r e d i c t i o n s  o f  
s t r a t e g i c - t r a d e  t h e o r y  a r e  n o t  r e s t r i c t e d  t o  i m p e r f e c t l y - c o m p e l i t l v c  m a r k e t s .  I n d e e d ,  t h e s e  p r e d i c t i o n s  
e m e r g e  In a n a t u r a l  t h r e e - c o u n t r y  e x t e n s i o n  o f  t h e  t r a d i t i o n a l  t h e o r y  o f  t r a d e  p o l i c y  i n  c o m p e t i t i v e  
m a r k e t s ,  o n c e  t h e  t h e o r y  Is a u g m e n t e d  t o  a l l o w  f o r  p o l i t i c a l l y  m o t i v a t e d  g o v e r n m e n t s ,  s o  t h a t  t h e  s i g n  
o f  e x p o r t  p o l i c y  m a y  b e  c o n v e r t e d  f r o m  t a x  t o s u b s i d y .  T h i s  s u g g e s t s  t h a t  t h e  o n g o i n g  a g r i c u l t u r a l  
t r a d e  d i s p u t e s  m a y  b e  b e s t  i n t e r p r e t e d  f r o m  t h e  p e r s p e c t i v e  o f  s t r a t e g i c - t r a d e  t h e o r y .  In f a c t ,  t h e s e  
d i s p u t e s  m a y  o f f e r  t h e  m o s t  i m p o r t a n t  e x a m p l e  y e t  o f  s t r a t e g i c - t r a d e  t h e o r y .
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2.1 .2 Uruguay  Round ag r icu l tura l  n eg o t i at io ns

In p r epa r ing  the Uruguay  Round nego t i a t i ons ,  it became Inc reas ing l y  ev i den t  that  the 
causes  of  d i s a r r a y  in wo r ld  ag r i cu l tu re  went  beyond  Impor t  ac cess  p r ob l ems  wh ich  had 
been the t rad i t i on a l  f ocus of  GATT  nego t i a t i ons .  To get  to the roo ts  of  the p rob lems ,  
d i s c i p l i ne s  wi th regard  to all measu res  a f f ec t i ng  t rade in ag r i cu l t u r e ,  i n c lud ing  domes t i c  
ag r i cu l tu ra l  po l i c i e s  and  the subs i d i z a t i on  o f  ag r i cu l tu ra l  expo r t s ,  were cons ide red  to be 
essent i a l .  C l ea re r  ru le s for ' San i t a ry  and Phy to san i t a ry '  (SPS)  measu r es  were  also 
cons ide red  to be requ i red ,  both in the i r  own  r ight  and to p reven t  c i r cu m ven t i o n  of s t r i c t er  
ru l es  on impo r t  ac cess  th rough  un just i f i ed,  p ro t ec t i on i s t  use of  f ood sa fe ty  as wel l  as 
an ima l  and  p l an t  heal th  measures .  The  ag r i cu l tu ra l  n ego t i a t i o ns  In the Uruguay  Round 
were  by no means  easy — the broad scope  of the nego t i a t i on s  and the i r  po l i t i ca l  
sens i t i v i t y  neces sa r i l y  r equ i red  much t ime in order  to reach  an a g r e em en t  on the new 
ru les ,  and  much techn i ca l  work  was requ i red  In o rde r  to es t ab l i sh  sound means  to 
fo rma l i ze  co m m i tm en ts  in pol icy, a reas beyond the s cope  of  p r i or  GATT  p ract i ce.  The 
A gr eement  on Ag r i c u l tu re  and the Ag reement  on the Ap p l i c a t i o n  o f  San i t a ry  and 
Phy to san i t a ry  Measu re s  were  nego t i a ted  in para l l e l ,  and a Dec i s i on  on Measu res  
Conce rn ing  the Poss ib l e  Negat ive  E f f ec ts  of  the Reform P r og r amme  on Leas t -deve loped  
and Net  F ood - im por t i ng  Deve lop ing  Coun t r i e s  a l so formed par t  of  the ove ra l l  ou tcome.

2.1.3 Introd uct ion  to the A gr ee m en t  on A gr ic u l t u re

The  Ag re ement  on Agr i cu l tu re ,  ( the "Ag r eemen t " ) ,  came into for ce  on 1 Jan ua ry  1995. The 
p reamb le  to the A g r e em en t  recogn i ze s  that  the agreed l ong - t e rm  ob j ec t i v e  of  the reform 
p rocess  In i t ia ted by the Uruguay  Round reform p rog ramme  Is to es tab l i sh  a fa i r  and 
ma rke t - o r i e n t ed  ag r i c u l tu ra l  t r ad ing sys tem.  The re form p r og ramme  co mp r i s e s  spec i f i c  
com m i tm en ts  to redu ce  suppor t  and p rotec t i on  in the a reas  of  dom es t i c  suppor t ,  expo rt  
subs id i e s  and  marke t  access ,  and th rough the e s t a b l i s hm en t  o f  s t r eng th ened  and more 
ope r a t i ona l l y  e f f e c t i ve  GATT ru les  and d i sc i p l ines .  The  Ag re em en t  a lso  t akes  in to accoun t  
non - t rade  conce rns ,  i n c lud ing  food secu r i t y  and the need to p r o tec t  the env i ronment ,  and 
p rov ide s  spec i a l  and  d i f f e ren t i a l  t r ea tmen t  for d eve lop ing  coun t r i e s ,  i n c lud ing  an 
im p ro vemen t  in the oppo r tu n i t i e s  and terms  o f  ac cess  for  ag r i c u l tu ra l  p roduc t s  of  
par t i cu l a r  expo r t  i n te re s t  to these Members .

2.1.4 Re lat ion shi p  vtflth other  WTO A g re em en t s

In p r inc ip l e ,  al l  WTO ag reement s  and unde rs tand ing s  on t rade  in goods  app ly  to 
ag r i cu l tu re,  i n c lud ing  the GATT 1994 and WTO ag re ement s  on such mat te r s  as cu s toms  
va lua t i on ,  impo r t  l i c ens ing  p rocedures ,  p re - sh ipmen t  i n spec t i on ,  eme rg enc y  sa fegua rd 
measures ,  s u bs id i e s  and  techn i ca l  ba r r i e rs  to t rade.  However ,  where the re  is any con f l i c t  
be tween these a g r e em en ts  and the Ag reement  on Agr i cu l tu r e ,  the p r ov i s i ons  of  the 
Ag reement  on Ag r i cu l tu re  preva i l .  The WTO Ag re ement s  on T r ade  in Se rv i ces  and on 
T rad e -Re la te d  A spec t s  o f  In te l l e ctua l  P rope r ty  r i gh t s  are a l so  app l i cab le  to ag r i cu l tu re.

T h e  w r i t e r s  h a v e  p r e s e n t e d  a m o d e l  o f  s t r a t e g i c  t r a d e  ( m o d i f i e d  f r o m  B r a n d e r ,  ] .  a n d  B. S p e n c e r ,  
1 9 8 5 ,  E x p o r t  S u b s i d i e s  a n d  M a r k e t  S h a r e  R i v a l r y ;  J o u r n a l  o f  I n t e r n a t i o n a l  E c o n o m i c s  1 8 ,  8 3 - 1 0 0 . )  t h a t  
a p p l i e s  f o r  m a r k e t s  w i t h  c o m p e t i t i v e  c h a r a c t e r i s t i c s ,  w e  h a v e  a r g u e d  a s  w e l l  t h a t  t h e  m o d e l  p r e d i c t s  
f l u l t e  w e l l  t h e  b r o a d  f e a t u r e s  o f  t h e  a g r i c u l t u r a l  t r a d e  d i s p u t e s ,  w h i c h  a r e  p e r h a p s  t h e  m o s t  i m p o r t a n t  
t r a d e  d i s p u t e s  i n  r e c e n t  d e c a d e s .  T h e  w r i t e r s  c o n c l u d e  w i t h  s o m e  f i n a l  t h o u g h t s  a s  r e g a r d s  t h e  
t r e a t m e n t  o f  e x p o r t  s u b s i d i e s  in G A T T  a n d  n o w  t h e  W T O .  T h e  m o d e l  s u g g e s t s  t h a t  e x p o r t i n g  c o u n t r i e s  
p r e f e r  a l i m i t  o n  e x p o r t  s u b s i d i e s  i n  o r d e r  t o  s t e m  t h e  r i v a l r y  In s u b s i d i e s  t h a t  o t h e r w i s e  o c c u r s .  
I m p o r t i n g  c o u n t r i e s  a n d  t h e  w o r l d  a s  a w h o l e  l o s e  It e x p o r t i n g  c o u n t r i e s  a r e  s u c c e s s f u l  i n  t h i s  
e n d e a v o r .  F r o m  t h i s  p e r s p e c t i v e ,  t h e  p e r p l e x i n g  m a n n e r  i n  w h i c h  G A T T  a n d  t h e  W T O  t r e a t  e x p o r t  
s u b s i d i e s  m a y  r e p r e s e n t  c o n f l i c t i n g  c o n s e q u e n c e s  t h a t  r e s t r i c t i o n s  o n  e x p o r t  s u b s i d i e s  h a v e  f o r  
e x p o r t i n g  a n d  i m p o r t i n g  g o v e r n m e n t s .

T o  t h e  e x t e n t  t h a t  t h e  p r o h i b i t i o n  o f  e x p o r t  s u b s i d i e s  h a s  b e e n  e f f e c t i v e ,  t h i s  p o l i c y  m a y  c o r r e s p o n d  l o  
a v i c t o r y  f o r  e x p o r t i n g  g o v e r n m e n t s  a t  t h e  e x p e n s e  o f  I m p o r t i n g  g o v e r n m e n t  - a n d  w o r l d  - w e l f a r e .  A t  
a b r o a d e r  l e v e l ,  i t  i s  c l e a r  t h a t  n o  s i m p l e  a p p r o a c h  t o w a r d  e x p o r t  s u b s i d i z a t i o n  c o u l d  e v e r  s a t i s f y  a l l  
g o a l s .  P e r h a p s ,  a s  J a c i t s o n  ( J a c k s o n ,  J . ,  1 9 9 7 ,  T h e  W o r l d  T r a i l i n g  S y s t e m ;  L a w  a i \ d  P o l i c y  o f
I n t e r n a t i o n a l  E c o n o m i c  R e l a t i o n s ,  2 n d  e d i t i o n  ( T h e  M I T  P r e s s ,  C a m b r i d g e ) ,  p p .  2 9 8 - 9 9 )  e m p h a s i z e s .  If  
t h e  c o s t s  a n d  b e n e f i t s  o f  a s u b s i d i z a t i o n  p r o g r a m  a r e  k e p t  w i t h i n  n a t i o n a l  b o r d e r s ,  a n d  t h u s  n o t  
s h i f t e d  o n t o  t r a d i n g  p a r t n e r s ,  t h e n  t h e  p r o g r a m  s h o u l d  n o t  b e  a m a t t e r  o f  c o n c e r n  f o r  t h e  W T O .  B u t  
w h i l e  t h i s  m a y  b e  a s o u n d  p r i n c i p l e ,  c r o s s - b o r d e r  e f f e c t s  a r e  i n d e e d  e x p e c t e d  w h e n  e x p o r t  s u b s i d i e s  
a r e  u s e d .  A n d  t h e s e  e f f e c t s  a r e  c o m p l i c a t e d ,  t o o ,  c u t t i n g  i n  d i f f e r e n t  w a y s  In d i f f e r e n t  s c e n a r i o s :  t h e  
c o n s u m e r s  In i m p o r t i n g  c o u n t r i e s  m a y  b e  I n c l i n e d  t o  s e n d  a ' n o t e  o f  t h a n k s ; "  t h e  i m p o r t - c o m p e t i n g  
f i r m s  i n  t h e s e  c o u n t r i e s  m a y  b e  h a r m e d ;  a n d  c o m p e t i n g  e x p o r t e r s  f r o m  o t h e r  c o u n t r i e s  a r e  a l s o  l i k e l y  
t o  b e  h a r m e d .  T h e  p a p e r ' s  d o m i n a n t  m o d e l  d e s c r i b e s  a t r a d i n g  p a t t e r n  u n d e r  w h i c h  o v e r a l l  g o v e r n m e n t  
w e l f a r e  i n c r e a s e s  w h e n  t h e  s u b s i d i z a t i o n  p r o g r a m  i s  e n h a n c e d .  B u t  o t h e r  t r a d i n g  p a t t e r n s  c o u l d  c a r r y  
d i f f e r e n t  c o n c l u s i o n s .  I n  t h i s  p e r p l e x i n g  s e t t i n g ,  t h e  a u t h o r s  p o i n t  o u t  t h a t  t h e o r e t i c a l  m o d e l s ,  
m o t i v a t e d  In t e r m s  o f  a c t u a l  e x p o r t - s u b s i d y  d i s p u t e s ,  a r e  o f  p a r t i c u l a r  v a l u e .  S u c h  m o d e l s  c a n  c l a r i f y  
t h e  k e y  c o s t - s h i f t i n g  e f f e c t s  a n d  t h e r e b y  c o n t r i b u t e  I r o p o r t a n t i y  t o w a r d  a b e t t e r  u n d e r s t a n d i n g  o f  t he  
a p p r o p r i a t e  m a n n e r  i n w h i c h  t o  t r e a t  e x p o r t  s u b s i d i e s  w i t h i n  t h e  W T O .  T h i s  p a p e r  i s  i n t e n d e d  a s  a s t e p  
in t h i s  g e n e r a l  d i r e c t i o n .
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2.1 .5  Product  coveraoe

The Agr e em en t  de f i n es  in Its Annex 1 ag r i cu l tu ra l  p r oduc t s  by re fe rence  to the 
ha rmon i zed  sys tem  of  p roduc t  c l a s s i f i ca t i on  — the de f i n i t i on  co ve r s  not  only  bas ic  
ag r i cu l tu ra l  p roduc t s  such  as whea t ,  mi l k and l ive animal s ,  but  the p roduc t s  der ived f rom 
them such  as b read ,  bu t te r  and meat ,  as wel l  as al l  p ro cessed  ag r i c u l t u r a l  p roduc t s  such 
as choco la te  and s ausage s .  The  cove rage  also i nc ludes  w ines ,  sp i r i t s  and tobacco 
p roduc ts ,  f iber s such  as co t ton,  wool  and s i lk,  and raw anima l  sk ins  des t i ned  for  lea ther  
p roduc t i on .  Fi sh and f ish p roduc t s  are not  inc luded ,  nor are fo res t r y  p roduc t s .

2 . 1 . 6  R u l e s  a n d  c o m m i t m e n t s

The  Ag re em en t  on Ag r i c u l tu re  es tab l i sh es  a number  of gene ra l l y  app l i cab le  ru le s wi th 
regard to t r ade - r e l a t ed  ag r i cu l tu ra l  measures ,  p r imar i l y  in the a reas  of marke t  access ,  
domes t i c  su ppo r t  and expor t  compet i t i on .  These  ru le s  re la te  to co un t ry - sp e c i f i c  
c omm i tmen ts  to improve  marke t  access  and reduce  t ra de -d i s t o r t i ng  subs id i e s  which are 
con ta ined  in the i nd i v i dua l  coun t ry  s ch edu les  of  the WTO Members  and cons t i t u te  an 
in teg ra l  par t  of  t l i e GATT.

2.1.7  Imp le me nta t io n  period

The  im p le men ta t i o n  pe r i od  for the coun t ry - spec i f i c  c omm i tmen ts  Is the s i x - y ea r  per iod 
commenc ing  in 1995.  However ,  deve lop ing  coun t r i e s  have the f l e x ib i l i t y  to Implement  
the i r  r educ t i on  and o the r  spec i f i c  comm i tm en ts  over  a pe r i od  of  up to 10 year s.  Members  
had the cho i ce  of  imp lemen t in g  thei r  co nc ess i ons  and c o m m i t m en ts  on the bas is  of  
ca lendar ,  mar ke t i ng  ( c rop)  or f i sca l  year s .  A WTO Member ' s  im p lemen ta t i o n  year  for t a r i f f  
r educ t i ons  may thus  d i f f e r  f rom the one app l i ed to expo r t  subs idy  reduc t i ons .  For the 
pu rpose  of  the peace  c lause ,  the imp lement a t i on  pe r iod  is the n ine -yea r  per iod 
commenc i ng  in 1995.

2.1 .8  Co mm itt ee  on Agr icu l tu re

The  Ag re ement  es ta b l i s hed  a Commi t tee  on Agr i cu l tu re .  The C ommi t te e  ove r sees  the 
Imp lementa t i on  o f  the Ag re em en t  on Ag r i cu l tu re  and a f fo rds  Membe rs  the op po r tu n i t y  of  
consu l t i ng  on any mat te r  r e l a t i ng to the imp lemen ta t i o n  of  comm i tm en ts ,  i n c lud ing  rule- 
based comm i tmen ts .  For  th i s  purpose ,  the Commi t te e  usua l l y  mee ts  fou r  t imes  per  year .  
Spec ia l  mee t ings  can be convened  i f  necessary .

2.2 M ar ket  access

Under  the re form p rog r amme ,  members  have conve r te d  the i r  n on - t a r i f f  measures  to 
equ i va l en t  bound tar i f f s .  Some add i t i ona l  marke t  ac cess  Is p rov ided  th rough  ta r i f f  rate 
quotas,  and the ta r i f f s  are being reduced.  Co n t ingency  p ro t ec t i on  is p rov ided  through  
spec i a l  sa fegua rd s ,  and t ra n spa ren cy  works through no t i f i ca t i ons .

On the marke t  ac cess  s ide,  the U ruguay  Round resu l t ed  in a key s y s te m ic  change;  the 
swi tch f rom a s i t ua t i o n  whe re  a myr i ad of non- ta r i f f  measu re s  impe ded  ag r i cu l tu ra l  t rade 
f lows to a reg ime  of  bound ta r i f f - on l y  p rotect i on p lus reduc t i on  comm i tmen ts ,  The  key 
aspe c t s  of  this f undament a l  ch ange  have been to s t im u la te  Inves tment ,  p roduc t i on  and 
t rade in ag r i c u l tu re  by (I) mak ing  ag r i cu l tu ra l  marke t  access  c o nd i t i o n s  more  t ra nspa ren t ,  
p red i c t ab le  and co mpe t i t i v e ,  ( i i )  e s tab l i sh ing  or s t re ng then ing  the l ink be tween  nat i onal  
and i n te rn a t i ona l  ag r i cu l tu ra l  marke t s ,  and thus (i i i ) r e ly i ng  more  p romi nen t l y  on the 
marke t  for gu id ing  s ca r ce  re sou rces  into the i r  mos t  p roduc t i ve  uses both w i th in  ttie 
ag r i cu l tu ra l  s ec t o r  and economy-w ide .

In many  cases,  t a r i f f s  were  the on ly  form of  p ro t ec t i on  for  ag r i cu l tu ra l  p roduc t s  be fore 
the U ruguay  Round  — the Round led to the "b in d in g"  in the WTO of  a max imum leve l  for 
these  tar i f f s .  For  many  o the r  p roduct s ,  however ,  marke t  access  res t r i c t i o ns  invo l ved  n o n 
ta r i f f  ba r r i er s .  Th i s  was  f r equen t l y ,  though not on l y ,  the case  for  ma jo r  t em pe ra te  zone 
ag r i cu l tu ra l  p rodu c t s .  The  Uruguay  Round nego t i a t i ons  a imed  to remove  such  bar r iers .  For 
this pu rpose ,  a " t a r i f f i c a t i o n "  package  was  ag reed  wh ich,  am ong s t  o the r  th ings,  p rov ided  
for the r ep la ce m en t  o f  a g r i c u l tu re - s pe c i f i c  non - ta r i f f  mea su r e s  wi th a t a r i f f  wh i ch  a f fo rded 
an e qu i va l e n t  leve l  of  p rotec t i on .  The  ta r i f f s  r e su l t i ng  f rom the ta r i f f i c a t i o n  p rocess  
accoun t ,  on ave rage  of  the deve loped  coun t ry  Members ,  for  a round  one f i f th of  the total  
numbe r  of  ag r i cu l tu ra l  t a r i f f  l i nes .  For the deve lop ing  coun t ry  Members ,  th i s  share is 
con s i de ra b l y  sma l l e r .  Fo l l ow ing  the en try  into for ce  of  the Ag r e e m e n t  on Agr icu l tu re ,
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there is now a p roh ib i t i on  on ag r i cu l tu re - spec i f i c  n on - ta r i f f  measu re s ,  and the ta r i f f s  on 
v i r tua l l y  all ag r i c u l tu ra l  p roduc t s  t r aded  i n te rn a t i ona l l y  are bound in the WTO.

2.2.1 S ch ed ule  of  tar i f f  co ncess io ns

Each WTO Membe r  has a " s ch edu le "  of  t a r i f f  conc es s i o n s  cove r ing  al l  ag r i cu l tura l  
p roduc ts .  The se  co nc e s s i o n s  are an in tegra l  par t  of  the resu l t s  of  the U ruguay  Round,  are 
fo rma l l y  annexed  to the Mar rakesh  P rotoco l  and have beconne an i n teg ra l  pa r t  of  the GATT 
1994. The  s ch edu le  set s  ou t  for each i nd i v idua l  ag r i cu l tu ra l  p roduct ,  or, in some cases  
ag r i cu l tu ra l  p roduc t s  de f i ned  more gene ra l l y ,  the max imum ta r i f f  that  can be app l i ed  on 
import s  i nto the te r r i t o ry  of the Member  concerned.  The  ta r i f f s  in the s ch edu le s  i nc lude 
those that  r esu l t ed  f rom the ta r i f f i ca t i on  process,  wh ich,  in many  cases ,  are co ns i de r ab l y  
h ighe r  than i ndus t r i a l  tar i f fs ,  r e f l ec t i ng  the Inc idence of  ag r i c u l t u r e - s p e c i f i c  non- tar i f f  
measu re s  pr io r  to the WTO.  Many  deve lop ing  coun t r i e s  have bound  the i r  p rev ious l y  
unbound  ta r i f f s  at  " c e i l i n g "  levels ,  i .e. at l eve l s  h igher  than the app l i ed  ra tes  pr io r  to the 
WTO. Deve loped  coun t ry  Members  have ag reed to reduce ,  ov e r  a s i x - y ea r  per iod 
beg inn ing  in 1995, the i r  t a r i f f s  by 36 per  cent  on ave rage  of  al l  ag r i cu l tu ra l  p roduc t s ,  wi th 
a m in imum cu t  of  15 per cent  for any p roduct .  For de ve lop ing  coun t r i e s ,  the cu ts  are 24 
and 10 per  cen t ,  r e spec t i v e l y ,  to be imp lemen ted  ove r  ten year s .  Tho se  deve lop ing  
coun t ry  Member s  wh i ch  bound ta r i f f s  at ce l l ing l eve l s  did not,  in many  cases ,  unde r take  
reduc t i on  c o mm i tmen ts .  Leas t -d eve loped  coun t ry  Membe rs  were re qu i re d  to bind all 
ag r i cu l tu ra l  t ar i f f s ,  but  not to under take  ta r i f f  r educ t i ons .

As par t  of the ta r i f f i c a t i o n  package ,  WTO Members  were  requ i red  to ma in ta in ,  for ta r i f f ied 
p roduc t s ,  cu r r en t  impo r t  access  oppo r tu n i t i e s  at l eve l s  c o r re spon d i ng  to those  ex i s t i ng  
du r ing  the 1986-68  base  pe r i od . Where  such " c u r re n t "  a cce ss  had been l es s  than 5 per 
cent  of  domes t i c  con sump t io n  of  the p roduc t  in ques t i on  in the  base  per i od,  an 
(add i t i ona l )  m in imum ac cess  oppor tun i t y  had to be opened  on a Mos t - Fa vo red -Na t i o n  
(MFN) basis.  Th i s  was  to ensure  that  in 1995, cu r re n t  and m in imum ac cess  oppor tun i t i e s  
comb ined  re p re sen t ed  at least  3 per  cen t  of  base -pe r i o d  consump t io n  and are 
p rog re ss i ve l y  expanded  to reach 5 per  cen t  of  that  co n sum p t i on  in the year  2000 
(deve loped  coun t ry  Members )  or  2004 (deve lop ing  coun t ry  Members ) ,  r e spec t i ve l y .  The 
cu r ren t  and m in imum ac cess  oppo r tun i t i e s  are gene r a l l y  imp lemen ted  in the form of  t a r i f f  
quotas.  In case of  m in imum access ,  the app l i cab le  duty was requ i red  to be low or 
min ima l ,  low that  is e i the r  in abso lu te  t erms  or, at l eas t ,  in re la t i on  to the "n o r ma l "  
o rd i na ry  cu s toms  duty tha t  app l i es  to any impo r t s  ou t s i de  the ta r i f f  quota.  Thes e  ta r i f f  
quo tas ,  i n c lud ing  the app l i cab le  t a r i f f  rates and any other  cond i t i o n s  re la ted  to the tar i f f  
quotas,  are spe c i f i e d  in the s ch edu les  of the WTO Member s  conc e rned .  Wh i l e  the vas t  
ma jo r i t y  of  t a r i f f  quo tas  in ag r i cu l tu re  have the i r  o r i g in  in the Uruguay  Round 
nego t i a t i ons ,  a n umbe r  of  such comm i tm en ts  were  the resu l t  of  a cc e s s i o n s  to the WTO. As 
on Ju ly  1999,  37 Membe rs  have ta r i f f  quo tas  spec i f i ed  in the i r  s chedu les .  In tota l ,  there 
are 1374 i nd i v i dua l  t a r i f f  quo tas .  These  ta r i f f  quotas  cons t i t u t e  b ind ing  comm i tm en ts  as 
opposed  to a u t onom ous  ta r i f f  quo ta s  whi ch  Members  may es tab l i sh  at any t ime, for 
examp le ,  in o rde r  to s tab i l i z e  the domes t i c  pr i ce a f t e r  a poo r  ha rvest .

2.2 .2 The  proh ib i t io n  of n o n- ta r i f f  bord er  me a su re s

Ar t i c l e  4.2 of  the Ag re ement  on Ag r i cu l tu re  p roh ib i t s  the use of  a g r i cu l t u re - s pe c i f i c  n o n 
ta r i f f  measu res .  Such  measu re s  i nc lude quan t i t a t i ve  impo r t  r e s t r i c t i ons ,  va r i a b l e  impor t  
lev ies ,  m in imum impo r t  pr i ces ,  d i s c r e t i on a ry  impor t  l i c ens ing  p ro cedu re s ,  vo lun ta ry  expor t  
r e s t ra in t  a g r e em en ts  and non - ta r i f f  measures  ma in t a in ed  th rough  s ta te - t rad ing  
en te r p r i ses .  Al l  s im i l a r  bo rde r  measu res  o the r  than "n o rm a l  cu s toms  du t i e s "  a re a lso no 
longer  pe rm i t t ed .  A l t hough  A r t i c l e  XI :2(c)  of  the GATT  c on t i n ue s  to pe rm i t  non- ta r i f f  
import  r e s t r i c t i o ns  on f i she r i e s  p roduct s ,  it is now in op e ra t i v e  as re ga rd s  ag r i cu l tu ra l  
p roduct s  because  it is s upe r seded  by the Ag reement  on Agr i cu l tu r e .  However ,  Ar t i c l e  4.2 
of  the Ag re ement  on Ag r i c u l t u r e  does not p reven t  the use of  non - ta r i f f  impo r t  r e s t r i c t i ons  
cons i s t en t  wi th the p r ov i s i on s  of  the GATT or other  WTO ag r eem en ts  wh i ch  are app l i cab le  
to t r aded  goods  ge ne r a l l y  ( i ndus t r i a l  or ag r i cu l tu ra l ) .  Such measu r es  i nc lude  those 
ma in ta ined  under  b a l a nc e - o f - pay men ts  p rov i s i ons  (A r t i c l e s  XII and XVI II  of  GATT) ,  
genera l  s a fegua rd  p rov i s i ons  (Ar t i c l e  XIX of  GATT and  the re la ted  WTO ag reement ) ,  
gene ra l  exc ep t i on s  (Ar t i c l e  XX of  GATT) ,  the Ag reement  on the App l i c a t i on  of  San i t a ry  and 
Phy to san i t a ry  Measu res ,  the Ag re ement  on Techn i ca l  Bar r i e r s  to T r ade  or o the r  genera l ,  
n on -a g r i c u l t u r e - spe c i f l c  WTO p rov i s i ons .

2.2 .3  Spec ial  t r ea tm en t

The A g r e em en t  on Ag r i c u l tu re  con ta ins  a " sp ec i a l  t r e a tm en t "  c l ause  (Annex  5), under  
whi ch fou r  co un t r i e s  were  pe rm i t t ed ,  sub jec t  to s t r i c t l y  c i r cumsc r i b ed  cond i t i ons ,  to
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main ta in  non- t a r i r f  borde r  mea su r es  on cer ta in  p r oduc t s  dur ing the per iod  of t a r i f f  
r e du c t i ons  (wi th the poss i b ih ty  of  ex tend ing  the speci a l  t r ea tment ,  su b j e c t  to fur the r  
nego t i a t i ons ) .  As one of  the cond i t i on s ,  marke t  access  in the form of  p r og r es s i v e l y  
i nc reas ing  impo r t  q uo t a s  has to be p rov ided for the p r odu c t s  co nc e rned .  The  p roduc t s  and 
coun t r i e s  co nce rned  are; r ice in the case  of  Japan,  Korea and the Ph i l i pp ines ;  and cheese  
and s h eep -mea t  in the case  of  Israel .  As of  1 Apr i l  1999,  Japan  has  ceased  to appl y 
spec ia l  t r ea tment .

2.2.4 Th e  spec ia l  safe gu ar d  prov is ion s

As a th i rd e l em en t  of  the ta r i f f i ca t i on  package ,  Members  have the r ight  to i nvoke  for 
t ar i f f ied p r odu c t s  the spec ia l  sa fegua rd  p rov i s i ons  of  the A g re em en t  on Agr i cu l tu re  
(Ar t i c le  5), p r ov i ded  that  a re se rva t i on  to th is  e f f ec t  ( "SSG" )  appea rs  bes ide  the p roduc t s  
conce r ned  in the re l e van t  Member ' s  s chedule .  The  r i gh t  to make  use o f  the spec ia l  
sa fegua rd  p r ov i s i on s  has been rese rved by 38 Members ,  and for a l imi ted number  of 
p roduct s  in each  case.  The  spec ia l  sa fegua rd p rov i s i ons  a l l ow the impo s i t i o n  of  an 
add i t i ona l  t a r i f f  whe re  ce r ta in  c r i t e r i a  are met.  The  cr i t e r i a  i nvo l ve  e i the r  a spec i f i ed  
su rge In impo r t s  ( vo lume  t r i gge r) ,  or, on a sh ipme nt  by s h ipment  bas i s ,  a fal l  of  the 
import  pr i ce be low a spec i f i ed  re fe rence  pr ice (pr i ce  t r i gge r ) .  In case  o f  the vo lume 
t r igger ,  the h ighe r  du t i e s  only  app ly  unt i l  the end of  the yea r  in ques t i on .  In case  of  the 
pr ice t r igger ,  any add i t i ona l  duty can on l y  be imposed  on the sh ip m en t  conce rned .  The 
add i t i ona l  du t i e s  canno t  be app l i ed  to import s  tak ing  p lace  w i th in  t a r i f f  quo tas .

2.2 .5  N ot i f i cat ion  ob l iga t i ons

The  bound  ag r i cu l tu ra l  t a r i f f s  and the ta r i f f  quota  co m m i tm en ts  are con t a in ed  in M e m b e r s ’ 
s ch edu les .  T he r e  is no requ i re ment  for Member s  to not i fy  the i r  t a r i f f s  to the Comm i t tee  
on Ag r i cu l tu re .  App l i e d  ta r i f f s  are,  however ,  to be submi t ted  to other  bod ies  of  the WTO, 
inc lud ing  the C ommi t te e  on Marke t  Access  and in the con tex t  of  the T rade  Pol i cy  Review 
mechan i sm.

Members  wi th t a r i f f  quotas  and the r i ght  to use the spec ia l  s a fegua rd  p rov i s i ons  are 
requ i red  to make  both ad hoc and annual  no t i f i ca t i ons  to the Commi t te e  on Ag r i cu l tu re .  At 
the beg inn ing  of  the imp l emen ta t i o n  pe r i od , an " u p - f r o n t "  no t i f i ca t i on  was due,  set t i ng 
ou t  how each ta r i f f  quo ta  is to be admin i s te red .  Such no t i f i c a t i on s  d i s c l o se ,  for examp le ,  
if impor t s  are pe rm i t t ed  on a " f i r s t - co me- f i r s t - s e rv ed"  bas is  or i f  impor t  l i c ense s  are used 
— and in the l a t t e r  case , an i nd i ca t i on  of  who is abl e to obta in  a l i cense  and how they are 
a l l o ca ted .  An ad hoc no t i f i ca t i on  is r equ i red i f  the method of  a l l o ca t i o n  under  any ta r i f f  
quota  changes .  At the end of  each year ,  a no t i f i ca t i on  of  the quan t i t y  of  im po r t s  en ter ing  
under  each ta r i f f  quota  is r equ i red ( tar i f f  quo ta  f i l l ).

Members  wi th  the r i gh t  to use the spec ia l  sa fegua rd p rov i s i on s  must  not i fy  i ts f i rs t  use in 
order  to a l l ow its t rad ing  pa r tne r s  to es tab l i sh  the p a ramet e r s  of  the spec i a l  sa fegua rd 
act i on,  such  as the vo lume or pr i ce used to t r i gge r  the spec i a l  s a fe gu a rd  ac t i on .  In the 
case o f  the p r i ce  t r i gge r ,  an up f ront  no t i f i ca t i on  of  the re l ev an t  re fe rence  p r i ces  has also 
been poss ib le .  In add i t i on,  an annua l  summary  no t i f i ca t i on  of  the use of  the spec ia l  
sa fegua rd  is r equ i red .

2.3 D om es t ic  sup port

The  p res en t  ru l e s  and c omm i tmen ts  on ag r i cu l tu re  are of ten  ca l l ed the "U rugua y  Round 
reform p r o g r am m e"  — they were  nego t i a ted  in the Uruguay  Round and they  i nc lude 
redu c t i o ns  in subs id i e s  and p rotect i on as wel l  as o the r  d i s c i p l i n es  on the t rade.  The 
ag r i cu l tu ra l  p ac kag e  o f  the U ruguay  Round  has f undament a l l y  changed  the way domes t i c  
suppor t  in f avo r  of  ag r i cu l tu ra l  p roduce r s  was t rea ted  under  the GATT  1947. A key 
ob jec t i ve  has been to d i s c i p l i ne  and reduce  domes t i c  su ppo r t  wh i l e  at the same t ime
leav ing  g rea t  s cope  for  gov e rnment s  to des ign domes t i L  ag r i cu l tu ra l  po l i c i e s  in the face
of, and in respon se  to, the wide  va r i e ty  o f  the spec i f i c  c i r cu m s ta n ce s  in i nd i v i dua l  
co un t r i e s  and i nd i v i dua l  ag r i cu l tu ra l  sec to rs .  The  approach  ag reed  upon  is a lso a imed  at 
he lp ing  ensu re  tha t  the spe c i f i c  b ind ing commi tmen ts  in the a reas  of  mar ke t  ac cess  and
expor t  c ompe t i t i o n  are not  unde rm ined  th rough  domes t i c  su ppo r t  measu res .  T he  main
concep tua l  co ns id e ra t i on  is that  there are bas i ca l l y  two ca te go r i e s  o f  d om es t i c  suppo r t  — 
suppor t  wi th no, or  m in ima l ,  d i s to r t i ve  e f fec t  on t rade  on the one hand (o f ten refe r red to 
as "Gre en  Box"  measu re s )  and t ra de -d i s to r t i ng  suppor t  on the o the r  hand  (o f ten  re fe rred  
to as "A mbe r  Box" measu res ) .  For examp le ,  gov e rnment  p rov ided  ag r i c u l t u r a l  r e sea rch  or 
t r a in ing  is co n s id e re d  to be of  the fo rmer  type,  wh i l e  g ov e rn m ent  buy ing - in  at a 
gua r an teed  p r i ce  ( "ma rke t  pr ice suppor t " )  f al l s  i nto the l a t t e r  ca tego r y .  Under the 
Ag re ement  on Agr i cu l tu r e ,  al l dom es t i c  suppor t  in f avo r  of  ag r i cu l tu ra l  p roduce r s  is
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sub jec t  to ru les .  In add i t i on,  the aggr ega te  mone ta ry  va lue  of  Am be r  Box measu re s  is, 
wi th ce r ta in  e xc ep t i on s ,  su b j e c t  to reduc t i on  c omm i tmen ts  as spec i f i ed  in the s chedu le  of 
each WTO Membe r  p rov id ing  such suppor t .

2.3.1 The  Green Box

The Ag re em en t  on Agr i cu l tu re  set s  out  a number of  gene ra l  and m ea su re - sp e c i f i c  c r i ter ia  
wh ich ,  when met,  a l l ow measure s  to be p laced in the Green  Box (Annex  2). These 
measu res  are e xe mp t  f rom reduc t ion  commi tmen ts  and,  indeed,  can even be i nc reased  
w i thou t  any f i nan c i a l  l im i t a t i on  under  the WTO. The Green  Box app l i e s  to both deve loped  
and de ve lop ing  coun t ry  Members  but  in the case  of  de ve lop ing  co un t r i e s  spec i a l  t r ea tmen t  
is p rov ided in re spec t  of  gove r nment a l  s to ckho ld ing  p r og r ammes  for f ood secu r i t y  
pu rposes  and subs id i z ed  food p r i ces  for  u rban  and rural  poo r .  The  gene ra l  c r i te r ia  are 
that  the mea su r es  must  have no, or at mos t m in ima l ,  t r a de -d i s t o r t i ng  e f f e c t s  or e f f ec t s  on 
p roduc t i on .  They  mus t  be p rov ided  th rough  a pub l i c l y - fu nded  gov e rnment  p rog ramme  
(Inc lud ing go v e rn m en t  revenue  foregone)  not  i nvo l v i ng  t ra ns fe r s  f rom consume rs  and 
must  not  have  the e f f ec t  of  p rov id ing  pr ice suppor t  to p roduce r s .

a. G o v e rn m e n t  serv ice pr og ra mm es

The  Green  Box cove r s  many gov e rnment  serv i ce  p rog r ammes  i nc lud ing  gene ra l  se rv i ces  
p rov ided by g ov e rn ment s ,  publ i c  s to ckho ld ing  p r og ramm es  for f ood secu r i t y  pu rpos es  and 
domes t i c  f ood aid -as l ong  as the gene ra l  c r i t e r i a  and some o the r  measu r e - spec i f i c  
c r i te r i a  are met by each measu re  conce rned .  The Green  Box thus  p ro v id es  for the 
con t i nua t i o n  (and  enha ncement )  of  p r og rammes  such as re sea rch ,  i n c lud ing  genera l  
r e sea rch ,  r e sea r ch  in conne c t i on  wi th env i ronmenta l  p rog r ammes ,  and resea rch  
p r og r ammes  re l a t i ng  to pa r t i cu l a r  p roduc ts ;  pest  and d i sease  cont ro l  p rog rammes ,  
Inc ludmg genera l  and p r od uc t - s pe c i f i c  pest  and d i sease  cont ro l  measu res ;  ag r i cu l tu ra l  
t ra in ing se r v i c es  and ex t ens ion  and adv i sory  se rv i ces ;  i n spec t i on  se rv i ces ,  i n c lud ing 
genera l  i n spec t i on  se rv i ces  and the Inspect ion of  pa r t i cu l a r  p roduc t s  for  heal th ,  safety ,  
g rad ing or  s ta nda rd i z a t i o n  pu rposes;  marke t i ng  and p r omot ion  se rv i ces ;  i n f ras t ruc tu ra l  
serv i ces,  i n c lud in g  e l ec t r i c i t y  r e t i cu l a t i on ,  roads  and o the r  means  o f  t ranspo r t ,  marke t  and 
port  f ac i l i t ie s ,  wa t e r  supp l y  f ac i l i t i es ,  etc; e xpend i t u r es  in re la t i on  to the ac cumu la t i on  
and ho ld ing  of  pub l i c  s tocks  for food secu r i t y  purposes ;  and exp end i tu re s  In re la t ion  to 
the p rov i s i on  of  dom es t i c  f ood aid to sec t i ons of  the popu la t i on  in need.  Many  o f  the 
regu lar  p r og r ammes  of  gove rnment s  are thus g iven the "g reen  l i gh t"  to cont i nue .

b. D i re<;t pay m en ts  to pro ducers

The Green  Box a lso p rov id es  for the use of  d i r ec t  pa ymen ts  to p roduce r s  wh ich  are not 
l i nked to p ro duc t i on  dec i s i ons ,  I.e. a l though the f a rmer  rece i v es  a paymen t  f rom the 
gove rnment ,  this pa ym en t  does  not i n f l uence  the t ype  or vo l ume of  ag r i cu l tu ra l  
p roduc t i on  ( " dec ou p l i n g " ) .  The  cond i t i ons  prec lude  any l i n k age  be tween '  the amoun t  of  
such paymen ts ,  on the one hand,  and p roduc t i on,  pr i ces or f ac to r s  of  p roduc t i on  in any 
year  a f t e r  a f i xed base  pe r i od.  In add i t ion,  no p roduc t i on  shal l  be requ i red  in o rde r  to 
rece ive  such  payment s .  Add i t i ona l  cr i ter ia  to be met  depend  on the type o f  measure 
conce rned  wh i ch  may  Include: de coup led  i ncome suppor t  measu res ;  i n come insu rance  and 
sa fe t y -ne t  p r og ramm es;  natura l  d i s as te r  rel ief;  a range  of  s t ru c tu ra l  ad jus tment  
a ss i s t ance  p r og ra mmes ;  and ce r ta in  payments  under  e n v i ro nment a l  p r og r ammes  and 
under  reg iona l  a s s i s t anc e  p r og rammes .

c. Ot her  ex em pt  measures

In add i t i on  to measu r es  cove red  by the Green  Box, two other  ca tego r i e s  of  domes t i c  
s uppor t  me asu re s  are e xe mpt  f rom reduc t i on  co mm i tmen ts  under  the Ag reement  on 
Ag r i cu l tu re  (A r t i c l e  6). These  are ce r ta in  deve lopmenta l  mea su r e s  in deve lop ing  coun t r i es  
and ce r ta in  d i r ec t  pa ym en ts  under  p rodu c t i on - l im i t i ng  p r og ramm es .  Fu r th e rmo re ,  so- ca l l ed  
de m in im i s  l eve l s  of  suppor t  are exempted  f rom reduct ion,

d. D evelopme.nlaI_mga;Mres

The spec i a l  and d i f f e r en t i a l  t r ea tmen t  under  the Green  Box as ide,  the type of  suppor t  that  
f i ts Into the deve lopmen ta l  ca tego ry  are measures  o f  a s s i s t ance ,  whe th e r  d i r ec t  or 
i nd i rect ,  des igned  to en cou rage  ag r i cu l tu ra l  and rural  d e v e lo pm en t  and that  are an 
i n teg ra l  par t  of  the deve lopme n t  p rog r ammes  of  d eve lop in g  coun t r i e s .  They  i nc lude 
i n ve s tment  subs i d i e s  wh i ch  are gene ra l l y  ava i l ab l e  to ag r i c u l tu re  in deve lop ing  coun t ry  
Members ,  ag r i c u l tu ra l  i nput  subs id i e s  gene ra l l y  ava i l ab l e  to l ow - i nc om e  or re sou rce -poo r  
p r oduce r s  in d e v e lop i ng  coun t ry  Members ,  and domes t i c  s uppo r t  to p roduce r s  in
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deve lop in g  coun t ry  Member s  to en cou rage  d i ve r s i f i ca t i on  f rom g row ing  i l l i c i t  na r cot i c  
crops.

2.3 .2 Blue Box

Di rect  paym en ts  under  p r oduc t i on  l imi t i ng  p rog ramm es  (o f ten re fe r red  to as "B lue  Box"  
measu res )  are e xe mp t  f rom commi tmen ts  if such paymen ts  are made on f ixed a reas  and 
yie ld or a f i xed numbe r  of  l i ves tock .  Such paymen ts  a lso f i t  Into th i s  ca tego ry  If they are 
made on 85 per  cent  or l es s of p r oduc t i on  In a de f i ned  base  pe r i od .  Wh i l e  the Green  Box 
cove r s  de coup led  payments ,  in the case of  the Blue Box measures ,  p roduc t i on  is st i l l  
requ i red  In o rde r  to rece i ve  the payments ,  but the actual  pa ym en ts  do not  re l ate d i r ec t l y  
to the cu r r en t  qu an t i t y  of  tha t  p roduc t i on.

2.3.3 De minimis

Al l  dom es t i c  su ppo r t  measu re s  In f avor  of  ag r i cu l tu ra l  p rodu ce r s  that  do not  f i t i nto  any of
the above  e xem pt  ca te go r i e s  are sub j ec t  to reduc t i on  comm i tm en ts .  Th i s  dom es t i c  suppor t
ca tego ry  ca p tu re s  po l i c i es ,  such as marlcet pr ice suppor t  measu res ,  d i r e c t  p roduc t i on  
subs i d i e s  o r  i npu t  s ubs id i e s .  However ,  unde r  the de m in imi s  p r ov i s i ons  of  the Ag re eme nt  
there is no r e qu i r em en t  to reduce  such t rade -d i s t o r t i ng  domes t i c  su ppo r t  in any year  in 
wh i ch  the aggrega t e  va lue  of. the p roduc t - spec i f i c  suppor t  does not  exceed  5 per cent  of 
the tota l  va lue of  p r oduc t i on  of  the ag r i cu l tu ra l  p roduc t  In ques t i on .  In. add i t i on ,  n o n 
p roduc t  spe c i f i c  su pp o r t  wh ich  is less than 5 per cent  o f  the va lue  o f  tota l  ag r i cu l tu ra l  
p r oduc t i on  is a lso  e xem pt  f rom reduct ion.  The  5 per cent  th resho ld  app l i e s  to deve loped  
coun t r i e s  wher ea s  in the case of  deve lop ing  coun t r i e s  the de m in im i s  ce i l ing is 10 per 
cent.

2.3.4 Reduc t ion  com mitm ent s

Twe n ty -e igh t  Membe rs  ( coun t ing  the EC as one)  had non -e xe mp t  d om es t i c  suppor t  dur i ng 
the base pe r iod  and hence  reduc t ion  comm i tm en ts  spec i f i ed  In the i r  s ch edu les .  The 
reduc t i on  c o m m i t m en ts  are exp ressed  In te rms of  a "Tota l  Ag g re ga t e  Measu re ment  of  
Suppo r t "  (Tota l  AMS)  whi ch  i nc ludes  all p roduc t - spec i f i c  suppor t  and non -p ro duc t - s pe c i f i c  
suppor t  in one s i ng le  f igure.  Members  wi th a Tota l  AMS have to reduce  base  per iod 
suppor t  by 20 per  cen t  ove r  6 year s  (deve loped  coun t ry  Members )  or 13 pe r  cent  ove r  10 
yea r s  (deve lop ing  coun t ry  Members ) .  In any yea r  of  the im p lemen ta t i o n  pe r i od ,  the 
Cu r ren t  To ta l  AMS va lue  of  non -e xe mp t  measures  must  not  exceed  the s chedu le d  Tota l  
AMS l imi t  as spe c i f i e d  in the s chedu le  for  that  year .  In o the r  words ,  the max imum leve l s  
o f  such supp o r t  are bound  in the WTO.

In the case  of  Member s  wi th no schedu led  reduc t i on  comm i tm en ts ,  any  d om es t i c  suppor t
not co ve r ed  by one or  ano the r  of  the excep t i on  ca tego r i e s  ou t l i ned  above ,  must  be 
ma in ta ined  w i th in  the re l evan t  "p r oduc t - s pe c i f i c "  and "n o n -p r o d u c t - s p e c i f i c "  de m in imi s  
levels .

a A oa re a a te  M e a su re m e n t  of  S u pp or t  fAMS^
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F igure 1 : Measu reme nt  of  Suppor t
E x a m p l e :  C a l c u l a t i o n  o f  t h «  c u r r e n t  t o t a l  A H S
M e m  h e r  X ( ( J e v « l o u « < l  c o w n t r y j ,  y e a r  Y

W h e a t ;
> I n t e r v e n t i o n  p r i c e  f o r  w h e a t  « S 2 5 S  p e r  l o n n e
> F l » e d  C K t e r n a l  r « f c r e n c «  p r K e  ( wo r J r i  m J t k C C  p r i C C )  * $ 1 1 0  p e r  t o u r
> D o m e s L ' f .  p r o d u i l i o n  o f  w h e a l  » 2 , 0 0 0 , 0 0 0  t o n n e s  
% V ;• I u e o l  w h e a l  p r o d u c t i o n  • $ s i 0 , 0 0 D , 0 0 0
> V Vh CA l  A H 5  {AH<> t )

0  ) X 2 , 0 0 0 , 0 0 0  ( o n n E i  -  » 2  9 0 ,  0  0  0 , O Q O
{ J e  l i  l c v e l i = i 2 5 , ; « 0 0 , 0 0 0 )

B » r I c y
> O e r i c r e n C Y  P t i y m e n l s  f o i  D a r l e y  • $ 3 , 0 0 0 , 0 0 0
> v a l u e  o l  b H r l c Y  p r o d u c t i o n  a $ 1 0 0 , 0 0 0 , 0 0 0
> Q d r l e y  A M S  ( A M &  2 )  » $ 3 , 0  0 0 , 0  0 0
((/p m i n i m  ts  l e v e l - S S , 0 0 0 , 0 0 0 )

0  1 1 • e e d s :
> D c r i c i e i i c y  p a v m e n i s  l o r  o i l s e e d ^  -  $ 1 3 , 0 0 0 , 0 0 0
> F e r t l l w e r  s u t t &l i l Y  -  $ 1 , 0 0 0 , 0 0 0
> V a l u e  o l  o i l s e e d s  p i a d u c t l o n  > $ 2 5 0 , 0 0 0 , 0 0 0
> O i l s e e d s  A M S  ( A K S  a) • $ 1 4 , 0 0 0 , 0 0 0
1 J  ff I f f  I \ i  /n l i  I 4 ' v e l « < f 1 2 , ^ 0 n , 0 n 0 )

S u p p o r t  n o t  s p e c i f i c  t o  p r o d u c t s
> G e n e r a l l y  i i v < t i l a b l e  i n i e r e s i  i « t e  s u b s i d y  * $ 4 , 0 0 0 , 0 0 0
V a l u e  o i  t o t a l  a g r t c u l t u r a l  p r o d u c t i o n  « $ 8 6 0 , 0 0 0 , 0 0 0
> N o n • p r o d  u c t ■ s p e C l  f I c A H S  ( A M S  4)  « $ 4 , 0  0 0 ,  0 0 0 
0 e m t f t f m IS l e v e l B $ 4 3 . 0 0 0 . 0 0 0

i t  t o t a l  A M S  < A M ' A M b  3)  - $ 3 0 4 , 0 0 0 , 0 0 0

Pr ice su ppo r t  m easu r e s  have  been the mos t impor tan t  type of  po l i cy  measu re  w i th in  the 
non -e xe mp t  ca tego ry .  Pr ice suppor t  can be p r ov ided  e i the r  th rough  adm in i s t e r ed  pr ices 
( i nvo l v i ng  t ra n s fe r s  f rom consume rs )  or th rough  ce r ta in  t ypes o f  d i r ec t  pa ymen ts  f rom 
gove rnments .  For  the pu rpose  of  Cu r ren t  Tota l  AMS ca l cu l a t i o ns ,  p r i ce  suppor t  is 
gene ra l l y  measu red  by mu l t i p l y i ng  the gap be tween  the app l i ed  adm in i s te re d  p r i ce  and a 
spec i f i ed  f i xed ex t e rna l  r e fe rence  pr ice ( "wor ld  mar ke t  p r i ce" )  by the quan t i t y  of  
p r oduc t i on  e l i g i b l e  to rece i ve  the adm in i s te red  pr ice.  Ca l cu l a t i o n  de ta i l s  are spec i f i ed  in 
Annexe s  3 and 4 of  the Ag re eme nt  on Agr i cu l tu re  and a l so i nc o rpo r a te d  i nto  Members '  
s ch edu le s  by way of  r e fe renc e s  to Suppor t i ng  Mater ia l .  For  each  p roduc t ,  the imp l i c i t  
subs idy  of  p r i ce  suppo r t  measu res  is added to other  p ro du c t - s p e c i f i c  subs i d i e s  — a 
p r od uc t - s pe c i f i c  f e r t i l i z e r  subs idy ,  for  examp le  — to a r r i ve  at  a p r od uc t - s pe c i f i c  AMS 
whi ch is then eva lua ted  aga in s t  the app l i cab le  de m in imi s  th resho ld .  No n- p roduc t - s pe c i f i c  
subs i d i e s  are ca l cu l a te d  sepa ra te l y  and, as in the fo rmer  case , are Inc luded in the Cur ren t  
Tota l  AMS on l y  if they exceed  the re l evan t  de m in im i s  leve l .  T he  exa mp l e  in the box 
i l l u s t ra tes  the ca l cu l a t i on  of  the Cur ren t  Tota l  AMS for a deve loped  coun t ry  (5 per  cen t  de 
m in im i s  th re sho ld )  in yea r  Y.

b Equiva lent  M e a su re m en t  of  Su pp ort

Where  it is not  p ra c t i cab le  to ca l cu l a te  a p r od uc t - s pe c i f i c  AMS as set  out  in the 
Ag reement ,  p r ov i s i ons  are made o f  an "Equ i v a l e n t  Measu re ment  o f  Suppor t "  (EMS).  The  
EMS is gene r a l l y  ca l cu l a te d  on the bas is  of  budge ta ry  ou t l ays  — the money  spen t  by 
gove rnme nt s  to s uppo r t  a product ,  for examp le ,  r a the r  than mar ke t  pr ice suppor t  
ca l c u l a ted  wi th re spec t  to a f ixed ex te rna l  r e fe rence  pr ice.

2 . 3 . S .INftt if ic gt lon  p b l lq a t io n ?

Al l  Members  must  not i f y  the Commi t tee  on Ag r i cu l tu re  the ex ten t  of  the i r  domes t i c  
suppor t  measu res .  Th i s  r equ i re s  a l i s tmg  of  all measures  that  f i t  i nto the exempt  
ca tego r i e s :  the Green  Box,  deve lopmen ta l  measures,  d i r ec t  p a ym en ts  under  p roduc t i on  
l im i t ing  p r og r ammes  (B lue  Box) and de m in im i s  l eve l s  of  suppor t .  In add i t i on ,  where the 
ex i s tence  of  measu r es  requ i res  it, AMS ca l cu l a t i o ns  must  be under ta ken  by Member s  that 
have schedu l ed  dom es t i c  su ppo r t  r educ t i on  co m m i tm en ts  and the Cur ren t  To ta l  AMS must  
be no t i f i ed.  Where a Membe r  w i thou t  such schedu led  c omm i tmen ts  has suppor t  measures  
wh ich  are not  cove red  by one  or other  of  the e xem p t  ca te go r i e s ,  a no t i f i ca t i on  must  be 
made show ing  that  such non -exempt  suppor t  is w i th in  the re l e van t  de m in im i s  levels .  
Spec i a l  f o rmat s  have b e e n . deve loped  by the Commi t te e  on Ag r i c u l tu re  in o rde r  to 
f ac i l i t a te  comp l i a nc e  wi th the not i f i ca t i on  ob l i ga t i ons ,  '^he re qu i r em en t  to not i fy  is annua l ,  
excep t  in the case  o f  l eas t - deve lo ped  coun t ry  Members  wh i ch  are on l y  requ i red  to not i fy  
eve ry  o the r  year .  Deve lo p in g  coun t ry  Members  can also reques t  the Comm i t tee  to set  
as ide the annual  no t i f i ca t i on  requ i re ment  for mea su r es  o the r  than those  fa l l ing  into the 
Green  Box or the deve lo pm en ta l  or Blue Box ca tego r i e s .  In add i t i on  to the annual  
no t i f i ca t i on  ob l i ga t i ons ,  al l  Member s  must  not i fy  any mod i f i ca t i o n s  of  ex i s t i ng  or any 
i n t r odu c t i on  of  new measur es  in the exempt  ca tego r i e s .  These  no t i f i ca t i ons  too are
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examined  by the Commi t te e  on Ag r i cu l tu re  on a regu la r  bas is .  As mos t  Members  do not 
have domes t i c  suppo r t  measu res  othe r than those f al l ing into the exemp t  ca tego r i e s ,  the 
annual  no t i f i c a t i on  re qu i re ment s  are In many cases not pa r t i cu l a r l y  bu rd en some .  However ,  
they are e f f e c t i ve  in p rov id ing  a bas is  for po l i cy  d i s cu s s i o ns  w i th in  the Commi t te e  on 
Ag r i cu l tu re  and they  a lso serve  a usefu l  pu rpose  domes t i ca l l y  In enab l i ng  gov e rnment s  to 
ma in ta in  an annua l  ov e r v i ew  of  suppor t  to the i r  ag r i cu l tu ra l  sec to r s .

2.4

The  core of  the re fo rm p rog ramme on export  subs i d i e s  are the c o m m i t m en ts  to reduce  
subs id i zed  expor t  quan t i t i e s ,  and the amount  of  money  spen t  s ubs id i z i ng  expor t s .  The 
Ag r i cu l tu re  A g r e em en t  a lso l ooks at an t i - c i r c umven t i o n  ques t i ons .  The  p r o l i f e ra t i on  of 
expo r t  subs i d i e s  in the year s  l ead ing  to the Uruguay  Round was one of  the key i ssues that  
were addr es sed  in the ag r i cu l tu ra l  negot i a t i ons .  Wh i l e  unde r  the GATT 1947 export  
subs id i e s  for  i ndus t r i a l  p roduc t s  have been p roh ib i t ed  al l  a l ong ,  in the ca se  of  ag r i cu l tura l  
p r imary  p roduc t s  such  subs id i e s  were only sub j ec t  to l im i t ed  d i s c i p l i n es  (Ar t i c l e  XVI of 
GATT)  whi ch  mo reove r  did not prove  to be opera t i ona l .

The r ight  to use e xp o r t  subs i d i e s  is now l imi ted to fou r  s i t ua t i ons :  (i) expo r t  subs id i e s  
subjec t  to p r od uc t - s pe c i f i c  reduc t i on comm i tm en ts  wi th in  the l imi ts  spec i f i ed  in the 
s chedu le  of  the WTO Membe r  conce rned ;  (i i) any excess  o f  budge ta ry  ou t l ays  for  expo r t  
subs i d i e s  or  subs id i z ed  expor t  vo lume over  the l imi ts  spe c i f i ed  in the s ch edu le  wh ich  is 
cove red  by the " downs t re am  f l e x ib i l i t y "  p rov i s i on  of A r t i c l e  9 .2 (b)  o f  the Ag reement  on 
Ag r i cu l tu re ;  ( i i i )  expo r t  subs i d i e s  cons i s ten t  wi th the spec i a l  and d i f f e r en t i a l  t r ea tment  
p rov i s i on  for  deve lop i ng  coun t ry  Members  (Ar t i c le  9.4 of  the Ag re eme nt ) ;  and ( iv) expor t  
subs id i e s  o the r  than those  sub jec t  to reduc t ion  comm i tm en ts  p r ov i ded  that  they are in 
con fo rm i t y  wi th the a n t i - c i r cu mven t i o n  d i s c i p l i ne s  of  A r t i c l e  10 of  the Ag re ement  on 
Ag r i cu l tu re .  In al l  o the r  cases,  the use of  expo r t  subs id i e s  for ag r i c u l tu ra l  p roduc t s  is 
p roh ib i ted  (A r t i c l e s  3.3,  8 and 10 of  the Ag reement ) .

2.4.1 Reduc t ion  c o mm itm en ts

a Defin i t ion  of m ea su res

Under  the Ag r e e m e n t  on Ag r i c u l t u r e  expo rt  subs i d i e s  are de f i n ed  as refe r r ing  to 
" sub s id i e s  co n t i ngen t  on expor t  pe r fo rmance ,  i n c lud ing  the expo r t  subs i d i e s  l i s t ed in 
deta i l  in A r t i c l e  9 of  [ the] Ag reement " .  As spec i f i ed  in more deta i l  in A r t i c l e  9.1 of  the 
Ag reement ,  th is  l i st  co ve r s  most  of  the export  subs idy  p r ac t i ces  wh i ch  are p r eva le n t  in the 
ag r i cu l tu ra l  sec to r ,  notab ly :

i. D i r ec t  expo r t  subs i d i e s  con t i ngen t  on export  pe r fo rmance ;
i i. Sa l e s  of  non -comme rc i a l  s tocks  of  ag r i cu l tu ra l  p roduc t s  for  expo r t  at p r i ces  l ower  

than c ompar ab l e  p r i ces  for such goods on the dom es t i c  marke t ;
Iii. P roduce r  f i nan ced  subs i d i e s  such as gov e rnment  p r og r ammes  wh i ch  requ i re  a levy

on al l  p r oduc t i on  whi ch  Is then used to subs i d i z e  the expor t  o f  a ce r ta in  por t ion of 
that  p roduc t i on ;

iv. Cost  r educ t i on  measu re s  such as subs i d i e s  to reduce  the cost  of  marke t i ng  goods 
for expor t :  th i s  can i nc lude upgrad ing and hand l i ng  cos t s  and the cos t s  of 
i n te rna t i ona l  f re ight ,  for examp le ;

v. In terna l  t r a n spo r t  subs id i e s  app l y ing  to expo r t s  only ,  such as those des igned  to 
b r ing e xp o r t ab l e  p roduce  to one cent ra l  po int  for sh ipp ing ;  and

vi . S ubs id i e s  on i nco rpo r a te d  p roduc t s ,  i .e. subs id i e s  on ag r i c u l tu ra l  p roduc t s  such  as 
whea t  co n t i ng en t  on the i r  i n co rpo ra t i o n  in expo r t  p roduc t s  such  as b i scu i t s .

Al l  such expor t  subs i d i e s  are sub jec t  to reduc t ion  comm i tm en ts ,  exp re ss ed  in te rms  of  
both the vo lume of  s ubs id i z ed  export s  and the budge t a r y  ou t l ays  for  these subs id i e s .

The  reduc t i on  co mm i tmen ts  are shown in the s ch edu les  of  WTO Membe rs  on a product -  
spec i f i c  bas i s .  For  th i s  pu rpose ,  the un i ver se of  ag r i cu l tu ra l  p r odu c t s  was i n i t i a l l y  d iv ided  
into 23 p roduc t s  or p roduc t  groups,  such as whea t ,  coa r se  g ra ins ,  suga r ,  beef ,  but ter ,  
cheese  and o i l seeds .  Some Member s  took comm i tm en ts  on a more d i s agg rega t ed  level .  
The  vo lume and budge ta ry  ou t l ay  comm i tm en ts  for each p r odu c t  or g roup  of  p roduc t s  
spec i f i ed  in a Member ' s  s ch edu le  are i nd i v i d ua l l y  b ind ing .  The  reduc t i on  c omm i tmen ts  on 
" Inco rpo ra ted  p r od uc t s "  ( l ast  i tem in the Art i c le  9 l i st ) are exp re s s ed  in t e rms of  
budge ta ry  ou t l ays  on l y .  The ce i l i ngs  spec i f i ed  in the s ch edu le s  mus t  be respe c ted  in each
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year  of  the im p lemen ta t i o n  pe r i od  a l though  l imi ted "o v e r - s h o o t i n g "  in the second  to f i f th 
year  of  im p le men ta t i o n  is pe rm i t t ed  ( " downs t re am  f l e x i b i l i t y " ) .  By the last  yea r  of the 
imp lemen ta t i o n  pe r i od . Member s  must  be wi th in the i r  f inal  expo r t  subs idy  ce i l ings.

c Rates of cut

Deve loped  coun t ry  Membe rs  are requ i red  to reduce,  in equal  annual  s t ep s  over  a pe r i od  of  
6 years ,  the base -pe r i o d  vo lume of  subs id i zed  expor t s  by 21 per  cent  and the 
co r r espon d ing  budge ta ry  ou t l ays  for  expo r t  subs i d i e s  by 36 per  cent .  In the case  of 
deve lop ing  coun t ry  Members ,  the requ i red  cu ts  are 14 per cen t  ove r  10 year s  wi th respect  
to vo lumes ,  and 24 per  cent  ove r  the same pe r i od wi th re spec t  to budge ta ry  out l ays.  
Deve lop ing  coun t r i e s  may,  du r ing  the imp lemen ta t i o n  per iod,  make  use of  a speci a l  and 
d i f f e ren t i a l  t r ea tmen t  p r ov i s i on  of  the Ag reement  (Ar t i c le  9 .4)  wh i ch  a l l ows  them to g rant  
marke t i ng  cos t  subs i d i e s  and in te rnal  t r an spo r t  subs id i e s ,  p ro v ided  tha t  these are not 
app l i ed  in a manner  tha t  would c i r cumvent  expo r t  subs idy  reduc t ion  commi tmen ts .  Al l  in 
al l , 25 Membe rs  ( coun t ing  the EC as one) have expor t  subs id y  reduc t i on  commi tmen ts  
spec i f i ed  in the i r  s ch edu les ,  wiith a total  of 428 i nd i v i dua l  r educ t i on  comm i tm en ts .

2.4.2 P rod u cts  with no sp ec i f i c  red uct ion  co mm ltn ie n t

The Agr e em en t  on Agr i cu l tu re  p roh ib i t s  the use of Ar t i c le  9.1 expo r t  subs i d i e s  on any 
ag r i cu l tu ra l  p rodu c t  wh i ch  is not  sub jec t  to a reduc t i on  c o m m i t m en t  as spec i f i ed  in the 
re l evan t  par t  of  the Membe r ' s  s chedu le  (wi th the excep t i on ,  du r ing  the imp lementa t i on ,  
per iod of  those bene f i t i ng  f rom spec ia l  and d i f f e ren t i a l  t r ea tment ) .

2.4.3

In add i t i on  to the p rov i s i ons  d i r ec t l y  re la ted to the reduc t i o n  commi tmen ts ,  the 
Ag re eme nt  on Ag r i c u l tu re  con ta ins  p rov i s i ons  whi ch are de s igned  to p reven t  the use of  
expo r t  subs id i e s  tha t  are not  spec i f i c a l l y  l i s ted in Ar t i c le  9 of  the A g r e em en t  in such  a 
way as to c i r cumven t  reduc t i on  on o the r  expo rt  subs idy  co m m i tm en ts  (A r t i c l e  10). The  
an t i - c i r c umven t i o n  p ro v i s i o ns  i nc lude a de f i n i t i on  of f ood aid in o r de r  that  t r an sac t i ons  
c l a imed  to be food aid, but  not mee t ing  the c r i t er ia  in the Ag re ement ,  canno t  be used to 
underm ine  comm i tm en ts .  Food aid that  meets  the spec i f i ed  c r i t e r i a  is not  cons ide red  to be 
subs id i zed  expor t  hence is not l imi ted by the Ag re ement  on Ag r i c u l t u r e .  The  Ag reement  
also ca l l s  for  the de v e lo pm en t  o f  i n t e rna t i ona l l y  ag reed  d i s c i p l i ne s  on expor t  c red i t s  and 
s im i l a r  measu re s  in recogn i t i on  that  such measu res  could a lso be used to c i r cumvent  
commi tmen ts .  Any Membe r  wh ich  c l a ims  that  any quan t i t y  e xpo r te d  in excess  of  a 
reduc t i on  c om m i tm en t  level  is not subs id i zed  must  es tab l i sh  that  no expor t  subs idy,  
whe the r  l i s t ed  in A r t i c l e  9 or not, has been g ran ted  in re spec t  of  the quan t i t y  of  expo rt s  
in quest i on .

2.4 .4  N ot i f i cat ion  ob l iga t i ons

All Members  must  not i f y  the Commi t te e  on Ag r i cu l tu re  annua l l y  wi th respec t  to expo r t  
subs id i es .  For  the vas t  ma jo r i t y  of  Members — those  w i thou t  reduc t i o n  c omm i tmen ts  — 
this i nvo l ves  on ly  a s ta te m en t  to the e f f ec t  that  e xp o r t  subs i d i e s  on ag r i cu l tu ra l  p roduc t s  
have not  been used  (or  a l i s t ing of those measu res  tha t  may be used by deve lop ing  
coun t ry  Membe rs  under  A r t i c l e  9.4 of  the Ag re ement  i f  th is  has been the case ).  For 
Members  wi th  reduc t i on  comm i tmen ts  in the i r  s chedu le s ,  the annual  no t i f i c a t i on  must  
con ta in  the annua l  use of  subs i d i e s  in te rms  of  both vo lume  and budge ta ry  out l ays .  In 
add i t i on ,  as pa r t  of  the an t i - c i r c umven t i o n  p rov i s i ons ,  Member s  mus t  not i f y  the use of  
food aid on an annual  bas i s  i f  such aid is g ranted .  L i kewi se ,  tota l  e xpo r t s  o f  ag r i cu l tu ra l  
p roduc ts  must  be not i f i ed  by Members  wi th reduc t ion  c omm i tmen ts  as we l l  as by a number  
of  o the r  " s i g n i f i c an t  e xp o r te r s "  as de f i ned by the Commi t tee .  As in other  areas,  the 
export  subs id y  no t i f i ca t i o n s  form par t  of  the bas is  for  r ev i ew ing  the p rog re ss  In the 
imp lemen ta t i o n  of  the comm i tm en ts  by the Commi t te e  on Ag r i cu l tu re .

2.5 On Agr i cu l tu ra l  Prod uct ion  Pattern and Disto rt i on

Pres iden t  Bush once t r i ed to say,  "Fool  me once,  shame on you.  Fool  me twi ce ,  shame  on 
me."  Paul  Wo l f ow i t z ,  as in his new job as p r es iden t  of  the Wo r ld  Bank,  some expe r ts  
p re fe r  to th ink tha t  he is ac tua l l y  baf f l i ng the ent i re  i n te l l e c tu a l  commun i t y  by p i tch ing 
the l i ne that  a new WTO ag re ement  is the best  way to help the wo r ld ' s  po o r ’  - when he 
ma in ta ins  that  p r o t ec t i o n i s t  ba r r i e rs  and subs i d i e s  in r ich coun t r i e s ,  e spec i a l l y  in

'  I d e a s  d r o w n  f r o m  G l o b a l  P o l i c y  F n r u m  o n l i n e  r e s o u r c e  t i t l e d ,  " T h e  W T O  a n d  t h e  W o r l d ’ s P o o r "  by  
D e a n  B a k e r o n  " t r u t h o u l "  o n  J u l y  1 2.  2 0 0 6
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agr icu l tu i ' e,  are huge ly  ha rmfu l  to the wor ld ' s  poor ,  i t  Is to be noted that  Mr, Paul 
Wo l f ow i t z  c l arms  that  if t hese bar r i er s  were  removed ,  It wou ld  p rov ide  eno rmous  benef i t s  
to the wor ld ' s  poor ' .

The s tanda rd  e cono m ic  model s  don ' t  p rov ide  a bas is  for  g r ea t  hopes  abou t  a new WTO 
agreement .  One re cen t  ana l y s i s  showed  that  the wor ldw id e  ga ins  would  be $54 b i l l ion a 
year .  Th i s  m igh t  sound  Impress i ve,  unt i l  one s ta r ts  to rea l i ze  that  it Is equal  to 
app r ox im ate l y  0,1 pe r cen t  of  wor ld income.  Acco rd ing  to this model ,  a pp ro x imat e l y  1.9 
pe rcen t  of  the ga ins  wou ld  go to the wo r ld ' s  poor,  or c l ose to $2 b i l l i on  a year .  Wi th I 
b i l l ion poor  peop le ,  th i s  t r ans l a tes  into an ave rage gain of  $2 a year .  Even th i s  might  be 
too op t im i s t i c .  Some of  the wo r ld ' s  poor  might  end up as l o se rs  f rom a WTO agreement ,  
Cu t t i na  back  subs i d i e s  to r ich coun t ry  f a rmers  could  be good  news  to the f a rmer s  who 
compete  wi th them in the deve lop in g  wor ld ,  but It is su re l y  bad news  to consume rs  of 
these c r o p s . They  wi l l  have to pay more for  the i r  food. Some deve lop i ng  co un t r i e s  are net 
impor te r s  of  ag r i c u l tu ra l  p roduct s .  They  wi l l  end up as l o se r s  be cause  they  wi l l  be pay ing  
h ighe r  p r i ces  for  the i r  impor t s ,  wi th l i t t le or no gain on the i r  e x p o r t s ’ .

The s tanda rd  mode l s  a l so as sume that  the work  for ce  wi l l  r ema in  ful l y emp loyed .  In the 
real  wor ld ,  wo rke r s  who  lose thei r  j obs  In the ag r i cu l tu ra l  se c to r  in deve lop in g  coun t r i e s  
may not  be ab le  to s imp ly  f ind new emp lo ymen t  e l s e w h e r e ‘°. The  mass d i s p l a ce men t  in 
Me>(lco's ag r i cu l tu ra l  s ec t o r  that  f o l l owed in the wake of  NAFTA has been one o f  the 
f ac tors  d r iv ing  imm ig r a t i on  into the Un i t ed  S ta t e s ” .

* W o r i d  t r a d e  t a i i t s  c o l l a p s e d  i n  G e n e v a  ( In J u l y  2 0 0 4 )  o v e r  A m e r i c a ' s  a n d  E u r o p e ' s  r e f u s a l  l o  c u t  t h e  
b i l l i o n s  o f  d o l l a r s  t h e y  p r o v i d e  In s u p p o r t  t o  t h e i r  a g f i c u l t u r a l  s e c t o r .  A s  d e v e l o p i n g  c o u n t r i e s  
c o n t e m p l a t e  t h e  r u i n  t h i s  s p e l l s  f o r  t h e i r  f a r m e r s ,  J oh r t  M a d e f e y  l o o k s  i n t o  t h e  r e a s o n s  b e h i n d  t h e  
No r t h^s  t r a g i c  i n t r a n s i g e n c e .  T h e y  e m p l o y  l e s s  t h a n  t w o  p e r  c e n t  o f  t h e  w o r i c f o r c e  i n  t h e i r  
i n d u s t r i a l i s e d  c o u n t r i e s  a n d  t h e i r  c o n t r i b u t i o n  t o t h e  n a t i o n a l  e c o n o m i e s  i s  r a p i d l y  d e c l i n i n g .  Y e t ,  t h e y  
r e c e i v e  a l e v e l  o f  g o v e r n m e n t  s u p p o r t  w h i c h  v e r g e s  o n  t h e  b i z a r r e  a n d  Is c a u s i n g  no  e n d  o f  a n n o y a n c e  
t o  t h e  g o v e r n m e n t s  a n d  p e o p l e  o f  t h e  p o o r e s t  c o u n t r i e s  o f  t h e  w o r l d .  I n d e e d ,  s o m e  s a y .  It Is a 
p r o t e c t i o n  r a c k e t  t h a t  w a s  c h i e f l y  r e s p o r i s l b l e  f o r  t h e  r e c e n t  c o l l a p s e  o f  t h e  w o r l d  t r a d e  t a l k s .  
W e l c o m e  t o  t h e  w o r l d  o f  N o r t h e r n  ' f a r m i n g ' ,  a p h r a s e  u s e d  l o o s e l y  t o  d e s c r i b e  t h e  w h o l e  o f  t h e  
a g r i c u l t u r a l  s e c t o r  -  f r o m  s m a l l  . f a r m e r s  t o  t h e  l a r g e s t  a g r i c u l t u r a l  m u l t i n a t i o n a l s  -  In t h e  w o r l d ' s  
r i c h e s t  c o u n t r i e s .  G o v e r n m e n t  s u p p o r t  t o  f a r m e r s  In t h e  s o - c , " l ! e d  ' r i c h  c o u n t r i e s  c l . ub '  -  t h e  3 0  w ho  
b e l o n g  t o  t h e  P a r i s - b a s e d  O r g a n i s a t i o n  f o r  E c o n o m i c  C o - o p e r a t i o n  a n d  D e v e l o p m e n t  ( O E C D )  -  t o t a l l e d  
an  a s t o u n d i n g  E u r  2 2 5 b i l l i o n  ( U S $ 2 8 3  b i l l i o n )  In 2 0 0 S ,  s o m e  29  p e r  c e n t  o f  f a r m  i n c o m e .  ( T r o m  G l o b a l  
P o l i c y  F o r u m  o n l i n e  r e s o u r c e  " T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ' F a r m '  S u b s i d i e s '  by  
J o h n  r f a d e l e y ;  P a n o S  L o n d o n ;  J u l y  2 8 ,  2 0 0 6 )

' A n  O E C D  s t u d y  o n  t h e  a g r i c u l t u r a l  p o l i c i e s  o f  m e m b e r - s t a t e s  s h o w s  t h a t  t h e  m o s t  h e a v i l y  p r o t e c t e d  
f a r m e r s  In 2 0 0 5  w e r e  In S w i t z e r l a n d ,  w h e r e  6 8  p e r  c e n t  o f  f a r m e r s '  i n c o m e  c a m e  i n  g o v e r n m e n t  
s u p p o r t ,  N o r w a y  (G-l  p e r  c e n t ) ,  K o r e a  ( 6 3  p e r  c e n t ) ,  J a p a n  ( 5 6  p e r  c e n t )  a n d  E u r o p e a n  U n i o n  ( E U )  
c o u n t r i e s  ( 3 2  p e r  c c n t ) .  M o s t  o f  t h e  s u p p o r t  -  m o r e  t h a n  h a l f  -  w a s  i n  t h e  f o r m  o f  m e a s u r e s  t o t i o o s t  
t h e  p r i c e s  o f  f a r m  p r o d u c t s .  T h e s e  i n c l u d e  i m p o r t  t a r i f f s ,  e x p o r t  s u b s i d i e s  a n d  d o m e s t i c  o u t p u t  
s u b s i d i e s ,  w h i c h  " b a d l y  d i s t o r t  p r o d u c t i o n ,  m a r k e t s  a n d  t r a d e ' ,  s a y s  t h e  s t u d y .  A n d  i t ' s  n o t  t h e  s m a l l  
N o r t h e r n  f a r m e r  w h o  i s  t h e  m a i n  b e n e f i c i a r y  -  t h e  s u p p o r t  g o e s  m o s t l y  t o  t h o s e  w h o  h a v e  t h e  l a r g e s t  
f a r m s ,  t n t h e  E u r o p e a n  U n i o n ,  80  p e r  c e n t  o f  t h e  m o n e y  g o e s  t o  2 0  p e r  c e n t  o f  e n t e r p r i s e s ,  o f t e n  l a r g e  
a g r i - b u s i n e s s e s .  T h e  d a y  t h e  D o h a  t a l k s  b r o k e  d o w n  t h e  U S  a g r i c u l t u r e  s e c r e t a r y  a d m i t t e d  6 0  p e r  c e n t  
o f  US  f a r m e r s  r e c e i v e  " v i r t u a l l y  n o t h i n g "  f r o m  t h e  U S  F a r m  B i l l ,  ( F r o m  G l o b a l  P o l i c y  F o r u m  o n l i n e  
r e s o u r c e  " T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ' F a r m '  S u b s i d i e s "  b y  J o h n  M a d e l e y ;  
P a n o s  L o n d o n ;  J u l y  2 6 ,  2 0 0 6 )

“  W h y  d o  g o v e r n m e n t s  o f  N o r t h e r n  c o u n t r i e s  p r o t e c t  a g r i c u l t u r e  s o  h e a v i l y ^  A n d  w h y  a r e  t h e y  s o  
r e l u c t a n t  t o  c h a n g e ’  W h y  d o e s  t h e  s e c t o r ,  w h i c h  a c c o u n t s  f o r  a t i n y  p e r c e n t a g e  o r  t h e i r  n a t i o n a l  
e a r n i n g s ,  h a v e  s u c h  h o l d  o v e r  g o v e r n m e n t s ?  " A g r i c u l t u r a l  p o l i c y  r e f o r m  Is d i f f i c u l t  t o  a c h i e v e ,  p e r h a p s  
In p a r t  b e c a u s e  t h o s e  w h o  f e a r  t h e y  w o u l d  l o s e  a r e  a b l e  t o  b l o c k  o r  w a t e r  d o w n  r e f o r m  i n i t i a t i v e s , "  
s a y s  t h e  O l i C D  s t u d y  In B r i t a i n  g r o u p s  s u c h  a s  t h e  C o u n t r y s i d e  A l l i a n c e  a n d  t h e  N a t i o n a l  f a r m e r s  
U n i o n  -  w h i c h  c o n s i s t s  m o s t l y  o f  l a r g e - s c a l e  f a r m e r s  -  h a v e  o f t e n  h a d  c o n s i d e r a b l e  I n f l u e n c e  i n  
g o v e r n m e n t  c i r c l c s .  F a r m e r s  s c o r e  w e l l  w i t h  t h e  p u b l i c  a n d  t h i s  In t u r n  i n f l u e n c e s  p o l i c y .  P o p u l a r  r a d i o  
p r o g r a m m e s  p o r t r a y  B r i t i s h  f a r m e r s  a s  g u a r d i a n s  o f  t h e  e n v i r o n m e n t .  ' T h e  s t r o n g  E u r o p e a n  f a r m i n g  
l o b b y  h a s  s u c c e s s f u l l y  t a p p e d  i n t o  a n  e m o t i o n a l  s t r a i n  a m o n g  t h e  p u b l i c , ” s a y s  C h r i s t o p h e r  S t e v e n s  o f  
t l i e  O v e r s e a s  D e v e l o p m e n t  I n s t i t u t e ,  a L o n d o n - b a s e d  t h l n k t a n k .  M a n y  p e o p l e  in E u r o p e  t h e r e f o r e  g o  
a l o n g  w i t h  t h e  v i e w  t h a t  a h i g h  l e v e l  Of  g o v e r n m e n t  s u p p o r t  f o r  f a r m i n g  Is n e c e s s a r y ,  ( F r o m  G l o b a l  
P o l i c y  F o r u m  o n l i n e  r e s o u r c e  " T h e  E n d u r i n g  R a c k e t :  w h y  t h e  R i c h  W o n ' t  B u d g e  On ' F a r m '  S u b s i d i e s "  by  
J o h n  M a d e l e y ;  P a n o s  L o n d o n ;  J u l y  2 3 ,  2 0 0 6 )

"  In E u r o p e  m u c h  o f  t h e  m o n e y  i s  c h a r \ n e l l e d  t h r o u g h  t h e  E U ' s  C o m m o n  A g r i c u l t u r a l  P o l i c y  ( C A P ) ,  T h e  
s i n g l e  b i g g e s t  g a i n e r  i s  t h e  B r i t i s h  d a i r y  t r a d i n g  c o m p a n y .  F a y r e f i e l d  F o o d s ,  w h i c h  r e c e i v e d  s u p p o r t  
t o t a l l i n g  m o r e  t h a n  £ 2 2  m i l l i o n  ($■10,7 m )  o v e r  200-1 a n d  2 0 0 5 ,  a c c o r d i n g  t o  d a t a  o b t a i n e d  b y  t h e  
c a m p a i g n  g r o u p  f a r m s u b s l d y , o r g . T h e  £ 1 0  m i l l i o n  c l a i m e d  by  F a y r e f i e l d  F o o d s  In 2 0 0 4  w a s  w o r t h  
a l m o s t  10  p e r  c e n t  o f  I t s  t u r n o v e r  -  a n d  d w a r f e d  I t s  p r o f i t s ,  w h i c h  w e r e  ( e s s  t h a n  £1  m i l l i o n .  T h e  
e x p o r t  a r m  o f  D a i r y  C r e s t ,  a n o t h e r  w e l l - k n o w n  B r i t i s h  b r a n d ,  r e c e i v e d  a s i m i l a r  a m o u n t  f r o m  C A P .  
N e s t l e ,  t h e  S w i s s  f o o d  g i a n t  w h o s e  p r a c t i c e s  o v e r  m a r k e t i n g  b a b y  m i l k  s u b s t i t u t e s  In t h e  d e v e l o p i n g  
w o r l d  h a v e  l o n g  b e e n  c o n t r o v e r s i a l ,  r e c e i v e d  m o r e  t h a n  £7  m i l l i o n .  S o m e  f a r m  s u p p o r t s  e v e n  f i n d  t h e i r  
w a y  l o  t h o s e  w h o  a r e  n o t  t h e  i n t e n d e d  b e n e f i c i a r i e s  -  s u c h  a s  l a r g e  b a n k s  t h a t  s e r v i c e  t h e  a g r i c u l t u r a l  
s e c t o r .  A n d  s o m e  o f  t h e  s u p p o r t  t o  f a r m e r s  a n d  a g r i b u s i n e s s  i n  t h e  N o r t h  e n c o u r a g e s  o v e r p r o d u c t i o n  
a n d  d u m p i n g  -  s e l l i n g  b e l o w  t h e  c o s t  o f  p r o d u c t i o n  -  o n  t h e  w o r l d  m a r k e t .  T h i s  c a n  r u i n  t h e  
l i v e l i h o o d s  o f  c o u n t l e s s  s m a l l - s c a l e  f a r m e r s  i n  d e v e l o p i n g  c o u n t i e s ,  ( F r o m  G l o b a l  P o l i c y  F o r u m  o n l i n e  
r e s o u r c e  " T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ' F a r m '  S u b s i d i e s "  b y  J o h n  M a d e l e y ;  
P a n o s  L o n d o n ;  J u l y  2 8 ,  2 0 0 6 )
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The  s tanda rd  mode l s  a lso  emp loy  a bit of  eco nom ic  ch i cane ry '^ They  as sume that  the 
ta r i f f  r evenue  that  de ve lop ing  coun t r i e s  lose when they  cut  the i r  t a r i f f s  is made up f rom a 
" lump sum" tax. Lump sum taxes  can be a usefu l  mode l i ng  too!, but  they  don ' t  ac tua l l y  
ex i s t  in the wor ld .  A l ump sum tax means  that  the g ov e rn m ent  e f f e c t i v e l y  sucks money  
out  of  the e co nom y  to pay i ts bi l l s.

Us ing lump sum taxes  in t rade  mode l s  is d i shones t ,  be cause  l ump sum taxes do not lead 
to economic  d i s to r t i ons .  Real wor ld  t axes,  l i ke i ncome taxes,  sa l e s  t axes,  or va l ue - added  
taxes al l  lead to e c o no m ic  d i s to r t i ons  - mean ing  that  they redu ce  i ncome.  In o the r  words,  
if the mode l s  assumed  that  the lost  t a r i f f  r evenue  f rom a WTO ag re em en t  was made  up 
th rough any real  wor ld tax, the p rojec ted  ga ins would  be even l ess  than 0.1 pe rcen t  of 
i n c o m e ‘s. In shor t ,  there is l i t t le reason  to be l ieve that  the wo r ld ' s  poo r  s tand much to 
gain f rom a new WTO agreement' " ' .

It wou ldn ' t  be d i f f i c u l t  to des ign po l i c i e s  to aid the wo r ld ' s  poor ,  i f  anyone  cared.  For 
s ta r te r s ,  we could e xe mp t  them f rom US-type  pa tent  and c opy r i gh t  p ro t ec t i ons .  Thi s  
would  mean that  poo r  coun t r i e s  could  a lway s  impor t  gene r i c  v e r s i ons  o f  any drug,  sav ing 
themse l ve s  both money  and/o r  the t ime needed  to a r range  l ower  cos t  s h ipment s  f rom the 
drug i ndus t r y.  Th i s  cou ld  poten t i a l l y  save m i l l i ons  of  l i ves as wel l .  Exempt i ng  poor 
co un t r i e s  f rom pa ten t  and copy r i gh t  ru le s would save deve lop in g  coun t r i e s  money  on 
eve ry th ing  f rom co m pu te r s  and so f tware  to books  and reco rded  mus i c  and v ideos .  The 
ga ins  f rom th is  po l i cy  would  vas t ly  exceed  even the mos t op t im i s t i c  p r o j e c t i o ns  of  ga ins 
f rom a new WTO agreement .

Of  cour se ,  Paul  Wo l fow i t z  told the wor ld  that app rov ing a new WTO ag re em en t  is essent ia l  
for  the wor ld ' s  poor .  The p rob lem is that  there jus t  is no e v id enc e  to su ppo r t  th i s  c la im.  
Wh i l e  it may be no ea s i e r  to know his true mot ive for p r omot ing  a WTO ag re ement  than it

' '  T h e  g a i n e r s  n a t u r a l l y  o p p o s e  n n y  c h a n g e s  t o  t h e  h a n d  t h a t  f e e d s  t h e m .  W h e n  EU  g o v e r n m e n t s  
a n n o u n c e d  r e f o r m s  m  C A P  in . l u ne  2 0 0 3 ,  l a r g e - s c a l e  F a r m e r s  s t r o n g l y  o p p o s e d  a p r o p o s a l  f o r  a c e l l i n g  
on p a y m e n t s .  T h e  r e f o r m s  d e ^ l i n k e d  a c e r t a i n  p e r c e n t a g e  o f  f a r m  s u b s i d e s  f r o m  p r o d u c t i o n .  S o  £U 
f a r m e r s  r e c e i v c  d t r e c t  p a y m e n t s  *  d e - ^ l n k c d  f r o m  h o w  m u c h  t h e y  p r o d u c e ,  o r  w h e t h e r  t h e y  p r o d u c e  a t  
a ( l .  T h e  r e f o r r r i s  w e r e  a b o y t  t h e  w a y  f a r m e r s  a r e  p a i d ,  n o t  l o w e r i n g  l e v e l s  o f  o v e r a l l  s u p p o r t .  T h e y  a r e  
m o s t  u n l i k e l y  t o  s t o p  o v e r - p r o d u c t i o n  a n d  d u m p i n g ,  s a y  I n t e r n a t i o n a l  a i d  a n d  d e v e l o p m e n t  a g e n c i e s  
w h o  h a v e  e x a m i n e d  t h e  r e f o r m  p r o p o s a l s .  Ancf  t h r e e  y e a r s  o n ,  s o m e  £ U  g o v e r n m e n t s  a t  l e a s t  s e e m  to  
r e c o g n i s e  t h a t  t h e  r e f o r m s  t h e y  h a i l e d  a s  s w e e p i n g  a r e  n o t h i n g  o f  t h e  k i n d .  T h e  UK  g o v e r n m e n t  h a s  
s p o k e n  o f  t h e  n e e d  " t o  u r g e n t l y  t a c k l e  t h e  s c a n d a l  a n d  w a s t e  o f  t h e  C a p " ,  Y e t  r e a l  r e d u c t i o n  i n  l e v e l s  
o f  E U  s u p p o r t  h a s  f a i l e d  t o  m a t e r i a l i s e .  EU  m i n i s t e r s  d i d  a g r e e  In D e c e m b e r  2 0 0 5  t o  s t a r t  a r e v i e w  o f  
C A P  if> 2 0 0 B ,  f i v e  y e a r s  e a r l i e r  t h a n  p r e v i o u s l y  a g r e e d ,  b u t  F r a n c e  m a d e  It d e a r  t h a t  i t  d i d  f a v o u r  a n y  
c h a n g e  b e f o r e  2 0 1 3 .  F a r m e r s  i n  c o u n t r i e s  w i t h  l a r g e  r u r a l  a r e a s  S u c h  a s  F r a n c e  a n d  I r e l a n d  a r e  
e s p e c i a l l y  v o c a l  i n  t h e i r  d e f e n c e  o f  C a p ,  a n d  h a v e  f o r c e d  t h e i r  g o v e r n m e n t s  n o t  t o  y i e l d  t o  c a l l s  f o r  
r e f o r m s .  Y e t  e v e n  in F r a n c e ,  a g r i c u l t u r e  e m p l o y s  o n l y  4 p e r  c e n t  o f  t h e  w o r k f o r c e  a n d  c o n t r i b u t e s  j u s t  
2 p e r  c e n t  t o  n a t i o n a l  I n c o m e .  S o m e  s a y  c u l t u r e ,  h i s t o r y  a n d  t r a d i t i o n  a r c  p o w e r f u l  o b s t a c l e s  t o  
c h a n g e :  “ f u n d a m e n t a l  t o  o u r  i d e n t i t y "  i s  h o w  t h e  F r e n c h  t r a d e  m i n i s t e r  C h r i s t i n e  L a g a r d e  d e s c r i b e s  
f a r m i n g .  ( F r o m  G l o b a l  P o l i c y  F o r u m  o n l i n e  r e s o u r c e  ’' T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  
o n  ' F a r m '  S u b s i d i e s ”  b y  J o h n  M a d e l c y ;  P a n o s  L o n d o n ;  J u f y  2 8 ,  2 0 0 6 )

M i c h a e l  H a r t  o f  t h e  B r i t a i n - b a s e d  S m a l l  a n d  F a m i l y  F a r m s  A l l i a n c e  p o i n t s  o u t  t h a t  w h i l e  a g r i c u l t u r e  m 
B r i t a i n  c o n t r i b u t e s  o n l y  a b o u t  I p e r  c e n t  t o  n a t i o n a l  i n c o m e ,  f a r m s  c o v c r  a l m o s t  80  p e r  c e n t  o f  
B r t t a m ' s  l a n d .  " T h e  t o u r i s t  i n d u s t r y  r i d e s  o n  t h e  b a c k  o f  t h e  a g r i c u l t u r a l  l a n d s c a p e , "  s a y s  M a r t ,  " t f  
l a n d  i s  n o t  f a r m e d  it w i l l  r e t u r n  t o  w i l d e r n e s s . ’' B u t  t h e  O E C D  s t u d y  a r g u e s  t h a t  h i g h  l e v e l s  o f  s u p p o r t  
a r e  n o t  n e c e s s a r y  t o  e n s u r e  t h e  q u a l i t y  o f  t h e  e n v i r o n m e n t  a n d  p r o s p e r i t y  i n  r u r a l  a r e a s .  C A P ,  a nd  
o t h e r  N o r t h e r n  g o v e r n m e n t  s u p p o r t  p r o g r a m m e s  l i k e  i h e  U S  F a r m  A c t ,  h a v e  t h w a r t e d  p r o g r e s s  i n  W T O
t a l k s  o n  e n d i n g  s u b s i d i e s .  T h e  f a i l u r e  o f  t h e  US  a n d  EU  t o  m a k e  s i g n i f i c a n t  c o n c e s s i o n s  o n  f a r m
s u p p o r t s  w a s  l a r g e l y  r e s p o n s i b l e  f o r  t h e  s u s p e n s r o n  o f  t h e  W T O ' s  D o h a  r o u n d  i n  J u l y ,  A l o n g  w i t h  
c o n t i n u e d  i n t e r n a t i o n a l  p r e s s u r e ,  i t  w i l l  t a k e  a r a d i c a l  s h i f t  i n  d o m e s t i c  p u b l i c  o p i n i o n  i n  t h e  N o r t h  t o  
g e t  t h e m  t o  c h a n g e  t h e i r  p o s i t i o n .

O n  t h e  o t h e r  h a n d ,  f o r  e x a m p l e ,  I n d i a ' s  p o s i t i o n  o n  f a r m  s u b s i d i e s  i s  a c o n s e q u e n c c  o f  t h e  c u r r e n t
c r i s i s  i n t h e  c o u n t r y ' s  a g r i c u l t u r e  s e c t o r .  M o r e  t h a n  h a l f  o f  I n d i a ' s  o n e  b i l l i o n - p l u s  p o p u l a t i o n  d e p e n d s  
o n  a g r i c u l t u r e  t h o u g h  t h e  s e c t o r ' s  s h a r e  i n  t h e  n a t i o n a l  G D P  h a s  d e c l i n e d  t o  20  p e r c e n t  f r o m  40 
p e r c e n t  o v e r  t h e  l a s t  d e c a d e .  In r e c e n t  y e a r s ,  I n d i a ' s  a g r i c u l t u r a l  p r o d u c t i o n  h a s  b e e n  i n c r e a s i n g  by  
l e s s  t h a n  t w o  p e r c e n t  a y e a r  w h e r e a s  t h e  e c o n o m y  a s  a w h o l e  h a s  b e e n  g r o w i n g  by  e i g h t  p e r c e n t .  
I n d i a ' s  f e d e r a l  a g r i c u l t u r e  m i n i s t e r  S h a r a d  P a w a r  c o n f i r m e d  rn M a y  t h a t  b e t w e e n  1 9 9 3  a n d  2 0 0 3 ,  at  
l e a s t  1 0 0 , 0 0 0  f a r m e r s  h a d  k i l l e d  t h e m s e l v e s  b e c a u s e  o f  t h e i r  I n a b i l i t y  t o  r e p a y  l o a n s .  T h e  I n d i a n  m e d i a  
c o n t i n u e s  t o  r e g u l a r l y  r e p o r t  on  s u i c i d e s  i n t h e  V i d a r b h a  r e g i o n  i n  t h e  w e s t e r n  p a r t  o f  t h e  c o u n t r y ,  
w h e r e  6 S S  f a r m e r s  h a v e  k i l l e d  t h e m s e l v e s  m o s t l y  b y  c o n s u m i n g  p e s t i c i d e s ,  in t h e  l a s t  t w o  m o n t h s  
a l o n e .  P r i m e  M i n i s t e r  M a n m o h a n  S i n g h  r e c e n t l y  v i s i t e d  t h e  r e g i o n  t o  c o m m i s e r a t e  w i t h  f a r m e r s .  P a w a r  
h a s  g o n e  on  r e c o r d  s l a t i n g  t h a t  a s  m a n y  a s  1 6 , 0 0 0  f a r m e r s  c o n t i n u e  t o  c o m m i t  s u i c i d e  e a c h  y e a r  in 32 
v u l n e r a b l e  d i s t r i c t s  i n  w e s t e r n  a n d  s o u t h e r n  I n d i a  i n  t h e  p r o v i n c e s  o f  M a h a r a s h t r a ,  A n d h r a  P r a d e s h ,  
K a r n a t a k a  a n d  K e r a l a .  " T h e  I n d i a n  g o v e r n m e n t ' s  d e c i s i o n  t o  r e f u s e  t o  n e g o t i a t e  f u r t h e r  o n  t h e  i s s u e  o f  
f a r m  s u b s i d i e s  w a s  a c o r r e c t  o n e . '  s a i d  D h a r .  " W h a t  w a s  o n  o f f e r  in t h e  n e g o t i a t i o n s  w a s  w a y  b e l o w  
o u r  m i n i m u m  e x p e c t a t i o n s .  N o  d e a l  i s  b e t t e r  t h a n  a b a d  d e a l , "  h e  s a i d ,  a d d i n g  t h a t  t h e  t o t a l  q u a n t u m
o f  f a r m  s u b s i d i e s  g i v e n  by t h e  d e v e l o p e d  O E C D  ( O r g a n i z a t i o n  o f  E c o n o m i c  C o o p e r a t i o n  a nd
D e v e l o p m e n t )  c o u n t r i e s  w o r k s  o u t  t o  3^0  b i l l r o n  US  d o l l a r s  a y e a r  o r  a l m o s t  a b i l l i o n  d o l l a r s  a d a y .
R e t r i e v e d  f r o m  G l o b n l  P o l i c y  F o r u m  o n l i n e  r e s o u r c e  ‘’ R a r e  U n i t y  A g a i n s t  W e s t ' s  F a r m  S u b s i d i e s "  by
P a r a n j o y  G u h a  T I i d k u r t a  ( I n t e r  P r e s s  S e r v i c e ;  J u l y  2 7 ,  2 0 0 5 )
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is to know Wo l fow i t z ' s  true mot ive for p romot ing  the i nv as ion  of  Iraq, we s i iou id  not  get  
f oo led again'®.

2.6 A Pr im er  on Doha D ev e lo p m en t  Round

The (Ministerial  C on fe rence  is the apex body o f  the WTO. The  b ienn ia l  M in i s te r ia l  
Con f e ren ce s  are the most  impo r tan t  even t s  of WTO reg ime  and the wo r ld  of  mu l t i l a te ra l  
t rade.  The  f i rs t  two WTO M in i s te r i a l  Con f e ren ce s  in S i ngapor e  (1996)'® and Geneva (1998)  
did not  have la rge  agenda s  and l i t t le  to dec ide  because  they were  held in the a f t e rmat h  of 
the U ruguay  Round  (1986 -94) ,  the most  comp rehens i v e  round  of  MTNs  under  the aeg is  of  
the Genera l  Ag re em en t  of  T a r i f f s  and  T rade  (GATT).  The re fo r e ,  they suc ceeded .  However ,  
the 3rd one held in Seat t le  (1999) imploded  i gnom in i ou s l y  and that  in Cancun  (2003) 
co l l apsed  among  a c r im on i ou s  d i sa g r eements  and con fus ion  (Das,  2003) .  The  i nc onc lus i ve  
end of  the Cancun  M in i s te r i a l  e s sen t i a l l y  e l im ina ted  the p ro spec t s  of  Doha Round ending  
by Januar y  1, 2005,  the s ch edu led  comp le t i o n  date.  As oppo sed  to them, the 4th 
M in is ter ia l  C on f e re n ce  held in Doha,  Qa tar  (2001) ,  s u cceeded  wi th a manda te  for a new 
round  of  MTNs  f rom the WTO members .  Thi s  M in is te r ia l  C on fe rence  had to su cceed  due to 
severa l  r easons .  One  of  them was the Sep t ember  11 te r ro r i s t  a t t ack  in New York.  At this 
po in t  in t ime,  the g loba l  commun i t y  sore ly  needed  a tang ib l e  symbol  of  success  of 
coope ra t i o n  and so l i da r i t y .  Bes ides,  a f a i l ure in Doha— on the hee l s  of  the debac l e  in 
S ea t t l e— wou ld  have  been a se r i o us  se t ba ck  to the mu l t i l a t e r a l  t r a de  reg ime  and put It 
unde r  a que s t i on  mark.  It could  have resu l t ed  in l ong - l a s t i ng ,  i f  not  p e rm anen t  damage,  
to the mu l t i l a t e r a l  t r ad ing sys tem. Many deve lop ing  e c ono m ie s  were  l es s en thus i a s t i c  
abou t  a f re sh  round of  MTNs  ess en t i a l l y  because  they we re  hav ing  d i f f i cu l t i e s  in 
im p lemen t in g  the re co m m enda t i o n s  of  the U ruguay  Round.  De ve l opm en t  ob j ec t i ve  was 
made  an Int r i ns ic  pa r t  of  it for  the f i rs t  t ime. The s kep t i c i sm  o f  the deve lop in g  econom ies  
was a l l ay ed  by p romi se s  in the area of  deve lopment .  The  round  was  a ss igned  a p r o 
de ve lopmen t  manda te ,  wi th i n teg ra t i on  of  the deve lop ing  e co no m ie s  in to the mu l t i l a tera l  
t r ad ing  sy s tem  as one o f  i ts ob jec t i ves .  The WTO se c r e ta r i a t  l abe led  it the "Doha  
Deve lopmen t  A g e n d a ” or the DDA,  the of f i c i al  t i t le of  the round.  A t  the t ime  of  Its launch,  
it was b i l l ed as more  than ano the r  round of  MTNs.  A tota l  of  149 WTO members  
pa r t i c i p a ted  in the s ix th  M in i s te r i a l  Con f e r en ce  held in Hong Kong SAR in m id -December
2005.  If  suc ces s  is de f i ned  as lack of  f ai lure,  it was a success .  Cand i d l y  speak ing ,  If it 
was not  a f a i l u re ,  it d id not och i cve  much of  subs tance  and was not a su cc e ss  e i ther .  
Mat too (2006)  desc r i bed  the Doha Round as "a s tagnan t  who l e " ;  it is hard to take i ssue 
wi th th is  a s s e s sm en t .  D i s appo in t i ng  as it was,  the f ac t  that  i t  did not  co l l apse  was its 
va luab le  a c co mp l i s hment .  Wh i l e  it did not  energ i ze  the Doha Round nego t i a t i o ns  in any 
no tab le  manner ,  it did not  l eave  the MTNs  ev is ce ra ted .

The F ramewo rk  Ag re eme nt ,  or  the so- ca l l ed  Ju ly  Package,  or the Ju l y  F ramework  
Ag re em en t  o f  ,2004 (WTO,  2004)  was the mos t  impo r tan t  even t  p re ced ing  the Hong Kong 
M in i s te r i a l ,  wh i ch  p r ov ided  a f i rm s tep forward in the fo rm of  a f r amework  for 
n e g o t i a t i o n s "  Re ta in ing  an e l ement  of  con t i nu i t y  s ince the l aunch  of  the Doha Round,  it 
r e i t era ted  the im po r t anc e  of  d eve lo pmen t  as a co rne r  s tone  of  the on -go ing  MTNs  as wel l  
as s t ressed  the p re ss ing  need for r eform in ag r i cu l tu ra l  t rade.  N o tw i t hs ta nd ing  the Ju ly  
F ramework  Ag re ement ,  the MTNs were  i ndub i t ab l y  s t agna t i ng .  In v i ew of  the d i spa r i t y  of  
pos i t i ons  among  the la rge  t rad ing  economies  and coun t ry  g r oups ,  ma jo r  pa r t i c i pan t s  had 
fo rewarned  inon t l i s  be fo re  the Con fe rence  to keep expec t a t i on s  f rom the Hong Kong 
M in i s ter i a l  low, rende r ing  them easy  to meet .  The re f o re ,  the M in i s te r i a l  Con fe rence  
commenced  on a l ess  sangu ine  note  and kept  i ts ob j ec t i ve s  so l ow that  they  can be

' '  H o w e v e r ,  t h e  U . S .  h a s  c o m e  i n  f o r  s e v e r e  c r i t i c i s m  i n  I n d i a  an t i  e l s e w h e r e  f o r  i l s  i n t r a n s i g e n c e  o n  
t h e  i s s u e  o f  r e d u c i n g  s u b s i d i e s  t o  i t s  f a r m e r s .  A c t i o n A i c I ' s  i n t e r n a t i o n a l  d i r e c t o r  J o h n  S a m u e l  w a s  
q u o t e d  o n  W e d n e s d a y  in a n  I P S  r e p o r t  s a y i n g ;  " T h e  i n t e r e s t s  o f  90  p e r c e n t  o f  p o o r  f a r m e r s  w e r e  b e i n g  
t h r e a t e n e d  f o r  t h e  s a k e  o f  2 p e r  c e n t  o f  t h e  r i c h  f a r m e r s . "  He  s a i d  t h a t  t h e  d e a d l o c k  m a r k e d  o n l y  a 
" s e m i c o l o n  In t h e  p r o c e s s  o f  m u l t i l a t e r a l  w o r l d  t r a d e  t a l k s ,  n o t  a f u l l  s t o p " .

** T h e  m o s t  i m p o r t a n t  c o n t r i b u t i o n  o f  t h e  S i n g a p o r e  f ^ i n i s t e r i a l  C o n f e r e n c e  w a s  t h e  a d d i t i o n  o f  f o u r  
" n e w "  I s s u e s  t o  t h e  a g e n d a  o f  t h e  W o r l d  T r a d e  o r g a n i z a t i o n  ( W T O ) ,  w h i c h  w e r e  s u b s e q u e n t l y  
c h r i s t e n e d  t h e  S i n g a p o r e  i s s u e s .  T h e y  w e r e  ( 1 )  i n v e s t m e n t ,  ( 2 )  c o m p e t i t i o n .  ( 3 )  t r a n s p a r e n c y  in 
g o v e r n m e n t  p r o c u r e m e n t ,  a n d  (- )̂ t r a d e  f a c i l i t a t i o n .

I d e a s  a n d  f i g u r e s  d r a w n  f r o m  H o n g  K o n g  M i n i s t e r i a l  o f  t h e  D o h a  R o u n d  o f  M u l t i l a t e r a l  T r a d e  
N e g o t i a t i o n s :  A c h i e v i n g  A L o w - L e v e l  E q u i l i b r i u m  by  D i l i p  K .  D a s .  I t  i s  i m p o r t a n t  t o  n o t e  t h a t  O r .  D i l i p
K.  D a s  w a s  e d u c a t e d  a t  t h e  G r a d u a t e  I n s t i t u t e  o f  I n t e r n a t i o n a l  S t u d i e s ,  U n i v e r s i t y  o f  G e n e v a ,
S w i t z e r l a n d .  A p r o f e s s o r  o f  i n t e r n a t i o n a l  t r a d e  a n d  i n t e r n a t i o n a l  f i n a n c e  a n d  b a n k i n g ,  h e  w a s
a s s o c i a t e d  w i t h  W e b s t e r  C o l l e g e  G e n e v a ;  E S S E C ,  P a n s ;  I N S E A D ,  F o n t a i n e b l e a u ,  F r a n c e ;  T h e  A u s t r a l i a n  
N a t i o n a l  U n i v e r s i t y ,  C a n b e r r a ;  G r a d u a t e  S c h o o l  o f  B u s i n e s s ,  U n i v e r s i t y  o f  S y d n e y ,  S y d n e y .  He  h a s  
p u b l i s h e d  e x t e n s i v e l y  o n  i n t e r n a t i o n a l  t r a d e ,  i n t e r n a t i o n a l  f i n a n c e ,  i n t e r n a t i o n a l  b u s i n e s s  a n d  
g l o b a l i z a t i o n  r e l a t e d  i s s u e s .  H i s  m o s t  r e c e n t  b o o k s  I n c l u d e  R e g i o n a l i s m  i n G l o b a l  T r a d e ,  E d w a r d  E l g a r ,  
B o s t o n ,  U S A ,  200' » a n d  T h e  D o h a  R o u n d  o f  M u l t i l a t e r a l  T r a d e  N e g o t i a t i o n s :  A r d u o u s  I s s u e s  a n d  
S t r a t e g i c  R e s p o n s e s .  P a l g r a v e  M a c m i l l a n  L t d .  H o u n d m l l l s ,  H a m p s h i r e ,  U K .  2 0 0 5 .  H e  p r e s e n t l y  w o r k s  a s  
a T o r o n t o - b a s e d  c o n s u l t a n t  t o  m u l t i l a t e r a l  o r g a n i z a t i o n s .
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ach ieved  w i thou t  d i f f i cu l t y .  The  ta rgeted  l ow- l eve l  equ i l i b r i um  was i ndeed  ach ieved  at 
Hong Kong where  few bold dec i s i ons  were  taken.  Many l o ng -a wa i t i n g  d e c i s i o n s  were  put 
o f f  for the future .  Suc cess  in Hong Kong was poss ib l e  and could have been ach ieved  by 
though t fu l ,  p ragmat i c  and c l a i r vo yan t  nego t i a t i o ns  on the one hand  and pol i t i ca l  wi l l  of  
the member  gov e rnm en ts  on the other .

A l though  there were  a host  of impo r tan t  a reas  under  nego t i a t i ons ,  t rade  in ag r i cu l tu re  
was,  and con t i n ue s  to be, the p r imary .  It was a lso the most  co n te n t i o u s  i s sue,  wh i ch  had 
succeeded  in cas t i ng  a pal l  of  s tagna t i on  ove r  the Doha Round  o f  MTNs .  The mos t 
impo r tan t  s e co nda ry  i s sues i nc luded  i ndust r i a l  tar i f fs ,  se rv i ces  and  deve lo pm en t .  The  area 
known as the ru le s  was the o the r  impor tan t ,  i f con t r ove r s i a l ,  i s sue  under  negot i a t i ons .  
Very l i t t l e  of  va lue  was ach ieved  in these a reas  in Hong Kong.  The  ha rv es t  of  dec i s i ons  
taken was  meager  be cause  mos t  of  the po l i t i ca l l y  d i f f i cu l t  de c i s i o n s  were  she l ved  for
2006.  Tha t  nego t i a t i o ns  on ag r i cu l tu ra l  are as impo r tan t  as they are po l i t i ca l l y  sens i t i ve  
was ev i den t  in the Cancun  M in is ter ia l  Con fe rence  also, where the de ve lop i ng  economies ,  
led by the G ro up - o f -T w en ty  (G-20) ,  had made  it c lear  that  fu r the r  p rog re ss  in the MTNs 
was not  poss ib l e  w i t ho u t  indus t r i a l  e conomies  ag ree ing  to l ower  the i r  ag r i cu l tu ra l  
subs id i e s ,  pa r t i cu l a r l y  on cot ton.  The  ac r imon ious  d i sa r ray  in Cancun  was fo l l owed  by an 
i n tense  per iod  of  nego t i a t i o ns ,  whi ch  cu lm ina ted  in Ju l y 2004,  p rov id ing  an out l ine  
regard ing  how the Doha ag re ement  can be rest ruc tu red .  Th i s  r esu l t e d  in the above -no ted  
Ju ly F r amewo rk  Agreement '®.

In nego t i a t i o ns  on t rade in ag r i cu l tu re ,  there  are three p r i nc ipa l  a re as  o f  nego t i a t i ons ,  
namely ,  e xp o r t  s ubs id i e s ,  domes t i c  suppor t  and marke t  access .  In the so- ca l l ed  
F ramewo rk  Ag r eement  of Ju l y 2004,  membe rs  had ag reed to e l im i na te  expor t  subs i d i e s  on 
farm expor t s ,  a l be i t  no dead l i ne  was ag reed (Das,  2 0 0 5 ) “’ . The  co re  a ch ie v em en t  in Hong 
Kong was ag r e em en t  on a date,  end of  2013,  f or  the e l im ina t i on  of  e xp o r t  subs id i e s .  The 
EU, whi ch ac co un ted  for  90 pe rc en t  of  these subs id i e s ,  accep ted  th is  date.  The US, the 
deve lop ing  e c o no m ie s — both  the G-20  and the Gr oup - o f -N ln e t y  (G - 9 0 )— and the Ca i rns  
G roup  had un su cc e s s f u l l y  t r i ed to move this date back to 2010 ,  but  the EU took an 
i n t r an s ig en t  stand™. The  MTNs  had l angu i shed  s ince  2001 be ca us e  o f  impas se  ove r  the 
po l i t i ca l l y  se n s i t i v e  ag r i cu l tu ra l  i ssues.  They  had impeded  nego t i a t i on s  in the o the r  areas  
of  MTNs  as wel l .  T he re fo r e ,  in the i n teres t  o f  p rog ress  in the MTNs ,  the 2013 had to be 
re luc tan t l y  accep ted .  What  was more d i sappo in t i ng  was  that  n ego t i a t i on s  on market  
access ,  o r  t a r i f f s  on ag r i cu l tu ra l  p roduct s ,  and t rade -d i s t o r t i ng  d om es t i c  su ppo r t  payment  
comp le te l y  f a i l ed  to make  p rogress .  These  were  more d i f f i cu l t  a reas  of  n ego t i a t i o ns  in 
ag r i cu l tu re  than expo r t  subs id i e s .  Any dec i s i on  on them was  de fe r r ed  for  2006.

The  US p l edged  to end expor t  subs i d i e s  to i ts co tton fa rmer s .  Co t ton expo r t s  are of 
speci a l  i n te r es t  to f a rmer s  in Ben in,  Bu rk ina Faso,  Mal i ,  Chad  and  Senega l ,  r e fe r red  to as 
the Co t ton -4 .  Al l  of  them were l ow- inc ome  l e a s t - deve lo ped  co un t r i e s  ( LDCs)  and had 
s t r i ngen t l y  p ro tes ted  ag a in s t  the US subs i d i e s  for year s .  I r on i ca l l y ,  the US was  ob l iged to 
repea l  them be cause  it was  cha l l enged  by Braz i l  on th is  i s sue  in the WTO.  In ear ly  2005, 
the d i spu te  s e t t l em en t  pane l  had g iven an adve r se  ru l ing.  The  US Co ng re ss  was  expec ted  
to repea l  the subs idy  w i th in  days  of  this p rom ise .  Once  the f ina l  a g r eement  is reached and 
imp l emen ta t i o n  of  the Doha Round reco mmenda t i o ns  beg ins ,  these coun t r i e s  would be 
p rov ided du ty - f r ee ,  quo ta - f r ee  ac cess  of  the i r  co t ton  exports .

Rega rd ing  the non -ag r i c u l t u r a l  marke t  access  (NAMA),  the Hong  Kong dec l a ra t i on  made 
smal l  p rog ress ,  a l be i t  lef t  sp ec i f i c s  of the moda l i t y  dec i s i on  to be taken  be tween  Apr i l  and 
Ju l y  2005,  wh i ch  for all appe a ra n ce s  seemed  an un r ea l i s t i c  target^'. The Hong Kong 
dec l a ra t i on  l ocked  in the p rog ress  of  the F ramework Ag re ement  of  Ju l y  2004 and membe rs  
ag reed  to redu ce  or e l im ina te  t a r i f f  peaks,  high ta r i f f s  and ta r i f f  e s ca l a t i o n .  The so- ca l l ed  
Swiss  fo rm u la  for  s l a sh ing  i ndus t r i a l  t ar i f f  was adop ted  wh i ch ,  for  a g i ven set of  
pa ramet e r s ,  cu t s  h ighe r  t a r i f f  r ates  p ropo r t i ona te l y  more than the l owe r  t a r i f f  rates .  As no 
coe f f i c i en t s  were  ment i oned  in the de c l a ra t i on ,  the ag re ement  was  made  mi l d.  Ment i on  of  
a h ighe r  co e f f i c i e n t  for the i ndus t r ia l  e conom ies  and l owe r  one  for  the deve lop ing

'■ D e v e l o p i n g  c o u n l r i e s  l e d  b y  I n d o n c i i a ,  I n d i a ,  a n d  C h i n a  i s s u e d  a s t r o n g  m e s s a g e  t o  t h e  W o r l d  
E c o n o m i c  F o r u m  u n d e r  w a y  h e r e  t h a t  t h e y  w i l l  n o t  a l l o w  a t t e m p t s  t o  d i l u t e  t h e  a g r i c u l t u r a l  
n e g o t i a t i o n s  In ( h e  D o h a  R o u n d  o f  t r a d e  t a l k s  b y  c e r t a i n  i n d u s t r i a l i s e d  c o u n t r i e s ,  e s p e c i a l l y  t h e  U n i t e d  
S t a t e - ; .

" D a s ,  D i l i p  1C. 2 0 0 5  . T h e  D o h a  R o u n d  o f  M u U i i a t e r a l  T r a d e  N e g o t i a t i o n s :  A r d u o u s  I s s u e s  a n d  S t r a t e g i c  
R e s p o n s e s .  H o u n d m i l l s ,  H a m p s h i r e ,  U K .  P a l g r a v e  M a c m i l l a n  L t d .
”  T h e  G r o u p - o f - N i n e t y  ( G - 9 0 )  Is a l a r g e  g r o u p  o f  d i v e r s e  d e v e l o p i n g  e c o n o m i e s  a n d  i n c l u d e s  t h e  
e m e r g i n g - m a r k e t  e c o n o m i e s  ( E M E s ) ,  t h e  n e w l y - i n d u s t r i a l i z e d  e c o n o m i e s  ( N I E s )  o n  t h e  o n e  h a n d  a n d  
( he  l o w - i n c o m e  d e v e l o p i n g  e c o n o m i e s  l i k e  t h e  l e a s t  d e v e l o p e d  c o u n t r i e s  ( L D C s )  a n d  t h e  A f r i c a n ,  
C a r i b b e a n  a n d  P a c i f i c  ( A C P )  c o u n t r i e s  o n  t h e  o t h e r .
“  Th e  ( e r m  m o d a l i t y  i m p l i e s  s c h e d u l e s ,  f o r m u l a s  a n d  o ( h e r  c r i t e r i a  f o r  I m p l e m e n t i n g  t a r i f f  a n d  s u b s i d y  
r e d u c t i o n  r a t e s  a s  w e l l  a s  t h e  t i m e  ( a b l e .
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economies -  in the a g r e e m e n t . would  have made  the NAMA re la ted de c l a ra t i on  more 
consequen t i a l .

Of  the 50 LOCs, 32 are membe rs  of  the WTO. Acco rd ing  to the Mong Kong  dec l a ra t i on ,  
these membe rs  wou ld  be p rov ided du ty - f r ee  and quo t a - f re e  mar ke t  access  for  mos t— at 
l eas t  97 pe rcen t  of  t a r i f f  l i nes— of the i r  expo r t  p roduc t s  by 2008,  or no l ater  than the 
s tar t  of  the im p lemen ta t i o n  per iod.  There  is a p robab i l i t y  of  exc lud i ng  suga r  and tex t i l es  
f rom this co nc es s i on  to the TDCs .  A smal l  unde r tak ing  on “ aid for  t r ade "  is a lso a pa r t  of 
the Hong Kong p roposa l .  Th i s  is an o f f e r  to ass i s t  sma l l  d e ve lop ing  eco no m ie s  lack the 
i n f ras t ruc t u re  for  t rade .  They  a l so lose out due to compe t i t i o n .  The  indus t r i a l  e conomies  
o f f ered them dea l s  in the a rea of  capac i ty  bu i l d i ng  and deb t  re l ie f .  P l edges  for  aid for 
t rade were made by the EU, Japan  and the US. One ana l y s t  r e ga rd ed  them as a mere 
bauble,  a t r i v i a l  g ive away  (Hal le ,  2006 ) “ . In the se rv i ces  t r ade  the Hong Kong 
dec l a ra t i on  set the dead l i ne  for  negot i a t i ons ,  r equ i r i ng  membe r  co un t r i e s  to make  of fers  
to open  the i r  ma rke t s  In f inanci a l  serv ices ,  t e l ec om mun i ca t i on s ,  co mput e r  and re lated 
serv i ces,  d i s t r i bu t i on ,  and ene rgy  se rv i ces  by Ju ly 2006 and f inal  o f f e r s  by Oc tobe r  2006. 
The ag re ement  in Hong Kong es tab l i shed  l i t t le  in th is  impor tan t  area of  nego t i a t i ons .  
S ta l emate  in se rv i ces  nego t i a t i o ns  cont i nued.

The  op por tun i t y  that  the Doha Round  of fe rs  to the g lobal  e conom y,  pa r t i cu l a r l y  the 
t rading  eco no mi es ,  is that  of  mu l t i l a tera l ,  n on -p r e f e r en t i a l ,  l ega l l y -b ind in g  part ia l  
l i be ra l i za t i on .  A rea son ab l y  su ccess fu l  Hong Kong M in i s te r i a l  wou ld  have resu l t ed  in 
we l f a re  ga ins  for  the g lobal  economy,  and its d i f f e ren t  reg ions  and sub - reg io ns .  Es t imates  
of  ga ins f rom pa r t i a l  r e forms p romised  under  the Doha Round  i n te r  a l ia  were made  by 
Anderson  et al (2006)  and Ander son  and Mar t in  (2 006 ) “ . The  p r i nc ipa l  co nc lus i o n s  of 
these emp i r i ca l  s tud ies ,  that  u t i l i zed a newly re leased  da taba se  on p r o tec t i on  and the 
l ates t  ve r s i on  of  the Wo r ld  Banks  L inkage model ,  are as fol lows^' ’ ;

If  one were  to take under  cons i de ra t i on  mere l y  the s ta t i c  bene f i t s ,  poten t i a l  ga ins  
f rom l i be ra l i za t i on  of  t rade  under  the Doha Round  are l arge.  In add i t i on,  there wi l l  
be d yna m ic  ga ins  s temming  f rom inc reased  sca le  e c o no m ie s  and compet i t i on ,  
wh i ch  is va lue - c re a t i ng .

• Wh i l e  the deve lop in g  e conom ies '  share of  the g lobal  GDP  is 20 pe rcen t ,  the i r  ga ins  
f rom the Doha Round l i be ra l i za t i on  wi l l  be 30 pe rcen t  of  the total .  Thi s would  lead 
to 0.8 pe rcen t  r ise in we l fa re in the deve lop in g  eco no m ies ,  compared  to 0,6 
pe rc en t  r ise in the we l f a re  in the i ndus t r i a l  e conomies .
Comp le te  l i be ra l i za t i on  of  me rchand i se  t rade  would resu l t  in 45 pe rcen t  of  the 
g loba l  we l f a re  ga ins go ing to deve lop ing  eco nomies .  T he i r  we l f a r e  cou ld  inc rease  
as much as 1.2 pe rcen t  compared  to an i nc rease  of  0 .6  pe rcen t  r ise for  the 
i ndus t r i a l  e conomies .
The p ropor t i o n  o f  we l f a re  ga ins  going to the deve lop in g  ec ono m ie s  is h igher  
because  the i r  t a r i f f  ba r r ie r s  are re l a t i ve l y  h igher .  Re f o rms  would  lead to h igher  
e f f i c i enc y  ga ins  in the deve lop ing  economies .  A l so ,  the i r  ag r i cu l tu ra l  and text i le  
expo r t s  f ace  much h ighe r  ta r i f f s  in the i ndus t r i a l  e c o nom ie s '  ma rke t s  than do 
expor t s  f rom the indus t r i a l  e conomies .
Re f o rms  and l i be ra l i za t i on  by the deve lop ing  eco no m ie s  in the i r  own  economies  
wi l l  be as mean ing f u l  in te rms  of  eco nom ic  bene f i t s  as those  in the indus t r i a l  
e conom ies .  By de lay ing  re forms in the i r  own economies ,  the deve lop in g  economies  
wi l l  fai l  to rea l i ze  the ful l  poten t i a l  ga ins f rom the Doha Round.

• T rade  in ag r i cu l tu ra l  p roduc ts  is the newes t  f ron t i e r  of  t r ade l i be ra l i za t i on .  Thi s 
se c to r  st i l l  su f f e r s  the s t i gma of  the h ighest  bound ta r i f f s  and l argest  subs id i es ,  
and needs  l arge cuts  in both.
T rade  l i be r a l i za t i on  in ag r i cu l tu re  is of  c ruc i a l  Impor tance ,  a l though  impor tance  of 
ag r i c u l tu re  in the g lobal  GDP has been on a dec l i ne.  T rade  l i be r a l i za t i o n  measu res  
in ag r i c u l tu re  wi l l  have far  r each ing  imp l i ca t i ons  for d eve lop ing  ec ono m ie s  as wel l  
as the g loba l  economy.  Approx imat e l y  two - t h i r ds  o f  the tota l  ga ins  f rom the Doha 
Round are l i ke l y  to come f rom ag r i cu l tu ra l  l i be ra l i za t i o n ,  compar ed  to a lmos t  a

“ H a i l e ,  M . 2 0 0 6 .  " I s  L e t ' s  M a k e  a D e a l  N o w  D e a d  a t  t h e  W T O ? "  U S D  C o m m e n t a r y .  G e n e v a .  I n t e f n a t r o n a l  
I n s t i t u t e  o f  S u s t a i n a b l e  D e v e l o p m e n t .  J a n u a r y  6.
”  A n d e r s o n ,  K . ,  W .  J .  M c j r l i n  a n d  D. v a n  d c r  M e n s b  r u g g  h e * 2 0 0 6 . " M a r k e t  ancF W e l f a r e  I m p l i c a t i o n s  o f  
t h e  D o h a  R o u n d  S c e n a r i o "  i n  K.  A n d e r s o n  a n t i  W.  M a r t i n  ( e d s . )  A g r i c u l t u r a l  T r a d e  R e f o r m  a n d  t h e  D o h a  
D e v e l o p m e n t  A g e n d a .  L o n d o n  a n d  W a s h i n g t o n  P a l g r a v e  M a c m i l l a n  L i d  a n d  t h e  W o r l d  R a n k .  pp .  3 3 3 - 3 9 9 .  
A n d e r s o n ,  K.  a n d  W.  J. M d r l i t i .  2 0 0 6 .  “ Ag  r i c  u l  Lu r e , T r a d e  r e F o r m  a n d  t h e  O o h a  A g e n d a "  i n  A n d e r s o n ,  K. 
a n d  W.  J .  M a r t i n  ( e d s )  A g r j c u l t u r a l  T r a d e  R e f o r m  a n d  t h e  D o h a  A g e n d a .  L o n d o n  a n d  W a s h i n g t o n ,  
r ^ l g r a v e  M a c m l M a n  L t d  a n d  t h e  W o r l d  D a n k .  pp .  3 - 3 5 .
^ P l e a s e  r e f e r  t o t h e  W T O  t e x t  o n  H o n g  K o n g  M i n i s t e r i a l  N o :  W T / M I N  ( O S ) / W / 3 ,  I s s u e d  o n  7 D e c e m b e r  
2 0 0 5  t o  s e e  h o w  t h e s e  e x p e c t a t i o n s  w e r e  f l o u t e d  i n  a v i r t u a l l y  i n a c t i v e / i n c o n c l u s i v e  s e t  o f  d e c l a r a t i o n s  
{ t o  b e )  m a d e  a t  t h e  a f t e r m a t h  g f  t h e  HK  m e e t i n g .
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quar te r  f rom tex t i l e s  and appare l  and a tenth f rom o t he r  me rchand i se  t rade 
^iberal^zation^^

Broad l y  speak ing ,  there are subs t an t i ve  ga ins f rom l i be ra l i za t i on  of  mer chand i se  t rade in 
the Doha Round of  MTNs,  pa r t i cu l a r l y  that  in ag r i cu l tu ra l  t rade .  T he  on -go in g  MTNs  are 
l i ke ly to cu lm ina te  in pa r t ia l  t rade  re forms  of  the mu l t i l a te ra l  t rade  regime . The  old 
as se ssmen t  of g l oba l  g ams  f rom par t i a l  t rade reforms  was  $400 b i l l ion in 2015,  whi ch was 
c om put ed  wi th the he lp of  the Wor ld Bank ' s  L INKAGE model  (WB, 200^1). Rev ised 
es t ima t es  of  g l obal  ga ins  have been sca led down to $290 b i l l ion in 2015 (van der 
Mensb rugghe ,  2 0 0 4 ) “ . The r e  were th ree reasons  for  th is  d i f f e r enc e  in the two  es t ima tes .  
Fi rst ,  a new G lobal  T rade  Ana l ys i s  P rojec t  (GTAP) da tase t  was  used to comput e  the second  
es t ima tes ,  wh i ch  had a d i f f e ren t  base  year  f rom the ea r l i e r  c omput a t i on s .  The bench mark 
of  the ea r l i e r  e s t im a te s  was 1997, whi l e that  for the more recen t  ones  was 2001.  The  new 
data set  a l so i nco rpo r a te d  the t rade  pol i cy  re forms  under tak en  b e tw een  1997 and 2001.  It 
a l so re f l e cted the non - re c i p r oca l  t ar i f f  p re fe rences ,  wh ich  the p re v ious  data set  did not 
i n co rpo ra te .  Se cond ,  the new data set  success fu l l y  r e f l e c ted  the t ra n s fo rm a t i o n s  that 
came about  in the g loba l  economy,  pa r t i cu l a r l y  the ch ang ing  va lue  of  the do l l a r  v i s -a -v i s  
o ther  ma jo r  cu r re n c i e s  af t er  1997 and r i s i ng impo r ta nce  of  seve ra l  As i an econom ies  as 
t rade rs  of  g lobal  s i gn i f i cance .  Th i rd ,  the new bench mark a lso i nc lu ded  ma jo r  g lobal  
e conom ies  d eve lopmen ts  l ike Ch ina ' s  WTO access i on  and l i be ra l i za t i on  commi tments .  
Imp lemen ta t i on  of  the U ruguay  Round commi tmen ts ,  of  whi ch  d i smant l i n g  of  the m u l t i 
f iber  ag re eme nt  (MFA) was an impo r ta n t  part,  and the exp an s io n  of  EU f rom 15 to 25 
members  that  took  p lace  In May 2004.  Toge the r  these d e v e lo pm en ts  have had an 
appre c i a b l e  impac t  ove r  the mu l t i l a te ra l  t rade  reg ime  and the g loba l  economy.  The  va lue  
of  we l f a re  ga ins  s temm ing  f rom them was es t ima ted  to be $70 b i l l i on  to the g lobal  
econom y In 2015.  As they were i nc o rpo ra ted  into the new base l i ne ,  they canno t  be 
expec ted  to make  a renewed  con t r i bu t i on  to the es t ima t es  of  we l f a re  ga ins  f rom the o n 
going round of  MTNs .

Us ing a g loba l  model ,  Ander son  et al ( 2 0 0 5 ) "  es t ima ted  poten t i a l  c ons equenc e s  f rom a 
success fu l  Doha Round  ag reement .  Acc o rd ing  to th e i r  e s t ima tes ,  it could  annual l y  
gene r a te  i ncome ga ins  for  the g lobal  economy be tween $95 b i l l i on  and $126 bi l l ion.  Whi le  
making  these es t ima te s ,  it was assumed that  no e xe mp t i on s  were  be ing made  for sens i t ive  
and spec i a l  ag r i cu l tu ra l  p roduct s .  Ag r i cu l tu re  t rade l i be ra l i za t i on  was  found  to have the

' '  I d e a s  a r d  c o n c e j U s  h e a v i l y  d r a w n  f r o m  U i e  c i r t l c l c ,  ' T h e  P o l i t i c s  o f  T r a d e  L i b e r a l l z a d o n  in t h e  
P r e s e n c e  o f  F O ! , I n c e n l i v e s " ' ,  b y  A n d r e a  M. M a e c h l e r  ( S w i s s  N a t i o n a l  B a n k ;  L a s t  R e v i s e d :  J u l y  M ,  
2 0 0 Q ) .  T h e  p a p e r  e x a m i n e s  w h e t h e r  I n w o r d  FD I  i n c e n t i v e s  c a n  s o f t e n  t h e  p o l i t i c a l  c o n s t r a i n t s  
a s s o c i a t e d  w i t h  t r a d e  h b e r a f t z a t i o n .  A f t e r  i n t r o d u c i n g  t h e  r o i "  o f  c a p i t a l  i n f l o w s  i . i t o  t h e  p o l i t i c a l  
e c o n o m y  o f  t r a d e  f r a m e w o r k  p i o n e e r e d  b y  G r o s s m a n  a n d  H e l p m a n  ( 1 9 9 4 ,  1 9 9 5  a n d  1 9 9 6 ) ,  t h e  p a p e r  
t r a c e s  t h e  c f f c c t s  o f  F D I  i n c e n t i v e s  on  t h e  p o l i t i c a l l y  s u s t a i n a b l e  e q u i l i b r i u m  l e v e l  o f  t r a d e  p r o t e c t i o n .  
I n  p a r t i c u l a r ,  t h e  p a p e r  s h o w s  t h a t  F O I  i n c e n t i v e s  r e d u c e  t h e  p o l i t i c a l l y  s u s t a i n a b l e  l e v e l  o f  t r a d e  
p r o t e c N o n  w h e n  c a p i t a l - o w n e r s  a r e  p o l i t i c a l l y  o r g a n i z e d ,  w h i l e  t h e y  i n h i b i t  t h e  p r o c e s s  o f  t r a d e  
l i b e r a l i z a t i o n  w h e n  l a b o r  i s t h e  m a i n  i n f l u e n t i a l  p o l i t i c a l  f o r c e .  W e l f a r e  i m p l i c a t i o n s  a r e  a l s o  
c o n s i d e r e d .
U i i c  o f  I h o  m a j o r  c o n t n b u l  i o n s  o f  t h i s  p a p e r  i s  t o  i n t r o d u c e  ( h e  r o l e  o f  c a p i t a l  i n f l o w s  i n t o  t h e  
p o l i t i c a l  e c o n o m y  o f  t r o d e  f r a m e w o r k  p i o n e e r e d  by  G r o s s m a n  a n d  H e l p m a n  ( 199*1, 1 9 9 5  d n d  1 9 9 6 ) .  
W h i l e  t h e i r  m a x i m i z a t i o n  t e c h n i q u e  i s  b o r r o w e d  f o r  u s e  i n  t h e  p a p e r ,  t h e  a u t h o r  h a s  m o d i f i e d  i t  t o  
a n a l y z e  t h e  I n t e r a c t i o n s  b e t w e e n  t h e  e q u i l i b r i u m  l e v e l s  o f  F D I  i n c e n t i v e s  a n d  o f  t r a d e  p r o t e c t i o n .  In 
p a r t i c u l a r ,  h o w  t h e  p r e s e n c e  o f  o n e  p o l i c y  i n s t f u n ) c n t  ( F D I  i n c e n t i v e s )  i n f l u e n c e s  t h e  e q u i l i b r i u m  l e v e l  
o f  a n o t h e r  p o l i c y  ( t r a d e  p r o t e c t i o n )  i s  h i g h l i g h t e d .  A c c o r d i n g  t o  t h e  m o d e l  p r e s e n t e d  i n t h e  p a p e r ,  F O I  
i n c e n t i v e s  r e d u c e  t h e  p o l i t i c a l l y  s i i s t a i n a b l e  l e v e l  o f  t r a d e  p r o t e c t i o n  w h e n  c a p i t a l - o w n e r s  a r e  
p o l i t i c a l l y  o r g a n i z e d ,  w h i l e  t h e y  e x a c e r b a t e  t h e  p r o c e s s  o f  t r a d e  l i b e r a l i z a t i o n  w h e n  l a b o r  i s  t h e  m a i n  
i n f l u e n t i a l  p o l i t i c a l  f o r c e .  T h i s  d i c h o t o m y ,  w h i c h  a r i s e s  f r o m  t h e  c o n f l i c t i n g  I n t e r e s t s  p u r s u e d  by  t he  
l o b b y  g r o u p s ,  h i g h l i g h t s  h o w  i m p o r t a n t  i t  i s  f o r  t h e  g o v e r n m e n t  t o  u n d e r s t a n d  t h e  e c o n o m i c  a n d  
p o l i t i c a l  m o t i v a t i o n s  o f  t h e  l o b b y  g r o u p s  i f  i t  w a n t  t o  p r o m o t e  an  e n v i r o n m e n t  c o n d u c i v e  t o  f r e e  t r a d e .  
In p a r t i c u l a r ,  t h e  r e s u l t s  o f  t h e  p a p e r  s u g g e s t  t h a t  t h e  d o m e s t i c  c a p i t a l  o w n e r s  f a v o r  a n  FD I  t a x ,  w h i l e  
t h e  l a b o r  u n i o n  a l w a y s  l o b b i e s  f o r  a h i g h e r  l e v e l  o f  t r a d e  p r o t e c t i o n .  In e q u i l i b r i u m ,  w h e n  t h e  t wo  
I n t e r e s t  g r o u p s  l o b b y  o v e r  b o t h  p o l i c i e s ,  t h e  g o v e r n m e n t  i s  in a b e t t e r  p o s i t i o n  t o  i m p l e m e n t  I r a d c  
l i b e r a l i z a t i o n .  I f ,  h o w e v e r ,  o n e  o f  t h e  i n t e r e s t  g r o u p s  ( s a y ,  t h e  l a b o r  u n i o n )  i s  p a r t i c u l a r l y  p r o m i n e n t  
o n  t h e  p o l i t i c a l  s t a g e ,  i t  m a y  b e  h a r d e r  f o r  t h e  g o v e r n m e n t  t o  o v e r r i d e  i t s  l o b b y i n g  e x p o r t s  a n d  h e n c e ,  
t o  l i b e r a l i z e  t r a d e .
F i n a l l y ,  t h e  m o d e l  s u g g e s t s  t h a t  t h e  h i g h e s t  l e v e l s  o f  p o l i c y  I n t e r v e n t i o n  o c c u r  w h e n  s p e c i a l  i n t e r e s t  
g r o u p s  p a r t i c i p a t e  i n  t h e  l o b b y i n g  p r o c e s s ,  w h e n  t h e s e  g r o u p s  r e p r e s e n t  a r e l a t i v e l y  s m a l l  f r a c t i o n  o f  
t h e  p o p u l a t i o n  a n d  w h e n  t h e  g o v e r n m e n t  p l a c e s  a r e l a t i v e l y  l a r g e  w e i g h t  o n  p o l i t i c a l  c o n t r i b u t i o n s .  
T h i s  s u g g e s t s  t h a t  If a c o u n t r y ' s  p o l i t i c a l  f r a m e w o r k  d o e s  n o t  r e s t r a i n  t h e  g o v e r n m e n t  f r o m  p u r s u i n g  
m o s t l y  p o l i t i c a l  r a t h e r  t h a n  e c o n o m i c  o b j e c t i v e s ,  i t  w o u l d  b e  s o c i a l l y  o p t i m a l  t o  s u b s t i t u t e  t h e  
g o v e r n m e n t ' s  d i s c r e t i o n a r y  p o w e r s  o v e r  t r a d e  p o l i c y  w i t h  a c o m m i t m e n t  t o  f r e e  t r a d e .  T h e  p a p e r  i s  a 
m u s t  r e a d  f o r  u n d e r s t a n d i n g  s o m e  o f  t h e  b a s i c  t e n e t s  o f  I h e  e n t i r e  r e s e a r c h  p r o j e c t  t h a t  w e  h a v e  
u n d e r t a k e n .

”  v a n  d e r  M e n s b r u g g h e , D . 2 0 0 4 .  " L i n k a g e  T e c h n i c a l  R e f e r e n c e  D o c u m e n t :  V e r s i o n  6.0* ' .  W a s h i n g t o n  D C .  
T h e  W o r l d  n n n k .
A v a i l a b l e  o n  t h e  I n t e r n e t  at
h t t p : / / s i t e r e s o u r c e 5 . w o r i d b a n k . o r g / I N T P R O S P E C T S / R e s o u r c e s / 3 3 4 9 3 4 -  
1 I 0 0 7 9 2  5 4 5  1 3 0 / L l n k a g e T e c h N o t e . p d f .
" A n d e r s o n ,  K . ,  W.  J .  M a r t m  a n d  D .  v a n  d e r  M e n s b r u g g h e .  2 0 0 5 .  “ G l o b a l  I m p a c t  o f  t h e  D o h a  S c e n a r i o  
o n  P o v e r t y " .  W a s h i n g t o n  D C .  T h e  W o r l d  B a n k ,  ( m i m e o ) .
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l a rge s t  impact .  Re f o rms  in this one sec to r  wi l l  be re spon s ib l e  for  60 pe rc en t  o f  the total  
ga ins  f rom me r ch and i s e  t rade  l i be ra l i za t i ons .  On the who le ,  l a r ge r  i n come  ga ins  were  
es t ima ted  to go to the i ndus t r i a l  e conom ies  be cause  they  were  as sumed  to under take  
more agg re ss i v e  t r ade re fo rms  in the Doha Round. As the de ve lop ing  ec ono m ie s  su f fe r  
f rom a l a rge  b ind ing  ove rhang ,  and nego t i a t i ons  are based on bound  tar i f fs ,  not  appl ied 
tar i f fs ,  the re fo rms  under ta ken  by them wi l l  only have a m ino r  impac t  in t e rms  of  genu ine  
l i be ra l i za t i on  of  the t rade  regime^*. G i ven this s cenar i o ,  the i ndus t r i a l  e c ono m ie s  would 
ach ieve  be tween  -10 pe rcen t  and 45 pe rcen t  of  what  they cou ld  under  ful l  me rchand i se  
t r ade re forms .  S im i l a r l y ,  the deve lop ing  e conom ies  wii: a ch ieve  app ro x im a te l y  20 percent  
of  wha t  cou ld  be ach ie ved  under  ful l  merchand i se  t rade  re forms .  Add ing  these ga ins,  total  
g loba l  we l f a re  ga ins  that  are l i ke ly  to be ach ieved  come to one - th i rd  o f  those f rom f ree ing 
g lobal  me rchand i se  t rade  tota l ly .

Deve lop ing  e c ono m ie s  have more to gain f rom ful l  e l im i na t i on  of  me rchand i se  t rade 
ba rr ie rs .  As t rade  re fo rms  engende r  pos i t i ve  e x t e rn a l i t i e s  In the form of improved 
p r odu c t i v i t y  in the e conom y,  the ga ins to deve lop ing  ec ono m ie s  cou ld  i nc rea se  up to $200 
b i l l ion in 2015 (Ande rson  et al , 2 0 0 5 ) ”  The s ta te of  MTNs  at the t ime of  the Hong Kong 
M in is ter ia l  Co n f e ren ce  c l ea r l y  i nd i cated that  l i be ra l i za t i on  measu r e s  adop ted  in ag r i cu l tu re  
and m anu fa c tu re s  can be rea l i s t i ca l l y  expected  to be modes t ,  a l be i t  im p ro vemen ts  in the 
marke t  access  in ag r i cu l tu ra l  marke t  in the indus t r i a l  e co no m ie s  is we l l  w i th in  the rea lm 
o f  poss ib i l i t y .  Emp i r i ca l  ev idence  is ava i l ab l e  to show that  t rade  l i be r a l i za t i o n  con t r i bu tes  
to pove r t y  a l l ev i a t i on^.  A l so ,  e s t ima tes  of  impac t  of  t rade  l i be ra l i za t i on  under  the DDA on 
pove r t y  came to a pos i t i ve  resul t .  Th i s  was ess en t i a l l y  due to the f ac t  tha t  the ex i s t i ng  
pat te rn o f  g loba l  p ro t ec t i on  f avo r s  sk i l l ed  l abor  and cap i t a l  r e l a t i v e  to unsk i l l ed worker s .  
T he re fo r e ,  r educ t i on  or  e l im ina t i on  of  ba r r i e rs  in me rchand i s e  t r ade would  l i f t  the 
unsk i l l ed  wages ,  the p r imar y  sou rce  of  i ncome for  many  of  the wo r ld ' s  poor .  In real  t e rms  
this wage  Increase  was found  to be modes t.  Herte l  and Win te r s  (2006)^'  show that  the 
poo res t  in the d e v e lop i ng  e conom ies  can poten t i a l l y  bene f i t  most  f rom the l i be ra l i za t i on  
endeavo r s  du r ing  the Doha Round of  MTNs .  However ,  that  was found  to be cond i t i ona l .  
For the poor  to benef i t ,  the l i be ra l i za t i on  targe ts  " unde r  the DDA have to be amb i t i ous  if 
the round  is to have  a measu rab le  impact " .  On ly  deep  ta r i f f  cu t s  wou ld  have pove r t y  
f r iend l y  impact .  Even then the "n ea r - t e rm  pove r t y  impac t s  are l i ke ly  to be m i x ed "  (He rte l  
and Winte r s ,  2 0 0 5 ) “ . If the deve lop ing  econom ies  dec ide  not to take  re fo rm measures ,  
the es t ima ted  pove r t y  impa c t  would dec l i ne  marked ly .  No tw i t hs ta nd ing  th is  pess im i sm,  the 
l ong - te rm impa c t  of  the DDA on pove r t y  reduct ion is more  de f i n i t e  and p r onounced .

However ,  a qu agm i r e  a round  ag r i cu l tu re  has evo lved.  A l t hough  a de c l i n i n g  sec to r  of  the 
g lobal  economy,  it s t i l l  emp lo ys  a l arge p ro po r t i o n— 54 p e rc en t— of  work  for ce  in the 
deve lop ing  economies^^. Not f r ee ing t rade In ag r i cu l t u r e  f rom ba r r i e r s  works  bas i ca l l y  
aga i ns t  the i n t e re s t  of  the deve lop ing  e c o no m ie s ” . A lso,  it ca nno t  be igno red  that  
ma jor i t y  of  the poo r  in the deve lop ing  econom ies  l i ve in the rura l  a reas .  It is w ide l y  
ac know l edge d  that  pove r t y  is e s sen t i a l l y  a rura l  p h eno meno n  In the deve lop ing  
economies .  The re fo r e ,  if the f inal  ou t come  of  the MTNs  has to be p ro -poor ,  t rade  in 
ag r i cu l tu re  wi l l  need to be an area of  exc lus i ve a t ten t i on .  L i be ra l i z a t i on  of  ag r i cu l tu ra l  
t r ade would  g ra dua l l y  change  market  shares  of  co un t r i e s  and co un t r y  g roups  and

“  T h e  t e r m  b i n d i n g  o v e r h a n d  n e e d s  t o  b e  e x p l a i n e d .  A c o u n t r y  m a y  d e c i d e  l o  a p p l y  t a r i f f  r a t e  o f  20 
p e r c e n t  o n  t h e  i m p o r t  o f  a g o o d ,  b u t  i t  m a y  k e e p  t h e  b o u n d  t a r i f f  a t  50  p e r c e n t .  T h e  W T O  r u l e s  a l l o w  
t h i s  c o u n t r y  t o  r a i s e  i t s  t a r i f f  r a l e  t o  5 0  p e r c e n t  i f  i t  s o  d e c i d e s .  T h e  d i f f e r e n c e  b e t w e e n  t h e  b o u n d  
t a r i f f s  a n d  a p p l i e d  t a r i f f s  i s  k n o w n  a s  t h e  " b i n d i n g  o v e r h a n g ” .
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i n  H e r l e J  a n d  W i n t e r s  ( e d s . )  P u t t i n g  D e v e l o p m e n t  S a c k  i n t o  t h e  D o t i a  A g e n d a :  P o v e r t y  I m p a c ?  o f  a W T O  
A g r e e m e n t .  W a s h i n g t o n  D C .  T l i e  W o r l d  B a n k .  p p .  3 - 2 8 .
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r e d u c t i o n s  i n  F i n a l  B o u n d  T o t a l  A M S ,  t h e  o v e r a l l  c u t  i n t r a d e - d i s t o r t i n g  d o m e s t i c  s u p p o r t  a n d  i n  b o t h  
p r o d u c t ' S p e c i f i c  a n d  n o n  p r o d u c t - s p e c i f i c  d e  m i n i m i s  l i m i t s " .  ( P a r a g r a p h  5 W T O  D r a f t  T e x t  
W T / M l N ( 0 5 ) / W / 3 ,  i s s u e d  o n  7 D e c e m b e r  2 0 0 5 )
^ * W e  r e c a l l  o u r  a g r e e m e n t  t o  e n s u r e  t h e  p a r a l l e l  e l i m i n a t i o n  o f  a l l  f o r m s  o f  e x p o r t  s u b s i d i e s ,  a nd  
d i s c i p l i n e s  o n  a l l  e^rpor t  m e a s u r e s  w i t h  e q u i v a l e n t  e f f e c t  b y  a c r e d i b l e  e n d  d a t e .  W e  n o t e  e m e r g i n g  
c o n v e r g e n c e  o n  s o m e  e l e m e n t s  o f  d i s c i p l i n e s  w i t h  r e s p e c t  t o  e x p o r t  c r e d i t s ,  e x p o r t  c r e d i t  g u a r a n t e e s  
o r  i n s u r a n c e  p r o g r a m m e s  w i t h  r e p a y m e n t  p e r i o d s  Of  I BO  d a y s  a n d  b e l o w ,  a s  w e l l  a s  o n  s o m e  a s p e c t s  o f  
e x p o r t i n g  s t a t e  t r a d i n g  e n t e r p r i s e s ,  a n d  o n  s o m e  e l e m e n t s  r e g a r d i n g  t h e  d i s c i p l i n e s  on  f o o d  a i d  
n e c e s s a r y  t o  e l i m i n a t e  c o m m e r c i a l  d i s p l a c e m e n t . "  ( P a r a g r a p h  6 W T O  D r a f t  T e x t  W T / M I N ( 0 5 ) / W / 3 ,  
i s s u e d  o n  7 D e c e m b e r  2 0 0 5 )
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even t ua l l y  r e f l e c t  the compar a t i ve  advan tage  of  co un t r i e s  and co un t r y -g r oup s  m 
mu l t i l a te ra l  trade^^

The a r t i c l e s  of  ag re em en ts  of  the GATT-1947  had some regu la t i o n s  for t rade in 
ag r i cu l tu re ,  but  they made  severa l  excep t i ons  and had l o opho les ,  wh i ch  were  f ree l y
exp lo i t ed  by the Con t r ac t i ng  Pa r t i e s  (CPs) .  Consequen t l y ,  a g r i cu l tu re  became  one of  the
mos t d is to r ted  a reas  of  mu l t i l a te ra l  t r ade.  Indus t r i a l  e co no m ie s  i n c r ea s in g l y  subs id i zed  
thei r  f arm se c to r  and t r a d e — which  was  pe rm i s s i b l e — and e rec ted  t rade  bar r i e r s .  So much 
so that  t r ade in ag r i c u l tu re  was  v i r tu a l l y  ou ts ide  the amb i t  of  the GATT sys tem  unt i l  the 
U ruguay  Round (1986 -94 ) .  It was  not  easy to br ing it unde r  the mu l t i l a t e r a l  t r ade regime  
l i ke merch and i se  t rade.  A f te r  eno rmous  and l ong d r awn-ou t  e f fo r t s ,  the U ruguay  Round 
Ag re ement  on Ag r i cu l tu re  (URAA)  was i n s t rumenta l  in d raw ing  ag r i cu l tu ra l  t rade  wi th in 
the sphere  of  the mu l t i l a t e r a l  t rade  regime . These  e f fo r t s  not  on l y  co n t r i bu t ed  to s lowing 
down of  the nego t i a t i on s  in the Uruguay  Round but  a lso p ro longed  it. The  URAA imposed 
new d i s c i p l i n e s  on t rade  in ag r i cu l tu ra l  p roduct s .  The  new ru le s  were  imp lemen ted
be tween  1995 and 2000.  Under  the URAA indus t r ia l  e conom ies  c omm i t t ed  to (I) reduc ing  
domes t i c  suppor t  to ag r i cu l tu re ,  (i i) r educ ing  expor t  subs i d i e s  and ( i l l )  impro v ing  access  
to the i r  marke t s .  T he se  were re fe r red  to as the " th ree  p i l l a r s "  of  the ag reement .  As 
p rog r es s i v e  l i be ra l i za t i on  of  ag r i cu l tu ra l  t rade was a l ong - te rm p rocess ,  the WTO members  
commi t ted  to con t i nue  nego t i a t i ons  on it unde r the so - ca l l ed  "bu i l t - i n  agenda" .  Thi s  was 
the manda t e  of  the WTO Agr eement  of  Apr i l  1994. Ac co rd ing l y ,  the ag r i cu l tu ra l  
n ego t i a t i o ns  began  in Jan ua ry  2000.

S ince the URAA ag r i c u l tu ra l  t r ade has con t i nued  to grow,  but  i r on i ca l l y  more  s l owly  than 
the p re -URAA  pe r i o d  and more s l owly  than non -ag r i c u l t u ra l  t r ade  (OECD,  2005a)^. Whi le  
t r ade in ag r i c u l tu re  came  wi th in  the doma in  of  the mu l t i l a te ra l  r egu la t i ons ,  the URAA 
fa i l ed to de l i ve r  s i g n i f i c a n t  mu l t i l a te ra l  l i be ra l i za t i on  in ag r i cu l tu ra l  t rade  (Messer l l n ,
2002)^^ Deve lop in g  e c ono m ie s  comp la ined  that  on the who le  the URAA did not work  as 
i n tended  and that  they did not get  a fai r  deal .  Ev idence  suppo r ted  the i r  g r ipe  that  tar i f f  
cuts  by the deve lop ing  econom ies  were  s i gn i f i can t l y  deepe r  than wha t  was  agreed to by 
the i ndus t r ia l  e c ono m ie s  (F inge r  and Winter s ,  2 0 0 2 ) “  In add i t i on,  they  had to commi t  to 
cost ly  co mm i tmen ts  that  were  embodied in the San i t a ry  and Phy to san i t a r y  (SPS)  and 
T rade -Re la ted  A spe c t s  of  In te l le c tua l  P rope rt y  R igh t s  (TRIPS)  ag re em en ts .  Some o f  the 
r equ i rement s  for the deve lop ing  e conom ies  under  the SPS ag r eement s  are more s t r i ngen t  
than those for the i ndus t r i a l  e conomies .  Gi ven this ba ckg r ou nd  of  ma l con ten t ,  h ighe r 
marke t  access  c o m m i t m en ts  were s ough t  by the deve lop ing  e c ono m ie s  in the Doha Round 
f rom the i ndus t r i a l  e conom ies .

As expected ,  the Doha Round began wi th high e xpec t a t i o ns  o f  r e fo rms  in ag r i cu l tu ra l  
t rade,  but  membe rs  did not  agree on the f i rs t  d raf t  on moda l i t i e s  wh i ch  was p re sen ted  in 
Feb ruary 2003.  The  Ca i rns  G roup  found  the draf t  unamb i t i ous ,  conv e r s e l y  the EU, Japan,  
Norway and Sw i t z e r l a nd  found  it not  on ly  over l y amb i t i ous  but  a lso  unba la nced  in t e rms  of 
the three p i l l ar s  of  nego t i a t i o ns .  Among  many d i s ag re em en ts  and co n t r e t emps  in the 5th 
M in is ter ia l  Co n f e r en ce ,  he ld in Cancun,  were the secto ra l  In i t ia t i ve taken  by the Co t ton -4  
oppos ing  co t ton  subs id i e s  i n ' t h e  i ndust r i a l  e c ono m ie s  be cause  they dep res sed  co tton 
revenues  In the Wes t  Af r i can  coun t r i e s  by $250 mi l l i on  pe r  year  (Sec t i on  3). The  demand 
of  the Co t ton -4 co un t r i e s  was met in the Hong Kong M in i s te r i a l .  Be fore  the Cancun  
M in i s te r i a l ,  the EU and the US ag reed on a broad f r amework  for n ego t i a t i ng  ag r i cu l tu ra l  
t r ade l i be r a l i za t i o n  and p resen ted  a j o in t  f r amework  pape r  on ag r i c u l tu ra l  nego t i a t i ons ,  
wh ich  was found  to be weak by many  members .  It was fo l l owed by co un te r - p ro po sa l  by

“ “ O n  m a r k e t  a c c e s s ,  w e  n o t e  In p a r t i c u l a r  t h e  p r o g r e s s  m a d e  o n  ad  v a l o r e m  e < ; u i v a l e n t s  a n d  t h a t  t h e r e  
rs a w o r k i r t g  h y p o t h e s i s  f o r  f o u r  b a n d s  f o r  s t f u c t u r l / i g  t a r i f f  cu^s .  W e  a l s o  r»ote t h a t  t h e r e  h a v e  b e e n
s o m e  r e c e n t  m o v e m e n i s  o n  t h e  t i e s i g n a t i o n  a n d  t r e a t m e n t  o f  S p e c i a l  P r o d u c t s  a n d  e l e m e n t s  o f  t h e
S p e c i a l  S a f e g u a r d  M i r c h a m s m  ( S 5 M ) " .  ( P a r a g r a p h  7 W T O  O r a f t  T e x t  W T / M I N  ( 0 5 ) / W / 3 ,  i s s u e d  o n  7 
D e c e m b e r  2005^
" O n  s p e c i a l  a n d  d i f f e r e n t i a t  t r e a t m e n t ,  w e  n o t e  i n  p a r t i c u l a r  t h e  c o n s e n s u s  t h a t  e x i s t s  i n  t h e  
F r a m e w o r k  o n  s e v e r a l  i s s u e s  in a l l  t h r e e  p i l l a r s  o f  d o m e s t i c  s u p p o r t ,  e x p o r t  c o m p e t i t i o n  a n d  m a r k e t  
a c c e s s  a n d  t h a t  s o m e  p r o g r e s s  h a s  b e e n  m a d e  o n  o t h e r  s p e c i a l  a n d  d i f f e r e n t i a l  t r e a t m e n t  i s s u e s . "  
( P a r a g r a p h  B W T O  D r a f t  T e x t  W T / M 1 N ( 0  5 ) / W / 3 ,  I s s u e d  o n  7 D e c e m b e r  2 0 0 5 )
'‘ H o w e v e r ,  w e  r e c o g n i z e  t h a t  m u c h  r e m a i n s  t o  b e  d o n e  i n  o r d e r  t o  e s t a b l i s h  m o d a l i t i e s  a n d  t o  c o n c l u d e
t h e  n e g o t i a t i o n s .  T h e r e f o r e ,  w e  a g r e e  t o  I n t e n s i f y  w o r k  on  a l t  o u t s t a n d i n g  i s s u e s .  I n  p a r t i c u l a r ,  w e  a r e  
r e s o l v e d  t o  e s t a b l i s h  m o d a l i t i e s  no  l a t e r  t h a n  a n d  t o  s u b m i t  c o m p r e h e n s i v e  d r a f t  S c h e d u l e s  b a s e d
o n  t h e s e  m o d a l i t i e s  n o  l a t e r  t h a n  [ . . . J . " ( P a r a g r a p h  9 W T O  D r a f t  T e x t  W T / M I N ( 0 5 ) / W / 3 ,  i s s u e d  on  7 
D e c e m b e r  2 0 0 5 )
** O r g a n i z a t i o n  f o r  E c o n o m i c  C o o p e r a t i o n  a n d  O e v e l o p m e n t  ( O E C D a ) .  " T a c k l i n g  T r a d e  i n A g r i c u l t u r e " .  
P o l i c y  B r i e f .  N o v e m b e r .

M e s s e r l i n ,  P . A .  2 0 0 2 .  " A g r i c u l t u r e  i n  t h e  D o h a  A g e n d a ' ' .  P a p e r  p r e s e n t e d  a t  t h e  W o r l d  B a n k  
R o u n d t a b l e  o n  P o l i c y  R e s e a r c h  i n  P r e p a r a t i o n  f o r  t h e  5 t h  M i n i s t e r i a l  C o n f e r e n c e  i n  C a n c u n  in C a i r o ,  
d u r i n g  M a y  2 0 - 3  1.
“  F i n g e r ,  J . M .  a n d  L . A .  W in t e r s . 2 00  2. " R e c i p r o c i t y  i n t h e  W T O ' ’ i n  B.  H o e k m a n ,  A.  H a t l o o  a n d  P. 
E n g l i s h  ( e d s )  D e v e l o p m e n t ,  T r a d e  a n d  t h e  W T O :  A H a n d b o o k .  W a s h i n g t o n  O C .  T h e  w o r l d  G a n k .
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the G-20 .  Th i s  f r amew or k  pape r  was more amb i t i ous  than the EU -U5  f r amework  paper ,  
pa r t i c u l a r l y  In the a reas  of  expo r t  subs id i e s  and dom es t i c  f arm suppor t .  The re  were  
s i gn i f i can t  d i f f e r enc es  in the two f r amework  pape rs  and deep  d i s ag r eem en ts  rega rd ing 
how to p roceed.  A ve r i t a b l e  nego t i a t i on s  l og - j am was  created.

A f te r  i n tense  nego t i a t i o ns ,  an e l abo ra te  " F r am ewo rk  for Es tab l i sh ing  Moda l i t i e s  in 
Ag r i c u l tu re "  was  p repa red  and made  i nto  an Annex  of  the F r am ewo rk  Ag re ement  Ju l y 
2004.  Thi s  Anne x  was the most  s i gn i f i can t  part  of  the F r amewor k  Ag re em en t  and was 
s t r uc tu red  a round  the th ree p i l l a r s .  Members  had dec ided  upon  a f r am ew o rk  to e l im ina te  
all f o rms of  expo r t  subs i d i e s  as wel l  as rende r  be t te r  d i s c i p l i ne  on expo r t  c red i t  and 
expor t i ng  s ta te  t r ad ing  en te rp r i ses .  Rega rd ing  the t rade d i s t o r t i n g  f arm subs id i e s ,  it was 
agreed in the F r amewo rk  Ag re ement  that  the new d i s c i p l i ne  wi l l  i nc lude  deeper  cuts  in 
f arm subs i d i e s  in co un t r i e s  whi ch have the h ighes t  l eve l s  of  s ubs i d i e s .  " P ro g re s s i v e  tar i f f  
r e du c t i o ns "  was a lso a par t  of  the F ramewo rk  Ag reement .  However ,  the t ime f r ame  of 
imp lemen ta t i o n  was l ef t  w i thou t  ment i on.

The i ndus t r i a l  e c o no m ie s  dom ina ted  the g lobal  t rade in ag r i cu l tu re  when  the Doha Round 
was l aunched ,  as they  did at the t ime  of  the Hong Kong M in i s te r i a l .  Wh i l e  deve lop ing  
economies  e xp o r t e r s  have more marke t  access  oppo r tun i t i e s  In ag r i c u l tu re  than in text i le s  
and c l o th ing ,  even at the t ime  of  the Hong Kong M in i s te r i a l  t he i r  expo r t s  f aced  high 
ta r i f f s  in the i ndus t r i a l  e conom ies .  Whi le  ave rage  ta r i f f  r a tes  f aced  by ag r i c u l tu ra l  expor ts  
f rom the deve lop in g  e c o no m ie s  are 15.6 pe rcen t  In the i ndus t r i a l  e co no m ie s ,  they  are 9.3 
pe rcen t  for  t ext i l e s  and appare l  expo r t s  and 2.S pe rcen t  f or  the o the r  manu fac tu re r s  
(Ande rson  and Mart i n ,  2006)^. P roduce r  suppor t  e s t im a t es  (PSE)  for  the Organ i za t i on  for 
Econom ic  C oop e r a t i o n  and  Deve lo pmen t  (OECD) e conom ies  were  a lm os t  the same in 2001- 
03 as in 1986-88 ,  hove r ing  a round  $240 b i l l ion annua l l y  (Ander son  and Mar t in ,  2006)^. 
Ag r i cu l tu r a l  t a r i f f s  are high In the deve lop ing  ec ono m ie s  as we l l ,  t he r e fo r e ,  th i s  se c to r  a 
for t i or i  d e se rv es  spec i a l  a t t en t i on  in the on -go ing Doha Round  nego t i a t i o ns ' "

”  O E C D  ( 2 0 0 5 b )  b u l l r o s s e s  t h i s  p o i n t  u s i n g  p r o d u c e r  s u p p o r t  s t a t i s t i c s  f o r  I h e  1 9 B 6 - 2 0 0 ' 1  p e r i o d .
^ P r o d u c e r  S u p p o r t  E s t i m a t e  ( P S E )  i s  d e f i n e d  a s  t h e  a n n u a i  m o n e t a r y  v a l e  o r  g r o s s  t r a n s f e r  f r o m  
c o n s u m e r s  a n d  t a x  p a y e r s  t o  a g r i c u i t u r a )  p r o d u c e r s ,  m e a s u r e d  a t  t h e  f a r m  g a t e  l e v e l ,  a r i s i n g  f r o m  
p o l i c y  m e a s u r e s  t h a t  s u p p o r t  a g r i c u l t u r e ,  r e g a r d l e s s  o f  t h e i r  n a t u r e ,  o b j e c t i v e s  o r  I m p a c t s  o n  t h e  f a r m  
p r o d u c t i o n  o r  i n c o m e .

A s  o f  J a n u a r y  2 0 0 7 ,  T r a d e  m i n i s t e r s  o f  t h e  G 3 3  a r e  d e m a n d i n g  f l e x i b i l i t y  t o  m o d e r a t e  t h e  i m p a c t  o f  
I m p o r t s  o f  s o m e  f a r m  p r o d u c t s  s u c h  a s  r i c e ,  p u l s e s  ( l e g u m e s ) ,  a n d  s u g a r  o n  i t s  f a r m e r s ,  a n d  w i l l  w o r k  
w i t h  W o r l d  T r a d e  O r g a n i s a t i o n  m e m b e r s  t o  e n s u r e  d e v e l o p m e n t  i s  p a r t  o f  t h e  m u l t i l a t e r a l  t r a d e  
n e g o t i a t i o n s .  W o r l d  l e a d e r s  - i n c l u d i n g  B r i t i s h  P r i m e  M i n i s t e r  T o n y  B l a i r ,  B r a z i l ’ s P r e s i d e n t  L u i z  I n a c i o  
L u l a  d a  S i l v a ,  S o u t h  A f r i c a ' s  P r e s i d e n t  T h a b o  M b e k i ,  a m o n g  o t h e r s  s t e p p e d  u p  t h e i r  e f f o r t s  a t  t h e  
W o r l d  E c o n o m i c  F o r u m ' s  3 7 t h  a n n u a l  m e e t i n g  For  a s p e e d y  c o n c l u s i o n  t o  t h e  s t a l l e d  " D o h a  D e v e l o p m e n t  
R o u n d " ,  b u t  d i f f e r e n c e s  c r o p p e d  u p  o v e r  h o w  to  i n t e n s i f y  t h e  t a l k s  a n d  w h o  s h o u l d  m a k e  t h e  f i r s t  m o v e  
t o  b r e a k  t h e  d e a d l o c k .

I n  J u l y ,  t h e  W T O  d i r e c t o r  g e n e r a l  s u s p e n d e d  t h e  n e g o t i a t i o n s  a f t e r  t r a d e  m i n i s t e r s  o f  t h e  G 6  ( U n i t e d  
S t a t e s ,  E u r o p e a n  U n i o n ,  B r a z i l ,  I n d i a ,  A u s t r a l i a ,  a n d  J a p a n )  f a i l e d  t o  a g r e e  o n  t h e  m a g n i t u d e  o f  
r e d u c t i o n  c o m m i t m e n t s  f o r  f a r m  s u b s i d i e s  a n d  t a r i f f s .  T h e  l e a d e r s  r e p o r t e d l y  I n s i s t e d  t h a t  a l l  m e m b e r s  
m u s t  s t r i v e  f o r  an  e a r l y  c o n c l u s i o n  o f  t h e  D o h a  t r a d e  n e g o t i a t i o n s  ( l a u n c h e d  a t  t h e  4 t h  W T O  
m i n i s t e r i a l  c o n f e r c n c e  In t h e  Q a t a r i  c a p i t a l .  In 2 0 0 1 ) ,  s t a t i n g  t h a t  d f a i l u r e  t o  a r r i v e  a t  at i  a g r e e m e n t  
b o d e s  p o o r l y  f o r  t h e  g l o b a l  t r a d e  s y s t e m .  D u r i n g  a c l o s e d ' d o o r  m e e t i n g  o f  l e a d e r s  c o n v e n e d  by  t h e  
W E F  o n  F r i d a y ,  In w h i c t i  t h e  W T O  c h i e f  P a s c a l  L a m y  c h a i r e d  t h e  d i s c u s s i o n ,  t h e  I n d i a n  t r a d e  m i n i s t e r  
s a i d  m a n y  d e v e l o p i n g  c o u n t r i e s  w o u l d  p r e f e r  a f o r m a l  r e s u m p t i o n  o f  t r a d e  t a l k s ,  a r g u i n g  t h a t  t h e y  
w a n t  a " c r e d i b l e "  o u t c o m e  f r o m  t h e  D o h a  D e v e l o p m e n t  A g e n d a .

A t  t h e  c o r e  o f  t h e  s t a l e m a t e  in t h e  D o h a  f a r m  t r a d e  p a c k a g e  i s  w h e t h e r  t h e  U n i t e d  S t a t e s  i s  r e a d y  l o  
c u t  w h a t  s o m e  c a l l  i t s  t r a d e ' d i s t o r t i n g  d o m e s t i c  s u b s i d i e s  t o  a l e v e l  b e l o w  15  b i l l i o n  d o l l a r s ,  a n d  
a c c e p t  c l e a r  d i s c i p l i n e  t o  e n s u r e  t h a t  t h e r e  i s  n o  c o n c e n t r a t i o n  o f  s u b s i d y  p a y m e n t s  f o r  c e r t a i n  
p r o d u c t s .  I n  O c t o b e r  2 0 0 5 ,  t h e  U n i t e d  S t a t e s  h a d  p r o p o s e d  t h a t  i t  w o u l d  r e d u c e  I t s  a g r i c u l t u r a l  
s u b s i d i e s  t o  a l e v e l  a b o v e  22 b i l l i o n  d o l l a r s ,  b u t  a l m o s t  a l l  m e m b e r s  r e j e c t e d  t h e  U . S .  p r o p o s a l  o n  t h e  
g r o u n d  t h a t  i t  a l l o w e d  no  m a t e r i a l  c h a n g e  i n  i t s  c u r r e n t  s u b s i d y  p a y m e n t s .  T h e  U n i t e d  S t a t e s ,  f o r  
e x a m p l e ,  s p e n t  l i t t l e  o v e r  11 b i l l i o n  d o l l a r s  l a s t  y e a r  o n  f a r m  s u b s i d i e s .  C o n s e q u e n t l y ,  t h e  E U ,  B r a z i l ,  
I n d i a ,  C a n a d a  a n d  o t h e r s  I n s i s t e d  t h a t  t h e  U . S .  d e m a n d s  t o  s p e n d  o n  i t s  d o m e s t i c  s u b s i d i e s  w e i l  o v e r  
i t s  c u r r e n t  a c t u a l  s u b s i d y  p a y m e n t s  l e a v e  f a r m e r s  i n o t h e r  c o u n t r i e s  a t  d i s a d v a n t a g e .  In f a c t ,  t h e  U . S .  
s u b s i d i e s  f o r  c o t t o n  w e r e  f o u n d  l o  h a v e  d e p r e s s e d  g l o b a l  c o t t o n  p r i c e s ,  h a r m i n g  t h e  i n t e r e s t s  o f  f o u r  
W e s t  A f r i c a n  c o t t o n - p r o d u c i n g  c o u n t r i e s :  B e n i n ,  C h a d ,  B u r k i n a  F a s o ,  a n d  M a l i .  T h e  o n g o i n g  i n t e n s i v e  
c o n s u l t a t i o n s  b e t w e e n  W a s h i n g t o n  a n d  B r u s s e l s  t o  f i n d  w h a t  t h e y  a r e  c a l l i n g  a " l a n d i n g  z o n e *  f o r  a 
p a l a t a b l e  a g r e e m e n t  in t h e  D o h a  f a r m  p a c k a g e  i s  f a c i n g  d i f f i c u l t i e s  o n  a c c o u n t  o f  d i f f e r e n c e s  o n  h o w  
b i g  t h e  r e d u c t i o n s  o f  f a r m  s u b s i d i e s  s h o u l d  b e .  U . S .  T r a d e  R e p r e s e n t a t i v e  S u s a n  S c h w a b  h a s  
r e p e a t e d l y  s a i d  t h a t  W a s h i n g t o n  i s  c o m m i t t e d  t o  c u r b i n g  I t s  f a r m  s u b s i d i e s ,  p r o v i d e d  t h e r e  i s  r e a l  
m a r k e t  a c c e s s  f o r  U . S .  f a r m  p r o d u c t s  i n t o  i n d u s t r i a l i s e d  c o u n t r i e s ,  s u c h  a s  t h e  E U ,  J a p a n ,  a n d  
S w i t z e r l a n d ,  a n d  d e v e l o p i n g  c o u n t r i e s  l i k e  I n d i a ,  C h i n a ,  a n d  I n d o n e s i a .  W a s h i n g t o n  h a d  m a i n t a i n e d  
t h a t  t h e  f l e x i b i l i t i e s  s o u g h t  by  t h e  G 3 3  m e m b e r s ,  t h r o u g h  w h a t  a r e  k n o w n  a s  s p e c i a l  p r o d u c t s  a n d  
s p e c i a l  s a f e g u a r d  m e c h a n i s m s ,  w o u l d  c o n s t i t u t e  a l o o p h o l e  t o  d e n y  m a r k e t  a c c e s s  For  U . S .  p r o d u c t s .  
A r g u i n g  t h a t  t r a d e  l i b e r a l i s a t i o n  i s  a l l  a b o u t  o p e n i n g  m a r k e t s  a s  n e w  t r a d e  f l o w s  p r o v i d e  an  
o p p o r t u n i t y  f o r  a l l  c o u n t r i e s ,  t h e  U n i t e d  S t a t e s  h a d  d e m a n d e d  s t e e p  c u t s  In i m p o r t  t a r i f f s  f o r  b o t h  
f a r m  a n d  i n d u s t r i a l  p r o d u c t s .  M a n y  d e v e l o p i n g  c o u n t r i e s  h a v e  r e j e c t e d  t h e  U . S .  d e m a n d s  t o  p r y  o p e n  
t h e i r  f a r m  m a r k e t s  o n  tl>e g r o u n d s  t h a t  t h e y  h a v e  s p e c i f i c  l i v e l i h o o d  a n d  r u r a l  d e v e l o p m e n t  c o n c e r n s  
t h a t  c a n n o t  b e  s a c r i f i c e d  o v e r n i g h t .
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Thr ee  months  be fo re  the Hong Kong M in is ter ia l  Con f e ren ce ,  the US had made  a proposa l  
f or  deep cuts  in both,  but the EU made  a weak co un te r - p ro pos a l  wh i ch  would  have 
resu l ted  in l i t t le  add i t i ona l  marke t  access  to wha t  is cu r ren t l y  ava i l ab l e .  D i f f e r ences  in 
pos i t i ons  were wide  and ag reement  on t rade in ag r i cu l tu re  was not  reached  in the Hong 
Kong M in i s te r i a l ,  but  some p r og ress  was made  in th^ year  and a ha l f  s ince the Cancun  
M in i s te r i a l ,  wh i ch  led to na r row ing  of  d i f f e rences .  However ,  n ego t i a t i on s  were nowhere  
near  de c id ing  on moda l i t i es .

The re fo r e ,  a new s ch edu le  was ag reed in Hong Kong for co n t i nu i ng  nego t i a t i on s  in 2006 
and reso l ve  the un f i n i sh ed  agenda by the end of  the year .  Go ing  by the pas t expe r ience ,  
this ta rge t  appea r s  unattainable'^'.

*" I d e a s  e x p r e s s e d  a n d  i n U l a t e d  In t h i s  s e c t i o n  a r e  h e a v i l y  d r a w n  f r o m  " T h e  I m p l i c a t i o n s  o f  T r a d e  a n d  
I n v e s t m e n t  L i b e r a l i z a t i o n  f o r  S u s t a i n a b l e  D e v e l o p m e n t :  R e v i e w  o f  L i t e r a t u r e ;  F i n a l  R e p o r t " ,  P r e p a r e d  
b y  C o l i n  K i r k p a t r i c k ,  C l i v e  G e o r g e ,  a n d  S e r b a n  S.  S c r i e c i u ;  I m p a c t  A s s e s s m e n t  R e s e a r c h  C e n t r e ,  
I n s t i t u t e  f o r  D e v e l o p m e n t  P o l i c y  a n d  M a n a g e m e n t ,  U n i v e r s i t y  o f  M a n c h e s t e r  f o r  t h e  D e p a r t m e n t  f o r  
E n v i r o n m e n t ,  F o o d  a n d  R u r a l  A f f a i r s ;  I 9 t h  M a y  2 0 0 4 .  T h i s  s t u d y  w a s  u n d e r t a k e n  a t  t h e  r e q u e s t  o f  t he  
UK  D e p a r t m e n t  f o r  E n v i r o n m e n t ,  F o o d  a n d  R u r a l  A f f a i r s ,  U n i t e d  K i n g d o m .  I t s  p u r p o s e  w a s  t o  p r o v i d e  a 
c o m p r e h e n s i v e  a n d  c r i t i c a l  r e v i e w  o f  t h e  l i t e r a t u r e  r e l a t i n g  t o  t h e  i m p l i c a t i o n s  f o r  s u s t a i n a b l e  
d e v e l o p m e n t ,  i n  p a r t i c u l a r  t h e  e n v i r o n m e n t a l  a n d  s o c i a l  d i m e n s i o n s ,  o f  t h e  g r e a t e r  l i b e r a l i z a t i o n  o f  
i n t e r n a t i o n a l  t r a d e  a n d  I n v e s t m e n t  f l o w s .  T h e  s t u d y  h a s  e x a m i n e d  t h e  l i k e l y  e f f e c t s  o f  t r a d e  
l i b e r a l i z a t i o n  a n d  g r e a t e r  i n v e s t m e n t  f l o w s  o n  s u s t a i n a b l e  d e v e l o p m e n t ,  w h i c h  i s  c o n s i d e r e d  t o  h a v e  
t h r e e  a s p e c t s ,  n a m e l y  e c o n o m i c ,  s o c i a l  a n d  e n v i r o n m e n t a l . T h e  s t u d y  p r i m a r i l y  f o c u s e s  o n  t h e  
e n v i r o n m e n t a l  a n d  s o c i a l  d i m e n s i o n s  o f  s u s t a i n a b l e  d e v e l o p m e n t ,  a n d  e x a m i n e s  w h e t h e r  t h e s e  p o t e n t i a l  
i m p a c t s  o f  t r a d e  a n d  i n v e s t m e n t  l i b e r a l i z a t i o n  a r e  l i k e l y  t o  b e  p o s i t i v e .  I n  m a k i n g  t h i s  a s s e s s m e n t ,  t h e  
s t u d y  h a s  t a k e n  i n t o  c o n s i d e r a t i o n  b o t h  t h e i r  d i r e c t  ( p o s i t i v e  a n d  n e g a t i v e )  I m p a c t s  a n d  i n d i r e c t  
c o n s e q u e n c e s .  I n  t h e  c o u r s e  o f  t h e  l i t e r a t u r e  r e v i e w ,  o v e r  2 0 0  s t u d i e s  h a v e  b e e n  s e l e c t e d  f o r  i n c l u s i o n  
i n  t h e  r e p o r t .  S o m e  o f  t h e s e  s t u d i e s  h a v e  b e e n  o f  a t h e o r e t i c a l  n a t u r e  b u t  m o s t  h a v e  b e e n  e m p i r i c a l  
s t u d i e s .  B a s e d  o n  t h e s e  s t u d i e s ,  t h e  a s s e s s m e n t  o f  t h e  p o t e n t i a l  i m p a c t  o f  t r a d e  a n d  i n v e s t m e n t  
l i b e r a l i z a t i o n  o n  s u s t a i n a b l e  d e v e l o p m e n t  i s  o r g a n i z e d  a r o u n d  t h e  f o l l o w i n g  C r o s s  c u t t i n g  e f f e c t s :
■ S c a l e  c f f e r . l s :  t h e  i m p a c t  o f  I n c r e a s e d  l e v e l s  o f  t r a d e ,  i n v e s t m e n t  a n d  e c o n o m i c  a c t i v i t y  on
e n v i r o n m c n i a l  a n d  s o c i a l  o u t c o m e s .
• s t r u c t u r a l__ e f f e c t s : t h e  i m p l i c a t i o n s  f o r  e n v i r o n m e n t a l  a n d  s o c i a l  o u t c o m e s  o f  t h e  s t r u c t u r a l
a d l u s t m e n t  w i t h i n  a n d  b e t w e e n  e c o n o m i e s  t h a t  o c c u r  a s  t h e  p a t t e r n  o f  r e s o u r c e  u s e  ( p r o d u c t i o n  a n d  
c o n s u m p t i o n )  s h i f t s  i n  r e s p o n s e  t o  t r a d e  o r  i n v e s t m e n t  l i b e r a l i z a t i o n .
• T e c h n o l o g y  e f f e c t s : e n v i r o n m e n t a l  o r  s o c i a l  o u t c o m e s  a r i s i n g  f r o m  g r e a t e r  a c c e s s  t o  n e w
t e c h n o l o g i e s ,  w h i c h  i n  g e n e r a l  t e n d  t o  p r o d u c e  l e s s  p o l l u t i o n  a n d  u s e  f e w e r  r e s o u r c e s  t h a n  t h e i r  
p r e d e c e s s o r s .
• 1 o r a t i o n  e f f e e t s : t h e  e n v i r o n m e n t a l  a n d  s o c i a l  i m p l i c a t i o n s  o f  s h i f t s  In p r o d u c t i o n  a n d  c o n s u m p t i o n  
b e t w e e n  c o u n t r i e s ,  a n d  p o s s i b l y  s h i f t s  w i t h i n  c o u n t r i e s .
• T h e  i n t e g r a t i o n  o f  e n v i r o n m e n t a l  ( a n d  s o c i a l ]  c o n s i d e r a t i o n s  ( o r  l a c k  o f  I t )  I n t o  g l o b a l  a n d  r e g i o n a l  
t r a d e  a n d  i n v e s t m e n t  i n s t i t u t i o n s  a n d  f r a m e w o r k s .
K e y  F i n d i n g s  m e n t i o n  t h a t :
■ M u c h  o f  t h e  l i t e r a t u r e  o n  t h e  c o n s e q u e n c e s  o f  t r a d e  l i b e r a l i z a t i o n  i s  f o c u s e d  o n  o n e  d i m e n s i o n  o f  
s u s t a i n a b l e  d e v e l o p m e n t  a n d  s e l d o m  p r o v i d e s  a n  I n t e g r a t e d  a n a l y s i s  o f  t h e  e c o n o m i c ,  e n v i r o n m e n t a l  
a n d  s o c i a l  e f f e c t s  o f  g r e a t e r  t r a d e  a n d  I n v e s t m e n t  f l o w s .
■ T h e  m e t h o d o l o g i e s  u s e d  i n  t h e  e m p i r i c a l  s t u d i e s  a r e  v e r y  d i v e r s e .  T h e r e  a r e  p o t e n t i a l  d i f f i c u l t i e s  i f
t h e  u s e  o f  d i f f e r e n t  m e t h o d s ,  i n t h e  s a m e  s i t u a t i o n s ,  l e a d s  t o  a p p a r e n t l y  d i f f e r e n t  f i n d i n g s .  T h i s  
h i g h l i g h t s  t h e  I m p o r t a n c e  o f  c l a r i f y i n g  t h e  m e t h o d o l o g y  u s e d  i n  e a c h  s t u d y  a n d  i t s  p r i n c i p a l
a s s u m p t i o n s  w h e n  I n t e r p r e t i n g  i t s  f i n d i n g s .
• M u c h  o f  t h e  e c o n o m i c  a n a l y s i s  o f  t r a d e  l i b e r a l i z a t i o n  u s e s  a c o m b i n a t i o n  o f  c l a s s i c a l  t r a d e  a nd
w e l f a r e  t h e o r y  t o  d e d u c e ,  u n d e r  i d e a l i z e d  m a r k e t  c o n d i t i o n s ,  t h a t  t r a d e  l i b e r a l i z a t i o n  w i l l  l e a d  t o
I n c r e a s e d  e c o n o m i c  w e l f a r e  a n d  ' o p t i m a l '  e n v i r o n m e n t a l  q u a l i t y .  H o w e v e r ,  i n  i m p e r f e c t  m a r k e t
c o n d i t i o n s ,  ' w i n - w i n '  o u t c o m e s  a r e  n o t  g u a r a n t e e d .  I n  r e a l  w o r l d  s i t u a t i o n s ,  b o t h  n e g a t i v e  a n d  p o s i t i v e
e f f e c t s  s h o u l d  b e  e x p e c t e d .  ‘ W i n - w i n '  o u t c o m e s  m a y  be  p o t e n t i a l l y  r e a l i z a b l e ,  b u t  w h e t h e r  t h i s  i s  
a c h i e v e d  In p r a c t i c e  m a y  d e p e n d  o n  t h e  n a t u r e  a n d  e x t e n t  o f  t h e  f l a n k i n g  a n d  o t h e r  s u p p o r t i n g  
n i e a s u r e s  t h a t  a r e  t a k e n .
• T h e  f i n d i n g s  o f  t h e  e m p i r i c a l  s t u d i e s ,  t h o u g h  t h e y  d i f f e r  i n  d e t a i l ,  r e a c h  t h e  s a m e  c o n c l u s i o n s  a nd
a r e  c o n s i s t e n t  w i t h  t h e  f i n d i n g s  r e a c h e d  i n  t h e  t h e o r e t i c a l  s t u d i e s .  A l t h o u g h  t h e r e  a r e  o f t e n  p o t e n t i a l ,  
a g g r e g a t e  e c o n o m i c  w e l f a r e  g a i n s  t o  be  m a d e  f r o m  t r a d e  l i b e r a l i z a t i o n  a n d  I n c r e a s e d  f o r e i g n
i n v e s t m e n t  i n f l o w s ,  t h e s e  a r e  n o t  n e c e s s a r i l y  s h a r e d  by  a l l  c o u n t r i e s  a n d  a l l  s o c i o - e c o n o m i c  g r o u p s  
w i t h i n  t h e s e  c o u n t r i e s .  F u r t h e r ,  a s i g n i f i c a n t  n u m b e r  o f  t h e  c a s e s  r e v i e w e d  c o n t a i n  e x a m p l e s  w h e r e  
t h e  e n v i r o n m e n t a l  ( a n d  s o c i a l  i m p a c t s )  a r e  n e g a t i v e ,  w h e r e  e x i s t i n g  e n v i r o n m e n t a l  a n d  s o c i a l  
p r o t e c t i o n  m e a s u r e s  a r e  i n s u f f i c i e n t l y  e f f e c t i v e .  A s  i n  t h e  c a s e  o f  t h e  t h e o r e t i c a l  s t u d i e s ,  f l a n k i n g  a n d
o t h e r  s u p p o r t i n g  m e a s u r e s  a s s u m e  a p o t e n t i a l l y  p i v o t a l  r o l e ,  i f  t r a d e  l i b e r a l i z a t i o n  i s  e x p e c t e d  t o
d e l i v e r  a n  o v e r a l l  p o s i t i v e  c o n t r i b u t i o n  t o  s u s t a i n a b l e  d e v e l o p m e n t .
• T h e  r e v i e w  6 l  I h e  l i t e r a t u r e  p r o v i d e s  s u p p o i t  f o r  t h e  c o n c l u s i o n  t h a t  m o s t  ' w i n - w i n '  o u t c o m e s  f o r  
s u s t a i n a b l e  d e v e l o p m e n t  a r e  c o n d i t i o n a l  u p o n  t h e  a p p l i c . : i i o n  o f  a p p r o p r i a t e  f l a n k i n g  a n d  o t h e r  
s u p p o r t i n g  m e a s u r e s .  F o r m a l  a p p r a i s a l s  o f  f l a n k i n g  m e a s u r e s  f o r  t r a d e  p o l i c i e s  a r e  n o t  w e l l  d e v e l o p e d .  
H o w e v e r ,  c e r t a i n  t y p e s  o f  e n v i r o n m e n t a l  p o l i c y  i n s t r u m e n t s  t h a t  m a y  be  u s e d  h a v e  b e e n  a p p r a i s e d  in 
o t h e r  p o l i c y  c o n t e x t s  a n d  t h e s e  m a y  b e  a d a p t e d  f o r  u s e  i n  t h e  t r a d e  p o l i c y  a r e a .
• T h e  r e s p o n s i b i l i t y  a n d  a u t h o r i t y  f o r  a d a p t i n g  a n d  i m p l e m e n t i n g  t h e  d i f f e r e n t  f l a n k i n g  a n d  o t h e r  
s u p p o r t i n g  m e a s u r e s  v a r i e s .  O n l y  s o m e  o f  t h e s e  l i e  w i t h  t h e  W T O .  T h e  r e m a i n d e r  f a l l  w i t h i n  t h e  
c o m p e t e n c e  o f  o t l i o r  i n t e r n a t i o n a l  o r g a n i z a t i o n s ,  i n c l u d i n g  t h e  m u l t i l a t e r a l  e n v i r o n m e n t a l  a g r e e m e n t s ,  
o r  m o r e  c o m m o n l y ,  w i t h  n a t i o n a l  a n d  l o c a l  o o v e r n m e n t  a u t h o r i t i e s  s u p p o r t e d  b y  t h e i r  s o c i a l  p a r t n e r s .  
I . f f e c t i v e  C O - o p c  1 <11 m i l  h e l w o e n  i l i f f e r e n t  q o v e r n n i c n l  m i n i s t r i e s  a n d  d i f f e r e n t  i n t e r n a t i o n a l  i n s t i t u t i o n s  
i s  v e r y  I m p o r l a n t .  a n d  i n  t h e  c a s e  o f  d e v e l o p i n g  c o u n t r i e s ,  f i n a n c i a l  a n d  o t h e r  l o r n i s  o l  e x t e r n a l  
S u p p o r t  d r e  n e e d e d  t o  a s s i s t  t h e  p o o r e r  c o u n t r i e s  t o  p a r t i c i p a t e  f u l l y  i n  t h e  t r a d e  a n d  s u s t a i n a b l e  
d e v e l o p m p n i  p r o c e s s .
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2.7 O th er  Issues  of R e l ev an ce  to A gr ic u l t u re

The  ma in reduc t i on  co m m i tm en ts  are in marke t  access ,  dom es t i c  s u ppo r t  and expor t  
subs id i e s .  But the Ag r i cu l tu re  Ag re em en t  con t a in s  o the r  p rov i s i ons ,  i n c lud ing  expor t  
r e s t r i c t i ons ,  a "p ea ce  c l a u s e ” , d ispu te  se t t l ement  and fu r the r  nego t i a t i o ns .

2.7.1 Ex po rt  restr ic t ions

The  Ag re ement  on Ag r i c u l tu r e  requ i res  Members  whi ch co ns id e r  to i n s t i t u te  new export  
r e st r i c t i ons  on f oods t u f f s  to g ive due cons ide ra t i on  to the e f f ec t s  o f  such  re s t r i c t i o ns  on 
impor t i ng  Membe rs '  food secu r i ty .  Members ,  e xc ep t  deve lop ing  c oun t r y  Member s  whi ch  
ore not  net  expo r te r s  o f  the p rodu c t  conc e rned ,  mus t  not i fy  the C ommi t t e e  on Agr i cu l tu re  
be fo re  i n t r odu c i ng  new expor t  r e st r i c t i ons  on f oods t u f f s  and consu l t  wi th a f f ec ted  
Members  i f so reques t ed .  Th i s  r equ i rement  — inc reased  re l i ab i l i t y  of  ac cess  to wor ld 
marke t  supp l y  — is a co ro l l a r y  for the opening  of  marke t s  wh i ch  is r equ i red  by the market  
access  p ro v i s i o n s  of  the Ag re eme nt  and the re la ted  spe c i f i c  c o m m i t m en ts  under tak en  by 
Members .

2 . 7 . 2 Peace c lause

The Agr e em en t  in Ag r i c u l t u r e  con ta ins  a "due re s t ra in t "  or "p ea ce  c l a u se "  wh i ch  regu la tes  
the app l i c a t i o n  of  o the r  WTO ag reement s  to subs id i e s  in re spec t  o f  ag r i c u l tu ra l  p roduct s  
(Ar t i c l e  13). The  p rov i s i ons  p rov ide that  Green Box domes t i c  s u ppo r t  measu res  canno t  be 
the sub j e c t  of  co un t e r va i l i n g  duty act ion or o the r  subs idy  ac t i on  under  the WTO 
A gr eement  on Subs id i e s  and Coun t e r va i l i ng  Measu res ,  nor  can  they be sub j e c t  to ac t i ons
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T h e  t h e o r e t i c a l  a n d  e m p i r i c a l  e v i d e n c e  t h a t  h a s  b e e n  f c v t e w e d  in t h i s  s t u d y  c o n M r m s  t h a t  w h i l e  t r a d e  
a n d  i n v e s l m e n t  l i b e r a l i z a t i o n  m a y  b e  a n e c e s s a r y  c o n d l t i a r t  f o r  c o n t i n u e d  g r o w t h  a n d  H e n c e  p r o v i d e  
o n e  o f  t h e  c o r n e r s t o n e  p o l i c i e s  i n  p r o m o t i n g  s u s t a i n a b l e  d e v e l o p m e n t ,  It i s  n o t  a s u f f i c i e n t  o n e .  To  
e n s u r e  t h a t  t r a d e  a n d  i n v e s t m e n t  l i b e r a l i z a t i o n  c o n t r i b u t e s  t o  s u s t a i n a b l e  d e v e l o p m e n t  In d e v e l o p e d  
a n d  d e v e l o p i n g  c o u n t r i e s ,  s o u n d  s o c i a l  a n d  e n v i r o n m e n t s !  p o l i c i e s  a r e  n e e d e t j ,  b o t h  a t  t h e  n a t i o n a l  a n d  
I n t e r n a t i o n a l  l e v e l .  T h i s  r e q u i r e s  t h e  d e v e l o p m e n t  o f  a p p r o p r i a t e  r e g u f a t o r y  f r a m e w o r k s .  T h e  
r o b u s t n e s s  o f  e n v i r o n m e n t a l  a n d  s o c i a l  p o l i c i e s  a n d  i n s t i t u t i o n s ,  i n c l u d i n g  t h e  a d e q u a c y  o f  s u p p o r t i n g  
r e g u l a t o r y  i n s t r u m e n t s ,  a r e  i m p o r t a n t  d e t e r m i n a n t s  o f  t h e  e n v i r o n m e n t a l  3 n d  s o c i a l  i m p a c t s  o f  t r a d e  
a n d  i n v e s t m e n t  l i b e r a l i z a t i o n .  T h e  p a p e r  c o n c l u d e s  t h a t  t r a d e  a n d  i n v e s t m e n t  l i b e r a l i z a t i o n  I m p a c t s  on  
t h e  e n v i r o n m e n t  i n m a n y  d i f f e r e n t  w a y s .  I n  m a n y  s i t u a t i o n s  -  p o s s i b l y  t h e  m a j o r i t y  -  b o t h  t h e  
e c o n o m y  a n d  t h e  e n v i r o n m e n t  m a y  b e n e f i t  b u t  o n l y  i f  c e r t a i n  p r e c o n d i t i o n s  a r e  m e t .  T h e s e  
p r e c o n d i t i o n s  a r e  e s t a b l i s h e d  b y  i m p l e m e n t i n g  a s e t  o f  p o l i c i e s  t h a t  w i l l  a l l o w  f o r  ' w i n - w t n '  o u t c o m e s  
t o  b e  r e a l i z e d .  T h e  a i m  o f  k e y  p o l i c i e s  s u c h  t h o s e  o u t l i n e d  a b o v e  i s  t o  e n s u r e  t h a t  a n y  n e g a t i v e  
r e p e r c u s s i o n s  t h a t  g r e a t e r  t r a d e  a nd  i n v e s t m e n t  l i b e r a l i z a t i o n  m i g h t  h a v e  o n  e n v i r o n m e n t a l  
p e r f o r m a n c e  a r e  m i n i m i z e d  a s  m u c h  a s  p o s s i b l e  a n d  t h a t  a n y  e v e n t u a l  p o s i t i v e  i m p a c t s  a r e  m a x i m i z e d .  
T h e  o b j e c t i v e s  o f  s u c h  p o l i c i e s  m a y  c o n f l i c t  w i t h  t h e  p r i n c i p l e s  u n d e r l y i n g  t r a d e  a n d  i n v e s t m e r i t  
l i b e r a l i z a t i o n ,  a s  t h e y  a r e  i n t e n d e d  t o  p r o m o t e  e n v i r o n m e n t a i l Y  s u s t a i n a b l e  d e v e l o p m e n t  r a t h e r  t h a n  
s i m p l y  e c o n o m i c  e f f i c i e n c y  a n d  g r o w t h .  H o w  e n v i r o n m e n t a l  p o f i c y - m a k i n g  r e l a t e s  to m u l t i l a t e r a l  t r a d e  
a n d  i n v e s t m e n t  p o l i c i e s  i s a n  o n g o i n g  a n d  c o n t e s t e d  a r e a  f o r  i n t e r n a t i o n a l  d i s c u s s i o n  a n d  n e g o t i a t i o n  
w i t h i n  a n d  o u t s i d e  t h e  W T O  { J h a  V.  ( 2 0 0 2 )  ' E n v i r o n m e n t ,  R e g u J a t i o n  a n d  t h e  W T O '  i n  B.  H o e k m a n ,  A 
M a t l o o  a n d  P E n g l i s h  ( e d s )  D e v e l o p m e n t ,  T r a d e  a n d  t h e  W T O :  A H a n d b o o k -  W a s h i n g t o n  D C :  w o r l d  
B a n k ;  S a m p s o n ,  G .  P.  a n d  C h a m b e r s ,  W . B ,  ( 2 0 0 2 J  T r a d e ,  E n v i r o n m e n t ,  a n d  t h e  M i l l e n n i u m ,  U n i t e d  
N a t i o n s  U n i v e r s i t y  P r e s s ) .  I r r e s p e c t i v e  o f  t h e  i n s t i t u t i o n a l  s t r u c t u r e s  t h a t  e v o l v e ,  m u l t i l a t e r a l  t r a d e  
p o l i c y  a n d  e n v i r o n m e n t a l  p o l i c y - m a k i n g  n e e d  t o  J o i n t l y  a d d r e s s  I s s u e s  i n  a b a l a n c e d  a n d  c o h e r e n t  
m a n n e r ,  w h i c h  r e c o g n i z e s  t i i a t  t r a d e  l i b e r a l i z a t i o n  a n d  e n v i r o n m e r i L a l  p r o t e c t i o n  a r e  e a c h  m e a n s  f o r  
a c h i e v i n g  t h e  e n d  g o a l  o f  g l o b a l  s u s t a i n a b l e  d e v e l o p m e n t .  P o l i c i e s  on  e c o n o m i c  d e v e l o p m e n t  a n d  
e n v i r o n m e n t a l  ( a n d  s o c i a t )  p r o t e c t i o n  s h o u l d  be  d e s i g n e d  a n d  i m p l e m e n t e d  i n c o n j u n c t i o n  w i t h  e a c h  
o t h e r ,  t h e r e b y  a v o i d i n g  t h e  s e p a r a t i o n  o f  t r a d e  l i b e r a l i z a t i o n  p o l i c y  f r o m  e n v i r o n m e n t a l  p o l i c y .  In 
o t h e r  w o r d s ,  t h e  m o r e  I n t e g r a t e d  e n v i r o n m e n t a l  a n d  t r a d e  p o l i c i e s  a r e ,  t h e  m o r e  s u s t a i n a b l e  e c o n o m i c  
g r o w t h  w i l l  b e  ( P a n a y o t o u ,  2 0 0 0 ) .  M o r e o v e r ,  It i s  c r u c i a l  i n  t h e  c a s e  o f  d e v e l o p i n g  c o u n t r i e s  t h a t  
b e s i d e s  e f f e c t i v e  c o o p e r a t i o n  b e t w e e n  v a r i o u s  i n s t i t u t i o n s  a n d  g o v e r n m e n l s ,  s u b s t a n t i a l  a d d i t i o n a l  
f i n a n c i a l  a n d  t c c h n i c a f  a s s i s t a n c e  i s  p r o v i d e d  t o  e n a b l e  t h e  p o o r e r  n a t i o n s  t o  e n g a g e  e f f e c t i v e l y  i n  t h i s  
p r o c e s s  o f  e n h a n r i n g  u n d e r s t a n d i n g  a n d  s t r e n g t h e n i n g  p o M c y  c o o r d i n a t i o n  i n t h e  a r e a s  o f  t r a d e ,  
e n v i r o n m e n t  a n d  d e v e l o p m e n t .
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based on non -v io l a t i o n  nu l l i f i c a t i on  or impa i rmen t  of  t a r i f f  c o n c es s i o n s  under  the GATT.  
Othe r  d om es t i c  s uppo r t  measu re s  whi ch  are in co n f o rm i t y  wi th the p rov i s i ons  o f  the 
Ag re em en t  on Ag r i cu l tu re  may be the sub jec t  of  co un t e r va i l i n g  du ty  ac t i ons ,  but  due 
re s t ra in t  is to be ex e rc i se d  by Members  in i n i t i a t i ng  such  i n ve s t i ga t i o ns .  Fu r the r ,  in so far 
as the suppor t  p rov ided  to i nd i v i dua l  p roduc t s  does  not exceed  that  dec ided  in the 1992 
marke t i ng  year ,  these measu res  are exempt  f rom o the r  subs idy  ac t ion  or nu l l i f i c a t i on  or 
impa i rmen t  act ion.  Expor t  subs id i e s  con fo rm ing  to the Ag re ement  on Ag r i c u l t u r e  are, to 
the ex ten t  re l evan t ,  co ve r ed  by co r re spon d ing  p rov is i ons .
The  peace  c l ause  re ma in s  in e f f ec t  for a pe r i od  of  nine years .

2.7 .3  R^splvinq d isputes

In the case  of  d i s pu te s  i nvo l v i ng  p rov i s i ons  of  the Ag r e em en t  on Ag r i c u l t u r e ,  the gene ra l  
WTO d i spu te  se t t l e m en t  p r ocedu re s  apply.  Ne ve r the less ,  the Ag r e e m e n t  a lso p rov id es  for 
ce r ta in  mechan i sms  tha t  can be used by Members  to add r es s  the i r  co nc e rns  w i thou t  
recou rse  to these p rocedu res .  In pa r t i cu la r ,  the rev i ew p r oces s  of  the Comm i t tee  on 
Ag r i c u l tu re  p r ov i de s  a forum for d is cuss i on  and consu l t a t i on .  Th i s  p r oc es s  is main l y  based 
on the no t i f i c a t i on s  and on a p rov i s i on  (Ar t i c le  18.6) a l l ow ing  any Membe r  to raise at  any 
t ime any  mat te r  r e l ev an t  to ttie imp lement a t i on  of  t h t  c o m m i t m en ts  under  the reform 
p rog ramm e as set  ou t in the Ag reement .  There  Is a l so a coun te r - no t i f i c a t i o n  p rov is i on .  
Fu r the rmore ,  the Wor k ing  P rocedu re s  of  the Commi t te e  a l l ow Membe rs  to reques t  the 
Cha i rpe r son  to med ia te  in conce rns  that  may ar i se between them. The use of  i n s t ruments  
under  the aus p i c e s  of  the Commi t t ee  on Ag r i cu l tu re  does  not, however ,  p reven t  any 
Member  f rom seek ing  formal  d i spu te  se t t l ement  at any t ime,

2.7 .4 Co nt i nu at i on  c lause

The c o m m i t m en ts  taken under  the Ag re eme nt  on Ag r i c u l tu re  and wi th in  the M e m be r s ’ 
s ch edu les  are pa r t  of  an ongoing p rocess .  A l r eady at the conc lus i o n  of  the U ruguay  
Round,  Members  ag reed  to hold fu r the r  nego t i a t i o ns  on ag r i cu l tu r e  co m m enc i ng  one year  
before  the end of  the s i x - y ea r  imp lement a t i on  pe r i od  (Ar t i c le  20).  The se  nego t i a t i on s  wi l l  
examine  wha t  fu r the r  c omm i tmen ts  are necessary  to ach ieve the l ong - t e rm ob j ec t i ve  of 
subs tan t i a l  p r og r e s s i v e  reduc t i ons  in suppor t  and p r o tec t i on  resu l t i ng  in fundamenta l  
r eform.  The  n ego t i a t i on s  are a lso  to take i nto a cco un t  f ac to r s  such  as the expe r i en ce  
ga ined du r ing  the im p lemen ta t i o n  per iod,  the e f f ec t s  o f  U ruguay  Round  reduc t i on  
comm i tmen ts  on wor ld  t r ade in ag r i cu l tu re ,  non - t rade  conce rns ,  spec i a l  and d i f f e ren t i a l  
t r ea tmen t  to de ve lop in g  coun t ry  Members  and the ob j ec t i ve  to es t ab l i sh  a fai r  and 
ma rke t - o r i en te d  ag r i c u l tu ra l  t rad ing  sys tem.

2.8 S u m m a ry  of Negot iat ion  Parameters

Thi s summ ary  p rov ide s  an ove rv i ew o f  key e l ements  of  the Ag re em en t  on Ag r i c u l tu re  and 
the re la ted  c o m m i tm e n t s ‘'^

2 .8.1

In st ru m e n t  What  it says  or dea ls  wi th

Ar t i c le  4.2 P r oh ib i t i on  on the use of  r e s t r i c t i o ns  on impor t s  o the r  than
tar i f fs ;

Ar t i c le  4.1 and Al l  t a r i f f s  bound;
Schedu les

*  O n  ( i t e  r e a s o n s  w h y  n e e d  d e t a i l e d  d i s c o u r s e  o n  t r a d e  a n d  t r a d e  l i b e r a l i z a t i o n s ,  t h e  a r t i c l e  t i t l e d ,  
" T r a d e  W a r s ;  T h e  E x a g g e r a t e d  I m p a c t  o f  T r a d e  In E c o n o m i c  D e b a t e "  b y  R i c h a r d  B.  F r e e m a n  ( p a p e r  
s u b s e q u e n t l y  p u b l i s h e d  In T h e  W o r l d  E c o n o m y ,  V o l . 2 7 ,  N o . l ,  200*1)  w a s  c o n s u l t e d .  A m o n g  o t h e r  i s s u e s ,  
t h e  a r t i c l e  n o t e s  t h a t  t r a d e  h a s  b e e n  a t  t h e  h e a r t  o f  e c o n o m i c  d e b a t e s  a b o u t  g l o b a l i z a t i o n  In t h e  p a s t  
d e c a d e .  P r o p o n e n l s  o f  W a s h i n g t o n  C o n s e n s u s  ( W C )  s l y l e  g l o b a l i z a t i o n  h a v e  t o u t e d  t h e  b e n e f i t s  o f  
t r a d e  a n d  o p e n  c a p i t a l  m a r k e t s  t o  d e v e l o p i n g  c o u n t r i e s  a n d  w a r n e d  o f  t h e  d a n g e r s  o f  g l o b a l  l a b o r  
s t a n d a r d s .  O p p o n e n t s  o f  W C  s t y l e  g l o b a l i z a t i o n  h a v e  w o r r i e d  t h a t  t r a d e  w i t h  d e v e l o p i n g  c o u n t r i e s  
l o w e r s  e m p l o y m e n t  a n d  w a g e s  i n a d v a n c e d  c o u n t r i e s  a n d  c r e a t c  a r a c e  t o  t h e  b o t t o m  In p o o r  c o u n t r i e s .  
T h e  r e f e r e n c e d  p a p e r  s h o w s  t h a t  b o t h  p r o p o n e n l s  a n d  o p p o n e n t s  o f  W C  s t y l e  g l o b a l i z a t i o n  h a v e  
e x a g g e r a t e d  t h e  e f f e c t s  o f  t r a d e  a n d  o f  t r a d e  t r e a t i e s  o n  e c o n o m i c  o u t c o m e s .  I t  Is a r g u e d  t h a t :  1) 
t r a d e  a n d  w i d e l y  d e b a t e d  t r a d e  t r e a t i e s  h a v e  h a d  m o d e s t  o f t e n  i n d i s c e r n i b l e  I m p a c t s  o n  l a b o r  a n d  
o t h e r  e c o n o m i c  o u t c o m e s ,  a n d  t h a t  i n  t h e  U S  at  l e a s t  i m m i g r a t i o n  h a s  a f f e c t e d  n a t i o n a l  f a c t o r  
p r o p o r U o n s  m o r e  t h a n  t r a d e ,  2 )  i n t e r n a t i o n a l  c a p i t a l  f l o w s  h a v e  c r e a t e d  a s  m u c h  h a r m  a s  g o o d  i n  
d e v e l o p i n g  c o u n t r i e s ,  a n d  t h u s  n e e d  to  b e  m o r e  c a r e f u l l y  r e g u l a t e d  a n d  m o n i t o r e d :  3 )  t r a d e  a n d  l a b o r  
s t a n d a r d s  a r e  c o m p l e m e n t s  i n  t h e  g l o b a l  e c o n o m y ,  s o  t h a t  i m p r o v e m e n l s  i n  o n e  c r e a t e  p r e s s u r e s  f o r  
i m p r o v e m e n t s  i n  t h e  o t h e r .
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Ar t i c l e  5

Schedu le s

Schedu les

Spec ia l  ag r i cu l tu r e  sa fegua rd  mechan i sm  aga i ns t  import  vo lume 
su rge s  or impo r t  pr ice dec l i ne s  below a t r i gge r  l eve l  ( l im i t ed  to 
" t a r i f f ied "  p roduc t s  and not  app l i cab le  to im po r t s  unde r  re la ted 
ta r i f f  quo ta  commi tm en ts ) ;

Ta r i f f s  r esu l t ing  f rom conve r s i on  o f  non - t a r i f f  bo rde r  measu res  
under  nego t i a t i ng  moda l i t i e s  ( " t a r i f f i c a t i on " )  p lus  p re -ex i s t i ng  
tar i f f s  on al l  o the r  ag r i cu l tu ra l  p r oduc t s  to be reduced;

Im p lem en ta t i on  o f  cu r ren t  and m in imum ac ces s  op po r tu n i t y  
comm i tm en ts  in respec t  o f  t a r i f f i ed  p roduc t s .

Schedu les

Developed Countr ies

Average  ta r i f f  r educt i ons  
of  35% (m in imum 15%) 
over  6 years .

Deve lop in g  C o u nt r i es

Ave rage  ta r i f f  r e du c t i ons  o f  24% 
(m i n imum 10%) ove r  10 years ; 
Where "ce l l ing  b ind ings "  
c omm i tmen ts  unde r ta ken  reduc t i ons  
not  requ i red  e xc ep t  on ad hoc bas is;  
Leas t  deve loped  not  requ i red  to 
unde r ta ke  reduc t i on  comm i tmen ts .

2 .8.2 Domest ic  support

In str um ent

Ar t i c le  6, 7 and Annex 
2

Ar t i c l e  6.5

What  it says or dea ls  wi th

Po l i c i es  d i v i ded  into two g roups;  (I) pe rm i t t ed  po l i c i e s  (Green 
Box) ,  ( i i )  o the r  po l i c i e s  i nc luded  in the Agg rega t e  Measu re  of  
Suppor t  (AMS) sub j ec t  to reduc t i on  c o m m i tm en ts  (Ambe r  Box);

Decoup led  d i r ec t  payments  assoc i a ted  wi th  p r odu c t i on  l imi t i ng 
p r og r ammes  (B lue  Box) not  in G reen  Box but  e xc l uded  f rom 
AMS,

Ar t i c l e  6.2

Art i c l e  6 .4 (a)  and  (b)

Schedu les

Schedu les

2 . 8 . 3

Developed Countr ies

De m in im i s  p rov i s i on 
a l lows  exc lus i on  of  
suppor t  less than 5% of 
ou tpu t  va l ue  f rom AMS;

Tota l  AMS suppor t  to be 
reduced  by 20% over  6 
years .

Develop ing C o un tr ie s

Deve lop ing  c o un t r i e s  a l l owed  to use 
some types  of  i n v e s tm en t  and i nput  
subs id i e s  under  ce r t a in  cond i t ions ;

De m in im i s  p rov i s i on  a l l ows  
e xc l us i on  f rom AMS of  p roduc t-  
spec i f i c  and n on -p ro duc t  spec i f i c  
su ppo r t  l ess  than 10% of  respect i ve  
cu r r en t  ou tpu t  va lue ;

Tota l  AMS s uppo r t  to be reduced  by 
13 .3% ove r  10 yea rs ;

Le as t - deve l op ed  c o un t r i e s  must  bind 
AMS suppo r t  l eve l  i f  app l i cab le  but 
not  requ i red to redu ce  it.

Export  subs id ies

Instru men t

Art i c l e  9 

A rt i c l e  10

Art i c l e  3.3

What  it says or dea ls  wi th

Def in i t ion  of  expo r t  subs i d i e s  sub j ec t  to reduct i on;

Other  expo rt  subs id i e s  sub j ec t  to a n t i - c i r cu m ven t i o n  p rov i s i ons  
wh i ch  i nc lude  d i s c i p l i nes  re l a t ing  to food aid;

P roh ib i t i on  on the use o f  expo r t  s ubs id i e s  on p r odu c t s  not 
sub jec t  to reduc t i on  comm i tmen ts .

Schedu les

Developed Co untr ies

Dis t inc t  r educt ion  
comm i tm en ts  on both 
vo lume (21%) and

Develop ing  C o u n tr ie s

Two- th i rd s  of  the reduc t i on  requi red 
for  deve loped  co un t r i e s  ove r  ten 
years;
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Ar t i c l e  11

Ar t i c l e  9.'^

budge ta ry  ou t l ays  (36%) 
over  six years;

For
in co rpo ra  ted /p r oces sed  
p r oduc t s  budge ta ry  
ou t l ays  on l y  (36%).

Excep t i on  du r ing  the imp lemen ta t i o n  
pe r i od in re spec t  o f  ce r ta in  
marke t i ng  and in terna l  
t r an spo r ta t i o n  subs id i e s .

2.8 .4 Export  prohib i t ions  and rest r ic t ion s  

In str um ent  What  it says or deals  wi th

Art i c l e 12 Requ i r ement  for advance  not i ce and ob l i ga t i on  to consu l t  on
reque s t  and supp l y  i n fo rmat i on  in case  o f  new expor t  
r e s t r i c t i o ns  on foods tu f f s .

Ar t i c le  12.2

Developed Co untr i es  Develop ing  Co un tr i es

Excep t i on  for  d e v e lop in g  coun t r i e s  
tha t  are n e t - e xp o r t e r s  o f  the 
f oo ds tu f f  conc e rned .

.2 . 8 .5 Other  aspects

In str um ent

Art i c l e  13 

Ar t i c l e  17

Ar t i c l e  16

Wha t  it says or dea ls  wi th

Peace Clause;

WTO Commi t tee  on Ag r i c u l t u r e  g iven the task o f  ove r s ee ing  Che 
imp lemen ta t i o n  of  the Ag re ement  and re la ted commi tmen ts ;

Mar rakesh  M in i s ter i a l  Dec i s i on on Measu re s  Co nc e rn in g  the 
Poss ib l e Negat ive  E f f ect s  of  the Reform P r og ramme  on Least-  
Deve loped  and Net  Fo od - Im po r t i ng  Deve lop ing  Coun t r i e s .

2 . 8 . 6 Sa ni t ar y  and P hv to san i t ar v  measures

I ns tru me nt

Ar t i c l e  14

W ha t  It says or deals  wi th

Separa te  Ag reement :  Rea f f i rms  r i ght  to coun t r i e s  to se t  the i r  
own heal th  and sa fe ty  s tanda rd s  p r ov ided  they  a re jus t i f i ed  on 
sc i en t i f i c  g rounds  and do not  resu l t  in a r b i t r a ry  or  un jus t i f i ed  
ba r r i e rs  to t rade;  encou rages  use o f  i n te rn a t i ona l  s t anda rds ;  
i n c ludes  ce r ta in  spec i a l  and d i f f e ren t i a l  t r e a tm en t  p r ov i s i ons
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Agr i cu l tu re  con t i nue s  to play a key role in the ove ra l l  e cono mi c  pe r f o rmance  of 
Bang ladesh .  It st i l l  dom ina te s  in t erms  of  i ts con t r i bu t i on  to GDP,  pove r t y  a l l ev i a t i on ,  and 
fore ign  exch ange  ea r n ing s  and in p rov id ing  em p lo ym en t  to a la rge  segment  of  the 
popu la t i on ,  e spec i a l l y  the rural  poor .  Consequen t l y  the na t i on ' s  p rog re ss  v êll i nto  the 
next  cen tu ry  wi l l  depend  on gove rnment  pol i c i es  In the ag r i cu l tu ra l  sec tor .  In Bang ladesh,  
as in mos t deve lop in g  coun t r i e s ,  ag r i cu l tu re p lays a key role in the ove ra l l  e conomic  
pe r fo rmance  of  the coun t ry ,  not  only in t erms  of  i ts con t r i bu t i on  to GDP,  but  a lso as a 
ma jor  sou rce  of  f o re ign  exchange  earnings,  and in p rov id ing  e m p lo ym en t  to a large 
segment  o f  the popu la t i o n ,  p a r t i cu l a r l y  the poor.  But the re l a t i o nsh ip  be tween  ag r i cu l tu re  
and the mac r o - e co no my  is not a one -way  st reet .  Mac roe co no m ic  pe r f o rmance  and po l i c i es  
have a very  impor tan t  impac t  on ag r i cu l ture .  Ag r i cu l tu re  wi l l  r ema in  impo r ta n t  in a t ta in ing  
ove ra l l  g rowth ,  a d ju s t m en t  and pover t y  a l l ev i a t ion  ob j ec t i ve s  in Bang ladesh .  It st i l l  
p rov ides  a large sha re  o f  GDP  -- c lose to one - th i rd  -- and th i s  sha re  is not  l i ke ly  to 
dec l i ne s i g n i f i ca n t l y  in the sho r t  - or medium- te rm.  Ag r i cu l tu re  Is a lso  a key sec tor  to 
p rov id ing  expor t  e a rn i ng s  as wel l  as gene ra t i ng  jobs  not  on l y  in f a rm ing  but  a lso in the 
highly impor tan t  ag r i cu l tu ra l  manu fac tu r i ng  sector'^. The  p r od uc t i v i t y  of  ag r i cu l tu re  in 
Bang ladesh  is gene r a l l y  low and ag r i cu l tu ra l  g rowth ,  excep t i ng  good  pe r f o rm ance  (due to 
good wea th e r )  du r ing 1992-9 ' ! ,  gene ra l l y  s tagna ted  in the 1990s ‘'^

Expers  sugge s t  that  the fu ture  of Bang ladesh  ag r i cu l tu r e  wi l l  depend  on how the 
ou t s tand ing  i s sues  of  key  i n s t ruments  such as land c red i t  and en v i r onm en t  are addressed .  
Land rema ins  cen t ra l  to the economic  and soc ia l  l i fe of  rural  Bang ladesh .  Peop le 's  
unde r s ta nd ing  o f  th i s  cen t ra l i t y  has,  however ,  not r ema ined  cons tan t .  Demand for 
r ed i s t r i bu t i ve  land re fo rm was a key part  of  the an t i - co lo n ia l  s t r ugg le .  S im i l a r  sen t imen ts  
dom ina ted  the po l i t i ca l  d i s cou r se  of 1950s and 1960s.  The  gap be tween  i n t en t i ons  and 
ach ievements ,  however ,  has led some ma rg ina l i za t i on  of  the pa r ad igm i t se l f  but  st i l l  the 
cen t ra l i t y  of  land in shap ing  the l i fe of  the peop le has not  dec l i ned  se r i ous l y .  Under  the 
p resent  c i r cums t an ce s ,  a comp rehens i v e  re th ink ing of  the pa rad igm shou ld  be s t ruc tu red  
a round  two ma jo r  ob j ec t i ves ;  (i) a wider  and emp i r i ca l l y  up - t o - da te  unde rs tand ing  of  how 
land as sumes  cen t ra l i t y  in rural  l i fe; and (i i) how p rocesses  of  the state,  in par t i cu l a r  the 
use o f  l and adm in i s t ra t i o n  and jud i c i a ry ,  i n te r f ace  wi th the use of  land as p rope rt y  and 
means  of  p roduc t i on .

Hossa in  Z i l l ur  Rahman ,  in one of  his e ssays  s pon so r ed  by the Wo r ld  Bank  Group,  
"Re t h in k ing  the Land Reform Ques t i o n"  i den t i f i es  f ou r  core e l em en ts  o f  the land reform 
agenda for the 1990s:  (i) ■ land admin i s t r a t i on  reform removal  o f  r i g i d i t i e s  and
dy s fun c t i o na l i t i e s  f rom the ex i s t i ng  s t ruc tu re  o f  land adm in i s t ra t i o n  for  e f f ec t i ve  land 
reform; (i i) s u pp le m en ta r y  land reform whi l e there are co mpe l l i n g  a rg um en ts  aga ins t  
r ed i s t r i bu t i v e  p rog ramme  a imed  at the i n ten s i ve l y  used p r i vate  l ands , there is a c lea r  case 
for  r e form p r og rammes  wh i ch  a im to prov ide access  to the l and le ss  ove r  the s tate secto r  
lands;  (i i i ) f ie ld exp e r i e n ce s  success  in the area of  land reform is c o n t i ngen t  upon para l l e l

3.1 A ve nues  for  WTO Im pac t  into Agr icu l tur a l  S ec to r  of  Banglad esh

*  The  f u t u r e  g r o w i h  o f  a g r i c u l t u r e  wi l l  r e q u i r e  p o l i c y  t h a n g c s ,  in f o u r  k e y  a r e a s :  ( i )  s t r e n g t h e n i n g  p r i v a t e  
s c c t o r  t r a d e  by  p e r m a n e n t l y  a b o l i s h i n g  r e l e v a n t  r e s t r i c t i o n s ;  ( i i )  m a k i n g  t h e  p r i c e  s t a b i l i z a t i o n  m e c h a n i s m  
m o r e  e f f i c i e n t  by  r e l y m g  on i n t e r n a t i o n a l  t r a d e  ( b o t h  p u b l i c  a nd  p r i v a t e )  in p l a c e  o f  p u b l i c  s t o r a g e ;  ( l ( i )  
t a r g e t i n g  t h e  f o o d  i n s e c u r i t y  a n d  r e m o v i n g  u n t a r g e t e d  s u b s i d i e s  t ha t  a r e  n o w  c a p t u r e d ,  a t  l e a s t  p a r t l y ,  by t h e  
a f f l u e n t ;  a nd  ( i v )  m a k i n g  p u b l i c  f o o d  o p e r a t i o n s  m o r e  e f f i c i e n t  by v / i t h d r a w i n g  t he  g o v e r n m e n t  f r om  
c o m m e r c i a l  a c t i v i t i e s .
Q u o t e d  f r om  R a s h e e t i  F A R U Q U E E ,  R D S ,  W o r l d  B a n k .  D h a k a  
Ŝ UT£_e:

/ 2 f ea  d 9 2 7 a 4 d 6 S~146 2 ^ 1 7 1 ID 0 3^9 1~? "

*' E m i n e n t  e c o n o m i s t  W a h i d u d d i n  M a h m u d  a r g u e s  i n h i s  e s s a y ,  " A g r i c u l t u r a l  D e v e l o p m e n t  S t r a t e g y :  C r i t i c a l  
I s s u e s  and  P e r s p e c t i v e s "  t h a t  a g r i c u l t u r a l  g rov / t h  h a s  been  u n d e r  s o m e  s t r a i n  f o r  a g o o d  pa r t  o f  t h e  1 9 90 s ,  
T h e  q u e s t i o n  o f  i m p r o v i n g  a nd  s u s t a i n i n g  a g r i c u l t u r a l  g r o w t h  r a i s e s  a n u m b e r  o f  I s s u e s ;  c o n c e r n i n g  a g r o n o m i c  
c o n s t r a i n t s ,  f a r m - l e v e l  i n c e n t i v e s ,  p r o d u c t i o n  t e c h n o l o g i e s ,  c o m p a r a t i v e  a d v a n t a g e  a n d  m a r k e t  s u p p l y * d e m a n d  
b a l a n c e s .  W a h i d u d d i n  M a h m u d  r e f e r s  t o  s e v e r a l  s t u d i e s  t h a t  h a v e  a d d r e s s e d  t h e s e  i s s u e s  i n  o r d e r  t o  d e v i s e  a 
s t r a t e g y  t h a t  c an  d e a l  w i t h  n e w  c h a l l e n g e s  a n d  o p p o r t u n i t i e s  t o  m a k e  a g r i c u l t u r e  m o r e  f l e x i b l e ,  d i v e r s i f i e d  a nd  
e f f i c i e n t .  He b u i l d s  o n  t h e s e  s t u d i e s  t o r e d e f i n e  an  a p p r o p r i a t e  r o l e  o f  p u b l i c  p o l i c y ,  t a k i n g  i n t o  a c c o u n t  t he  
m a r k e t - o r i e n t e d  l i b e r a l i z e d  p o l i c y  r e f o r m s  o f  t he  c o u n t r y  in t h e  p as t .  He  e x a m i n e s  s u p p l y  i m b a l a n c e s ,  
c o n s t r a i n t s  and  p r o s p e c t s  f o c u s i n g  on c r o p p i n g  p a t t e r n s ,  p r o f i t a b i l i t y  a s p e c t s  a n d  c r o p  d i v e r s i f i c a t i o n ,  a nd  
s u g g e s t s  t ha t  p r i c e  i n c e n t i v e s  do  m a t t e r  in f a r m e r  d e c i s i o n - m a k i n g  a n d  l a b o r - i n t e n s i v e  i r r i g a t i o n  t e c h n o l o g y ,  
s u c h  a s  h a n d  t u b e w c M s  and  t r e a d l e  p u m p s ,  w h i c h  i s  p a r t i c u l a r l y  a d v a n t a g e o u s  f o r  s m a l l  f a r m e r s .  He a l s o  
e x a m i n e s  t he  t r e n d s  in a g r i c u l t u r a l  p r o d u c t i v i t y ,  i r r i g a t i o n  c o v e r a g e  a n d  f e r t i l i z e r  u s e ,  a nd  s u g g e s t s  t ha t  
f u r t h e r  p r o d u c t i v i t y  g r o w t h  in c r o p  a g r i c u l t u r e  m u s t  s t e m  f r o m  t e c h n o l o g i c a l  I n n o v a t i o n s .
S.ouitfi:
http:y/wbln00ia.wQrtdbank.orq/lo%20vveb%2Q£Jtes/ba.Qjiiade .̂ti7 2̂jm£j;?.,flliyQ7Q4.a 3̂A8-£li?.3_b.2£±&_g.5M.Zi!-QQ-m-7
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impr o vemen ts  In the sphe r e  of  j ud i c i a l  p rocess  and the eme rge nc e  of  e f f ec t i ve  local  
gove rnments ;  and (Iv) deba te  f rom below o rgan i za t i on  of  a deba te  f rom below as d i s t i nc t  
f rom a deba te at the level  of  expe rt s  or po l i c y -make rs  so that  pe r sona l  know ledge  
g radua te  i nto ana l y t i c a l  know ledge  whi ch can have the force  of  na t i ona l  demands .

Remov ing  f i nanc i a l  sec to r  cons t r a in t s  on the deve lo pmen t  of  an e f f i c ien t  and sus ta i nab le  
rural  f i nance  sys tem, i nc lud ing  al l  types  of  rural  f inanc ia l  i n te rmed ia r i e s ,  is e s sent i a l  for 
fu r the r i ng  e co nom ic  g rowth .  Cu r ren t l y ,  rural  f i nance in Bang ladesh  is dom ina ted  by both 
formal  and i n fo rma l  sec to r s ,  such as gove rnment - run  comme rc i a l  and ag r i cu l tu ra l  banks,  
sem i - fo rma l  f i nanc i a l  i n s t i t u t i ons  and NGOs  l ike G rameen  Bank and BRAC and p rofess i ona l  
money lende rs ,  who are v i r tua l l y  out s i de  the cont ro l  of  the go ve rnment .  Ove r  the years ,  
however ,  there  has been a subs tan t i a l  r educ t ion  in the role of  i n fo rma l  l ende rs ,  and a 
modera te  i nc re ase  in the role of  formal  f inanci a l  i ns t i t u t i ons ,  but  a s i g n i f i ca n t  i n c rease  in 
the role of  s em i - fo rm a l  agenc ies  in rural  f inance .  Such a ch ie v em en t  m m ic ro - c red i t  
de l i ve ry  in Bang la de sh  was p r imar i l y  o r c hes t ra ted  by Grameen  Bank,  8u t  ag r i cu l tu ra l  
f inanc ing of  s em i - fo rma l  agenc ies  is p redomina t e l y  t a rgeted at  s uppo r t i n g  rural  non- fa rm 
act i v i t i e s  that  p rov id e  se l f - e m p lo ym en t  to the asse t - l e s s  poor  who  are membe rs  of  these 
i ns t i t u t i ons .  Th i s  i nd i c a te s  that  smal l  and med ium farmers,  who cu l t i va te  more  than 80 
per cen t  of  the ope ra t i on a l  ho ld ings  in Bang ladesh,  r equ i re  imp ro ved  ac cess  to c red i t  for 
i nc reas ing  ag r i cu l tu ra l  production"'®. A l so ,  in yet ano the r  fo rum,  the economy of  
Bang ladesh  is e s s en t i a l l y  ag r i cu l t u r a l ,  and ag r i cu l tu ra l  g rowth is i ts most  important  
componen t .  The  s ec t o r  now accoun t s  for about  35 per  cent  o f  the GDP and abou t  76 per 
cent  of  the co n t r i b u t i o n  of  the p rodu c t i ve  sec to r s  {agr i cu l ture ,  min ing,  qua r ry ing  and 
manu fa c tu r i n g )  to the GDP (at cons tan t  pr i ces) ,  and some 69 per  cen t  of  the l abou r  force 
(BSB 1994),  The role of  ag r i cu l tu re  in the nat i onal  economy rema in s  c ruc i a l  not  only  as 
the supp l i e r  of  food and raw ma te r i a l s  and the mos t impo r ta n t  sou rce  o f  emp lo ymen t ,  but 
a lso as the ma jo r  sou rce  of  demand for va r i ous  types  of  goods  and se rv i c e s  p rodu ced  by 
the o the r  se c t o r s  of  the economy''^.

A l t hough  the p roduc t i on  of  f ood -g ra ins  has i n c reased  s i g n i f i ca n t l y  ove r  the past  two 
decades ,  hunge r  has not  been conquered .  On the cont rary ,  more  peop le  now have less 
access  to food than eve r  before:  on the one hand,  the popu la t i on  has g rown rap id l y  
(ho ld ing down the per  capi ta  ava i l ab i l i t y )  and,  on the othe r ,  d i spa r i t y  has increased 
(deny in g/ re du c i ng  a cce ss  of i nc reas ing  numbers  of  peop le  to food) .  As a l r eady  s tated,  
more f a rmers  are now smal l  and marg ina l  and more peop le  are l and le ss  l aboure r s  wi th 
l imi ted ac cess  to emp lo ymen t .  Fu r the r  i nc rease  in ag r i cu l tu ra l  p roduc t i o n  and emp lo yment  
is th rea tened  by the unaba ted  env i ronmenta l  deg r ada t i on  caused  by the on -go ing  p rocess  
of  human ac t i v i t i e s ,  i n c lud ing  ag r i cu l tu re,  a longs ide  an ev e r - i n c re a s in g  popu la t i on  
p ressure  on land.

In tens i ve  and con t i nuou s  cu l t i va t i on  of  un i f orm crops,  the i n t ro duc t i on  o f  h igh -y i e l d ing  
hybr id c rops ,  i n d i s c r im i na te  use of  chemica l  f e r t i l i z e r s  and pes t i c i des ,  l a r ge - sca l e  
de f o re s t a t i o n ,  and u t i l i z a t i on  of  marg ina l  a reas  and we t l ands ,  and wa te r  bod ies  such as 
beels ,  hao rs  and baor s  for cu l t i va t i on  and other  pu rpos es  have al l  taken the i r  tol l , 
r educ ing  the gene t i c  wea l th  of  the count ry .  Moreove r ,  i n f ra s t ru c t u r e s  such as dams, 
embankm en ts ,  po l de r s  and canal s  for f lood cont ro l ,  nav iga t i on  and h yd ro pow e r  gene ra t i on  
have caused  reduc t i o n  in b iod i ve r s i t y  and i nc reased  vu lne rab i l i t y  o f  c rops ,  an ima l s ,  f i shes.

*  In h i s  e s s a y ,  " R u r a l  S e c t o r  F i n a n c e ;  C u r r e n t  I s s u e s  a n d  P e r s p e c t i v e s " ,  S h a h i d u r  R. K h a n d k e r  r e v i e w s  t he  
e x i s t i n g  s t r u c t u r e  o f  r u r a l  f i n a n c i a l  m a r k e t s  and  i d e n t i f i e s  b r o d d  s e c t o r a l  p o l i c y  a c t i o n s  t h a t  m i g h t  i m p r o v e  
t h e i r  f u n c t i o n i n g .  He  s u g g e s t s  t h a t  t he  f d c t  t ha t  s m a l l  a nd  m e d i u m  f a r m e r s ,  w h o  a c c o u n t  f o r  mo r e  t h a n  &0 per  
c e n t  o f  f a r m e r s  w i t h  a h o l d i n g  o f  m o r e  t ha n  50  d e c i m a l s ,  do  no t  h a v e  a c c e s s  t o  c r e d i t  i s  a c l e a r  i n d i c a t i o n  o f  
m a r k e t  f a i l u r e ,  a n d  t he  s l u g g i s h  p e r f o r m a n c e  o f  a g r i c u l t u r e  in B a ng i a de s t t  m a y  b e  a t t r i b u t e d  t o  s u c h  c r c d i t  
c o n s t r a i n t s .  D e v e l o p i n g  a n  a l t e r n a t i v e  i n s t i t u t i o n ,  d e s i g n e d  t o rei )Ci i  t h e s e  t a r g e t  h o u s e h o l d s ,  w o u l d  be  a 
c h a l l e n g e  f or  p o l i c y - m a k e r s .  K h a n d k e r  b e l i e v e s  t h a t  r u r a l  f i n a n c e  in t he  I w e n t y - f i r s t  c e n t u r y  w i l l  be  g o v e r n e d  
m o r e  by m i c r o - c r e d i t  i n s t i t u t i o n s ,  s u c h  as  G r a m e e n  B ank  and  o t h e r  N G O s ,  w h i c h  w i l l  e m e r g e  a s  c r e d i t  u n i o n s .  
P r u d e n t  r e g u l a t i o n s  s h o u l d  be  In p l a c e  f or  f a c i l i t a t i n g  t h e  i n t e g r a t i o n  o f  v a r i o u s  f i n a n c i a l  I n s t i t u t i o n s  t ha t  c an  
i m p r o v e  c o s t - e f f e c t i v e n e s s  as  w e l l  as  e n s u r e  e f f i c i e n t  d e l i v e r y  o f  r u r a l  f i n a n c i a l  s e r v i c e s .
Sourcc.:
^lttD:/ivvi»J.nOOlS.worJdbaJlLJJrgylQ5^L^pJ,y)et^3fe2i)iltes/iliDilladel l̂%.2ilWeb.Jl5J/07.0JiMa±m0ii?2e.^&^5.662^

I l O O . S d a . b I . J ?

^ In f a c t ,  a f t e r  t h e  q u a n t u m  j u m p  to n e a r l y  20 m i l l i o n  t o n s  b y  1 990 ,  t h e  f o o d - g r a i n  p r o d u c t i o n  h a s  v i r t u a l l y  
s t a g n a t e d .  It i s  t h e r e f o r e  u r g e n t l y  r e q u i r e d  t o  r e v i e w  t he  w h o l e  a g r i c u l t u r a l  p r o d u c t i v e  b a s e  in B a n g l a d e s h  t he  
a g r o - e c o l o g y .  As  a c o n s e q u e n c e  o f  t h e  i n c r e a s i n g  n u m b e r  o f  p e o p l e  t r y i n g  t o  e x t r a c t  a s  m u c h  f o o d  a s  p o s s i b l e  
f r o m  t h e  c o u n t r y ’ s l i m i t e d  l a nd  a r e a ,  U s  g e n e t i c  r e s o u r c e s  b i o d i v e r s i t y  h a s  b e e n  e r o d e d .  I n c r e a s e d  d e m a n d  on 
l and  f r o m  s u c h  s o u r c e s  a s  h o u s i n g  on b o t h  r u r a l  and  u r b a n  a r e a s ,  u r b d n  i n f r a s t r u c t u r e ,  i n d u s t r i e s ,  r o a d s  and  
v a r i o u s  p h y s i c a l  o v e r h e a d s  h a s  t r a n s f o r m e d  t h e  l a n d s c a p e  o f  t h e  c o u n t r y  s i g n i f i c a n t l y ,  f o r c i n g  a g r i c u l t u r e  to 
e x p a n d  by  c l e a r i n g  f o r e s t s  a nd  b r i n g i n g  m a r g i n a l  a r e a s  a n d  w e t l a n d s  u n d e r  c u l t i v a t i o n  a nd  t o  r e s o r t  to 
c o n t i n u o u s  c u l t i v a t i o n  o f  t h e  s a m e  l a nd s .  T h e  f o r e s t  c o v e r  h a s  n o w  b e e n  r e d u c e d  to o n l y  6 - 9  p e r  c e n t  o f  t he  
t o t a l  l a nd  a r e a  o f  t h e  c o u n t r y ,  a nd  t h e  c r o p p i n g  i n t e n s i t y  h a s  I n c r e a s e d  f r o m  151 to  182  p e r  c e n t  d u r i n g  
1 9 6 9 / 7 0  1 9 9 1 / 9 2 .
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and b i rds .  In add i t i on ,  f r e quen t  f l oods , riverbanl< e ros ion ,  s i l t a t i on  and accre t i on,  and 
t ida l  bores  adve r se l y  a f f ect  the env i r on me nt  wh ich,  in turn, i n c re a se s  ag r i cu l tu ra l  
vulnerabi l i ty^^. ,

Also,  co n t i nuous  s i l t a t i on  has ra ised  r i ve rbeds which dry up in w inte r ,  r e su l t i ng in reduced 
feed ing  and b reed ing  g r ounds  for b i rds  and f i shes.  A ma jo r  cause  o f  r educed  ava i l ab i l i t y  
of  wa te r ,  d ry ing  up of  r i ve rs  and sa l i ne  i n t ru s i on  in the Gange s  bas in  area of  Bang ladesh  
is the reduced  f low of  wate r  be low Fa rakka dur ing the dry s ea son  as a resu l t  of  
w i thd rawa l  of  wa t e r  up s t ream in India.

S t ruc tura l  A d ju s tm ent  Poh c i e s / P r og rams  -  common l y  knows  as SAP -  have been Indicators  
for avenues  wh i ch  cou ld  work as the ga teway  for ou t co me s  of  WTO nego t i a t i on s  to take 
roots in Bangtadest i^' . Over  the year s  SAP has gene ra ted  cons id e ra b le  con t rove r sy  
rega rd ing  its impac t  on g rowth,  emp loyment ,  food secur i ty^'  and pover ty .  Bang ladesh  has

“  A g r i c u l t u r a l  G r o w t h  a nd  E n v i r o n m e n t a l  D e g j a d a t i o n ;  P o s i t i v e  F e e d  b a c k  S p i r a l

“  F r o m  I M P L I C A T I O N S  OF  A G R I C U L T U R A L  P O L I C Y  R E F O R M S  ON R U R A L  F O O D  S E C U f t l T V  A N D  P O V E R T Y  by  K A S 
Mu r s t i i d ,  R e s e a r c h  D i r e c t o r ,  B i D S

”  Th e r e  a r e  t w o  d i s t i n c t  a s p e c t s  o f  f o od  s e c u r i t y :  f o od  a v a l l a d i l l t v  a nd  f o od  a c c e s s .  T h e  f o r m e r  p r l m a r i i /  r e f e r s  
to a g e o g r a p h i c a l  s p a c e  ( e . g .  t he  n a t i o n ,  a d i s t r i c t  or  a T h a i . 3 ) w h i l e  t h e  f o c u s  o f  - t he  l a t t e r  is o n  t he  
I n d i v i d u a l  and  t he  h o u s e h o l d .  It  is c l e a r  t ha t  bo t t i  a r e  i nnpo r t an t  f o r  f o o d  s e c u r i t y  a nd  t h a t  t he  t w o  n e e d  n o t  
a l w a y s  r e i n f o r c e  e a c h  o t h e r .  In f a c t  a g r o w i n g  c o n c e r n  in c o u n t r i e s  l i k e  B a n g l a d e s h  ha s  b e e n  i v i t l i  t he  q u e s t i o n  
o f  a c c e s s ,  and  m p a r j i c u l a r  w h e t h e r  b e l t e r  n a t i o n a l  l e v e l  f o o d  a v a i l a b i l i t y  v^as p r o g r e s s i n g  h a nd  i n  h a n d  vd th  
m i c r o  l e v e l  a c c e s s .  S A P s  a r e  l i k e l y  to h a v e  3  c l o s e  b e a r i n g  on b o t h  c o n d i t i o n s  o f  a v a l i a b i l l t y  a nd  o f  a c c e s s .  For  
e x a m p l e ,  p o l i c i e s  t ha t  c o n t r i b u t e  t o w a r d s  c h e a p e r  f o od  i m p o r t s  or  h i g h e r  d o m e s t i c  f o o d  p r o d u c t i o n  d i r e c t l y  
Im p r o v e  c o n d i t i o n s  o f  a v a i l a b i l i t y .  To  t h e  e n t e n i  t h a t  p o l i c i e s  a f f e c t  i n c o m e s  a nd  a s s e t - h o l d i n g s  o f  t he  p oo r ,  
t h e s e  a l s o  a f f e c t  t he i r  a c c e s s  o r  f o o d  e n t i t l e m e n t s .  P o l i c i e s  t ha t  h a v e  an  I m p a c t  u p o n  a g g r e g a t e  a v a i l a b i l i t y  
i n c l u d e  m a c r o  p o l i c i e s  ( e . g .  t h e  e n c h a n g e  r a t e  a nd  t r a d e  l i b e r a l i z a t i o n  p o l i c i e s )  a s  w e l l  a s  s e c t o r a l  p o l i c i e s  
t ha t  I m p r o v e  p r o d u c t i o n  i n c e n t i v e s  a t  t he  f a r m  l e ve l  ( c h e a p e r  i n p u t s ,  b e t t e r  o u t p u t  p r i c e s ) .  P o l i c i e s  t ha t  h a v e  
a b e a r i n g  on a c c e s s  on t l i e  o t h e r  h a n d ,  i n c l u d e  r e f o r m s  o f  t he  P u b l i c  F o o d  D i s t r i b u t i o n  S y s t e i n  and  f a r m  p r i ce  
s u p p o r t  a nd  c r e d i t  p o l i c i e s .  T h e r e  ma y  a l s o  be q u i t e  s i g n i f i c a n t  i n d i r e c t  e f f e c t s  o f  t h e  v a r i o u s  r e f o r m s  on 
a c c e s s ,  p r i m a r i l y  a c t i n g  t h r o u g h  c h a n g e s  in t h e  l a n d  a nd  l a b o u r  m a r k e t s .  S c h e m a t i c a l l y ;
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made  subs ta n t i a l  p ro g r e s s  towards  t rade l i be ra l i za t i on  and m ac r oe con om ic  ad jus tment  
po l i c i es ,  Inc luding ra t i o na l i z a t i o n  of  po l i c i es  re l a t ing  to ag r i cu l tu ra l  pr i ce suppor t  and 
i npu t  subsldles^^ Tt i ese have s i gn i f i can t  imp l i ca t i ons  for f ood p roduc t i on  and food 
secur i ty^.

! S T R U C T U F iA l .  A O J U S T M E N T  P O L IC IE S

T r K ie  b b e ra lu a iio n  (c h e a p e r food cheai>«r m putst

Wi»h<3iaw ai o l rfipirt subsidies

Privaii^aiion of fertli^er
bhniwu>tKXi of rw a l
Sa fe ly  nets
AQitciJilural cre<|i( policies

suwl. 

Tniu- Ml

AgncuRvirai inputs
FocKJgrat>s
CieM
Labour
LnrKl/lenar>cy marict

FDCIUSEt 1 k i i v

** Th e  A g r i c u l t u r a l  S u b s i d i e s  go t  a s u b s t a n h o J  b o o s t  s i n c e  2 0 0 7 -  2 0 0 8 .  T h e  B a n g l a d e s h  c a r e t a k e r  g o v e r n m e n t  
a n n o u n c e d  an  o v e r a l l  b u d g e t  o f  Tk  8 71 . 4  b i l l i o n  ( $ 1 2 . 6  b i l l i o n )  f o r  f i s c a l  y e a r  2 0 0 7 / 0 8  ( j u I y J u n e ) ,  30  p c r c e n t
h i g h e r  l h a n  t h e  r e v i s e d  FY  2 0 0 6 / 0 7  b u d g e t ,  r e l y i n g  h e a v i l y  o n  m a s s i v e  d o m e s t i c  b o r r o w i n g s  and  f o r e i g n
a s s i s t a n c e .

T h e  A n n u a l  D e v e l o p m e n t  P r o g r a m  ( A D P )  a l l o c a t i o n  i s Tk 2 6 9 . 6  b i l hox i  ( J  3 .B4  b i l l i o n ) ,  o f  w h i c h  8 . 2  p e r c e n t  ts 
f o r  A g r i c u l t u r e .  Th e  F i n a n c e  A d v i s e r  h a s  se t  a h i g h e r  G D P  g r o w t h  r a t e  t a r g e t  o f  7 p e r c e n t  f o r  FY  2 0 0 7 / 0 8  and  
h o p e s  t o  b r i n g  i nf l at i or^ d o w n  to  6 . 5  p e r c e n t .  T h e  f o l l o w i n g  a r e  s o m e  o f  t h e  p r o p o s a l s  r e l a t i n g  t o  t he  
a g r i c u l t u ' - e  a nd  r u r a l  d e v e l o p m e n t  s e c t o r s  in t he  FY 2 0 0 7 / 0 8  B u d g e t :
T h e  s u b s i d y  a l l o c a t i o n  f o r  a g r i c u l t u r e  w a s  i n c r e a s e d  t o  Tk  2 2 . 5  b i l l i o n  ( $ 3 2 6  m i l l i o n )  f r o m  Tk  11 b i l l i o n  ( $ 1 5 9  
m i l l i o n )  in FY  2 0 0 6 / 0 7 ,  c o m p r i s i n g  T k  15 b i l l i o n  ( $ 2 1 7  m i l l i o n )  f o r  f e r l i l l z e r s  a n d  T k  7 . 5  b i l l i o n  ( $ 1 0 9  m i l l i o n )
f o r  d i e s e l .  T h e  a g r i c u l t u r a l  r e s e a r c h  a l l o c a t i o n  w a s  a l s o  i n c r e a s e d  t o  Tk  3 . 5  b i l l i o n  ( $51  m i l l i o n ) .  T h e  c u r r e n t
20  pe r  c e n t  r e b a t e  on e l e c t r J c i t y  b i l l s  f o r  u s i n g  e l e c t r i c i t y * p o w e r e d  p u m p s  w i l l  c o n t i n u e  in FY  2 0 0 7 / 0 8 .  The  
g o v e r n m e n t  h a s  s e t  an  a g r i c u l t u r a l  c r e d i t  d i s b u r s e m e n t  t a r g e t  o f  Tk  6 3 . 5  b i l l i o n  ( $ 9 2 0  m i l l i o n )  t h r o u g h  p u b l i c  
s e c t o r  a g r i c u l t u r a l  a nd  c o m m e r c i a l  b a n k s .

To  m e e t  t he  f o o d g r a i n  s h o r t f a l l  a nd  t o  b u i l d  a d e q u a t e  g r a i n  b u f f e r  s t o c k s ,  t h e  g o v e r n m e n t  a u t h o r i z e d  i m p o r t  of
8 0 0 , 0 0 0  t o n s  o f  f o o d g r a i n s ,  o v e r  and  a b o v e  i m p o r t s  by  t he  p r i v a t e  t r a d e .  U n d e r  t he  v u l n e r a b l e  g r o u p - f e e d i n g  
( V G F )  p r o g r a m ,  t he  b u d g e t  h a s  a l l o c a t e d  -100 ,000  t o n s  o f  r i c e  t o p r o v i d e  s u b s i s t e n c e  c o v e r a g e  t o  f i v e  m i l l i o n  
b e n e f i c i a r i e s  a c r o s s  t h e  c o u n t r y  f o r  e i g h t  m o n t h  p e r i o d .  A d d i t i o n a l l y ,  a b o u t  6 0 0 , 0 0 0  t o n s  o f  f o o d g r a i n s  w i l l  be  
d i s t r i b u t e d  f o r  o t h e r  r e l i e f  p r o g r a m s .

In r e s p o n s e  t o  t h e  o u t b r e a k  o f  A v i a n  I n f l u e n z a ,  a s p e c i a l  Tk  2 00  m i l l i o n  { $ 2 . 9  m i l l i o n )  p r o j e c t  wa s  a p p r o v e d  
f or  t h e  m o n i l o r i n g  o f  i h e  AT o u t b r e a k ,  c o m p e n s a t i o n  t o  p o u l t r y  f a r m e r s ,  a nd  h y g i e n i c  p r o d u c t i o n  a nd  m a r k e t i n g  
o f  p o u l t r y  p r o d u c t s .  A T k  1 b i l l i o n  ( $ 1 4 . 5  m i l l i o n )  f u n d  h a s  b e e n  p r o p o s e d  f o r  r e l i e f  o p e r a t i o n s  t a r g e t e d  to 
d i s a s t e r  a f f e c t c d  s m a l l  f a r m e r s .  A d d i t i o n a l l y ,  Tk  5 . 5  b i l l i o n  ( $ 6 0  m i J J i o n )  h a s  b e e n  a l l o c a t e d  f o r  r u r a l  
e m p l o y m e n t  g e n e r a t i o n  p r o g r a m s  f o r  p o o r  a nd  m a r g i n a l  f a r m e r s ,  m o s t l y  t h r o u g h  n o n - g o v e r n m e n t  
o r g a n i z a t i o n s  ( N G O s ) .

T h e  B u d g e t  c o n t a i n s  t h e  f o l l o w i n g  p r o p o s e d  c h a n g e s  in t h e  i m p o r t  d u t y  s t r u c t u r e :
E l i m i n a t i o n  o f  t h e  f o u r  p e r c e n t  i n f r a s t r u c t u r e  d e v e l o p m e n t  s u r c h a r g e  on a l l  i m p o r t s ;
I n t r o d u c t i o n  o f  i m p o r t  d u t y  s l a b s  at  10 p e r c e n t ,  15 p e r c e n t  a n d  25 p e r c e n t  f o r  r a w  

m a t e r i a l s ,  i n t e r m e d i a t e  g o o d s  a nd  f i n i s h e d  p r o d u c t s  r e s p e c t i v e l y  In p l a c e  o f  t he  e x i s t i n g  5 p e r c e n t ,  12 p e r c e n t  
a nd  25 p e r c e n t ;  and

M e r g e r  o f  t he  e x i t i n g  t w o  s l a b s  o f  s u p p l e m e n t a r y  d u l y  ( 1 5  p e r c e n t  and  25 p e r c e n t )  i n t o  a s i n g l e  s l ab  
o f  20 p e r c e n t .

T o  k e e p  s t a p l e  f o o d  p r i c e s  l ow ,  t he  b u d g e t  p r o p o s e s  a c o m p l e t e  w i t h d r a w a l  o f  t h e  c u s t o m s  d u t y  on  c r u de  
e d i b l e  o i l s  a nd  l e n t i l s ,  a nd  c o n t i n u a t i o n  o f  d u t y - f r e e  i m p o r t s  o f  r i c e ,  w h e a t ,  o n i o n ,  p e a s ,  c h i c k p e a s ,  and  
f e r t i l i z e r s .  l o  s a l c Q u a r d  t h e  i n t e r e s t s  o f  d o m e s t i c  s u g a r c a n e  g r o w e r s  a nd  t he  s u g a r  i n d u s t r y ,  t h e  b u d g e t  r a i s e d  
t h e  i m p o r t  d u t y  o n  r aw  s u g a r  t o  Tk  -1,000 ( $ 5 8 )  pe r  t on  f r o m  t h e  e x i s t i n g  Tk 2 , 2 5 0  ( $ 3 2 . 6 )  p e r  t o n .

B a n g l a d e s h  h a s  c a r r i e d  o u t  a s e r i e s  o f  s u c c e s s i v e  l i b e r a l i s a t i o n  m e a s u r e s  in a g r i c u l t u r e  s c c t o r  u n d e r  t he  
a e g i s  o f  t h e  W o r l d  B o n k  a nd  t h e  IMF.  She  h a s  o p e n e d  her  a g r i c u l t u r a l  m a r k e t  s i n c e  1 980s ,  i n i l i a M y  by
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1. Exchange  rate po l i c i e s  - g ene r a l l y  the Bang ladesh  cu r rency  has been edged towards
I t s  equ i l i b r i um rate of  exchange ,  mak ing  ag r i cu l tu ra l  impor t s  ( i npu t s ,  food)  more
expen s i v e  and expor t s  cheape r  (Forhad,  1998).  More expen s i v e  i nput s  could s low
techno lo g i ca l  ch ange  wh i l e  cheape r  expo rt s  makes  ag r i cu l tu r e  more  compet i t i ve .

2. T rade  l i be r a l i za t i o n  po l i c i e s  - r educt ion of  ta r i f f s  and removal  of  quan t i t y  r es t r i c t i ons  
have occu r red  ac ross  the board and has had a p ro found  impa c t  on ag r i cu l tu ra l  input  
impor t s  and food secu r i t y  ( the l a t te r  th rough  p r i va te  r ice impor t s  in the face of  
sho r t ages  and  the fo rmer  th rough  expanded  i r r i g a t i on  cove rage ) .  L i b e r a l i za t i on  of 
impor t s  of  i r r i ga t i on  equ ipment  took p lace in the late 1980s wh i l e  the ban on r ice 
impor ts  by the p r i va te  se c to r  was l i f ted in 1994,

3. M on e ta ry /C r ed i t  po l ic ie s  - o f f i c i a l  c red i t  d i sbu r sed  to ag r i cu l tu re  has de c l i ned  in the
face of  s t rong  donor  c r i t i c i sm aga ins t  poo r  re cove ry  rates  and f requen t  loan
f o rg i veness .  The NGO se c to r  has t r ad i t i ona l l y  sh ied away  f rom ag r i cu l tu ra l  c red i t  for 
want  of an e f f e c t i ve  i n s t i t u t i ona l  model  of  ag r i cu l tu ra l  c red i t  de l i ve ry .

S e c to r - spec i f i c  SAPs Inc lude" :
1. W i t hd ra wa l / r e du c t i o n  of  i nput  subs i d i e s  (e.g.  f e r t i l i z e r s )  - th i s  a f f ec ted  on l y  loca l ly  

p roduced  urea f e r t i l i z e r s ,  tend ing to raise i ts pr ice. O the r  th ings  rema in ing  cons tan t ,  
th is  would  tend to l ower  usage and the re fo re  y i e l ds .

2. P r i va t i za t i on  of  the f e r t i l i z e r  d i s t r i bu t i on  sys tem - the f e r t i l i z e r  d i s t r i b u t i on  system 
went  th rough  ma jo r  re forms  in the late 80s -e a r l y  90s when the monopo l y  role of  the 
BADC was removed  f rom who l es a l e  t rade and fe r t i l i z e r  d i s t r i bu t i on ;  non-u rea  Imports 
were  also opened  up to pr iva te  import s  and d i s t r i bu t i on .  T he r e  was some reve rsal  of  
po l i cy  a f t e r  the c r i s i s  of  1994-95,  wi th the i n t ro duc t i on  of  a sys tem of d is t r i bu t i on  
th rough  au t ho r i z ed  ( l i censed)  dea ler s  opera t i ng wi th in  the i r  own d is t r i c t s  (and 
s e l ec ted  by a Na t iona l  Coo rd ina t i on  Commi t tee ) .  Po l i cy  re fo rms  re la ted  to the f er t i l i s e r  
sector  have been the most  cha l l eng ing ,  commenc ing  as ear ly  as 1978 (when  the BADC 
f i rst  began  to w i thd r aw from sa l es /d i s t r i b u t i on  at the local  leve l )  to 1994-95  when,  as 
a l r eady  noted,  some pol i cy  reve r sa l s  took p lace.  It has a lso  been obse rved  that  whi l e 
l i be ra l i za t i on  of  the d i s t r i bu t i on  sys tem has improved  ava i l ab i l i t y ,  p r i ces  have tended 
to be more  vo l a t i l e ,  e spec i a l l y  for urea - an i nd i ca t i on  of  monopo l y  e l em en ts  even in 
the new d i s t r i bu t i o na l  a r ra ngemen ts  (Shahabudd in  and Rahman ,  1998).

3. W i thd rawa l  of  ban on pr iva te  sec to r  impor ts  of  i r r i g a t i on  e qu ip m en t  in the late 1980s - 
this led to a su rge  of  impor t s  of  i r r igat i on  equ ipment  In the l a te e ig h t i e s - ea r l y  n inet ie s 
and a spu r t  of  g row th  in the c rop sector .

4. W i thd rawa l  o f  ban on r i c e / f oodgr a in  import s  by the p r i va te  s ec t o r  in 1995 -  the 
pr iva te  s ec t o r  has moved  qui ck ly  and aggre ss i v e l y  to this sec to r .  In 1998-99,  more 
than 3 m MT of  r i ce was  impor ted  f rom India pr ivate l y .

l i b e r a l i s i n g  t ho  i n p u t  m o r k c t .  A g r i c u l t u r a l  m a r k e t s  
h a v e  b e e n  q u i t e  e x t e n s i v e  i n t h e  a r e a s  of :
I .  f e r t i l i s e r  m a r k e t i n g  a nd  d i s t r i b u t i o n ,
l i .  m i n o r  i r r i g a t i o n ,
i l l .  s e ed  d e v e l o p n i e n l  a nd  m a r k e l i n q ,
IV. i n t e r e s t  r a l e  d e r e g u l a t i o n ,
V .  f o o d  i m p o r t .

In B a n g l a d e s h  a r e  n o w  s u b s t a n t i a l l y  l i b e r a l i s e d .  R e f o r m s

1 A c lio iiv Tun^.'Oi.iii k e in A rk f
Ferti ize t M iukrt
1 B A D C  w ithdrrw  {join iri.< l jrj-i wholesAli* n iHfkcls at l?7 S S3 This w ai dnni* •■€ Chiitagon^

'Diarid l7v;l;. i l i(  p iitiid tv  tlisUiljuLioit pi>inl; D ivis ion First V igotuusresponse
Dwn traders

J Lieeutiu^; irm u ifm cn t 4l«u[ishsd a id  re s ljia iiin 19B2-43
ui» m w e iue iil it iiiu vcd  UKtcpt 5-m iU  b o id a  iones
vvitli India)
C*ei«tuUown o f fc ililixe j Real competjUon slaitcd

4 A llow ing  pnvdK  t i . i i r is  ■liie<.t pi;rchase fio in factory I9S9 Vignrnus response from tiadcri
g i l r  vtd port points
Free unport &oni wtirM r rx k e i \092 Ooud response, but feai o f

o ligopoly persisted
Iitie^ ion D cv ic ts
1 B A D C  sold ail its lo w  liA  puin()a to privale pA ilics 19SQ-82 Good re:ponse &om farmers

backed by s iifc ia l credii «iAnecmeftt for }»u ■ baser;
2 B A D C  sold all iis tu bcw e lls  for imgauon lo farmers Good response from fanno^s

and cooper iiive . supported by spec if credit
arrangeniaie foi purchajes

J ResUiclion On imprjit o f  rngnes and pumps m z Dr^ tic Fall sn pncet o f engines
withdrawji

4 S t^ iLvriira tion  reflri^tiorts lim iting  ir.akei 1988 D rasiit fall in pnce* o f engines
inode lt teiiiuved

Powci T iU f ij .  Pfstictdes and Htwls
1 Reslnction on pow n tille r m ipo it standardization 1989 Mudesl response

requirement icni-jv^d
2 Restncbon on im pon by brand names libem lized for Modest response

peiticides
i E xcrp l 111 r  W.il-.vJivjt. i l l  im pw t Iil»ri*li2 ed 199(1 M ode^t response
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5. Ro l l i ng  back  of  BADC - The  l a rges t  pa ras tata l  in the ag r i cu l tu ra l  se c to r  - phased  out
i ts o pe r a t i on s  f rom 1978, g radua l l y  f rom fe r t i l i z e r s  ( impor t s ,  sale,  d i s t r i bu t i on ) ,
i r r i gat i on and seeds.

6. Re form of the Pub l i c  Food D is t r i bu t i on  System in the 1980s - rura l  r a t i on ing  was
abandoned  and the re  was a pol icy  sh i f t  t owards  d i s t r i b u t i on  th rough  s a fe ty -n e t s  (FFW,
VGD) . Subs id i zed  sa l e s  f rom the PFDS  have dwind led;  s tab i l i z a t i o n  ope ra t i on s  l i ke OMS 
have been re ta ined .

7. Seed ma rke t s  - the Na t iona l  Seed Pol i cy,  1992 p rov ided  for  p r i v a t i z a t i o n  of  seed 
p roduc t i on  beyond  the founda t i on stage;  the GOB monopo l v  on f ive ' no t i f i ed '  c rops 
have been re ta ined  ( i nc lud ing r ice).

Gi ven the f ac t  that  the ' r e l evan t '  SAPs  are d iver se  and have been im p l emen ted  ove r  a long 
per iod of  t ime {ear ly  1980s to mid-9Ds) ,  o f t en  marked  by f i ts and s ta r ts ,  and somet imes  
cha rac te r i z ed  hy po l i cy  reve rsa l s ,  a neat  one - to -one  cause  and e f f ec t  t ype exe rc i se  had 
a lways  been ve ry  d i f f i c u l t  to const ruct^.

An e xam ina t i on  of  an impo r ta n t  Wor ld Bank documen t  (Wor ld  Bank 1993) se rves  to 
h igh l i gh t  the i s sues  re l ated to success fu l  SAP implementat ion^' .  The  more impo r tan t  ones 
unde rsco red  i nc lude -

(a) The  need for a s t rong  pol i t i ca l  wi l l ,  broad consensus  and unw ave r in g  comm i tm en t  on 
the par t  of  po l i cy  makers ;
(b) In t e r na l i za t i on  of  po l i c y  fo rmu la t i on  ra the r  than be ing d r iven by ex t e rna l  leve rage ;

 ̂ S A P  a nd  P o v e r t y  -  a L o g ' f r a m e  A p p r o a c h  ( a d o p t e d  f r om K A S M u r s h i d ,  R e s e a r c h  D i f e c t o r ,  B IDS ;  2 00 0 }

iA P
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iinpidve- eJticiftuy. « Juct pK-k-iiue <wi 
biiJgft

iiufamr Ai-niljbUih. 
s U b iL i r  pncr*

Avjtlibtlih- inipJiJ'.’fil- 
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Povyfity _____
F oot firn ie r^  
be ire i

Acit(
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Duf>;t iJTĝ tiiiBoftljf̂ pooiê L wun»e» Ablf (oiracJi il» jxioicm
etcitip̂ . iitĉ udingpoî t
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10 po or ih tongb  >»fen- u«m Djkirilin itiOD  iK iongh
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' T h e  f o l l o w i n g  i n s t i t u t i o n a l  a s p e c t s  o f  t he  c h a l l e n g e  o f  s m a l l h o l d e r  d e v e l o p m e n t  n e e d  to be  no t ed :

D e v e l o p m e n t  o f  s m a l l h o l d e r  a g r i c u l t u r e  r e q u i r e s  h i g h  i n v e s t m e n t s  In c o - s p e c i f i c  a s s e t s  by a v a r i e t y  of  
d i f f e r e n t  p l a y e r s ,  in s i t u a t i o n s  w i t h  s i g n i f i c a n t  I n f o r m a t i o n  p r o b l e m s ,  h t gh o p p o r t u n H y  c o s t s  f o r  
c a p i t a l  a n d ,  f o r  s o m e  p a r t r e s ,  s i g n i f i c a n t  r i s k  a v e r s i o n .  T h e r e f o r e ,  a C ME  i n s t i t u t i o n a l  s e t  m a y  be 
m o r e  a p p r o p r i a t e  t h a n  dn L ME  se t -

A g r i c u H u r e  i s  an  a c t i v j t y  in w h i c h  c a n t i f i u o u s  t e c h n i c a l  i n n o v a t i o n  s e e m s  m o r e  l i k e l y  a nd  a p p f o p r i a t e
t han  d i s c o n t i n u o u s  i n n o v a t i o n ,  a g a i n  s u g g e s t i n g  t h a l  t he CM E  i n s t i t u t i o n a l  s e t  ma y  be mo r e  
a p p r o p r i a t e  t h a n  t h e  L K E  set .

T h e r e  i s  c u r r e n t l y  d s e r i o u s  l a c k  o f  t he  a s s e t - s p e c i f i c  i n v e s t m e n t  n e e d e d  f o r  d e v e l o p m e n t  In i n p u t
s u p p l y  s y s t e m s ,  i n  a g r i c u l t u r a l  f i n a n c e ,  in p r o c e s s i n g  a nd  m a r k e t i n g ,  a n d  in t r a n s p o r t  a nd  w a t e r
i n f r a s t r u c t u r e .

i f  s t r a t e g i c  c o m m l t m e n l  to a s s e t - s p e c i f i c  i n v e s t m e n t  c o u l d  t>e s e c u r e d ,  b o t h  h o r i z o n t a l l y  ( a m o n g  
s p e c i f i c  c a t e g o r i e s  o f  p l a y e r s  s u c h  a s  t r a d e r s  a nd  f a r m e r s ) ,  a nd  v e r t i c a l l y  ( w i t h i n  s u p p l y  c h a i n s ) ,  
t h e n  m u c h  h i g h e r  g r o w t h  r a t e s  c o u l d  p r o b a b t y  be  a c h i e v e d .

I n s t i t u t i o n s  n e e d e d  t o  p r o m o t e  s t r a t e g i c  c o m m i t m e n t  to a s s e t - s p e c i f i c  i n v e s t m e n t  a r e  l a r g e l y  l a c k i n g .  
Up  to t he  e nd  o f  t he  i 9 8 0 s ,  t he  s t a t e  had  p J ay ed ,  w i t h  m i x e d  s u c c e s s ,  t h e  c e n t r a l  r o l e  in p r o v i d i n g  
i n t r a s t r u c t u r o ,  s u b s i d i z e d  f i n a n c e  a nd  i n p u t  and  o u t p u t  m a r k e t i n g  s e r v i c e s .  P r o c e s s o r s  w e r e  o f t e n  
s t a t e  o w n e d  a n d / o r  o p e r a t e d  u n d e r  p o l i c i e s  o f  p r o t e c t i o n .
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(c) Ine rt i a  and t en ta t i v ene s s  on the par t  o f  the gove rnment ,  adop t i on  o f  f i t f ul  measures ;
(d) Res i s tance  f rom en t renched  bu reauc rac i e s ,  e spec i a l l y  in the con t e x t  of  i ns t i t u t i ona l  
r e forms;
(e) Co mmis s i on in g  and rev i ew of  s tud ies  supposed  to p rov ide  i npu t s  in to  the SAP  process 
are of ten d e l i b e ra te l y  de l ayed  as a d i la to ry  tact i c.

Ma ins t ream ana l y s i s  of  ag r i cu l tu ra l  t rade l i be ra l i za t i on  has tended  to focus on the e f fects  
of  t r ade reform and  o the r  po l i cy  i n s t ruments  on the vo lumes  and l ocat ion  of  produc t i on,  
consumpt ion  and resu l t i ng  t rade  f lows.  Insofar  as i ns t i t u t i ona l  ch ange  is a change  in the 
ru le s of  the game,  t r ade po l ic y  l i be ra l i za t i on  can be th ou gh t  of  as a bund le  of i ns t i t u t i ona l  
changes.  In th i s  sense ,  ma ins t ream ana l y s i s  of  t rade  l i be ra l i za t i o n  is a form of  
i n s t i t u t i ona l  ana ly s i s^.  In Bang ladesh,  wi th h inds igh t ,  it must  be sa id that  the re forms  
re l ated  to ag r i cu l tu re  f ared re l a t ive ly  be t ter  than that  of  mos t  o the r  sec to r s  -  wi th the 
poss ib l e  e xcep t i on  of  the macro reforms .  Quest ion  a r i ses where  there  was  g rea te r  po l i t i ca l  
wi l l  or com m i tm en t  for ag r i cu l tu ra l  sec to r  r e forms  or that  these o r i g ina ted  Interna l l y from 
wi th in Che gov e rnment .  A more p laus ib l e  exp lana t i on  re l ates  to the level  of  donor  pressure 
on the one hand and the ease wi th whi ch  the gove rnment  could ' se l l '  t hese to its d i f f e ren t  
co ns t i t u enc i e s  -  i n c lud ing  the bu reau c ra cy ,  the f armers,  the a cademi cs  and the oppos i t i on  
po l i t i ca l  pa r t i e s .  C l ear l y  where the gov e rnment  i tsel f  was  i n he ren t l y  sa t i s f i ed  wi th the 
l og ic  and the need for a pa r t i cu l a r  reform measure  it wou ld  try that  much ha rde r  to 
ov e r come  the re s i s t ance  f rom d i f f e ren t  ves ted  g roups .  Some re fo rm measure s  en ta i l ed  
less res i s t an ce  -  e.g. l i be ra l i za t i on  of  i r r i ga t i on equ ipment  impor t s  and ra t i o na l i z a t i on  of  
the PFDS to make  it more p ro -poor .  On the o the r  hand w i t hd rawa l  o f  i npu t  subs i d i e s  and 
p roposa l s  for r e s t ru c tu r i n g  the BADC met wi th s t i f f  r e s i s t ance .  In the case  o f  the former ,  
the g ov e rnm ent  was  wo r r i ed  that  th is  would be used as a po l i t i ca l  tool  by the oppos i t i on  
whi l e in the case  of  the la t ter ,  the BADC i t se l f  lobbied s t rong l y  aga ins t  it wi th a help ing 
hand f rom the ' en t renched '  bu reauc racy .  The res i s t ance  aga i ns t  s u bs id y  w i thd rawa l  (e.g. 
f rom fe r t i l i z e r s )  d im in i shed  only a f t e r  o the r  cos t s  o f  p roduc t i on ,  e spe c i a l l y  i r r i ga t i on  costs  
were  b r ough t  down by i r r i ga t i on  sec to r  r e forms .  Ano the r  a rea  of  hea ted  deba te  was 
p r iva t i za t i on  of  the f e r t i l i z e r  d i s t r i bu t i on  sys tem wh i ch  had been a monopo l y  of  the BADC. 
Imp l emen ta t i on  of  th i s  po l i cy  again,  took  a lot  of  e f fo r t  Invo lv ing pe r suas ion ,  s tud ies  and 
donor  c o nd i t i o na l i t i e s  be fore  the gov e rnment  was conv inced  of  i ts des i rabi l i ty®.

“  The  n a t i o n ,  o r  a n  a l t e r n a t i v e  a g g r e g a t i o n  suct i  as  a r e g i o n ,  c a n  be  c o n s i d e r e d  a s  a s y s t e m  w i t h  a p a r t i c u l a r  
h i s t o r i c a l  i n s t i t u t i o n a l  e n d o w m e n t .  T h e  i n s t i l u t i o n s  o f  i t s p o l i t i c a l  e c o n o m y  m u s t  be  e x a m i n e d  f r om a 
p e r s p e c t i v e  t ha t  r e c o g n i z e s  t h e r e  a r e  d i f ferer^t  r o u t e s  to t he  a c h i e v e m e n t  o f  e f f e c t i v e  c o o r d i n a t i o n .  Th e  l i b e r a l  
m a r k e t  e c o n o m y  ( L M E )  i n s t i t u t i o n a l  s e t  is e f f e c t i v e  i n  s o m e  r e g a r d s ,  b u t  u n s a t i s f a c t o r y  i n  o t h e r s .  T h u s ,  w l i en  
l i b e r a l i z a t i o n  p o l i c i e s  a r e  p r o p o s e d  f o r  a p a r t i c u l a r  n a t i o n  o r  r e g i o n ,  i t  i s n e c e s s a r y  l o  c o n s i d e r  t h e se  as  
d e v e l o p m e n t s  o f  t h a t  n a t i o n ' s  s y s t e m i c  a p p r o a c h  t o  d e a l i n g  w i t h  c o o r d i n a t i o n  p r o b l e m s .  R a d i c a l  c h a n g e s  m a y  
be d a m a g i n g ,  a s  t h e y  a m o u n t  t o  n e w  i n s t i t u t i o n a l  m o d e l s  w h i c h  a re  n o t  r o o t e d  in a c c e p t e d  w a y s  o f  s o l v i n g  
c o o r d i n a t i o n  p r o b l e m s .  T h e y  r i s k  d a m a g i n g  e x i s t i n g  s o u r c e s  o f  " c o m p a r a t i v e  I n s t i t u t i o n a l  a d v a n t a g e "  w h i l e  
f a i l i n g  to f i nd  n e w  o n e s .

L ME  i n s l i t u t i o n s  a r c  p r o b a b l y  no t  a p p r o p r i a t e  f o r  t he  d e v e l o p m e n t  o f  s m a l l h o l d e r  a g r i c u l t u r e  In p r e - G r e e n  
R e v o l u t i o n  a r e a s  o f  t h e  p o o r e r  c o u n t r i e s ,  a l t h o u g h  t h i s  c o n c l u s i o n  i s  t e m p e r e d  b y  t h e  f a c t  t ha t  t r a n s a c t i o n s  
c h a l l e n g e s  d i f f e r  by  c r o p ,  a n d  g e n e r a l l y  a r e  at  t h e i r  m o s t  d i f f i c u l t  f o r  s e m i - t r a d a b l e  s t a p l e s .  T h u s  t he  
I n s t i t u t i o n a l  c h a n g e s  r e q u i r e d  by  l i b e r a l i z a t i o n  m e a s u r e s  w i t h i n  t h e  W a s h i n g t o n  C o n s e n s u s  o n  A g r i c u l t u r e  
( W C A )  ( d e s c r i b e d  m  C h a p t e r  6)  m a y  be  t a k i n g  p oo r  f a r m e r s  d o w n  a b l i n d  a l l e y .  F o r  p o o r  f a r m e r s ,  t he  key  
c h a l l e n g e  i s  t o  d e v i s e  i n s t i t u t i o n a l  a r r a n g e m e n t s  w h i c h  a r e  a b l e  to r e d u c e  t r a n s a c t i o n s  c o s t s  a n d  a l s o  i n d u c e  a 
m u c h  s t r o n g e r  s t r a t e g i c  c o m m i t m e n t  to i n v e s t i n g  in n e e d e d  s p e c i f i c  ( a n d  c o - s p e c i f i c )  a s s e t s .  T h e  
c h a r a c t e r i s t i c s  o f  p o o r  s m a l l h o l d e r  a g r i c u l t u r e  a r e  s u c h  t ha t  LME  i n s t i t u t i o n s  a r c  u n a b l e  t o  s o l v e  t he  v e r y  
p a r t i c u l a r  c o o r d i n a t i o n  p r o b l e m s  t h a t  a r i s e .  A s  y e t  t h e r e  i s l i t t l e  in t e r m s  o f  d e t a i l e d  a l t e r n a t i v e  p o l i c y  
p r o p o s a l s  o r  p o l i c y  e x p e r i m e n t s  t o  f i nd  a l t e r n a t i v e  p a t h s  f o r  t r a d e  l i b e r a l i z a t i o n  t o s u p p o r t  g r o w i n g  r u r a l  
w e l f a r e  a nd  f o o d  s e c u r i t y .

W h e t h e r  p oo r  f a r m e r s  do  b e n e f i t  f r o m  l i b e r a l i z a t i o n ,  and  e n h a n c e d  f o o d  s e c u r i t y ,  w i l l  he  p a r t l y  a m a t t e r  o f  t he  
a p p r o p r i a t e n e s s  o f  n a t i o n a l  i n s t i t u t i o n s ,  r u r a l  i n s t i t u t i o n s  a nd  t he  p a r t i c u l a r  I n s t i t u t i o n a l  a r r a n g e m e n t s  t ha t  
c an  be  d e v e l o p e d  t o  s u p p o r t  t h e  t r a n s a c t i o n s  o f  s m a l l h o l d e r  f a r m i n g ,  f r o m  t h i s  i t f o l l o w s  t ha t  It i s  c r i t i c a l  t ha t  
p o l i c y  be  d e v e l o p e d  on  t he  b a s i s  of  an  u n d e r s t a n d i n g  o f  w ha t  a r e  l i k e l y  t o  be b r o a d  o u t l i n e s  o f  a p p r o p r i a t e
i n s t i t u t i o n a l  a r r a n g e m e n t s ,  i . e . ,  a r r a n g e m e n t s  t ha t  w i l l  be  t r a n s a c t i o n  c o s t - r e d u c i n g  a nd  s p e c i f i c  a s s e t
i n v e s t m e n t - i n d u c i n g .

”  A g r i c u l t u r a l  p r i c e  p o l i c i e s ,  p a r t i c u l a r l y  p r i c e  s u p p o r t s  a nd  i n p u t  s u b s i d i e s ,  h a v e  a d i r e c t  i m p a c t  on 
a g r i c u l t u r a l  i n c e n t i v e s ,  t h e r e b y  i n f l u e n c i n g  a g r i c u l t u r a l  p r o d u c t i o n .  I n v e s t m e n t ,  g r o w t h ,  e m p l o y m e n t  a nd  
I n c ome  d i s t r i b u t i o n .  C o m m o d i t y  s p e c l f i c  t r a d e  p o l i c i e s ,  s u c h  a s  e x p o r t  t a x e s ,  i m p o r t  t a r i f f s  a nd  q u a n t i t a t i v e  
r e s t r i c t i o n s  o n  b o t h  i m p o r t s  a nd  e x p o r t s  a l s o  h a v e  a d i r e c t  i m p a c t  o n  a g r i c u l t u r a l  i n c e n t i v e s .

Bu t  t h e  i n f l u e n c e  o f  a g r i c u l t u r a l  p o l i c i e s  on  a g r i c u l t u r a l  s e c t o r  p e r f o r m a n c e  i s  o n l y  h a l f  t h e  s t o r y .  
M a c r o e c o n o m i c  p o l i c i e s ,  p a r t i c u l a r l y  r e s t r i c t i v e  t r a d e  a nd  e x c h a n g e  r a t e  p o l i c e s ,  a l s o  h a v e  a l a r g e  i n d i r e c t
i m p a c t  on  t h e  a g r i c u l t u r a l  s e c t o r  in B a n g l a d e s h  t h e y  c h a n g e  t he  n a t u r e  o f  e c o n o m i c  I n c e n t i v e s  r e l a t i v e  to
o t h e r  s e c t o r s .  D u r i n g  t he  1 9 7 0 s  a nd  e a r l y  1 980 s ,  l o r  e x a m p l e ,  m a c r o e c o n o m i c  p o l i c i e s  to p r o t e c t  t he  i n d u s t r i a l  
s e c t o r  w e r e  e s t a b l i s h e d .  T h i s  r e s u l t e d  i n  a s i g n i f i c a n t  a p p r e c i a t i o n  o f  t h e  r ea l  e x c h a n g e  r a t e ,  w h i c h  in t u r n ,  
r e s u l t  m r e d u c t i o n  in t h e  r e a l  i n c o m e s  of  f a r m e r s  p r o d u c i n g  e x p o r t a b l e  c o m m o d i t i e s  a nd  i m p o r t - c o m p e t i n g  
a g r i c u l t u r a l  p r o d u c t s ,  s i n c e  an  o v e r v a l u e d  r e a l  e x c h a n g e  r a t e  r e p r e s e n t e d  a t ax  o n  t h e s e  s e c t o r s  w i t h i n  
a g r i c u l t u r e .  T h e s e  s o - c a l l e d  i n d i r e c t  i m p a c t s  o f  m a c r o e c o n o m i c  p o l i c i e s  c an  be  s u b s t a n t i a l  a nd  c a n  p o t e n t i a l l y  
o f f s e t  b e n e f i t s  o f  t h e  d i r e c t  p o l i c i e s  d e s i g n e d  to b o o s t  i n c e n t i v e s .

E s t i m a t e s  o f  t h e  c o m m o d i t y  t e r m s  o f  t r a d e  f o r  t he  1 9 8 0 s  a nd  e a r l y  1 9 9 0 s  s h o w  t ha t  up u n t i l  t h e  r e f o r m s  in t he
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r r n d - 19 8 0 s ,  t h e  t e r m s  o f  t r a d e  m o v e d  s i g n i f i c a n t i v  a Q a m s t  t he  a g n c u U u r < i l  s e c t o r ,  c o m p a r e d  l o  I h c  1 9 6 0 / / 0  
b a s e  p e r i o d  ( T a b l e  f o M o w i n g ) ,

B e t w e e n  1 9 8 6 / 8 7  a nd  1 9 8 9 / 9 0  t h i s  t r e n d  r e v e r s e d ,  w i t h  t e r m s  o f  t r a d e  f a v o u r i n g  a y n c u l l u r e .  S i n c e  i h c  e a r l y  
1 99 0 s ,  h o w e v e r ,  t ho  t e r m s  o f  t r a d e  h a v e  a g a i n  s h i f t e d  to t he  n o n - a g n c u l l u r a l  s e c t o r  a n d  a r e  r o u g h l y  w ha t  t he y  
w e r e  i n t h e  l a t e  1 9 6 0 s

T a b l e :  T r e n d  of  C o m m o d i t y  T e r m s  o f  T r a d e  ( 1 9 6 9 / 7 0  « 1 00)
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S ou r c e :  z o h i r  ( 1 9 9 3 )

W h i l e  t he  o v e r a l l  i n c e n t i v e  s t r u c t u r e  n o w  a p p e a r s  t o  be  n e u t r a l ,  t he  i n d i r e c t  i m p a c t  o f  m a c r o e c o n o m i c  p o l i c i e s  
c o n t i n u e s  t o  p e n a l i z e  t h e  a g r i c u f t u r a l  s e c t o r .  A r e c e n t  s t u d y ,  ( R a h m a n  1 9 9 4 )  e s t i m a t e d  t h e  d i r e c t  e f f e c t  o f  
a g r i c u l t u r a l  p o l i c i e s  o n  f a r m e r  i n c e n t i v e s ,  a s  w e l l  a s  t he  i n d i r e c t  e f f e c t s  a s s o c i a t e d  w i t h  t h e  a p p r e c i a t i o n  of  
t h e  r e a l  e j t c h a n g e  r a t e  a s  a r e s u l t  o f  t r a d e  a nd  e x c h a n g e  r a t e  p o l i c i e s .  B o t h  n o m i n a l  a nd  e f f e c t i v e  r a t e s  o f  
p r o t e c t i o n  w e r e  c a l c u l a t e d  a nd  s o m e  o f  t he  r e s u l t s  a r e  r e p o r t e d  In t h e  f o l l o w i n g  t ab l e .

T a b i c :  D i r c c t  a nd  T o t a l  N o m i n a l  a n d  E f f e c ( i v c  r a t e s  of  P r o t e c t i o n  to P r o d u c e r s  o f  A g r i c u l t u r a l  
C o m m o d i t i e s ,  1 9 7 3 ' 1 9 9 1

CdmiTiodity ProtccUwi 1973/74-I97S/ 
76

1 976,77-1 
9S0/81

I9S1/82-1 
985/sa

1986/87-1
990/91

Average

Total Agnculture NR P Direct 9 0 •17.7 3 I •89 5 1
N R P Totd •I J7 -30 8 •176 ■ 13 1 -20 1

Fjce N R P Direct 19 6 ■17.3 194 7 6 7.3
‘ H K P T o ld -4 2 ■ 307 35 .2 5 -8 5
tR P  r^rect 41 0 -170 31 0 It 0 16.5
ER J'Tola l 70 ■250 100 0.0 -2 8

Wheat NKP Direct 39 4 ■S J -2 6 93 9 5
N R T T o is i 16 7 ■210 -170 0.3 -5 3
ER P  C irca 9f. 1) 2 Q 1 0 150 27 3
E R P  Total 4 5 0 150 M 0 4 0 50

lUpesMd H R P D iicc t 102 9 314 238 91 0 62 3
H R P T o tJ TZ 3 177 85 80 6 46 3
ER P  I^rctl 230 0 55 IJ 400 141 0 1165
E k P  Total 1360 320 ISO 1130 74 8

Jute N R P D iie tt ■15 I • 18.8 -178 27 7 -199
hfRPTot^ -4] 4 •33.6 •34 4 •3«7 -37 0
ER P  Hired 170 220 •22 0 • 31 0 23 0
E R P To ia l -39 0 • 33.0 • 35.0 •38 0 -363

Cotton N K P  Direct •57 S •71.6 •40 5 4 2 -41 4
M R P T o t i •80 6 ■S4 5 •55 5 5 3 566
ER P r«jrc« -75 0 ■S4 0 -49.0 6.0 •50 5
E K P T o til •81 0 -36,0 •57.0 -5 0 -57 3

Pul^U. I'IRf' Direct 1156 267 -4 3 4 2 35 b
NPJ-'Totd 83 3 11.? •207 -6 4 183
ER P r,nert 24 5 0 4 5 0 -3 0 70 73 5
E R P  Total 131 0 23 6 -200 •6 0 32 2

O iilU NRP Direct S3 4 38 225 37,0 30 4
NRPToiaJ 35 8 ■S.9 8 1 23 0 15?
ER P  Cireci 1550 230 580 54 0 72 5
ER P  Total S9 0 50 260 39.0 398
NRP Direct 4 6 779 368 8 608 1 264 9
NRP Tot J -23.6 569 311 3 564 2 227 2
EK P L n rcd 11 0 I4S.0 -1«6B •465 0 •1238
ER P Total -19 0 350 •950 0 •61270 •1752 8

No t e :  NRP  a n d  t R P  d e n o t e  n o m i n a l  a nd  e f f e c t i v e  r a l e s  o f  p r o t e c t i o n ,  r e s p e c t i v e l y .  D i r e c t  r a t e s  o f  p r o t e c t i o n  
i n c l u d e  d i s t o r t i o n  d u e  t o  a g r i c u l t u r a l  p r i c e  p o l i c i e s .  T o t a l  r a t e s  o f  p r o t e c t i o n  I n c l u de  d i s t o r t i o n  d u e  t o  b o t h  
a g r i c u l t u r a l  p r i c e  p o l i c i e s  a nd  t r a d e  a nd  e x c h a n g e  r a t e  p o l i c i e s .  P r o t e c t i o n  m e a s u r e s  g i v e n  in t e r m s  o f  
p e r c e n t a g e  d i f f e r e n c e  b e t w e e n  d o m e s t i c  p r i c e  and  b o r d e r  p r i c e ,  u s i n g  t h e  b o r d e r  p r i c e  a s  t h e  n u m e r a i r e .  F o r  
e x a m p l e ,  f o r  a d o m e s t i c  p r i c e  o f  60  a nd  b o r d e r  p r i c e  o f  80 ,  p r o t e c t i o n  r a t e  w o u l d  be  *25 ( i . e . .  100*  ( 60 -
aa)/80).
S o u r c e :  R a h m a n  ( 19 9 ^ ) .

Th e  r e s u l t s  s h o w  t h a t  e x c h a n g e  r a t e  p o l i c e s  c o n s i s t e n t l y  l o w e r e d  t he  p r o t e c t i o n  t o  a g r i c u l t u r a l  c o m m o d i t i e s .  
B a s e d  o n  a v e r a g e s  o v e r  t he  16 y e a r  p e r i o d ,  a p p r e c i a t i o n  o f  t h e  e x c h a n g e  r a t e  i n c r e a s e d  t h e  I mp l i c i t  t a x a t i o n  
o f  t he  a g r i c u l t u r a l  s e c t o r  a s  a w h o l e  a nd  o f  j u t e  a nd  c o t t o n  in p a r t i c u l a r .  T h e  m a c r o e c o n o m i c  p o l i c y  a l s o  
r e d u c e d  t h e  o v e r a l l  p r o t e c t i o n  o f  w h e a t ,  r a p e s e e d .  p o t a t o e s ,  c h i l i  a n d  s u g a r c a n e ,  w h i l e  i t  o f f s e t  t h e  p r o t e c t i o n  
f r o m  d i r e c t  t r a d e  p o l i c e s  f o r  r i c c .  B a s e d  o n  t h e  a v e r a g e  p a r i t y  p r i c e s ,  t h e r e  w a s  i m p l i c i t  t a x a t i o n  o f  r i c e  
( e x c e p t  in t h e  f i r s t  h a l f  o f  t h e  1 98 0 s )  a l b e i t  f a i r l y  s m a l l  ( o n l y  3 pe r  c en t  d u r i n g  1 9 8 6 / 8 7 1 9 9 0 / 9 1 ) .  In o t h e r  
w o r d s ,  t h e  d o m e s t i c  n e e  p r i c e  w a s  c l o s e  l o  i t s  f r ee  t r a d e  e q u i l i b r i u m  p r i c e  w h e n  a v e r a g e  p a r i t y  p r i c e  w«s  
c o n s i d e r e d  t he  i n t e r n a t i o n a l  r e f e r e n c e  p r i c e .  It s h o u l d  be  n o t e d  t ha t  B a n g l a d e s h  i s a m a r g i n a l  i m p o r t e r  o f  r i c e  
a nd  c ou l d  h a v e  an e x p o r t a b l e  s u r p l u s  in y e a r s  o f  b u m p e r  h a r v e s t s .  S h a h a b u d d i n  a n d  Z o h i r  ( 1 9 9 S )  p r o v i d e  a 
c o m p a r i s o n  o f  n o m i n a l  r a t e s  o f  p r o t e c t i o n  b a s e d  on b o t h  i m p o r t  and  e x p o r t  p a r i t y  p r i c e s .  T h i s  c o m p a r i s o n  
s h o w s  t ha t  d o m e s t i c  p r i c e s  h a v e  a l w a y s  b e e n  b e t w e e n  t h e s e  t wo  p r i c e s .  T h i s  I m p l i e s  t ha t  in a t r a d e  
e n v i r o n m e n t ,  t he  m a r k e t  w o u l d  c l e a r  a t  a p r i c e  s o m e w h e r e  in b e t w e e n  t h e  i m p o r t  a nd  e x p o r t  p a r i t y  p r i c e s a  
r a n g e  t h a t  i s q u i t e  l a r g e .  T h e r e f o r e ,  r i c e  c an  be  a s s u m e d  to  be n o n - t r a d e d  g o o d ,  a nd  h e n c e  t r a d e  l i b e r a l i 2 a t i o n  
w o u l d  d o  l i t t l e  t o  c h a n g e  d o m e s t i c  p r i c e s .  I m p l i c i t  p r o t e c t i o n  o f  w h e a t  w a s  p o s i t i v e  u n t i l  t h e  m i d - 1 9 7 0 s ,  bu t
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The pat te rn  tha t  emerge s  is that  some re fo rms  are re l a t i ve l y  pa in l e s s  and easy to 
conduct .  O t he r s  are much more d i f f i cu l t ,  main l y  due to s t rong  ves t ed  i n te re s t s ,  l obb ies 
and p re ssu re  g roups ,  as wel l  as po l i t i ca l  sens i t i v i ty .  Pe rhap s  the mos t  impo r ta n t  reason 
why the ag r i c u l tu ra l  r e fo rms  pe r fo rmed  bet te r  was that  the f a r mer s  as a g roup  are not 
wel l  o rgan i zed  and are less wel l  equ ipped  to res is t  po l i cy  changes ,  compared  to pub l i c  
secto r  co r po ra t i o n s  or f inanc ia l  i n st i t u t i ons  wi th s t rong,  voca l  t r ade  unions .  S ince  no 
ma jo r  po l i cy  re fo rm was i n te rna l l y  genera ted ,  It must  be a s sum ed  that  ex te rna l  p ressure  
was the d om inan t  i f not the only reason  why the g ove rn ment  took these up. In some 
cases,  the g ov e rnm ent  can have se r ious  rese rv a t i ons  or i nh ib i t i o ns  abou t  some pol i c i es .

A good examp le  re la tes  to the seed  sector ,  e.g. r egard ing i n t ro du c t i on  of  hybr i ds  or 
r emov ing  gov e rn m en t  con t r o l s  l i ke cer t i f i ca t i on .  In such  cases  the way  to change  is 
d ependen t  on being e f f e c t i v e l y  able to a l lay  f ea rs  and enab l e  a ch ange  of  hear t s  and 
minds ra the r  than for examp le ,  ove rcoming  res i s t ance  f rom ves ted  quar ter s^.

b e t w e e n  1 9 7 6 7 7  a nd  1 9 B 5 B 6  w h e a l  w a s  i m p l i c i t l y  t a x e d .  T h e  c o m b i n e d  e f f e c t  o f  t r a d e  a nd  e x c h a n g e  r a l e  
p o l i c e s  on  w h e a t  w a s  f a i r l y  n e u t r a l  f r o m  1 9 8 6 - 8 7  t o  1 9 9 0 - 9 1 .

Th e  I m p l i c i t  p r o t e c t i o n  r a t e  o f  t h e  a g r i c u l t u r a l  s e c t o r  a s  a w h o l e  a v e r a g e d  - 1 8 . 1  p e r  c e n t  d u r i n g  t h e  p e r i o d  
1 9 8 6 / 8 7 - 1 9 0 0 / 9 1 .  W i t h  an  a g g r e g a t e  a g r i c u l t u t a l  s u p p l y  r e s p o n s e  o f  0 . 0 5 ,  R a h m a n  ( 1 9 9 4 )  n o t e d  t ha t  I mp l i c i t  
t a x a t i o n  i m p l i e d  an  a v e r a g e  t r a n s f e r  o u t  o f  a g r i c u l t u r e  d u e  t o  d i r e c t  a nd  i n d i r e c t  p r i c e  and  t r a d e  p o l i c e s  o f  
a l m o s t  T k  35  t j i l l i on  f r om 1 9 8 6 8 7  !o 1 9 8 9 9 0 ,  a m o u n t i n g  to r o u g h l y  20  p e r  c e n t  o f  t he  a v e r a g e  a g r i c u l t u r a l  
v a l u e  a d d e d  in t he  s a m e  p e r i o d .  T h i s  t r a n s f e r ,  h o w e v e r ,  m u s t  be  w e i g h t e d  a g a i n s t  t h e  t r a n s f e r  i n t o  a g r i c u l t u r e  
s u c h ,  s u b s i d i e s  on  f e r t i l U c r s  a n d  o t h e r  i n p u t s .

In s u m ,  a g r i c u l t u r e  a p p e a r s  to r e m a i n  c r u c i a l  t o  a t t a i n i n g  o v e r a l l  g r o w t h ,  a d j u s t m e n t  a n d  p o v e r t y  a l l e v i a t i o n
o b j e c t i v e s .  It  c o n t i n u e s  t o  p r o v i d e  a l a r g e  s h a r e  o f  G D P  c l o s e  t o  a t h i r d  a nd  t h i s  s h a r e  Is n o t  l i k e l y  to d e c l i n e  
s i g n i f i c a n t l y  in t h e  s h o r t  o r  m e d i u m  t e r m .  It  i s a l s o  a k e y  s e c t o r  f o r  p r o v i d i n g  e x p o r t  e a r n i n g s  as  w e l l  a s  j o b s  
n o t  o n l y  in f a r m i n g  bu t  a l s o  i n t h e  h i g h l y  I mp o r t a n t  a g r i c u l t u r a l  m a n u f a c t u r i n g  s e c t o r .  In g e n e r a l ,  g o v e r n m e n t  
p o l i c i e s  h a v e  b e e n  p r o - a g r i c u l t u r e  in r e c e n t  y e a r s .  F o r  i n s t a n c e ,  B a n g l a d e s h ' s  a g r i c u l t u r a l  e c o n o m y  h a s  b e e n  
r e l a t i v e l y  f r e e  a f t e r  t h e  r e f o r m s  o f  t h e  1 9 8 0 s ,  w h i c h  h a v e  m a d e  m o s t  p u b l i c  i n t e r v e n t i o n s  l e s s  I n t r u s i v e .  
H o w e v e r ,  d e s p i t e  s u b s t a n t i a l  p r o g r e s s  in f r e e i n g  m a r k e t s ,  t h e r e  i s s t i l l  s o m e  w a y  t o  go .  F o r  i n s t a n c e ,  
g o v e r n m e n t  p o l i c y  c o n t i n u e s  t o  d i s t o r t  p r i c e  s i g n a l s  f o r  s o m e  r e m a i n i n g  a g r i c u l t u r a l  I np u t s ,  i n c l u d i n g  s e e d s  
a nd  f e r t i l i z e r s .  F u r t h e r ,  t r a d e  p o l i c i e s  r e s t r i c t i n g  f o o d g r a i n  t r a d e  d i s c o u r a g e  p r i v a t e  s e c t o r  d e v e l o p m e n t  i n 
a g r i c u l t u r a l  s t o r a g e  a c t i v i t i e s ,  w h i l e  q u o t a s  o n  I m p o r t s  o f  s u g a r  s t i l l  r e m a i n .  In t h e  f u t u r e ,  a g r i c u l t u r e ' s  r o l e  
W i l l  be  i m p o r t a n t ,  b u t  w i l l  be  m o r e  s i g n i f i c a n t  o n l y  w i t h  t he  r i g h t  g o v e r n m e n t  p o l i c i e s .  In t h i s  r e g a r d ,  t he  
W o r l d  B a n k  ( I 9 9 5 e )  s c c t o r  w o r k  on f o o d  p o l i c y  h a s  r e c o m m e n d e d  p o l i c y  c h a n g e s  i n  f o u r  k e y  a r e a s :  ( i )
s t r e n g t h e n i n g  p r i v a t e  s e c t o r  t r a d e  by p e r m a n e n t l y  a b o l i s h i n g  r e s t r i c t i o n s  o r  t h a t  t r a d e ;  (i i> m a k i n g  t he  p r i ce
s t a b i l i z a t i o n  m e c h a n i s m  m o r e  e f f i c i e n t  b y  r e l y i n g  on I n t e r n a t i o n a l  t r a d e  ( b o t h  p u b l i c  a nd  p r i v a t e )  In p l a c e  o f  
p u b l i c  s t o r a g e ;  ( i l l )  t a r g e t i n g  t h e  f o o d - i n s e c u r i t y  and  r e m o v i n g  i n t e g r a t e d  s u b s i d i e s  t h a t  a r e  n o w  c a p t u r e d ,  at  
l e a s t  p a r t l y ,  b y  t h e  a f f l u e n t ;  and  ( i v )  m a k i n g  p u b l i c  f o o d  o p e r a t i o n s  m o r e  e f f i c i e n t  by w i t h d r a w i n g  f r om  
c o m m e r c i a l  a c t i v i t i e s  t h a t  c an  b e  d o n e  b y  t he  p r i v a t e  s e c t o r .

“  T h e  G o v e r n m e n t  h a s  i d e n t i f i e d  a g r i c u l t u r e  a nd  r u r a l  d e v e l o p m e n t  a s  t he  t op  m o s t  p r i o r i t y  s e c t o r  f o r  r a p i d  
p o v e r t y  r e d u c t i o n .  A c c o r d i n g  t o  P R SP ,  t t i e s t r a t e g i c  I m p o r t a n c e  o f  a g r i c u l t u r e  a n d  r u r a l  d e v e l o p m e n t  s t an d  
s e c o n d  t o  n o n e .  T h e  p o l i c y  f r a m e w o r k  t o s u p p o r t  t h i s  s t r a t e g i c  c h o i c e  f o c u s e s  on f o u r  I s s ue s :  ( a )  
I n t e n s i f i c a t i o n  o f  m a j o r  c r o p s  ( c e r e a l s ) ;  ( b )  d i v e r s i f i c a t i o n  t o  h i gh  v a l u e  c r o p s  ( h o r t i c u l t u r e ) ;  ( c )  d e v e l o p m e n t  
o f  n o n - c r o p  a g r i c u l t u r e  ( f i s h e r y ,  p o u l t r y  a nd  l i v e s t o c k ) ;  a nd  ( d )  p r o m o t i o n  o f  r u r a l  n o n - f a r m  a c t i v i t i e s  ( r u r a l  
M S M E s ) .  F o od  s e c u r i t y  f o r  140  m i l l i o n  p e o p l e  i s  a n  o v e r r i d i n g  o b j e c t i v e  o f  t h e  G o v e r n m e n t .

H o w e v e r ,  t h e  e c o n o m i c  and  i n s t i t u t i o n a l  c h a l l e n g e s  f o r  e n s u r i n g  b r o a d - b a s e d  a g r i c u l t u r a l  g r o w t h  and  
c o n s e q u e n t  r u r a l  d e v e l o p m e n t  a r e  c o m p o u n d e d  by  B a n g l a d e s h ' s  l o c a t i o n ,  f r e q u e n t  n a t u r a l  d i s a s t e r s  and  
d e m o g r a p h i c  r e a l i t y .  S o m e  o f  t h e  k e y  i s s u e s  I d e n t i f i e d  b y  t he  P o v e r t y  R e d u c t i o n  S t r a t e g y  P a p e r  ( P R S P )  a r e :

L o w  a g r i c u l t u r a l  p r o d u c t i v i t y : A g r i c u l t u r e  f a c e s  t h e  c h a l l e n g e  of  s t i m u l a t i n g  a n d  s u s t a i n i n g  p r o d u c t i v i t y  and  
I n c o me  g r o w t h  on  an e v e r  d e c l i n i n g  l a nd  b a s e .  D ue  to d e m o g r a p h i c  p r e s s u r e  a nd  i n c r e a s e d  u r b a n i z a t i o n ,  
c u l t i v a t e d  a r e a  Is d e c l i n i n g  a t  t he  r a t e  o f  1% pe r  a n n u m  w h e r e a s  p o p u l a t i o n  Is g r o w i n g  a t  t he  r a t e  of  1 . 6% per
a n n u m .  C r o p p i n g  i n t e n s i t y  ( a b o u t  1 75% n o w )  h a s  l i m i t e d  s c o p e  f or  f u r t h e r  i n c r e a s e .  In f u t u r e ,  a g r i c u l t u r e  ha s
t o  r e l y  m o r e  on i n t e n s i f i c a t i o n  of  c e r e a l  p r o d u c t i o n ,  d i v e r s i f i c a t i o n  i n t o  h i g h - v a i u e  c r o p  a n d  n o n - c r o p
a c t i v i t i e s ,  a nd  v a l u e  a d d i t i o n  in t he  a g r o - p r o c e s s i n g  s e c t o r ,  i n c l u d i n g  s t o r a g e ,  p r o c e s s i n g  a nd  m a r k e t i n g .  
A c h i e v i n g  t h e s e  g o a l s  w i l l  r e q u i r e  r e f o r m s  in t h e  a g r i c u l t u r a l  r e s e a r c h  a nd  e x t e n s i o n  s y s t e m s ,  a nd  r e m o v a l  of  
i n f r a s t r u c t u r e ,  f i n a n c e  a n d  r e g u l a t o r y  o b s t a c l e s  to g r o w t h  o f  a g r o - p r o c e s s i n g  s c c t o r .

P o o r l y  f u n c t i o n i n g  a g r i c u l t u r a l  m a r k e t s : T h e r e  a r e  s e r i o u s  p r o b l e m s  wi t f i  a g r i c u l t u r a l  m a r k e t s ,  b o t h  
o u t p u t s  a nd  i n p u t s .  T h i s  I n c l u d e s  l a c k  o f  e a s i l y  a c c e s s i b l e  m a r k e t s  i n t he  r u r a l  a r e a s ,  o n  t h e  o ne  h a nd ,  a nd  
i n t e r f e r e n c e  a nd  c o l l u s i o n  b y  t h e  t r a d e r s ,  on  t h e  o t h e r .  (Ma rke t i ng  m a r g i n s  a r e  o f t e n  t o o  h i g h  t o  be  j u s t i f i e d  by  
t he  s e r v i c e s  p e r f o r m e d .  L a c k  o f  m a r k e t  i n f o r m a t i o n ,  l a w  a nd  o r d e r  s i t u a t i o n ,  e x i s t e n c e  o f  s y n d i c a t e s ,  
c o l l e c t i o n  o f  i l l e g a l  l o l l s  a nd  p o o r  m a r k e t i n g  i n f r a s t r u c t u r e  o f t e n  a g g r a v a t e  t h e  s i t u a t i o n .  T h e r e  i s a n e e d  no t  
o n l y  t o  a d d r e s s  t h e s e  p r o b l e m s  bu t  in o r d e r  t o  r e d u c e  l o s s e s  ( p a r t i c u l a r l y  f o r  p e r i s h a b l e  c o m m o d i t i e s )  a nd  a d d  
v a l u e ,  t h e r e  i s  a l s o  a n e e d  t o d e v e l o p  t h e  s u p p l y  c h a i n  t ha t  c o n s i s t s  o f  p r o p e r  g r a d i n g ,  s t o r a g e ,
t r a n s p o r t a t i o n ,  c o o l i n g ,  p r o c e s s i n g ,  p a c k a g i n g  a nd  q u a l i t y  c o n t r o l .

I n a f f i c l e n t  l a n d  a d m i n i s t r a t i o n : L an d  i s  a s c a r c e  c o m m o d i t y  in B a n g l a d e s h  a n d  l a nd  g r a b  ( p a r t i c u l a r l y  t he  
p u b l i c  l a n d )  b y  t h e  p o w e r f u l  i s  q u i t e  c o m m o n .  T h e r e  i s  t h u s  a n e e d  t o  r e v i e w  l a n d  a d m i n i s t r a t i o n ,  l a nd  
o w n e r s h i p  d i s t r i b u t i o n ,  l a n d  r i g h t s  a nd  t i t l e s  and  l and  use  p o l i c y .  T h i s  n e e d s  t o  be f o l l o w e d  by  a d e q u a t e  
e n f o r c e m e n t  o f  l a nd  l a w s  a nd  p o l i c i e s .  T h e r e  Is a l s o  a n e ed  f o r  p r o p e r  l a n d  u s e  p l a n n i n g .  A l l  d e v e l o p m e n t  
p r o j e c t s  n e e d  t o  be  e v a l u a t e d  w i t h  r e s p e c t  t o  t h e i r  i m p a c t  on  a g r i c u l t u r a l  l a nd .

L i m i t e d  a c c c s s  t o  r u r a l  f i n a n c o : T h e r e  i s  a n e ed  to u n d e r s t a n d  a n d  a d d r e s s  t h e  i s s u e  o f  r u r a l  f i n a n c e ,  
p a r t i c u l a r l y  t h e  i s s u e  o f  a c c e s s  t o  r u r a l  f i n a n c e  by  t h e  " m i s s i n g  m i d d l e "  f a r m e r s  a s  w e l l  a s  r u r a l  e n t r e p r e n e u r s  
t o f i n a n c e  M S M E s  i n  t l i e  r u r a l  a r e a s .  T h e r e  Is a l s o  a n e e d  to r e f o r m  t h e  s t a t e - o w n e d  " a g r i c u l t u r e  b a n k s ' .
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i m p r o v e  r e c o v e r y  r a t e s ,  r e d u c e  d e f a u l t s ,  a nd  i n c r e a s e  t h e  r o l e  o f  c o m m e r c i a l  b a n k s  in p r o v i d i n g  f i n a n c i a l  
s e r v i c e s  m  t h e  r ur^l  o r e a s .

L a c k  o f  e n a b t i n g  r u r a l  b u s i n e s s  c l i m a t e : T h e  a v e r a g e  f a r m - s i z e  in B a n g l a d e s h  Is l e s s  t h a n  o n e  h e c t a r e  and  
w i l l  c o n i i n u e  t o  s h r i n k  b e c a u s e  o f  d e m o g r a p h i c  p r e s s u r e  and  i n h e r H a n c e  p r a c t i c e s .  F o r  n e a r l y  ^S% o f  t he  r u r a l  
p o p u l a t i o n ,  w h o  a r e  l a n d l e s s  o r  f u n c t i o n a l l y  l a n d l e s s  ( o w n i n g  l e s s  t h a n  0 . 0 5  a c r e  o f  l a n d ) ,  e mp l o y f t i e n t  in t h e  
r u r a l  n o n - f a r m  ( R N F )  s e c t o r  p r e s e n t s  t h e  b e s t  c h a n c e  t o  e s c a p e  p o v e r t y .  I n d e e d ,  w i t h  a d e c l i n i n g  l a n d  b a s e  
a n d  a s m a l l  e m p l o y m e n t  b a s e  i n t h e  u r b a n  s e c t o r ,  e m p l o y m e n t  in t h e  RNF  s e c t o r  r e m a i n s  a v i a b l e  o p t i o n  for  
m a j o r i t y  n e w  e n t r a n t s  t o  t h e  l a b o r  f o r c e .  T o  s t i m u l a t e  RN F  g r o w t h  a nd  t o  s t r e n g t h e n  i t s  l i n k a g e s  w i t h  
a g r i c u l t u r e  a n d  u r b a n  s e c l o f f  B a n g l a d e s h  n e e d s  to p r o v i d e  an  e n a b l i n g  r u r a l  b u s i n e s s  e n v i r o n m e n t  by I n v e s t i n g  
in r u r a l  i n f r a s t r u c t u r e ,  r e f o r m i n g  i t s  r u r a l  f i n a n c e  d e l i v e r y  m e c h a n i s m ,  I m p l e m e n t i n g  p r o p e r  r e g u l a t o r y  and  
p o l i c y  r e f o r m s ,  i n c l u d i n g  i n s t i t u t i o n a l  r e f o r m s  t o  e n s u r e  d e c e n t r a l i z e d  a nd  a c c o u n t a b l e  d e l i v e r y  o f  r u r a l  
s e r v i c e s .

W e a k  r u r a l  i n s t i t u t i o n s : W h i l e  t he  NG O  s e c t o r  i n  B a n g l a d e s h  i s  w e l l  d e v e l o p e d  a nd  t h e  q u a l i t y  o f  i n f o r m a l  
i n s t i t u t i o n s  i s i m p r o v i n g ,  t he  f o r m a l  r u r a l  i n s t i t u t i o n s  a nd  d e c e n t r a f i z a t i o n  r e m a i n  v e r y  w e e k -  O v e r l a p p i n g  
f u n c t i o n s ,  l a c k  o f  c o o r d i n a t i o n ,  w e a k  c a p a c i t y ,  p oo r  s k i l l s ,  l a c k  o f  r e s p o n s i v e n e s s  a nd  l i m i t e d  i n c e n t i v e s  a r e  
s o m e  o f  t h e  p r o b l e m s  f a c e d  by  t h e  g o v e r n m e n t  a g e n c i e s  a t  a l l  l e v e l s .  T h e r e  i s a l s o  an  u r b a n  b i a s  ( o r  a n t i - r u r a l  
b i a s )  In a g r i c u l t u r a l  p o l i c i e s  a nd  i n s t i t u t i o n s .  E l i t e  c a p t u r e  i n  t h e  r u r a l  a r e a s  i s  q u i t e  c o m m o n .

I n a d e q u a t e  r u r a l  i n f r a s t r u c t u r e : B a s i c  i n f r a s t r u c t u r e ,  a l t h o u g h  i m p r o v i n g ,  r e m a i n s  I n a d e q u a t e  i n  t he  r u r a l  
a r e a s  o f  B a n g l a d e s h .  In m a n y  r u r a l  a r e a s ,  p a r t i c u l a r l y  t he  r e m o t e  o ne s ,  l a c k  o f  i n f r a s t r u c t u r e  i s a ma j o r  
b o t t l e n e c k  t o  a c c e l e r a t e  a g r i c u l t u r a l  a nd  r u r a l  d e v e l o p m e n t  a nd  r e d u c e  v u l n e r a b i l i t y  t o  n a t i o n a l  d i s a s t e r s .  In 
o r d e r  t o  i n c r e a s e  a g r i c u l t u r a l  p r o d u c t i v i t y  a nd  p r o - p o o r  e c o n o m i c  g r o w t h ,  a s  w e l l  a s  p r o d u c t i v i t y  and  p r o - p o o r  
e c o n o m i c  g r o w t h  i n t h e  r u r a l  n o n - f a r m  s e c t o r ,  i t  Is e s s e n t i a l  t o  d e v e l o p  and  m a i n t a i n  n e c e s s a r y  i n f r a s t r u c t u r e  
( s e e  R u r a l  I n f r a s t r u c t u r e  S t r a t e g y  N o t e  f o r  f u r t h e r  d e t a i l s ) .

N a t u r a l  t c s o u r c e  m a n a g e m e n t : Th e  s u s t a i n a b l e  u s e  o f  n a t u r a l  r e s o u r c e s  ( l a n d ,  w a t e r ,  f i s h e r i e s ,  f o r e s t r y  
and  b i o - d i v e r s i t y )  s h o u l d  b e  an  e s s e n t i a l  c o m p o n e n t  o f  a g r i c u l t u r a l  a nd  r u r a l  d e v e l o p m e n t  s t r a t e g y  in 
B a n g l a d e s h .  W i t h  i n c r e a s i n g  p o p u l a t i o n ,  o v e r u s e  or  m i s u s e  o f  n a t u r a l  r e s o u r c e s  a s  w e l l  a s  e n v i r o n m e n t a l  
d e g r a d a t i o n  a r e  a l s o  i n c r e a s i n g .  T h e r e  i s,  t h u s ,  a n e e d  to d e a l  w i t h  p o l i c y  a n d  I n s t i t u t i o n a l  f r a m e w o r k  In l i g h t  
of  e n v i r o n m e n t a l  e x t e r n a l i t i e s  a nd  t h e  n e e d  t o  p r o m o t e  u s e r  p a r t i c i p a t i o n  in t h e  s u s t a i n a b l e  u s e  and
m a n a g e m e n t  o f  n a t u r a l  r e s o u r c e s .  In a c o u n t r y  l i k e  B a n g l a d e s h ,  t h i s  i s  a b s o l u t e l y  e s s e n t i a l  to a c c e l e r a t e  
a g r i c u l t u r a l  g r o w t h  a nd  r e d u c e  r u r a l  p o v e r t y .  In a d d i t i o n  t o  p o v e r t y  r e d u c t i o n ,  a f o r e s t a t i o n  ha s  l o n g ' t c r m  
i m p l i c a t i o n s  f o r  e n v i r o n m e n t a l  m a n a g e m e n t  a nd  b i o - d i v e r s i t y  c o n s e r v a t i o n .  P a r t i c i p a t o r y  s o c i a l  f o r e s t r y  in 
B a n g l a d e s h  h a s  a c h i e v e d  g o o d  s u c c e s s  a nd  It n e e d s  to be  c o n t i n u e d ,  a l o n g  w i t h  m e a s u r e s  f o r  i m p r o v i n g  
f i n a n c i a l  m a n a g e m e n t  in t he  c o n c e r n e d  a g e n c i e s .

V u i n c r a b i l i t v  t o  n a t u r a l  d i s a s t e r s : B a n g l a d e s h  i s  t he  t e r m i n a l  f l o o d p l a i n  d e l t a  o f  t h r e e  l a r g e  n v e r s  -
G a n g e s ,  B r a h m a p u t r a  a nd  M e g h n a .  E v e r y  y e a r  a b o u t  20 to 30  p e r c e n t ,  a nd  e v e r y  f e w  y e a r s  a b o u t  40  p e r c c n i ,  
o i  t h e  c o u n t r y  i s  I n u n d a t e d ,  c a u s i n g  s e r i o u s  d a m a g e  to i n f r a s t r u c t u r e ,  c r o p s  a n d  o v e r a l l  e c o n o m y .  P r o j e c t e d  
c l i m a t i c  c h a n g e s  a nd  r i s e  In t he  s e a  l e v e l  a r e  l i k e l y  t o  w o r s e n  t he  s i t u a t i o n .  S i n c e  i n d e p e n d e n c e  in 1 971 ,  t he  
G o v e r n m e n t  o f  B a n g l a d e s h  h a s  m a d e  l a r g e  s t r u c t u r a l  a nd  n o n - s t r u c t u r a l  I n v e s t m e n t s  t o p r o t e c t  a g a i n s t  f l o o d s  
a nd  c y c l o n e s .  H o w e v e r ,  i s s u e s  r e l a t e d  t o  w e a k  c a p a c i t y ,  p u b l i c - p r i v a t e  r o l e  i n d i s a s t e r  m a n a g e m e n t ,  
i n s t i t u t i o n a l  r e f o r m s  o f  B a n g l a d e s h  W a t e r  D e v e l o p m e n t  B o a r d  ( B W 0 8 ) ,  e n v i r o n m e n t a l  p r o t e c t i o n  and  
c o m m u n i t y  p a r t i c i p a t i o n  h a v e  t o  be  a d d r e s s e d  t o  s u s t a i n  a nd  m a k e  f u r t h e r  p r o g r e s s  in m i t i g a t i n g  n a t u r a l  
d i s a s t e r s .  Th e  G o v e r n m e n t  o f  B a n g l a d e s h  ( G O B )  ha s  r e c e n t l y  a d o p t e d  a c o m p r e h e n s i v e  r i s k  r e d u c t i o n  a p p r o a c h  
to d i s a s t e r  m a n a g e m e n t  t ha t  f o c u s e s  on r e d u c i n g  v u l n e r a b i l i t y  to n a t u r a l  d i s a s t e r s .  T h e s e  p r i n c i p l e s  o f  
d i s a s t e r  r i s k  m a n a g e m e n t  n e e d  t o  b e  i n t e g r a t e d  i n t o  a g r i c u l t u r a l  a nd  r u r a l  d e v e l o p m e n t  p o l i c i e s .

F o o d  i n s e c u r i t y : D e c l i n i n g  l a n d  b a s e ,  i n c r e a s i n g  p o p u l a t i o n ,  s h r i n k i n g  f a r m  s i z e ,  g r o w i n g  n u m b e r  o f
f u n c t i o n a l l y  l a n d l e s s  h o u s e h o l d s  a nd  u r b a n i z a t i o n  h a v e  p r o f o u n d  i m p l i c a t i o n s  f o r  t he  a g r i c u l t u r a l  s e c t o r  a nd ,  
m o r e  s p e c i f i c a l l y ,  f o r  f o o d  s e c u r i t y  f o r  t h o s e  h o u s e h o l d s  w h o  a r e  b e l o w  t h e  p o v e r t y  l i n e .  W h i l e  d e l i v e r i n g
c h e a p  f o o d  s u p p l y  ( m o i n l y  r i c e )  i s n e c e s s a r y  b u t  It Is no t  s u f f i c i e n t  t o  e n s u r e  n a t i o n a l  f o o d  s e c u r i t y .  N e e d  to
i n c r e a s e  p u r c h a s i n g  p o w e r  ( t h r o u g h  b e t t e r  e m p l o y m e n t  o p p o r t u n i t i e s  a n d  l ow  i n f l a t i o n )  a nd  e n t i t l e m e n t  o f  t h e  
p o o r  h o u s e h o l d s  s h o u l d  b e  an  i m p o r t a n t  c o m p o n e n t  of  a n y  s t r a t e g y  t o  l e d u c e  f o o d  i n s e c u r i t y .  In t h i s  c o n t e x t ,  
p r o m o t i n g  d i v e r s i f i c a t i o n  o f  a g r i c u l t u r e  a nd  l i v e l i h o o d  o p p o r t u n i t i e s  In t h e  r u r a l  a r e a s  a nd  p r o m o t i n g  t r a d e  
l i b e r a l i z a t i o n  i n  a g r i c u l t u r e  a r e  no t  i n c o m p a t i b l e  w i t h  e n s u r i n g  f o o d  s e c u r i t y .

In s p i t e  o f  t h e  f a c t  t h a t  f o o d  a nd  l i v e l i h o o d  s e c u r i t y  i s  c r i t i c a l  t o t he  m a i n t e n a n c e  o f  s t a b i l i t y  in t h e  w o r l d ' s  
s t r a t e g i c  a f f a i r s ,  g i v e n  t h e  n u m b e r  o f  f o o d  i n s e c u r e  p e o p l e  i n  A s i a  ( i . e . ,  5 24  m i l l i o n ;  F A O ,  2 0 0 6 ) .  A R F  i s  y e t  to 
i n d u c e  a n y  d e f i n i t e  m e a s u r e s  o n  f o o d  s e c u r i t y .  H o w e v e r ,  f o r  B a n g l a d e s h ,  i t r e m a i n s  a m a j o r  c o n c e r n  -  w i t h  
a p p r o x i m a t e l y  4 0 %  o f  h e r  p e o p l e  l i v i n g  u n d e r  t he  a b s o l u t e  p o v e r t y  l i n e  a nd  o f  t ha t ,  a p p r o x i m a t e l y  30 m i l l i o n  
p l u s  u n d e r  t h e  l o w e r  p o v e r t y  l i n e .  C h a l l e n g e s  t o  a d e p e n d a b l e  f o o d  s e c u r i t y  s y s t e m  in t he  c o u n t r y  i n c l u d e :
(I )  F l u c t u a t i o n  o f  f o o d  p r o d u c t i o n  d ue  to n a t u r a l  d i s a s t e r s
( l i )  I n a d e q u a t e  a c c e s s  t o  a s t a b l e ,  s a f e  a nd  n u t r i t i o n a l l y  a d e q u a t e  f o o d  s u p p l y  m e c h a n i s m  -  g i v e n  t he

* i n c o m e - p o v e r t y  g a p "
(H i )  P o o r l y  s u p p o r t e d  s u b s i s t e n c e  f a r m i n g  s y s t e m s
( i v )  I m p r o p e r  c r o p  d i v e r s i f i c a t i o n  m e c h a n i s m s  -  c o n t r i b u t i n g  t o  l o s s  o f  t o p  s o i l  I f e r t i l i t y
( v )  V u l n e r a b i l i t y  o f  g r o u p s  f r o m  m i n o r i t y ,  r e s o u r c e  c o n s t r a i n e d ,  a n d  g e n d e r / m o b i l i t y / v i s i o n  o r  o t h e r

p h y s i c a l  d i s a b i l i t y  c o n s t r a i n e d  p e o p l e .

C o n s i d e r i n g  t h e  c o m p l e x  n a t u r e  o f  t h e  f ood  s e c u r i t y  i s s u e s  and  d i m e n s i o n s ,  t h e  g o v e r n m e n t  h a s  a p p r o v e d  a 
“ N a t i o n a l  F o o d  P o l i c y "  ( N F P )  o n  M  A u g u s t  2 0 0 6  -  w h i c h  r e p l a c e d  t he  e a r l i e r  " F o o d  P o l i c y "  o f  1 988 .  Th e  p r i m e  
o b j e c t i v e s  o f  t h e  p o l i c y  i n c l u d e .
(I )  E n s u r i n g  a d e q u a t e  a nd  s t a b l e  s u p p l y  o f  s a f e  and  n u t r i t i o u s  f o o d
( i i )  E n s u r i n g  p u r c h a s i n g  p o w e r  o f  t h e  p e o p l e  f o r  i n c r e a s e d  f o o d  a c c e s s i b i l i t y
( i l l )  E n s u r i n g  a d e q u a t e  a n d  n u t r i t i o u s  f o o d  f o r  a l l  ( e s p e c i a l l y  w o m e n  a nd  c h i l d r e n )

T h e  g o v e r n m e n t  i s In t h e  p r o c e s s  o f  f o r m u l a t i n g  a N a t i o n a l  P l a n  o f  A c t i o n  t o i m p l e m e n t  t he  N F P  s o o n .  T h e  
g o v e r n m e n t  i s a l s o  l o o k i n g  Into  t h e  I m p l e m e n t a t i o n  o f  t he  p r o g r a m m e s  Of f o o d  s e c u r i t y  u n d e r  t he  M i n i s t r y  of  
F o o d  a nd  D i s a s t e r  M a n a g e m e n t ' s  M e d i u m  T e r m  B u d g e t a r y  F r a m e w o r k  ( M T B F )  -  a c c o r d i n g  to t h e  i s s u e  a l l  i t s  
d ue  i m p o r t a n c e .

A p a r t  f r o m  t h e  N a t i o n a l  F o o d  P o l i c y  2 0 0 6 ,  t h e r e  a r e  p o l i c i e s / s t r a t e g i e s  w h i c h  h a v e  s o m e  d e f i n i t e  b e a r i n g  on 
f o od  s e c u r i t y .  T h e s e  a r e ;  N a t i o n a l  F o o d  a nd  N u t r i t i o n  P o l i c y  1 997 ,  N a t i o n a l  P l a n  o f  A c t i o n  f o r  N u t r i t i o n  1 999 ,  
and  t h e  P o v e r t y  R e d u c t i o n  s t r a t e g y  P a p e r  2 005 .

50

Dhaka University Institutional Repository



The l i ke ly  impac t s  of the l i be ra l i sa t i on  under the WTO on the level  and s tab i l i t y  of marke t  
pr ices ra i sed food secu r i t y  conc e rns  among  food impor t i ng  LDCs ‘ ‘ . In the shor t  run, the 
l ow- lncome  f oo d -d e f i c i t  coun t r i e s  are conce rned ;  app r ehend in g  that  w i thd rawa l  of 
s ubs id i e s  wi l l  lead to h ighe r  import  p r ices or r educe the i r  food aid and reduce food 
secu r i ty .  The  co nc e r ns  of  f ood impor t ing  LDCs are addressed  in the Mar rakesh  M in i s te r i a l  
Dec i s i on  on Measu re s  Conce rn ing  the Poss ib l e  Negat ive  E f f ect s  o f  the Re fo rm Prog ram on 
L eas t -Deve loped  and Ne t -Food  Impor t ing Coun t r i e s  (NFIC) ,  wh i ch  i nc ludes  mechan i sms  to 
mon i to r  f ood aid under  the Food Aid Conven t i on  and to ensu re  a s u f f i c i e n t  level  of  food 
aid in g rant  f orm and/ o r  concess i ona l  terms.  Wi th reduc t i ons  in subs id i e s ,  these food- 
impor t i ng  LDCs  may pay h ighe r  pr ices for  commod i t i e s .

In a summary  of  va r i ous  mode l l i ng  e f for ts  a ssess ing the impac t s  o f  the URAA on wor ld 
market  pr ices ,  Sha rma ,  Konandreas ,  and Green f i e l d  found expec ted  p r i ce  i nc reases  of  
be tween 4 and 7 pe rcen t .  Pr i ces for r ice, wheat ,  suga r ,  and corn were fo recas t  to 
i nc rease,  hav ing  a nega t i ve  impac t  on net  LDC importe rs .  The r e  is g row ing  conce rn  among 
net f ood impo r t i n g  LDCs abou t  the impac t  of  reduced  food aid ava i l ab i l i t y  r e su l t i ng  f rom a 
reduc t ion  of  su rp lus  s to cks  and the h ighe r  pr i ces .  The Mar ra ke sh  Dec i s i on  also ca l l s  for 
donor  aid p r og ra mmes  to p rov ide  techn ica l  a s s i s t ance  to LDCs  and NFICs  that  need to 
improve  the i r  ag r i cu l tu ra l  p r oduc t i v i t y  and i n f ras t ruc tu re ,  and poss ib l y  shor t - t e rm 
as s i s tance  to he lp f i n ance  norma l  commerc i a l  imports*^.

The l e a d e r s  a t  t h e  l ? t h  S A A R C  S u m m i t  ( I s l a m a b a d ,  0 “1- 06  J a n u a r y  200^)  ha d  d e c i d e d  t o  e s t a b l i s h  g R eg l OD a i  
F-ood B a n k  f o r  t h e  S A A R C  r e g i o n .  T h e  I s s ue  w a s  e m p h a s i z e d  in t h e  1 3 t h  S A A R C  S u m m i t  ( D h a k a ,  1 2 - 13  
N o v e m b e r  2 0 0 S ) .  F i n a l l y ,  an  a g r e e m e n t  o n  t he  e s t a b l i s h m e n t  o f  a S A A R C  F o o d  B a n k  w a s  s i g n e d  a t  t h e  I t t h  
S A A R C  S u m m i t  h e l d  In N e w  D e l h i  on  0 3 - 0 1  A p r i l  2 00 7 .  U n d e r  t h e  F o o d  B a n k  s c h e m e ,  e a c h  m e m b e r  c o u n t r y  w i l l  
u n d e r t a k e  t o  e a r m a r k  an  a m o u n t  o f  f o o d  g r a i n s  a l l o c a t e d  t o  It ( f o r  B a n g l a d e s h ,  t h e  a l l o c a t i o n  Is “1 0 , 00 0  m e t r i c  
t o n e s  o u t  o f  t h e  t o t a l  b a n k  r e s e r v e  o f  o v e r  2 4 1 , 5 8 0  m e t r i c  t o n e s  o f  f o o d  g r a d e  g r a i n s .
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U n d e r  n o r m a l  c i r c u m s t a n c e s ,  t h e  r e d u c t i o n  in e x p o r t  s u b s i d i e s  r a i s e s  t h e  w o r l d  p r i c e  o f  t h e  p r o d u c t ,  b e n e f i t i n g  
d e v e l o p i n g  c o u n t r y  e x p o r t e r s ,  h u r t i n g  i m p o r t e r s .  T h e r e  Is a n  u n a v o i d a b l e  e r o s i o n  o f  p r e f e r e n c e s  f or  N F I C s  w ho  
a r e  e n j o y i n g  s u b s i d i z e d  p r i c e  o f  b a s i c  f o o d s t u f f s .  T h e  e r o s i o n  i s  no t  o n l y  r e l a t e d  t o  h u r t i n g  t h e  m a c r o e c o n o m i c  
s t a b i l i t y  t h r o u g h  BoP  c r i s i s  r a t h e r  i t h a s  a t r e m e n d o u s  n e g a t i v e  e f f e c t  o n  l i v e l i h o o d  s u s t a i n a b i l i t y  o f  t he  po o r  
m a j n r i t y  in B a n g l a d e s h  t h r o u g h  r a i s i n g  p r i c e  o f  b a s i c  f o od  i t e m s  l i k e  r i c e  a n d  w h e a t .  So.  there shoul d  be 
ef fc c t i v c  mcchjinis_m in the WTO AoA f ramewor k  that  wo u ld mi t lQate the a dv er s e  ef fect  on the poor  
qf  the l ike Banf l i.ji(Le.th_as. j t a u d in the M 3 rri»ka?h A q r e e msnj..

F r o m  t he  a n g l e  o f  f o o d  s e c u r i t y ,  B a n g l a d e s h  m u s t  f o c u s  o n  t he  t e c h n o l o g i c a l  a d v a n c e m e n t ,  f o o d  a i d  e f f i c a c y  
a nd  n e e d  b a s e d  s u b s i d y ,  i n t e r n a t i o n a l  i m p o r t  i n s u r a n c e  o r  a f i n a n c i a l  r e b a t e  p r o g r a m m e  f o r  t he  N F U D C s  on 
t h e  g r o u n d  o f  p r i c e  a n d  a f f o r d a b i l i t y  o f  t h e  p o o r  a nd  a c o u n t e r v a i l i n g  m e c h a n i s m  o n  t h e  g r o u n d  o f  B oP  C r i s i s .

1. T e c h n i c a l  a s s i s t a n c e  fo r  a o r i c u l t u r e  p r p d u c t i o n  g r o w t h  and  i n f r a s t r u c t u r e  d e v e l o p m e n t  i s  n e e d e d  for  
e n s u r i n g  f o od a v a i l a h i l i t v  t h r o u g h  c a p a c i t y  h u i l d i n g  in t hp  a o r i c u i t u r e . F o r  a d y n a m i c  i m p r o v e m e n t  in t he  
p r o d u c t i o n  s c e n a r i o ,  i t Is u r g e n t l y  n e e d e d  t o  m a k e  m a j o r  i n v e s t m e n t  in t h e  a g r i c u l t u r e  r e s e a r c h ,  d e v e l o p m e n t  
a nd  t e c h n o l o g i c a l  a d v a n c e m e n t .  T h e r e  i s  a n e e d  for  g l o b a l  c o m p e n s a t i o n  f u n d  t o  p r o v i d e  n e c e s s a r y  s u p p o r t  to 
t he  N F U D C s  l i k e  B a n g l a d e s h  a s  p e r  n e g o t i a t i o n  m a d e  a t  M a r r a k e s h .

2. T h e  n e g o t i a t i o n s  r e m a i n e d  c o m p l e t e  s i l e n t  a b o u t  t he  p r i n c i p l e  o f  a o v e f n i n a  t h e  o r o v i s i o n  o f  s u b s i d y . T h e  
n e g o t i a t i o n s  w e r e  n p w h e r e  n e a r e r  t o  u p t u r n  t h e  a r r a n g e m e n t s  In a g r i c u l t u r e  to e n s u r e  t h a t  d o m e s t i c  s u p p o r t  
s h o u l d  be  a l l o w e d  to  f a r m e r s  i n  t h o s e  c o u n t r i e s ,  w h o  n e e d  t h e s e  b u t  no t  to t h o s e  l i v i n g  i n  t h e  c o u n t r i e s  w i t h  
a b u n d a n t  f i n a n c i a l  r e s o u r c e s .  T h e  n e g o t i a t i o n s  a l s o  m a i n t a i n e d  h e i g h t e n e d  s i l e n c e  a b o u t  t h e  B r e t t o n  W o o d s  
I n s t i t u t i o n s  t h a t  h ad  f o r c e d  t he  L D C s  t o  e l i m i n a t e  s u b s i d i e s  to n e e d y  f a r m e r s  u n d e r  u n i l a t e r a l  l i b e r a l i s a t i o n s  
c a r r i e d  o u t  a s  a p a r t  o f  s t r u c t u r a l  a d j u s t m e n t ,  c o n t i n u e  p r e a c h i n g  to e l i m i n a t e  w h a t e v e r  s u b s i d i e s  a r e  g i v e n ,  
a nd  do  no t  a l l o w  t h e s e  c o u n t r i e s  t o s u p p o r t  t he  s m a l l  f a r m e r s ,  e v e n  at  t h e  a l l o w a b l e  d e  m i n i m i s  l e v e l .  T h e  
n e g o t i a t i o n  d i d  no t  d e a l  w i t h  a nd  c o m c  up  w i t h  p r o p o s a l s  f o r  n e t - f o o d i m p o r t i n g  c o u n t r i e s  ( N F I C s ) .  B a n g l a d e s h  
s h o u l d  go  f o r  a s t r a t e g y  t o  m a k e  s u b s i d y  a v a i l a b l e  f o r  n e e d y  o ne  r a t h e r  t h e  r e s o u r c e f u l  o n e .  A d i f f e r e n t  boK 
c an  be  c r e a t e d  t o s u p p o r t  t he  p o v e r t y  s t r i c k e n  p o p r  p r o d u c e r s  by  p o o l i n g  r e s o u r c e s  g l o b a l l y .

3. As th£..nei. food impottlna LDCs are very prong ta..fa£e tae difficulty \n  Ihe  Jialance of payment Issue while

e c o n o m y  w i th r e g a r d  t o  v o l a t i l i t y  o f  t he  i n t e r n a t i o n a l  m a r k e t . A k i nd  o f  I n t e r n a t i o n a l  i m p o r t  i n s u r a n c e  or  a 
f i n a n c i a l  r e b a t e  p r o g r a m m e  f o r  t h e  N F l L D C s  i s  n e e d e d .

l i v e l i h o o d  o f  t he  p o o r. E l e m e n t s  o f  s u c h  p a c k a g e  c o u l d  be ,  a m o n g s t  o t h e r s :  c o r r e c t i o n  o f  i n e q u i t i e s  in a c c e s s  
t o  i r r i g a t i o n ;  b r i n g i n g  a l l  c u l t i v a t o r s  Into  t h e  a m b i t  o f  i n s t i t u t i o n a l  c r e d i t ,  i n c l u d i n g  t e n a n t  f a r m e r s ;  
a u g m e n t a t i o n  o f  f a r m i n g  t h r o u g h  t e c h n o l o g y ,  e x t e n s i o n ,  p r i c e  a nd  o t h e r  i n c e n t i v e s :  e n c o u r a g e m e n t  o f  c h e a p e r  
and  m o r e  s u s t a i n a b l e  i n p u t  u s e ,  w i t h  g r e a t e r  p u b l i c  p r o v i s i o n  and  r e g u l a t i o n  o f  p r i v a t e  i n p u t  s u p p l y  a nd  s t r o n g  
r e s e a r c h  a n d  e x t e n s i o n  s u p p o r t ;  p r o t e c t i o n  o f  f a r m e r s  f r o m  h i g h  v o l a t i l i t y  in o u t p u t  p r i c e s ;  a nd  e n h a n c e m e n t  
o f  r u r a l  e c o n o m i c  d i v e r s i f i c a t i o n  to m o r e  v a l u e - a d d e d  a c t i v i t i e s  a nd  n o n - a g r i c u l t u r a l  a c t i v i t i e s .

A l s o  in t h e  r e g i o n ,  S A A R C  a nd  F A O  a r e  In t he  p r o c e s s  o f  p r e p a r i n g  a R e g i o n a l  P r o g r a m m e  for  F o o d  S e c u r i t y  
( R P F s )  -  w h i c h  w o u l d  a d d r e s s  t h e  i s s u e  o f  p r i m a r y  f o o d  I n s e c u r i t y  in t h e  r e g i o n  / m e m b e r  s t a t e s .

“  A d o p t e d  f r om  P l u n g i n g  i n t o  F o o d  I n s e c u r i t y :  M u l t i l a t e r a l  L i b e r a l i s a t i o n  i n  A g r i c u l t u r e  a nd  t h e  C o n c e r n  o f  Ne t -  
f o o d  I m p o r t i n g  C o u n t r i e s :  T h e  C a s e  o f  B a n g l a d e s h ,  b y  H a s h e d  A1 M a h m u d  T i t u m i r  a n d  G o l a m  S a r w a r ;  U n n a y a n  
O n n c s h a n ,  J u n e  2 0 0 6

T h e  e x p o r t  i m p o r t  s c e n a r i o  o f  r i c e  ( m a i n  f o od  I t em o l  a g r i c u l t u r a l  t r a d e )  in t he  g l o b a l  m a r k e t  c a n  m a k e  a 
s u b s t a n t i v e  i n d i c a t i o n  f o r  u n d e r s t a n d i n g  t h e  d i f f e r e n c e  o f  i n t e r e s t s  in a g r i c u l t u r e  n e g o t i a t i o n  w i t h i n  t h e
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The th ing wh i ch  to be c l ea r l y  unde rs to od  is the d i f f e rence  in i n t e r es t s  of  the deve lop ing  
c oun t r i e s  and the food impor t i ng  LDCs  in the a rena of  ag r i c u l tu re  nego t i a t i o ns .  Al l  the 
d eve lop in g  coun t r i e s  does  not  essen t i a l l y  have the same in te re s t  in the con tex t  of 
e xemp t i on  of  expo r t  subs id y  of the deve loped  coun t r i e s  cons id e r i ng  food  secu r i t y  and 
rural  d e v e lo pm en t  v^ithin the f ramewor ic of  ag rar i an  eco no my  of  them. Espec i a l l y  the 
l i ve l i hood c on f r on t a t i on  of  the poor popu la t ion  res id ing  in u rban  a reas  and smal l  f armers 
engaged  in the ag r i c u l tu re  seems  the ma jo r  t roub le  to be en coun te red  in N F l C s  due to the 
end of  expo rt  subs idy  to ag r i cu l tu ra l  p roduc t s  by Deve loped  coun t r i e s .

A su s t a in ab le  food p roduc t i on  sys tem wi l l  cal l  for i nc reas ing  p roduc t i v i t y  th rough  op t ima l  
and sc i e n t i f i c  use of  al l  i nput s .  Land is a s ca r ce  natural  r e sou rce  for  Bang ladesh .  At 
p resent ,  the net  land area ava i l ab l e  for cu l t i va t i on  is abou t  8.0 mi l l i on  he c ta re s  and the
total  c ropped area is abou t  14 mi l l ion hec ta res  (BBS, 2004).  Abou t  70 per  cen t  o f  the
c ropped  area is p l an ted  wi th r ice every year .  There  is a l i t t l e  or no op por tun i t y  for
b r ing ing  more land under  cu l t i va t i on.  Yet ,  abou t  80,000 he c ta re s  or 1.0 per  cen t  of  the
total  ag r i cu l tu ra l  land is go ing  out  of  ag r i cu l tu re  eve ry  yea r  f or  o the r  use s  (BBS, 2004).  
Land,  even those  wi th i r r i g a t i on  f ac i l i t ie s ,  is co n t i nuous l y  be ing sh i f t ed  to non -ag r i cu l tu ra l  
use. Today  wi th  a c ro pp ing  i n tens i t y  of  about  178 per cent ,  Bang la de sh  p rodu ces  abou t  26 
mi l l i on  tons of  c l ean  r ice annual l y ,  which have to be i nc reased  to 30 mi l l i on  tons  by the 
year  2020 i f  we want  to ma in ta in  the cu r ren t  level  of  per  cap i t a  p rodu c t i on .  As the s cope 
of  fur the r  i nc rea s ing  c ropp ing  i n tens i t y  is ex t reme ly  l imi ted ,  the i nc rea se  In p roduc t i on  
wi l l  have to be rea l i zed  by ra is ing y i e l d per uni t  area.

Ra is ing the y i e l d per  uni t  area is poss ib l e  wi th the s u s ta in ab le  and op t imum use of 
ag r i cu l tu ra l  i npu t s  l i ke seed,  f e r t i l i ze r ,  wa te r ,  c red i t  etc.  But  un i l a te r a l  l i be ra l i za t i on  of  
ag r i cu l tu r e  s e c t o r  makes  the i npu t  market  h ighl y d i s f a vou red  one for smal l  p roduce r s  In 
Bang ladesh  that  h inde r s  the potent i a l  of  y ie ld raise per  uni t  a re a “ . G o ve rnm en t  has hardl y 
any cont ro l  on the seed marke t  as they supp ly  only 5% of  the tota l  need of  seed in the 
f a rm ing  s ec t o r  th rough  BADC.  Fe r t i l i z er  marke t  is a l so opened  for p r i va te  impor te r s  and 
Urea dea le r s  o f t en hoa rd ing  it dur ing the peak season to make  the a r t i f i c i a l  pr i ce hike. 
Means of  i r r i ga t i o n  is a l so h igh l y  concen t ra ted  to the rural  e l i te s .  Abou t  83 per  cent  of  the 
i r r i gated  area (6.97  m i l l i on hec ta res )  is served by g ro undwa te r  under  wha t  is o f t en  ca l l ed 
"mino r"  i r r i g a t i on  s cheme and the res t  by su r face wa t e r  s ou r ces .  Sha l l ow tubewe l l s  
(STWs),  deep  tubewe l l s  (DTWs)  and o the r  smal l  dev i ces  a cc oun t  for  75 per  cent ,  17 per 
cent ,  and 8.0 per  cent  of  al l  g rou ndwa te r - s e r ved  areas,  r e spec t i ve l y .  Al l  STWs  and mos t 
DTWs are p r i v a t e l y  owned .  Abou t  S3 per  cen t  of  the tota l  su r fa ce  wa te r  i r r i gated  area 
(1.43 mi l l i on  hec ta res )  is se rved  by l ow- l i f t  pumps  (LLPs ) tha t  are mos t l y  p r i v a t e l y  owned 
and number  be tween  75 ,000  and 80,000.  These  pr iva te  owne rs  are the wa t e r  lo rds  who 
cha rges  high pr i ce for  se l l i ng  wa te r  to the f armers in the rural  Bang ladesh^.

d e v e l o p i n g  w o r l d .  S o m e  c o u n t r i e s  l i k e  I n d i a ,  V i e t n a m  a nd  T h a i l a n d  a r e  t he  m a j o r  e x p o r t e r  o f  r i c e  In t he  w o r l d  
m a r k e t  w h e r e a s  B a n g l a d e s h  a n d  I n d o n e s i a  a r e  t h e  m a j o r  I m p o r t e r s .  S o ,  II i s  e a s i l y  p r e d i c t a b l e  t ha t  t he  
w i t h d r a w a l  o f  e x p o r t  s u b s i d y  i n  t h e  n o r t h  w i l l  d i r e c t l y  b e n e f i t  t h e  s u r p l u s  p r o d u c e r s  o f  t h e  S o u t h  b u t  w i l l  
n e g a t i v e l y  i m p a c t e d  on t h e  N F I C s  l i k e  B a n g l a d e s h  a nd  I n d o n e s i a ,  B a n g l a d e s h  Is a n e t  f o o d  i m p o r t i n g  LDC .  Sh e  
i m p o r t s  a l a r g e  a m o u n t  o f  f o o d  g r a i n  f r om  o v e r s e a s  e v e r y  y ea r .  C h e a p  i m p o r t  d ue  to e x p o r t  s u b s i d y  i s  
s o m e h o w  h e l p i n g  t h e  l i v e l i h o o d  o f  t he  m i l l i o n s  o f  p o p u l a t i o n  in s e v e r a l  w a y -  w i t h d r a w a l s  o f  w h i c h  w o u l d  r e a l l y  
be  d i s t r e s s f u l  f o r  t h e m .  B a n g l a d e s h  ha s  a t w o  w ay  p o s i t i o n  in t h e  a r e n a  o f  t h e  a g r i c u l t u r e  a nd  i n t e r n a t i o n a l  
f . 'd d e  a s  i t i s '  a m a j o r  p r o d u c e r  o f  f o o d  g r a i n  e s p e c i a l l y  r i c e  a nd  a l s o  a m a j o r  I m p o r t e r  o f  r i c e  in t he  w o r l d  
m a r k e t .

F r o m  t he  a v a i l a b l e  s t a t i s t i c s  i t c a n  be  e a s i l y  r e v e a l e d  t h a t  a m o n g  t h e  r i c e  I m p o r t i n g  c o u n t r i e s  B a n g l a d e s h  
s t a n d s  s e c o n d ,  a f t e r  I n d o n e s i a .  B a n g l a d e s h  a l s o  h a s  s h a r e d  a b o u t  3 . 5  % o f  t o t a l  r i c e  p r o d u c t i o n  o f  t h e  w o r l d .  
T h a t  m a k e s  t h e  s i t u a t i o n  v e r y  c r u c i a l  f o r  B a n g l a d e s h  t o  f o r m u l a t e  t h e  n a t i o n a l  s t r a t e g y  f o r  a g r i c u l t u r e  
n e g o t i a t i o n  at  t h e  W T O  as  i t  Is a l w a y s  a r g u e d  t h a t  t h e  r e d u c t i o n  o f  t h e  a g r i c u l t u r a l  s u b s i d y  i n  t he  d e v e l o p e d  
e c o n o m y  w i l l  b e n e f i t  t h e  p o o r  p r o d u c e r s  o f  t h e  p o o r  c o u n t r i e s  t h r o u g h  t h e  i n c r e a s e  o f  t he  w o r l d  p r i c e  l e v e l .  
But  t h e  a r g u m e n t  i s  no t  a l w a y s  r i g h t ,  as  t he  f r a g m e n t e d  m a r k e t s  in m o s t  o f  t h e  L D C s  i s  t h e  m a i n  i m p e d i m e n t  
t o  a p p r o p r i a t e  t he  I n c r e a s e d  p r i c e  by t h e  s m a l l  p r o d u c e r s .  Th e  i s s u e  i s  e l a b o r a t e d  In t he  f o l l o w i n g  c h a p t e r s .  
A g a i n  t he  h i g h e r  p r i c e  f or  i m p o r t i n g  f o o d  g r a i n  w i l l  o b s t r u c t  f o o d  s e c u r i t y  o f  u r b a n  p o o r  c o n s u m e r s  c an  
r e s u l t e d  t o  a p o o r  I m p r o v e m e n t  o f  p o v e r t y  r e d u c t i o n  in t he  c o u n t r y .

B a n g l a d e s h  a g r i c u l t u r e  i s  d o m i n a t e d  w i t h  s m a l l  p r o d u c e r s  a n d  c r o p  I n t e n s i t y  In a g r i c u l t u r e  Is a l r e a d y  r e a c h e d  
Its p e a k .  So ,  t he  s p e c u l a t i o n  o f  p r o d u c t i o n  b o o m  d ue  to p r i c e  r i s e  Is b e y o n d  p r a g m a t i s m .  A s  t h e  f o c u s e s  o f  t h i s  
r e p o r t  v e s t e d  on l i v e l i h o o d  s t r u g g l e  o f  t he  p o o r  p e o p l e -  t he  c o n s u m e r s  a n d  p r o d u c e r s ,  t h e  i m p a c t  on  n a t i o n a l  
p r o d u c t i o n  a n d  m a c r o  e c o n o m y  i s  d e t o u r e d  w i t h i n  t he  c o n t e x t ,  t h o u g h  s o m e  I n s i g h t s  a r e  s t i l l  t h e r e  r e g a r d i n g  
I he  i s s u e ,

“  T h o u g h  c r o p p i n g  i n t e n s i t y  Is a l r e a d y  h i g h  a n d  c u l t i v a b l e  l a n d  i s  s q u e e i i n g  d a y  b y  d a y ,  s t i l l  t h e r e  iS 
p o s s i b i l i t y  t o  I n c r e a s e  p r o d u c t i o n ,  i f s u p p o r t  t o  a g r i c u l t u r e  Is i n c r e a s e d  t r e m e n d o u s l y  a nd  t e c h n o l o g i c a l  
I n n ov a t i o n  t a k e s  p l a c e  w h i c h  a l s o  n e e d  t he  s p e c i a l  a r r a n g e m e n t  In I h e  p o l i c y  a r e n a  r e g a r d i n g  a g r i c u l t u r e .  Bu t  
u n f o r t u n a t e l y  t he  r e v e r s e  m e a s u r e s  a r e  t a k e n  o v e r  t he  y e a r s  u n d e r  t he  f o r c e d  g u i d a n c e  o f  WB  a nd  IMF  t ha t  
s e r i o u s l y  h u r t i n g  a g r i c u l t u r e  in g e n e r a l  a nd  p oo r  i n p a r t i c u l a r .  I f  it c o n t i n u e s ,  t h e r e  i s  v i r t u a l l y  n o  h o p e  for  
i n c r e a s i n g  p r o d u c t i o n  to f e e d  t he  n a t i on  p a r t i c u l a r l y  t he  i n s e c u r e  w i t h  a v a i l a b l e  s u p p l y  o f  f o o d .
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Al so ,  at  p res en t  the wage  rate is i n creas ing  at  a s l ower  rate than that  of  i n f la t i on.  
In f l a t i on  rate Is r epo r te d l y  high in food i tem than the na t i ona l  ave rage  that  makes  the 
real  th rea t  for the food secu r i t y  of  the poo r  as it d i r ec t l y  impac t  on the a f fo rdab i l i t y  of 
the poo r  to buy food.  Thi s  upward pr i ce can be m in im i zed  i f  wage  i nc remen t  keeps pace 
wi th that  of  pr ice espec i a l l y  in the sec to r s  where  poo r  have the max imum concen t ra t i on .
I.e., a g r i cu l tu re  and cons t ru c t i on  where  ma jor i t y  of  the da i ly  l abours  are engaged.  But 
un fo r tuna t e l y  the wage  Increment  in those sec to r s  is very low. In ag r i cu l tu ra l  sec to r  it is 
5.33 in 2005 wh i l e  it is oniy 3.36 in the same year  for co ns t ru c t i on  se c to r  where i nf la t i on 
for food i tem is 7.9.  For rural  wage earne rs  the s i t uat ion  is more vu ln e r ab le  as i n f la t i on 
for  food i tem in the rural  a reas  goes  7.99.

In a s tudy,  Ch ow dhu ry ,  Far id and Roy (2006) employed  a mu l t i -m a rke t  (MM) model  
or i g ina l l y  deve loped  in 1994 (Dorosh  1994; Dorosh and Haggb la de  1995)  and found that  
the pr ice r ise In r ice and wheat  due  to ag r i cu l tu ra l  l i be ra l i za t i on  under  WTO would 
dec rease the i n come  of  the poo r  and con t r i bu te  to the i n c reased  nut r i t i on  gap as 
espec ia l l y  for p o o r “ .

When  mar ke t  f ai ls  to p rotect  the i n teres t s  of  the ma jor i ty ,  s ta te  have the due rol e to 
p ro tec t  them f rom adve r s i t y -  that  is o f ten made  by subs id y  mechan i sm  t owa rd s  the th rust  
secto rs .  Un f o r tu na t e l y  Bang lade sh  gove rnment  is m in im i z i ng  Its su ppo r t  t owards  
ag r i cu l tu r e  for last  20 year s  under  the p ressure  and p re sc r i p t i on  of  the WB and IMF, 
Ava i l ab l e  data shows  that  the suppo r t  to ag r i cu l tu re as WTO de f i n ed  Ambe r  Box subs idy 
amounts  on l y  0 .57 pe rc en t  of  GDP  va lue  add i t i on of  Ag r i cu l tu re  wh i l e  i t  can be upto 10 
pe rcen t  under  the nego t i a t i on  made  to AoA in U ruguay  Round.  The  gov e rnm en t  suppor t  to

Total support  as % of output value - To t a l  $uppor t  a s  % of 
out put  value
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,S o n rrt’ . C fu n y tiin rn . f u n d  tiatf Jto\ (2Q06j 
R e s u l t s  i n d i c a t e  t h a i  t he  r e a l  i n c o m e s  w o u l d  f a l l  e x c e p t  f o r  t he m o s t  w e l l - o f f  r u r a l  i n c o m e  c l a s s  a c r o s s  al l  
s i m u t a l i o n s .  A t  i l i e  u p p e r  b o u n d  I n c r e a s e  In w o r l d  p r i ce  o f  b o t h  r i c e  and  w h e a t  ( S i m u l a t i o n  5) ,  r c a i  m c o m e s  o f  
t he  r u r a l  l a r g e  f a r m  l i o u s e h o l d s  r i s e  by  a b o u t  1 . 5%,  w h i l e  t h e  u r b a n  p oo r  a n d  r u r a l  l a n d l e s s  l o s e  n e a r l y  2% o f  
t he i r  r e a l  i n c o m e s .  T h i s  f o l l o w s  f r o m  l a r g e  f a r m e r s  b e i n g  n e t - p r o d u c e r s  f o r  w h o m  t h e  i n c r e a s e  in d o m e s t i c  
p r i c e  in l l r te w i t h  i n c r e a s e  i n  w o r l d  p r i c e s  r a i s e s  t h e i r  r e v e n u e s .  T h e  i n c r e a s e  in w o r l d  p r i c e  o f  w h e a t  h a s  mu ch  
l a r g e r  e f f e c l  on  r e a l  i n c o m e s  t han  t h e  i n c r e a s e  in w o r l d  p r i c e  of  r i c e  ( S i m u l a t i o n s  1 a nd  3 ) .  T h e s e  c h a n g e s  
( r i s e  I l o s s )  i n t h e  r ea l  i n c o m e  a c r o s s  h o u s e h o l d  t y p e s  a r e  r o u g h l y  h a l v e d  w h e n  t h e  i n c r e a s e  rn t h e  wo r f d  
p r i c e s  a r e  a t  t h e i r  l o w e r  b o u n d  ( S i m u l a t i o n  6 ) ,  !n t e r m s  o f  c a l o r i e  j n l ake^ h o w e v e r ,  a l l  h o u s e h o l d s  w i t n e s s  a 
d e c l i n e .  E x p e c t e d l y ,  t h e  d e c l i n e  i s h i g h e s t  a m o n g s t  u r b a n  p oo r  a n d  r u r a l  l a n d l e s s ,  by 6S  a nd  c a l o r i e s  pe r  
c a p i t a  p e r  d a y ,  r e s p e c l l v e J y  ( C h o w d h u r v - N ,  f a r i d - N  and  R o y .D  , 2 0 0 6 )

53

Dhaka University Institutional Repository



agr i cu l tu re  is dec l i n i ng  ove r  the vear s  d i rect l y  a f f ect i ng  the poo r  p ro du ce r s  for  ga in ing  
the momen tum in p rodu c t i on* .

E f f ect ive  RNA p r og r am m es  can cont r rbute  to c rea te  new em p lo ym en t  for  the rural  poor 
and thus i nc rea se  wage  th rough  t r i gge r ing  compet i t i on .  The  RNF ac t i v i t i e s  i nc lude 
ac t i v i t i e s  ou t s i de  ag r i cu l tu re  that  inctucte l i vestock,  f i s he r i e s  and fo res t r y .  Non- fa rm 
act i v i t i e s  can be c l a s s i f i ed  i nto th ree ca tego r i e s :  (i) Mos t l y  manua l  l abo r  based,  (i i) 
Human cap i t a l  based  oc cupa t i ons ,  ( i i i ) Phys i ca l  and human c ap i t a l - i n te n s i ve  act iv i t i es .  
Mos t ly  manua l  l abour  based act i v i t i e s  i nc lude s e l f - em p l oyed  s ubs i s te n c e -o r i e n t ed  co t tage 
i ndus t r ie s ,  wage  em p lo ym en t  in rural  bus iness  en te rp r i ses ,  t r an spo r t  ope ra t i on ,  and 
cons t r uc t i on  l abour .  Human cap i t a l  based oc cupa t i ons  i nc lude  sa l a r i ed  se rv i ce  in pub l i c  
and p r i va te  o rg an i z a t i on s ,  t ea che r s  and imams , v i l l age  doc tor s ,  and va r i ou s  types  of  
pe rsonal  se rv i ces .  Phys i ca l  and human cap i t a l - i n te n s i v e  a c t i v i t i e s  i nc lude  comme rc i a l  type 
rural  i ndus t r i e s ,  i n c lud ing  agro-  p rocess ing,  shop keep ing ,  pedd l i ng ,  pe t t y  t rading,  
med ium and la rge  s ca le  t r ad ing,  and con t r ac t o r  se rv i ces  (Hossa ln ,  2003) ,

In Bang ladesh  mos t  of  the rural  poo r  are engaged  in manual  l a bou r - based  and human 
capi ta l  based RNF ac t i v i t i e s  that  is h ighl y  pos i t i ve l y  re la ted to the s u s ta in ab i l i t y  and 
p ro f i t ab i l i t y  of  ag r i c u l tu re  and sma l l  and co t tage  i ndus t r ie s .  As  the p ro f i t ab i l i t y  of  
ag r i cu l tu re  for smal l  p r odu ce r s  is fa l l ing  over  the year  f o l l ow ing  the mar ke t  ad jus tment  
for ag r i cu l tu ra l  i npu t  gu ided  by the WB,  the due po ten t i a l  of  rural  non - fa rm  ac t i v i t y  is not 
mate r i a l i z ed .  More ove r  l i be ra l i za t i on  of  i n teres t  rate made  a ve ry  nega t i ve  imp l i cat ion  
h inde r ing  the f l o u r i s hmen t  of  the smal l  and co t tage  i ndus t r i e s  as it uncon cea le d  this 
thrust  sec to r  f rom en joy ing  ra t i oned  i n teres t  rate. The ava i l ab l e  data shows  that  the NCBs 
and PCBs l end ing  in the ag r i cu l tu ra l  sec to r  is squeez ing  day  by day. And l end ing  in the 
sma l l  and co t tage  i ndus t r y  se c to r  is t remendou s l y  marg ina l i zed .

The  c red i t  a l l o ca t i on  i ndex-  ca l cu l a ted  as the rat io of  sec to ra l  a dvances  to the i r  
p ropo r t i on  in. the GDP ind i ca tes  that  the rat io was 0 .S77  for ag r i c u l tu re  and 0.S59 for 
sma l l  and co t ta ge  i ndus t r y  in 1987,  but the rat io Is decreased  to the 0.42 and 0 .398  in 
1998 for  ag r i cu l tu r e  and smal l  and co t tage  i ndust r i es  respec t i v e l y .  It c rea tes  a mul t i p l i e r  
e f fec t  in the i ncome,  wage and the emp lo ymen t  of  the poo r  peop le ,

3.2 T he  Su gg est ed  Hypotheses

In v i ew of  the m u l l i p l i c i t y  of  va lues  and pa ramete r s  put above,  the fo l l ow ing  hypo theses  
were put  f o rward  as re levan t  po int s  for dec i s i on to the p a r t i c i p an t s  of  the Key In fo rmants  
Interv i ews :

i. T a r i f f  r a t i o na l i za t i o n  at  WTO wi l l  br ing e cono m ic  bene f i t s  to Bang ladesh.
ii. Sub s id i e s  by advanced  coun t r i es  in ag r i cu l tu re  are ha rmfu l  to the Bang ladesh  

e conomy.
ii i. Sub s id i e s  p rov ided  to domes t i c  ag r i cu l tu re  by the advanced  coun t r i e s  are harmful  

for the d e ve lopm en t  of  the Bang ladesh  agr icu l tu re ,
iv. Bang ladesh  shou ld  be suppor t i ve  of  the LDC in i t i a t i ves  to remove  agr icu l tu ra l  

subs id i e s  in the WTO.
V .  Sub s id i e s  reduc t i on  at the WTO would  be benef i c ia l  for  the Bang ladesh  i ndus tr i a l

sector .
vi. By ana l y z ing  the d i f f e ren t i a l  t rading pa t te rns ,  Bang ladesh  can take advan tage  of a 

d i f f e re n t i a te d  ( reduced )  a l l owab le  subs i d i e s '  r eg ime  at WTO for  r eo r i e n t i ng  its 
ag r i cu l tu ra l  p ro duc t i on  pat tern.

vi i . Bang ladesh  needs  a cohe r en t  WTO pol i cy  wi th rega rds  to ag r i cu l tu ra l  subs id i e s  in 
l ine wi th the S i ngapor e  GATS Mode-4  i ssues ' ’ .̂

“  f a r m e r s  o f t e n  ( a c e  I n c o m e  l o s s  in t he  d o m e s t i c  m a r k e t  a s  I t i ey  h a v e  no  b a r g a i n i n g  p o w e r  (n (he  r na r ke t  d u e  
to v a r i o u s  u n f a v o u r a b l e  m s t i t u t i o n a l  a r r a n g e m e n t s  f o r  t h e m  rike s h a r e c r o p p i n g  s y s t e m ,  p a y m e n t s  \n kintJ,  deb< 
f o r  i n p u t  c o l l e c t i o n  l i k e  f e r t i l i z e r s  and  I r r i g a t i o n  w a t e r  e t c .  V a r i o u s  $ t ud i e&  a r e  c a r r i e d  o u t  to a d d r e s s  t he  i s s u e  
in I 3angr adesh w h i l e  a m o s t  r e c e n t  s t ud y  s h o w e d  t ha t  f a r m e r s  l o s e  Tk  8 7 5 7 5  M i J l l o n  in 2 0 0 S  In t he  d o m e s t i c
m a r k e t  m e c h a n i s m  d u e  to e x i s t i n g  i n t e r l o c k i n g  in t h e  m a r k e t  p r a c t i c e .  I f  t h i s  a m o u n t  i s c o m p a r e d  w i t h  t h e
c o n t r i b u t i o n  o f  c r o p  a nd  h o r t i c u l t u r e  s e c t o r  in t h e  e c o n o m y  for  F Y 0 5 ,  it w o u l d  be  m o r e  t h a t  1/S o f  t h e  GDP
s h a r e  o f  t he  s e c t o r  a nd  1/6 o f  t he  t o t a l  a g r i c u l t u r a l  s h a r e  t o  t he C O P .  ( F o r  d e t a i l  s e e  T i l u m i r ,  A h m e d  fi.
S a r w a r .  2 0 0 5 ) .  In o ne  w ay  t h e  w a g e  i s  no t  k e e p i n g  p a ce  w i t h  t he  I n f l a t J on  a l o n g  w i t h  i n v e s t m e n t  c u f t a i l l n g  in 
sma l ?  a nd  c o t t a g e  i n d u s t r i e s ,  i n  t he  o t h e r  w ay  f a r m e r s  o r e  l o s i n g  p o t e n t i a l  i n c o m e  in t he  d o m e s t i c  m a r k e t  
l e a d i n g  t h e  p o o r  p e o p l e s  s u r v i v a l  i n t o  a d e e p  q u e s t i o n  w h e t h e r  t he y  a p p r o p r i a t e  t h e i r  f o o d  s e c u r i t y  o r  go  f or  
t he  w ay  of  p e r s i s t e n t  h u n g e r .

T h e  G A T S  a g r e e m e n t  c o v e r s  ' f o u r  m o d e s  o f  s u p p l y "  f o r  t h e  d e l i v e r y  o f  s e r v i c e s  in c r o s s - b o r d e r  t r a d e :
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These  seven  gener i c  se t s  of  h ypo t heses  were  tes ted at the i nd i v i dua l  expe r t  level .  The 
KI Is  were  conduc t ed  wi th the fo l l ow ing  expe rt s .
I. Mr. Kazl  Bo rhan  Amin Ra), Ag r i c u l tu re /L ea th e r  Expe rt  and Consu l t a n t ,  P resent l y  he

IS the Manag ing  D i re c to r  of  Seba,  a non -p ro f i t  NGO. 
il. Dr. Ra f l que  UddIn Ahmed,  Ag r icu l tura l  and En v i ro nment a l  S tanda rd s  Anal ys t ,

Con su l t a n t  of  GT2,  a non-p ro f i t  NGO. 
li i . Mr. Am inu l  Hasan,  Ag r i cu l tu ra l  and Env i ronment a l  S ta nda rds  Ana l y s t ,  Consu l t an t  of

S e b a . ■

3.3 Key I n fo r m a n t  Interv iew s

1. ( M o d e  1) C r o s s  b o r d e r  t r a d e ,  w h i c h  i s d e f i n e d  as  d e l i v e r y  o f  a s e r v i c e  f r om  t h e  t e r r i t o r y  o f  o ne  c o u n t r y  
i n t o  t h e  t e r r i t o r y  o f  o t h e r  c o u n t r y

2. ( M o d e  2)  C o n s u m p t i o n  a b r o a d  - t h i s  m o d e  c o v e r s  s u p p l y  of  a s c r v i c e  o f  o n e  c o u n t r y  t o  t he  s e r v i c e  
c o n s u m e r  o f  a n y  o t h e r  c o u n t r y

3 ( M o d e  3)  C o m m e r c i a l  p r e s e n c e  ■ w h i c h  c o v e r s  s e r v i c e s  p r o v i d e d  by  a s e r v i c e  s u p p l i e r  o f  o n e  c o u n t r y  in 
t he  t e r r i l o r y  o f  a n y  o t h e r  c o u n t r y ,  a nd

*1. ( M o d e  -I) P r e s e n c e  o f  n a t u r a l  p e r s o n s  ■ w h i c h  c o v e r s  s e r v i c e s  p r o v i d e d  by  a s e r v i c e  s u p p l i e r  o f  o ne  
c o u n t r y  t h r o u g h  t he  p r e s e n c e  o f  n a t u r a l  p e r s o n s  in t h e  t e r r i t o r y  o f  a n y  o t h e r  c o u n t r y .

55

Dhaka University Institutional Repository



o> ^
^  c 
01 o
^  'wi

i - s s
Ol <L>— SZ
5  =

<m

I  Sc
. _  a;
Q . £

°  o  ..
T3 Q . CO 
(U >* 4» 

■O -C  m
—  q ;
>  5  J= 
^  £  o

 ̂ oj £ 
O) E  
^ 0 - 0  

w  a>
OJ CTi
^  o  *- H) ^  <v x: u) c4_, —  c

tn <u

tn jD  >• 
<U ~Z3  <U 5  
v> J= 0̂  
10 c

T3 OJ
<i> <u x :  
e  m
O  I- >- in dJ ^
tz  OJ "O

, o> 
5. s z  o

tn U  —
!cr O  

1/1 - 5  w  
QJ 5  
f—
z :  w> ^Q <u
I s  s

— a; ° 
o E ?:
^  O  -C  
0> ^  0, 

^
■«- td  o  
(U 1 )
C  C  i/»
•I" o  ^

>. I/I
£  c  <i> o x:0 c
^  I  a> 

o E 
■o u  c
<0 in .9
0 1  

“ J

5  dj 5  
QJ o

TD ^  <U
<u iz  ^  
. 5  ^  cx: o>
^  
0 = 0 1  

IDdj

v»
—o if i
<i)m m ^

3  JC  *J

<0 n
 ̂ s

X(A

*0
0 >
Q .
Q .
O

■o
<u
a
Q .
O

TD
(U
CL
O .o

>-TO
Q.
O v/>
<U C  i_
> )r, ^ID  ̂ CT x: t i  CT 
_  (U •
“  CL
g  ^  m

^  <u
. 5 - o  m ^  o  aj
C  CL w
3

O 5:! E  
5

^  a; ^  ^  u — 
C  U)

(L)
X3

to o 
— c E _

C  3  c
OJ CO =3
£  • o

OJ i- —
.::̂  12 5

(D —
;5 §
C  tn

r-nO’ W1 
C  03
■5 ^
O  I-
o  O  
ro Q.
Ln o;

OJ t- 
c  O  
qj Q .CD E

o ^
z :  c - o  
03 r)
* - 0 0  E **■ ■ C

TO ^  ^  4̂- C

i_ fu i_
TO ~ OJ
r  .§  ̂ -.-̂  i/> T3 TD

. 3  I
Si  o

- C ro d —
(D $

5k. c 1.
0 D TO
tW TO 0 in u
E U

0 (U Z
<u OJCi

T 3
<U

'i- 5
r) t/ l D . c OJ
0 <v 0 <n

0
Q . 1/7

o j
>

u __
Q) E 0}■0 “

TO OJ
4-j

■0 OJ
Q. 5

OJ o» 0k-
0 > v X OJ 0c > Cl.
— fD E Q> E
5 E 0 TO

“TD
<U
C

t/)
<

Ln

t*-.
■0
V

OJ
JZ

>w

L .0

(/)Ol ( J 0E Q 
<u —«
0  OJ

0
C l
E

*o
<u
-O

<J

u

E J= cn > •Uc 0 0«p >.
— X> oJ CL Q .
in ‘i/I JD U1 OJ

(U
J i

Eo>
0>
t-
03

<U
■0

J=

0d ■ 0

(/)
JH
3

c
$>. <u TO (/) TO

x:
w

4-1L.0(«>
'k.
<1> OJ

x :

L .
•D
JO.

j c
1 -

LL
,E

TO
E

■t-J

5

TD
<L>
U
c
<D I'l > ■ 
T3 O)

<U

oa; CL
X

fT> £

| oC  t*_
(U
C L -O

ftlo n

u

OJ

OJ
w

»- if i
U

OJxi
3 n Q
3u

0
u

_J
d) 5

5 JZ
O l 0 inTO— 3

c v2 x:
HdJ

(/) c 0

E
0 c

TO u
30

-o
0
3

■ 0
U *o0

0 0L. >• a .
C l C u.

“O fD TO
<u
■a

in
Ol !̂z

1
c
0

’> 3
0 V) <u W>uu.
a

c
0) t i sz 3

■D
0w $ u-

(D a> >V CL

"id t J w-
l/> c: 3 3
X3 3 0
3 0 TO t̂—

I/) u > E 0

o • 

o  aj
e SOJ If , ■

o |

W 4_,

I -

TO in  O

! e h  I  
^  5

U O)
a  ^

c  (u o<u . -  
£  1/1 
^  CJ "O

o(U to
>  o>
T - ^  ^k_ V) 3
0  ID
r\ ^
3  3  -Q

01 r! ^

OJ o> <i> — : CO (D XI Q  .;

a>
*D tn

u. (V
Cl 1-

o> 0 0>

T3

<D
>
OJ

CL
X
<D

C *o
TO (U

0
3

13
3

■ 0
0

>■
x>

0

C l

CL tn
(U 'o3

, . x :
C *D
<v in 0k. X )
O’ 3■4— w cn

c
"fD TD

a>
c 3 0

U
*3 u

0 U TO
CL ‘C
X cn C
(D TO OJ

l -
OJ 0> (U
fD 0

in e
U (LI (U
0 k.
_ l 0

TO
4-1 in

c j_,
O) (/I u.OJ
0) i - c

w— <11 3
Q c 0

U

.2  w

0)
x : 0)

0 u -u.. 0 —
ro c

in 0
G
u -

0
u u

q; Ol
x :

3
c
(U

T3
0

X3
c Cl

OJ OJ
XI x : *TO
4-f •*“ ’
0 <i>
c </> cn

3 3
2
3

TO
U

■o
c

0 o> •“
5

X ) L.
3

0 0 0
\ -
$

u
0>
I/)

0

<D
x : TO 3

CL
‘C C

fD tn
3 (U

C x :
0 c

u JC o>
3 in
TD O) •
o; ■O

TO
TO

in
(U 0 1 01

C TO
j o TO

Eu> CD
X3 H> 5
3 £ <0

</) 1-

in
0

c u

3 cn
c

C I/)
TO

in 01
l_ 0

z
H

U
c 0)

>

o i cn
3 OJ

L. 0 aCL
x r E

*— 0
0> ‘w ' u

O l u c
i c 3 3

■O
TO 0 o>

L.
o r CL
o» TO1- Ol c
TO JZ C
£ OJ

x :u Vl_
— 0 w

i cn
w c

u
0>

C l ro

in o»
j r

E
* 0 -—s
O) c
01 a; 0
1/1 Lft

\-
TO
01L-

t j
3O) U TDN c 0— 1—

ra
uu i 

(U 
■D _
CJ> <1J u
- I I

E -  <n

rD Q; .t:

OJ

OJ>
<u
JZ <u
h- a, ̂ E
.5 S 
.y </>03 

JT

O' -a c *-■ 
in cn
”  o  -  i: u(U D
™ S 'S.— (DO

»l>
C
<U i :
.  u 

^  ^ - a

<D 
-D 
ID

u_ ID 
O  CD

u cn 
B  mO CO

u >-><U ■£

OJ 5 

c -
"5 <U s  §  E 
aj 5  ^

<u in
<D ^

S C — o

c«L> ID
£  -S -Q
«t- ID

? ■

■O aCID CL

0) ^  :fD <D Oi (-)

o
>■ <a z :CO TD «D

3  
c  "O E o o  »-u cd

3
C C
C TO
5  ^<  TO

. X

C  c  
E E

(/I >->

OJ
>-

°  I/;
c

m <u 
£  E
1 ^
on

1/1(U
>

u> 
' c

o 
>• ■!_

i iZJ o 
I/}

lA
<D
>

o

i i
3  O 
to

in

II3 O 
t/1

inOl
>-

LO

Ii l/>
<u

> -

T3

3  E 
cr j :

5 :  <
™ ca  .E 
. -o

1-  X Ia 3

O Lr;

s £

11
to '-'

o
£r c  
nj
E
§ 5
1/)

tn o

III/)

i/>(U
>

O i/i

£ E

i i  
1/1 ^

in

O
Z

o 
>- _  

m

II
c/> ^

o
^ ■; 
m 
E 
E

■ c  
, <i» : E 

£ 
o

(/)
O)

 ̂sre <  ,_  
c  «  

> n QC
s  ■£o

m

0 I/)>*cTO0)
E E
E E
3 0

t o u

o

i f 3 o

(/)

o
2

O

i i
3  o 
LO ^

1/1
<U
>

o i/i

i l13 O

</>
C  c  

i |

o i/i

i |3 O 
«»n

t/>o>
>-

a>
fD

> 5(U <u
 ̂ I £

J  _• c
CJI — 
| - £
n (U O

J- "a x>

I -

. | o r
4̂  _  o ̂ TO C
M ._ O”  u o
ID i* _  QJ 
C . < 1 )

2  -° -o OJ ro 
t  -Q 

^  c  
fD  •—  m  
1“  5  CO

a;T3 i- 
<1> D u ^

| S ,

^ . e '
t/1 I/I '^ a; .

- .  c
X I  3
:= oUl u  .

■aTO
Olc

>.
E
o
c
o

2  a , '"

<D 4_*---

-> u C
 ̂ o> o 
TO ^

"S
t/>  ̂ ro x> E > D o -a i/) *0 fD

E
CL
O
a»
>

4_, TO

i_ o> ,

£ s ;
-C O .
14-  <u :
£  £U. -*̂  I
03 14-  I

x:-i-> (Dx:c •1-'
<uU in ro
X ) 0 <v OJ> c0 ■ 0 0
3 OJ E in
0 £ <1; X3 u
x : 1- 3 3
tn M—

0 0
m ■D

OJ
in
0»

O)
> in

<U
TO
1-
3

i—
in
OJ•0 J-* >TO

0 *3
D> C l TO.':i 0 in
C C l w  L ,TO
CO

3
in 'E cn^

TO >
3

1/1

OJ ^
C P  ‘u .E

' ■“  J=<1> iA 
^  OJ

2 ?

I">  ro  t_

; o “ S  

i £ | -Ol

xz TO O’ t.
in
lU XJ 0

0 TOT3
TO
cn

<U
cn
TO

5
0

0
H
5c TO

TO c
CO TO

> *0
OJ

TO
a;

cn
c

■0
TO u

3 _E
i_
O) Ol

■CJ
01

cr
OJ

JZ k» L_
TO %
0 .
cn
c

OJ

TO
c
01

in
QJ
jo

T3
fD C

o» in
X)

TO 3
■i-f U ■0 in

Dhaka University Institutional Repository



o
0̂

Q> ^  
3  X  ■*-»
^  * J O

tx  
>• 
I

10

TD
QJ
O.
Q.
O

{/> (/j
"S■O ^  QJ <y »4- ir

l i t

^  if,

-o  .S i tv 
<11 **- £  

= p

v> inTO X3
•Q QJ QJ
QJ JZ

■D
3 O

t-t
O
CL

U E >■
c JZ

c
o
', ̂ , .
TO U

3
JC 0

01
T3
O

QJ
C CL

i/̂

e £

“  E Jf! ixj <U 1/1

U) m 
0> <LI V  
0>J^  •- 
(T3 _  ftJ 
4-» O  cO) ^ C

g . 2  
<1>  ̂

O
no c

C  O' 
C  I- j roj a;

<u
■Do

c
<Ll O

II
cn  3  
C  U5— c  o

C  <u o J=
L/1
a> c a. o
*::: ov 

\a

u

■■O c  !=
o> o  3  

rt> c

x; -
^  QJ

"C o ro

m
£
0)
cc

3  QJ 
O  ^  
4-.
^  Q .
O '3  CT
O E

-o  
4> ra 
O  h

•o  2?
QJ (U

O l c(U —
c
03 O  
>  CL 

■O X  ro oj

E TD <1̂

l i f  
cu ^
-  C S 
S  "  C  

«- ro 
O  " o  

>  o> «- <0 »- o 
<c ^
0̂  r-S s ™
I? in  _E  (U *o

■a ^

t ;  i 3  ^  
ji£  cn  o> 
);; c  c  

 ̂ ro <U 
£  CO X )

>* *_
I f  a;
0 - 2  
Cl O  

^  JI»
C  cn 
Ol uy 
^  O  <U ^  

n  u

S ^
TO fO 
Ln QJ 

i/»
<y 3  
o» ro 
c  u

OJ
- c  j D  
l/>
(U ori 
■D OJ 
rtJ 3  
0>
C
TO >
m  ;_i

I i  <L» 
“
o  >  
“ • i ,  
o  •”
I -  TD5 S
■O 4^
QJ O  

^  "O

z  2
O  ^
5  O

c  
o  

’ j-*
o
\ -

V)
X J  
3

tn w

sii.
Wl -, 
“  g- 
Q . QJ

o  t .

a  —
T3

 ̂£ 
■D V> 
C
ra _
<y

CJi
£  

QJ i -  
u_ QJ

oj ?;

CL± ,
E  ^  
o

OJ

oj . i  
£  t-  
c  oC  14_  o
^  c  
T ^ 'iB  

i r
i_  C l  

JO  E  
«T3 .5

Q . O  
I*-

T  a. -  

Eci
^  TO X  
C  (J 0)

-■S
O ) i n  
^  TO TO X»

no "
3

S  z  _
• o  £S £ -° ?-C  -o £  

JrTO
^  O l o
<n J  w

^  ?i, r -  J= O l
m  ~  5
CO 5  tn

0)
£

OJ
>
QJ

-*-»
TO

>•!c
O
TO■O

OJ O
***OJ ;d
OJ

3 3
V> O) X )c

OJ
TO

OJ <U
o "D
I. 3 ~
CJ O g■D j:1-o tn JC

in>v OJc u ■oTO<n o
QJ Q .

OJ
C
TOc j r CQ

3 H
O TOu >. x:
■O
QJ TO QJ
CL U O l
O c TO

13
■ao
CL
QJ
3

TO
C

^  TO 
>

QJ -O 
V) TO

Is
O  'Z i 
c  QJ
LO ?  
CD E o o ■O u

3
B  c  m
< 13
, X

O l/i
2r *c
E  E

i i  
Lf) '-'

1/14->
'  c

11
w
0>
>-

T3

3  E  
C-£ 

< 
c!  ̂i_ ■a

Q 3

i|=■ °

o
z

o

TO

11
1/1 ^

o
z

c

"I
c  «» 
m QC

o
C£1

c“ C
cn 

“ c

i|D o

0>>

D
4> I:!-c D ■*-' »_»

 ̂ £. o C7»TO
? -  -- .E o —N _
W (p O TO $
J= TO Q. ■̂D

O

5 >- o
j z

Q .
X

in c “ QJ
QJ
T3 o i >-
TO QJ

in > - -C
QJ QJ

C »- J= inTOQJ EC O OJ
C to

OJ
> in <v

"to TOOJ
J= O ' j-t

o
-12TO
TD

S t

v> ^ 
^ EQ.

S i
^ c
_  Qi
■a ii 
,E S

_  ^
 ̂ 5  i; c
 ̂  ̂cr

c

> 1 - 0 3  > O ̂  TO

01 c  S
S E
0) e 2  ^

4_. c  l/l OJ

= 0 ^ 5  
<  <J ^  o

c —
TO $>■o >-
TO c  
C  o
5 tnO <U -

^  QJ
. -  IEo; </) 
n  J3 )rrs|
u 3 |

E  3 e

TO ^  

OJ O
t  E -a
~ a;

3  5

CTJ M

S|
c -f=

ra Jr
o  OJ 
cn-ci
^ 2  «. g
TO

CTO

-D 
■O tn 
Q> j3  
C 3 
'c l  o •*-

TO OJ 5

QJ *a
OJ £

H ’i

o>
■a C C
c • — TO
TO in

TO VJ

C GO in J=
0; o o>

OJ 3 3
>  *D o

TO •| . O >—
Cl — X I

C
O

Q)
Cl
E

Q .
QJ
in
o

3
o

u
3

*D
O

o
U
m
c

v_/
£

i-
o

■D
C
3
O

a TO **“ V4—
__ E c <u
ra
k-
3

QJL.
O l JD
'to c

JZ CL TO
3 in E U
u <V

■O TO
U in

a t
TO

TO
cn
c

O l
c

JZ
H

o TO
00 OJ

m
CO
OJ

c JZ »- u
<u u TO LJ
E j= E 3

in inQJ
O
C

5
c

QJ
U
c o

‘in
>■

TO TO CL TO
in > X CC OJ •o QJ TO

OJ TO
<U O

TO =  
3  r i

-♦-<
TO
r~

o
c TO

■D TO TO C
TO Q. H <v

TO C c u
O l u o a> in

If! 4> 
•- £  
c  c
3  QJ
o

oi
QJ C
j:: <u

E 2!

I S
u  *-*TO U

-o
 ̂ 2

5  Q-

s  °
' C -O

■̂ 1 O
O  4_-

o

- o  3  
lU U
C CS'o

5  i

<u
XI 

-O 
in  C  
3  3

JZ  o  
f -

. <u
^

f i T .  U
c  ■=;
O) 5  o

QJ W C
CL tn . 9  
E OJ m

o o
Q . O  ̂

O X

to

l/l u
QJ -Q Q  
j= 3

5 3TO *o

o  ^  sz

■:5o
c  3 £
o j . y  ^
E  ^  5
£  o i

E
E o-S
O  —  TO U TO — 

>  O) 
QJ ^  C  j: 2  TO 
^  t d  m

^11

" -* '3

in  _  

'ui -- Ol 
rt) ™ ~  
jz = TO
E 2 o
UJ o i  c

— i_ QJ CL
TO 5 a  j>£

QJ3
■DTO

c
o
4^

TO
3

TO
E

IZ
u
' c

cn TO 4^ T3
NI 3 0) T3

c c U U OJ
o Co *1- TO u
<z
o

L.
£1
o TO >

■o
o
OJc *♦- TO inTO >• O

TD(/) c Oo
o» c c

QJ TO
GJc in

OJ
E
OJ

inOJ
mc
O l

CJ
TO

in
c
TO

u
TO

TO
Q.

TO X ) JZ Cl H
D . 3 c TO TO
un in OJ u U

in

tn *-*
—  TO 
i :  Q .

QJ 3
■o *o 

2
^  TO 
TO -

"  3  
"  O  
’>  ■»- 

cn
O TO 
^  i_ 
^  TO

O E

c
<l>
(U ^

vt
0>
3

3
U
‘C  c  
o> It:TO  ̂

TO
—  CL 

?  <= •E .2
c  t j
<U 3
C  -o  
O  O

OJ
3

c  0 ) tn

:b >•

y i
X3 U

"I
^ >. 
i n  « j  <U ~ 

■O O  
TO CL
c n o

^  >
o

H - (y 

& ■ §  

Q . <U 
TO O

i|QJ .E
C  CO

■a O
QJ
QJ >  1- O
C > o>““

X fi-O ra

? E

S£

3  QJ 
U  I/,
r  o 
o > ‘TO o 
O ^

o

TO QJ 
c n  T D

O

snoo j  j o j  p9^sa56ns sanss]

Dhaka University Institutional Repository



U)

O w
0)

!2 <i> £   ̂JC
t; onj a_
(/)

=1

S C  
p « 
B  ^< TO 

. X

■Q

3  E  
0 - £  
'C  <

S . E
.  *o

L. *D

C

^  Jfl3 <
^ C <D

ro Ct
s f

O
cn

1/)
iTJ T J
•o 0> O)
(D j=

■a
Z) O o

CL
u E >-
c JZ

00
tn

Cnc 5

E uco ru
[-

U
1.u - •od) rtj

CL
CLi QJ (V rtj<J i/> O
C
fO

C O' c
c

o

c
'>-

O
U

VL_ C l Q .o a Q. -D
3 n o

O (/> (/)
Q .

Vi
3

■oOJ
3

>.Jll
r -

OJ
0̂

i l
<D U

O 34-. u

O
o  

r a  XU

i5 2 .
L .<y "D 
C l  <U 
X  u  o; C in 
OJ > jz -o

H3

-  cra . E
Cl o 
c  ^
2  >■

C71

- I■o O
2 ^  
C l U  

<U

i_  ra
rti (D

I I
■o

d i “
3
U

O
OJtn ■OOJ
O a. —
■i-i
LT>

o
<u

ro
C
o >

03 ~S■j_. TD uOJc OJ CP
T3 *-<
OJ
U E Oc o
nj C> OJ■o
03

Eo

o
o.
C l
73

E
OJuc
ro

u— tn JZ
Q1-D c
c OJ OJ
'oc

uc
ro 4—'
c c L-o oLL LJ M—

Dhaka University Institutional Repository



3.4  M od i f ied  H ypo the s i s

Fo l l ow ing  the d i s cu ss i o n  f rom o r i g ina l  e ig l i t  sets  o f  h ypo t heses  th ree are re ta ined  and more four 
new hyp o th es e s  are i n t ro duced .  The  modi f i ed h ypo t heses  are as fo l l ows.

i. Sub s id i e s  p ro v id ed  to domes t i c  ag r i cu l tu r e  by the advanced  co un t r i e s  are harmfu l  for the 
de ve lopm en t  o f  the Bang ladesh  ag r i cu l tu re.

ii. By ana l y z ing  the d i f f e ren t i a l  t rad ing  pa t terns ,  Bang la de sh  can  take the advan tage  of a 
d i f f e re n t i a te d  ( reduced )  a l l owab le  subs i d i e s '  r eg ime  at WTO for  r eo r i en t i ng  i ts  ag r i cu l tu ra l  
p ro duc t i on  pa tte rn.

ii i . Bang la de sh  needs  to fo rmu la te  a comp rehens i v e  WTO po l i c y  wi th rega rds  to ag r i cu l tu re  in 
o r de r  not  to lose f i nanc i a l l y .

iv. Emphas i s  on the commi tmen ts  for the g radua l  w i t hd r awa l  o f  ag r i c u l tu ra l  s ubs id i e s  not 
a l i gn ing  Ban g lad esh  wi th o the r  LDCs.

v. Spat i a l  n ego t i a t i o n  on g radua l  w i thd rawa l  o f  subs i d i e s  in s y n ch ro n i z a t i o n  wi th g radua l  
enhan cem en t  o f  ag r i cu l tu ra l  p roduc t i on  capa c i t i e s  and advanced  marke t i ng  campa igns  for 
s e l e c t ed / n i c h e  p roduct s .

vi. B l ock ac t i v i t i e s  a l ong s id e  coun t r i e s  wi th s im i l a r  ag r i cu l tu ra l  p roduc t i on  pat te rns .
vi i . F i nanc ing  f rom advanced  na t i ons  to secure  con t i nued  suppo r t  f rom the deve loped  wor ld 

for  the enhan cem en t  of  ag r i cu l tu ra l  p roduc t i on  pa tte rn.

3.5 Mod i f ied  Research  Pattern

It is f ound  f rom the d i s cuss i on  po in t s  above  that  even under  the ch anged  pa rad igm of  
h ypo th es e s / no t i o ns ,  the p rob lem s t a temen t  do not neces sa r i l y  ch ange  (as the p r ob l em  s ta tement  
i t se l f  was des igned  in the mos t  gene r i c  f ormat ) .  Ne ve r the less ,  the ana l y t i c a l  pa t te rn / f ramew or k  
changes  co n s id e ra b l y  wi th  the i n t roduc t i on  of  the new hyp o th e se s - s e t s  and d ropp ing  f ive o f  the 
o r i g ina l  e ight  sets.

As such,  the s tudy now focuses  on:

i. Sc ena r i o  ana l y s i s  for  f i nd ing the ag r i cu l tu ra l  p r od uc t s  whe re  Bang ladesh  holds
co m pa ra t i ve  advan tage s

ii. V i ab i l i t y  ana l y s i s / t e s t i n g  for  se l ec ted  p roduc t s  for  p ro du c t i o n /e xpo r t s  unde r  the d i f f e ren t  
r eg imes  -  as would  be found  du r ing  s tage (i)

i i i . F i nd ing  a ven ues  for advanced  ag r i cu l tu ra l  marke t i ng  / f i nan c i ng  opt i ons
iv. Spec i f i c  WTO nego t i a t i o n  s t r a tegy  that  Bang ladesh  wou ld  fo l l ow wi th rega rds  to l i nk ing

agr i c u l t u r a l  p roduc t i on  pa t te rns  wi th Mode -  4, spe c i f i c a l l y ,  movemen t  of  se rv i ce  / 
pe r s onne l  ( i .e. ,  shou ld  ga in ing pos i t i ons  in GATS Mode-4 be a cons id e ra t i on  to give in on 
ag r i c u l t u r a l  subs id i e s )

v. Se l ec t i on  o f  b l o ck s / c oun t r i e s  wi th s im i l a r  p ro duc t i on  pa t te rn s  that  would enab le
Bang la de sh  to pu r sue  Its domes t i c  ag r i cu l tu ra l  i n ten t  at a g rea te r  i n t e r na t i ona l  level .

3.6 M e t ho do lo gy

A de ta i l ed  qu a l i t a t i v e  se conda ry  resea rch  has been unde r ta ken  to v a l i da te  the resea rch  
p ropos i t i on .  Howeve r ,  a p r imary  qua l i t a t i ve  su rvey  had a lso  been  emp lo yed  to mod i fy  the 
resea rch  pa r am e te r s  and con sequ en t  hypo theses .

The main resea rch  f r amework  compr i sed  of  two s im u l ta neou s  p roce sse s ,  i .e.:
a. Sc ena r i o  ana l y s i s  of  the wor ld  ag r i cu l tu ra l  comm od i t y  pr i ces  on the bas i s  of  d i f f e ren t  l eve l s  of  

( s pa t i o tem por a l )  w i t hd rawa l  of  subs i d i e s  in the wor ld mar ke t
b. Ban g lad esh ' s  s take  in ag r i cu l tu ra l  p r odu ces  and p r imary  su rv ey  on f i nd ing  the approp r i a te  

n i c he /s t ra te gy  for the d eve lopmen t  o f  a v i b ran t  In te rna t i ona l  t rad ing  pat te rn for  the 
ag r i cu l tu ra l  sec to r .

The su rve y  was Doo r - t o -Doo r  wi th the execu t i ve s  of  WTO cel l  of  M in i s t r y  of  Fo re ign  Af fa i r s,  
M in i s t r y  of  Co mmerc e ,  and M in i s t r y  o f  Ag r i cu l tu re .  T e l e pho ne - ln te r v i e w s  wi l l  a l so s upp le ment  the 
exe cu t i v e  su rve y  in orde r  to condu c t  the su rvey  wi th the expe rt s .

Some in fo rma t i on  was co l l e c te d  f rom farmer ' s  level  f rom se l ec t ed  reg ions  o f  Bang ladesh ,  wh ich  
are h ighe s t  p ro duc t i on  l o ca t i on  of  se l ec t  agro p roduces.

Fa rmers  were  co ve red  by se l ec t i v e  samp l i ng  method  f rom high p roduc t i o n  a reas of  se l ec t  agro 
p roduces  ( f rom Spe c i f i c  Ob jec t i ve  1 & 2) in Bang ladesh  and i n fo rma t i o n  f rom the f a rmers  on Cost  
o f  P r oduc t i on ,  Y i e l d  Rate and  impac t  of  de - su b s id i z a t i o n  o f  Ag ro  i nput s  were  co l l e c te d  through 
che ck l i s t  method .
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3 . 7 M ajor  F ind ings

the bas is  o f  d i f f e ren t  l eve l s  of
Tfie resea rch  a imed  to asc e r ta in  the fo l l ow ing  end resul ts:
a. The impa c t  on the wor ld  ag r i cu l tu ra l  c ommod i t y  p r i ces  on 

( s pa t i o tempor a l )  w i thd rawa l  of  subs i d i e s  in the wor ld marke t
Approp r i a t e  Bang ladesh i  ag r i cu l tu ra l  p roduc t s  (for  expo rt )  at d i f f e r en t  l eve l s  of  w i thd rawa l  of  
ag r i cu l tu ra l  subs i d i e s
App rop r i a te  mar ke t i ng  n i che /s t ra tegy  for the de v e lo pm en t  of  i n te rn a t i ona l  t r ade  in 
ag r i cu l tu ra l  co m m od i t i e s  under  d i f f e ren t i a t ed  subs i d i e s  reg ime  in the WTO.

b.

c.
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4.1 The  Problem Sta te m en t

Bang ladesh ' s  a c c o m ph sh m e n t s  in t r an s fo rm ing  its devas ta ted  ag r i c u l tu ra l  se c to r  into one of  the 
mos t  p rodu c t i ve  f arm e co no m ie s  in al l  o f  Sou th  As ia  Is a ma jo r  de v e lo pm en t  su ccess  story.  Once 
racked  by f amine  and d ependen t  on food impor t s ,  the coun t ry  is now e s sen t i a l l y  s e l f - su f f i c l e i i t  in 
r i ce.  Is emerg in g  as a s i g n i f i ca n t  expo r te r  of  h ig h -va lue  ag r i c u l tu ra l  p roduc t s ,  and en joys  the 
second  h ighe s t  p e r c en ta ge  g rowth in per  capi ta  i ncome in Sou th  A s i a “ . I ts  suc ce ss  is l arge ly  a 
s to ry  of  c l o se  co ope ra t i o n  be tween  the gov e rnment  of  Bang lade sh  and i ts peop l es  wi th fore ign  aid 
agenc ies ,  i n te rn a t i ona l  r e sea rch  i n s t i tu t i ons ,  and i n d igenou s  n on gov e rn m en ta l  o rgan i za t i ons .  
Wi th in  the past  few yea r s ,  Bang ladesh  has reached  s e l f - s u f f i c i e n cy  in i ts main cerea l ,  r ice. Rice 
p roduct i on Inc reased f rom 11.7 mi l l ion met r i c  t ons  in 1974 to 23.1 m i l l i on tons in 2000,  an 
ave rage  annua l  i n c re ase  of  3.6 percent .  Wheat  p roduc t i on  c l imbed  f rom 0.11 mi l l ion metr i c  tons 
in 197*1 to 1.8 m i l l i on  metr i c  t ons  In 2000.  Ce rea l  pr i ces  are c o m pa ra t i v e l y  low, and excep t  for 
pe r i od  bou t s  o f  i nduc ed- vo l a t i l i t y ,  gene ra l l y  s tab le,  and p roduc t i on  con t i n ue s  to increase .  The 
economy a lso Is show i ng  rapid d i ve r s i f i ca t i on ,  pa r t i cu l a r l y  in the l i ves to ck  and pou l t r y  sec to rs .  
Ag r i cu l tu ra l  expo r t s ,  both bulk co m m od i t i e s  and h ighe r - va l ued  p r oc e ssed  p roduc ts ,  grew by nea r l y  
5 pe rce n t  ove r  the l as t  f i ve year s .  In 2000,  the va lue  of  sh r imp  e xpor t s  a lone  was $296.3 mi l l ion.  
And un l i ke  the ga rm ent  i ndust r y ,  where the bu lk  of  the expo r t  e a rn in g s  go back  ou t of  the 
coun t ry  to pay for  impo r ted  raw mater i a l s  and mach inery ,  wi th ag r i b u s i n e s s  the value  added  s tays  
in the coun t ry .  Much  of  the success  in Bang ladesh ' s  ag r i cu l tu ra l  s ec t o r  can  be a t t r i buted  to the 
d e ve lopm en t  and im p le m en ta t i o n  of  dry  season  i r r i gated  r ice. T h i r t y  yea r s  ago,  a lmos t  all of 
Bang lade sh ' s  ce rea l  p r odu c t i on  was  f rom the monsoon  crop.  Now a lmos t  ha l f  is dry season ,  made 
poss ib l e  by the d e v e lo pm en t  and  re lease  by the pub l i c  r e sea rch  i n s t i t u t i on s  of  h igh -y i e l d ing  r ice 
va r i e t i e s  adap t ed  to sho r t e r  days  and coo le r  t em pera tu res .  The  i n t ro du c t i on  o f  this r ice was 
a ided by the dec i s i on  of  the  Bang ladesh  gove rnment  not  to i n te rv ene  in the marke t .  Pr ices 
re f l ec ted  ma rke t  f or ces ,  and the p r i va te se c to r  impo r ted  pumps to i r r i ga te  d r y - se ason  crops.  The 
fer t i l i z e r  sys tem  was p r i va t i zed ,  r e su l t i ng in a t r i p l i ng  in the use of  f e r t i l i z e r  in 10 years .  
Bang ladesh  f a rmer s  took  the cha l l enge  by p l an t i ng  and i r r i ga t i ng  the new h igh -y i e l d  seed.  The  
ent i r e rural  p op u la t i o n  has benef i ted:  peasan t  f a rmers  now get  two or even  th ree  crops per  year ,  
and l and less  pe a san t s  f ind that  the i r  i n come -ea rn ing  poss ib i l i t i e s  have expanded .  It was through  
pub l i c l y  s uppo r te d  ag r i cu l tu ra l  re sea rch  work ing  in t andem wi th p r i va te  i n v e s tm en t  for i r r i ga t i on  
that  made  the jump  in r ice p r oduc t i on  poss ib le .  S im i l a r ly ,  o r g an i z a t i o n s  l i ke the In te rna t i ona l  Rice 
Research  I ns t i t u t e  ( IRRI )  and the In te rna t i ona l  Mai ze  and W hea t  Im p rovem en t  Cen te r  (C IMMYT)  
co l l abo ra ted  wi th  Ban g lad esh ' s  ag r i cu l tu ra l  r e sea rch  sys tem to i n t r odu ce  more su s t a in ab le  and 
e f f i c i en t  r i ce,  whea t ,  and  ma ize c ropp ing  sys tems  i nto Ba ng ladesh .  Bang la de sh ' s  dec i s i on,  
su ppo r te d  by the U.S. Agenc y  for  In te rna t i ona l  Deve lopment ,  to l i be r a l i ze  i ts f ood import  po l ic y  is 
ano the r  im po r ta n t  s ide to the coun t ry ' s  success  story.  The  g ov e rnm ent  has removed  many  
ag r i cu l tu ra l  s ubs id i e s ,  e l im i na ted  quan t i t a t i ve  res t r i c t i ons ,  r educed  ta r i f f  l eve l s ,  and c rea ted  an 
op en -m a r ke t  eco no my  tha t  makes  ag r i cu l tu ra l  i nput s  read i ly  ava i l ab l e  for  f a rmer s  and gua ran tees  
f a i r  co m m od i t y  p r i ces .  Today ,  Bang la de sh ' s  ag r i cu l tu ra l  s ec t o r  is the mos t  open  and l eas t  
subs id i zed  of  Sou th As ia.  One o f  the keys to this su cc e ss  has been the dec i s i on  by the
gove rnment  to l i be ra l i ze  the impo r t  of  food.  Over  the l as t  10 year s ,  pr iva te  t r ade r s  have s tepped
in to impor t  food g ra ins  dur ing t imes of  domes t i c  shor t f a l l ,  o f ten d r iven by f l oods .  These  ac t i ons  
by p r i va te  t r ade r s  have p r ov ided  both supp l y  and pr i ce s t ab i l i z a t i o n  and have removed a ma jor  
f inanc ia l  bu rden  f rom the gove rnment .  Dur ing  f i sca l  yea r  1999,  p r i va te  se c to r  f ood impor t s  to 
add ress  needs  a r i s i ng f rom the 1998 f lood reached  2.26 m i l l ion  met r i c  tons,  ma in ly  f rom India.  
Had the g o v e rnm en t  of  Bang lade sh  impo r ted  this grain i t se l f ,  the tota l  f i s ca l  cost  would have 
been abou t  $185 mi l l i on.  The  p r i vate  sec to r ' s  sha re  in food impor t s  c l imbed  f rom zero in 1991 to 
50 pe rce n t  in 1996 and 100 pe rc en t  in 2000.  The  gov e rn m ent  of  Bang la de sh  also reo r i en ted  its 
la rge  pub l i c  f ood  d i s t r i b u t i o n  sys tem away  f rom mass d i s t r i bu t i o n  in f avo r  o f  a t a rge ted  food 
"sa fe ty  net" p rog ram for  the poor .  In f i sca l  year  2000,  85 pe rce n t  o f  pub l i c  food was ta rge ted  for 
the poor ,  an i nc rea se  of  abou t  46 pe rcen t  ove r  1992.  One  of  the ma jo r  ro l es  p l ayed by fore ign 
de ve lopm en t  agenc ie s  in Bang ladesh  has been the f i nanc ing  of  rural  In f ras t ruc tu re,  wh ich  has 
made  i t  e as i e r  to move  p r odu c t s  f rom f ie ld to marke t .  Dur ing  1995-2000 ,  U.S. f i nanc ing  helped 
rehab i l i t a te  ove r  15,000 k i l ome te r s  of  f a rm - to -m a rk e t  roads,  c r ea t i n g  j o b s  and impro v ing  year-  
round  ac cess  to ma rke t s  and to bas ic human d eve lo pm en t  se rv i ces .  The cost  of  food
t ran spo r ta t i o n  has d ropped ,  and f re igh t  t r af f i c  has i nc reased  94 pe rcen t .  Fore ign f i nanc ing  also
fac i l i t a ted  e f fo r t s  to impro ve  wa t e r  f low, whi ch  led to a qu i c k e r  rece ss i on  of  f l o odwat e r s  and a 
subsequen t  16 pe rce n t  i nc rease  in ag r i cu l tura l  p roduc t i on  — by va lue  — in the a f f ec ted  areas.  
Rura l  e l e c t r i f i ca t i o n ,  a ided by fund ing  f rom fore ign  aid agenc ies ,  has been ano the r  impo r tan t  
f ac tor  in the ag r i c u l tu ra l  p rodu c t i v i t y  ga ins .  Dur ing  1977-2000 ,  near l y  2.42 mi l l ion domes t i c  
co nnec t i ons  were p r ov ided  and ove r  80 ,000  i r r i gat i on  pumps  e l ec t r i f i ed .  The  57 local  e lect r i c

^ F r o m  an  a r t i c l e  t i t l e d ,  ' F O O D  A ND  A G R I C U L T U R E  IN B A N G L A D E S H :  A S U C C E S S  S T O R Y ' ,  by  G o r d o n  W e s t ,  D e p u t y  
A s s i s t a n t  A c f r n i n i s t r a t o r ,  A s i a  a n d  N e a r  E as t  B u r e a u ,  U n i t e d  S t a t e s  A g e n c y  f o r  I n t e r n a t i o n a l  O e v c i o p i n e n t
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co op e r a t i v e s  now reach  ove r  20 mi l l ion rural  peop le.  Crop y i e l d s  are up in e l ec t r i f i ed  v i l l ages ,  as 
are both the numb e r  of  ag r i cu l tu ra l  j obs and the vi/ages rece i ved  by ag r i cu l tu ra l  labor .  The  rural  
e l e c t r i f i c a t i o n  p rog ram has a 95 pe rcen t  rate on co l l e c t i on  o f  p aymen ts ,  compared  to only  60 
pe rcen t  na t i onw ide .  Wh i l e  the re  have been impre ss i ve  s u cc e s se s  in Bang lade sh ,  impo r tan t  
cha l l enge s  rema in .  Ra tes  of  ma lnu t r i t i on  in the coun t ry  are among  the h ighe s t  In the wor ld ,  and 
nu t r i t i ona l  s t a nda rd s  are poor .  P r oduc t i on  f rom dry season  fa rm ing  is l eve l i ng  off , in l a rge  part  
due to p r ob le ms  of  s ca l e  — farms  are s imp ly  too smal l  to make  pos s ib l e  or f eas ib l e  the kind o f  
cap i t a l i z a t i o n  neces sa r y  to br ing about  fur the r  s i g n i f i ca n t  Inc reases in y i e l ds .  A fur ther  
t r a ns fo rmat i on  of  Bang ladesh i  ag r i cu l tu re ,  mos t l y  in t e rms  of  d i v e r s i f y i n g  in to h igher  va lue  
p roduc t s  such  as ma ize ,  l egumes ,  l i ves tock ,  and vege tab les ,  both for domes t i c  and  export  
market s ,  is the next  l og ica l  s tep for  the coun try .  Rice uses fou r  or  more t imes  more wa te r  than 
c rops l i ke w hea t  and ma ize,  and the lack of  adequa te  wa te r  wi l l  be a ma jo r  imp ed imen t  to fu ture  
ag r i cu l tu ra l  p r odu c t i v i t y .  A lso,  Bang ladesh i  d i ets  lack essen t i a l  am ino  ac ids ,  f at s  and m ine ra ls ,  
and v i t am ins .  By mak ing  p roduc t s  such as wheat ,  f rui ts ,  mi l k,  pu l ses ,  and mea t s  w ide l y  ava i l ab l e  
at a f fo r dab le  p r ices,  it would  help improve  ove ra l l  heal th.  The good news  is that  there are no 
ma jo r  ob s ta c l e s  to d i v e r s i f i c a t i on  and there are a host  of  new seed s  to add ress  a b road range  of  
env i ronment a l  ch a l l enge s .  The c l ose coopera t i on  be tween  the go v e rn m en t  o f  Bang ladesh ,  the 
resea rch  i n s t i t u t i ons ,  and i n te rn a t i ona l  d eve lopmen t  agenc ies  s ugge s t  that  Bang ladesh  can move 
beyond  se l f - s u f f i c i e n c y  and tha t  ag r i cu l t u r e  and ag r i b u s in e ss  are go ing  to rema in  the bed roc k  of 
Ban g lad esh ' s  e co nom y  for  year s  to come.

However ,  the re  is a t ec t on i c  sh i f t  in the way s cho l a r s  and expe r t s  have focused  on the way 
ag r i cu l tu re  has  been t rea ted  in Bang ladesh.  Scho la r s  in the 1970s  and 1980s a rgued  that  the 
p repon de ranc e  of  smal l  and marg ina l  f a rmers  and the w i des p re ad  p r eva le nce  of  s ha re c r opp ing  
tenancy  that  c ha ra c te r i z ed  Bang lade sh ' s  ag ra r i an  s t ru c tu re  wou ld  impede  techno log i ca l  p rog ress  
and cons t ra in  ag r i c u l tu ra l  g rowth .  Sha r ec r opp ing  has g i ven  way  to f i x ed - r en t  t enancy  in the 
cu l t i va t i on  of  modern  var i e t i e s ,  and the t i gh ten ing  of  the l abo r  mar ke t  dur ing the busy 
ag r i cu l tu ra l  se a son s  has led to a change  in the l abo r  con t r ac t ua l  a r r a ngem en ts  f rom da i l y -wage  to 
p i ece- rate  con t r ac t s .  The  a reas  that  have yet to benef i t  f rom modern  tec hno logy  are those where  
i r r i gat i on  de v e lo pm en t  is une conom ica l  at the i n pu t -ou tpu t  pr i ce co n f i gu ra t i o n .  Ag r i cu l tu r a l  po l i cy  
shou ld  t a rge t  f a c t o r  p roduc t i v i t y ,  i nves tments ,  and r i sks  by (1) ra t i o na l i z i ng  publ i c  expend i tu re  
a l l o ca t i on  wi th enha nce d  pub l i c  i n ve s tm en t  in rural  i n f ras t r uc t u re ,  (2) i nduc ing  a sh i f t  In the 
re l a t i ve  p r ices  of  i npu t s  and ou tpu t s  to co r rec t  marke t  d i s to r t i ons ,  (3) put t i ng  in place an 
app rop r i a te  l ega l  and regu la t o ry  f r amework ,  and (4) ca r ry ing ou t  i n s t i t u t i on a l  r e fo rms  that  make 
botn the publ i c  and p r i va te  sec to r s  more t ra nspa ren t ,  a cc oun tab le ,  and e f f i c i en t .  Such pol i cy  
changes  wou ld  he lp co ns e rv e  both publ i c  and p r i va te  resou rce s  and en cou r age  i n ve s tm ent  in the 
ag r i c u l t u r a l  sec to r .  The  Wor ld  T rade  Or gan i za t i on  (WTO)  ru le s p rov id e  seve ra l  oppo r tun i t i e s  upon 
whi ch  Bang lade sh i  a g r i cu l tu re  can cap i t a l i z e  th rough  pol i cy  ac t i ons .  As a l e a s t - deve lo ped  coun t ry ,  
Bang lade sh  is e xe mp t  f rom WTO ru les on ta r i f f  r educ t i o ns ,  e xp o r t  subs id i e s ,  and domes t i c  
suppor t  for ag r i cu l t u r e .  Bang la de sh  shou ld  avai l  i t se l f  of  eme rg in g  oppo r t un i t i e s  in f a s t -g row ing  
impor t  ma rke t s  by i nc re as ing  the sp read and va l ue - added  o f  expo r t  co mmod i t i e s .  In orde r to be 
compe t i t i v e  on the g loba l  market ,  Bang ladesh  wi l l  have to l ook  for  su i t a b l e  h igh -v a lu e  c rops  and 
ag r i cu l tu ra l  p roduc t s ,  and p l ace more empha s i s  on f i she r ie s ,  l i ves t oc k ,  and forest ry .  An overa l l  
i n c rease  In resea rch  e xp end i t u r es ,  and not  s imp ly  re a l l o ca t i on  of  funds  among  sub-s ec t o r s  is 
r equ i red.  Wh i l e  M i c r o - c re d i t  does  not  work  for  med ium-s i ze  f a rmers ,  who are the real  p roducer s .  
A t ten t i on  mus t  be pa id to env i ronmenta l  i s sues  as wel l ,  i n c l ud ing  l and and wa te r  con tam ina t i on  
and natu ra l  r e s ou r ce  managemen t .  Also,  the i ssue  of  the co n t r ac t  f a rm ing  sys tems  -  whi ch  could  
be t ra n smuted  unde r  the GATS Mode  IV agenda  -  needs  to be ana l y z ed  for  fu r t he r i ng  the cause 
of  Bang la de sh  in the f ie ld of  Ag r i cu l tu ra l  Va lue  Chain  ana ly i s .  On the i s sue  o f  d i ve r s i f i ca t i on  to 
h igh -v a lue  nonce rea l  c rops ,  the p r i va te sec to r  is i n c re a s in g l y  i nvo l v ed  in p roduc ing  vege tab les  
and o the r  ho r t i cu l t u re  c rops .  However ,  i n s t i t u t i ona l  i s sues do cause  im p e d im e n t s — for examp le ,  
nat i ona l  i n s t i t u te s  of b i o te ch no logy  and ag r i cu l tu re  are d i s co nn ec t ed .  A t t en t i o n  needs  to be paid 
to the l i nkage  be tween  the f arm and rural  non- fa rm economy.

Ano the r  i s sue whi ch  has ga ined p r om inence  in the thou gh t - sphe re  of  the ag r i cu l tu ra l  expe rt s  is
how to respond  to s t ra teg i c  cha l l e nge s  such as c l ima te  change .  The  conce rn  that  Bangladesh  
migh t lose a la rge  area of  f er t i le  del ta land to the r i se o f  the sea,  and th is  m ight  worsen
d i f f i cu l t i e s  in sha r i ng  wa t e r  re sou rces  among  ne ighbo r ing  co un t r i e s  es sen t i a l l y  de te rm in e s  the
th reat  sphe re  Bang la de sh  is f aced wi th.

Under  d i f f e re n t i a te d  and nega t i ve l y  d i s to r ted  t rade  subs id i z a t i on  in the Wo r ld  T rade  Organ i za t i on ,  
it is imp l i ed  that  Bang lade sh  would  lose f i nanc i a l l y  if ag r i cu l tu ra l  s u bs id i e s  p r ov ided  by the 
i ndus t r i a l l y  d eve loped  co un t r i e s  are not  "p ro pe r l y "  add ressed  th rough  the WTO for ■ (a) dec i s i ons  
o f  p roduc t i on  and p r i c i ng  of  ag r i cu l tu ra l  commod i t i e s  in Bang la de sh  ( for  exports)®; (b) ana l y s i s

“  F o r  a m o r e  d i p l o m a t i c  c o v e r a g e  o f  t h e  i s s u e s ,  I d e a s  a n d  d a t a  h a v e  b e e n  d r a w n  f r o m  " B o r d e r s ,  T r a d e  a n d  
W e l f a r e *  by  J a m e s  E .  A n d e r s o n  ( B o s t o n  C o l l e g e )  a n d  E r i c  v a n  W l n c o o p  ( F e d e r a l  R e s e r v e  B a n k  o f  N e w  Yo r i s ) ,  
p r e p a r e d  ( o r  t h e  B r o o k i n g s  T r a d e  F o r u m  2 0 0 1  o n  G l o b a l i z a t i o n : I s s u e s  a n d  I m p l i c a t i o n s  , M a y  1 0 - 1  1, 2 0 0 1 .  T h e
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of  the impa c t  o f  de - su b s id i z ed  t rade  pa t te rns  in ag r i cu l tu ra l  co m m o d i t i e s  (pha se -w i se ;  in the 
in t e r na t i ona l  marke t )  on the domes t i c  i ndus t r i a l  ou tput ;  (c) ana l y s i s  of  oppo r tun i t i e s  for 
Bang lade sh i  ag r i cu l tu ra l  commod i t i e s  in the i n te rnat i ona l  ma rke t s  u nde r  d i f f e r en t  s i t ua t i ona l  
condi t ions™.

4.2  C o n s t r u c t ;  and Co nce pt s

C o n s tru c ts D e fin it io n
B an g la d e sh The  economy  of  Bang ladesh;  t a r i f f  r a t i o na l i za t i o n  and subs id i e s  

a l l o ca t i on  at WTO
F in a n c ia l L o ss Slur r y  g rowth of  GDP of  Bangladesh;  oppo r tu n i t y  cos t  of  not  p roduc ing  at 

e i the r  the op t imal  c o s t / op t im a l  co mpos i t i on
Through  WTO St ra tegy  to be taken by the G o ve rnm en t  by means  of  b l o c -ac t i v i t i e s  and 

nego t i a t i ons  in WTO; i s sues  for  s uppo r t i n g  and oppo s ing  at the WTO
P ro d u c t io n  a n d  P r ic in g  

D e c is io n s
What ag r i cu l tu ra l  commod i t i e s  to p roduce  and in wha t  p r i ces  t a rget ing

export  ma rke t s
D e -s u b s id iz e d  T rade  

P a tte rn s
Mul t i p l e - s cena r i o  ana l y s i s  for t r ade  under  d i f f e r en t  cond i t i ons  of  

ag r i cu l tu ra l  subs id i e s  p rov ided  by the dev e lo ped  coun t r i e s .  The  scena r i o  
wi l l  be des igned  under  d i f f e ren t  c o nd i t i o n s  of  g radua l  r educt ion in 

ag r i cu l tu ra l  subs id i e s
D o m e s t ic  I n d u s t r ia l 

O u tp u t
Inpu t  compos i t i on  and p r ic i ng  of  e l emen ts  for  the dom es t i c  indus t r i a l

compos i t i on
O p p o r tu n it ie s  in  

In te rn a t io n a l M a rk e ts
Di f f e ren t  ma rke t - open in g  opp o r tu n i t i e s  and ch ange  in p roduc t i on-  

l o ca t i on  f ac i l i t i e s

4.3 The  Prop os i t ion

The re sea r ch  p r opo s i t i o n  in the backd rop  of  such a w i d e - ra ng in g  ag r i cu l tu ra l  nego t i a t i on 
f r amework  is r a th e r  s t ra ig h t f o rwa rd ,  wi th two ma jor  rirea d i v i s i ons ,  i .e.;

i. P ro du c t i on  and p r ic i ng  o f  ag r i cu l tu ra l  co mmod i t i e s  in Bang la de sh  ( for  expo r t s ) ,  wi th
respec t  to:
a. S i tu a t i ona l  ana l y s i s  unde r  d i f f e ren t  de - su bs id i ze d  t rade  pa t te rn s / c ond i t i o n s  in 

ag r i cu l tu ra l  co mmod i t i e s  (phase -w i se ;  in s epa ra t e  -  mos t  p laus ib l e  logica l  
comb ina t i on s ;  in the i n t e rna t i ona l  market ;  unde r  WTO reg ime)

b. Impac t  a s s e s sm en t  on the domes t i c  i ndus t r i a l  outpu t;  and
c. Oppo r t un i t i e s  for Bang ladesh i  ag r i cu l tu ra l  co m m od i t i e s  in the i n te rna t i ona l  marke t s  

u nde r  d i f f e ren t  s i t ua t i ona l  cond i t i ons  ( i .e. ,  WTO t rade  nego t i a t i o ns  on ag r i cu l tu ra l  
co m m od i t i e s  and w i t hd r awa l  of  t a r i f f /n on - ta r i f f  bar r i e r s) .

li. P repa ra t i on  o f  WTO agenda  for  Bang ladesh  wi th re spec t  to ag r i c u l t u r a l  commod i t i e s .

4.4 The  Co n di t i o ns

The ne ce s sa r y  c o nd i t i o n s  are;
i. S ov e r e ig n  and o the r  adm in i s t ra t i v e  p re - c ond i t i ons  wi l l  r ema in  s ta t i c ,  If not unchanged ,  

du r ing  the en t i re  cou r se  of  th i s  spec i f i c  s tudy;  as wel l  as f or  the p ro je c te d  t ime f rame.
ii. WTO nego t i a t i o ns  wi l l  f o l l ow a log i ca l  and sequen t i a l  pa t tern  wi th  re spec t  to fo rmu la t i on  

and e xe cu t i o n  of  r e so lu t i ons .
ii i. Neces sa ry  domes t i c  p re - c on d i t i o ns  (go ve rnance ,  l egal  f r amework ,  mu l t i l a te ra l  nego t i a t i on  

sys tems ,  reg iona l  pa r t i c i pa t i on ,  etc) wi l l  p reva i l  f or  the e xecu t i on  of  a cohe ren t  WTO 
pol i cy .

iv. P roduc t i on  sens i t i v i t y  to i nput s  wi l l  r ema in  va l i d for  the t ime  pe r i od  p ro jec ted .

4.5

r e s u l t s  o f  i h e  p a p e r  ( A n d e r s o n  a n d  v a n  W I n c o o p ,  2 0 0 1  ) s h o w  t l i a l  b o r d e r  b a r r i e r s  a r e  l a r g e  a n d  I n h i b i t  m u c l i  
t r a d e .  In t t i e  p a p e r  i t  s h o w n  t h a t  f u r t h e r  e c o n o m i c  i n t e g r a t i o n  c a n  v e r y  s u b s t a n t i a l l y  I n c r e a s e  w o r l d  t r a d e  
a n d  w e l f a r e .  A l s o  o f  s i g n i f i c a n c e  a r e  t h e  r e s o u r c e s  d r a w n  f r o m  A n d e r s o n ,  J a m e s  E.  a n d  E r i c  v a n  W i n c o o p .  2 0 0 1 ,  
’‘ G r a v i t y  w i t h  G r a v i t a s :  A S o l u t i o n  t o  t h e  B o r d e r  P u z z l e " .  N a t i o n a l  B u r e a u  o f  E c o n o m i c  R e s e a r c h  W o r k i n g  P a p e r
a07 9 .

 ̂ I d e a s  a n d  i m p e r a t i v e s  h e a v i l y  d r a w n  f r o m  w r i t i n g s  o f  A l c s s a n d r a  C a s e l l a  ( D e p a r t m e n t  o f  E c o n o m i c s ,  C o l u m b i a  
U n i v e r s i t y )  a n d  J a m e s  E.  R a u c h  ( D e p a r t m e n t  o f  E c o n o m i c s ,  U n i v e r s i t y  o f  C a l i f o r n i a ,  S o n  D i e g o ) ;  " A n o n y m o u s  
M a r k e t  A n d  G r o u p  T i e s  In I n t e r n a t i o n a l  Trade** F e b r u a r y  1 9 9 9 .  B o t h  a u t h o r s  a r e  a l s o  a f f i l i a t e d  w i t h  t h e  N B E R  
( a n d  C a s e l l a  w i t h  t h e  C E P R ) .  In t h i s  p a p e r ,  t h e  w r i t e r s  d e v e l o p  a m o d e l  o f  t r a d e  t h o t  r e f l e c t s  t h e  d i f f i c u l t y  o f  
i n t r o d u c i n g  o n e ' s  p r o d u c t  i n  a f o r e i g n  m a r k e t .  A c c e s s  t o l o c a l  s o u r c e s  t h a t  c a n  p r o v i d e  i n f o r m a t i o n  a b o u t  t h e  
m a r k e t  w o u l d  f a c i l i t a t e  e n t r y ,  a n d  i n  o u r  s e t - u p  a m i n o r i t y  o f  i n d i v i d u a l s  h a s  s u c h  p r e f e r e n t i a l  t i e s ,  r e f l e c t i n g  
f o r  e x a m p l e  t h e  e x i s t e n c e  o f  c o e t h n i c  b o n d s  o r  m e m b e r s h i p  i n  a b u s i n e s s  g r o u p .  W e  a n a l y z e  t h e  a g g r e g a t e  
v o l u m e  o f  t r a d e  w i t h o u t  l i e s ,  t h e  u s e  o f  t i e s  v e r s u s  t h e  a n o n y m o u s  m a r k e t  b y  g r o u p  m e m b e r s ,  t h e  v a l u e  o f  t h e  
t i e s  t o  t h e  o v e r a J l  e c o n o m y  a n d  t o t h e  g r o u p ,  a n d  t h e  c o n s e q u e n c e s  o f  t h e  t i e s  f o r  n o n - m e m b e r s .
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Given  the ba ckd rop  of  nego t i a t i on s  in Agr i cu l tu re ,  the fun c t i ona l  r e l a t i o n sh ip s  a re as fol l ows:

t ^  WTO 
,,Negotiat ions
jj-: >.4; on 
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; In put/Co St.
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, r  SelectedfiT i  
Agricultural  
Commodit ies  

in Bangladesh

■‘^Impact T f ' m  
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^,/Bapgladeshf f  '

i
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Bas ica l l y  th i s  is wha t  we  are look ing at, i .e., 4 ( four )  s imu la t i o n  e xe rc i se  wi th respec t  to the 
cu r ren t  f low o f  n ego t i a t i o n s  In the Wor ld T rade  Organ i za t i on ,  and 2 ( two)  dec i s i on  points ,  whi ch 
would give us conc re te  and co nso l i da ted  under s ta nd ing  abou t  - (I) w ha t  ou r  p roduc t i on  s t ra tegy  
in ag r i cu l t u r e  shou ld  look l i ke under  the changed  subs i d i z a t i on  s chedu le ,  and (II) wha t  ou r s tance  
in WTO shou ld  l ook  l i ke wi th regard to the impac t  of  de - coup l i ng  and o the r  subs i d i e s  w i thd rawal  
measures.

4.6 O bje ct i ve

To f ind c o mpar a t i ve l y  compe t i t i v e  ag r i cu l tu ra l  p r oduces  and the i r  mar ke t i ng  s t ra teg ies  under  
d i f f e r en t  s tage s  of  d e - sub s id l z a t i o n  se l ec t i ng  su i t ab l e  b l o ck /c oun t r i e s  to s t r eng then  barga in  
power  and to l ink ag r i cu l tu ra l  subs id i e s  negot i a t i on  pat te rn  of  Ban g lad esh  wi th nego t i a t i ons  on 
GATS Mode-4 .

I.

ii.

III.
iv.

4.7 S pe c i f i c  O bj ec t iv es

for  f ind ing  the ag r i cu l tu ra l p rodu c t s  whe re  Bang ladesh  holdsTo ana l y z e  the s cena r i o  
co m pa ra t i ve  advan tage s .
To tes t  the v i ab i l i t y  for  se l ec ted  p roduc t s  for expo r t s  In d i f f e r en t  s t ages  of  d e - s ub s id i z a t i o n  in 
the WTO.
To f ind the avenues  for  advanced  ag r i cu l tu ra l  market i ng  / f i nanc ing  op t ions .
To f ind sp e c i f i c  WTO nego t i a t i o n  s t ra tegy  that  Bang la de sh  wou ld  fo l l ow for  l i nk ing ag r i cu l tu ra l  
p r odu c t i on  pa t te rn s  wi th Mode -  4.

4.8 Sco pe of Research

Scope  o f  the resea rch  focuses  on the s cena r i o  for  d i f f e ren t  s tages  of  d e - sub s id l z a t i o n  and bas ing 
on the ana l y s i s  s ugge s t i ng  a compr ehens i v e  pol i cy  for WTO nego t i a t i o n  on ag r i cu l tu ra l  p roduc ts  
and rec ommend ing  p roduc t  pa t tern  wi th the opp o r tu n i t i e s  f or  expo r t i ng  whi ch  are econom ica l l y  
bene f i c i a l  for  Bang ladesh .

The  spe c i f i c  s co pe s  o f  the resea rch  are as fo l l ows.
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i. C u r ren t  co m pos i t i o n  o f  the ag r i cu l tu ra l  p roduces  for expo r t
ii. S pa t l o t empo ra l  p ro jec t i on  for wor ld  p r i ces  of  ag r i cu l tu ra l  c ommod i t i e s  wi th WTO d e 

subs id i z a t i o n  in ag r i cu l tu ra l  subs id i e s
ii i . S i tua t i on  ana l y s i s  for  advanced  marke t i ng  in ag r i cu l tu ra l  co m m od i t i e s  where  Bang ladesh  

has c om pa ra t i v e  advan tage  bas ing on above f ind ings ,
IV. Spec i f i c  n ego t i a t i on  s t r a t egy  for WTO on ag r i cu l tu ra l  subs id i e s
V .  Spec i f i c  t ac t i c s  for  imp lement a t i on  of  the above  s t ra te gy  (Iv)
V i .  Impac t  o f  mak ing  the b lock of  coun t r i e s  in d i f f e ren t  s ta ge s  of  d e - s ubs id i z a t i o n

However ,  as the p ro j ec t  is a two- yea r  long M. Phi l ,  d i s se r ta t i on ,  on l y  s cope  (i). (iO> and (i i i ) we re 
cove red ,  i .e. ,  on l y  sp e c i f i c  ag r i cu l tu ra l  p r oduces  (whi ch hold a co m pe t i t i v e / c om pa ra t i v e  
ad van tage  under  an evo l v ing  WTO subs i d i e s  pat te rn)  and the i r  r e spec t i ve  marke t i ng  s t ra teg ies  
were  Ident i f ied in the f i r s t  s tage ,  w i th in  the s t i pu l a ted  30 days.

4.9 S a m pl in g  Metho ds

Only expe r t s  we re  consu l t e d  for po l i cy  pe rspec t i ves .  However ,  for  f i n d ing  the marke t i ng  n iche / 
app r op r i a t e  s t ra te gy  for  ag r i cu l tu ra l  p roduces ,  a hos t  of  r e s ponden t s  were  approached .  
The re f o re ,  co nv en ie n c e  samp l i n g  method was emp loyed .

4.10 S io n i f i c a n ce  of the Study

For a smal l  and non-s ign i f i cant^'  coun t ry  l i ke Bang ladesh  the on l y  way  out  Is to bui ld on our 
expe r t i se  and expe r i e n ce  in n i ches  we a l r eady  have some ma s t e ry  on. Admi t  it, i f any th ing  
pos i t i ve  is the re ,  f or  wh i ch  ones of  these pos i t i ve  th ings does the ou t s i de  wor ld  know us? The 
answe r  is s imp le  - n um be r  one,  M i c ro -C re d i t ” , number  two, UN Peac eke ep i ng ,  and numbe r  three,  
we forgo t .  If we wan t  to bu i ld  on our expe r t i se ,  we need to know wha t  we ac tua l l y  know.  We 
need to comb ine  and  i n teg ra te  ou r  l ea rn ing  in al l  f i e ld s that  we have eve r  ope rated in and 
harves t  the s yne rg i e s  that  we can de r i ve  f rom there on.

Mak ing i n fo rmed  d e c i s i o n s  and p l ann ing  jud i c i ou s l y  are the on l y  two  ways  that  can help the 
cause.  Like P re s id en t  A P J Abul  Ka lam of  Ind ia  had sa id,  we need v i r t uou s  Leade rs ,  Wi se 
Of f ice rs ,  and Lea rned  Teac he r s .  Thi s paper ,  as I duly  expect ,  can u l t ima te l y  con t r i bu te  to the 
fo rma t i on  of  a more  p ro - ac t i v e  s t ra tegy  for Bang ladesh ' s  p e r f o r mance  in the Un i t ed  Na t i ons  peace 
ef fo rt s ,  where  the coun t ry  p r esumab ly  a l r eady  has made  Its mark as one of  the to p -m os t  t roops 
con t r i bu to r s .  But  is the UN i t se l f  any th ing  less than a power fu l  men ' s  c lub.  O th e rw i se ,  why  does  
Ch ina fo res ta l l  Ch ap t e r  VII  en fo r ce me n t  in Sudan ? Why  is the re  a rmed  in t e rven t i on  w i thou t  the 
sanc t i on  of  the Secu r i t y  Counc i l  ? ... on ly  for g reate r  con t ro l  ove r  r e sou rce s  ?

The  s tudy is s i g n i f i c an t  to the d i f f e ren t  l eve l s  of  r on c e rn ed  bod ie s  arid i n te l l i gen t s i a  of  the 
coun t ry  due to d i f f e r en t  causes .  The  cau ses  are appa ren t  f rom the d eb r i e f i n g s  ava i l ab l e  on the 
ba r r ie r s  to i n te rn a t i ona l  t r ade.  Thi s  sec t i on  dep i c t s  only  the sp e c i f i c  po in t s  to be h igh l i gh ted .

4.10 .1  S ig n i f i c an c e  to D i p l om at i c  En d ea vo rs

The f i n d ings  o f  the repor t  are ant i c i pa ted  to help the po l i c y  ma ke rs  and p l aye r s  a r r i ve  at  a
pos i t i ve  focus  wi th re ga rd s  to the env i r onm ent  and se t t i ngs  wher e  i n v e s tm ent s  and re tu rns  to 
ma te r i a l i z e  wi l l  be eas i e r .  It is expec ted  that  the resu l ts  of  the re s ea rc h  wi l l  s i gn i f i can t l y  help the 
es t ab l i s hed  No n -Gove rnm en ta l  en t i t i es  of  the coun t ry  who  a l l ege  of  the unava i l a b i l i t y  of  po l icy  
mea su r es  requ i re d ,  to f ind a l t e rna t i ve  ways  to p ro l i f e r a t e  Into wo r ld  a f fa i r s  a l ongs ide  thei r  
cu r rent  ro l e  in the coun try .

4.1 0 .2  S ig n i f i ca n c e  to L i terature

Pol i cy  f r amew or k s ,  e spe c i a l l y  the e f fec t i ve  ones,  are very un co mmon  in Bang la de sh  when it comes 
to Fo re ign  A f fa i r s  and our  pa r t i c i pa t i on  In mu l t i l a t e r a l  bod ies  l i ke the WTO.  Th i s  paper  Is 
expec ted  to have  a p r ope r  i n s igh t  in to  the natu re  o f  be t te r  and more i nnova t i v e  ways  to 
con t r i bu te  to s t ru c tu ra l  a r ra ngemen ts  for In te rna t i onal  t rade,  i .e. i f the i n f r as t r uc tu re  can be 
reo r i en ted  for ve n t u re s  to run smooth l y  th rough  a comb ined  e f fo r t  of  the bus i nes s  commun i t y ,  
c iv i l  s oc i e t y  o r gan i z a t i on s ,  and the d ip l omat i c  agen ts .  A l so ,  i t  Is exp e c te d  to add a d i f f e ren t  
d imens ion  to the ex i s t i ng  l i t e r a t u re  by i n fus ing a f resh p re sen t a t i o n  o f  use fu l  data In the most  
o rgan i zed  form eve r  c rea ted  - on WTO - in the coun t ry .  It uses  the quan t i t a t i v e  SWOT  ana l y s i s  in 
the p r i nc ip l e  ana l y s i s  sect i on .  Th i s  is unique in the form and Is used  on l y  for  the second  t ime  In

"  N o n - s l g n i f l c a n t  -  p u r e l y  In t h e  s e n s e  t h a t  t he  a d v a n c e d  c o m m u n i t y  m o s t l y  d o n ' t  r e g a r d  B a n g l a d e s h  f o r  a n y t h i n g  o t h e r  
t h a n  i t s  n u i s a n c e  v a l u e ,  d e s p i t e  h a v i n g  s o  m a n y  p o t e n t i a l s  t o  c o n t r i b u t e  t o  t h e  w o r l d  c o m m u n i t y  -  s i m p l y  b e c a u s e  we  do 
no t  l (now h o w  (o  p r o j e c t  o u r s e l v e s  fn a c o n c e r t e d  m a n n e r  
”  A nd  o r g a n i z a t i o n s  l i l ; e  B R A C ,  G r a m e e n ,  P r o s h i k a ,  A S A
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the adm in i s t r a t i v e  h i s to r y  of  the coun t ry  ( the f i rst  one was when one of  the au tho r s  had p repared 
a pape r  for  the Ban g l ad esh  Fo re ign Se rv i ce  Academy in May 2006).

4.1 0. 3  S ig n i f i ca nc e  to So c ie ty  and G o v e rn m e n t

In spi te of  imp re ss i ve  a ch ie vem en ts  in food g ra in p r oduc t i on  and s i g n i f i c an t  g rowth in rural  non- 
farm sec to r ,  more than  40 pe rc en t  o f  the rural  popu la t i on  l i ves  be low the pove r t y  l ine. To l i f t this 
popu la t i on  ou t o f  pove r t y ,  the Go ve rnm en t  Is commi t t ed  to the M i l l e nn ium  deve lopmen t  goa l  of  
r educ ing  pove r t y  by ha l f  by 2015.  In o rde r  to ful f i l l  th i s  c o mm i tm en t ,  the Go ve rnme nt  has 
p repa red  a ' Po ve r t y  Reduc t i on  S t ra tegy  Pape r '  (PRSP)  in 200S,  wh i ch  re cogn i z es  ag r i cu l tu r e  and 
rural  d e ve lopm en t  as the key sec to r  for enhanc ing p ro -poor  g rowth ,  "S inc e  th r ee -qua r te r s  of  the 
coun t ry ' s  tota l  popu la t i on  and 85 pe rcen t  of  t l ie total  numbe r  of the poo r  l i ve and earn thei r  
l i ve l i hood in the rura l  a reas ,  the Gove rnment  has i den t i f i ed  ag r i c u l tu re  and  rural  d eve lo pm en t  as 
the top mos t  p r i o r i t y  sec to r  for rapid pove r t y  reduc t i on .  Wi th  abou t  25 pe rcen t  of  GDP 
c on t r i bu ted  by a g r i c u l t u re  ( c rops  14 percent ,  f o res t r y  2 pe rcen t ,  l i ve s to ck  and pou l t r y  3 pe rcen t  
and f i she r i e s  6 pe rcen t )  and ano the r  36 pe rcen t  by the rura l  non - fa rm  sec to r ,  the rural  economy 
as a who le  co n t r i b u t es  more than 60 pe rcen t  of  total  GDP.  Ag r i c u l t u r e  gene r a te s  two- th i rds  of  
tota l  em p lo ym en t ,  c o n t r i b u t e s  a q ua r te r  of  tota l  expo r t  ea r n ing s  and p r ov id e s  food secu r i t y  to the 
i nc reas ing  popu la t i on .  To ensure  con t i nu ing  food secu r i t y  and gener a t e  h igh economic  g rowth  
requ i red  for  rapid pove r t y  reduct ion,  the s t ra teg i c  im po r ta n ce  o f  ag r i cu l tu r e  and rural  
d e ve lopm en t  s tand  second  to none"  (quoted f rom P RSP ) ” .

On the o the r  hand,  de v e lo pm en t  conc e rns  are supposed  to be at the hear t  of  the cu r ren t  Wor ld 
T rade  O r gan i s s t i o n  (WTO)  nego t i a t i ons .  The  cu r ren t  nego t i a t i on s  are ca l l ed  the "D eve lopm en t  
Round" and th is  unde r l i ne s  the Impor tance  of  ach iev ing  a pos i t i v e  ou t c ome  for  deve lop ing  
coun t r i e s .  The Doha M in i s t e r i a l  Dec la ra t i on  Novembe r  2001 r e co gn i z e s  the impo r ta nc e  of  the 
d e ve lopm en t  d imens ion  of  the Round,  s ta t i ng  in the second  pa r ag r aph;  " In te rn a t i ona l  t rade  can 
p lay a ma jo r  ro l e in the p romo t io n  of  economic  deve lopmen t  and the a l l ev i a t i o n  of  pover t y .  We 
recogn i se  the need for  al l  our  peop les  to benef i t  f rom the i n c r ea sed  oppo r tu n i t i e s  and we l fa re 
ga ins  that  the mu l t i l a te r a l  t rad ing  sys tem gener a te s . "

The  p r i n c ip l e  that  t r ade  can reduce  pover ty ,  but  that  de ve lop ing  c oun t r i e s  f ace  cha l l enge s  mak ing  
t rade work for  d eve lo pm en t ,  shou ld  be a core theme of  the t rade  and d eve lo pm en t  po l i cy  of  the 
deve loped  co un t r i e s  -  wh i ch  is, un fo r tuna t e l y  not  the case.  It is be l i ev ed  that  the cu r ren t  round 
o f  nego t i a t i on s  in WTO rep re sen t s  the s ing le  best  op po r tu n i t y  to rea l i ze  the deve lopmen t  
potent i a l  of  t r ade  by add re ss i ng  the harmfu l  d i s to r t i ons  in the i n t e r na t i ona l  t rad ing  sys tem. 
Re form o f  t r ade -d i s t o r t i n g  p rac t i ces  in ag r i cu l tu r e  in pa r t i cu l a r ,  wi l l  be of  s i g n i f i ca n t  net benef i t  
to deve lop in g  coun t r i e s .  The re  are also poten t i a l l y  big ga ins  for  deve lop in g  coun t r i e s  in the 
a reas  of  se rv i c e s  and  non -ag r i c u l t u r a l  market  access .

We may re cogn i ze  tha t  t rade  wi l l  not so l ve  all the p rob l ems  faced  by deve lop i ng  coun t r i e s ,  but  
be l i eve  tha t  deve loped  ec ono m ie s  must  ensure  that  the oppo r tu n i t y  to bene f i t  f rom g lo ba l i za t i on  
is ava i l ab l e  to e ve ryone .  The  deve lopment  aspec t s  o f  the Doha Deve l opm en t  Agenda  range  f rom 
spe c i f i c  i s sues  i den t i f i ed  by deve lop in g  coun t r i e s  as p r i o r i t i e s ;  the p r ov i s i on  of  spec ia l  and 
d i f f e ren t i a l  t r e a tm en t  w i th in  i nd i v i dua l  nego t i a t i ons ,  and b ro ade r  ob j e c t i v e s  i nc lud ing  improved  
marke t  ac cess  and the p rov i s i on  of  t echn i ca l  a s s i s t ance .  SDT  is a conc ep t  wh i ch  recogn i se s  that  
deve lop ing  co un t r i e s  f ace spe c i f i c  ch a l l enge s  as a resu l t  o f  l i be ra l i sa t i on .  SDT  inc ludes  p rov i s i ons  
that  a l l ow for  l ower  cu t s  and l onge r  t ime f rames  for r educ ing  ta r i f f s  and ag r i c u l tu ra l  domes t i c  and 
expo r t  s ubs i d i e s ,  and fewer  ob l i g a t i o n s  and reduced  c o m m i t m en ts  for adhe ren ce  to negot ia ted  
ag r eements .  In add i t i on ,  the Doha Round wi l l  p robab l y  see the c rea t i on  of  t a rge ted  new 
ins t ru men ts  as pa r t  o f  the SDT package,  such as the “ spec i a l  p r od uc t s "  ca tego r y  (p roduc ts  
impor tan t  f or  f ood s ecu r i t y  and rural  deve lopmen t )  and a new spec i a l  ag r i cu l tu ra l  sa fegua rd  for 
deve lop ing  coun t r i e s .  In the Doha Round it has been ac cep ted  that  LDCs  wi l l  be exemp t  f rom 
hav ing to make  any  new reduc t ion  comm i tmen ts .  Improved  mar ke t  ac ces s  for  ag r i cu l tu ra l  
p roduc ts  ho lds  the p rom is e  of  subs tan t i a l  bene f i t s  for  d e v e lop i ng  coun t r i e s ,  pa r t i cu l a r l y  given 
the i r  co m pa ra t i ve  adva n ta ge  in th i s  area.  At  the same t ime,  d e v e lop in g  coun t r i e s  have some 
conce rns  re l a t i ng  to the impa c t  on food secu r i t y  and rural  d e ve lopm en t  o f  open ing  the i r  own 
marke t s  for ce r ta in  p roduc t s .  It is expec ted  that  SDT p rov i s i ons  wi l l  be de s igned  to take accoun t  
of  these conc e r ns .  Unde r  non -ag r i c u l t u ra l  mar ke t  access,  s e c t o r s  of  s i g n i f i c an ce  i nc lude text i les .

”  T h e  A g r i c u l t u r e  S e c t o r  R e v i e w  d o n e  In 2 0 0 4  a l s o  I d en t i f i e d  a g r i c u l t u r e  a nd  n o n - f a r m  r u r a l  s e c t o r  a s  t h e  m a m  s e c t o r  
f o r  r a p i d  e c o n o m i c  g r o w t h ,  r e q u i r e d  f o r  r e d u c i n g  r u r a l  p o v e r t y .  T h e  s e c t o r  r e v i e w ,  r e s u f t e d  in t he  f o r m u i n t l o n  o f  an 
" A c t i o n a b l e  P o l i c y  B r i e f  ( A P B )  p r o v i d e d  t h e  b a s i c  p o l i c y  f r a m e w o r k  f o r  a g r i c u l t u r e  a nd  r u r a l  d e v e l o p m e n t ,  f o c u s i n g  on:  
(I) i n t e n s i f i c a t i o n  o f  c e r e a l  p r o d u c t i o n ;  (II) d i v e r s i f i c a t i o n  o f  h i g h  v a l u e  c r o p s ;  (III) d e v e l o p m e n t  o f  a g r i c u l t u r a l  p r o d u c t s  
( s e t n i - p r o c e s s e d  a nd  p r o c e s s e d ) ;  ( i v )  d e v e l o p m e n t  o f  n o n - c r o p  a g r i c u l t u r e  ( l i v e s t o c k  a nd  f i s h e r i e s ) ;  a nd  ( v )  p r o m o t i o n  
o f  r u r a l  n o n - f a r m  a c t i v i t i e s .  T h e  e m p h a s i s  o f  t he  P o l i c y  B r i e f  Is on  I n c r e a s i n g  p r o d u c t i v i t y ,  p r o f i t a b i l i t y  and  ne t  r e t u r n  
to  f a r m  h o u s e h o l d s  by  I n c r e a s i n g  l and ,  w a t e r  a nd  l a b o r  p r o d u c t i v i t y .  I t  I d e n t i f i e d  t h e  p e r s i s t i n g  c o n s t r a i n t s  l i m i t i n g  
p r o d u c t i o n  a nd  ne t  r e t u r n  t o  f a r m  h o u s e h o l d s .  T h e s e  c o n s t r a i n t s  a r e  i n p u t - o u t p u t  p r i c e  d i s t o r t i o n ,  d e c l i n i n g  i n v e s t m e n t  
in a g r i c u l t u r e ,  h i g h  p r i c e  a nd  l i m i t e d  a v a i l a b i l i t y  o f  q u a l i t y  I npu t s ,  I n s t i t u t i o n a l  i n e f f i c i e n c y ,  a nd  l a c k  o f  m a r k e t  
i n f r a s t r u c t u r e  a nd  i n e f f i c i e n t  m a r k e t  m a n a g e m e n t .
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c l o th ing  and f oo twea r ,  f o res t r y  and f i sher ie s .  These  are all Innportant i ndus t r i e s  for  deve lop ing  
coun t r i e s .

Se rv i ces  t rade  is a l so Impor tan t  to many  deve lop ing  co un t r i e s .  Many  se rv i ces ,  i nc lud ing 
i n f r as t ruc tu re  se rv i c e s  and se r v i c es  i nc iden ta l  to ag r i cu l tu re  f ac i l i t a t e  g rowth ,  wh i l e  se rv i ces  such 
as env i ronment a l  se rv i c e s  can,  i f  managed  p rope r ly .  Improve qua l i t y  of  l i fe. In add i t ion,  
deve lop ing  co un t r i e s  have the i r  own expor t  i n te res t s  in s e rv i c e s  rang ing  f rom cons t ru c t i on  to 
educa t i on ,  w i th  a pa r t i cu l a r  empha s i s  on se r v i c es  p rov ided  via the tem po r a r y  en t r y  of se rv ice-  
supp l l e rs  i nto  the coun t ry  where  the se rv i ce  is de l i ve red.  The se  e xpor t s  a lso con t r i bu te  to 
g rowth in n e ighbour in g  deve lop in g  coun tr i es .

The  use of  t r ad e -d i s t o r t i n g  subs i d i e s  -  both "do mes t i c  s uppo r t "  measu re s  and expor t  subs i d i e s  -  
s i g n i f i ca n t l y  d i s to r t s  the g lobal  t rad ing  sys tem. The ma in user s  of  th ese  measu re s  are l arge 
deve loped  co un t r i e s .  T r ade - d i s to r t i n g  d om es t i c  suppor t  e n cou ra ge s  ov e r - p r od uc t i o n  in the 
subs i d i s i n g  count ry :  th is  su rp lus  is o f ten then expor ted  (us ing  expo r t  su bs id i e s )  for l es s  than the 
cost  o f  p roduc t i on ,  wh i ch  has the e f f ec t  o f  d i sp l ac ing  and/o r  redu c ing  the wor ld  pr ice for many  of  
the ag r i cu l tu ra l  c ommod i t i e s  that  deve lop ing  coun t r i e s  t rade.  Th i s  sys tem a lso  means  that  
subs i d i s e r s  are re lu c t an t  to open the i r  market s  to e f f i c ien t  p ro du ce r s  s uch  as those in deve lop ing  
coun t r i e s ,  s ince th is  wou ld  underm i ne  farm incomes  in the s ubs id i s i n g  coun t ry .  A th r ee -p r onged  
appr oach  wi l l  be im po r t an t  to ach iev ing  a pos i t i ve  deve lopme n t  out come;

I. Subs tan t i a l  r edu c t i on s  in the use of  t r ade -d i s t o r t i ng  subs i d i e s
il. E l im ina t i on  of  expo r t  subs id i e s
il l . An amb i t i o us  package  to open ag r i cu l tu ra l  ma rke t s  ( t empe re d  wi th  SDT ta rge ted  to

s i tu a t i o ns  of  rea l  need) .

Many deve lop in g  co un t r i e s  f ace dom es t i c  and supp l y - s i de  co ns t r a in t s  when  seek ing  to max im i ze  
the oppo r tu n i t i e s  tha t  come f rom t rade  l i bera l i za t i on .  C o n t in ued  and imp ro ved  t rade - re l a t ed  
techn ica l  a s s i s t a nc e  and capac i t y  bu i ld ing  is a vi tal  com ponen t  o f  t rade  and deve lopmen t .  We can 
a lways  hope  for an amb i t i o us  ou t come  In the Doha Round.  The r e  is c o ns id e ra b le  ove r l ap  between  
the ob je c t i v e s  o f  d eve lop in g  coun t r i e s  and of  the deve loped  ones  In the Round,  pa r t i cu l a r l y  in the 
a reas  of ag r i c u l tu ra l  mar ke t  access ,  the e l im ina t i o n  of  e xp o r t  subs id i e s  and t rade -d i s t o r t i ng  
domes t i c  suppor t .

However ,  this pape r  is p r em i sed  on the Idea that  if maneuve r ed  p roper l y;

I. I n te r na t i ona l  t rade  ( s pe c i f i c a l l y  in ag r i cu l tu ra l  p r od uce s )  has a pos i t i ve  e f f ec t  on pove r t y
re duc t i on  and imp ro ve s  l ong - te rm econom ic  g rowth in de ve lop in g  coun t r i e s ,  and

il. A succes s fu l  ou t come  to the Doha Round wi l l  p romot e  d e v e lo pm en t  th rough improv ing  
ma rke t  ac cess  for al l  p roduc t s  -  Inc luding those  im po r t a n t  to deve lop ing  coun tr i es ,  
e spec i a l l y  ag r i c u l tu re  and text i l es  -  and th rough  the e l im i na t i on  of  e xp o r t  subs i d i e s  and 
sub s ta n t i a l l y  r edu c ing  t r ade -d i s to r t i ng  dom es t i c  suppor t

It Is im po r t an t  for  the WTO to f ind ways  to add ress  the conve rg i ng  i s s ue s  of  t rade  wi th l abor  and 
the e n v i ro nm en t  In a way that  does not  en cumbe r  the t rade sys tem  wi th new, ex t raneou s  
requ i rements .  T he re  is room to improve  the manner  In wh ich  the WTO in te r f aces  wi th other  
i n te r na t i ona l  i n s t i t u t i o ns ,  such  as the In te rna t i ona l  Labo r  O r gan i za t i on  and the Wor ld  Bank. 
However ,  it Is Impor tan t  that  t rade  ag r eement s  not  be used as the p r imar y  mechan i sm  to en fo r ce  
a l l eged  abuses  on e n v i r on ment a l  or l abor  mat te r s .  The re  are more  a pp rop r i a te  and e f f ec t ive  
means  and o r gan i z a t i on  th rough  wh ich  to pu r sue  these remed ie s .  The  bus ine ss  comm un i t y  a lso 
has a v i ta l  i n t e re s t  in the ou t come  of  WTO nego t i a t i o ns  be cause  the WTO ' s  ru le s are the 
f r amewo rk  w i th in  wh i ch  bus i nes s  wi l l  condu c t  Its a c t i v i t i e s ” .

From th i s  pape r ,  we wi l l  try to es tab l i sh  that  the g ov e rn m ent  shou ld :

i. A gg re s s i v e l y  nego t i a t e  on beha l f  of  the coun t ry  in the new round of mu l t i l a tera l  t r ade 
nego t i a t i o ns .  P r io r i t y  a re as  are mar ke t  access ,  bus i nes s  f ac i l i t a t i on .  Inves tment ,  ag r i cu l tura l  
expo r t  subs id i e s  and t rade remedy  sys tems .

It m a y  be  n o t e d  t h a t  ( -  w i t h  r e l e v a n c e  f r om  p r e v i o u s  f o o t n o t e )  A P B  t i a s  p l a c e d  g r e a t e r  e m p h a s i s  o n  p o l i c y  s u p p o r t  
t a r g e t i n g  f a c t o r  p r o d u c t i v i t y ,  i n v e s t m e n t s  a nd  r i s l ( s  b y  ( a )  r a t i o n a l i z i n g  p u b l i c  e x p e n d i t u r e  a l l o c a t i o n ,  i n c r e a s i n g  p u b l i c  
i n v e s t m e n t  In I n f r a s t r u c t u r e  a n d  p u b l i c  g o o d  s e r v i c e s  a nd  p r o m o t i n g  p r i v a t e  i n v e s t m e n t  i n  a g r i c u l t u r e ,  ( b )  I n d u c i n g  s h i f t  
i n r e l a t i v e  p r i c e s  o f  i n p u t  a n d  o u t p u t  to c o r r e c t  ma r l t e t  d i s t o r t i o n ,  r a t l o n a l i i e  t h e  I n c e n t i v e  s t r u c t u r e  f o r  i n v e s t m e n t  and  
m i t i g a t e  n e g a t i v e  i m p a c t  o n  t h e  e n v i r o n m e n t ,  ( c )  p u t t i n g  i n  p l a c e  a p p r o p r i a t e  l e g a l  a n d  r e g u l a t o r y  f r a m e w o r k  a nd  ( d )  
i n t r o d u c i n g  I n s t i t u t i o n a l  r e f o r m  and  g o o d  g o v e r n a n c e  ma i l i ng  b o t h  p u b l i c  a n d  p r i v a t e  s e c t o r  m o r e  t r a n s p a r e n t  and  
a c c o u n t a b l e  t o  p e o p l e .  K e e p i n g  t h i s  i n  v i e w ,  a s e r i e s  o f  p o l i c y  r e c o m m e n d a t i o n s  h a s  b e e n  m a d e  in A P B  to a d d r e s s  t he  
p o l i c y  I s s u e s  o n  s e e d ,  f e r t i l i z e r ,  m i n o r  i r r i g a t i o n ,  s ma l l  s c a l e  m e c h a n i z a t i o n ,  m a r l i e t i n g  a nd  a g r i b u s i n e s s ,  a g r i c u l t u r a l  
r e s e a r c h  a n d  a g r i c u l t u r a l  e x t e n s i o n  a s  i d e n t i f i e d  in t he  s e c t o r  r e v i e w  for  e n h a n c i n g  g r o w t h  i n a g r i c u l t u r e .
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i i . Seek out  and  take ful l  a c coun t  of  ttie expe r t i se  and  adv i ce  of  bus i nes s  houses  as 
n ego t i a t i on s  in the Dotia round  proceed.

ii i . Renew e f fo r t s  to s t re ng t hen  the WTO as the ru l e s -b a sed  i n t e r na t i ona l  i n s t i tu t ion 
re spon s ib l e  for ov e r see in g  the ope ra t i on  of  the mu l t i l a t e r a l  t rad ing  sys tem.  Th i s  i n c ludes 
en su r ing  al l  WTO membe rs  respec t  the de c i s i ons  of WTO d i spu te  pane l s  so that  the p r imacy  of  
the WTO sys tem is ma in ta ined .

iv. Work w i th in  the WTO con tex t  to ensure  that  deve lop in g  coun t r i e s  not on l y  have the 
capac i t y  needed  to en joy the ful l  benef i t s  of  the WTO sy s tem,  but  a lso  have the capac i t y  to 
ful f i l l  the i r  o b l i g a t i o n s  under  WTO agreements .

4.11 L imit at io n

The  resea rch  does not  i nc lude  the fo l l ow ing  in the d i s cu ss i on  pat te rn:
I. De ta i l s  of ag r i c u l tu ra l  p r od uc t s '  b reakdown (m inu te  v a r i e t i e s /v a r i a t i o n s )
ii. Chang ing  ma r ke t /p hy s i c a l  cond i t i on s  wi th respec t  to e x t ra n eou s  f ac tor s  l i ke -  g lobal

wa rm ing ,  r eg io na l / i n te rna t i on a l  con f l i c t s ,  human s e t t l em en t  pa t te rns ,  etc.  These  wi l l  be 
co ns id e r ed  g i ven  ( cons tan t )  for  the l imi ted t ime f rame p roposed .

Also,  a resea rch  is on ly  as good as i ts a s sumpt ions .  Th i s  p ro j ec t  is based  on a few impor tan t  
a s sumpt i on s ,  wh i ch  wou ld  p rove  to be la ca u se - fa t a l e  in case  of  the a s sum p t i on s  not com ing  t rue 
in rea l i t y .  He re  is a l i st  of  the l im i t i ng  f ac to r s  of  the resea rch  p ro je c t ' s  conc lus i o n s  d rawn from 
the respon se s  obs e r ved .

a. The  s co pe  of  the resea rch.

The  scope  of  the re sea r ch  is de f i ned for the ag r i cu l tu ra l  p ro duc t i on  uni t s  only.  It is a s sumed  
that ,  these are the un i t s  to be a f f ec ted  more seve re l y  wi th ag r i cu l t u r a l  subs id i e s .  Also,  the 
i ndus t r y  a ve rage  is expe c ted  to be ca l c u l a ted  on the bas is  of  the same as sum p t i on s  as is s ta ted 
here.

b. Sam p l i ng  techn ique .

A l t hough  p robab i l i t y  based  tech n ique s  have been used al l  t h rough  the repor t ,  it is th eo re t i ca l l y  
not  poss ib l e .  Because ,  the conv en ienc e  samp l i ng  does  not  e l im in a te  the cho i ce  b iases.  And as a 
resul t ,  does  not  ensu re  that ,  the va r i a t i ons  are due to chance  e r ro r s  only .

c. Ana l y s i s  t echn iques .

I. The  ana l y s i s  t ech n ique s  used in the p r epa r a t i on  of  the c o ns o l i d a te d  f i n d ings  are based on
as s ig n i ng  the conc ep t s  the same weigh t s .  Th i s  has  an i n h e re n t  p rob lem for the overal l  
a t t i t ude  o f  the peop le  abou t  the cons t ru c t s  and co nc ep t s  u nde r  co ns i de r a t i on .

ii. The  mode l  p r es en t ed  in the pape r  is based on an as sump t i on  that ,  the peop le  answer ing  
the que s t i o n s  are r e asonab l y  rat iona l  peop le .  But  th i s  m igh t  be wrong ,  as the level  of  
r eason ing  Is not  the same as for  d i f f e ren t  s t ra ta  of the re sponden t s .

ii i. The  s t udy  ho lds  that ,  the log i c  beh ind  the peop le ' s  pe r c ep t i on  would  rema in  cons tan t  over
the long run. But  th i s  migh t  not  be the case,  as the t ime  f rame aspec t  is not  cove red  in
the repor t .  So, if the peop le ' s  a t t i t ude  some how change s  ove r  t ime, the ent i re  work  of
the resea rch  has to be redes igned .  And the f o r e ca s t s  wou ld  ch ange  also.

These  are some of  the mos t  impo r ta n t  l im i t a t i ons  bar ing the p e r f o rmance  of  the resea rch
f i n anc ing s  to take  the form of  a theory.

4.12 T im e and F inanc ia l  Budg et

4 .12 .1  F inanc ia l  I nv o lv em en t

Pr imary  Data Co l l e c t i on  was co ve red  ( the f i rst  part;  w i th i n  30 days ) under  the fo l l ow ing  
budge ta ry  a l l o ca t i o n  f rom the g roup-membe rs :
I. C onv eyan ce  = BDT 3 ,000/  =
ii. C o nduc t i n g  FGDs  = BDT 3 ,000/  =
iii. Repor t  p re pa ra t i on  and p r esen t a t i on  = BDT 1,500/ =
iv. In te rne t  and other  da ta / i n fo rm a t i o n  = BDT 3 ,000/  =

T o t a l  = BDT 10.500/  =
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Ttie p ro jec t  is o r gan i z ed  in t i ie f o l l ow ing  schedu le :

I. The  p rob lem de f i ned  [March  01 -  May Z4]
II. The  ope ra t i ona l  de f i n i t i on  of  the d i f f e ren t  co nc ep t s  u nde r  s tudy  de f i ned  (May 24 -  June

05]
III. The ana l y s i s  t e chn ique  dec ided  upon [June 05]
IV. The data co l l e c t i on  i n s t rument  des igned and p re - tes ted  [June  05 -  June  12]

UNDEF INED  TIME LAG [June  12 -  June 16]

V. The i n fo rm a t i o n  co l le c ted  th rough  ex ten s i v e  i n te r v i ews  [June  16 -  June  24]
VI. Asso r t i ng  i n fo rma t i on  in o rde r  of  o rgan i za t i ona l  s t ra ta  based on the number  of  emp loyees

[June  24 -  June  26]
VII .  O rgan i z i ng  i n fo rma t i on  as per the d i r ec t i ves  of  the i n s t ru c to r  of  the cour se  [June 29].

4 . 1 2 . 2  T i m e  F r a m e

4.13 The  Survey  In str um ent

T he  r e s e a r c h  s u r v e y  i n s t r u m e n t  is a p p e n d e d  in a n n e x  1.

y
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J  J l  . I H W i

5.1 C o m b in ed  A ve ra g e  Se lect ion  Ranking for  P ro d uct s  f P a ta  tab les appended  
at A nnex  3^

A de ta i l ed l i s t ing of  comb ined  ave rages  based on the fo l l ow ing  cont ro l  data pa ramete r s ;
i. F i nanc i a l  Luc r a t i venes s

ii. Mark e t i n g  Oppor t un i t i e s
l i i. Supp l y  s ide e f f i c i ency
iv. Log i s t i c  suppor t
V.  Packag ing  supe r i o r i t y

vi. Ad ve r t i s i n g  campa ign  e f f ec t i veness
vi i .  Fo rward  L inkages

vi i i .  Te chn i c a l  Expe r t i se
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Deta i led s upp l ement a r y  s ta t i s t i c s  (produc t  w i se )  appended  In Annex 2.

t f!>'3 S3

3 75

:3.'S5 -

U-5'sV'

F l n a n c i a  1 A d v e s i n g
L u c r a t i v e  M a r l i e t i n g S u p p l y  s i d e L o g i s t i c P a c k a g i n g c a m p a i g n F o r w a r d T e c h n i c a l

A g r o - C o m m o d i t y n e s s O p p o r t u n i t i e s e f f i c i e n c y s u p p o r t s u p e r i o r i t y e f f e c t e n e s s L i n k a g e s E x p e r t i s e
C u r r a n t s  and  g o o s e b e r r i e s 4 4.4 3 .4 4 .4 5 4.2 3

T o m a t o e s 3 4 5 5 4 3 S

R a p e s e e d  a nd  M u s t a r d  s e e d 3 4 3 . 8 4 .4 3 .6 4 . 2 s

O n i o n s  ( Inc .  s h a l l o t s ) 4 4 . 2 4 . 2 4 .4 S 3
C e r e a l s ,  n e c 4 4 3 . 4 4 . 2 5 4 . 6 3

L e g u m.  v e g . ,  n e c 4 4 3 . 4 4 5 3 . 8 3

S o y b e a n s 3 4 3.8 4 . S 3 .6 2.4 5
L e m o n s  a nd  JImes 3 4 4 , 8 3-2 2.B 4 5

S u n f l o w e r  s e e d 3 4 5 5 4 2.4 5

G r o u n d n u t s 3 4 4 . 8 3 . 2 2.6 4 5

G i n g e r 4 2 . 8 3 .8 5 3.4 3

S o r g h u m 4 4 4 3 3.4 5 3

C i t r u s  f r u i t ,  i>ec 4 3 . 4 4 . 2 5 3 . 6 3

C a u l i f l o w e r s  a nd  b r o c c o l i 1 2.6 5 3 .2 4.4 4 .2 3

B e an s ,  d r y 1 2.6 3 . 4 4 4.8 4 . 2 3

M a U e 4 1.8 3 . 4 5 4 3

P u mp l t i n s ,  s q u a s h  a n d  g o u r d s 4 4 4 3 3.8 2.2 3

B a n a n a s 1 2 3 4 5 4 3
B a r l e y 4 4 4 2 2 5 3

P o t a t o e s 3 4 3 . 8 2 3 .6 3 . 8 5

W h e a t 4 5 5 2 2 5

Y a m s 3 4 5 S 2 2 5

P i n e a p p l e s 4 l . t 4 . B 3 4.4 2 3

P e pp e r  ( P i p e r  s p p . ) 1 4 3 . 8 4 .2 3 . 6 3

C a b b a g e s  a nd  o t h e r  b r a s s i c a s 4 3 . 6 2 . 6 2 4 . 6 3

M u s h r o o m s  a nd  t r u f f l e s 3 4 2 .6 3 2 .6 S

B e a n s ,  g r e e n 3 4 .2 4 . 4 4 . 2 2 2 5

P e a s ,  g r e e n 3 4 .8 2 . 6 2 2.4 4 . 2 5

C a s s a v a  ( f r e s h  a nd  d r i e d ) 3 4 .2 3 . 6 4 2.6 1.8 5

C h l M i e s  a nd  p e p p e r s ,  g r e e n 1 4 . 2 3 . 2 1.2 4 . 6 3

T e a  a nd  M a t i 4 4 4 2 1 5 3

W a t e r m e l o n s 4 4 4 2 1 5 3

S u g a r  C a n e  and  S u g a r  c r o p s , n e c 4 4 3 . 4 1.2 1 5 3

P a p a y a s 3 3 . 2 3 . 2 2.8 1.4 5
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•*
F i n a n c i a l

L u c r a t i v e  M a  r k e t i n g S u p p l y  s i d e L o g i s t i c P a c k a g i n g
A d v e r t i s i n g

c a m p a i g n F o r v ^ a r d T e c h  n i c a l
A g r o - C D m m o d i t y n e s s O p p o r t u n i t i e s e f f i c i e n c y s u p p o r t s u p e r i o r i t y e f f e c t i v e n e s s L i n k a g e s E x p e r t i s e

S w e e t  p o t a t o e s 1 2 3 4 3 4 4 3

V e g e t a b l e s ,  n e c  ( Inc .  o k r a ) 1 2 3 4 3 4 4 3

C u c u m b e r s  a nd  g h e r k i n s 1 3.B 4.2 2.6 1.2 3 4 . 6 3
E g g p l a n t s  ( a u b e r g i n e s ) 3 2.6 2 2.4 2.8 3.8 1.8 5

C o c o n u t s  ( t nc l .  c o p r a ) 3 2.2 2 2.4 2.8 3.4 1.6 5
O i l s e e d s ,  n e c 1 4.-1 3.2 1.6 1.6 2 3 . 8 3

P u l s e s ,  r e c 1 2 1.8 3,8 2 4 3 3

C h i l l i e s  a nd  p e p p e r s ,  d r y 3 2.2 2 1.6 2.3 1.8 1.6 5
G a r l i c 2.2 4 . 2 2.5 1.2 1.4 3 . 8 3

S p i n a c h 1 2 1.8 2 .B 1.8 3 4 3
R i c e ,  p a d d y 1 2 1.8 2.8 1.8 3 3 .4 3

L e t t u c e  a nd  c h i c o r y 1 2.2 3.2 2.2 1.2 2 2.4 3

G u a v a s ,  m a n g o e s ,  m a n g o s t e e n s 1 1.5 2.6 2.2 1.8 1.4 2 . 4 3
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5.2 R e sp o n d e n t  Type

WTO Exper ts:  05
Ag ro -Com m od l t l e s /Ma rk e t i n g  Exper ts:  05 
Ag ro -P rodu c t  Expor te r s:  05
Farmers:  05

5.3 Co m m en ts  on if Bangladesh  Should  Spec ia l i ze  as an A gr o -C om m o di t v  
Ex p o rt e r

R e s p o n s e  S t a t i s t i c s

J
s t a n d a r d  t r r o r :  0 . 3  1 6 7 2 7 / 6 6  
W c d o n :  5 
Mode:  i
Slanildrd Dcvidtion:
0 . 7 0 7 J 0 6 7 6 1
S a mp l e  V a r i a n c e :  0-5
K u r t o s i s :  Z
SkChvnt i&f:  0
Ran ge :  2
Mi n i mu m:  2
M a x i mu m:  4
Sum:  I S
Coun t ;  S
L o f g c s t ( l ) :  4
S n i a l l c s t d ) ;  2
C o n f i d e n c e  L e v e U9 S . 0 %> ;
QB77990B i »^__________

WTO  e x p e r t s  seefn t o  be o f  an o p i n i on  i f i dtTfe rent  to I he  e x t r e m e  v a l ue s .  T h e  e x p e r t s  ma i n t a i n  a s l d r k l y  
n e u t r a l  p o s i t i o n  t o  t^e no t i o n  i l>al B an g l a d e s h  s ho u l d  s p e c i a l i s e  a s  an a g r o - c o m m o d i t y  e x p o r t e r .  No t  
S i l l p r i ^ i ng l y  t he  g r o u p s  unde i  s t u d y  r e a s o n a b l y  s i m i l a r  p o s i t i o n s  as  wi | h  r e g a r d s  to a l l  t he
p r o d u c t s  and  c o m m o d i t i e s  c a t e g o r i e s  ur tder  s tudy* H o w e v e r ,  a s  i s  t he c a se ,  t he  s t a n d a r d  d e v i a t t on  is 
0 . 7 ] ,  wh j c h  m a k e s  t he  me an  al l  t h e  mor e  s i g n i f i c a n t  to t he  i n d i f f e r e n c e  s i g n i f i e d  tn tt ie r e s p o n s e s  
r e c o r d e d  and t he  ob &e r va t i o r i s  made-  I n f o r ma l  d i s<v s s i o n$  s u g g e s t  t h a t  t he  WTO  e x p e r t s  wo u l d  p r e f e r  
o t h e r  s e c t o r s  of  t he  e c o n o m v ,  i . e . ,  t he s e r v i c e  s e c t o r ,  s p e c l f i c a f l Y ,  i mp l e m e n t a t i o n  of  t he  G A T S  Mod e  
IV e l e me n t s  as  a f ar  s u p e r i o r  m e t h o d  f o r  r e d o i n g  b e n e f i t s  o f  t he  W T O  r e g i me  wh i ch  h ap p en s  l o  be 
Jhe i n ne r  c o r e  of  a n a l y s i s  f or  t h e  r e s e a r c h  p r o j e c t .

t i - J I LDlO' d i t i c s /  M a r k c t ln.9
EJtPSrUl
Mean:  1 4
S t anr t ard e r r o r  0 2 14 9 4 8 9  74 
Me di an :  i  
Mode:  I
S l a n d a r d  De v i a t i o n :
0 . S 4 7 7 2 2 5 S 8
S a mp l e  V a ; i a n c e :  0.3
K u r t o s i s :  - 3 . 3 3  3 33 33 3 1
S k e w n e s s :  Q . C a a s e O b l 9
Rar i ge;  I
M i n i mum:  t
M a i i m u m ;  7
Sum:  7
Cou f i i .  E.
L a r g e s t  I): 2 
S m a i i e s l ( i ) ;  1 
C o n f i d e n c e  Level (95.0%) :
0 . 6 5 0 0 8 8 7 5 9 _____ _____________
A q f o - P r o d u c t  E x p o r
Mean  1
S t a nd a r d  E r r o r :  0 
Med i an :  I 
Mode :  I
S t a nd a r d  De v i a t i o n :  0 
S a mp l e  V a r i a n c c -  0 
Ku r t o s i s :  # D l V / 0 !  
s k e w n e s s :  # O W / 0 ’
Range :  0 
M i n i mu m .  1 
h^ammum: 1 
Sum:  5 
Coun t :  b
L r̂qeslO): i
S m a M e s t ( l ) .  I
C o n f i d e n c e  Leve l (9 !>.Q % ) 0

Mean :  2 . 6 6 6 6 6 6 6 6 7  
S t a n d ^ i d  E r r o r :  0 2 5 i 9 7 6 j l i  
Me d i an  3 
Mode:  3
S t a nd a r d  D<>viat ion; 
0 . 9 7 5 9 0 0 0 7 3  
S a m p l e  V a n a n c c :
0 - 9 5 Z 3 8 0 9 5 2  *
Ku r t o s i s :  ' 0 .  6461 i J B ' l f i
S k ewn e s s :  - 0 . 2 7 5 8 7 5 4 4 4
Ra ng e :  2
M i n i mu m :  1
Haj i i n^ym: 4
Sum:  40
Coun t :  15
L a r g e s K l ) :  4
S m a t l e s t ( l ) -  1
C o n f i d e n c e  Lt-vcl f i?} (I'iii): 
n 5S975

T h e  A g r o - C o m m o d i t l e s  / Ma r k e t i ng  E x p e r t s  m a i n t a i n  s i g n i f i c a n t l y  h i g h e r  p o s i t i o n  in l e r m s  o f  t he i r  
o p t i m i s m  wi t h  (he p r o s p e c t s  for  the a g r o - c o m m o d i t i e s  an<t e x p o r t s  a b r o a d .  The  s t a n d a r d  d e v i a t i o n  f o r  
t he c a t e g o r y  is a l s o  sma l l  -  i m p l y i ng  c e n t r a i i t y  of  t he  r e s u l t s  f or  t he  o p t i m i s m  e x p r e s s e d  w i t h  t he  
opt i orv f r o m t h e  c o m m o d i t i e s / m a r k e t i n g  e x p e r t s -  I r t v a r i ab l y ,  t h e  e x p e r t s  s u g g e s t e d  s t r o n g  o p i n i o n s  for  
Ihe d e v e i o p m e n t  of  t he s e c t o r  wi t h  p r o p e r  c a r e .

The e i p o r t e r s ,  as  e x p e c t e d ,  e xp r e s s e d  t h e i r  s t r o n g  s up p o r t  f or  a be t t e r  f u t u r e  w i t h  a g r o - c o m m o d i t i e s  
u r i de r  al l  p o s s i b l e  WTO  r e g i me s .  I n c i d e n t a l l y ,  a l l  e x p r e s s e d  u n i v o c a l  s t a n d ' p o i n t s  Tor the o p U o n  at 
pa i n t  1, w h i c h  h a p p e n s  t o  be t he  h i gh e s t  a g r e e m e n t  i n c o n s i d e r a t i o n ,  S t a n d a r d  d e v i a t i o n  is a l s o  z e r o ,  
m a k i ng  the s i g n i f i c a n c e  of  t he  p r o j e c t i o n s  mad e  bv  t he  e x p o r t e r  s t a t i s t i c a i l y  S i gn t f i c a n t  Tor the 
research

f a r m e r s '  o p i n i o n s  s i g n i f i c a n t l y  v a r i e d  w i t h  tha t  o l  t he  e x p o r t e r s  and  a g r o - c o m m o d i t i e s  e vp e r t S i  C o 
i n c i de n t a l l Y .  t hey  m a t c h e d  r a t h e r  w i t h  t K«  WTO  e xp e r t s ,  t n f o r m a t  d i s c u s s i o n s  s u g g e s t e d  l h a t  to the 
f a r me r s ,  i t  wa s  not  a p o t e n t i a l  f or  t he f u t u r e  t ha t  m a t t e r e d .  R a t h e r ,  i t  wa s  the c a s h  g e n e r a t i n g  
p o t e n t i a l  t ha t  p r o v i d ed  (he a l l u r e m e n t  to t h e  Cho i c e  of  p i o f e s s l o n  / p r o d u c i  / s e c t o r  for  s e r v i c e .  To  the 
f a r me r s ,  i nc i der^ta l l y ,  ol d g e n e r a t i o n  i n d u s t r i a l  i m p l e m e n t s  a c c o r d e d  h i g h e r  s i g n i f i c a n c e  t h an  the 
p o s s i b r l i t i e s  of  e a r n i ng  mo r e  / b e t t e r  t h a n  t h e y  we r e  at  t h e  p r e s e n t  t i me  c o n t e x t .  I n c i den t a l l y^ tt ê 
s t a n d a r d  d e v i a t i o n  i s a l s o  0 -9S,  wh i ch  p r o v i d e s  s i g n i f i c a n t  v a r i a t i o n s  c o m p a r e d  t o  o t h e r  f o r ms  of  
a n s w e r  t y p e s  o b s e r v e d  ar d̂ r e c o r d e d  f r o m t h e  t h r e e  o t h e r  r e s p o n d e n t  t y p e s .

5.4 R e s p o n d  Matr ix oo The biqgest-threa_Lto a_qrp-commodity expo rt  from  
Banglad esh

On the b igge s t  th rea t  to ag ro - c om mod i t i e s  expo rt  f rom Bang ladesh ,  d i f f e ren t  re sponden t  g roups  
i den t i f i ed  d i f f e r en t  i s sue  p re f e r ences  f rom the noted r espon se  op t i ons .  The  WTO Expe r t s
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i den t i f i ed  "A b sen ce  of  s upe r i o r  t echno log i ca l  kno w-ho w"  as the ma jo r  Impediment  towards  the 
d e ve lopm en t  of the ag r i cu l tu ra l  commod i t i e s  expo r t  f rom Ba ng ladesh .  The  second  in o rde r  of  
impo r tance  to the g roup  were,  "Absence  of  s upe r i o r  ag r i cu l tu ra l  managem en t  t e chn ique s "  and 
"Abs en ce  of  d ependab le  and a f fo rdab le  f inanc ing mechan i sms" .
On the o the r  hand,  to the ag ro - co m m o d i t i e s  exper ts ,  "A bs en ce  of  f ac to r  endowme n ts  to p roduce  
compe t i t i v e  p r od uc t s "  and the "Ab sence  of  f orward  mar ke t i ng  c h anne l s "  appea red  to be the more 
s i g n i f i ca n t  i s sues  to be reso l ved  for exped i t i ng  deve lopmen t  in the ag r i cu l tu ra l  s ec t o r  of  the 
coun try .
To the e xp o r te r  g roup  of  r e sponden t s  as wel l ,  the “ Ab sence  of ag r i cu l tu ra l  managemen t  
t e chn ique s "  and the "A bsen ce  of  f orward  marke t i ng  ch anne l s "  were  the more  Impor tan t  Issues for 
immed ia t e  reso l u t i on  wi th rega rds  to the deve lopmen t  of  the sec to r ,  wh i l e  to the f a rmer  g roup  of  
r e sponden t s ,  " A b s en ce  of  d ependab l e  f inanc ing mechan i sm" ,  "Na tu ra l  c a l am i t i e s "  and "Absence  of  
ag r i cu l tu ra l  m anagem en t  t e ch n ique s "  appea r  in o rde r  of  s i g n i f i c an ce  for  r eso lu t i on  in o rde r  to 
deve lop  the ag r i c u l tu ra l  sec to r  for expo r t  in both the shor t  and long runs.

5.5 On the  onus of agr icu l tura l  sect or  de v e l o p m e n t

To all g roups ,  the onus  of  d eve lopmen t  of the ag r i cu l tu ra l  s ec t o r  is on the p r i va te  sector .  
However ,  to the f a rmers  g roup  of  r e sponden t s ,  both the Go ve r n m e n t  and  the P r i vate Sec to r  rank 
h igh and c l o se  to the P r i vate Sec tor  in sha r i ng  the r e s pon s ib i l i t i e s  wi th respec t  to the 
d eve lo pm en t  of  the ag r i cu l tu ra l  sec to r  in Bang ladesh.

5.6 On pr i or i t i z in g  d ev e l o p m en t  in i t iat ives

To the WTO expe r t s ,  "F o rwa rd  Mark e t i ng "  and "P roduc t  Qua l i t y  Im p rov em en t "  were  the more 
impor tant  e l em en ts  in o rde r  of  p r i or i t y  for the deve lopmen t  of  the ag r i c u l t u r a l  sec to r .  So was the 
case wi th the A g r o / Ma rk e t i n g  Expe r ts  and Exporter s .  However ,  wi th the f a rmers  g roup  of  
r e sponden t s ,  a s epa ra t e  e l emen t  of  ease of  f i nanc ing  came up in the pr i o r i t i z ed  l i st  of  
i n s t ruments  for the d e ve lopm en t  of  the ag r i cu l tu ra l  secto r .

5.7 S o e c l f i c  me th o ds  to pr ior i t i ze  in a a r o - c o m m o d it v  d ev e l o p m en t

To the WTO Expe r t s,  "Adv an ce d  A g ro -Com mod i t i e s  P r oce ss ing "  and "Ease  o f  F inanc ing"  came up 
on top for  the l i st  o f  d eve lo pm en t  i n i t i a t i ves o f  the coun try .  So wa s  the case  wi tt i  the a g r o 
commod i t i e s  / marke t i ng  expe rt s .  However,  for the expor te r s  g roup  of  r e sponden t s ,  p roduct  
f i n an cmg  se cu red  the s econd  pos i t i on  wi th the top -mos t  rema in ing  the same.  For  the Fa rmers  
group of  r e spon den t s ,  "Advan ce d  P roduct  P rocess ing" ,  "P ro du c t i o n  F i nanc ing" ,  and advanced  
techno l og i ca l  f eat s ,  such as "G ene t i c  Eng in ee r in g"  p roduced  h ighe r  va lue  responses .

5.8 B a n g l a d e s h ’s b igg est  co mp et i to rs  in a gr o -p ro d u ct s

To the WTO Expe rt s ,  the Sub -Sahar an  Af r ica  and o the r  A f r i c an  Reg ions  he ld supe r i o r  poten t ia l s  
for  compet i ng  wi th.  Same was t rue for all o ther  groups,

5.9 In te rp re t a t i o n  of Co m m od it i es  An aly s i s

5 .9.1 T obacco  (Data tab les appe nde d at A nne x 4 )

a Bangladesh  should  sp ec i a l i ze  as an ag ro -c om m o d it v

The  WTO Expe r t s  are i nd i f f e r en t  wi th the quest i on  wi th the m in imum  s ta nda rd  dev iat i on  which 
Impl ies they  th ink  that  may or may not spec i a l i ze  as an ag ro - co m m od i t y  expo r te r .

The  Agro Marke t i ng  Expe r t s  s t rong l y  ag rees  wi th the ques t i on  wi th m in imum s tanda rd  dev ia t ion 
which Impl ies  they th ink in f avor  of  spec i a l i z i ng  as an ag ro - co m m od i t y  expo r te r .

The  Expor te r s  s t r ong l y  ag rees  wi th the quest i on  wi th the m i n im um s tanda rd  dev ia t i on  which 
imp l i e s  they th ink  must  be spec i a l i ze  as an ag ro - commod i t y  expo r te r .

The Fa rmers  are i n d i f f e re n t  wi th the quest i on  wi th the m in imum s ta nda rd  dev ia t i on  wh ich  imp l i es  
they th ink  that  may or may not  spe c i a l i ze  as an ag ro - co m m od i t y  expo r te r .

As a g loba l  p h eno mena  tobacco  p r oduc t i on  is d ive r t i ng  to the deve lop in g  coun t r i e s  for  many 
s i tua t i ona l  f ac to r s  l i ke f rom inc reased  cont ro l  and res t r i c t i o ns  on both the supp l y  and 
consumpt i on  s i des  in the de ve loped  coun t r i e s  to ensu red  and c ompar a t i ve l y  h ighe r  return (as
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most o f  the p ro duc t i on  vo lumes  are con t ro l l ed  by es tab l i shed  tobac co  c om pan ie s  wi th reg is te red  
farmers )  for mos t l y  the deve lop ing  coun t r i es .

The ana l y s i s  r epo r ted  in To b a cc o  Supply,  Demand and Tr a de  by 2010:  Pol icy Opt ions  and 
A dj us tm en t  sugge s t s  that  modes t  g lobal  act ion to rest r i c t  co nsumpt io n  of  t obacco  would  resul t  
in a s l owing  in g rowth,  but  not a cont rac t i on ,  of  consumpt i on

Tobacco  demand  at the wor ld  level ,  dur ing the pe r i od to 2010,  is i n c rea s ing  but  at much l ower  
ra l e s  than in p r e v iou s  pe r i ods  Th i s  in c rease  is expe c ted  in sp i te  o f  de c l i n i ng  tobacco  consump t ion  
on a per  a du l l  oas is  by as m.uch as 10 pe rcen t  be tween  1998 and 2010  In the base l i ne  s cenar i o  
and by as much as 20 pe rcen t  under  an agg re ss i v e  ant i  smok ing  and a n t i - t o ba cc o  pol icy.

Acco rd ing  to the p ro je c t i on  resu l ts  made  by FAO, the e xpans i on  of  dema nd  in the deve lop ing  
coun t r i e s  is exp e c te d  to d r ive the tobacco  economy  o f  the wor ld .  P roduc t i on  o f  t obacco leaf  
r e sponds to demand  t rends  and is i nc reas ing  in co un t r i e s  where demand  is i n c reas ing ,  p roduc t i on 
cost s  are low, and there are no p roduc t i on  res t r i c t i ons ,  as we l l  as in coun t r i e s  wi th good 
t ran spo r ta t i o n  sys t ems  and access  to the i n te rna t i ona l  market .  Hence ,  some fur the r  sh i f t  of  
t obacco  leaf  p roduc t i on  towards  deve lop ing  coun t r i e s  is expec ted .

From soc ia l  and pu re l y  phys io l o g i ca l  po int  of cons id e r a t i o n  cos t  of  smok ing  is h ighe r  than the 
benef i t  thus p r om p ts  for  s t r i c t e r  cont ro l  on both the suppl y  and demand  s i des .  But f rom a pure ly  
e conom ic  po int  of  v i ew most  of  the f armers  of  deve lop ing  co un t r i e s  spec i a l l y  one l i ke Bang ladesh  
lack compe t i t i v e  a l t e rn a t i v e  c rops  to tobacco  ne i ther  they  have needed  suppo r t  po l i c i es .  Aga in ,  
qua l i t y  of  t obac co  p roduced  in Bang ladesh  can meet  g lobal  s t anda rd  a p roo f  of  wh ich  is the 
i nc rease  in vo l ume expor t  of  t obacco .  Now, to take  the g loba l  marke t  oppor tun i t y  bes ides 
cont ro l l i ng  loca l  co ns ump t io n  Bang ladesh  can set  some s t ra te gy  for expo r t  o r i en ted  tobacco  
p roduc t i on.  The  t rend ana l y s i s  conduc ted  by FAO shows  s l o we r  i nc rea se  in g lobal  t obacco 
consump t ion  suppo r t i v e  to inc rease  p roduc t i on  espec i a l l y  for expo r t .

Though  our resea rch  f i n d ings  shows  that  the WTO Expe r t s  and fa rmer s  are neut ra l  abou t  the 
spec i a l i z a t i on  in tobacco  as an ag r o - commo d i t y  expo r te r ,  ag ro ma rke t i ng  expe r t s  and expor te r s  
are in a g r eement  wi th the p ropos i t ion .

Source:  1

The second  of  two vo lu mes  to be publ i shed f rom the FAO p ro jec t  T o b a cco  Supply,  Demand and 
Trade  by 2010; Pol icy Op t ions  and A dj ust me nt

b Major  Impediments  in ac h i ev in g  su p er io r  expo rt  values  in
this ca teg ory  f lOO  po ints  to be d i v id ed  am on g st  the

Among  the a l t e rn a t i v e s  The  WTO Expe rt s  gave the mos t  em pha s i s  on T ra nsp o rta t i on  and 
c o m m un ic a t i on s  wi th a mean of  18 and s tanda rd  dev ia t i on  of  3.7 1̂ wh i ch  imp l i e s  the response 
has modera te  cons i s tency .

Among  the a l t e rn a t i v e s  the Agro Marke t i ng Expe r t s  gave  the mos t  em phas i s  on T ra nsp o rta t i on  
and co m m u n ic a t i o n s  wi th s tanda rd  dev iat i on  of  3 .74 wh ich  imp l i e s  tha t  th is  r e sponse a lso has 
modera te  cons i s te ncy .

Among  the a l t e r na t i v e s  Expor te r s  gave the mos t em phas i s  on both Tr a n sp o rta t i on  and 
co m m u n ic a t i o n s  and Q ua l i ty  Seed De ve lop me nt  wi th s t anda rd  dev ia t i on  of  4 and the later 
4.84 wh i ch  imp l i e s  that  may or may not spec i a l i ze  as an ag ro - co m m od i t y  expo rter .

Among  the a l t e rn a t i v e s  The Fa rmers  gave the mos t em phas i s  on T ra nsp or tat io n  and 
c o m m un ic a t i on s  wi th s tanda rd  dev ia t i on  of  2.06 whi ch  Impl ies  tha t  may or may not spec i a l i ze  as 
an ag ro - comn io d i t y  expo r te r .  And then thy op ined  that  nex t  po int  to empha s i z ed  is the Qua l i t y  
seed Deve lopment .

For expor t  when qua l i t y  is a lmos t  ensured for  the long expe r i e n ce  held co l l e c t i ve l y  in tobacco 
cu l t i va t ion  and cu r ing ,  na tu ra l l y  next  mos t impor tan t  f ac to r s  wou ld  be t ranspo r ta t i on  and 
commun i ca t i on  and that  is r e f l ec ted  in the re sponses  of al l  the ca tego r i e s  wi th modera te  
cons i s t enc y  for the l ower  level  of s tanda rd  dev iat i on . .
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c Preferent ia l  Ranking  fo r  De ve lo p in o  Pr od uct io n
Poss ib i l i t ies  under  this  Ca te g or y

The  WTO Expe r t s  have ranked Block act iv i t ies  a long with  LDCs in WTO to reduce  
agr i cu l tura l  s u b s i d ie s  (by advanced countr ies)  as the most  p re fe r red  pos s ib i l i t i e s  for
d eve lo pmen t  p roduc t i on .  Then  the op t i on  for Provid ing more d o m e s t ic  agr i cu l tur a l  subs id ies  
is r anked  to be l ooked  i nto wi th the m in imum s ta nda rd  dev ia t i on  wh i ch  imphe s  t l i ey  th ink that  
may or may not  spe c i a l i ze  as an ag ro - c om mod i t y  expo rter .

The Agro Mar ke t i ng  Expe r t s  have ranked  Block act iv i t ies  a long with LDCs in WTO to reduce  
agr icu l tura l  su b s i d ie s  (by advanced countr ies)  as the mos t p re fe r red  pos s ib i h t i e s  for
deve lopm en t  p rodu c t i on .  Then  the opt i on  for Prov id ing  more  d o m e st ic  agr i cu l tur a l  subs id ies
is r anked to be l ooked  in to  wi th the min imum s tanda rd  dev ia t i on  wh i ch  Impl ies  they th ink that  
may or may not  spe c i a l i ze  as an agro-comiTiodi ty  expo rter .

The  Expo r te r s  have ranked Block activ i t ies  along with LDCs In WTO to reduce  ag r icu l tura l  
subs id ies  {by a dva nce d countries)  as the most  p re fe r red  poss ib i l i t i e s  for  deve lopmen t  
p roduc t i on .  Then the op t i on  for  Prov id ing  more do me st ic  ag r i cu l tu ra l  su b s id ies  is r anked to 
be l ooked  in to  wi th  the m in imum s tanda rd  dev ia t i on  wh ich  Impl ies  they  th ink that  may or may not 
spec i a l i ze  as an ag ro - co m m o d i t y  expo rte r .

The Fa rmer s  have ranked  Block activ i t ies  along w/ith LDCs in WTO to reduce agr icu l tura l  
su b s i d ie s  (by adv a nc ed  countr ies)  as the mos t  p re fe r red  poss ib i l i t i e s  for  de ve lopment  
p roduc t i on .  Then  the opt i on  for Introduc ing  product  va r iety  Is r anked to be l ooked Into wi th
the m in imum s tanda rd  dev ia t i on  whi ch imp l i e s  they  th ink that  may or may not  spec i a l i ze  as an
ag ro - co m m o d i t y  expo r te r .

To deve lop  p roduc t i on  poss ib i l i t i e s  of  Toba cco  each o f  the ca tego ry  of  r e spon de n t s  conce r ted  for 
Block Ac t i v i t i e s  a long  wi th LDCs in WTO to reduce subs i d i e s  (by Ad van ced  coun t r i e s )  and the 
second  rank ing  goes for Provid ing more domest ic  agr i cu l tur a l  s u b s i d ie s  f rom res pondents  
other than far m er s  who opt for  int rod uic ln g  pro du ct  v a r i et ie s  as the second  most  
impo r tan t  f ac tor .

d Product ion process  im p ro v e m e n t s  should pr iori t ize  in
(100 points  to be d ivided):

5 . 9 . 1 . d . l  The WTO experts

1st P r e fe rence  - Ensur ing  t ime l y  and adequate  Inputs supp l y  (Mean-32 ,  SD-4 .4 )
2"" P re fe rence -  In t roduc ing  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-26 ,  SD-5 .4 )

5.9 .1 .d .2  The  Agro  Marke t ing  Experts

1st P re fe rence  - Ensur ing t ime l y  and adequa te  i nput s  supp l y  (M ean-32 ,  SD-4 .4 )
2"" P r e fe rence -  I n t roduc ing  supe r i o r  t r an spo r ta t i o n  sys tem (M ean-26 ,  SD-5 .4 )

5.9.1 .d .3  The  Exporters

1st P r e fe rence  - Ensu r ing  t ime l y  and adequa te  i nput s  supp l y  (Mean-32 ,  SD-4 .4 )
2"“ P re fe r en ce -  In t roduc ing  supe r i o r  t r a nspo r ta t i on  sys tem (Mean-  26, SD-5 .4 )

5.9 .1 .d .4  The Farmers

1st P r e fe rence  - Ensur ing  t ime ly  and adequa te  Inputs supp l y  (Mean-32 ,  SD-4 .14)
2"'  ̂ P r e fe rence -  In t roduc ing  supe r i o r  t r an spo r ta t i o n  sys tem (M e a n - 2 5 . 3, SD-5 .16)

Al l  of the r e sponden t  ca tego r i e s  conce r ted  for Ensur ing  t ime l y  and adequa te  i nput s  supp l y  as the 
f i rs t  p r i or i t y  to im prove  the p roduc t i on  p rocess ,  whe reas  the In t roduc t i on  of  super i o r  
t r anspo r ta t i on  sys tem  is r anked  as second  pr i or i ty .

e Attain ing co m pe t i t iv e  e f f i c ie nc y  would  resul t  from
co mb in a t io ns  of ( ranking  In pre feren t ia l  o r d e r h

The  WTO Expe r t s  have ranked An t i - Co rru pt ion  dr ives in the  po w er /u t i l i t ie s  sector  (Mean  -  
1, SD- 0) as the mos t  p re fe r red  poss ib i l i t i e s  for  a t t a in ing  compe t i t i ve  e f f i c i ency.  Then  they 
ranked  G o v e r n m e n t  su p po rte d  export  serv ices  (Mean  -  2, SD-  0) as the next  p re fe rence  for 
a t t a in ing  c ompe t i t i v e  e f f i c i ency .
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The Agro  Mark e t i n g  Expe r ts  have ranked A nt i - Co rru pt io n  drives  in the  po we r/ u t i l i t ie s  sector  
(Mean -  1, 5D- 0) as the most  p re fe r red pos s ib i l i t i e s  for  a t t a in ing  compe t i t i v e  e f f i c iency .  Then 
they ranked  G o v e r n m e n t  su pp or ted  export  serv ices  (Mean  -  2, SD- 0) as the next  p re fe rence  
for a t ta in ing  co m pe t i t i v e  e f f i c i ency.

The Expo r te r s  have  ranked  An t i - Co rr u pt io n  dr ives in the po w e r / u t i l i t ie s  sector  (Mean -  1,
SD- 0) as the mos t  p re fe r red  pos s ib i l i t i e s  for  a t t a in ing  c ompe t i t i v e  e f f i c i ency .  Then  they ranked
Go v er nm en t  su p po rte d  ex po rt  serv ices  (Mean -  2, SD- 0) as the nex t  p re fe rence  for  a t t a in ing  
c om pe t i t i ve  e f f i c i ency .

The Fa rmer s  have ranked A nt i - Co rru pt io n  dr ives in the p o w e r / u t i l i t ie s  sector  (Mean  -  1,
SD- 0) as the mos t  p re fe r red  poss ib i l i t i e s  for  a t ta in ing  c o mpe t i t i v e  e f f i c i ency .  Then  they ranked
G ov e rn m e n t  s u p po rt ed  expor t  serv ice s  (Mean  -  2, SD- 0) as the next  p r e f e r ence  for  a t ta in ing  
compet i t i ve  e f f i c i ency .

Al l  of  the re spon den t  ca tego r i e s  conce r ted  for ' A n t i - C o r ru p t i on  d r i ve in the power /u t i l i t i e s  se c to r '  
as the f i r st  p r i o r i t y  f or  a t t a in ing  compe t i t i v e  e f f i c iency ,  vi fhereas ' G ov e r n m en t  s uppo r te d  expor t  
se r v i ces '  is r anked  as second  pr i or i ty .  Very low level  of  s tanda rd  dev ia t i on  shows  s t rong  
co ns i s te nc y  among  the responses .

5.9 .2  Jute  (Data tab les  appended at A nnex  5̂

a Bangladesh  should sp ec ia l i z e  as an a q ro -c o m m o d l tv

The WTO Expe r t s  are neut ra l  wi th the quest i on  as the mean is 3 wi th  s t anda rd  dev ia t ion  0.7 
whi ch tmpl i es  tha l  the i dea of being spec i a l i zed  In Ju te as an a g ro - commod i t y  was  ne i ther  
suppor ted  nor opposed .

The Agro Marke t i ng  Expe r t s  ag rees  wi th the quest i on  s ince the Mean o f  1.4 is much c l o se  to the 
' s t rong l y  ag reed '  e x t re m i t y  and the s tanda rd  dev ia t ion  o f  O.S wh i ch  does  no t  sh i f t  the op in ion 
beyond agree  leve l .  So, they th ink Bang ladesh  must  be s pec i a l i zed  as an ag r o - co m m o d i t y  expo r te r  
wi th Jute.

The  Expor te r s  una n im ou s l y  exp re ss  s t rong  ag re eme nt  wi th the ques t i on  as the Mean Is 1 wi th mi 
s tanda rd  dev ia t i on  imp l i e s  that  they th ink  Bang ladesh  must  be sp e c i a l i ze d  in Jute as an a g r o 
co mmod i t y  expo r te r .

The Fa rmer s  are neu tra l  in c l i ned  to agree  wi th the que s t i on  as the mean is 2.67 wi th s tanda rd  
dev ia t i on  0.9 wh i ch  Impl ies  that  the idea of  Bang ladesh  be ing s p e c i a l i ze s  as an ag ro - c om mod i t y  is 
pa r t i a l l y  suppo r te d .

Fa rmers  and the WTO expe r t s  are neut ra l  to the p ropos i t i on  tha t  B a n gl a d es h  should  spec ia l i ze  
in iute as an a g ro -c o m m o d i tv  ex po rte r  but the Agro  Ma rke t i ng  Experts  and the  
Ex po rters  s t ro ng ly  agreed to the propo s i t ion .

In the 1960s,  p e t r o l e um -ba sed  syn the t i c s  en te red the market ,  compet in g  wi th ju te  for  p ract i ca l l y  
al l  of  i ts uses.  Wor ld  t rade  in j u te  and ju te  goods  dec l i ned  ab so l u te l y  f rom 1.8 mi l l i on  tons in 
1970 to 1.5 mi l l i on  tons  in 1982.  Desp i te  some ma jor  ye a r - to -y e a r  swings ,  pr i ces  fel l  p rec ip i t ous l y  
th rough  the m id -1980s .  Pr ices we re  too low to co ve r  the co s t s  of  p rodu c t i on ,  but  the gov e rnment  
non e the le s s  d eemed  it e s sen t i a l  to subs id i ze  g r owers  and i ndus t r y  and ensu re  the cont i nued  
ex i s tence  o f  as la rge  a fo re ign  market  as poss ib l e .  I ron i ca l l y ,  Bang la de sh ' s  i nd i sp en sab le  fore ign  
exchange  ea rne r  was  thus  i t se l f  a dra in on the economy.  The re  have  been  enormous  yea r - t o - yea r  
f l u c tu a t i on s  both o f  p rod uce r  p r i ces  and of  p roduc t i on.  An ex t re me  exa mp le  occu r red  be tween FY 
1984 and FY 1986.  C a r ry -o ve r  s tocks  had been run down s ince  the p r ev iou s  p r oduc t i on  surge in 
FY 1980, and s e r i ous  f loods  In 1984 resu l ted  in unan t i c i pa t ed  p r oduc t i on  lo sses . The  pr i ce 
doub led  to US$600  per  ton at the expor t  level ,  wh ich  t r i gge red  the t ra d i t i o na l  r e sponse  of  
f armers;  they  p lan ted  much more of  the i r  land in j ute,  and  be tween  one year  and the next  
p rodu c t i on  rose more  than 50 percent ,  f rom 5.1 mi l l i on  ba les in FY 1985 to 8.6 mi l l ion ba les the 
fo l l ow ing  year .  H i s to ry  p roved  t rue to i t se l f  yet again when expo r t  p r i ces  then fel l  by 50 percen t  
at  the expor t  level  and by more than 30 pe rcen t  at the f a rm-ga te  leve l .  The  d rop  would  have 
been even g rea te r  had the gov e rnment  not  i n te rvened .

Some hope  for a be t te r  fu ture  has been p l aced in coope ra t i o n  among  ju te - p r oduc in g  coun t r i es  
th rough  the I n te r na t i ona l  Ju te  Organ i za t i on ,  based in Dhaka.  Membe r  coun t r i e s  In 1988 were  the
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produc ing  co un t r i e s  of  Bang ladesh ,  Bhutan,  Ch ina,  Ind ia ,  Nepa l ,  and Tha i l and  and more than 
twen ty  c o nsum ing  coun t r i e s ,  i n c lud in g  the Un i t ed  States.  The  goa l s  o f  the f l edg l ing  In te rna t i ona l  
Jute O rgan i za t i on  were app rop r i a te l y  modes t  to beg in wi th,  cen t e r i ng  on be t te r  d i s s em ina t i o n  of  
bas i c  i n fo rmbt i on ,  c o o r d in a t i o n  of  ag r i cu l tu ra l  and Indus tr ia l  r e sea rch  and of  e cono mi c  s tudies ,
and s teps  toward co o r d in a t i on  o f  marke t ing.  It r ema ined  to be seen  in m id - 1988  wh e th e r  th i s
poo r l y  f i nan ced  new o rgan i z a t i on ,  r ep r es en t i ng  the f i rs t  f eeb le  e f fo r t  at a co o r d in a t ed  approach
to the p rob l ems  of  j ute,  would  be e f f ec t i ve  in a r rest i ng  i ts long de c l i ne  as an Impor tan t
i n te rna t i ona l  c ommod i t y .  Moreove r ,  wor ld wide  g row ing  co n s c i ou sne s s  abou t  supe r i o r i t y  of
natural  p roduc t s  and  the g reen ing  ef fo rt  in every  aspec t  can i n s t i g a t e  the g lobal  marke t  of  jute
f l our i sh  aga in.

b Ma io r  Im pe di me nts  in a ch iev ing  s u p er io r  ex a o rt  va lue s  in
this  ca teg ory  (100 po ints  to be d i v ided a m on g st  the  
eJ.g m g n t ?)

Among  the a l t e rn a t i v e s  The  WTO Exper t s  gave the most  emphas i s  on T ra ns po rt a t i on  and
c o m m u n ic a t i o n s  as the mean is 20 wi th s tanda rd  dev ia t i on  of  10.

Among  the a l t e rn a t i v e s  the Ag ro  Marke t i ng  Expe r t s  gave  the mos t  empha s i s  on Q ual i ty  Seed  
D ev e lo p m en t  as the mean is 28 wi th s tanda rd  dev ia t ion  of  8.94.

Among  the a l t e rn a t i v e s  Expor te r s  gave the mos t emphas i s  on both  A bs enc e  of genet ic  
m o d i f ic a t io n s ( M c a n  -  20, SD-21.2)  and then T r a ns po rt a t i on  and co m m u n ic a t i o n s( M e a n  -  
18, SD-8 .36)  as the i r  2 ’"‘ p re fe rence.

Among  the a l t e rn a t i v e s  The Fa rmers  gave the mos t  em phas i s  on Qu al i ty  Seed De ve lop me nt  
(Mean — 22, S D -1 6 . 5 6 )  and T ra n sp o rt a t i on  and c o m m u n ic a t i o n s  (Mean -  19.3,  SD-7.98)
as the i r  2"” p re fe rence .

The re spon den t s  sugge s te d  var i ed  op in ion wi th compar a t i ve l y  h ighe r  s ta nda rd  dev ia t i on  i nd ica t i ng  
less co ns i s t enc y  in re spon se s  abou t  i den t i f y i ng  the ma jor  im pe d im en ts  in ach iev ing  supe r i o r  
expo r t  va lues  in this ca te go r y  (Jute) .

c Preferent ia l  Ranking  fo r  D ev e lo p in g  Pr od uct io n
Poss ib i l i t ies  under  th is  Ca te g or y

The WTO Expe r t s  have ranked  Block ac t iv i t ies  a long with  LDCs in W T O  to reduce  
ag r icu l tura l  su b s id ies  (by adva nced countr ies)  (Mean -  3, SD- 2 .44)  as the mos t p re fe r red 
pos s ib i l i t i e s  for d eve lo pm en t  p roduc t i on .  Then they ranked prov id in g  more do mest ic  
agr icu l tura l  s u b s i d ie s  (Mean  -  3.2, SD- 2.16) as the nex t  p r e fe rence .

The Agro Mark e t i ng  Expe r t s  have ranked Block act iv i t ies  a long with LDCs In WTO to reduce  
ag r icu l tura l  s ub s i d ie s  ( b y  advan ced countries) (Mean -  2,4, SD- 1.6) as the most  p re fer red  
pos s ib i l i t i e s  for  d e ve lopm en t  p roduc t i on .  Then the opt i on  for Prov id ing  more dome st ic  
agr i cu l tur a l  su b s i d ie s  (Mean -  3, SD- 1.8) is r anked.

The Expo r te r s  have  ranked Block act iv i t ies  along with LDCs in WTO to reduce agr icu l tura l  
su b s i d ie s  (by a dva nce d countr ies)  (Mean  -  2.6,  SD- 1.6) as the mos t  p re fer red  poss ib i l i t i e s  
for  d e ve lopm en t  p roduc t i on .  Then the opt i on  for  prov id i ng  more  do me st ic  agr icu l tura l  
su b s id ies  (Mean  -  3.4, SD- 1.9) is ranked.

The Fa rmer s  have ranked more dome st ic  ag r icu l tura l  s ub s i d ie s  (Mean  -  2.6, SD- 1.7) as the 
mos t  p re fe r red  poss ib i l i t i e s  for  d eve lopmen t  p roduc t i on .  Then  the op t ion  for  in t roduc ing  
product  v ar iet y  (Mean  -  3.4, SD- 1.9) is ranked.

To deve lop  p roduc t i on  pos s ib i l i t i e s  of  Jute each of  the ca tego ry  o f  r e spon den t s  excep t  Fa rmers  
conce r ted  for Block A c t i v i t i e s  a long wi th LDCs in WTO to reduce  subs i d i e s  (by Advanced  
coun t r i e s )  and the se cond  rank ing goes for Provid ing more do m es t ic  ag r icu l tura l  subs id ies .  
The far me rs  ranked Prov id ing  more dome st ic  ag r icu l tura l  su b s i d ie s  as the f i rst  and  
in t rod uc i ng  pro du c t  var iety  as the second  mos t impo r ta n t  f ac tor .

d Product ion  process im p ro v e m e n t s  shou ld  pr i or i t i ze  in
f l O O  po ints  to be divided^:

5 . 9 . 2 . d . l  The WTO ex per ts

1st P re fe rence  ■ En su r ing  t ime ly  and adequa te  i nput s  supp l y  (Mean-28 ,  SD-4 .4 )
2"'* P r e fe rence -  In t roduc ing  supe r i o r  t r a nspo r ta t i on  sys tem (Mean-24 ,  SD-11 .4 )
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When f i rst  pr e fe re n ce  is co ns is te n t  along res p on se s  with  low stan da rd  dev i at ion ,  second  
pre ference  lost  the  grou nd for  very large SD

5.9.2 .d .2  The  Agro Ma rke t i ng  Experts

1st P re fe r en ce  - En su r ing  t ime l y  and adequa te  i nput s  supp l y (Mean -3 0 ,  SD-7)
2"'* P r e fe rence -  In t roduc ing  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-24 ,  SD-8 .9 )
The above  two p re f e r enc e s  modera te  cons i s t enc y  a long respon se s

5.9 .2 .d .3  Th e  Exporters

1st P r e fe rence  - Ensu r ing  t ime ly  and adequa te  i nput s  s upp l y (Mean -3 2 ,  SD -10 .95)

5 .9 .2 .d ,4  The  Farmers

1st P re fe rence  - Ensu r ing  t ime ly  and adequa te  i nput s  supp l yCMean-32 ,  SD-6 .76)
2"“ P re fe r en ce -  I n t roduc ing  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-24 ,  SD-6 .32)

Cons i s t en t  r e spon se s  wi th compa ra t i ve l y  l ower  SD
In shor t ,  abou t  j u te ,  the  re sponses  have w ide r  d i spe r s i on  f rom the mean va lue for  most  of  the 
ca tego ry  of  r e sponde rs  excep t  f a rmers  and cho i ce of  p re fe rence  is same for al l  the ca tego ry  of 
r e sponden t s .

Atta in in g  co mp et i t iv e  e f f i c ie nc y  would  resu l t  from 
co mb in a t io ns  of f ra n k in g  in p re fer en t i a l  order^:

The  WTO Expe r t s  have  ranked  A nt i - Co rr up t io n  dr ives in the  p o w er /u t i l i t ie s  sector  (Mean -  
1.2, SD- 0 .44)  as the mos t  p re fe r red  poss ib i l i t i e s  for a t t a in ing  c ompe t i t i v e  e f f i c iency .  Then they 
ranked G o v e r n m e n t  su pp or ted  export  serv ices  (Mean -  2.2, SD-  .83) as the next  p re fe rence  
for a t t a in ing  c ompe t i t i v e  e f f i c iency .

The Agro Mark e t i n g  Expe r t s  have ranked A nt i - Co rr up t io n  dr ive s  In the po w er /u t i l i t ie s  sector  
(Mean  -  1, SD- 0) as the mos t p re fe r red pos s ib i l i t i e s  for  a t t a in ing  compe t i t i v e  e f f i c iency .  Then 
they ranked  G o v e r n m e n t  su pp or ted  export  services  (Mean  -  2.2,  SD- .44) as the next  
p re fe rence  for a t t a in ing  compe t i t i v e  e f f i c iency .

The Expor te r s  have ranked G ov e rn m e n t  suppo rte d  ex po rt  se rv ic e s  (Mean -  1.6, SD- .54) as 
the mos t  p re fe r red  pos s ib i l i t i e s  for a t ta in ing  compe t i t i v e  e f f i c i e n cy .  Then  they  ranked Anti -  
C o rru pt ion  drives  in the po we r/ ut i l i t ies  sect or  (Mean -  1.6, SD- 0 .44)  as the next  
p r e f e r ence  for  a t t a in ing  compe t i t i v e  e f f i c i ency .

The Fa rmers  have ranked A nt i - Co rr u pt io n  drives  in the p o w e r / u t i l i t ie s  sector  (Mean  -  1, 
SD- 0) as the mos t  p re fe r red  pos s ib i l i t i e s  for  a t t a in ing  c ompe t i t i v e  e f f i c i ency .  Then they  ranked  
G ov er n m en t  s u p po rt ed  ex po rt  serv ices  (Mean  -  2, SD- 0) as the nex t  p re fe rence  for  a t ta in ing 
compet i t i ve  e f f i c iency .

Al l of  the r e sponden t  ca tego r i e s  conce r ted  for  ' An t i - Co r r up t i on  d r ive in the power /u t i l i t i e s  secto r '  
as the f i r s t  p r i o r i t y  for  a t ta in ing  compe t i t i v e  e f f i c i en cy  in j u te  e xcep t  Expor te r s  who ranked  
'G ov e rn m en t  s uppor ted  expor t  se r v i c es '  as the f i r s t  p r io r i t y ,  whe reas  ' Gov e rnm en t  suppor ted  
expor t  s e r v i c e s '  is r anked  as second  p r io r i t y  by al l  the re spon den t s  e xc ep t  expo r te r s  who ranked 
'A n t i - C o r r up t i on  d r i ve  in the power /u t i l i t i e s  sec to r '  as second  in p r i o r i ty .  High cons i s t enc y  in the 
re sponses  of  f a rmers  is obse rved  as the SD is 'O'.

5.9.3  Tea fP a ta  tab les appe nde d at A nn ex  61

a Banglad esh  shou ld  s p ec ia l i z e  as an a g ro -c o m m o d l tv
ex porter

The WTO Expe r t s  are neut ra l  wi th the quest i on  as the mean is 3 wi th s tanda rd  dev ia t i on 0.7 
whi ch imp l i e s  that  the idea of  being spec i a l i zes  as an a g ro - c om m o d i t y  was ne i ther  suppor ted  nor 
opposed .

The  Agro Marke t i ng  Expe r t s  ag rees  wi th the quest i on  s i n ce  the Mean  o f  1.4 is much c l ose to the 
s t r ong l y  ag reed  ex t re m i t y  and the s tanda rd dev ia t i on  of  0.5 wh i ch  does not  sh i f t  the op in ion  
beyond ag ree  leve l .  So, they  th ink  Bang ladesh  must  be s pec i a l i zed  in Tea as an ag ro - c ommod i t y  
expor te r .
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The Expor te r s  u nan im ou s l y  exp re ss  s t rong  a g r eement  wi th  the ques t i on  as the Mean  is 1 wi th nil 
s t anda rd  dev ia t i on  imp l i e s  that  they th ink Bang ladesh  must  be s pec i a l i zed  in Tea as an a g r o 
co mmod i t y  expo r te r .

The Fa rmer s  are neut ra l  Inc l ined to agree  wi th the que s t i on  as the mean Is 2.67 wi th s tanda rd  
dev ia t ion  0.9 wh i ch  Imp l i es  that  the idea of Bang ladesh  be ing s pe c i a l i ze s  as an ag ro - c om mod i t y  is 
pa r t i a l l y  suppo r te d .

Tea eme rged  as an impo r ta n t  f ore ign exchange  ea rne r  of  Ba ng ladesh .  The  coun t ry ' s  ave rage  
export  of  tea per  yea r  is abou t  26 m i l l ion  kg o f  va lue  of  $36 m i l l ion .  The  USSR,  Po land,  Egyp t  and 
Pak is tan  emerged  as ma jo r  marke t s  f or  Bang lade sh ' s  teas.  The  tea s e c t o r  con t r i b u t es  abou t  0 .8% 
o f  the GDP In Bang lade sh .  Abou t  0.15 mi l l i on  peop le  are d i r ec t l y  emp lo yed  in the tea i ndus tr y,  
which c ons t i t u te s  abou t  3.3 pe rcen t  of  the coun t ry ' s  t ota l  emp lo ymen t .

Wi th the im p r o vem en t  of  the rural  econom ic  env i ronment ,  s teady  popu la t i o n  g rowth  as wel l  as the 
eme rgenc e  of  an e co no m ic a l l y  s tab le midd le  c la ss  the d om es t i c  co ns ump t io n  may reach  
app ro x imat e l y  55 m.kgs  by 2010.

In th is  con t e x t  wha t  e f f e c t  the recen t  duty f ree access  of  Pak i s tan  to Bang la de sh  tea wi l l  have on 
our  tea i ndus t r y  r ema in s  to be seen.  It is a l r eady  appa r en t  tha t  though  p r i ces  have gone up the 
tota l  vo lume o f  ou r  expo r t s  has not  r i sen.  Th i s  duty f ree ac cess  wi l l  ensu re  that  ou r pr i ces are 
once  aga in  out  of  l i ne wi th In t e r na t i ona l  pr ices.  Those e xp o r t  ma rke t s  that  had been deve loped  In 
recen t  year  are a l r eady  look ing for a l t e rna t i v e  sou rces .  Wi th  co n t i nued  p ressure  f rom domes t i c  
demand  it is un l i ke l y  that  Pak is tan  wi l l  be able to pu rcha se  the i r  t a rg e t  of  10 thousand  tons per 
annum f rom Bang ladesh .  If we canno t  ensure  su f f i c i en t  quan t i t y  of  tea in the coun t ry  in keeping 
wi th the Increase of  co ns ump t io n  in the domes t i c  sector .  It can l ead to Impor t  of  tea f rom other  
or ig ins.  Co ns id e r i ng  al l  of  the above  a long wi th our  resea rch  f i n d in gs  the re  is a need for 
i n c rea s ing  p roduc t i o n  to mee t  the local  demand  as wel l  an oppo r t un i t y  to cap ture  expor t  market  
of  Tea.

Though  our resea rch  f i nd ings  shows  that  the WTO Expe r t s  and fa rmer s  are neut ra l  about  the 
spec i a l i z a t i o n  in tea as an a g r o - commod i t y  expor te r ,  agro marke t i ng  expe r t s  and expor te r s  are in 
ag re ement  wi th the p ropos i t i on .

b MalQ.r_.lmpediments in a ch iev ing  s u p e r i o r  ex po rt  va lues  in
this category  f l O O  po ints  to be d i v id ed  an^ongst the 
el ements)

Among  the a l t e r na t i v es  The  WTO Expe rt s  gave the mos t  em pha s i s  on Qual i ty  Seed  
D ev e lo p m en t  as the mean is 32 wi th s tanda rd  dev ia t i on  of  10.9

Among  the a l t e rn a t i v e s  the Ag ro Marke t i ng  Expe r t s  gave the mos t  empha s i s  on Qual i ty  Seed  
D ev e lo p m en t  as the mean is 28 wi th s tanda rd  dev ia t i on  of  8.3.

Among the a l t e r na t i v e s  Expor te r s  gave the mos t empha s i s  on both Qual i ty  Seed Deve lopm ent  
as the mean is 30 wi th s tanda rd  dev iat i on  of  10.

Among  the a l t e rn a t i v e s  The Fa rmers  gave the most  emphas i s  on Q ual i ty  Seed Deve lopm ent  
(Mean -  23, SD -13 .4 5) .

Though  eve ry r e sponden t  i den t i f i ed  Qual i t y  Seed Deve lo pme n t  as the ma jo r  Imped iments  in 
ach iev ing  supe r i o r  expo r t  va lues  In th i s  ca tegory ;  each type of  r e spon se s  have h ighe r  va lue  of  SD 
imp ly ing  low cons i s te nc y  in responses .

c Preferent ia l  Ranking for  D ev e lo p in o  Product ion
Poss ib i l i t ies  under  this Ca te g o ry

The WTO Expe r t s  have ranked Block activ i t ies  along with LDCs in WTO to reduce  
ag r icu l tura l  s ub s i d ie s  {by advan ced  countries)  (Mean  -  2.2,  SD- 1.09) as the most  p re fe r red 
poss ib i l i t i e s  for  d e ve lopm en t  p roduc t i on.  Then they In tr o d u c i n g  pro duct ion  process  
im p ro v em en t s  (Mean -  2.4, SD- 2.1) as the next  p re ference.

The  Agro Mark e t i ng  Expe r t s  have ranked  Block act iv i t ies  along with  LDCs  in WTO to reduce  
agr ic u l tura l  s u b s i d ie s  (by advanced countries) (Mean -  2.6, SD- 1.6) as the most  p re fe r red 
pos s ib i l i t i e s  for d e v e lo pm en t  p roduc t i on.  Then the opt i on  for  Prov id ing  more dome st ic  
agr i cu l tur a l  su b s i d ie s  (Mean  -  3.4, SD- 1.9) is r anked.
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The Expo r te r s  have  ranked  Block act iv i t ies  along with LDCs in WTO to reduce  agr icu l tura l  
su b s id ies  (by a dva nce d countr ies)  (Mean -  2.6, SD- 1.6) as the most  p re fe r red  poss ib i l i t i e s  
for d e ve lopm en t  p rodu c t i on .  Then the opt i on  for  Provid ing more  do me st ic  agr icu l tura l  
su b s id ies  (Mean  -  3.4, SD- 1.9) is r anked.

The Fa rmers  have ranked  Introduc ing  product  (Mean  -  3.6,  SD- 1.9) as the mos t  pre fer red  
poss ib i l i t i e s  for  d eve lo pm en t  p roduc t i on.  Then they  ranked Block  a c t iv i t ie s  a long with LDCs in 
W T O  to reduce  agr i cu l tu ra l  subs i d i es  (by adva nced co untr ies)  (Mean  -  3.6,  SD- 2 .09)  as 
the next  p re ference.

Block ac t i v i t i e s  a long  wi th LDCs in WTO to reduce  ag r i cu l tu ra l  s u bs id i e s  (by advanced  coun t r i es )  
Is r anked  f i rs t  by eve ry re spo nden t  excep t  f armers  who ranked  In t ro du c i ng  Product .

d Product ion  process  im p ro v e m e n t s  shou ld  pr i or i t i ze  in
(100 po ints to be d iv ided);

5 . 9 . 3 . d . l  Thg WTO eâ pg rts

1st P re fe rence  - Ensur ing  t ime l y  and adequa te  Inputs supp l y  (Mean-30 ,  SD-7)
2"*’ P re fe r en ce -  In t roduc ing  supe r i o r  t r a nspo r ta t i on  sys tem (Mean-24 ,  SD-15)

5.9 .3 .d .2  The  Aoro M arket ing  Expe rts

1st P re fe rence  - In t rodu c ing  advanced  p roduc t i on  eng ine e r in g (Mean -3 4 ,  S D - 1 5 . 1)
2"“ P re fe rence -  In t ro duc in g  supe r i o r  t r a nspo r ta t i on  sys tem (Mean-26 ,  SD-16)

5.9 .3.d .3  The Ex po rters

1st P re fe rence  - In t roduc ing  advan ced  p roduc t i on  eng inee r ing  (M ean-32 ,  SD-13)

5.9 .3 .d .4  The Farmers

Is i  P re fe rence  - En su r ing  t ime ly  and adequa te  i nput s  su pp l y (Mean -2 8 .6 6 ,  SD-10.6)
2'"’ P r e fe rence -  In t rodu c in g  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-24 ,  SD-6 .32)

WTO expe rt s  and Fa rmer s  conce r ted  for Ensu r ing  t ime l y  and adequa te  i nput s  supp l y  as the f i rs t  
p r i o r i ty  to improve  the p roduc t i on  p rocess,  whereas  the In t r odu c t i on  o f  s upe r i o r  t r a nspo r ta t i on  
sys tem is r anked  as second  pr ior i ty .  Whereas,  Ag ro  Marke t i ng  Expe r t s  and the Expor te r s  ranked 
In t roduc ing  advanced  p roduc t i on  eng inee r ing

e Atta ining  co mp et i t i ve  e f f i c ie nc v  would resu l t  from
co mb in at i on s  of f ran ki ng  in pref ere nt i a l  order):

The  WTO Expe r t s  have ranked  A nt i - Co rru pt io n  dr ives in the p o w er /u t i l i t ie s  sector  (Mean -
2.6, SD- 1,9) as the mos t p re fer red  poss ib i l i t i e s  for  a t t a in ing  c ompe t i t i v e  e f f i c i ency .  Then they 
ranked  G o v e r n m e n t  su pp or ted  export  serv ice s  (Mean  -  3.2,  SD- 1.09) as the next  p re fe rence 
for  a t t a in ing  c ompe t i t i v e  e f f i c iency .

The Agro  Marke t i ng  Expe r t s  have ranked An t i -C or rup t i on  dr ive s  in the  po we r/ u t i l i t ie s  sector  
(Mean  -  1.2, SD- 0 ,44)  as the mos t p re fe r red pos s ib i l i t i e s  f or  a t t a in in g  compe t i t i ve  e f f i c iency .  
Then they ranked  G o v e rn m e n t  supported  export  ser v ices  (Mean -  2.2,  SD- 0 .83)  as the next 
p re fe rence  for a t t a in ing  compe t i t i v e  e f f i c i ency .

The Expor te r s  have ranked  An t i - Co rru pt io n  drives  in the po w e r / u t i l i t ie s  sec tor  (Mean -  1, 
SD- 0) as the most  p r e fe r red  pos s ib i l i t i e s  for a t t a in ing  compe t i t i v e  e f f i c i ency .  Then they ranked 
Gov er nm en t  su p po rte d  export  services (Mean -  2.4,  SD- 0.8) as the next  p re fe rence  for 
a t ta in ing  compe t i t i v e  e f f i c iency .

The Fa rmers  have ranked  A nt i -C or rup t i on  dr ives in the po w er /u t i l i t ie s  sector  (Mean -  2.06, 
SD- 1.86) as the mos t  p re fer red  poss ib i l i t i e s  for  a t ta in ing  co m pe t i t i v e  e f f i c i ency .  Then  they 
ranked G o v e rn m e n t  supp orted  ex po rt  serv ices  (Mean  -  2.5, SD- 1,08) as the next  p re fe rence  
for  a t t a in ing  c ompe t i t i v e  e f f i c iency .

Al l  of  the re spon den t  ca tego r i e s  conce r ted  for ' A n t i - C o r r up t i on  d r i ve  in the power /u t i l i t i e s  secto r '  
as the f i rs t  p r i o r i t y  for a t t a in ing  compet i t i ve  e f f i c i ency ,  whe re a s  ' Gov e rn m en t  suppo r ted  export
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se rv i ces '  is r anked as se cond  p r io r i t y .  Leve l  of  s tanda rd  dev ia t i o n  shov\ ŝ s t rong  cons i s tency  
among the responses .

5.9 .4  Maize  fP a ta  tab les a pp end ed at An nex  7 )

a Banql^adesh should sp e c i a l i z e  as an a qr o -c om m o dt tv

The  WTO Expe r t s  are neu tra l  wi th the quest i on  as the mean is 3 wi th s tanda rd  dev ia t i on 0.7 
whi ch imp l i e s  that  the idea of  be ing spe c i a l i zes  as an ag r o - co m m o d i t y  was  ne i th e r  suppor ted  nor 
opposed .

The Agro Mark e t i n g  Expe r t s  ag rees  wi th the quest i on s i nce  the Mean of  is much c i ose to the 
s t r ong l y  ag reed  ex t re m i t y  and the s tanda rd  dev ia t i on o f  0.5 wh i ch  does  not  sh i f t  the op in ion  
beyond  ag ree  leve l .  So, they th ink Bang ladesh  must  be s pec i a l i zed  as an ag ro - c om mod i t y  
expor te r .

The  Expor te r s  u nan im ou s l y  exp ress  s t rong  ag re ement  wi th  the ques t i on  as the Mean is 1 wi th nil 
s t anda rd dev ia t i on  imp l i e s  that  they th ink Bang ladesh  mus t  be sp e c i a l i ze d  as an ag r o - commod i t y  
expo r te r .

The Fa rmers  are neu t ra l  i n c l i ned  to agree  wi th the ques t i on  as the mean Is 2.67 wi th s tanda rd  
dev ia t i on  0.9 wh i ch  imp l i e s  that  the idea of  Bang ladesh  being s pe c i a l i ze s  as an ag ro - c om mod i t y  is 
pa r t i a l l y  suppor ted .

Mai ze cu r r en t l y  oc cu p i e s  on l y  about  3000 hecta res,  and a s i g n i f i c an t  mar ke t  for the grain has yet  
to deve lop  (Kar im,  1992) .  It  is consumed  p r i nc ipa l l y  as a g reen  cob e i the r  roasted  or bo i led wi th 
some sp i ces .  It is co ns ide red  an i n fe r i or  gra in,  and most  c o ns ume r s  are not  aware of  i ts po ten t ia l  
uses in cook ing .  Ev id en ce  sugge s t s  that  i n come e l a s t i c i t i e s  o f  d emand  for ma ize  are low, even 
negat i ve  for m idd le  and  upper  i ncome g roups .  Mai ze may the r e f o re  be a su i t ab l e  ' i n f e r i o r  good '  
for  i n c lus i on  in food d i s t r i bu t i on  p r og rammes .  As in the case  o f  wheat ,  the use of  ma ize in rat i on 
shops  may u l t ima t e l y  p romote  its use in the w ide r  popu la t ion  and, at  the same t ime  enhance  the 
ab i l i t y  to t a rge t  the poo r  in the sho r t  run. Indus t r i a l  uses of  ma ize  have a lso not  been opt ima l l y  
deve loped .  Wi th the eme rgenc e  of  an i ndus t r i a l  pou l t r y  s e c t o r  in Ba ng ladesh ,  the market  for 
ma ize is ce r ta in  to s t re ng t hen .  Th roughou t  the wor ld,  ma ize  is the p re fe r red  gra in for  indus t r i a l  
pou l t r y  p roduc t i on  be cause  of  i ts ba l ance of  ene rgy ,  p rote in ,  f iber ,  and m ic roun t r i en t s .  Typ i ca l l y  
it r ep re sen t s  more then 60 per  cent  o f  the compos i on  of  m ixed  feeds  for  pou l t ry .  The  l argest  
pou l t r y  p roduce r  in the coun t ry  is impor t ing  maize f rom Ind ia  to mee t  h is  r equ i rements .

D i s i n cen t i ve s  to p r oduc t i on  are as soc i a ted  wi th poo r  p r oduc t i v i t y .  Mai ze y i e l d s  cu r ren t l y  ave rage  
on ly  0.8 met r i c  tons per  hecta re ,  po int i ng  to f a rmers '  use o f  f ew inpu t s .  These  y ie l d s  are on l y  
ha l f  of  those  of  India,  Pak i s tan  and Tha i l and .  Resu l t s  f rom farm demon s t r a t i o n  p lots ,  however ,  
r evea l  that  ma i ze  can grow ve ry  wel l  in Bang ladesh  in al l  seasons .  Wo r ld  Bank ( June 30, 1995),  
Acco rd ing  to an e co no m ic  ana l y s i s  of  i n tens i ve  ma ize p roduc t i on  as sum ing  use of  improved  
compos i t e  va r i e t i e s ,  ma ize  can be su f f i c i en t l y  compet i t i ve  and  p ro f i t ab l e  to compete  wi th 
i r r i ga ted  boro r i ce.  Survey  data show that  ma ize  has s t r onge r  net f inanc ia l  r e tu rns  than r ice or 
wheat  in both s ummer  and w i n te r  seasons ,  and f inanc ia l  r e tu rns  a re even g re a te r  unde r 
dem on s t ra t i o n  p lot  cond i t i on s ,  sugges t i ng  a very l a rge  po ten t i a l  for  improv ing  on- fa rm 
p r oduc t i v i t y .  However ,  these resu l t s  a s sume tha t  maize is sold p r ima r i l y  as g reen  cob ra the r  than 
gra in.  By compar i s on ,  the hypo the t i ca l  ana l y ses  based on ma ize  g ra in  s a l e s  show subs t an t i a l l y  
l ower  f inanc ia l  r e tu rns  (Wor ld  Bank,  1993).  Compos i t e  ma ize  sh ows  f i nanc i a l  p ro f i t ab i l i t y  on the 
o rde r  o f  cu r re n t  re tu rns  to boro r ice, but  i f  hyb r i d  maize is used,  e co no m ic  and f i nanc i a l  r eturns  
are subs ta n t i a l l y  more  a t t r ac t i ve .  Desp i te  the ex ante  na tu re  of  th i s  ana ly s i s ,  poten t i a l l y  
a t t r ac t i ve  ma ize  p roduc t i on  te chno l og ies  do ex i s t  whi ch can be i n t ro du ce d  into Bang ladesh  farm 
sys tems .  T ha t  they are cu r ren t l y  not  used is be cause  these t e ch no l og i e s  have not been made 
ava i l ab l e  to f a rmers .

Though  our resea rch  f i nd ings  shows  that  the WTO Expe r ts  and fa rmer s  are neu tra l  about  the 
s pe c i a l i z a t i o n  in tea as an a g r o - commod i t y  expor te r ,  agro mar ke t i ng  expe r t s  and expo r te r s  are in 
ag re ement  wi th the p r opos i t i on .

b Major Im pe di me n ts  in a ch ie v in g  s u p e r i o r  export  va lues  in
this catsgorv f tPP pgint? t9 bg amgngat t h e

Among  the a l t e rna t i ve s  The  WTO Expe r t s  gave the most  empha s i s  on A bsen ce  of genet ic  
mo di f i ca t io ns  as the mean is 20 wi th s tanda rd  dev ia t i on  of  21.2.  Then T ra n sp o rt a t i on  and 
c o m m u n ic a t i o n s  mean is 18 wi th s tanda rd  dev ia t i on  of  8 .36
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Among the a l t e r na t i v e s  the Ag ro  Marke t i ng  Expe r t s  the mos t em pha s i s  on both Qual i ty  seed  
d ev el op m en ts  (Mean -  26 ,  S D - 1 3 . 4 )  and then T r a ns po rt a t i on  and c o m m u n ic a t i o n s (M e a n  -  
18 ,  S D - 8 . 3 6 )  as the i r  2"'* p re fe rence .

Among  the a l t e rn a t i v e s  Expor te r s  gave the mos t  empha s i s  on both A dv an ced  product
process ing  (Mean -  18,  S D - 2 1 . 6 )  and then T r a n sp o rt a t i on  and co m m u n ic a t i o n s( M e a n  -
15 ,  S D - 1 1 )  as the i r  2"' ’ p re fe rence .

Among  the a l t e rn a t i v e s  The Fa rmers  gave the mos t empha s i s  on Tr a nsp o rt a t i on  and
c o m m un ic a t i on s  (Mean -  1 9 .3 ,  S D - 7 . 9 8 )  and Absence  of g en e t i c  m o di f ic a t i o ns  (Mean -  
1 8 . 6 6 ,  S D - 9 . 1 S ) a s  the i r  2"'' p re fe rence.

Var i ed  re spon se s  are wi th h ighe r  SD imp ly ing l ower  cons i s t enc y  a long  re sponden t s .

c Preferent ia l  Ranking  for D ev e lo p in g  Product ion

The  WTO Expe r t s  have ranked Block act iv i t ies  along with  LDCs In WTO to reduce  
agr icu l tura l  s ub s i d ie s  (by adva nced countr ies)  (Mean  -  2.4, SD- .83) as the mos t  p re fer red  
poss ib i l i t i e s  for  de v e lo pm en t  p roduc t i on .  Then they  ranked  Pr ov id in g  more domest ic  
a gr i cu l tura l  su b s i d ie s  (Mean -  2.4 SD- 1.5) as the nex t  p re fe rence .

The Agro Mark e t i n g  Expe r t s  have ranked Prov id ing  more d o m e s t ic  agr i cu l tur a l  subs id ies  
(Mean -  1.6, SD- 0 .54)  as the mos t pre fer red  pos s ib i l i t i e s  for  d e v e lo pm en t  p roduc t i on .  Then the 
opt i on  for I nt ro d uc in g  product ion  process  im p ro v em en ts  (Mean  -  1.8, SD- 0 .83)  is ranked.

The Expor te r s  have ranked  In tro d u c in g  product ion  process  Im pro veme nts  (Mean -  2.6,  SD-
2.07) as the mos t  p re fe r red  poss ib i l i t i e s  for deve lopme n t  p r odu c t i on .  Then the opt i on  for 
Prov id ing  more do me st ic  agr i cu l tu ra l  subs id ies  (Mean -  3,4,  SD- 2 .05)  is ranked.

The Fa rmer s  have ranked  Block act iv i t ies  along with LDCs In WTO to reduce  agr icu l tura l  
su b s id ies  (by adva nced countr ies)  (Mean -  2.8, SD- 1,8) as the most  p r e fe r red  poss ib i l i t i e s  
f or  d e ve lopm en t  p roduc t i on .  Then the opt i on  for I n tr o d u c in g  produ ct ion  process  
im p ro v em en t s  (Mean -  3.3,  SD- 2.5) is r anked.

Block ac t i v i t i e s  a long  wi th LDCs  in WTO to reduce ag r i cu l tu ra l  s u bs id i e s  (by advan ced  coun t r i es )  
is r anked f i rs t  by WTO expe r t s  and fa rmers  they ranked  I nt ro d u c i n g  pro duct ion  process  
im p ro v em en t s  as the  seco nd preference.

d Product ion  process  Im pro veme nts  should  pr ior i t i ze In
(100 po ints to be divided^:

5 . 9 . 4 . d . l  The WTO ex perts

1st P re fe rence  - Ensu r ing  t ime ly  and adequa te  i nput s  supp l y  (Mean-31 ,  SD-2 .2 )
2"'  ̂ P re fe rence -  In t roduc ing  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-29 ,  SD-8 .9 )

5.9 .4.d .2  The  Agro Marke t ing  Ex per ts

1st P re fe rence  - Ensur ing t ime l y  and adequate  i npu t s  s upp l y (Mean -3 4 ,  SD-8 .9 )
2"“ P re fe rence -  In t roduc ing  advanced  p roduc t i on  eng inee r ing  (Mean-26 ,  SD-5 .4 )

5.9 .4.d ,3  Thg E x p q rt^rs

1st P re fe rence  ■ Ensur ing t ime l y  and adequa te  i nput s  supp l y  (Mean-28 ,  SD-8 .9 )
2'"’ P r e fe rence -  In t roduc ing  supe r i o r  t r a nspo r ta t i on  sys tem (Mean-26 ,  SD-5 .4 )

5.9 .4.d .4  Thg Farmery

1st P re fe rence  - Ensu r ing  t ime l y  and adequa te  i nput s  s upp l y (Mean -3 2 ,  SD-6 .76)
2'"* P re fe rence  - In t roduc ing  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-26 ,  SD-6 .32)
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Al l  the re spo nden t s  p re fe r red  ’ Ensu r ing  t ime ly  and adequa te  i npu t s  s upp l y '  f i r s t l y  but  h ighe r  
co ns i s te nc y  is f ound  among  the re sponses  of  WTO expe r t s  and the f a rmer s .  Whereas ,  ‘ I n t roduc ing  
supe r i o r  t r anspo r ta t i o n  s y s te m '  Is p re fe r red se cond l y  wi th moder a t e  cons i s te ncy ,

e Atta inino  co m pe t i t iv e  e f f i c ie nc y  would resu l t  from
comtainations of f ra nk ing  in pre fe re nt i a l  o r d e r h

The  WTO Expe r t s  have ranked An t i - Co rru pt io n  dr ives in the  p o w e r / u t i l i t ie s  s c c t o r  (Mean  -  1 
SD- 0) as the mos t p re fe r red  pos s ib i l i t i e s  for a t ta in ing  compe t i t i v e  e f f i c i ency .  Then  they ranked  
Governrnent su p po rte d  export  serv ices  (Mean  -  2.2, SD- ,44) as the next  p re fe rence  for 
a t ta in ing co m pe t i t i v e  e f f i c i ency.

The  Agro  Mark e t i ng  Expe r ts  have ranked  A nt i - Co rr u pt io n  drives  In the po we r/ ut i l i t ie s  sector  
(Mean -  1.4, SD- 0 .54)  as the mos t p re fe r red pos s ib i l i t i e s  for  a t t a in ing  compet i t i ve  e f f i c iency .  
Then they  ranked G o v e r n m e n t  suppo rte d  expo rt  serv ice s  (Mean  -  1,8, SD-  ,83) as the next  
p re fe rence  for a t t a in in g  compe t i t i v e  ef f i c i ency .

The  Expor te r s  have  ranked An t i - Co rru pt io n  dr ives in the p o w er /u t i l i t ie s  sector  (Mean  -  1, 
SD- 0) as the mos t  p re fe r red  pos s ib i l i t i e s  for a t ta in ing  c ompe t i t i v e  e f f i c i ency .  Then  they ranked  
G ov e rn m e n t  s u p po rt ed  expor t  se rv ice s  (Mean  -  2, SD- 0) as the next  p re fe re nce  for a t t a in ing  
compet i t i ve  e f f i c iency .

The  Fa rmers  have ranked  A n t i - C o rr u pt io n  dr ives in the p o w e r / u t i l i t ie s  sector  (Mcctn -  2,73,  
SD- 2,3) as the most  p re fe r red  pos s ib i l i t i e s  for  a t t a in ing  compe t i t i v e  e f f i c i ency .  Then  they ranked 
Gov er n me nt  su p po rte d  ex po rt  serv ices  (Mean  -  3.2, SD- 1.7) as the next  p re fe rence  for 
a t ta in ing  co m pe t i t i v e  e f f i c i ency.

Al l  of  the re spon den t  ca te go r i e s  conce r ted  for ' An t i -Co r ru p t i on  d r ive  in the power /u t i l i t i e s  sec to r '  
as the f i r st  p r i o r i t y  f or  a t t a in ing  compe t i t i ve  e f f i c i ency ,  vsrhereas ‘ G o ve rn m en t  suppor ted  export  
se rv i ces '  is r anked  as s econd  pr i or i t y .  Level  of  s tanda rd  dev ia t i o n  sh ows  s t rong  cons i s t enc y  
among the responses .

5.9.5 Tom ato  (Data tab les  a pp end ed at  A nnex  B1

a . Bangladesh should  sp ec i a l i ze  as an a o ro - co m m o di tv
exporter

The  WTO Expe r t s  are neu tra l  wi th th i s  i ssue  hav ing a Mean of  3 and  s tanda rd  dev ia t i on of  0.7 
wh ich  imp l i e s  that  the idea of  being spec ia l i zed  as an a g ro - c om m od i t y  e xpo r te r  was  ne i the r  
suppo r ted  nor opposed  by the WTO expor te r s .

The  Agro Mark e t i n g  Expe r t s  agrees vi/ith the quest i on  s ince the Mean of  1.4 is much c l ose to the 
' S t ro ng l y  Ag ree '  ex t r em i t y  and the s tanda rd  dev iat i on  being 0.5 wh i ch  doesn ' t  sh i f t  the op in ion  
beyond 'Ag r ee '  leve l .  So they  be l i eve  that  Bang ladesh  shou ld  spe c i a l i ze  as an ag r o - commo d i t y  
expor te r .

The  Expor te r s  unan im ou s l y  exp ressed  st rong ag reement  w i th  the que s t i on ,  s ince the Mean 1 
deno tes  ' S t ro ng l y  Ag ree '  and a S tanda rd  dev iat i on  of  0 imp l i e s  th e i r  un i ty  in op i n i on  mak ing  the i r  
r e sponse  cons i s te n t .

Though  the Fa rmer s  are more l i ke ly  to be neut ra l  about  the Bang la de sh ' s  spec i a l i z a t i o n  as an 
ag r o - c om m o d i t y  expo r te r ,  but  there is some inc l i na t ion tovi fards ag ree ing  on the i ssue as can be 
seen  f rom the Mean  of  2 .67 wh i ch  imp l i e s  the i r  part ia l  suppor t  to the idea of  be ing spec ia l i zed  as 
an a g ro - commod i t y  expo r te r .  However ,  a s tanda rd  dev ia t ion  of  0.9 t ends  to make the i r  r e sponse 
s l i gh t l y  i n cons i s t en t .

G loba l  t omato  p roduc t i o n  (p ro cess ing  and f resh)  has i nc r ea sed  291 pe rcen t  s ince 1961,  reach ing 
108 mi l l ion met r i c  tons in Ca le nda r  Year  (CY)  2002,  whi l e y ie ld  i nc reased  64 percent ,  r each ing an 
ave rage  of  36 tons pe r  hectare.  Mos t  o f  the p roduc t i on  g rowth  occu r red  in As ia ,  whi ch  accoun ted  
for  50 pe rcen t  of  g l oba l  p r oduc t i on  in 2002.  Acco rd ing  to FAO data,  g lobal  t rade  o f  t omatoes  and 
tomato  p r oduc t s  has i nc reased  by 33 pe rcen t  to $4.2 b i l l ion f rom 1991 to 2001,  The growth  in 
g loba l  t omato  and tomato  p roduc ts  t rade  is due to Increased  sh ipment s  of  f re sh  tomatoes ,  whi ch 
accoun ted  for  74 p e rc en t  of  the tota l  expo r t  va lue  in 2001 .  Expo r t s  of  t omato  pas te and tomato 
ju i ce  have rema ined  re l a t i ve l y  s tab le  in t e rms  of  expor t  va lue,  [ S e p te m b e r  2 0 0 3  FAS/USDA]

Though  our  resea rch  f i nd ings  shows  that  the WTO Expe r t s  and fa rmer s  are neut ra l  about  the 
spec i a l i z a t i on  in tomato  as an ag ro - c om mod i t y  expo r te r ,  agro marke t i ng  expe r t s  and expor ter s  
are in ag re eme nt  wi th the p ropos i t i on  wi th h ighe r  level  of  co n s i s t e n c y  imp l i e d  f rom low SD.
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b Major  im pe dim en ts  in a ch ie v in g  s up er io r  ex po rt  va lues in
this ca teg ory  f l O O  po ints  to be d i v id ed  am on g st  the  
elemen ts)

Among the a l t e r na t i v e s  the WTO Expe r t s  empha s i z ed  mos t on the Qua l i t y  Seed deve lo pmen t  wi th 
the h ighe s t  Mean (Mean = 22) among  the a l t e rna t i ves .  But a s tanda rd  dev ia t i on  of  17.8, due to one 
ex t reme va lue ,  imp l i e s  that  the cho i ce is var i ed  to some ex ten t  among  the re sponden t s .  They  a lso 
ment ioned  t ra n spo r t  and commun i ca t i on  (Mean= 18, 5D = 8.4)  as the second  imped imen ts  in 
ach iev ing  supe r i o r  expo r t  va lues  in th i s  ca tego ry .

The Agro  Mar ke t i n g  Expe r t s  a lso emphas i zed  most  on the Qua l i t y  Seed d eve lopmen t  wi th the 
h ighes t  Mean (M ean=22 )  among  the a l t e rna t i ves .  But a s t anda rd  dev ia t i o n  of  17.8, due to one 
ex t reme value,  imp l i e s  tha t  the cho i ce  is var ied to some ex ten t  among  the re sponden t s .  They  also 
ment i oned  t r an spo r t  and  comm un i ca t i on  (Mean= 18, SD = 8.4)  as the second  imped imen ts  in 
ach iev ing  supe r i o r  expo r t  va lues in th is  ca tegory .

Among  the a l t e r na t i v e s  the Expor te r s  emphas i zed  most  on the Qua l i t y  Seed d eve lopmen t  wi th the 
h ighes t  Mean  (Mean = 22) among the a l t e rna t i ves .  But a s tanda rd  dev ia t i on  of  17.8, due to one 
ex t reme va lue ,  imp l i e s  tha t  the cho i ce  is var ied to soi.-e ex ten t  among  the re sponden t s .  They  also 
ment i oned  t r an spo r t  and commun i c a t i on  (Mean= 18, SD = 8.4)  as the s e cond  im ped im en ts  in 
ach iev ing  supe r i o r  expo r t  va lues  in th is  ca tegory.
The  Fa rmers  al so emphas i z ed  mos t on the Qua l i t y  Seed de v e lo pm en t  wi th the h ighes t  Mean 
(Mean  = 22) among  the a l t e r na t i v es .  But a s tanda rd  dev ia t ion  o f  16.6,  due to one ex t reme value,  
imp l i e s  that  the  cho i ce  is var i ed  to some ex ten t  among  the respon den t s .  They  a lso m en t i on e J  
t r anspo r t  and c om mun i c a t i on  (Mean= 19, SD = 7.4) as the second  im ped im en ts  in ach iev ing 
supe r i o r  expo r t  va lues  in this ca tegory .

Al l  th r e spon den t s  i den t i f i ed  Qua l i t y  Seed deve lopme n t  as the ma jo r  imped im en ts  in ach iev ing  
sup er io r  ex po rt  va lu es  in th is  ca tegory  and t r an spo r t  and co m m un i c a t i o n  as the second  ma jor  
im ped im en ts  a h ighe r  l eve l  of  SD imp l i e s  l ower level  o f  co ns i s te nc y  among  responses .

0 3 - P re f e re n t l a l  R an kin g  for  Develop ing  Product ion P o ss ib i l i t ie s  un de r  this Category

The  WTO Expe r t s  have op ined  Block act iv i t ies  along with  LDCs in WTO to reduce  
agr icu l tura l  su b s i d ie s  (by advanced countries) as the mos t  p re fe r red  pos s ib i l i t i e s  for 
d e ve lopm en t  p roduc t i on  (Mean = 2.6, SD=1,67) .  Next  opt i on  in th i s  r egard was Prov id ing more  
dome st ic  a gr ic u l tu ra l  su b s id ies  wi th a Mean of  3.4 and SD of  1.9.

The  Agro Mark e t i ng  Expe r t s  a l so op ined  Block act iv i t ies  a long with  LDCs  in WTO to reduce  
agr icu l tura l  su b s id ies  (by advanced countr ies)  as the most  p re fe r red  pos s ib i l i t i e s  for 
de ve lopmen t  p r odu c t i on  (Mean = 2.6, SD=1.67) .  Next  opt i on  in th i s  r egard  was Provid ing more
do mest ic  a gr ic u l tu ra l  s u b s i d ie s  wi th a Mean of  3.4 and SD of  1.9.

The  Expor te r s  have have  op ined  Block ac t iv i t ies  a long with  LDCs  In WTO to reduce  
agr i cu l tur a l  su b s i d ie s  (by advanced countries) as the most  p re fe r red  pos s ib i l i t i e s  for 
d eve lopmen t  p roduc t i on  (Mean  = 2.6, SD=1.67) .  Next  op t i on  in th i s  r ega rd  was Provid ing more
domest ic  ag r i cu l tu ra l  s u b s i d ie s  wi th a Mean of  3.4 and SD o f  1.9.

The Fa rmers  also op i ned  Block act iv i t ies  along with LDCs in WTO to reduce agr icu l tura l
sub s id ies  (by a dva nce d countr ies)  as the mos t p re fe r red  pos s ib i l i t i e s  for deve lopmen t
p r oduc t i on  (Mean  = 2.6, SD = 1.67).  They  however  ranked  Intr od uc in g  pro du ct  va r iety  as the 
second  op t i on  for  deve lop in g  P roduc t i on  Poss ib i l i t i e s  unde r  th i s  Ca tego r y  wi th a Mean of  3.4 and 
SD of  1.9.

Al l the responden t s  op i ned  Block  act iv i t ies  a long with LDCs in WTO to reduce agr icu l tura l  
sub s id ies  (by a dva nced countr ies)  as the mos t p re fe r red  pos s i b i l i t i e s  for  de ve lopment
p roduc t i on  and Prov id ing  more dome st ic  agr i cu l tura l  su b s id ies  as the second  p re fe rence  a
h ighe r  l eve l  of  SD imp l i e s  l ower  level  of  cons i s t enc y  among respon se s .  Onl y the f armers  op ined 
for  In t roduc ing  P roduc t  Va r i e t i e s  as the second  p re ference.
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c Product ion  process  im p ro v e m e n t s  should pr i or i t i z e  in
f lOO oo ints to be divided^:

5.9.5.C.1 The WTO experts
Ensur ing  t ime l y  and a dequa te  i nput s  supp l y  wi th a mean va lue  of  32 and an SD va lue  of  4.5 is the 
f i rst  pr io r i ty  and the second  In t roduc ing  supe r i o r  t r an spo r ta t i o n  sys tem  w i th  a mean of  26 and SD 
of  5.5

5 . 9 . 5 . c . 2 The  Aqro  M a rk et in g  Ex per ts

1st P re fe rence  - Ensu r i ng  t ime ly  and adequa te  i nput s  s upp l y (Mean -32 ,  SD-4 ,4 )
2 nd P r e fe rence -  In t rodu c in g  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-26 ,  SD-5 .4 )

5.9.5.C.3 The  Ex p o rt e r s

1st P re fe re n ce  - Ensu r i ng  t ime l y  and adequa te  Inputs supp l yCMean-32 ,  SD-4 .4 )
2'"̂  P r e fe rence -  In t rodu c in g  supe r i o r  t r anspo r ta t i o n  sys tem (Mean-26 ,  SD-5 .4 )

7.1 .1.1 .1  The  Farmers

1st P re fe rence   ̂ En su r ing  t ime l y  and adequa te  i nput s  supp l y (Mean -3 2 ,  SD-6 .76 )
2"' ’ P re fe rence  - I n t roduc ing  supe r i o r  t r a nspo r ta t i on  sys tem (M e a n - 2 5 . 3, SD-5 .16)

All the re spon den t s  p re fe r red  ' Ensu r ing  t ime ly  and adequa te  i npu t s  s u pp l y ’ f i rs t ly  but  h ighe r  
co ns i s t enc y  Is f ound  among  the responses  o the r  than fa rmers .  Whereas ,  ' I n t roduc ing  supe r i o r  
t r anspo r ta t i o n  s y s te m '  is p re fe r red  second l y  wi th moder a t e  cons i s t enc y .

co mb in a t io n s  of f ra nk ing  in pre fe re n t i a l  orderV.

The  WTO Expe r t s  have ranked An t i - Co rru pt io n  drives  in the po w e r / u t i l i t ie s  sector  (Mean -  1 
SD- 0) as the most  p re fe r red pos s ib i l i t i e s  for a t ta in ing  compe t i t i v e  e f f i c i ency .  Then they  ranked  
Gov er n me nt  su p po rte d  export  ser v ices  (Mean -  2, SD- 0) as the nex t  p re fe rence  for at ta in ing 
compet i t i v e  e f f i c i ency .

The  Agro Mark e t i n g  Expe r t s  have ranked A nt i - Co rr up t io n  dr i ves  in the po w er /u t i l i t ie s  sector
(P^ean -  1, SD- 0) as the most  p re fe r red  pos s ib i l i t i e s  for  a t t a in ing  compe t i t i v e  e f f i c i ency.  Then 
they  ranked  G o v e rn m e n t  su pp or ted  ex po rt  services  (Mean -  2, SD-  0) as the next  p r e f e r ence  
for  a t t a in ing  co m pe t i t i v e  e f f i c i ency.

The  Expor te r s  have ranked A nt i - Co rru pt io n  dr ives in the  powe r/u t iMt ies  sect or  (Mean  -  1,
SD- 0) as the mos t  p re fe r red  pos s ib i l i t i e s  for a t ta in ing  co m pe t i t i v e  e f f i c i ency .  Then  they  ranked
Gov er n me nt  su pp or ted  ex po rt  serv ices  (Mean  -  2, SD- 0) as the next  p re fe rence  for a t t a in ing  
compet i t i ve  e f f i c iency .

The Fa rmers  have ranked  A nt i - Co rru pt io n  dr ives in the p o w er /u t i l i t ie s  sec to r  (Mean -  1,
SD- 0) as the mos t  p re fe r red  pos s ib i l i t i e s  for  a t ta in ing  compe t i t i v e  e f f i c i ency .  Then they ranked
G ov e rn m e n t  s u p po rt ed  ex po rt  serv ices  (Mean  -  2, SD- o j  as the nex t  p re fe rence  for a t ta in ing  
compe t i t i v e  e f f i c i ency .

Al l  the respon den t s  i den t i f i ed  'A nt i -Co rru pt io n  dr ives in the p o w er /u t i l i t ie s  sector '  and 
'G o v e r n m e n t  su p po rte d  export  serv ices '  as the f i rst  and sec o nd ly  ranked combinat ion  
f rom which co m p e t i t iv e  e f f i c ie n cy  would resul t .  All  the re sp on s es  are h igh ly  co ns is tent  
with '0 '  SD.

5 .9 .6  Q k r a J D a t ^  tal l ies j pp^Jed_flt ;  A nne x 9̂

a Banglad esh  should sp ec ia l i z e  as an a qr o -c om mo dt ty

The  WTO Expe r t s  are neu tra l  wi th the quest i on  as the mean is 3 wi th s tanda rd  dev iat i on  0.7 
wh ich  imp l i es  that  the i dea of  being spec i a l i ze s  as an a g ro - c om m o d i t y  was ne i the r  s uppor ted  nor  
opposed .

The Agro Mark e t i n g  Expe r t s  agrees wi th the quest i on  s ince the Mean o f  1.4 is much c lo se  to the 
s t rong l y  ag reed  e x t r em i t y  and the s tanda rd  dev iat i on  of  0.5 wh i ch  does not sh i f t  the op in ion
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beyond  ag ree  l eve l .  So, they th ink Bang ladesh  must  be s pec i a l i zed  as an ag ro - commod j t y  
expo r ter .

The  Expor te r s  u nan im ou s l y  exp re ss  s t rong  ag re eme nt  wi th the ques t i on  as the Mean  is 1 wi th nil 
s t anda rd  dev ia t i on  imp l i e s  that  they th ink Bang ladesh  must  be s pe c i a l i zed  as an ag ro - commo d i t y  
expor te r .

The Fa rmers  are neut ra l  in c l i ned  to ag ree wi th the que s t i on  as the mean is 2 .67 wi th s tanda rd  
dev ia t i on  0.9 wh i ch  imp l i e s  that  the Idea of  Bang ladesh  be ing  s p e c i a l i z e s  as an ag ro - c om mod i t y  is 
pa rt i a l ly  su ppo i t e d .

Though  our  resea rch  f i nd ings  shows  that  the WTO Expe r t s  and fa rmer s  are neu tra l  abou t  the 
spec i a l i z a t i on  in Ok ra as an a g ro - commod i t y  expo rte r ,  agro mar ke t i ng  e xp e r t s  and expor te r s  are 
in ag re ement  wi th the p ropo s i t i on  wi th h ighe r  level  of  cons i s tency .

b Major  I m pe di m en ts  in a ch iev ing  s u p e r i o r  ex po rt  va lues  in
this ca teg ory  (100 po ints  to be d i v id ed  am on g st  tlie 
elements)

Among  the a l t e rn a t i v e s  The WTO Expe r ts  gave the mos t  em phas i s  on T r a ns po rt a t i on  and 
co m m u n ic a t i o n s  as the mean is 18 wi th s tanda rd  dev ia t i on  of  8. Then  Qual i ty  seed 
de ve l o p m e n ts  mean is 16 wi th s tanda rd  dev iat i on  o f  5.4

Among the a l t e rn a t i v e s  the Ag ro Marke t i ng  Expe r t s  the mos t em phas i s  on both A bse n ce  of  
genet ic  m o di f ic a t i o n s  (Mean -  20, SD-14.1)  and then T r a ns po rt a t i on  and
c o m m u n ic a t i o n s ( M e a n  -  18, SD-8 .36)  as the i r  2"" p re fe rence.

Among  the a l t e rn a t i v e s  Expo r te r s  gave the most  empha s i s  on both Q ua l i ty  seed dev e l op m en ts  
(Mean -  18, S D -4 .4 )  and then Tr a n sp o rta t i on  and c o m m u n ic a t i o n s ( M e a n  -  18, SD-8.3)  as
the i r  2""' p refe rence .

Among  the a l t e rn a t i v e s  The  Fa rmers  gave the most  empha s i s  on T ra n sp o rt a t i on  and 
co m m u n ic a t i o n s  (Mean -  2 2 .6 ,  5 0 - 1 0 . 9 9 )  and Qual i ty  seed d e v e l o p m e n t s  (Mean -  18 ,  
S D - 1 3 ) a s  the i r  2""' p r e fe rence .

Wi th the above f i n d i ngs  the i n te rp re ta t i on  can be summar i z ed  that  f or  s uc ces s f u l  p roduc t i on  and 
expor t  o f  Ok ra 'Q ua l i t y  seed  d e ve lopmen ts '  is the ma jo r  Imped iments  and T r an spor ta t i on  and 
co m m un i c a t i o n s  as the next  ma jo r  im ped im en ts  that  Bang ladesh  shou ld  work  on.

c Preferent ia l  Ranking  for  D e ve lo p in o  Product ion
Poss ib i l i t ies  under  this Ca te o or v

The WTO Expe r t s  have ranked fllocl< act iv i t ies  along with  LDCs in WTO to reduce  
agr icu l tura l  s ub s i d ie s  (by advanced countr ies)  (Mean  -  1.4, SD- .89) as the most  p re fer red  
pos s ib i l i t i e s  for d e v e lo pm en t  p roduc t i on .  Then  they  ranked Prov id ing  more dome st ic  
ag r icu l tura l  s u b s i d ie s  (Mean -  2.6 SD- 2.3) as the next  p re fe rence .

The Agro  Mar ke t i ng  Expe r t s  have ranked Introd uc ing  product  v a r i et y  (Mean  -  3, SD- 1.5) as 
the most  p re fe r red  pos s i b i l i t i e s  f or  d eve lopmen t  p roduc t i on.  Then  the op t i on  for  ranked Block  
a ct i v i t ie s  along with LDCs in WTO to reduce agr i cu l tur a l  s ub s i d ie s  (by advanced  
cou ntr ies )  (Mean -  3.4,  SD- 0 .83)  is r anked.

The Expo r te r s  have  ranked Int rod uc i ng  pro duct ion  process imp rovements(Mean -  3, SD- 1.5) 
as the mos t p re fe r red  poss ib i l i t i e s  for  deve lopment  p roduc t i on .  Then  the op t i on  for  Easing  
f in anc ing  m ech an is m (Mean  -  3.4, SD- 2.3) is ranked .

The Fa rmers  have ranked  Block activ i t ies  a long with LDCs in WTO to reduce  agr icu l tura l  
subs i d i es  (by adva nced countr ies)  (Mean -  3.5, SD- 1.6) as the mos t p re fe r red  poss ib i l i t i e s  
for d eve lopm en t  p roduc t i on .  Then  the op t i on  for Int ro d uc in g  produ ct  va r iety  (Mean  -  3.7,  SD-
2.5) is ranked .

From the above data we can come to the conc lus i on  that  ' B l o ck  ac t i v i t i e s  a long wi th LDCs  in WTO 
to reduce  ag r i cu l tu ra l  subs i d i e s  (by advanced  coun t r i e s ) '  shou ld  be mos t  p re fe r red  area that  
Bang lade sh  shou ld  s ta r t  work ing .  The second  rank ing is g i ven  to ' p r o v id in g  more domes t i c  
ag r i cu l tu ra l  subs i d i e s  wh i ch  is a l so shou ld  be looked  i nto for  the w i de sp r ead  p roduc t i on  of  the 
Ok ra  and be compe t i t i v e  In the wor ld market .

87

Dhaka University Institutional Repository



d Product ion process  im p ro v e m e n t s  should  pr ior i t i ze  in
f lOO  po ints to be d iv ided);

5 . 9 . 6 . d . l  The WTO experts

1st P r e fe rence  - Ensur ing  t ime l y  and adequa te  i nput s  supp l y  (M ean-34 ,  SD-2 .2 )
2"“ P r e fe rence -  I n t roduc ing  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-22 ,  SD-8 .9 )

5.9 .6.d .2  The Aoro Ma rke t i ng  Expe rts

1st P re fe rence  - Ensu r ing  t ime l y  and adequa te  i nput s  s upp l y ( Mean -3 2 ,  SD-8 .9 )
2"“ P r e fe rence -  In t roduc ing  supe r i o r  t r a nspo r ta t i on  sys tem (M ean-22 ,  SD-5 .4 )

5 . 9 . 6 . d . 3  T h e  E x p o r t e r s

1st P r e fe re n ce  - Ensu r ing  t ime l y  and adequa te  i nput s  supp l y  (Mean-32 ,  SD-8 .9 )
2"“ P re fe rence -  In t rodu c ing  supe r i o r  t r a nspo r ta t i on  sys tem (Mean-26 ,  SD-S .4 )

7.1 .1 .1 .2  The  Farmers

1st P r e fe rence  - Ensu r ing  t ime l y  and adequa te  Inputs s upp l y (Mean -2 7 ,  SD-6 .76)
2"' ’ P re fe rence  - I n t roduc ing  supe r i o r  t r anspo r ta t i o n  sys tem (Mean-21 ,  SD-6 .32 )

From t i ie above data we can see that  ' Ensu r ing  t ime l y  and adequa te  i nput s  s upp l y '  and 
' I n t r oduc ing  supe r i o r  t r anspo r ta t i o n  sys tem '  are the two ma jo r  a reas  for  im p ro vemen t  in o rde r  to 
be Okra a succes s f u l  p roduc t  and fore ign  ea rn ing  too l s  f or  Bang ladesh .

e Attain ing co mp et i t i ve  e f f i c ie nc y  would resu l t  from
co mb in a t io ns  of f r a nk in g  in pref ere nt i a l  order);

The WTO Expe r t s  have ranked  A n t i - C o r r u p t i o n  d r i v e s  i n t h e  p o w e r / u t i l i t i e s  s e c t o r  (Mean -
1.2 SD- .44) as the mos t  p re fe r red poss ib i l i t i e s  for  a t ta in ing  compe t i t i v e  e f f i c i ency .  Then they 
ranked G o v e r n m e n t  s u p p o r t e d  e x p o r t  s e r v i c e s  (Mean -  2.2,  SD-  ,83) as the next  p re fe rence  
for  a t ta in ing  co m pe t i t i v e  e f f i c iency .

The  Agro Mar ke t i ng  Expe r t s  have ranked A n t i - C o r r u p t i o n  d r i v e s  in  t h e  p o w e r / u t i l i t i e s  s e c t o r
(Mean -  1, SD- 0) as the most  p re fe r red  pos s ib i l i t i e s  for  a t t a in ing  compe t i t i v e  e f f i c i ency .  Then 
they  ranked  G o v e r n m e n t  s u p p o r t e d  e x p o r t  s e r v i c e s  (Mean  -  2.2, SD- .44) as the next  
p re fe rence  for a t t a in ing  compe t i t i ve  e f f i c i ency .

The  Expo r te r s  have ranked  G o v e r n m e n t  s u p p o r t e d  e x p o r t  s e r v i c e s  (Mean -  1.6, SD- 0.5) as 
the most  p r e f e r red  pos s i b i l i t i e s  for a t ta in ing  compe t i t i v e  e f f i c i ency .  Then  they ranked A n t i -  
C o r r u p t i o n  d r i v e s  i n t h e  p o w e r / u t i l i t i e s  s e c t o r  (Mean -  1.6, SD- 0.8) as the next  p re fe rence  
for a t ta in ing  compe t i t i v e  e f f i c iency .

The  Fa rmers  have ranked  A n t i - C o r r u p t i o n  d r i v e s  i n t h e  p o v i / e r / u t i l i t i e s  s e c t o r  (Mean -  1, 
SD- 0) as the mos t  p re fe r red  poss ib i l i t i e s  for a t ta in ing  c ompe t i t i v e  e f f i c i ency .  Then  they ranked  
G o v e r n m e n t  s u p p o r t e d  e x p o r t  s e r v i c e s  (Mean - 2 ,  SD- 0) as the next  p re fe rence  for a t ta in ing 
compet i t i ve  e f f i c i ency.

From the above  s tudy we ca see that  the ma jo r  two point s  that  Bang lade sh  shou ld  sol ve  are the 
' A n t i -Co r ru p t i on  d r i ves  in the power /u t i l i t i e s  sec to r '  and ' G ov e r n m en t  suppo r te d  expor t  se rv i ces '  
for  Ok ra to g ive the best  ou tpu t .

5 . 9 . 7  ^ P J B a ti<; H i ge  ( D a t a .t a b l g s  a p p e n d e d  a); A n n g x  l ip.

a Bangladesh  should s p e c i a l i z e as an aqro-comm^oditv
ex po rte r

The  WTO Expe r ts  are neu tra l  wi th the quest i on  as the mean is 3 wi th s tanda rd  dev ia t i on  0.7 
whi ch imp l i e s  that  the Idea of  being spec i a l i zes  as an ag ro - co m m o d i t y  was  ne i the r  suppor ted  nor 
opposed .

The Agro Mar ke t i ng  Expe r t s  ag rees  wi th the quest i on  s ince the Mean o f  1.4 is much c lo se  to the 
s t r ong l y  ag reed  ex t r em i t y  and the s t anda rd  dev ia t i on  of  0.5 wh i ch  does not sh i f t  the op in ion  
beyond  ag ree  l eve l .  So, they th ink Bang ladesh  must  be s pec i a l i zed  as an ag ro - commod i t y  
expo rter .
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The  Expor te r s  u nan im ou s l y  exp ress  s t rong  ag re ement  wi th the que s t i on  as the Mean is 1 wi th nil 
s t anda rd  dev ia t i on  imp l i e s  that  they  th ink Bang ladesh  mus t  be s p e c i a l i ze d  as an ag ro - c om mod i t y  
expor te r .

The  Fa rmers  are neu tra l  inc l i ned to agree wi th the ques t i on  as the mean  is 2.67 wi th s tanda rd  
dev ia t i on  0.9 wh i ch  imp l i e s  that  the idea of  Bang ladesh  being s p e c i a l i ze s  as an a g ro - commod i t y  is 
par t i a l l y  suppo r te d .

To  eva l ua t e  the expo r t  potent i a l  of  spec i a l t y  r i ce,  f inanc ia l  and e co no m ic  ana l y ses  have been 
pe r formed  based  upon  rapid rec onn a i s s anc e  su rveys  wi th seve ra l  f a rmer s  cu r ren t l y  g row ing  these 
va r i e t ie s .  F i nanc i a l  ana l y se s  resu l ts  sugges t  that  ka ta r i b hog  y i e l d s  ma rg ina l l y  h ighe r  f i nanc i a l  
r e tu rns  per  hec t a r e  than  does  common HYV aman r i ce,  however ,  r e tu rns  to kal ig i ra  are
subs tan t i a l l y  l ower  than re tu rns  to common HYV. Moreove r ,  be ne f i t - c o s t  r at i os  are a lso  wel l  be low 
the cont ro l  c rop  l eve l s .  Th i s  sugge s t s  that  there is l i t t le i n cen t i v e  to p roduce  kal i g i ra  at cu r r en t  
f a rmgate  p r i ces .  An eva lua t i on  fu r ther  do wns t ream  in the marke t  cha in  shows  a subs tan t i a l  
impr o vemen t  in i nc en t i v e s  for ka l i g i ra ,  a l though  no pol i cy  is known to c reate  th is  in cen t i ve .  Th i s  
impl i e s  e i the r  that  there rema in  subs tan t i a l  rents  In the marke t  wh i ch  cons t ra in  f armer p roduc t i on  
of  spec i a l t y  r ice, or  that  the f a rmgate  pr ices used  in the mar ke t  co ns t ra in  f a rmer  p roduc t i on  of  
spe c i a l t y  r i ce,  or  tha t  the f a rmgat e  pr ices  used in the ana l y s i s  are too low.

The  net e cono mi c  re tu rns  to spe c i a l t y  r i ces  are a lso subs ta n t i a l l y  pos i t i ve ;  they sugges t  that  both 
va r i e t ie s  can be p rodu ced  very compe t i t i ve l y  for expor t ,  g i ven  the actual  pr i ce of  these p roduct s  
in ove r s ea s  mar ke t s .  Moreove r ,  the eco nom ic  re tu rns  per  hec tare  for  ka l i g i ra  are nea r l y  ident i ca l  
to re tu rns  to aman  p roduc t i on  of  HYV common r ice for dom es t i c  co nsumpt i on ,  wh i l e  those for 
ka ta r i bhog  are co n s id e r a b l y  above HYV aman.  In a second  ana l y s i s ,  the e c ono m ic  a t t r a c t i veness  
of  each va r i e t y  is co mpared  to the i n te rnat i ona l  pr i ce o f  basmat i ,  a roma t i c  r ice wi th wor ldwide  
recogni t i on .  In this s cena r i o ,  net  e cono mi c  re tu rns to ka l i g i ra  fal l  but  r ema in  subs tan t i a l l y  
pos i t ive (Taka  8 ,935  per  hec ta re) ,  wh i l e  the c o m pe t i t i v en e s s  of  ka ta r i b hog  improves.

Though  our  resea rch  f i nd ings  shows  that  the WTO Expe r t s  and fa rmer s  are neu tra l  about  the 
s pec i a l i z a t i on  in a roma t i c  r ice as an ag ro - commod i t y  expo r te r ,  ag ro  marke t i ng  expe r t s  and
expor te r s  are in a g r eement  wi th the p ropos i t i on  wi th h ighe r  level  of co ns i s te nc y  imp l i ed f rom low 
SD.

b Major Impedi inents  In a ch ie v in g  s up er io r  export va lues  in
this cateoorv  d O O  points  to be d i v id ed  am ong st  the 
elern enLsJi

Among the a l t e rn a t i v e s  The WTO Expe r ts  gave the mos t  empha s i s  on Tra ns po rta t i on  and
co mm un ic a t i on s  as the mean is 20 wi th s tanda rd  dev ia t i on  of  10.

Among the a l t e r na t i v es  the Agro Marke t i ng  Expe r t s  the most  empha s i s  on both Qual i ty  seed  
develop men ts  (Mean -  2 6 , S D - 8 . 9 )  and then T ra n sp o rt a t i on  and co m m u n ic a t i o n s  (Mean -  
18,  S D - 8 . 3 6 )  as the i r  2"'* p refe rence .

Among  the a l t e rn a t i v e s  Expor te r s  gave the mos t empha s i s  on both  Absen ce  of genet ic  
modi f ica t io ns  (Mean -  2 0 ,  S D - 2 1 . 2 1 )  and then Tr a n sp o rt a t i o n  and co m m u n ic a t i o n s( M ea n
-  18,  S D - 8 . 3 )  as the i r  2"'‘ p re fe rence .

Among  the a l t e r na t i v e s  The  Fa rmers  gave the mos t empha s i s  on Qual i ty  seed de v e l op me nts  
(Mean -  2 2 , S D - 1 6 . 5 )  and Tr a nsp o rt a t i on  and c o m m u n ic a t i o n s  (Mean -  1 9 . 3 ,  S D - 7 . 9 ) a s
thei r  2"'* p re fe rence,

Al l  of the above re spon se s  shows  h igher  SD imp ly ing  very l ower  co n s i s t en cy  among  responses,

c Preferent ia l  Ranking fo r  Develop!
Poss ib i l i t ies  under this  C ate g ory

The WTO Expe r t s  have ranked Block act iv i t ies  a long with  LDCs in WTO to reduce  
agr i cu l tur a l  su b s id ies  (by adva nced countr ies)  (Mean -  3, SD-  2,4) as the most  prefer red  
pos s i b i l i t i e s  for  d e v e lo pm en t  p roduc t i on .  Then  they ranked Pr ov i d i ng  more do mest ic  
agr i cu l tu ra l  su b s i d ie s  (Mean  -  3.2 SD- 2.1) as the next  p re fe rence .

The Agro Marke t i ng  Expe r t s  have ranked Block act iv i t ies  a long with  LDCs in WTO to reduce  
ag r i cu l tu ra l  su b s id ies  (by advanced countr ies]  (Mean -  2.4, SD- 0 .54 )  as the mos t p re fe r red
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poss ib i l i t i e s  for  d e v e lo pm en t  p roduc t i on ,  T i ien the opt i on  for  In tr od uc in g  product ion  process  
im p ro v em en t s  (Mean  -  3.2,  SD- 0.83) is r anked.

Tl ie Expor te r s  have  ranlced Block act iv i t ies  a long with LDCs in WTO to reduce  agr i cu l tura l  
subs id ies  (by adv a n ce d coun tr i es )  (Mean  -  2.6, SD- 2 .07)  as the most  p re fe r red poss ib i l i t i e s  
for d e ve lopm en t  p r odu c t i on .  Then  the op t i on  for Prov id ing  more do m es t ic  agr icu l tura l  
subs id ies  (Mean  -  3.4,  SD- 2 .05)  is ranked.

The Fa rmers  have ranked  Block act iv i t ies  a long with LDCs in WTO to reduce  agr icu l tura l  
subs i d i es  (by a dva nce d countr ies)  (Mean  -  2.8,  SD- 1.8) as the mos t  p r e fe r red  poss ib i l i t i e s  
for  d eve lopmen t  p roduc t i on .  Then  the opt ion for  Intr od uc in g  p ro du c t  var iety  (Mean  -  3.' !, SD-
2.5) Is ranked .

Al l  the re spon den t s  op i ned  Block  act iv i t ies  along with LDCs in WTO to reduce agr icu l tura l  
subs id ies  (by adv a n ce d countries)  as the mos t  p r e fe r red  pos s ib i l i t i e s  f or  deve lopment  
p roduc t i on  but with  better  co ns i s t enc y  in te r e s L i o n s e s  of  Aaro  Ma rke t i ng  Expert  and 
farmers .  P ro v id ino  more dome st ic  agr i cu l tu ra l  su b s id ies  tho ugh  op ined by WTO Experts  
and ex po rte rs  as the se cond  p re fe rence  a h ighe r  level  of  SD Impl ies  l ower  level  o f  cons i s t enc y  
among r espon se s .  But  re spon se s  f rom Agro Marke t  Expo r te r  Ident i f ied wi th compar a t i ve l y  h ighe r  
co ns i s t enc y  ( l ow SD).  On ly  the f a rmers  op ined for  In t roduc ing  P rodu c t  Va r i e t i e s  as the second  
p re fe rence  though  wi th h ighe r  SD.

d Product ion  process im p ro v em en t s  shou ld  pr ior i t i ze  in
f lOO po ints  to be d i v i de d i :

5 . 9 . 7 . d . l  The WTO ex perts

1st P re fe rence  - Ensu r ing  t ime l y  and adequa t e  i nput s  supp l y  ( l^ean-28,  SD-2 .2 )
2"'* P r e fe rence -  In t rodu c in g  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-24 ,  SD-8 .9 )

5 .9 .7 .d .2  The  Agro Ma rke t i ng  Exper ts

1st P re fe rence  - Ensu r ing  t ime l y  and adequa t e  Inputs su pp l y (Mean -30 ,  SD-8 .9 )
2"“’ P re fe rence -  In t roduc ing  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-24 ,  SD-5 .4 )

5.9 .7 .d .3  The  Ex po rters

1st P r e fe rence  - Ensu r ing  t ime l y  and adequa te  i nput s  supp l y  (Mean-28 ,  SD-8 .9 )
2"“’ P re fe rence -  Merg ing  i nd iv i dua l  farm uni ts  to form ag r i cu l tu ra l  c o ng lo m e ra te s  (Mean-18,  SD- 
4 .474)

5.9 .7.d .4

1st P re fe rence  - Ensu r ing  t ime l y  and adequa te  i nput s  supp l y (Mean -32 ,  SD-6 .76)
2"" P re fe rence  ' I n t r o d u c in g  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-24 ,  SD-6 .32)

Al l  the r e spon den t s  p re fe r red  ' Ensu r ing  t imel y and adequa te  i nput s  s upp l y '  f i r s t l y  but  h ighe r  
cons i s t enc y  Is f ound  among  ma in ly  the re sponses  f rom WTO expe rt s .  Whereas ,  ' I n t roduc ing  
supe r i o r  t r an spo r ta t i o n  sys tem '  is p re fe r red second l y  wi th moder a t e  cons i s te ncy .

e Attain ing co m pe t i t iv e  e f f i c ie nc y  would resu l t  f rom
com bi n a t io ns  of f ra n k in g  in pre fer ent ia l  order'):

The WTO Expe r t s  have ranked  An t i - Co rru pt io n  drives  in the p o w er /u t i l i t ie s  sect or  (Mean  -
1.2 SD- .44) as the mos t  p r e fe r red  pos s ib i l i t i e s  for  a t t a in ing  compe t i t i v e  e f f i c iency .  Then they  
ranked  G o v e rn m e n t  su pp or ted  export serv ices  (Mean -  2.2, SD- .83) as the next  p re fe rence  
for a t ta in ing  compe t i t i v e  e f f i c i ency .

The Agro  Mar ke t i ng  Expe r t s  have ranked A nt i - Co rru pt io n  dr ive s  in the  po w er /u t i l i t ie s  sector  
(Mean  -  1, SD-  0) as the mos t  p re fe r red pos s ib i l i t i e s  for a t t a in ing  compe t i t i ve  e f f i c i ency .  Then 
they ranked G o v e r n m e n t  supported  export  services  (Mean  -  2.2,  SD- .44) as the next  
p re fe rence  for  a t t a in ing  compet i t i ve  e f f i c i ency .

The  Expo r te r s  have  ranked G ov e rn m e n t  supp orted  ex po rt  serv ices  (Mean -  1.5, SD- 0.5) as 
the most  p re fe r red  pos s ib i l i t i e s  for a t ta in ing  compe t i t i ve  e f f i c i ency .  Then  they ranked Anti -  
Co rr upt io n  drives  in the  po we r/ ut i l i t ie s  sect or  (Mean -  1.6, SD- 0.8) as the next  p re fe rence  
for  a t ta in ing  compe t i t i v e  e f f i c iency .
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The  Fa rmers  have ranked A n t i - C o r r u p t i o n  d r i v e s  i n  t h e  p o w e r / u t i l i t i e s  s e c t o r  (Mean  -  1, 
SD- 0) as the most  p r e f e r red  pos s ib i h t i e s  for a t t a in ing  compe t i t i v e  e f f i c i ency .  Then they ranked  
G o v e r n m e n t  s u p p o r t e d  e x p o r t  s e r v i c e s  (Mean -  2, SD- 0) as ti ie nex t  p re fe rence  for a t ta in ing 
compe t i t i v e  e f f i c i ency .

Al l  the respon den t s  excep t  Expor te r s  i den t i f i ed  ' A n t i -Co r ru p t i on  d r i ves  in the povi/er/ut i l i t ies 
sec to r '  and 'G o v e r n m en t  suppo r ted  expor t  se r v i c es '  as the f i rs t  and se cond l y  ranked  comb ina t i on  
f rom w/hich c ompe t i t i v e  e f f i c i ency  would  resul t .  Main l y ,  r e spon se s  f rom fa rmers  are h ighl y 
cons i s ten t  wi th ' 0 '  SD.

The expo r te r s  ranked  ' Gov e rnm en t  suppor ted  export  se rv i ces '  as the f i r s t  and 'An t i -Co r rup t i on  
d r ives  in the p ow e r /u t i l i t i e s  se c to r '  as second.

5.9.8  Mushroom fP a ta  tab les a pp end ed at A nn ex  11)

a Bannladesh  should  sp ec ia l i z e  as an a gr o -c o m m o d i ty

The WTO Expe r t s  are neu tra l  wi th the quest i on  as the mean is 3 wi th s tanda rd  dev ia t i on  0.7 
wh ich  imp l i e s  that  the idea of  being spec i a l i zes  as an ag r o - c om m o d i t y  was  ne i ther  suppor ted  nor 
opposed .

The  Agro Mark e t i ng  Expe r t s  ag rees  wi th the quest i on  s ince the Mean  o f  1.4 is much c l ose to the 
s t rong l y  ag reed ex t r em i t y  and the s tanda rd dev ia t i on  o f  0.5 whi ch  does  not  sh i f t  the op inion 
beyond agree  leve l .  So, they th ink Bang ladesh  must  be s pec i a l i zed  as an ag ro - commod i t y  
expo r te r .

The  Expo r te r s  u nan im ou s l y  exp ress  s t rong  ag r eement  wi th the ques t i on  as the Mean is 1 wi th nil 
s t anda rd  dev ia t ion  imp l i e s  tha t  they  th ink Bang ladesh  must  be s pec i a l i zed  as an ag ro - c om mod i t y  
expor te r .

The  Fa rmers  are neut ra l  i nc l i ned to agree  wi th the ques t i on  as the mean Is 2,67 wi th s tandard 
dev iat i on  0.9 whi ch  imp l i e s  that  the idea of  Bang ladesh  being s pe c i a l i ze s  as an a g r o - commod i t y  Is 
par t i a l l y  suppor ted .

Though  our  resea rch  f i nd ings  shows  that  the WTO Expe r t s  and fa rme r s  are neu tra l  about  the 
spec i a l i z a t i o n  in Washroom as an ag ro - commod i t y  expo r te r ,  agro mar ke t i ng  expe rt s  and expor te r s  
are in ag reement  wi th the p ropo s i t i on  wi th h ighe r  level  o f  cons i s te ncy .

b Major Im pe di me nt s  in a ch iev ing  s u p er io r  export  va lues  in
this category  f l O O  po ints  to be d i v id ed  a m on o st  the 
elements)

Among  the a l t e r na t i v es  The  WTO Expe r t s  gave the most  em phas i s  on Qual i ty  seed
d e v el op m en ts  as the mean Is 17 wi th s tanda rd  dev ia t i on  of  4.4.  Then  T ra n sp o rt a t i on  and 
co m m u n ic a t i o n s  mean is 16 wi th s tanda rd  dev ia t i on  of  8.9

Among  the a l t e rna t i ve s  the Ag ro Marke t i ng  Expe r t s  the most  emphas i s  on both Production  
process de f i c ie n c i e s  (Mean - 1 7 ,  SD-6.7)  and then T r a ns po rt a t i on  and
c o m m u n ic a t i o n s ( M e a n  -  18) SD-9.7)  as the i r  2"' ’ p re fe rence.

Among  the a l t e rn a t i v e s  Expor te r s  gave the mos t emphas i s  on both Absenc e  of genet ic
m o di f ic a t i o ns  (Mean -  15, SD-9.3)  and then Qual i ty  seed d e v e l o p m e n t s  (Mean -  13, SD-
9.7) as the i r  2"“ p r e fe rence .

Among  the a l t e rn a t i v e s  The Fa rmers  gave the most  empha s i s  on Tra ns po rta t i on  and
co m m u n ic a t i o n s  (Mean -  19.3,  SD-7.98)  and Qual i ty  seed de v e l o p m e n ts  (Mean -  15, SD-  
7 . 3 ) a s  the i r  2"“ p re fe rence .

Wi th the above  f i n d ings  the Interp re ta t ion can be summ ar i zed  that  'Qua l i t y  seed d eve lopmen ts '  is 
the ma jo r  im ped im en ts  and T r an spor ta t i on  and co m m un i c a t i on s  as the next  ma jo r  Impediments  
that  Bang lade sh  shou ld  work  on.

c Preferent ia l  R a n k in g for  De ve lo p in g  Product ion
P o ? S i l ? i | H i g ? . g n d g r  t h i ?  C a t e g o r y
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The WTO Expe r t s  have ranked  Introd uc ing  produ ct  var iety  (Mean  -  3, SD- 1.5) as the mos t 
p re fe r red  pos s ib ih t i e s  for  de ve lopmen t  p roduc t i on .  Then  they  ranked  Blocl< act iv i t ies  along  
with LOCs in W T O  to reduce ag r icu l tura l  subs i d i es  (by adv a n ce d co u nt r ie s)  (Mean -  3.^ 
SD- 2.3) as the nex t  p re fe rence .

The  Agro Marke t i ng  Expe r t s  have Introduc ing  pro du c t  v ar iet y  (Mean -  3.4, SD- 1,5) as the 
mos t p re fe r red  po s s ib i l i t i e s  for deve lopmen t  p roduc t i on .  Then they ranked  Block act iv i t ies  
along with LDCs  in WTO to reduce agr icu l tura l  su b s id ies  (by adv a n ce d co untr ies)  (Mean -
3.6 SD- 2.3) as the next  p refe rence .

The  Expor te r s  have Intr od uc i ng  product  var iety  (Mean -  2.4, SD- 1.5) as the mos t p re fer red  
poss ib i l i t i e s  for d e v e lo pm en t  p roduc t i on .  Then they ranked Product  qu a l i ty  im p ro v em en t  (Mean
-  3.2 SD- 2.3) as the next  p re fe rence.

The Fa rmers  have ranked  Block act iv i t ies  a long with LDCs in WTO to reduce  agr icu l tura l  
su b s id ies  ( b y  a dva nce d countries) (Mean  -  3.5,  SD- 1.6) as the most  p re fe r red poss ib i l i t i es  
for  d e ve lopm en t  p rodu c t i on .  Then the op t i on  for  In tr od u c i n g  product ion  process  
im p ro v em en t s  (Mean  -  3.7, SD- 2.5) is ranked.

From the above data it can be i nfer red that  a lmos t  all the r e spo nde n t s  ranked Block act iv i t i es  
a l ong wi th LDCs in WTO to reduce  ag r i cu l tu ra l  subs i d i e s  (by advan ced  coun t r i e s )  as the most  
p re fe r red  one mean ing  that  Bang ladesh  shou ld  s ta r t  the b lock  a c t i v i t i e s  to reduce  ag r i cu l tu ra l  
subs idy.  The  s econd  rank ing  is g iven to p rov id ing  more dom es t i c  ag r i c u l t u r a l  subs i d i e s  by Ag ro 
Market  Expe r t s  and Expor te r s  whi ch  shou ld  be l ooked i nto for the w i de sp r ead  p roduc t i on  of  the 
Mashroom and be compe t i t i v e  in the wor ld market .

d Product ion  process im p ro v e m e n t s  shou ld  pr ior i t i ze  in
f lOO  po ints to be d ivided) :

5 . 9 . 8 . d . l  The WTO ex perts

1st P re fe rence  - Merg ing  i nd i v i dua l  farm uni ts  to form ag r i cu l tu ra l  c ong lom e ra te s  (Mean-24,  SO-
2-2)
2'"’ P re fe rence -  Ensu r ing  t ime l y  and adequa te  i nput s  supp ly  (Mean-19 ,  SD-8 .9 )

5.9 .8 .d .2  The  Agro  Ma rke t i ng  Expe rts

1st P re fe rence  - En su r ing  t ime l y  and adequa te  i nput s  s upp l y (Mean -3 4 ,  SD-8 .9 )
2" ‘‘ P re fe rence -  In t ro duc in g  advanced  p roduc t i on  eng inee r ing  (M ean-26 ,  SD-5 .4 )

5.9 .8 .d .3  The E x p o rters

1st P re fe rence  - Ensu r ing  t ime ly  and adequa te  i nput s  supp l y  (Mean-28 ,  SD-8 .9 )
2"' ’ P re fe r en ce -  In t rodu c in g  supe r i o r  t r an spo r ta t i o n  sys tem  (Mean-26 ,  SD-5 .4 )

5.9 .S .d .4  The  Farmers

1st P r e fe rence  - Ensu r i ng  t ime l y  and adequa te  i nput s  su pp l y (Mean -24 ,  SD-6 .76)
2" “ P re fe rence  - I n t roduc ing  supe r i o r  t r a nspo r ta t i on  sys tem  (Mean-20 ,  SD-6 .32)

From the above  da ta  we can deduce  that  ' Ensu r ing  t ime ly  and adequa te  i nput s  s upp l y '  shou ld  be 
the f o remos t  j ob  that  is r equ i red  for Mash room p roduc t i on  a success .  Second l y  ' I n t roduc ing
super i o r  t r an spo r ta t i o n  sy s tem '  need to be a t tended  to make  the p roduc t  easy to t r an spo r t  for
expor t .

5.9 .8.d .5  Atta in ing  c o m pe t i t iv e  e f f i c ie nc y  would  resul t
f r gm  g p r n b i p g t j o p ;  A f i r g n k i.ii.q_in  pre.fACS n t i a l  
order):

The  WTO Expe r t s  have ranked S c ient i f i c  m a n a g e m e n t  of  the  in p u t- su pp ly  cha ins (Mean  -  3 
SD- l . S )  as the most  p re fe r red  pos s ib i l i t i e s  for a t t a in ing  compet i t i ve  e f f i c i e nc y .  Then  they  ranked  
S upe r i or  fo rw a rd  marke t ing  in i t iat ives  (Mean -  3 .8,  SD-  1.5) as the next  p re fe rence  for 
a t t a in ing  compe t i t i v e  e f f i c i ency .

The Agro  Marke t i ng  Expe r ts  have ranked An t i - Co rru pt io n  drives  in the po we r/ u t i l i t ie s  sector
(Mean  -  3, SD- 2 .44)  as the most  p re fe r red  poss ib i l i t i e s  f or  a t t a in ing  compe t i t i v e  e f f i c i ency .  Then
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they  ranked  E n s u r i n g  e a s y  a n d  l o w - c o s t  f i n a n c i n g  (Mean -  3.2,  SD 2.2) as the next  
p re fe rence  for  a t t a in ing  compe t i t i ve  e f f i c i ency .

Tine Expor te r s  t iave ranked A n t i - C o rr u pt io n  drives  in the p o w e r / u t i l i t ie s  sector  (Mean -  1, 
SD- 0) as the mos t  p re fe r red  poss ib i l i t i e s  for  a t ta in ing compe t i t i v e  e f f i c i ency .  Then they ranked  
G ov e rn m e n t  s u p po rt ed  ex po rt  serv ices  (Mean -  2, SD- 0) as the nex t  p re fe rence  for a t t a in ing  
compet i t i v e  e f f i c i ency .

The Fa rmers  have  ranked A nt i - Co rru pt io n  dr ives in the p o w e r / u t i l i t ie s  sec to r  (Mean -  1, 
SD- 0) as the mos t  p re fe r red  pos s ib i l i t i e s  for a t t a in ing  c ompe t i t i v e  e f f i c i ency .  Then  they ranked  
G ov er n m en t  s u p po rt ed  ex po rt  se rv ice s  (Mean  -  2, SD- 0) as the next  p r e fe re nce  for  a t t a in ing  
compet i t i ve  e f f i c i ency .

From the above  s tudy we ca see that  al l  the re sponden t s  e xc ep t  WTO expe r t  i den t i f i ed  ' A n t i 
Co r rupt i on d r i ves  in the power /u t i l i t i e s  s e c t o r ’ and 'G ove rnm en t  s uppo r t ed  expo r t  se rv i ces '  as the 
mos t impo r ta n t  aspec t  tha t  The  Go ve rnment  shou ld  look at to make  the Mashr oom p roduc t i on  and 
expor t  a success .

5.9 .9  Potato  (Data tab les app ended at A n n e x  12^

a Banglad esh  should sp ec ia l i z e  as an a o ro - com m o di tv
expo rter

The  WTO Expe r t s  are neut ral  wi th the quest i on  as the mean is 3 wi th s tanda rd  dev iat i on  0.7 
wh ich  imp l i e s  that  the  idea of  being spec i a l i zes  as an a g ro - c om m o d i t y  was ne i th e r  suppor ted  nor 
opposed .

The  Agro Marke t i ng  Expe r t s  ag rees  wi th the quest i on  s i nce  the Mean  o f  1.4 is much c l ose to the 
s t rong l y  ag reed  e x t re m i t y  and the s tanda rd  dev ia t i on  of O.S wh i ch  does  not sh i f t  the op in ion 
t ieyond agree  l eve l .  So, they th ink Bang ladesh  must  be s pec i a l i zed  as an ag r o - commod i t y  
expor ter .

The Expor te r s  u nan im ou s l y  exp re ss  s t rong  ag reement  wi th the ques t i on  as the Mean is 1 wi th nil 
s tanda rd  dev ia t i on  imp l i e s  that  they think Bang ladesh  mus t  be s pec i a l i zed  as an ag ro - c om mod i t y  
expor ter .

The Fa rmers  are neu tra l  in c l i ned  to agree  wi th the ques t i on  as the mean is 2.67 wi th s tanda rd  
dev ia t i on 0.9 whi ch imp l i e s  that  the idea of  Bang ladesh  be ing  s p e c i a l i ze s  as an ag r o - commo d i t y  is 
pa r t i a l l y  suppo r te d .

Pota to  is su i t ab l e  as a secu r i t y  crop in t imes  of  r ice s ho r ta ge s  due to i ts h igh ca rbohydr a t e  
con t en t  con t r i b u t i ng  to improved  food secu r i t y .  It  is a lso  used as a vege tab le  by va r i ous i ncome 
g roups o f  the coun t ry .  S ince it is a shor t  du ra t ion crop,  i ts i n c r ea sed  use can reduce  the p ressure  
on r ice and whea t .  Cons id e r i n g  the p roduc t i on  potent i a l  of the c rop,  pota to  p roduc t i on  is 
p ro jec ted  to g row to 2.43 m i l l ion  Mt In 2001/2002.  The i nc reased  p roduc t i o n  is expec t ed  to come 
f rom expan s ion  in c ro pp ed  a rea  and i nc rease  in y i e l d per  hecta re .  To this end, t rue po tato seed 
tec hno logy  need to be encour aged  and adop ted.

Though  our  resea rch  f i nd ings  shows  that  the WTO Expe r t s  and farmers  are neut ral  about  the 
s pec i a l i z a t i on  m pota to  as an a g ro - commod i t y  expo rter ,  agro mar ke t i ng  expe r t s  and expo r te r s  are 
in a g re ement  wi th the p r opo s i t i o n  wi th h ighe r  l eve l  of  co ns i s te nc y  imp l i ed  f rom low SD.

/ / ^ _  o  Q ,  M a i p r  IiT)P.edJ m e p t .s. ij1 .gc j j . i £v i n f l „ s up^ no j _g ;y > o r t  Y.a|jJ^s jn.
C j  ^ 3  0  C l  tJl ig.C.at g g o F y . d P P  p i ?i p t ? .t Q . I?.  ̂ ,tli.y i i l ^ . 3 m o n q s t  t h e

( e le m en ts i

Among  the a l t e rna t i ve s  The  WTO Expe r ts  gave the mos t empha s i s  on Q ual i ty  seed  
dev el op m en ts  as the mean is 32 wi th s tanda rd  dev ia t i on of  10.9.9.  Then Tr a n sp o rta t i on  and  
co m m u n ic a t i o n s  mean is 18 wi th s tanda rd  dev ia t i on of 8.3

Among  the a l t e rn a t i v e s  the Ag ro Marke t i ng Expe r ts  the mos t  empha s i s  on both Qual i ty  seed 
de v e l o p m e n ts  (Mean -  28, SD-8.3)  and then T r a ns po rt a t i on  and c o m m u n ic a t i o n s ( M e a n  -  
18, SD-8 .36)  as th e i r  2"' ’ p re fe rence.

Among  the a l t e rn a t i v e s  Expor te r s  gave the mos t emphas i s  on both Q ua l i ty  seed de v e l op me nts  
(Mean -  30,  SD-10)  and then Tr a nsp o rt a t i on  and co m m u n ic a t i o n s ( M e a n  -  18, SD-8.3)  as
thei r  2"'' p re fe rence .
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Among  the a l t e rn a t i v e s  The  Fa rmer s  gave the most  em phas i s  on Qu al i ty  seed dev e l op m en ts  
(Mean -  2 3 ,  S D - 1 3 . 4 5 )  and Tra ns po rta t i on  and c o m m u n ic a t i o n s  (Mean -  1 8 . 6 6 ,  SD-  
9 . 1 5 ) a s  the i r  2"“ p re fe rence .

Al l  the r e spon den t s  i den t i f i ed  Qua l i t y  seed  deve lopmen ts  as the Majo r  Im ped im en ts  in ach iev ing  
supe r i o r  expo r t  va l ues  in th is  ca tego ry  on l y  cons i s t enc y  among  re spon se s  is f ound bet te r  among  
the re spon den t s  of  WTO expe r t s  but  second  cho i ce of  T ra n spo r t a t i o n  and c ommun i c a t i on s  has 
modera te  cons i s t enc y .

c Preferent ia l  Ranking  for  De ve lo p in g  Prod uct ion
Poss ib i l i t ies  under  this  C ate g ory

The WTO Expe r t s  have ranked Block act iv i t ies  a long with  LDCs in WTO to reduce  
ag r icu l tura l  su b s id ies  (by advanced co untr ies)  (Mean  -  2.2,  SD-  .83) as the mos t p re fer red  
pos s ib i l i t i e s  f or  d e ve lopm en t  p roduc t i on .  Then they ranked  In tr od u c i n g  prod uc t io n  process  
im p ro v em en t s  (Mean  -  2.4 SD- 1.5) as the next  p re fe rence.

The  Agro Mar ke t i n g  Expe r t s  have ranked  Block act iv i t ies  along with LDCs in WTO to reduce  
agr ic u l tura l  s ub s i d ie s  (by advanced co un tr ies)  (Mean  -  2.6,  SD- 0 .54 ) as the most  p re fer red  
poss ib i l i t i e s  for  d e ve lopm en t  p roduc t i on .  Then the opt i on  for Prov id ing  more  do me st ic  
ag r i cu l tu ra l  s ub s i d ie s  (Mean -  3,4, SD- 0 .83)  is r anked.

The  Expor te r s  have  ranked  Block act iv i t ies  a long with LDCs in WTO to reduce  agr icu l tura l  
subs id ies  (by a dva nce d co untr ies)  (Mean -  2.6, SD- 0 .54)  as the mos t  p re fe r red  poss ib i l i t i e s  
f or  d e ve lopm en t  p rodu c t i on .  Then  the op t i on  for Prov id ing  more  do m es t ic  agr icu l tura l  
su b s id ies  (Mean  -  3.4,  SD- 0.83) is ranked.

The  Fa rmers  have  ranked  Int rod uc ing  product  var iety  (Mean  -  3.6,  SD- 1.9) as the most  
p re fer red  pos s ib i l i t i e s  for  d eve lo pm en t  p roduc t i on .  Then the opt i on  for  Block act iv i t ies  along  
with LDCs in W T O  to red uce  agr icu l tura l  subs i d i es  (by a dva nced co u nt r ie s)  (Mean -  3.6, 
SD* 2) is r anked .

Al l  the re spon den t s  excep t  f a rmers  ranked  Block ac t i v i t i e s  a long  wi th  LDCs  in WTO to reduce  
ag r i cu l tu ra l  subs id i e s  (by advanced  coun t r i e s )  whereas ,  f a rmers  ranked  ' In t ro duc in g  p roduc t  
var i e t y ' .  The  s econd  rank ing  is g iven to prov id ing  more  d o m e st ic  ag r icu l tura l  subs i d i es  by 
Agro Market  Ex per ts  and Exporters .

d P r^ d u clipj i  JLrp_<;.^ U tn P .ro v g m gat5_shquJd_pripj : i t lzg. jn
f l O O  po ints to be divided'):

5 . 9 . 9 . d . l  Ih.e_Wn-OL experts.

1st P re fe ren ce  - En su r ing  t ime l y  and adequa te  i nput s  supp l y  (Mean-31 ,  SD-2 .2 )
2""’ P r e fe rence -  In t roduc in g  supe r i o r  t r a nspo r ta t i on  sys tem (Mean-29 ,  SD-8 .9 )

5.9 .9 .d .2  The  Agro  Mar ket ing  Experts

1st P re fe rence  - En su r ing  t ime l y  and adequa te  i nput s  s upp l y (Mean -3 4 ,  SD-8 .9 )
2 '’ “ P re fe r en ce -  In t rodu c ing  advanced  p roduc t i on  eng inee r ing  (Mean-26 ,  SD-5.4)

5.9 .9 .d .3  Th.q E x a .o rJ^ .

1st P re fe re n ce  - Ensu r ing  t ime l y  and adequa te  i nput s  supp l y  (Mean-28 ,  SD-8 .9 )
2"“ P re fe r en ce -  In t rodu c ing  supe r i o r  t r a nspo r ta t i on  sys tem (Mean-26 ,  SD-5 ,4 )

7.1 .1.1 .3

1st P r e fe rence  - Ensu r ing  t ime l y  and adequa te  i nput s  s upp l y (Mean -3 2 ,  SD-6 .76)
2"“ P re fe rence  - In t roduc ing  supe r i o r  t r an spo r ta t i o n  sys tem  (Mean-26 ,  SD-6 .32)

Al l  the r e spon den t s  p re fe r red  ' Ensu r ing  t ime ly  and adequa te  i nput s  s upp l y '  f i rs t ly  but  h ighe r  
cons i s t enc y  is f ound  among  main l y  the re sponses  f rom WTO expe r t s .  Whereas ,  ' I n t r oduc ing  
supe r i o r  t r an spo r ta t i o n  sys tem '  is p re fe r red  second l y  wi th moder a t e  cons i s tency .
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e Atta in ing  co m pe t i t iv e  e f f i c ie nc y  would resu l t  from
co mb in at i on s  of f ra nk in g  in p re fer en t i a l  o r d e r k

Tl ie WTO Exper t s  have ranked Gov er nm en t  supported  export  (Mean  -  2.6 SD- 1.9) as the mos t 
p re fer red  pos s ib i l i t i e s  for  a t ta in ing  compet i t i ve  e f f i c i ency .  Then they ranked Ensur ing  easy and 
lo w- co st  f i n an c in g  (Mean -  3.2, SD- 1) as the next  p re fe re nc e  for a t t a in ing  compe t i t i v e  
e f f i c i ency.

The Agro Mark e t i n g  Expe r t s  have ranked An t i - Co rr up t io n  dr ives in the p o w er /u t i l i t ie s  sector  
(Mean  -  1.2, SD- 0.4' t)  as the mos t p re fe r red  pos s ib i l i t i e s  f or  a t t a in ing  compe t i t i v e  e f f i c i ency .  
Then they ranked  G o v e r n m e n t  supported  export  serv ice s  (Mean  -  2.2,  SD- .83) as the next  
p re fe rence  for  a t t a in ing  compe t i t i v e  e f f i c iency .

The Expor te r s  have ranked A nt i - Co rr upt io n  dr ives in the  po w e r / u t i l i t ie s  sec to r  (f4ean -  1, 
SD- D) as the most  p re fe r red  pos s ib i l i t i e s  for a t ta in ing  co m pe t i t i v e  e f f i c i ency .  Then  they  ranked  
G ov e rn m e n t  su p po rte d  ex po rt  serv ices  (Mean -  2,4,  SD- 0 .89 ) as the next  p re fe rence  for 
a t ta in ing  co m pe t i t i v e  e f f i c i ency.

The Fa rmer s  have  ranked  A nt i - Co rru pt io n  dr ive s  in the p o w e r / u t i l i t ie s  sector  (Mean -  2.06,  
SD- 1.86) as the mos t  p re fe r red  poss ib i l i t i e s  for  a t t a in ing  c ompe t i t i v e  e f f i c i ency .  Then  they  
ranked G o v e r n m e n t  su pp or ted  export  serv ices  (Mean -  2.5,  SD- 1.3) as the next  p re fe rence  
for  a t ta in ing  c ompe t i t i v e  e f f i c i ency.

Al l  the re spo nden t s  e xcep t  WTO expe r t  i den t i f i ed  ' A n t i -Co r r up t i on  d r i ves  In the power /u t l l r t l es  
s ec t o r '  and ' G o v e r n m en t  suppor ted  expor t  se rv i ces '  as the f i r s t  and se cond l y  ranked comb ina t i o n  
f rom whi ch  c ompe t i t i v e  e f f i c i en cy  would  resul t .
The WTO expe r t  r anked  ' G ov e r n m en t  suppor ted  export  s e rv i c e s '  as the f i rs t  and 'Ensur ing  easy 
and lo w-co st  f in an c in g '  as second .

5.9 .1 0  S we et  potato  (Data tab les a pp end ed at A nnex  13)

a Bangladesh  should sp ec ia l i z e  as an aa ro - co m m o d it v
ex po rte r

Ttie WTO Expe r t s  are neu tra l  wi th the quest i on  as the mean is 3 wi th  s tanda rd  dev ia t i on  0,7 
wh i ch  Impl ies that  the Idea o f  being spec i a l i zes  as an a g r o - c om m o d i t y  was  ne i the r  suppor ted  nor 
opposed .

The Agro Mark e t i ng  Expe r t s  ag rees  wi th the quest i on  s ince the Mean o f  1,4 is much c l ose to the 
s t rong l y  ag reed ex t re m i t y  and the s tanda rd  dev ia t i on  of  O.S whi ch  does  not sh i f t  the op in ion  
beyond ag ree leve l .  So, they  th ink Bang ladesh  must  be s pec i a l i zed  as an ag ro - co m m o d i t y  
expo rter .

The Expor te r s  u nan im ou s l y  exp ress  s t rong  ag re eme nt  wi th the ques t i on  as the Mean  Is 1 wi th nil 
s t anda rd  dev ia t i on  imp l i e s  that  they th ink Bang lade sh  mus t  be s pe c i a l i zed  in Sweet  Pota to  as an 
a g r o - c om m o d i l y  expo r te r .

The Fa rmers  are neu tra l  i nc l i ned  to agree wi th the quest i on  as the mean is 2.67 wi th s tanda rd  
dev ia t i on  0.9 wh i ch  Impl ies  that  the idea of  Bang ladesh  being sp e c i a l i ze s  as an ag ro - c om mod i t y  is 
pa r t i a l l y  suppor ted .

Swee t  po ta to  is co ns ide red  as a subs i s t enc e  as wel l  as a poor  peop le ' s  food,  [Hence, its 
p roduc t i on  wi l l  be en cou rage d  on marg ina l  lands,  homes tead  a reas ,  roads ide s  and e l s ewhere  as a 
low Input c rop to ensu re  i ts  con t i nued  ava i l ab i l i t y  to, and a f fo rd ab i l i t y  by low income consumers ,  
Sweet  pota to  p roduc t i on  is p ro jec ted  to be 0,66 mi l l i on  Mt in the te rm ina l  year  of  the F i fth Plan.

Though  our  resea rch  f i nd ings  sh ows  that  the WTO Expe r t s  and f a rme rs  are neut ra l  abou t  the 
sp ec i a l i z a t i o n  in Swee t  Pota to  as an ag ro - c ommod i t y  expo r te r ,  agro marke t i ng  expe r t s  and 
expo r te r s  are in a g r eement  wi th the p ropos i t i on  wi th h ighe r  l eve l  of  cons i s t enc y  Impl ied f rom low 
SD.

b Major  I m pe di m en ts  in a ch iev ing  s u p er io r  expo rt  va lues  in
this ca teg ory  f l O O  po ints  to be d i v id ed  a m on g st  the 
elemen ts)
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Among  the a l t e r na t i v e s  The  WTO Expe r t s  gave the most  em phas i s  on Qual i ty  seed  
d e v el op m en ts  as the mean is 32 wi th s tanda rd  dev ia t i on  o f  10.9, Then  T ra n sp o rt a t i on  and 
co m m u n ic a t i o n s  mean is 18 wi th s t anda rd  dev ia t i on  of  8 .36

Among  the a l t e rn a t i v e s  the Ag ro  Marke t i ng  Expe r t s  the most  emphas i s  on both Qual i ty  seed  
d e v el op m en ts  (Mean -  28, SD-1 3.4)  and then T ra n sp o rt a t i on  and c o m m u n ic a t i o n s (M e a n  -
18, SD-8 .36)  as the i r  2"'' p re fe rence.

Among  the a l t e rn a t i v e s  Expor te r s  gave the most  empha s i s  on both Q u al i ty  seed dev e l op m en ts  
(Mean — 30,  S D -2 1. 6 )  and then Tr a ns po rt a t i on  and co m m u n ic a t i o n s ( M e a n  -  18, SD-11)  as
the i r  2 "“ p re fe rence .

Among  the a l t e rn a t i v e s  The Fa rmers  gave the mos t  empha s i s  on Qual i ty  seed dev e l op m en ts  
(Mean -  23, SD -13 )  and T ra n sp o rt a t i on  and communicat ions^ Mean -  18.66,  S D - 9 . 4 ) a s
the i r  2""* p re fe rence .

Al l  the r e spon den t s  i den t i f i ed  'Qua l i t y  seed deve lopmen ts '  as the ma jo r  imped imen ts  and 
T ran spo r t a t i o n  and co m m un i c a t i o n s  as the next  ma jo r  imped iments .

c Preferent ia l  Ranking  for De ve lo p in g  Product ion
Poss ib i l i t ies  under  this  Ca te g or y

The WTO Expe r t s  have ranked Block act iv i t ies  along with  LDCs in WTO to reduce  
agr i cu l tur a l  su b s i d ie s  (by advan ced  co untr ies)  (Mean -  2.2,  SD-  .83) as the mos t pre fer red  
poss ib i l i t i e s  for d e ve lopm en t  p roduc t i on .  Then they  ranked  I n tr od u c in g  product ion process  
im p ro v em en t s  (Mean -  2.4 SD- 1.5) as the next  p re fe rence.

The Agi-o Mark e t i n g  E xpe r t s - hav e  ranked Block act iv i t ies  a long with  LDCs in WTO to reduce  
agr icu l tura l  su b s i d ie s  (by advanced coun tr i es )  (Mean -  2.6,  SD- 0 .54)  as the mos t 
p re fer red  po s s ib i l i t i e s  f or  deve lopmen t  p roduc t i on.  Then  the opt i on  for  Prov id ing more  
do mest ic  a gr ic u l tu ra l  s u b s i d ie s  (Mean  -  3.4, SD- 0.83) is ranked.

The  Expor te r s  have Block  act iv i t ies  along with LDCs in WTO to reduce agr icu l tura l  
subs id ies  (by a dva nced coun tr i es )  (Mean  -  2.6,  SD- 0 .54 ) as the mos t  p re fe r red poss ib i l i t i e s  
for d eve lopm en t  p rodu c t i on .  Then  the op t i on  for  Prov id ing  more  do me st ic  ag r icu l tura l  
su b s id ies  (Mean  -  3.4,  SD- 0 .83)  is ranked.

The Fa rmers  have ranked  Int rod uc i ng  product  var iety (Mean -  3.6,  SD- 1.9) as the mos t 
p re fe r red  po s s ib i l i t i e s  for  d eve lo pm en t  p roduc t i on .  Then  the opt i on  for  Block act iv i t ies  along  
with LDCs in WTO to red uce  agr icu l tura l  subs id ies  (by adv a n ce d cou ntr ies )  (Mean -  3.6, 
SD- 2) Is ranked .

Al l  the r e spon den t s  e xc ep t  f a rmers  ranked  Block ac t i v i t i e s  a l ong  wi th LDCs  in WTO to reduce  
ag r i cu l tu ra l  s u bs id i e s  (by advan ced  coun t r i e s )  whereas ,  f a rmer s  ranked  ' I n t r oduc ing  p roduc t  
var i e t y ' .  The  second  rank ing  Is g iven to p rov id ing  more d om es t i c  ag r i cu l tu ra l  subs i d i e s  by Agro 
Mark e t  Expe r t s  and Expor te r s  wher ea s  WTO expe r t s  r anked  ' I nt ro du c i ng  product ion  process  
im p ro v em en t s '

f l O O  po ints to be d i v ided) :

S . g . l O . d . l  The  WTO experts

1st P re fe rence  - En su r ing  t ime l y  and adequa te  i nput s  supp l y  (Mean-30 ,  SD-2 .2 )  
2"“ P r e fe rence -  In t rodu c in g  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-24 ,  SD-8 .9 )

5 .9 . 1 0 . d .2 The  Agro Ma rke t i ng  Expe rts

1st P re fe rence  - Ensu r ing  t ime l y  and adequa te  i nput s  s upp l y ( Mean -3 4 ,  SD-8 .9 )  
2""' P re fe r en ce -  In t rodu c ing  advanced  p roduc t i on  eng i ne e r i ng  (M ean-26 ,  SD-5.4)

5 .9 . 1 0 . d .3 The  Ex po rters

1st P re fe r en ce  - En su r ing  t ime l y  and adequate  i nput s  supp l y  (Mean-28 ,  SD-8 .9 )  
2"'‘ P r e fe rence -  In t roduc ing  supe r i o r  t r anspo r ta t i on  sys tem (Mean-26 ,  SD-5 .4 )
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V

1st P re fe rence  - Ensu r ing  t ime l y  and adequa te  i nput s  s upp l y (Mean -2 8 ,  SD-6 .76)
2"'* P re fe rence  - In t r oduc ing  supe r i o r  t r anspo r ta t i on  sys tem (Mean-Z4 ,  SD-6 .32 )

Al l the respon den t s  p re fe r red  ' En su r in g  t ime ly  and adequa te  i npu t s  supp l y '  f i r s t l y  but  h ighe r  
cons i s t enc y  is f ound  among  main l y  the responses  f rom WTO expe r t s .  Whereas ,  ‘ I n t roduc ing  
supe r i o r  t r an spo r t a t i o n  s y s te m '  is p re fe r red se cond l y  wi th moder a t e  cons i s t enc y .

e Atta in ing  com pet i t iv e  e ff i cler 'cv  wou ld  resu l t  from
co mb in a t io ns  of ( ranking  In p re fer en t i a l  order);

The  WTO Expe r t s  have ranked  G o v e r n m e n t  s u p p o r t e d  e x p o r t  s e r v i c e s  (Mean  -  2.6 SD- 1.9) as 
the most  p r e f e r red  pos s ib i l i t i e s  for  a t ta in ing  compe t i t i v e  e f f i c i ency .  Then  they ranked E n s u r i n g  
e a s y  a n d  l o w - c o s t  f i n a n c i n g  (Mean -  3.2,  SD- 1) as the nex t  p re fe rence  for a t ta in ing  
compet i t i ve  e f f i c iency .

The Agro  Mark e t i n g  Expe r t s  have ranked  A n t i - C o r r u p t i o n  d r i v e s  in  t h e  p o w e r / u t i l i t i e s  s e c t o r  
(Mean -  1.2, SD- 0 .44 ) as the mos t p re fe r red pos s ib i l i t i e s  f or  a t t a in in g  compe t i t i v e  e f f i c iency .  
Then they  ranked  G o v e r n m e n t  s u p p o r t e d  e x p o r t  s e r v i c e s  (Mean -  2.2,  SD- .83) as the next  
p re fe rence  for a t t a in in g  compe t i t i v e  e f f i c i ency .

The  Expor te r s  have ranked  A n t i - C o r r u p t i o n  d r i v e s  in  t h e  p o w e r / u t i l i t i e s  s e c t o r  (Mean -  1, 
SO- 0) as the mos t  p r e f e r red  pos s ib i l i t i e s  for a t ta in ing compe t i t i v e  e f f i c i ency .  Then  they ranked 
G o v e r n m e n t  s u p p o r t e d  e x p o r t  s e r v i c e s  (Mean  -  2.4, SD- 0 .89)  as the next  p re fe rence  for  
a t t a in ing  c o mpe t i t i v e  e f f i c i ency .

The  Fa rmers  have ranked  A n t i - C o r r u p t i o n  d r i v e s  in t h e  p o w e r / u t i l i t i e s  s e c t o r  (Mean -  2.06,  
SD- 1.86) as the mos t  p re fe r red  pos s ib i l i t i e s  for  a t ta in ing  c ompe t i t i v e  e f f i c iency .  Then  they 
ranked  G o v e r n m e n t  s u p p o r t e d  e x p o r t  s e r v i c e s  (Mean -  2.5, SD- 1.83) as the next  p re fe rence  
for  a t ta in ing  c ompe t i t i v e  e f f i c iency .

Al l  the r e spon den t s  e xc ep t  WTO expe r t  i den t i f i ed  ’ An t i - Co r ru p t i o n  d r i ve s  in the power /u t i l i t i e s  
s ec to r '  and  ' G ov e r n m en t  s uppor ted  expo r t  se rv i ce s '  as the f i rs t  and se cond l y  ranked  comb ina t i on  
f rom whi ch  co m pe t i t i v e  e f f i c i en cy  would  resul t .
The  WTO expe r t  r anked  ' Gov e rn m en t  suppo r ted  expor t  se rv i c e s '  as the f i r s t  and ' E n s u r i n g  e a s y  
a n d  l o w - c o s t  f i n a n c i n g '  as second .

fm m w m m

5 .9 . 1 0 . d ,4 The Farmers
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□ E o n c lu s io r i ’

The resea rch  f i n d ing s  suppor t  the not i on  that  Bang ladesh  can c la im i ts  pos i t i on  as an a g r o 
co mmod i t i e s  e xpo r te r  unde r  a s tab le  WTO reg ime . However ,  the r e c o m m enda t i o n s  pu t  f orward in 
the i nd i v i dua l  p ro du c t / co m m o d i t y  ana ly s i s  would ass is t  in the reso l u t i on  of  the minor  g l i t ches  that 
the ag r i c u l tu ra l  s ec t o r  is f a c ing  at this moment  -  a r is ing ou t of p r ima r i l y  th ree reasons :
(a) T e chn o l og i c a l  i n f e r i o r i t y
(b) Managemen t  i ne f f i c i e n cy  and absence of  advanced  marke t i ng  focu s /c on t ro l
(c) Inpu t  unava i l ab i l i t y .

As Is po inted  f rom the l i t e ra tu re  rev iew,  pove r t y  in Bang ladesh  is p r im a r i l y  a ' rura l  phenomenon ' ,  
wi th 53 pe rce n t  of  i ts rural  popu la t i on  c la s s i f i ed  as poor ,  comp r i s i n g  about  85 pe rcen t  of  the 
coun t ry ' s  poo r .  Ach iev ing  the M i l l enn ium Deve lo pmen t  Goal  (MDG)  o f  ha l v i ng  pove rt y  to 26.5 
pe rcen t  by 2015 wi l l  r equ i re  a g rowth rate of  at leas t  4 ,0  pe rcen t  in ag r i cu l tu r e  and 7.0 percent  
in the non- fa rm sec to r .  However ,  economic  and i ns t i t u t i ona l  r ea l i t i e s ,  the co un t ry ' s  geogr aph i ca l  
and dem og raph i c  cha r ac te r i s t i c s ,  and its vu l ne r ab i l i t y  to natu ra l  d i s as te r s ,  make  th is  a very 
cha l l eng ing  task.  The  reason for  an acu te  low ag r i cu l tu ra l  p rodu c t i v i t y  is roo ted  and seethed  in a 
rap id ly  sh r i n k ing  l and base.  Wh i l e  the coun t ry ' s  popu la t i on  is g row ing  at the rate of  1.6 pe rcen t  
per  year ,  de m og ra ph i c  p ressures  and i nc reased  u r ban i za t i on  have  caused  cu l t i va t ed  area to 
aec l i ne  at a rate of  1 pe rce n t  per  year .  As c ropp ing  i n ten s i t y  has approa ched  its l imi t  ( abou t  175 
pe rcen t  now) , g rowth wi l l  need to come f rom in ten s i f i ca t i on  of  cerea l  p roduc t i on ,  d i v e r s i f i ca t i on  
into h igh - va l ue  c rop and non -c rop  ac t i v i t i es ,  and va lue  add i t i on  in the ag ro - p roces s in g  sector ,  
in c lud ing  s to rage ,  p rocess ing  and marke t i ng .  Th i s  wi l l  r equ i re  re fo rm i ng  the ag r i cu l tu ra l  r e sea rch  
and ex t ens ion  sy s tems ,  and f i nanc i a l  and other  regu la t i ons .  Land admin i s t ra t i o n  and secu r i t y  
i s sues also need  to be addressed .

Poo r ly  func t i on ing  i nput  and ou tpu t  marke t s  accoun t  for  a ma jo r  s ou rce  of f a i l ure in ag r i cu l tu ra l  
g rowth  pa t te rn.  The  l ack  of  eas i l y  access ib l e  marke t s  and co l l u s i on  by the t rade r s  pose s i gn i f i ca n t  
co ns t ra in t s  in both ag r i cu l tu ra l  i npu t  and ou tpu t  marke ts .  Mark e t i ng  marg ins  are high re l a t ive  to
se r v i ces  p rov ided .  Lack of marke t  i n fo rma t i on  and i n f ras t r uc t u re ,  the poo r  law and o rde r
s i tua t i on ,  the ex i s t ence  of  synd i ca t es ,  and co l l e c t i on  o f  i l l ega l  t o l l s  f u r the r  agg rava te  the 
s i tua t i on.

A l so is r e spon s ib l e  is an acu te  lack o f  enab l i ng  rural  i n v e s tm en t  c l ima te .  For  near ly  45 pe rcen t  of  
the rural  popu la t i o n ,  who are a l r eady  l and less  or fun c t i o na l l y  l and les s  (own ing  less than O.OS 
acre of  land),  and a ma jo r i t y  of  the new l abor  force  eve ry year ,  a dec l i n i ng  land base and a smal l  
urban em p lo ym en t  means  that  emp lo ym en t  in the rural  non - fa rm se c to r  p re sen t s  the best  chance 
to escape  pover ty .  The  g rowth of  the rural  non- fa rm sec to r ,  however ,  Is con s t ra in ed  by lack of or 
poo r  qual i ty  of  rura l  i n f r as t r uc t u r e  and se rv i ces ,  h ighl y  cen t ra l i z ed  g ov e rnm ent  f r amework,  weak  
rural  f i nanc i a l  s y s tems ,  and a poor  law and o rde r  s i t uat ion.

Weak rural  i n s t i t u t i on s  con t r i bu t e  to marke t  f a i l u re  both for  i npu t s  and outpu t s .  Whi le  the NGO 
sec to r  in Bang la de sh  is wel l  de ve loped  and the qua l i ty  of  i n forma l  Ins t i t ut ions  is improv ing ,  
f orma l  rural  i n s t i t u t i on s  rema in  very  weak .  Gove rnment  agenc ie s  at  al l  l eve l s  f ace ove r l app ing  
func t i ons ,  lack of  coo rd in a t i o n ,  low ski l l  l eve l s  and i ncen t i ves ,  and lack of  r e spons i veness ,
exace rba t ed  by an u rban  bias.  El i te captu re  is a l so qu i te  comm on in rural  areas.

Mos t  impo r tan t l y ,  the ag r i cu l tu ra l  se c to r  in Bang ladesh  is v u ln e r a b le  to f r equen t  natura l  
d i sas te r s ,  Bang la de sh  is the termina l  f loodp la in  del ta of  th ree l arge r i ve r s  - Ganges ,  B rahmaput ra  
and Meghna.  Eve ry  yea r  abou t  20 to 30 percent ,  and eve ry  f ew year s  abou t  40 pe rcen t ,  of  the 
coun t ry  is f looded ,  caus ing  se r i o us  damage  to i n f ras t ruc tu re ,  c rops  and the ove ra l l  e conomy.  
P ro jec ted  c l ima t i c  change s  and r ise in the sea level  are l i ke ly  to wo rs en  the s i t ua t ion.  S ince 
i nd ependence  in 1971,  the Go ve rnment  has made  l arge i n ve s tm ent s  to p r o tec t  aga ins t  f loods  and 
cyc lones .  However ,  i s sues  such  as put i l i c  and pr iva te  ro l es  and co m m un i t y  pa r t i c i pa t i on  in 
d i s as te r  managemen t ,  env i ronmenta l  p rotect ion,  and i n s t i t u t i on a l  r e fo rms  of  Bang ladesh  Wate r  
Deve lo pmen t  Board (BWDB) ,  need to be addressed .

P r i or i ty  a reas  for In te rven t i o n  and Suppor t  i nc lude:

1. In c re as ing  ag r i c u l tu ra l  p r oduc t i v i t y ,  d ive r s i f i ca t i on ,  and va lue  add i t i on

■ Agr i c u l t u r a l  r e sea rch  and ex tens ion:  Both pub l i c  and pr iva te  i n v e s tm ent s  in a dynam ic  and 
respon s i v e  ag r i cu l tu ra l  r e sea rch  and extens ion  sys tem is e ssen t i a l  to a cc e l e ra te  the t rans i t ion 
f rom subs i s te nc e  to commerc i a l  f arming  th rough d i v e r s i f i ca t i on ,  expo r t  p romot ion ,  and b r idging 
y i e l d gaps.

■ Enabl i ng  rural  bu s in es s  env i ronment ;  To s t imu la te  RNF g rowth ,  the coun t ry  needs  to p rov ide  an 
enab l i ng  rural  bus iness  e nv i ronment  by inves t i ng  in rural  i n f ras t r uc t u re ,  r e fo rm ing  its rural
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f inance mechan i sm,  regu la t o ry  f r amework ,  land po l i cy  and a dm in i s t r a t i o n ,  and publ ic  
expend i t u r es ,  c rea t i ng  an i ncen t i ve  for rural  SMEs  and ag r o - bus in e s s ,  impro v ing  the law and 
o rde r  s i t ua t i on ,  and  ensu r i ng  decen t r a l i ze d  and a ccoun t ab le  rura l  s e r v i c e  de l i ve ry .

2. Improv ing  Fa c to r  Market s ,  Access  to Asse t s  and Natural  Resour ce  M an agemen t

• Ag r i cu l tu r a l  l and:  Land is becoming  a s ca r ce  c ommod i t y  in Bang ladesh  and land grab
(pa r t i cu l a r l y  of  pub l i c  land) by the power fu l  is qu i t e  common.  The re  is thus  a need to rev iew land 
adm in i s t r a t i o n ,  o w ne r s h ip  d i s t r i bu t i on ,  r ights  and t i t les ,  and land use pol i cy ,  f o l l owed by 
en fo r c em en t  o f  l aws and pol i c i es ,

• Ag r i cu l tu ra l  i nput s :  Use of  qual i ty  ag r i cu l tu ra l  Inputs such as seeds ,  f e r t i l i z e r s ,  pes t i c i des ,  f arm 
equ ipment ,  and i r r i ga t i o n  is c r i t i ca l  to p romote  d i ve r s i f i ca t i on ,  and Increase p roduct i v i t y .  
However ,  desp i t e  ma jo r  improvemen ts ,  ag r i cu l tu ra l  i npu t s  con t i nue  to expe r i e n ce  p rob lems  such 
as l ack o f  t ime l y  ava i l ab i l i t y ,  poo r  qual i ty ,  and high p r ice,  that  are even more marked  In remote  
rural  a reas .  The re  Is the re fo r e  a need to examine  the impac t  of  i npu t  p r i ce  po l icy  and subs id ie s  
on p ro f i t ab i l i t y  and compe t i t i v ene s s ,  and exp lo re opt i ons  for the i r  r e fo rm.

• Rural  f i nance;  T he r e  Is a need to unders tand  the c o n s t r a in t s  to ac cess  to rural  f inance,  
pa r t i cu l a r l y  by the "m i s s ing  m idd le"  f armers  as wel l  as SMEs.  T he r e  is a lso a need to reform 
' ag r i cu l tu ra l  banks ' ,  to improve  the i r  r ecove ry  rate,  r educe de fau l t s ,  and i nc rease the number  of  
commerc i a l  bank  b ra nc he s  In the rural  areas.

• Wate r  re sou r ce s  managemen t :  The re  is a need to i n s t i t u t i o n a l i z e  pa r t i c i pa to ry  wate r
managemeni :  th rough  wate r  managemen t  o rg an i za t i ons ,  Improve ope r a t i on s  and ma in t enance  of  
f lood con t ro l  Infrast ructure' s,  and s t r eng then  wa te r  r e c t o r  Inst i t u t i ons ,  pa r t i c u l a r l y  BWDB and the 
Wate r  Resour ces  P l ann ing  Organ i z a t i o n  (WARPO) .  The re  is a lso  a need to p romote  In fo rmat i on  
shar ing  to reduce  downs t re am  f lood damage .

■ Na tura l  r e s ou r ce  managemen t :  In v i ew of  the g row ing  th rea t  to the  l o nge r  term sus ta i nab i l i t y  of  
natura l  r e sou rces ,  there  is a need to des ign and en fo r ce  a po l i cy  and i n s t i t u t i o na l  f r amework  for 
na tura l  r e sou rce s  managem en t  and conse rva t i on ,  i n c lud ing  use r  pa r t i c i p a t i on .  Th i s  wi l l  be c r i t i ca l  
to sus t a in ing  h igh ag r i c u l tu ra l  g rowth in a coun t ry  l i ke Bang la de sh  wi th poo r  natura l  r e sou rce  and 
high popu la t i on  dens i t y

3. S t r eng th en ing  Rural  I ns t i t u t i o ns  and L i ve l i hood  Suppor t

Rural  Se rv i ce  De l i very :  Improv ing  phys ica l  and soc ia l  i n f r as t r uc t u r e  • roads ,  e l ec t r i c i t y ,  
comm un i ca t i on ,  wa t e r  and san i t a t i on ,  heal th  and educa t i on  -  in rura l  a re as  is fundamenta l  both 
for p r omot ing  em p lo ym en t  opp o r tu n i t i e s  and we l fa re .  Wh i l e  Bang lade sh  has done  we l l  on 
deve lop ing  rural  r oads,  it has a long way to go to mee t  o the r  i n f r as t r uc tu re  needs,  such as
e lec t r i c i t y ,  whi ch  is on l y  ava i l ab l e  to IS pe rcen t  o f  v i l l ages .  Bec ause  of  the i ne f f i c i en cy  of  the
gove rnment  in pub l i c  se rv i ce  de l i ve ry ,  the non -go ve rnmen ta l  se c to r  has de f ac to become one of  
the main ac to r s  in d e ve lopm en t  ef for ts .  Wh i l e  d e ce n t r a l i z a t i o n  e f fo r t s  r ema in  i nc ip i ent ,  the 
e f f i c i en cy  and s u s ta in ab i l i t y  of  pub l i c  se rv i ce  de l i v e r y  rema in s  in ques t i on .

• L i v e l i hood  Suppor t :  C rea t i ng  and s t reng then ing  local  o rg an i z a t i o n s  such  as wa te r  management  
o rgan i z a t i on s ,  f a rmer  a ssoc i a t i ons ,  wom en ' s  g roup s  and v i l l age  de v e lo pm en t  comm i t t e e s  is a l so 
essen t i a l  to impro v ing  se rv i ce  de l i ve ry  and accoun tab i l i t y .  Empow e r in g  rural  communi t i e s ,  
e spe c i a l l y  women ,  to c r ea te  l i ve l i hood oppo r tu n i t i e s ,  such  as th rough  m ic r o - c re d i t  p rog rams  is 
pa r t i cu l a r l y  Impor tan t  in th i s  r egard.  Inc reas ing  the capac i t y  f or  co l l e c t i v e  ac t i on has e f f ec t i ve l y  
enhanced  the co m m un i t i e s '  ba rga in ing  power,  the i r  ac cess  to asse t s  and con f i d en ce  In m i c r o 
en te rp r i se  deve lopme n t .

In v i ew of  the above,  it is to be p roposed  that:
i. Bang lade sh  pu r sues  an ag r i cu l tura l  subs i d i e s  pat te rn in l ine wi th the Wor ld Trade  

Or gan i z a t i o n  (WTO) nego t i a t i on  pat te rn  bu t  i n de penden t  in i ts f ocus  on:
a. P rov id ing  a s a fe t y - ne t  for the f arming  co mm un i t y
b. P rov id ing  f oo d -s e cu r i t y  to the comm un i t y  and the soc i e t y
c. P rov id ing  a s tab le  p roduc t i on  base  for the ag r i cu l tu ra l  p r odu c t s

ii. Bang lade sh  ra i ses  the soc io -e conom ic  i s sues  of  Its one hund red  and s ix t y  mi l l ion peop le  in 
the WTO to form a co nsen sus  b loc on i s sues  re l a ted  to s ubs id i e s  ra t i o na l i z a t i o n  and tar r i f -  
b inds for  the LDCs and Deve lop ing  Coun t r i e s .

i l l. Quan t i f i e s  Its t empora l  o r i en ta t i on  in ag r i cu l tu ra l  p ro duc t i on  and g rowth  pa t te rns  for
p resen t i ng  the f i nd ings  in a mean ing fu l  pat te rn  to the Wo r ld  Commun i t y .
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ES u tu re  C o u rse s  o f  Study

It wou ld  be a d v i s ab le  to con t i nue  wi th the o the r  advan ced  ob je c t i ve s  of  the ma in  resea rch  p ro ject  
wi th a v i ew to c r o s s - c o r r e l a te  the v i ab i l i t y  of  the ag r i cu l tu ra l  p r odu c t s  under  d i f f e ren t  WTO 
reg imes  and p r i ce  s t ru c tu re s  and a l so to de l i nea te  the p r odu c t i o n -p o s s i b i l i t y  f ron t i e r  for  the 
p roduc t i on  of  ag r i cu l tu ra l  commod i t i e s .
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M . P h il, P r o g r a m

In s t i tu te  o f  B u s in e s s  A d in in is t r a t io n  ^

U n iv e r s ity  o f  D h a k a  4

D h a k a  1 0 0 0

M o n d a y , Ja n u a r y  0 2 , 2 0 0 6

P r o fe s s o r
D r . M . Z , M a m u n
R e s e a r c h  S u p e r v is o r

S u b je c t :  S u b m is s io n  o f  th e  d r a f t  p r o p o s a l  fo r  th e  M . P h il . D is s e r ta t io n

R e v e r e d  P r o fe s s o r ;

W it li  p ro fo u n d  r e s p e c t ,  I w o u ld  l ik e  to  s u b m it  th e  d r a f t  p r o p o s a l  fo r  m y  M . P h il. D is s e r ta t io n  
t it le d  " A g r ic u l tu r a l  S u b s id ie s  - Im p a c t  a n d  C o m b a t  T e c h n iq u e s  fo r  B a n g la d e s h  in  th e  W o r ld  
T r a d e  O r g a n iz a t io n " .
In  tlie  b a c k d r o p  o f  a m a s s iv e  a r t i f ic ia l ly  c r e a te d  First World b o t t le n e c k  fo r  in te r n a tio n a l  

m a r k e ts  o f  a g r ic u l tu r a l  p r o d u c ts  - I e a r n e s t ly  b e l ie v e  th a t  w e  c a n  c o n s tr u c t  a  c o n s e q u e n t ia l  

p a p e r  th r o u g h  th e  p r o p o s e d  r e s e a r c h , w h ic h  w o u ld  u lt im a te ly  c o n t r ib u t e  to  th e  fo r m a t io n  o f  

a p r o p e r  b u s in e s s  s t r a te g y  fo r  th e  A g r ic u ltu r a l  C o m m o d it ie s  o f  B a n g la d e s h , in  w h ic h  tine 

c o u n tr y  p r e s u m a b ly  a lr e a d y  e n jo y s  a n a tu r a l  a d v a n ta g e  (W o r k in g  P a p e r  N o . 1 2 , E N A R P R l, 

B ru s s e ls ) .

It  m a y , h o w e v e r  b e  n o te d  th a t , th is  d r a f t  is o n ly  a s k e le ta l  fo rm  o f  tlie  m a in  p r o p o s a l , w h ic h  

w ill  b e  p r e p a r e d  w ith  f u r th e r  in s t r u c t io n s  a n d  a p p r o v a ls  f r o m  y o u .

T h a n k  y o u  S ir , fo r  y o u r  t im e  a n d  k in d  a tte n tio n .

W ith  th e  b e s t  o f  r e g a r d s ,

S y e d  M u n t a s i r  M a m u n  
M . P h il. A p p h c a n l
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A g r ic u ltu r a l  S u b s id i e s
I m p a c t  a n d  C o m b a t  T e c h n i q u e s  fo r  B a n g la d e s h  
In  th e  W o r ld  T r a d e  O r g a n iz a t io n

D r a ft  p r o p o s a l  fo r  th e  M . P h il . D is s e r ta t io n

1. B a c k g r o u n d  *.

A  g r e a t  d e a l  o f  a t te n t io n  is  c u r r e n t ly  b e in g  p a id  to  th e  d is c u s s io n  o f  th e  r e fo r m  o f  g lo b a l 
a g r ic u ltu r a l  tra d e . In  2 0 0 0 , th e  W T O  in it ia te d  a  n e w  r o u n d  o f  t r a d e  n e g o t ia t io n s  o n  
a g i 'ic u ltu re  a n d  s e r v ic e s . A c c o r d ii ig  to  th e  D o h a  m a n d a te  a d o p te d  o n  1 4  N o v e m b e r  2 0 0 1 , th e  
W T O  m e m b e r s  c o m m it te d  t l ie m s e lv e s  to  s u b s ta n t ia l ly  im p r o v e  m a r k e t  a c c e s s , to  r e d u c e  

^  (w^ith a v ie w  to  p h a s in g  o u t)  a ll  fo r m s  o f  e x p o r t  s u b s id ie s  a n d  to  s u b s ta n t ia l ly  re d u c e  tra d e -

d is to r t in g  d o m e s t ic  s u p p o r t .  F u r tl ’ie rm o re , it  w a s  a ls o  a g r e e d  th a t  n o n - t r a d e  c o n c c r n s  a n d  

s p e c ia l  a n d  d if fe r e n t ia l  t r e a tm e n t  fo r  d e v e lo p in g  c o u n t i ie s  s h o u ld  b e c o m e  a n  in te g r a l  fe a tu r e  

th r o u g h o u t  th e  n e g o t ia t io n s . In  F e b r u a r y  2 0 0 3  a f ir s t  a t te m p t  to  a g r e e  o n  m o d a l it ie s ,  th e  s o -  
c a l le d  H a r b in s o n  P a p e r , w a s  p r e s e n te d  to  th e  W T O  m e m b e r s  a n d  r e v is e d  a f te r  in te n s iv e  

d is c u s s io n . B a s e d  o n  th e  r e s u lt in g  H a r b in s o n  IV 2 p a p e r l ,  th e  D o h a  M ii i is te r ia l  D e c la r a t io n  
r e q u e s te d  W T O  m e m b e r s  to  a g r e e  u p o n  fo r m u la s  a n d  o t l ie r  m o d a l i t ie s  b y  31  M a r c h  2 0 0 3  a t 
th e  la te s t . B u t n e g o t ia to r s  m is s e d  t l i is  d e a d lin e . W h ile  th e  U S  a n d  th e  C a im s  G ro u p  

c o n s id e r e d  t l ie  t a r i f f  r e d u c t io n s  o f  th e  H a r b in s o n  IV 2 p a p e r  a s  to o  lo w  a n d  p r e fe r r e d  th e  
S w is s  fo r m u la , th e  E U  c o n s id e r e d  th e  l ib e r a l iz a t io n  p r o p o s a ls  a s  to o  fa r  r e a c h in g . T o g e th e r  

w it l i  7 5  o t h e r  W l ’O  m e m b e r s  ( f r ie n d s  o f  d ie  U r u g u a y  fo r m u la )  th e  E U  p le a d e d  fo r  a 
re p e t it io n  o f  th e  U r u g u a y  r o u n d  o f  a g r ic u ltu r e  a n d  e s p e c ia lly  fo r  th e  im p le m e n ta t io n  o f  th e  
U r u g u a y  fo r m u la  fo r  ta r i f f  r e d u c t io n  (B r o c k m e ie r  &  S a la m o n , 2 0 0 4 ) . A f te r  3 1  M a r c h  2 0 0 3 , 

n e g o t ia to r s  s e le c te d  a n u m b e r  o f  c o n t r o v e r s ia l  is s u e s  a n d  a im e d  a t  a c h ie v in g  a fr a m e w o r k  

a g i-e e m e n t a t  th e  m in is t e r ia l  c o n f e r e n c e ,  ta k in g  p la c e  in  C a n c u n , o n  1 1 -1 4  S e p te m b e r  2 0 0 3 . 

T h e  E U  a n d  th e  U S  w e r e  th e  f ir s t  to  c o m e  fo r w a r d  w ith  a d rtift . T h e  jo in t  U S -E U  te x t 

s u g g e s te d  a b le n d e d  f o n n u la  u n d e r  w h ic h  th e  ta r if fs  w e re  s u b d iv id e d  in to  th r e e  g ro u p s . T h e  
ta r if fs  o f  th e  f i r s t  g r o u p  w e r e  c a te g o r iz e d  a s  d u ty  fre e , w h ile  th e  ta r if f s  o f  th e  s e c o n d  g ro u p  

w e r e  to  b e  r e d u c e d  b y  a n  a v e r a g e  w ith  a m in im u m  r e d u c t io n  p e r  p r o d u c t  ( th e  U r u g u a y  

ro u n d  fo r m u la ) .  T h e  th ird  g r o u p  o f  ta r if fs  w a s  s u p p o s e d  to  b e  r e d u c e d  b y  th e  S w is s  fo r m u la .

A fte r  tlie  fa i lu r e  o f  C a n c u n  a  n e w  n e g o t ia t io n  p r o c e s s  s ta r te d  a t  th e  b e g in n in g  o f  2 0 0 4 . O n  1 6

The lext of tlic background information is heavily drawn from Ihe “ W TO  agricultural negotiations - a 
comparison of the Harbinson Proposal and the Swiss Formula”  EN A R PR I Working Paper NO. 12, February
2005, by Martina Brocknieicr, Marianne Kurzwcil, Janine Pelikan, and Petra Salamon and a series of Articles 
publi.shed in the Daily Star (Dhaka) in 30/12/2005 through 02/01/2006 by Dr. Debapriya Bhattacharya, Dr. 
Mustafiziir Rahman, Dr. IJtlam Kumar Deb, and Fahmida Khatun of the Center for Policy Dialogue (CPD), 
titled “ Outcomes of Hong Kong W TO  Ministerial - CPD's reflections from Bangladesh perspective” . It may be 
nienlioncd that, EN A R PR I stands for European Network of Agricultural and Rural Policy Research Institutes, a 
Brussels based organization committed especially to mathematical interpretations of free trade components in the 
European context.
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Ju ly  2 0 0 4 , Iho c h i i ir m a n  o f  th e  a g r ic u l tu r a l  c o m m it te e ,  T im  G r o s s e r , prcscntO Ll a n e w  
p r o p o s a l  o n  m o d a l i t ie s  fo r  n e g o t ia t io n s  o n  a g r ic u ltu r a l  tr a d e . A n  a m e n d e d  v e r s io n  o f  th e  .

G r o s s e r  te x t w a s  th e n  p r e s e n te d  a n d  a d o p te d  in  a r e v is e d  fo r m  b y  th e  W T O  G e n e r a l  C o u n c il  4
o n  31 Ju ly  2 0 0 4  a s  p a r t  o f  th e  D o h a  W o r k  P r o g r a m  o r  O s h im a - te x t .  A lth o u g h  it s e e m e d  a s  if 
t l ie  d is p u t in g  p a r t ie s  h a d  r e a c h e d  a n  a g r e e m e n t , th e  o u tc o m e  o f  th e  n e g o t ia t io n s  is s till 
h ig h ly  u n c e r ta in . In  c o n t r a s t  to  th e  fo r m e r  p a p e r s , th e  c o n t e n t  o f  th is  r e c e n tly  a d o p te d  
p r o p o s a l  is  v e r y  v a g u e . It c o n ta in s  (a lm o s t  e x c lu s iv e ly )  q u a l i ta t iv e  i i i fo r m a t io n  a b o u t  ta r iff  
c u ts , th e  a b o li t io n  o f  e x p o r ts  s u b s id ie s ,  e tc . ,  b u t d o e s  n o t  m a k e  a n y  c o n c r e te  s ta te m e n t  
r e g a r d in g  th e  t im e  h o r iz o n  o r  m a g n itu d e  o f  th e  p r o te c t io n  c u ts . N o r  d o e s  th e  m o r e  o r  le ss  

n e b u lo u s  c o n s is te n c y  o f  th e  D o h a  W o r k  P r o g r a m  Ju ly  p a c k a g e  h e lp  to  r e s o lv e  th e  n>ost 

im p o r ta n t  is s u e  o f  m a r k e t  a c c e s s : W h a t  k in d  o f  t ie r e d  fo r m u la  w il l  b e  u s e d  to  c u t  d o w n  th e  

im p o r t  ta r i f f s ?  W h a t  e f fe c t  d o e s  a  t ie r e d  fo r m u la , s u c h  a s  th e  H a r b in s o n  fo r m u la , h a v e  in  

c o n t r a s t  to  a m o r e  f le x ib le  o n e , s u c h  a s  th e  S w is s  fo r m u la ?  H o w  w ill  th e  p r e fe r e n tia l  

t r e a tm e n t  o f  th e  d e v e lo p in g  c o u n t i 'ie s  b e  a c h ie v e d ?

In  a il, th e  D o h a  W o r k  P r o g r a m  c o m p r is e d  a n  o v e r a ll  c u t  o f  a ll  t r a d e -d is to r t in g  d o m e s t ic  
s u p p o r t  a c c o r d in g  to  a tii'ed  fo r m u la . U n d e r  th is  fo r m u la , h ig h e r  le v e ls  o f  ta 'a d e -d is to rtin g  ^
d o m e s t ic  s u p p o r t  w o u ld  b e  s u b je c t  to  d e e p e r  c u ts  to  a c h ie v e  a h a r m o n iz e d  re s u lt . F o r  a ll 
d e v e lo p e d  c o u n tr ie s  a d o w n  p a y m e n t  o f  2 0 %  d u r in g  th e  f ir s t  y e a r  o f  th e  im p le m e n ta t io n  
p e r io d  w o u ld  b e  m a d e . T h e  c u t  w o u ld  b e  b a s e d  o n  b in d in g  ra te s . F u r th e r m o r e , a r e d u c tio n  

o f  th e  dc iiiininiis lo o p h o le  w o u ld  b e  n e g o t ia te d  a n d  th e  c r i te r ia  fo r  th e  g r e e n  b o x  w o u ld  b e  

r e v ie w e d . T h e  b lu e  b o x  s u p p o r t  s h o u ld  n o t  e x c e e d  5 %  o f  th e  a v e r a g e  to ta l v a lu e  o f  

a g r ic u ltu r a l  p r o d u c t io n  d u r in g  a h is to r ic a l  r e fe r e n c e  p e r io d  th a t  h a s  n o t  y e t  b e e n  s p c c i f ic d .

O n  e x p o r t  c o m p e t i t io i i ,  th e  D o h a  W o r k  P r o g r a m  a s s u r e d  th e  e l im in a t io n  o f  a ll  fo rm s  o f  

e x p o r t  s u b s id ie s . M o r e o v e r , a l l  e x p o r t  m e a s u r e s  w ith  e f fe c ts  e q u iv a le n t  to  e x p o r t  s u b s id ie s  

w o u ld  b e  e l im in a te d , s u c h  a s  e x p o r t  c r e d its ,  e x p o r t  c r e d it  g u a r a n te e s  o r  in s u r a n c e  p r o g r a m s  

w ith  r e p a y m e n t  p e r io d s  b e y o n d  180  d a y s . E x p o r t  c r e d its  o f  le s s  th a n  1 8 0  d a y s  a n d  tra d e  
d is to r t in g  p r a c t ic e s  o f  s ta te  t r a d in g  e n te r p r is e s  (S T E S ) w o u ld  b e  s u b je c t  to  s t r ic t  d is c ip lin e s .

M o r e o v e r , c o n c r e te  d is c ip l in e s  w o u ld  b e  im p o s e d  o n  fo o d  a id  th a t  is  u s e d  fo r  c o m m e r c ia l  
d is p la c e m e n t . A  s u b s ta n t ia l  r e d u c t io n  in  m a r k e t  a c c e s s  b a r r ie r s  w o u ld  b e  a c h ie v e d  th r o u g h  a 

t ie re d  a p p r o a c h  w ith  d e e p e r  c u ts  in  h ig h e r  ta r iffs . T h e  r e d u c t io n  c o in m itm e n ts  w o u ld  b e  

m a d e  f r o m  b in d in g  ta r i f f  r a te s  a p p l ic a b le  to  a ll m e n 'ib e rs  o th e r  th a n  th e  le a s t  d e v e lo p e d  

c o u n tr ie s  (L D C s ) . C o u n t i 'ie s  c o u ld  s e l f - s e le c t  s e n s i t iv e  p r o d u c ts  th a t  w o u ld  b e  tre a te d  in  a ,

m o re  f le x ib le  w a y . A s  c o m p e n s a t io n , th e  T R Q s  o f  s e n s i t iv e  p r o d u c ts  h a v e  to  b e  e x p a n d e d .

F o r  d e v e lo p in g  c o u n tr ie s ,  s p e c ia l  a n d  d if fe r e n t ia l  t r e a tm e n t  is  p r o v id e d . T h e y  w o u ld  b e  

a c c o r d e d  lo n g e r  im p le m e n ta t io n  p e r io d s , lo w e r  ta r i f f  a n d  s u b s id y  c u ts  a n d  s p e c ia l  

c o n c e s s io n s  fo r  th e ir  m a r k e t  a c c e s s . F u r th e r m o r e , tra d e  w ith  t r o p ic a l  p r o d u c ts  w o u ld  b e  fu lly  
l ib e r a l iz e d  a n d  th e  e r o s io n  o f  h 'a d e  p r e fe r e n c e s  w o u ld  b e  a d d r e s s e d . L D C s  d o  n o t  h a v e  to 
lo w e r  t l ie ir  ta r if fs  o r  th e ir  d o m e s t ic  fa rm  s u p p o r t . D e v e lo p e d  c o u n tr ie s  a n d  c a p a b le  
d e v e lo p in g  c o u n tr ie s  s h o u ld  p r o v id e  d u ty -  a n d  q u o t a - f r e e  m a r k e t  a c c e s s  fo r  L D C  p r o d u c ts

S i tu a t io n s  a t ta in e d  h e ig h ts  o f  c o m p le x ity  d u r in g  th e  S ix th  M in is te r ia l  in  H o n g  K o n g  in  2 0 0 5 .

D u r in g  th e  r u n -u p  to  th e  H o n g  K o n g  M in is te r ia l ,  f iv e  c lu s te r s  o f  n e g o t ia t in g  is s u e s  w e re  

e x p e c te d  to  b e  a d d r e s s e d . T h e s e  w e r e : (i) A g r ic u ltin -e , (ii) N o n - A g r ic u l tu r e  M a r k e t  A c c e s s  
(N A M A ), (iii)  S e r v ic e s  (G A T S ) , (iv ) R u le s , a n d  (v ) " D e v e lo p m e n t"  p r o v is io n s . C o n s id e r in g
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th e  s lo w  p a c c  o f  p ro g re st ; in  n e g o t ia t io n s  in  G e n e v a , a m b it io n  le v e ls  w/ere lo w e r e d  to  th r e e  

Vfc c o r e  a r e a s  o f  m a r k e t  a c c e s s , i .e . in  th e  a re a  o f  a g r ic u l tu r e , i n d u s t i ia l  g o o d s  a n d  s e r v ic e s . In
^  N o v e m b e r  2 0 0 5 , W T O  m e m b e r s  a c k n o w le d g e d  th e  fa c t  th a t  p r o g r e s s  in  n e g o t ia t io n s  w e re

fa r  f ro m  a c h ie v in g  a n  a g r e e m e n t  in  H o n g  K o n g  in  a  m a m ie r  th a t  c o u ld  fa s h io n  a  d e ta ile d  
f r a m e w o r k  fo r  s u b s id y  a n d  ta r i f f  c u ts  o n  A g r ic u ltu r e  a n d  N A M A .

In  th is  b a c k d r o p , it w a s  h o p e d  t l ia t  in  H o n g  K o n g , m e m b e r s  w o u ld  s t r iv e  to  d e l iv e r  a t  le a s t  a 
"D e v e lo p m e n t  P a c k a g e "  fo c u s s in g  o n  d u ty - f r e e  a n d  q u o ta - f r e e  m a r k e t  a c c e s s  fo r  a ll e x p o r ts  

f r o m  a ll  L D C s .

D e s p ite  p r o te s t s  b y  th e  m a jo r  C iv i l  S o c ie ty  O r g a n iz a t io n s ,  t l ie  d e v e lo p e d  c o u n tr ie s ,  

p a r t ic u la r ly  th e  U n ite d  S ta te s  a n d  th e  E u r o p e a n  U n io n , tr ie d  to  u s e  th e  H o n g  K o n g  
M in is te r ia l  to  a g g r e s s iv e ly  p u s h  fo r w a r d  th e ir  a g e n d a  o f  o p e n in g  m a r k e ts  in  d e v e lo p in g  
c o u n tr ie s  fo r  tlie  in te r e s ts  o f  th e ir  c o r p o r a t io n s  w h ile  a t  th e  s a m e  t im e  m a in ta in in g  th e  F irs t-  
W o r ld 's  a g e -o ld  s ta tu s  q u o  in  fa v o r  o f  S u b s id ie s . E v e ry  o n e  c o n c e r n e d  w it l i  th e  s tu d y  o f  
e c o n o m ic s  (n o  m a tte r  h o w  b lu n t  th e  s ta te m e n t  s o u n d s )  u n d e r s c o r e d  th a t  th e  p o s i t io n s  ta k e n  
b y  m a jo r  d e v e lo p e d  c o u n tr ie s  a t  th e  H o n g  K o n g  M m is te r ia l  c o n f e r e n c e  (s e q u e n c e d  a fte r  

s im ila r  c o n f e r e n c e s  u n d e r  t l ie  D o h a  R o u n d  o f  T r a d e  T a lk s )  a r e  s e r io u s ly  u n d e r m in in g  
^  d e v e lo p m e n t  in te r e s ts  b y  c o n t in u in g  w ith  th e  D e a d -w e ig h t  lo s s e s  g e n e r a te d  fr o m  a r t i f ic ia l

in te r v e n t io n s  in  tlie  m a r k e ts  a n d  p r ic e s  o f  e s p e c ia lly  a g r ic u l tu r a l  p r o d u c ts .

It is  g e n e r a lly  p e r c e iv e d  b y  m o s t  in  th e  T h ir d  W o r ld  t l ia t  T h e  W T O  r u le s  h a v e  p e r p e tu a te d  
a n  u n fa ir  tr a d in g  s y s te m  w l i ic h  fa v o r  r ic h  c o u n tr ie s  a n d  t lte ir  c o r p o r a t io n s ,  w li i le  la y in g  

d e v e lo p in g  c o u n tr ie s  o p e n  to  e v e r  m o re  p r e s s u r e s  to  l ib e r a l iz e  w h e n  th e ir  fa r m e r s  a n d  f irm s  

a re  n o t  in  a p o s i t io n  to  c o m p e t e  in  th e  g lo b a l  e c o n o m y . T h is  is  b e c a u s e  th e  r u le s  a re  
in lie r e n t ly  in e q u ita b le , a n d  b e c a u s e  th e  lo c a l  f irm s  a r e  to o  w e a k  to  fa c e  th e  o n s la u g h t  o f  g ia n t  

fo r e ig n  f ir m s . E s p e c ia l ly  in  tlie  la te s t  ro u n d  o f  tra d e  ta lk s  d e m a n d s  a n d  c o n c e r n s  o f  tlie  
d e v e lo p in g  c o u n tr ie s  h a v e  r e p e a te d ly  b e e n  s id e lin e d . In  fa c t  i t  a p p e a r s  th a t  p r e s s u r e s  w e re  

p u t  o n  s o m e  d e v e lo p in g  c o u n tr ie s  d u r in g  th e  M in is te r ia l  n o t  to  r e s is t  t l ie  m a r k e t -o p e n in g  

p r o p o s a ls  o f  tine d e v e lo p e d  c o u n tr ie s .

A n t i-W T O  p r o p o n e n ts  s a y  th a t  r e s u lts  o f  th e  u n fa ir  tr a d in g  s y s te m  in c lu d e  th e  lo s s  o f  

^  l iv e l ih o o d s  a n d  in c o m e s  o f  s m a l l  fa r m e r s , lo s s  o f  jo b s  d u e  to  d e - i t id u s t i ia l iz a t io n  in  m a n y
c o u n tr ie s , c o n t in u e d  o b s ta c le s  to  a c c e s s  to  m a rk e ts  in  r ic li  c o u n tr ie s  a n d  c o n t in u o u s  d e c lin e  
in  c o n m io d ity  p r ic e s  a n d  th e  p o v e r ty  th a t  is  l in k e d  to th a t . P a r t ic u la r ly  a f fe c te d  a re  w o m e n  

in  fa r m in g  a n d  w o r k in g  c o m m u n it ie s  in  d e v e lo p in g  c o u n tr ie s . T h e  H o n g  K o n g  M in is te r ia l  

m e e tin g , c o m in g  a t  a  s tr a te g ic a l ly  im p o r ta n t  m o m e n t  in  tlie  D o h a  n e g o t ia t io n s ,  m ig h t  h a v e  

h a d  th e  p o te n t ia l  to  c o r r e c t  s o m e  o f tlie  im b a la n c e s  a n d  tu r n  t l ie  c o r n e r  to w a r d s  

d e v e lo p m e n t . B u t it lo o k s  -  a t  le a s t  f r o m  tlie  B a n g la d e s h  p e r s p e c t iv e  t l ia t  a s  i f  th e  p o te n t ia l  

fo r  d o in g  s o m e th in g  p o s i t iv e  h a s  fa d e d  o r  d is a p p e a r e d .

A g r ic u ltu r e  r e m a in s  th e  s e c to r  c o n ta in in g  m o s t  tra d e  d is to r t io n s  a n d  t l ie  U r u g u a y  R o u n d 's  

p r o m is e  o f  l ib e r a l iz a t io n  in  th e  r ic h  c o u n tr ie s  h a s  y e t  to  b e  fu lf i l le d . In  th e  c u r r e n t  

n e g o t ia t io n s  th e  o f fe r s  b y  th e  U S , E U  a n d  o th e r  d e v e lo p e d  c o u n ti 'ie s  p r o p o s a ls  w e r e  g ro s s ly  
in a d e q u a te  a n d  u n le s s  th e s e  o f fe r s  a r e  im p r o v e d  s ig n if ic a n t ly ,  t l ie r e  w il l  b e  l it t le  (if  a n y ) re a l 
c u ts  in  d o m e s t ic  s u p p o r t ,  w h ic h  g o e s  to  p r o d u c t io n  fo r  e x p o r t . T h e  e n d  d a te  fo r  e x p o r t
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s u b s id ie s  is y e t  to  b e  f ix e d , th o u g h  th e y  s lio u ld  h a v e  b e e n  e l in i i i ia te d  lo n g  a g o . W h ile  
d e v e lo p e d  c o u n tr ie s  s tu b b o r n ly  re fu s e  to  d e a l w ith  d u m p in g  o r  e n d  th e ir  p r o te c t io n , 

d e v e lo p in g  c o u n t i ie s  a r e  b e in g  p r e s s u r e d  to  r e d u c e  d r a s t ic a l ly  th e ir  o w n  a g r ic u l tu r a l  ta r iffs , 
th u s  la y in g  th e ir  s m a l l  fa r m e r s  o p e n  to  m o re  u n fa ir  c o m p e t it io n  f r o m  a r t i f ic ia l ly  c h e a p e n e d  

im p o r t .

T h e  in c lu s io n  o f  t r a d e  in  s e r v ic e s  in  th e  U r u g u a y  R o u n d  c a m e  a b o u t  b e c a u s e  o f  th e  p r o m is e  
b y  tlie  d e v e lo p e d  c o u n tr ie s  to  th e  d e v e lo p in g  c o u n t i ie s  t h a t  th e y  w o u ld  re d u c e  th e ir  
p r o te c t io n is t  in e a s u r e s  in  th e  A g r ic u ltu r e . T h is  p r o m is e  h a s  n o t  b e e n  fu lf i l le d . H o w e v e r  th e  
E U  is  le a d in g  tine c h a r g e  o f  d e v e lo p e d  c o u n tr ie s  b y  m a k in g  o u tr a g e o u s  d e m a n d s  o n  

d e v e lo p u ig  c o u n tr ie s  to  fu r th e r  o p e n  th e ir  m a r k e ts  in  in d u s tr ia l  g o o d s  a n d  s e r v ic e s . 

D e v e lo p e d  c o u n tr ie s ,  le d  b y  tlie  E U , h a v e  m a d e  u n a c c e p ta b le  p r o p o s a ls  o n  s e r v ic e s  th a t 

w o u ld  fu n d a m e n ta l ly  c h a n g e  th e  G A T S  a r c h i te c tu r e  to  r e m o v e  th e  f le x ib i l i t ie s  a n d  p o lic y  

s p a c e  c u r r e n t ly  a v a i la b le  to  d e v e lo p in g  c o u n tr ie s . T h e s e  in c lu d e  q u a l i ta t iv e  b e n c h m a r k in g , 

s e c to r a l  in it ia t iv e s , a n d  m a n d a to r y  p a r t ic ip a t io n  in  p lu r i la te r a l  n e g o t ia t io n s .  T h e s e  c h a n g e s  
w o u ld  le a d  to  c o n d i t io n s  w h e r e  d e v e lo p in g  c o u n tr ie s  w ill  b e  le s s  a n d  le s s  a b le  to  c h o o s e  

w lie t l ie r  to  l ib e r a l iz e  a n d  i f  s o  in  w h ic h  s e c to r s , to  w h a t  e x te n t  a n d  a t  w h ic h  tim e . T h e  
v ia b i l i ty  o f  lo c a l  s e r v ic e s  f ir m s  w il l  b e  th r e a te n e d .

In  N A M A  (n o n  a g r ic u l tu r a l  m a r k e t  a c c e s s ) ,  d e v e lo p in g  c o u n tr ie s  a r e  b e in g  a s k e d  to  a c c e p t  

th e  d r a s t ic  " S w is s  fo r m u la "  w ith  a  lo w  c o e f f ic ie n t  o f  1 0  to  1 5 , im p ly in g  th a t  a ll  ta r i f f s  w ill  
d ro p  to  b e lo w  1 0 % . T h is  w il l  c u t  th e  in d u s tr ia l  ta r i f f s  o f  d e v e lo p in g  c o u n tr ie s  v e r y  s te e p ly . It  

w il l  th r e a te n  th e  s u r v iv a l  o f  d o m e s t ic  in d u s ti 'ie s  a n d  th e  jo b s  o f  m il l io n s  o f  w o r k e r s . It  w ill  

a ls o  th r e a te n  th e  p r o s p e c t s  o f  d o m e s t ic  in d u s tr ia l  d e v e lo p m e n t  in  a f fe c te d  d e v e lo p in g  

c o u n tr ie s ,  w ith  m a s s iv e  jo b  lo s s e s  a n d  u n e m p lo y m e n t .

T o  m a k e  m a t te r s  w o r s e ,  a t te m p ts  a r e  a ls o  b e in g  m a d e  b y  th e  m a jo r  d e v e lo p e d  c o u n tr ie s  to  

o f f s e t  th e  e m b a r r a s s m e n t  o f  n o t  a c h ie v in g  p r o g r e s s  in  m o d a l i t ie s ,  b y  p u t t in g  o n  a " s p i n "  th a t  

th e  d e v e lo p in g  c o u n t i ’ie s ,  o r  a t  le a s t  tl-ie L D C s , a r e  g e t t in g  s o m e  b e n e f i t s  in  a d v a n c e  th r o u g h  
a " d e v e lo p m e n t  p a c k a g e ."  T h is  p a c k a g e  lo o k s  u n lik e ly  to  c o n t a in  a n y  re a l b e n e f i ts  o f  

s ig n if ic a n c e  to  d e v e lo p in g  c o u n tr ie s , s o m e  o f  th e m  c o n ta in in g  p r o m is e s  o f  a id  w h ic h  is  in  th e  

fo r m  o f  lo a n s . T h is  is  a  " f a c e  s a v in g "  e x e r c is e  to  d is g u is e  t l ie  fa c t  t l ia t  th e  D o h a  n e g o t ia t io n s  

h a v e  n o t  l iv e d  u p  to  th e ir  " d e v e lo p m e n t "  n a m e  b u t  in s te a d  h a v e  ta k e n  a n  a n t i -d e v e lo p m e n t  

tu rn .

D e v e lo p in g  C o u n t r ie s  h a v e  tr ie d  to  d e fe n d  th e m s e lv e s  b y  fo l lo w in g  th a t  th e  m a jo r  

d e v e lo p e d  c o u n tr ie s  (b r o a d ly  s p e a k in g ) ;
1 . S to p  p r e s s u r in g  th e  d e v e lo p in g  c o u n tr ie s  to  fu r th e r  l ib e r a l iz e  th e ir  a g r ic u ltu r e , 

in d u s tr ia l  g o o d s  a n d  s e r v ic e s  s e c to r s  a n d  w ith d r a w  t l ie ir  d e m a n d s  to  d o  th e  s a m e ;

2. A llo w  d e v e lo p in g  c o u n tr ie s  to  ta k e  n e c e s s a r y  m e a s u r e s  to  p r o te c t  th e ir  d o m e s t ic  
f i r m s  a n d  fa r m s  s o  a s  to  e n a b le  tlie  d e v e lo p in g  c o u n tr ie s  to  h a v e  th e ir  o w n  p o lic y  

s p a c e  to  m e e t  th e ir  s u s ta in a b le  d e v e lo p m e n t  o b je c t iv e s .

3 . S u b s ta n t ia l ly  in c r e a s e  t l ie ir  o f fe r s  in  a g r ic u l tu r e  b y  c o m m it t in g  to  c u t  to ta l tra d e - 
d is to r t in g  d o m e s t ic  s u b s id ie s  to  le v e ls  b e lo w  th e  c u r r e n t  o r  p la n n e d  a p p lie d  le v e ls , 

a n d  a g r e e  to  s e r io u s  d is c ip l in e s  o n  th e  G r e e n  B o x  s u b s id ie s  s o  t l ia t  o v e r a ll  d o m e s t ic  

s u p p o r t  is  r e a l ly  d e c r e a s e d ; a g r e e  to  e n d  a ll  e x p o r t  s u b s id ie s  b y  1 Ja n u a r y  2 0 1 0  o r
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O cirlicr; im m L -d ia le ly  e n d  c o l lo n  e x p o r t  s u b s id ie s  a n d  e l im in a k ’ L iu m cs lic  s u p p o i l k ir  
y c o t to n  b y  2 0 0 6 .

4 . P e r m a n e n t ly  w ith d r a w  p r o p o s a ls  fo r  n u m e r ic a l  ta r g e ts  a n d  b e n c h m a r k in g  in  s e r v ic e s  
a n d  w it l id r a w  A n n e x  C  o n  s e r v ic e s , e s p e c ia lly  its  c la u s e  o n  m a n d a to r y  p a r t ic ip a t io n  
in  p lu r i la te r a l  n e g o t ia t io n s , a n d  its  c la u s e s  o n  m o d a l  a n d  s e c to r a l  n e g o t ia t io n s  a n d  

th e  f r a m e w o r k  o n  g o v e r n m e n t  p r o c u r e m e n t,
5 . A llo w  d e v e lo p in g  c o u n tr ie s  th e  fle x ib ility ' to  c h o o s e  w h e th e r  a n d  to  w h a t  e x te n t  to  

l ib e r a l iz e  th e ir  in d u s tr ia l  s e c to rs .

6. A g r e e  to  g e n u in e  d e v e lo p m e n t  m e a s u r e s , in c lu d in g  r e s o lv in g  tlie  S p e c ia l  a n d  
D if fe r e n t ia l  p r o p o s a ls  a n d  tlie  im p le m e n ta t io n  p r o p o s a ls  o f  d e v e lo p in g  c o u n ti 'ie s  as  
s o o n  a s  p o s s ib le  a n d  a t  le a s t  b e fo r e  th e  s e t t le m e n t  o f  th e  m a r k e t  a c c e s s  is s u e s ; a n d  th e  
in c lu s io n  o f  g e n u in e  a n d  e f fe c t iv e  S D T  p r o v is io n s  in  th e  n e g o t ia t io n s  in  a g r ic u ltu r e , 
N A M A  a n d  s e r v ic e s .

7. A g r e e  to  a n  a s s e s s m e n t  o f  th e  im p a c t  o f  th e ir  p r o p o s a ls  o n  e m p lo y m e n t ,  g e n d e r , 
e n v ir o n m e n t  a n d  n a tu r a l  r e s o u r c e s , p o v e r ty  a n d  e q u ity .

-j. O n ly  s e v e n  s te p s , b u t  th e n , o ixly  s e v e n  a lm o s t  in s u r m o u n ta b le  o b s ta c le s .
A s  th e  r e s u lts  a r e  c o m in g  in , s lo w ly , g r a d u a lly , B a n g la d e s h  is  in c r e a s in g ly  b e in g  s id e lin e d  

^  e v e n  in  th e  L D C  fo r u m  w 'ith  th e  w id e n in g  d iv e r g e n c e  o f  o p in io n s  a n d  s ta n d  iii  tlie  T e x t i le

s e c to r  (w h ic h , fo r  a ll  p r a c t ic a l  p u r p o s e , in  th e  b r e a d  e a r n e r  o f  th e  c o u n tr y  th e s e  d a y s ) . S o , 
w h a t  r e m a in s  to  b e  d o n e  is  to  fo r m u la te  o u r  o w n  p o lic y  to  f ig h t  t l ie  o n s la u g h t  o f  

G lo b a liz a t io n  in  its  h o m e  g r o u n d s , i .e ., a t ta in in g  c o m p e t it iv e  e f f ic ie n c y  o u r s e lv e s .

B a n g la d e s h 's  p r im a r y  o f fe n s iv e  in te r e s t  in  th e  c o n te x t  o f  H o n g  K o n g  w a s  M a r k e t  A c c e s s  in  

th e  a re a s  in d u s tr ia l  g o o d s , s e r v ic e s  a n d  a g r ic u ltu r a l  c o m m o d it ie s . S e c o n d a r y  p r io r i t ie s  h a d  
b e e n  in  im p r o v in g  th e  S p e c ia l  a n d  D if fe r e n t ia l  T r e a tm e n t  (S & D T ) p r o v is io n s ,  r e d u c in g  tra d e  

d is to r t io n  in  c o t to n , e n s u r in g  fo o d  a id  d is c ip lin e , id e n t i fy in g  a n d  p r o h ib it in g  h a rm fu l 

f is h e r ie s  s u b s id ie s , a n d  in c r e a s in g  r e a l  a s s is ta n c e  fo r  t r a d e  re la te d  s u p p ly -s id e  c a p a c it ie s .  

A g r ic u ltu r e  n e g o t ia t io n s  a r e  r e la te d  to  th r e e  p illa r s ; d o m e s t ic  s u p p o r t ,  m a r k e t  a c c e s s  a n d  

e x p o r t  s u b s id ie s . A s  a g r e e d  u n d e r  p a r a g r a p h  4 5  o f  th e  Ju ly  F r a m e w o r k  a g r e e m e n t ,  L D C s  

in c lu d in g  B a n g la d e s h  a r e  e x e m p te d  fr o m  a n y  ta r i f f  r e d u c t io n  c o m m itm e n t .  M e m b e r  
c o u n tr ie s ,  w h ic h  a re  n o t  in  a p o s it io n  to  p r o v id e  d u ty - fr e e  a n d  q u o t a - f r e e  m a r k e t  a c c e s s  sh a ll  

^  p r o v id e  m a r k e t  a c c e s s  fo r  a t  le a s t  9 7  p e r c e n t  o f  p r o d u c ts  o r ig in a t in g  f r o m  L D C s  b y  2 0 0 8  o r

n o  la te r  th a n  th e  s ta r t  o f  t l ie  im p le m e n ta t io n  p e r io d . It  is  n o t  y e t  c le a r  h o w  a g r ic u ltu r a l  
c o m m o d it ie s  w il l  b e  s e le c te d  fo r  th e  e x c lu s io n  l is t  c o m p r is in g  3 p e r c e n t  o f  th e  ta r i f f  l in e s . 

T h is  w il l  d e p e n d  o n  o u tc o m e s  o f  fu r th e r  n e g o t ia t io n s  to  b e  h o ld  in  G e n e v a  b y  A p ril  2 0 0 6 .

O n  th e  is s u e  o f  e x p o r t  s u b s id ie s , a n  e n d  d a te  fo r a ll  e x p o r t  s u b s id ie s  in  a g r ic u l tu r e  b y  2 0 1 3  

h a s  b e e n  a g r e e d . T h is  w a s  a m a jo r  c o n te n t io u s  is s u e  bet-w 'een th e  E U  a n d  th e  d e v e lo p in g  

c o u n tr ie s .  T h is  w a s  p e r c e iv e d  to  b e  a m a jo r  s u c c e s s  o f  th e  G 2 0  c o u n ti 'ie s . H o w e v e r , tlie  

e l im in a t io n  o f  e x p o r t  s u b s id ie s  h a s  l im ite d  v a lu e  c o n s id e r in g  th e  fa c t  th a t  th e  s h a r e  o f  e x p o r t  

s u b s id ie s  is  o n ly  3 .5  p e r c e n t  o f  th e  o v e r a l l  a g r ic u ltu r a l  s u p p o r t  p r o v id e d  b y  th e  E U . O n  th e  

is s u e  o f  d o m e s t ic  s u p p o r t ,  it  w a s  a g r e e d  th a t  th e r e  w o u ld  b e  th r e e  b a n d s  fo r  ta r i f f  r e d u c t io n s  
in  F in a l B o u n d  to ta l A M S ; in  tlie  o v e r a ll  c u t  in  t r a d e -d is to r t in g  d o m e s t ic  s u p p o r t ,  th e re  
w o u ld  b e  h ig h e r  l in e a r  c u ts  in  h ig h e r  b a n d s . H o w e v e r , th e  le v e l  o f  c u ts  w o u ld  b e  d e c id e d  
la te r .
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T h e  H o n g  K o n g  D e c la m tio n  p r o v id e d  a c o n s e n s u s  o n  c o t to n  is s u e . I t  w a s  a g r e e d  Ihu l all 
fo r m s  o f  e x p o r t  s u b s id ie s  fo r  c o t to n  w o u ld  b e  e lim in a L e d  b y  d e v e lo p e d  c o u n tr ie s  b y  2U06. 

L D C s  w ill  b e  p r o v id e d  d u ty - f r e e  a n d  q u o ta - f r e e  m a r k e t  a c c e s s  fo r  c o t to n  e x p o r ts  fro m  th e  
c o m m e n c e m e n t  o f  im p le m e n ta t io n  d a te  (to  b e  a g r e e d  b y  A p r il  2 0 0 6 ) ,  a l th o u g li  th e y  w e re  

a lr e a d y  e n jo y in g  s u c h  p r e fe r e n t ia l  a c c e s s . W h a t  is  im p o r ta n t  is  t l ia t  th e  is s u e  o f  d o m e s t ic  
s u p p o r t  w 'h ich  w a s  n o l  in  th e  R e v is io n -2  te x t, b u t  w a s  in c lu d e d  th r o u g h  a n  a m e n d m e n t  
d u r in g  th e  C lo s in g  S e s s io n . A t th e  c lo s in g  s e s s io n  m e m b e r s  a g r e e d  th a t  tra d e  d is to r t in g  

d o m e s t ic  s u b s id ie s  fo r  c o t to n  p r o d u c t io n  b e  re d u c e d  m o r e  a m b it io u s ly  th a n  u n d e r  w h a te v e r  

g e n e r a l  fo r m u la  is  a g r e e d , a n d  th a t  it s h o u ld  b e  im p le m e n te d  o v e r  a s h o r t e r  p e r io d  o l l im e  

th a n  is g e n e r a lly  a p p l ic a b le . 'I’h e  n ;ie m b e rs  c o m m it te d  to  g iv e  p r io r i ty  in  th e  n e g o t ia t io n s  to  

r e a c h  s u c h  a n  o u tc o m e .

F o o d  A id
O n  tl ie  is s u e  o f  F o o d  A id , it w a s  a g r e e d  th a t  d is c ip lin e s  o n  in -k in d  fo o d  a id , m o n e t iz a t io n  
a n d  r e -e x p o r ts  w o u ld  b e  m a d e  s o  lh a t  th e re  w a s  n o  lo o p h o le  fo r  c o n t in u in g  e x p o r t  
s u b s id is a t io n . T h e  d is c ip l in e s  o n  e x p o r t  c r e d its ,  e x p o r t  c r e d it  g u a r a n te e s  o r  in s u r a n c e  
p ro g ra m m e .s , e x p o r t in g  s ta le  tr a d in g  e n te r p r is e s  a n d  fo o d  a id  w ill  b e  c o m p le te d  by 3 0  A p ril  

2 0 0 6  a s  p a r t  o f  th e  m o d a l it ie s .

V

T h e  is s u e  o f  d is c ip l in e  in  fo o d  a id  r e m a in s  e s s e n t ia lly  lu is e t t le d  a l th o u g h  th e  te x t  m e n t io i is  i

lh a t  th e  le v e l  o f  fo o d  a id  a n d  in te r e s ts  o f  t l ie  n e t  fo o d  im p o r t in g  c o u n ti 'ie s  w ill  b e  

s a fe g u a r d e d . T h is  is  e x p e c te d  to  ta k e  c a re  o f  fo o d  a id  r e c e iv in g  c o u n tr ie s .  B a n g la d e s h  a n d  

o th e r  n e t  fo o d  im p o r t in g  c o u n tr ie s  w ill  n e e d  to c a r e fu lly  fo llo w  th e  n e g o t ia l io n s  o n  th is  

is s u e .
N A M A

W e  h a v e  to  lo o k  fo r  a l te r n a te  i te m s  in  tra d in g .
W h a t  c o m e s  to  m in d  n a tu r a l ly  is  to  d e v e lo p  th e  in d ig e n o u s  p r o d u c t io n  s e c to r , in  w h ic h , w e  

m a y  s till  h a v e  s o m e  c o m p a r a t iv e  a d v a n ta g e  le ft  to  f ig h t  in  a  g lo b a l iz e d  p la n e t  (n o  m a tte r  

h o w  w e ir d  th e  w o rd  m a y  s o u n d ) .

2 . T h e  P r o b le m  S t a t e m e n t .

S o , Ih e re  is  a n e e d  to  id e n t ify  th e  a v e n u e s  fo r  im p r o v e m e n t  in  th e  " I n t e r n a t io n a l  A g r ic u ltu r a l  

B u s in e s s  P o lic y  F r a m e w o r k "  fo r  B a n g la d e s h  -  w h ic h  w o u ld  le a d  lo  a s o lid  c o m p a r a t iv e  
a d v a n ta g e  fo r  th e  s e c to r  a s  a w h o le  in  Ih e  b a c k d r o p  o f  a  p r o te c t io n is t  F ir s t  W o r ld  r e g im e  a n d  

o p e n in g  o f  m a r k e ts .

3 . A im .

T h e  a im  o f  Ih is  p r o je c t  is  to  a n a ly z e  th e  d e ta ils  o f  th e  A g r ic u ltu r a l  B u s in e s s  P o lic y  
F r a m e w o r k  fo r  B a n g la d e s h  a n d  ta r g e t  th e  a r e a s  fo r  in ip r o v e m e n t  w ith  c le f in ite  p o lic y

o § -

Dhaka University Institutional Repository



*

I*

i r

in te r v e n t io n s  to  r a p id ly  e n lia n c e  tlie  c o m p a r a t iv e  a d v a n ta g e  o f  th e  s e c to r  in  a n  o p e n in g  
W o r ld  M a r k e t .

4 . S c o p e .

T h e  p r o je c t  w ill  e n c o m p a s s  th e  fo llo w in g  p o in ts  in  d e ta il :

a. A n a ly z e  tlie  A g r ic u ltu r a l  B u s in e s s  P o lic y  F r a m e w o r k  fo r  B a n g la d e s h  w it l i  r e s p e c t  to 
I n te r n a t io n a l  T r a d i i ig  a n d  h o m e g r o w n  c o m p e t it iv e  a d v a n ta g e  d e v e lo p m e n t .

b . T h e  s c o p e  o f  im p r o v e m e n t  in  th e  e f f ic ie n c y  o f  th e  B u s ii'ie ss  I n i t ia t iv e s  fo r  A g r ic u ltu r a l  

P r o d u c ts  ij'i B a n g la d e s h :

i. Id e n t if i c a t io n  o f  th e  k e y  p r o d u c ts  th a t  w o u ld  c o n t r ib u t e  to  a s ig n if ic a n t  

in c r e a s e  in  T r a d e  a n d  im p o r t  s u b s t i tu t io n

ii. A n a ly z in g  th e  g e n e r a l  d e ta ils  o f  tlie  k e y  p r o c e s s e s  r e q u ir e d  to  m a k e  th e  

p r o d u c ts  id e n t i f ie d  in  s e c t io n  a (i) c o m p e t it iv e  in  w o r ld  m a r k e t

iii . S c r u t in iz in g  th e  d e ta ils  fo r  o n e / tw o  s u b -s e c to r s  id e n t i f ie d  in  s e c t io n  b (ii) fo r

d e f in i te  p o lic y  in te r v e n t io n  b y  th e  G o v e r n m e n t  to  b o o s t  u p  tra d e  in  th e  s h o r t  

r u n  a n d  a t ta in in g  lo n g -r u n  c o m p e t it iv e  a d v a n ta g e .

5 . M e t h o d o l o ^ .

T h e  m e th o d  fo r  th e  e x e c u t io n  o f  th e  p r o je c t  w ill  b e  m o s t ly  q u a l i ta t iv e  s e c o n d a r y  re s e a r c h . 

H o w e v e r , th e  d if fe r e n t  c o m p o n e n ts  o f  th e  r e s e a r c h  a re a  w o u ld  b e  in v e s t ig a te d  u s in g  s e m i

s tr u c tu r e d  s ta t is t ic a l  m e th o d s . H o w e v e r , c a lc u la t io n s  fo r  p r o b in g  in to  c o m p e t it iv e  

a d v a n ta g e s  o f  d if f e r e n t  p r o d u c ts  w ill  u t i l iz e  s ta n d a r d  s ta t is t ic a l  to o ls .

6 . L im it a t io n s .

T h e  p r o je c t  is  l in u te d  in  fo c u s . It w il l  l im it  i t s e l f  in  id e n t i fy in g  a  b u s in e s s  p o lic y  f r a m e w o r k  
fo r  a n  id e n t i f ie d  s e t  o f  a g r ic u l tu r a l  p r o d u c ts  fo r  a t ta in in g  c o m p a r a t iv e  a d v a n ta g e  in  th e  
w o r ld  m a r k e t  w ith  l ib e r a l  f r o n t ie r s  a n d  h e a v ily  s u b s id iz e d  First World p r o d u c ts .
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O r g a n i z a t i o n

Cor re la t ion  between Tr a de  N eg o t i a t i o n s  in the 
World Trade  O rg a n iz a t i o n  (WTO)  and 
Interna t io na l  Pol i t i ca l  A l ig n m en ts

Proposal  for M. Phi l .  D i s se r ta t i on

Submi t ted  to:

P rofessor
Dr. Muhartimad Z ia u lh uq Mamun
Resea rch Super v i s o r

Submi t ted  by:

Syed M unt as i r  Mamun
M. Phi l .  App l i can t

»r

M. Phi l .  P rogram
Ins t i t u te  of  Bu s in es s  Adm in i s t ra t i o n  
Un i ve r s i t y  of  Dhaka 
Dhaka 1000

Fr iday,  June 30, 2006

HOR A N Y  F U R T H E R  C L A R I F I C A T I O N ,  P L E A S E  MA I L  TO :  5 y c d _ m u n t i i s l r @ y a h o o . c o m
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M. Phi l .  P rog r am
Ins t i t u te of  Bu s in es s  Adm in i s t r a t i o n  
Un i ve r s i t y  of  Dhal<a 
Dhaka 1000

A

Fr i day,  June 30, 2006 

P ro fesso r
Dr. M u ha m m a d Z i au lh u q Mamun
Resea rch  S uper v i s o r

Re f  ; D raf t  P roposa l  subm i t ted  on Monday,  Jan ua ry  02, 2006  and d i s cu ss i ons
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Reve red  P ro fessor ;

Wi th  p ro fo und  respec t ,  I r eques t  pe rm i s s i o n  to subm i t  the rev i sed  p roposa l  for  the M. Phi l ,  
d i s se r ta t i on .

The  p roposa l  has been d ra f ted  on reasoned  i n tu i t i on s  that  the role of  i deo log ie s  in the -jf
f o rmat i on  of  both po l i t i ca l  / t r ade  t ies,  whi ch  vve used to obse r ve  ea r l i e r  - l et ' s  say in the
f i f t ie s  t i l l  the n ine t i e s ,  has d im in i sh ed  to a g r ea t  ex ten t  ove r  the year s .  Espe c i a l l y  wi th the
fal l  of  the USSR and wi th the r i se of  a s ym m e t r i c  m i c r o - powe rs ,  i t  is r a th e r  hard to d i s cove r
f rom the u l t e r i o r  and s ta ted  mot ives,  whi ch  c oun t r y /e n t i t y  is p l ay ing a long  whose  l i nes .  My
ce reb ra l  o b se rv a t i o ns  i nd i ca te  a reasonab l y  pure,  though not  ve ry  s op h i s t i ca te d ,  r e source -
cont ro l  i T i o t i v a t i o n  beh ind  eve ry po l i t i ca l  s t ep taken  by each na t i ona l  l eade r  of  i n te rna t i ona l
p rom inence .

May be, it was  a lway s  l i ke that .  But then again,  why not  d educ t  a f o r ma l / th eo re t i c a l  l ink 
be tween  i n te rn a t i ona l  po l i t i c s  and t rad e -e co nom ic s ?

My ob j ec t i ve  the r e fo r e ,  is bas i ca l l y  to as ce r ta in  the role,  i f  any, n ego t i a t i on s  in WTO play in 
shap ing  the wor ld  po l i t i ca l  a l i g nment s  as we know of  today  -  and if poss ib l e ,  to pred ic t ,  
wi l l  be. FYI, WTO to my unde rs tand ing  is the wo u l d -b e -m o s t - p o w e r f u l  s u p r a - na t i on a l  f orum 
eve r  c rea ted  to exer t  the mos t  c r i t i ca l  f o rms  of  cont ro l  (con tro l  ove r  i n te l l e c tu a l  p rope r ty ,  
over  impor t  tax revenue ,  ove r  t rad ing  pa t te rns  and res t r i c t i ons ,  ove r  mar ke t  access ,  and 
the l i st  con t i n ue s  to expand. , . )  ove r  nat i ona l  sove re igns .

Thank  you Sir,  for  you r  t ime and k ind a t tent i on.  I ea r nes t l y  hope tha t  y ou r  t ime wi th me is 
p roven  wel l  sp en t  in al l  re spect .

- r
W i th  the bes t  of  r ega rds ,  I r ema in  s i r ,  mos t  f a i th fu l l y  yours ,

Syed M unt as l r  Mamun
M. Phi l .  A pp l i c an t
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Corr e lat ion  be tween Trade  N eg o t i a t i on s  in the Wor ld  T ra de  O rg a n iz a t i o n  (WTO)  
and In te rn a t io na l  Po l i t i ca l  A l ig n m en ts

Draf t  p roposa l  for the M. Phi l .  D i s s e r ta t i o n  ^
A

1 Int ro d uct i on

1.1 World  Trade  O rg a ni z a t i o n  (WTO),  a b a c k g r o u n d e r

The Wor ld T r ade  O rg an i z a t i o n  (WTO) Is an In te rna t i ona l ,  mu l t i l a t e r a l  o rg an i z a t i o n ,  wh ich  
se ts  the ru le s  for  the g lobal  t rad ing  sys tem and reso l ves  d i s pu tes  be tween  i ts member  
s ta l e s ,  all of  wh i ch  are s i g na to r i e s  to i ts app rox im ate l y  30 ag reement s .  WTO headquar te r s  
are l o cated in Geneva ,  Sw i t ze r l and .  Pascal  Lamy is the cu r re n t  D i r e c t o r -G ene ra l ,  tak ing 
ove r  f rom the p re v iou s  D i r e c t o r -G ene r a l  Supacha i  Pan i t chpakd i  on Se p t embe r  1, 2005.  As of  
December  15, 2005,  the re  are 149 membe rs  in the o r gan i za t i on  wi th  the l a tes t  to jo in  being 
Saudi  A rab ia .  Al l  WTO me mbe rs  are requ i red  to grant  one ano th e r  Mos t  Favored  Nat ion 
s ta tus  (MFN) ,  such  that  (wi th some exc ep t i ons )  t r ade c o n ces s i o n s  g ran ted  by a WTO 
member  to ano th e r  coun t ry  must  be g ran ted  to all WTO membe rs  (WTO,  2004c) .  S ince its 
i n cep t i on  in 1995,  the WTO has been a ma jo r  t a rge t  for  p r o t es t s  by the an t i -g l oba l i z a t i on  
movement .

The  WTO has 150 membe rs  (76 me mbe rs  at  i ts f ounda t i on  and a f u r t he r  74 members  j o ined  
ove r  the f o l l ow ing  ten year s ) .  The  25 s ta tes  of  the Eu ropean  Un ion  are re p r es en t ed  a lso as 
the Eu ropean  Commu n i t i e s .  Some non -so ve r e i gn  au t on om o us  en t i t i e s  of  membe r  s ta tes  are 
i nc luded  as s epa ra te  members .  The  sho r te s t  access i on  nego t i a t i on  was tha t  of  the Kyrgyz  
Republ i c ,  l a s t i ng  2 year s  and 10 months.  The l onges t  was that  o f  Ch ina ,  l as t i ng 15 years  
and 5 months.  Russ ia ,  hav ing f i r st  app l i ed  to j o in  GATT m 1993,  is s t i l l  in n ego t i a t i o ns  for 
membe rsh ip .

A numb e r  o f  n on -m em be rs  have been ob se rv e r s  (31)  at the WTO and are cu r ren t l y  
nego t i a t i ng  the i r  member sh ip :  A lge r ia ,  Andor ra ,  Az e r ba i j an ,  Bahamas  (p ro ces s  f rozen  in 
2001) ,  Be l arus ,  Bhu tan ,  Bosn ia  and Herzegov ina ,  Cape  Verde ,  Equa to r i a l  Gu inea  (expec ted  
to s ta r t  mem be r sh ip  nego t i a t i o ns  In 2007 or ea r l i e r ) ,  E th iop ia ,  Ho ly  See (Va t i can;  spec ia l  
excep t i on  f rom the ru le s  a l l ows  it to remain  ob se rv e r  w i thou t  s ta r t i ng  nego t i a t i o ns ) ,  I ran 1, 
Iraq, Kazakhs tan ,  Lao People ' s  Democra t i c  Repub l i c ,  Lebanon ,  L ibya,  Russ i an  Fede ra t i on ,  
Samoa , Sao Tome and P r i nc ipe ,  Serbi a and Mon teneg ro  (each  repub l i c  is app l y ing  for 
s epa r a t e  membe rs h i p ) ,  S eyche l l e s  (nego t i a t i on s  f rozen  s ince 1998) ,  Sudan ,  Ta j i k i s t an ,  
Ukra ine ,  U zbek i s t an ,  Vanua tu  (acce ss i on  ag reed In 2001,  but  not  r a t i f i ed  by Vanua tu  i t se l f) ,  
V i e t nam  and Yemen . I ran f i rs t  app l i ed  to j o in  the WTO in 1996,  but  the  Un i t ed  States ,  
accus ing  Tehran  of  suppo r t i n g  i n t e rna t i ona l  t e r ror i sm,  b locked  i ts app l i c a t i on  22 t imes.  The  
U.S. said in March it would  drop its veto on a s ta r t  to I ran ' s  a cc es s i o n  nego t i a t i o ns .  The 
U.S.  has chosen  not  to b lock  I ran 's  l a tes t  app l i ca t i on  for mem be r sh ip  as par t  o f  a nuc l ea r  
re la ted  dea l .  Syr i a  f i r s t  appl ied '  to j o in  the WTO in O c t obe r  2001,  then aga in  in January
2004 and S ep t em be r  2005.  Its app l i c a t i on  for  me mbe rsh i p  is cu r r en t l y  st i l l  pending ,  wa i t ing 
for WTO Gener a l  Counc i l  app ro va l  to s ta r t  nego t i a t i ons .  The fo l l ow ing  s ta tes  (15) and 
te r r i t o r i e s  (2) so far have no o f f ic i a l  i n te rac t i on  wi th the WTO: the s t a te s  of  Er i t r ea,  
Soma l i a ,  L i be r i a ,  T u r kmen i s ta n ,  No r th Ko rea,  Monaco,  San Mar ino ,  Eas t T imor ,  Comoros,  
Nauru,  Tuva lu ,  Pal au,  K i r i ba t i ,  M i c rones i a ,  Marsha l l  I s lands  and  the te r r i t o r i e s  o f  Weste rn  
Saha ra ,  Pa l e st ine .

As for  h i s to ry,  the B r c t ton  Wood s  Con fe rence  of  1944 p ro po sed  the c rea t i on  of an 
In te r na t i ona l  T rade  Org an i za t i on  ( ITO)  to es tab l i sh  ru le s and regu la t i o n s  for  t rade  between 
coun t r i e s .  The  ITO cha r te r  was ag reed  at the UN Con fe rence  on T rade  and Emp lo yment  in 
Havana  in March 1948,  but was b locked  by the U.S.  Sena te  (WTO,  2004b) .  Some h is to r i ans  
have a rgued  that  the f a i l u re  may have resu l t ed  f rom fear s  w i th in  the Ame r i c an  bus iness  
c omm un i t y  that  the I n te rna t i on a l  T r ade  Organ i z a t i o n  could be used to regu la te ,  r a the r  than 
l i bera te ,  big bu s i ne s s  (L i sa W i l k i n s ,  1997).

Only one e l em en t  o f  the ITO su rv i ved:  the Genera l  Ag r e em en t  on Ta r i f f s  and T r ad e  (GATT).  
Seven rounds  of  nego t i a t i on s  occu r red  under GATT  be fo re  the e igh th  round  - the U ruguay  
Round - co n c lu ded  in 1995 wi th the e s t a b l i s hm en t  of  the WTO as the GATT ' s  rep lacement .  
The  GATT  p r i n c ip l e s  and ag r eement s  were  adop ted  by the WTO,  wh i ch  wa s  cha rged  wi th
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admin i s te r i ng  and ex tend ing  them. Unlil<e the GATT,  the WTO has a subs t an t i a l  i ns t i t u t i ona l  
s t ructure.

The WTO a ims  to i nc rea se  i n te rna t i ona l  t rade by p romot ing  l ower  t r ade  ba r r i e r s  and 
p rov id ing  a p l a t f o rm  for  the nego t i a t i on  of  t r ade and to reso l ve  d i s pu te s  be tween  member  
nat ions , when  they ar i se .  The  goal  is to help p roduce r s  of  goods  and  se rv i ces ,  expo rte rs ,  
and impo r te r s  conduc t  the i r  bus iness .

The WTO d i s cuss i ons ,  in theory,  f o l l ow these fundamenta l  p r i n c i p l e s  of  t rading ;

1. A t rad ing  sys tem  shou ld  be d i s c r im in a t i o n - f r e e  in a sense that  a co un t ry  canno t  f avor  
ano the r  coun t ry  or  d i s c r im in a t e  aga i ns t  f ore ign p roduc t s  or  se rv i ces ,

2. A t r ad ing  sys tem shou ld  be f reer  where there shou ld  be l i t t l e  t r ade  ba r r i e r s  ( t ar i f f s  and 
non- ta r i f f  bar r i e r s) .

3. A t r ad ing sys tem shou ld  be p re d i c tab le  where  fore ign  compan ie s  and gov e rn m en ts  can 
be sure tha t  t r ade  b a r r i e r s  would not be ra i sed and marke t s  wi l l  r ema in  open.

4. A t rad ing  sys tem shou ld  be more compet i t i ve .
5. A t rad ing  sys tem shou ld  be more accommoda t in g  for less d eve loped  coun t r i e s ,  g i v i ng

them more t ime  to adjus t ,  g re a t e r  f l ex ib i l i t y ,  and more p r iv i l eges.

Al l  WTO membe rs  may pa r t i c i pa t e  in all counc i l s ,  comm i t tees ,  etc. ,  excep t  Appe l l a te  Body, 
D i spu te  Se t t l emen t  pane l s ,  and p lu r i l a te ra l  commi t tees .

T e r t i a r y  l evel ;  M in i s te r i a l  Con fe rence

The  topm os t  de c i s i o n -m ak ing  body of  the WTO is the M in i s te r i a l  C on f e ren ce ,  wh i ch  has to 
meet at  l eas t  every two year s .  It b r ings togethe r  al l  members  o f  the WTO,  al l  of  whi ch are 
coun t r i e s  or cu s toms  un ions .  The  M in i s ter i a l  Con fe rence  can make d e c i s i o n s  on all ma tter s  
under  any of  the mu l t i l a t e r a l  t r ade ag reements .

Second  l evel ;  Genera l  Counci l

The da i ly  work of  the m in i s te r i a l  co n f e r en ce  is handled  by th ree g roups  The  Genera l  
Counc i l ,  The D ispu te  Se t t l emen t  Body and The T r ade  Pol i cy  Rev iew Body.

1. The  Genera l  Coun c i l -  is the WTO ' s  h ighes t - l eve l  d e c i s i o n -m ak ing  body in Geneva ,
mee t ing  regu la r l y  to ca r r y  ou t the func t i ons  o f  the WTO.  It has r ep r e sen t a t i v es  (usua l l y  
amba s sado rs  or equ i va l en t )  f rom all member  gove rn m en ts  and has the au t ho r i t y  to act 
on beha l f  of  the m in i s te r i a l  con fe rence ,  whi ch only  mee ts  abou t  eve ry  two years .  The 
counc i l  ac ts  on beha l f  on the M in i s te r i a l  Counc i l  on all of  the WTO a f fa i r s .  The  cu r ren t  
cha i rman  is Amina  Chaw ah i r  Mohamed  (Kenya) .

2. The D i spu te S e t t l emen t  Body  - Made up of  all member  go ve rnment s ,  usua l l y  r epresen ted  
by am bas sado r s  or equ i va l en t .  The cu r ren t  cha i rp e r son  is H.E. Mr. Muhamad Noor 
YACOB (Ma lays i a ) .

3. The T rade  Pol i cy  Rev iew Body (TPRB) - the WTO Genera l  Counc i l  mee ts  as the T rade  
Pol i cy  Rev iew Body to under take  t rade  pol icy rev i ews  of  Member s  under  the TRPM.  The  
TPRB is thus  open to al l  WTO Members .  The cu r ren t  c ha i rp e r s on  is Don S tephenson  
(Canada) .

Th i rd  level :  Counc i l s  for T rade

The Counc i l s  for  T r ade  work  under  the Genera l  Counci l .  T he r e  are th ree  counc i l s  - Counc i l  
for Trade  in Goods ,  Counc i l  for T rade -Re la ted  Aspec t s  of  In te l l e c t ua l  P rope r t y  Rights,  and 
Counci l  f o r  T rade  in Se rv i ce s  - each counc i l  works in d i f f e ren t  f ie lds .  Apa r t  f rom these three 
counc i l s ,  s ix o the r  bod ies  repo r t  to the Genera l  Counc i l  r epo r t i ng  on i s sues  such  as t rade 
and deve lopmen t ,  the env i ronment ,  reg iona l  t r ad ing a r r angem en ts  and  adm in i s t ra t i v e  
i ssues.

1. Counci l  for  T rade  in Goods - The work ings  of  the Genera l  Ag re em en t  on Ta r i f f s  and 
T rade  (GATT)  wh ich  co ve r s  i n te rn a t i ona l  t rade in goods ,  are the respon s ib i l i t y  of  the 
Counci l  for  T rade  in Goods.  It is made  up of  r ep re sen t a t i v es  f rom all WTO member  
coun t r i e s .  The  cu r r en t  cha i r pe r s on  is Vesa Tapan i  H imanen  (F in l and) .

2. Counc i l  for T r ade -Re la te d  As pec t s  of  In te l l e c tua l  P rope r t y  R ight s -  In fo rma t i on  on 
i n te l l e c tua l  p rope r t y  in the WTO,  news and of f i c i a l  r eco rds  of  the ac t i v i t i e s  of  the TRIPS  
Counci l ,  and de ta i l s  of  the W T O ’s work  wi th o the r  i n te rn a t i ona l  o r g an i z a t i o n s  in the 
f ie ld.

l - f -
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3. Counc i l  for  T rade  in Se rv i ces -  The Counc i l  for T rade  in Se rv i ces  ope raLes under  the 
gu idan ce  of  the Gener a l  Counc i l  and is r e spons ib l e  for  ove r s ee in g  the func t i on i ng  of the 
Gener a l  A g r eement  on T rade  in Se rv i ces  (GATS).  It ' s open  to all WTO members ,  and can 
crea te  s ub s id i a r y  bod i es  as requ i red.  The  cu r re n t  c ha i rp e r s on  is C l aud ia  Ur i be 
(Co lomb ia ) .

Four th l evel :  Subs id i a r y  Bodies

There  are subs id i a r y  bod i es  under  each of  the th ree  counc i l s ,

1. The Goods  Counc i l -  su bs id i a r y  under  the Counc i l  for T ra de  in Goods .  It has 11 
comm i t t e e s  cons i s t i n g  of al l  membe r  coun t r i e s ,  dea l ing  wi th spe c i f i c  s u b j e c t s  such as 
ag r i cu l tu re ,  marke t  access ,  subs id i e s ,  an t i -dump ing  measu re s  and so on. Commi t te es  
i nc lude  the fo l l ow ing :

I n fo rm a t i o n  Te ch no lo g y  Ag r eement  ( ITA)  Commi t te e  
S ta te T rad i ng  En te rp r i ses
Tex t i l e s  Mon i to r i ng  Body - Cons i s t s  of  a cha i rman  and 10 membe rs  act ing 
under  it.
G ro up s  dea l ing  wi th no t i f i ca t i ons  - p r ocess  by wh i ch  gov e rn m en ts  i n form the 
WTO abou t  new po l i c i e s  and measu res  in th e i r  coun t r i e s .

2. The  Se rv i ces  Coun c i l -  su bs id i a r y  under  the Counc i l  f or  T rade  in Se rv i ces  whi ch  dea ls  
wi th f i nanc i a l  se rv i ces ,  dom es t i c  r egu la t i on s  and o the r  sp e c i f i c  comm i tm en ts .

3. D i spu te Se t t l e m en t  pane l s  and Appe l l a te  Body-  s ubs id i a ry  under  the D i spu te  Se t t l ement  
Body to reso l ve  d i s pu tes  and the Appe l l a t e  Body to deal  wi th appea l s .

O ther  c omm i t te e s  i nc lude ,  Comm i t te e s  on
Trade  and Env i r on ment ,  T rade  and Deve l opm en t  ( Subcomm i t te e  on Leas t -Deve loped  
Coun t r i e s ) ,  Reg iona l  T r ade  Ag re ement s ,  Ba lance  of  Payments  Res t r i c t i o ns ,  Budge t ,  F i nance  
and Adm in i s t ra t i o n ,  Wo rk i ng  pa r t i es  on -  Access i on ,  and Wor k ing  g r ou ps  on - T rade,  deb t  
and f i nance.  T rade  and te chno l ogy  t ransfer .

Wh i l e  mos t i n te rn a t i ona l  o rg an i z a t i o n s  ope ra te  on a one coun t ry ,  one vote  or  even a 
we igh ted  vo t i ng  bas is ,  many  WTO dec i s i ons ,  such  as adop t ing  a g r e em en ts  (and  rev i s ions  to 
them) are o f f i c i a l l y  d e te rm in ed  by cons en sus  of  al l  member  s ta tes .  The  advan tage  of  
consensus  de c i s i o n -m ak in g  is that  it e n cou r age s  e f fo r t s  to f ind the mos t  w ide l y  accep tab le  
dec i s i on .  Main d i sa d van ta ge s  i nc lude  l a rge  t ime  re qu i r ement s  and many  rounds  of 
nego t i a t i o n  to de ve lop  a co nsen sus  dec i s i on ,  and the tendency  for  f inal  a g r eem en ts  to use 
amb iguo u s  l a nguage  on co n t en t i ous  point s  that  makes  fu ture  In te rp re ta t i on  of  t r eat ie s  
d i f f i cu l t .

In rea l i ty ,  WTO nego t i a t i on s  p roceed  not by co nsen sus  of  al l  member s ,  but  by a p rocess  of 
Informal  n ego t i a t i on s  be tween  sma l l  g roups  of coun t r i e s .  Such n ego t i a t i on s  are o f ten  ca l l ed 
"Green Room" nego t i a t i on s  (a f te r  the co lo r  of the WTO D i r e c t o r -G ene r a l ' s  O f f i ce  in 
Geneva) ,  or "M in i -M in i s te r i a l s " ,  when they occu r  in o the r  co un t r i e s .  The se  p rocesses  have 
been regu la r l y  cr i . t i c ized by many  of  the WTO ' s  deve lop ing  coun t ry  members ,  who are of ten 
to ta l l y  exc luded  f rom the nego t i a t i ons .  R i cha rd  S t e inbe rg  (2002)  a rgue s  that  a l though the 
WTO ' s  co ns en sus  g ov e rn an ce  model  p rov ides  l aw-based  i n i t i a l  ba r ga in in g ,  t rad ing  rounds 
c l ose th rough po we r -b a sed  ba r ga in ing  f avor ing Eu rope  and the Uni ted S ta tes ,  and may not 
lead to Pa re to Improvement .  The most  no tab le  recen t  f a i l u res  o f  consensus ,  at  the 
M in i s te r ia l  mee t in gs  at Seat t le  (1999) and Cancun  (2003) ,  were  due to the re fusa l  of  some 
deve lop ing  c o un t r i e s  to a ccep t  p roposa l s .  The  WTO began  the cu r ren t  round of  
nego t i a t i ons ,  the Doha round,  a l  the Four th M in i s te r ia l  C on fe rence  in Doha,  Qatar  in 
November  2001.  The  ta lk s have been h ighl y  co n t en t i ous  and  a g re ement  has not been 
reached,  desp i t e  co n t i nu i ng  ta lks  at Fi f th M in i s te r i a l  Co n f e ren ce  In Canc i i n  in 2003 and at 
the S ixth M in i s t e r i a l  Co n f e ren ce  in Hong Kong on December  13 - De cemb e r  18, 2005,

Apa r t  f rom hos t i ng  nego t i a t i on s  on t rade  rules,  the WTO a lso act s  as an a rb i t e r  of  d ispu tes  
be tween member  s ta te s  ove r  i ts ru les .  And unl ike mos t o the r  i n t e r na t i ona l  o rgan i za t i ons ,  
the WTO has  s i g n i f i ca n t  power  to en fo r ce  i ts de c i s i on s  th rough  the au t ho r i z a t i o n  of  t rade 
sanc t i ons  ag a in s t  me mbe rs  whi ch  fai l  to comp ly  wi th i ts dec i s i ons .  Membe r  s t a tes  can br ing 
d i spu tes  to the WTO ' s  D i spu te  S e t t l em en t  Body if they be l i ev e  ano th e r  membe r  has 
b reached  WTO ru les ,  D i spu te s  are hea rd  by a Di spute  Se t t l emen t  Pane l ,  u sua l l y  made  up of  
three t rade  o f f i c i a l s .  The pane l s  mee t  in sec re t  and are not  requ i re d  to a ler t  nat i onal  
pa r l i amen ts  that  the i r  l aws  have  been cha l l e nged  by ano the r  coun t ry .  If  d e c i s i o n s  of  the 
Di spute  Se t t l emen t  Body  are not  comp l i ed  wi th,  it may au tho r i ze  " re ta l i a t o r y  mea su res "  - 
t r ade s anc t i o n s  - in f avo r  of  the member ( s )  whi ch  b r ough t  the d i spu t e .  Wh i l e  such
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measures  are a s t rong  mechan i sm  when apphed  by econo mi ca l l y  power fu l  s t a tes  l i ke the 
Uni ted S ta t es  or the Eu ropean  Union,  when app l i ed  by eco no mi ca l l y  weak  s ta tes  aga ins t  
s t ronge r  ones,  they can of ten be i gno red .  Th i s  has been the case,  for examp le ,  wi th the 
March 2005 Appe l l a t e  Body ru l ing in case DS 267, wh i ch  de c l a red  US co t ton  subs id i e s  
i l legal .

Impor tan t  da tes  in the h i s to ry  of  WTO Include:
I  1986-1994  - U ruguay  Round of  GATT nego t i a t i o ns  c u lm in a t i n g  in the Marrakech

Ag re ement  that  es tab l i shed  the WTO.
11 Jan ua ry  1 , 1 9 9 5  - The WTO came into ex i s tence .
a May 1, 1995 - Renato  Ruggiero became d i r ec to r -ge i  eral  for a 4 -y ea r  te jm.
% Decem be r  9 - De cemb e r  13, 1996 - The i naugura l  m in i s te r i a l  c on f e r en ce  in

S ingapore .  D i s ag r eem en ts  between l a rge l y  deve loped  and  de ve lop in g  economies  
eme rged  du r ing  th i s  con f e ren ce  over  four  i s sues i n i t i a ted  by th i s  con fe rence ,  whi ch  
led to them being co l l e c t i ve l y  re fe r red  to as the "S ingapo re  i s sues " .

8i May 18 - May 20, 1998 - 2nd m in i s te r i a l  con fe ren ce  in Geneva ,  Sw i t ze r l a nd .
Oti Se p t embe r  1, 1999 - Mike Moore became d i r e c t o r -g ene ra l .  The pos t  had been

f ie r ce l y  con tes ted ;  even tua l l y  a comprom ise  was reached  wi th Mike Moore and 
Supacha i  Pan i t chpakd l  tak ing ha l f  each of  a s i x - y ea r  term.

® Novembe r  30 - December  3, 1999 - 3rd m in i s te r i a l  c on f e r en ce  In Seat t le ,
Wash in g ton ,  USA.  The  con fe rence  i t se l f  ended  in f a i l u re ,  wi th mass i ve
d emon s t ra t i o ns  and r i o t s  d rawing wor ldw ide  a t tent i on,  

a  No vemb e r  9 - No vembe r  13, 2001 - 4th m in i s te r i a l  con fe rence  in Doha,  Qa ta r  beg ins
the Doha round . I s suan ce  o f  the Doha Dec lara t i on,  

li! December  11, 2001 - The  Peop le ' s  Repub l i c  of  Ch ina  j o ined the WTO a f te r  15 years
'r  of  n ego t i a t i o ns  ( the l onges t  in GATT  his tory) .

a  Januar y  1, 2002 - The Repub l i c  of  Ch ina (Ta iwan) j o ined  under  the name "Separa te
Cus toms  T e r r i t o ry  of  Ta iwan ,  Penghu,  K inmen and Matsu."

1 Se p t embe r  1, 2002 - Supacha i  Pan i t chpakd l  became d i r ec t o r - gene r a l .
Si S ep t embe r  10 - Se p t embe r  14, 2003 - 5th m in i s te r i a l  c on f e r en ce  in Cancun,  Mexi co

a ims  at f o rg ing  ag re eme nt  on the Doha round.  An a l l i ance of  22 sou the rn  s tates ,
the G20 ( led by Ind ia ,  Ch ina and Braz i l ) ,  r es i s ted demands  f rom the North for
ag re eme nt s  on the so- ca l l ed  "S ingapore  i s sues "  and ca l l ed  for  an end to ag r i cu l tu ra l  
s ubs id i e s  w i th in  the EU and the US. The  ta l ks  broke  down w i th o u t  p rogress .

12 Augu s t  2004 - Geneva  ta lks  ach ieve  a f r amework  ag r e em en t  on the Doha round.
Deve loped co un t r i e s  wi l l  l ower  ag r i cu l tu ra l  subs id i e s ,  and in exchange  the
deve lop ing  coun t r i e s  wi l l  l ower  t a r i f f  ba rr ie rs  to manu fa c t u re d  goods .

Si May 2005 - Par i s  t a lk s  a imed at f i na l i z i ng  i ssues for  ag r e em en t  be fo re  the December
2005 m in i s te r i a l  con fe rence  in Hong Kong are hung ove r  t echn i ca l  i ssues.  The  group
of  f ive (U .S . ,  Aus t ra l i a ,  the EU, Braz i l  and India)  fai l  to ag ree ov e r  ch icken ,  bee f
and r ice. F rance con t i n ue s  to p ro t es t  r e s t r i c t i ons  on subs i d i e s  to f a rmers ,  Oxfam
accu se s  the EU o f  de l ay ing  tact i cs  whi ch th rea ten  to s cu ppe r  the Doha round.

El November  11 - WTO Genera l  Counc i l  s u cce ss fu l l y  adop t s  Saudi  A r ab ia ' s  t e rms of
Access i on

Hi De cem be r  13 - De cem be r  18, 2005 - 6th m in i s te r i a l  c on f e re n ce  in Hong  Kong.

-V" 1.2 A g re e m e n t s  in the WTO

The  WTO ove r s ee s  abou t  30 d i f f e ren t  ag reement s  whi ch have  the s ta tus  of i n te rna t i ona l  
l egal  texts.  Membe r  coun t r i e s  must  sign and rat i f y all WTO ag re em en ts  on access i on .  A l i st  
o f  WTO ag r eement s  can be found in the WTO webs i t e .  A d i s cu ss i on  of  some of  the most  
impor tan t  ag re em en ts  fo l l ows.

1.2.1 A gr ee m en t  on Agr i cu l tu re  (AoA)

The AoA  came into e f f ec t  wi th the e s ta b l i shment  of  the WTO at the beg inn ing  o f  1995. The 
AoA has th ree  cen tra l  concep t s ,  or "p i l l ar s" ;  domes t i c  suppor t ,  mar ke t  a cc e s s  and expor t  
subs id i es .

a. Domes t i c  suppor t

The  f i r s t  p i l l ar  of  the AoA is "domes t i c  suppor t " .  The  AoA  s t r u c t u re s  domes t i c  suppor t  
( subs id i e s )  into th ree ca te go r i e s  or "boxes" :  a Green  Box, an Am be r  Box and a Blue Box. 
The Green Box c on t a in s  f i xed payments  to p roduce r s  for en v i ronment a l  p rog r ams ,  so long 

. as the paymen ts  are "d ecoup led"  f rom cu r ren t  p roduc t i on  l eve l s .  The  Am be r  Box conta ins
'm' domes t i c  subs i d i e s  tha t  g o v e rn m en ts  have agreed to reduce but  not  e l im i na t e .  The Blue Box
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con t a in s  s ubs id i e s  wh i ch  can be i n c reased  w i thou t  hmi t ,  so long as pa ym en ts  are l i nked to 
p ro duc t i o n - l im i t i n g  p rog ra ins.

The AoA ' s  d om es t i c  suppor t  sys tem cu r ren t l y  a l l ows  Eu rope  and the USA  to spend  $380 
b i l l i on  eve ry  year  on ag r i c u l tu ra l  subs id i e s  a lone . ” It Is o f ten s t i l l  a rgued  tha t  subs id i e s  are 
needed  to p ro tec t  sma l l  f a rm er s  but,  a cco rd ing  to the Wor ld  Bank,  more  than hal f  of  EU
suppor t  goe s  to 1% o f  p r od uce r s  whi l e in the US 70% of  s ubs id i e s  go to 10% o f  p roducer s ,
main l y  ag r i - b u s in e s s e s . "  The  e f f ec t  of  these subs i d i e s  is to f lood g loba l  marke t s  wi th
be low- co s t  co m m od i t i e s ,  dep re ss ing  p r i ces  and undercu t t i ng  p roduce r s  in poo r  co un t r i e s  -  a 
p ract i ce  known as dump ing .

b. Mark e t  Access

"Marke t  access"  is the se cond  pi l l a r  of  the AoA, and re fer s  to the reduc t i o n  of  t a r i f f  (or 
non- ta r i f f )  ba r r i e r s  to t r ade by WTO membe r - s ta tes .  The 1995 AoA requ i red  ta r i f f  
r educ t i ons  of:

8 36% ave rage  reduc t i on  by deve loped  co un t r i e s ,  wi th a m in imum per
ta r i f f  l i ne reduc t i o n  o f  15% over  f ive year s.

B) 24% ave rage  reduc t i on  by deve lop ing  coun t r i e s  wi th a m in imum per
ta r i f f  l ine reduc t i o n  of  10% ove r  nine year s .

Leas t  Deve loped  Coun t r i e s  ( LDCs)  were  exempted  f rom ta r i f f  r edu c t i o ns ,  bu t  e i the r  had to 
conve r t  n o n - t a r i f f  ba r r i e r s  to t a r i f f s— a p r ocess  ca l l ed  t a r i f f i c a t i o n— or "b ind"  the i r  tar i f fs ,  
c rea t ing  a " ce i l i n g "  wh i ch  cou ld  not  be Increased In future.

c. Expor t  s u b s i d i e s  V

“ Expor t  s ubs id i e s "  is the th i rd p i l l ar  of  the AoA. The  1995 AoA  requ i red  deve lope d  coun t r i es  
to reduce expo r t  s u b s i d i e s  by at least  35% (by va lue )  or by at  least  21% (by vo lume) over  
the f ive yea r s  to 2000.

The  AoA is c r i t i c i ze d  for  r edu c ing  ta r i f f  p ro t ec t i ons  for  smal l  f a rmer s  -  a key sou rce  of 
i n come for deve lop in g  co un t r i e s  -  whi l e a l l owing r ich co un t r i e s  to con t i nue  pay thei r  
f a rmer s  mas s i v e  s ubs id i e s ,  whi ch deve lop ing  coun t r i e s  canno t  af fo rd .

1.2.2 Genera l  A g r e e m e n t  on Trade  in Ser v ic es  (GATS)

For a long t ime ,  no need was seen for  a t rade  ag reement  in se rv i ces  s i nc e  l a rge  segment s
of  the se rv i c e s  e c ono my  have t ra d i t i ona l l y  been cons ide r ed  as dom es t i c  ac t i v i t i e s  that  are
d i f f i cu l t  to t r ade ove r  bo rde r s ,  e .g.  ha i r cut s  or  see ing  a doc to r .  Fu r the rmor e ,  sec to r s  f rom
rai l  t r an spo r t  to t e l e c o m m u n i c a t i o n s  have been v i ewed  as c l a s s i ca l  d om a in s  o f  gov e rnment
ow ne rs h ip  and  con t ro l ,  g iven  the i r  i n f ras t ruc tu ra l  im po r ta nce  and  the pe r ce i ved  ex i s tence ,
in some cases ,  of  natu ra l  monopo l y  s i t ua t i ons .  A th i rd impor tan t  g roup  o f  sec to r s ,  i n c lud ing
heal th ,  edu ca t i on  and bas i c  i n su r ance  se rv i ces ,  are co ns ide red  in many  coun t r i e s  as
gov e rnment a l  r e spon s ib i l i t i e s ,  g i ven  the i r  impo r tance  for  soc ia l  i n teg ra t i o n  and reg iona l
cohes ion ,  wh i ch  shou ld  be t i ght l y  r egu la ted  and not  be lef t  to the rough  and tumble of
market s .  Neve r the le ss ,  some se r v i c es  sec to r s .  In pa r t i c u l a r  i n te rn a t i ona l  f i nance  and ■
mar i t ime  t ranspo r t ,  have been l a rge l y  open  for cen tu r l e s - - a s  the natu ra l  co mp lement s  to
mer chand i se  t rade.  O the r  l arge se c to r s  have unde rgone  f unda ment a l  t echn i ca l  and
regu la to ry  c h ange s  In r ecen t  decade s ,  open ing  them to p r i va te  c o mmerc i a l  pa r t i c i pa t i on  and
reduc ing  ex i s t i n g  ba r r i e r s  to en t r y .  The  eme rgenc e  o f  the In te rne t  has he lped  to c rea te  a
range of  i n te rn a t i ona l l y  t r adab le  p roduc t  v a r i a n t s - - f r om  e -b ank l ng  to t e l e -hea l th  and
d i s tan ce  l ea rn ing .  A g r ow ing  numbe r  of  g ov e rnment s  have g r adua l l y  e xposed  p rev ious
monopo l y  d oma in s  to compet i t i o n ;  t e l e c om mun i ca t i on  is a ca se  in po int .  The GATS
ag re ement  cove r s  " fou r  modes  of  supp l y "  for the de l i ve ry  of  se rv i c e s  in c r o s s -b o rd e r  trade;
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Mode
Mode I

Mode 2

Mod* 3

Cross-border
suEEljL
ConsuinpUon
abroad
Cominetcial 
presence
Presence of a 
n̂aUu _̂£|rson_

Criteria
GAT.S Fom Mo J« of Supply

1. Sem ce delivetedwiUun the territory of tlie Member, from the 
temtorv of another Member
2. Service delivered outside the temtoiy of the Member, in the 

teiritory of anoUier Member, to a service consuiner of the Member
3. Seivice delivered within tlie ten itoiy of the Member, through 
tl'.e commercial presence ofUie su|)i]lier.
4 Service deiivered within the territory of the Member, w-ith 
ju ^ U e r£ resen tj5 ^ a^ a to ^ _2 e rso ^

SqipiierPresoitce
1. Service suppliernot 
present witliui Uie 
temtory of the 
Member
2 Service supplier 
present wiUiin the 
territory of tl-ie 
Member.

Sourcc. Scheduling oflnili^  Co minitment in Trade in Services, OATT, MTN.GN3AV/I64

1. (Mode  1) C ross  bo r de r  t rade,  whi ch  is de f i ned as de l i ve ry  of  a s e r v i c e  f rom the te r r i t o ry  
of  one coun t ry  i nto  the te r r i t o ry  of  o the r  coun t ry

2. (Mode  2) Co nsump t i on  abroad  - th i s  mode cove r s  supp l y  of  a s e r v i c e  of  one coun t ry  to 
the se rv i ce  co n sum e r  of  any o the r  coun t ry

3. (Mode 3) Co m me r c i a l  p r es enc e  - wh i ch  cove r s  se rv i ces  p r ov ided  by a s e r v i c e  supp l i e r  of  
one coun t ry  in the te r r i t o ry  of  any o the r  count ry ,  and

4. (Mode  4) P r es ence  of  natu ra l  per sons - wh i ch  cove r s  se rv i ces  p rov ided  by a se rv i ce  
supp l i e r  o f  one coun t ry  th rough  the p resence  of  natura l  pe r s ons  in the te r r i t o ry  of  any 
other  coun try ,

A "Na tura l  Pe r son"  Is a human being ,  as d i s t i n c t  f rom l egal  pe r s ons  such  as compan i es  or 
o rgan i z a t i on s .  Coun t r i e s  can f ree ly  dec ide  where  to l i be ra l i ze  on a s e c to r - b y - s e c t o r  bas is ,  
i n c lud ing  wh i ch  sp e c i f i c  mode  o f  supp l y  they wan t  to cove r  f or  a g i ven  sector .  Se rv i ces  
Sec to r  C l a s s i f i c a t i o n s  add re s sed  in the GATS are de f i ned in the so - ca l l ed  "W/120  l i st", 
whi ch  p rov ide s  a l i st  of  al l  sec to r s ,  wh ich  can be nego t i a ted  under  the GATS.  The  t i t le 
"W/120"  refe rs  to the name of  the o f f i c i a l  WTO document ,  MTN .G NS /W/120 .

The GATS  do c um en t  has been c r i t i c i zed for a l l eged l y  rep lac ing  the au t ho r i t y  of  nat iona l  
l eg i s l a tu re ,  w i th  the au t ho r i t y  o f  the GATS  D i spu tes  Panel .  Such a l l e ga t i o ns  a rgue  that  
GATS in tends  to ove r r i d e  all "b u r densome ru les" .  The  WTO and member  gove rnme nt s  
d i sag r ee  wi th such  a l l eg a t i ons .  GATS hear ings  are c lo sed  and he ld In secre t .  She r ry  M. 
S tephenson  has a r gued  that  GATS fa i l ed  to de l i ve r  i ts se rv i ce  a g r e e m e n t  key objec t i ves ,  
name ly  s tab i l i t y ,  t r a n spa ren cy  and l i be ra l i za t i on .  The  i n teg ra t i v e  approach  of  NAFTA- 
i nsp i red Reg iona l  T rade  Ag r eement s  (RTA) has p roven  more  e f f e c t i v e  for  mu l t i l a tera l  
se rv i ces  l i be r a l i za t i o n .  One of  the mos t  obv ious  de fec t s  of  GATS rema ins  i ts ' pos i t i ve  l ist '  
app roach  whe reby  coun t r i e s  ’ s chedu le '  vo lun ta ry  c omm i tm en ts  on s pe c i f i c  se rv i ces  sec to rs .  
In o the r  words -and by de f i n i t i on -  GATS does not  co ve r  the en t i r e  un i ve r se  of  se rv i ces  
ac t i v i t i es .  NAFTA - l i ke  RTAs , on the o the r  hand,  have adop ted  a ' nega t i v e  l i st '  app roach  
wher eby  al l  se c t o r s  are taken to be f ree f rom res t r i c t i o ns  un less  l i s t ed in annexes  of 
r e se rva t i ons .

1.2.3 T ra d e- R el a te d  A spects  of  Inte l lectua l  P ro p er ty  R ights (TRIPs)  
A g re e m e n t

The  Ag r e em en t  on T rade -Re la te d  Aspec t s  of  In te l l e c tua l  P rope r t y  R igh t s  (TRIPs )  is an 
i n t e rna t i ona l  t r ea ty  by the Wor ld  T rade  Organ i z a t i on  (WTO) ,  wh i ch  se t s  down m in imum 
s t anda rds  for  mos t  f o rms of  i n te l l e c tua l  p rope r ty  ( IP) regu la t i on  w i th in  al l  member  
coun t r i e s  of  the Wo r ld  T rade  Organ i za t i on .  It was  nego t i a t ed  at  the end  of  the U ruguay 
Round o f  the Gener a l  A g r e em en t  on Ta r i f f s  and T rade  (GATT)  t r ea ty  in 1994.  Spec i f i ca l l y ,  
TRIPs  dea l s  wi th c o py r i g h t  and  re l ated r ights ,  such as r ights  of  p e r fo rme rs ,  p roduce r s  of  
sound re co rd ings  and b roadca s t i ng  o rgan i za t i ons ;  geog raph i ca l  i nd i ca t i ons ,  in c lud ing 
appe l l a t i o ns  of  or i g in;  i ndus t r i a l  des igns ;  i n teg ra ted  c i r cu i t  l ay ou t -d e s ign s ;  pa tent s ,  
i n c lud ing the p ro t ec t i o n  of  new va r i e t i e s  of p lants;  t r ademar ks ;  t r ade dress;  and 
und i s c l o sed  or  co n f i d en t i a l  i n fo rmat i on ,  in c lud ing t rade  s e c re t s  and tes t  data.  TRI Ps  a lso 
spec i f i e s  e n fo r c em en t  p rocedures ,  r emedies ,  and d i spu te  reso l u t i on  p rocedu res .  The 
ob l i g a t i on s  under  TRIPs  app l y  equa l l y  to all membe r  s tates ,  howeve r  deve lop ing  coun t r i es  
are a l l owed  a l o nge r  per iod  In wh i ch  to imp l emen t  the app l i cab le  change s  to the i r  nat i onal  
laws.  A l th ough  s ub s equen t  d e ve lopmen ts  have expanded  the o r i g in a l  r equ i re ment s  of  
TRIPs,  the a g r e em en t  i t se l f  i n t roduced  i n te l l e c tua l  p rope r t y  law into  the i n te rnat i ona l  
t rad ing  sys tem  for  the f i rs t  t ime, and rema ins the mos t com p rehen s i v e  i n te rnat i ona l  
ag reement  on i n te l l e c tu a l  p rope r t y  to date.  TRIPS  has been co n t e s t ed  by the a l ter-  
g l o ba l l za t i on  movement ,  conce rn ing  for  examp le  the c o n s “ quence s  on A IDS  iri Af r i ca .
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TRIPs  was added  to the Gener a l  A g re ement  o n  Tar i f f s  and T r ade  (GATT) t r ea ty  at the e n d  
of  the U ruguay  Round  of  t r ade nego t i a t i on s  in 1994. I ts  i n c lus i on  was the cu lm ind t i o n  of a 
p rogram of  i n t en se  l obby i ng  by the Un i ted  S tates ,  s uppo r te d  by the Eu ropean  Un ion,  Japan  
and o the r  de ve loped  nat i ons .  Ca m pa i gn s  of  un i l a te ra l  e cono m ic  e n cou ra gem en t  under  the 
Gene ra l i z ed  Sys tem of  P re fe re n ce s  a n d  coe rc i on  under  Sect ion  301 of  the T rade  Act  were  
a lso i n f l uen t i a l .  In tu rn ,  the Un i ted  S ta tes  s t ra tegy  of l i nk ing  t r ade  pol i cy  to i n te l l e c tua l  
p rope r t y  s t anda rd s  can be t raced  back  to the en t r e p re neu rs h ip  of  se n io r  mana gem en t  at 
P f i ze r  In the ea r ly  1980s,  who  mob i l i z ed  co r po ra t i o ns  in the Un i t e d  S ta tes  and made 
max im i z i ng  i n te l l e c tua l  p rope r t y  p r i v i l eges  the number  one p r i o r i t y  of  t rade  po l i cy  in the 
Un i t ed S tates .  A f te r  the U ruguay  round,  the GATT became the bas is  f or  the es ta b l i s hment  
of  the Wor ld T rade  Organ i za t i on .  As ra t i f i ca t i on  of  TRIPs  is a co m p u l s o r y  re qu i r em en t  of  
Wor ld  T rade  O rga n i za t i on  n i embersh ip ,  any coun t ry  seek ing  to ob t a in  easy  ac cess  to the 
nume rous  i n t e r na t i ona l  ma rke t s  opened by the Wor ld T rade  O rg an i za t i on  mus t  enac t  the 
very s t r i c t  i n te l l e c tu a l  p rope r t y  l aws  manda ted  by TRIPs .  Fu r th e rm or e ,  un l i ke  other  
i n te r na t i ona l  a g r e em en ts  on i n te l l e c tua l  p rope r ty ,  TRI Ps  has a power fu l  e n fo r c emen t  
mechan i sm.  S tates ,  wh i ch  do not adop t  T R IP s - c om p l i a n t  i n te l l e c tu a l  p r op e r t y  s y s te ms  can 
be d i s c i p l i n ed  th rough  the W T O ’s d i spu te  se t t l emen t  mechan i sm ,  wh i ch  is capab le  of 
au t ho r i z i ng  t rade  s anc t i o n s  ag a in s t  n on -c omp l i a n t  s tates .

TR IPs  requ i r es  membe r  s ta l e s  to p rov ide  s t rong  p ro t ec t i o n  for In te l l e c tua l  p rope r t y  r ights.  
For examp le ,  unde r  TRIPs :

1. Co py r i gh t  t e rms  mus t  extend  to 50 year s  a f t e r  the dea th  o f  the author ,  a l t hough  f i lms 
and ph o t o g raph s  are on ly  requ i red  to have f ixed 50 and 25 y e a r s  te rms,  r e spec t i ve l y .

2. Copy r i g h t  must  be g ran t ed  au t omat i ca l l y ,  and not  based upon  any  " fo rma l i t y " ,  such as 
reg i s t ra t i on s  or s y s te ms  of  r enewa l .

3. Compute r  p rog r ams  must  be rega rded  as " l i t e rary  works"  under  copy r i gh t  law and 
rece i ve the s ame te rms of  p ro tec t i on .

4. Na t iona l  e x ce p t i o n s  to c opy r i g h t  ( such  as " f a i r  use" in the Un i t ed  S ta tes )  must  be 
t i gh t l y  cons t ra ined ,

5. Patent s  mus t  be g r an ted  in al l  " f ie ld s  of  t e chno l ogy , "  a l though  e x ce p t i o n s  for  ce rta in  
pub l i c  i n te r es t s  are a l l owed  (Art .  27.2 and 27.3).

6. Exc ep t i ons  to pa t en t  law must  be l im i ted  a lmos t  as s t r i c t ly  as those  to c opy r i gh t  law.
7. In each  s ta te ,  i n te l l e c tu a l  p rope r t y  laws may not  of fer  any bene f i t s  to loca l  c i t i zens , 

wh i ch  are not  ava i l ab l e  to c i t i z e ns  of  o the r  TRIPs  s i g n a to r i e s  by the p r i nc ip l e s  of 
na t i ona l  t r e a tm en t  (wi th ce r ta in  l imi ted excep t i ons ,  Art .  3 and 5). TRI Ps  a lso has a 
most  f avo red  na t i on  c l ause .

Many of  the T R I P s  p ro v i s i o n s  on copy r i gh t  were  Impor ted  f rom the Berne Co nv en t i on  for the 
P ro tec t i on o f  L i te ra ry  and  A r t i s t i c  Wo rks  and many  of  i ts t r ademar k  and pa ten t  p r ov i s i ons  
were  impor ted  f rom the P an s  Conven t i on  for the P r o tec t i on  of  Indus t r i a l  P roper ty .

S ince TRIPs  came in to  for ce  it has  rece ived a g row ing  l eve l  of  c r i t i c i sm f rom deve lop ing  
coun t r i e s ,  a ca dem ic s ,  and Non- gov e rnm en ta l  o rgan i z a t i on s ,  on the bas is  that  the Wor ld 
T rade  O rga n i za t i on  sy s tem in genera l  and the TRIPs  sys tem in p a r t i c u l a r  en capsu la t es  all 
that  is soc i a l l y ,  po l i t i c a l l y  and eco no mi ca l l y  unjus t  about  g l o ba l i za t i on ,  wh i ch  is p rotested 
by the an t i - g l o b a l i z a t i o n  movement .  However ,  due to the ru l e - ba sed  sy s tem  of the WTO, 
and the techn i ca l  c omp le x i t i e s  of  app l i cab le  laws, many  co m m e n ta to r s  co ns id e r  that  only  
ex tens i ve  and i n t en se  soc i a l  and pol i t i ca l  oppos i t i on  is l i ke ly  to o ve rc o m e  the pe rce i ved  
unequa l  app l i c a t i on  o f  TRI Ps  upon l e s se r - dev e lo pe d  coun t r i e s  and co m m un i t i e s .

The mos t v i s i b l e  c on f l i c t  has been ove r  A IDS  d rugs  in A f r i ca .  Desp i t e  the role,  which 
paten t s  have p l ayed  m a in ta in i ng  h ighe r  drug cos t s  for  publ i c  heal th  p r og rams  ac ross  Af r ica,  
this co n t ro ve r s y  has not  led to a rev i s i on  of  TRIPs .  Ins tead ,  an i n te rp re t i v e  s ta tement ,  the 
Doha Dec la ra t i on ,  was i ssued  in No vembe r  2001,  wh ich  i nd i ca ted  that  TRI Ps  shou ld  not 
p reven t  s ta tes  f rom dea l i n g  wi th publ i c  heal th  c r i ses .  S ince then PhRMA ,  the Un i t ed  S tates  
and,  to a l e s s e r  ex ten t ,  o the r  deve loped  nat i ons,  have been wor k ing  to m in im i z e  the e f f ec t  
of  the de c l a ra t i o n ,  TRI Ps  p rov ide s  for " compu l s o ry  l i cens ing " ,  wh i ch  a l l ows  a nat i ona l  
g o ve rnment  to i s sue  a l i cense  for  the p roduc t i on  o f  d rugs  w i t ho u t  the co ns en t  o f  the pa tent  
ow ne r  as long as those  d rugs  are p r imar i l y  for the domes t i c  marke t .  A 2003 ag reement  
l oosened  the dom es t i c  mar ke t  r equ i rement ,  and a l l ows  deve lop in g  c o un t r i e s  to expo r t  to 
o t he r  co un t r i e s  where  the re  is a nat i ona l  hea l th  p rob lem as long as d rugs  expo r ted  are not 
part  o f  a commerc i a l  or  i ndus t r i a l  pol icy .  D rugs expor ted  under  such  a reg ime  may be 
packaged  or  co lo r ed  d i f f e r en t l y  to p r e ven t  them f rom p re jud i c i ng  ma rke t s  in the deve loped  
wor ld.  Indeed ,  in 2004,  the main way that  In te l le c tua l  P r op e r t y  ru le s  h in de r s  access  to 
med i c i nes  comes  not  so much f rom the TRIPs  Ag re em en t  i t se l f  but  r a the r  f rom reg iona l
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1
t r ade ag r eements  wi th more s t r i ngen t  IP requ i rements ,  o r  f rom t l ie way ttie TRIPs  
Ag re ement  has  been imp lem en ted  at the nat i ona l  level .

Anothe r  recen t  c on t r ov e r s y  has been over  the TRIPs  A rt i c l e  27 r equ i rement s  for 
a t t a in ab i l i t y  "In all f i e l d s  of  t echno logy" ,  and whe the r  or not  th i s  n e ce s s i t a te s  the g rant i ng 
of  softwiare and bu s ines s  method  patent s .

The C l i nton  Adm in i s t ra t i o n  submi t ted  and won 13 TRI Ps  i n te r na t i ona l  i n te l l e c tu a l  p rope r ty  
thef t  cases.  As of  Augu s t  2005,  the Bush Adm in i s t ra t i o n  has not s ubm i t te d  any (12 :40-  
16:30).

A l though  the re qu i r em en t s  of  TRIPs  are,  f rom a po l i cy  pe r spec t i ve ,  e x t r eme ly  s t r i ng en t ,  the 
lobby g roups  wo rk ing  to expand  va r i ous  IP laws ( " i n te l l e c tua l  p rope r t y  l aws" )  have cer ta in l y  
f ound " l im i t a t i ons "  in it. These  have fo rmed the bas is  for va r i ou s  b i l a te ra l  and mu l t i l a tera l  
i n i t i a t i ves  s i nce  1994:

1. The c rea t i on  of  a n t i - c i r cu mven t i o n  laws to p r o tec t  d ig i t a l  r e s t r i c t i o ns  mana ge men t  
sys tems.  Thi s  was  ach ieved  th rough  the 1996 Wor ld In te l l e c tua l  P r op e r t y  Or gan i za t i on  
Copy r i gh t  T r ea ty  (WIPO T rea ty )  and the WIPO Pe r fo rmanc es  and  Pho no g r am s  T reaty ,

2. The des i r e  to f u r t he r  rest r i c t  the poss ib i l i t y  of  comp u l s o ry  l i cense s  for pa tent s  has led 
to p r ov i s i ons  in recen t  b i l a te ra l  US t rade ag reements .

3. It is one th ing for  s ta tes  to have  Inte l lec tua l  p rope r t y  l aws on the i r  s t a tutes ,  and 
ano the r  for g o v e rnm en ts  to en fo rce  them agg re ss i v e l y .  Th i s  d i s t i n c t i on  has led to 
p rov i s i ons  in b i l a te ra l  ag reement s ,  as wel l  as p ropo sa l s  for  Wor ld  In te l l e c tua l  P rope r ty  
Organ i z a t i o n  and Eu ropean  Un ion ru le s on i n te l l e c tua l  p rope r t y  e n fo r c emen t .  The 2001 
EU Copy r i g h t  D i re c t i ve  wa s  to imp lement  the 1996 WIPO Co py r i g h t  t reaty .

4. The  wo rd ing  of  T r i p s  27 of  non-d i s c r im ina t i on  is used to ju s t i f y  an ex t ens ion  of  the 
pa tent  sys tem.

1.2.4 Sa ni t ary  and P hyt o- San i t ar y  (SPS) A g r e e m e n t

The Ag r e em en t  on the App l i c a t i o n  of  San i t a ry  and Phy to san i t a ry  Measu re s  - a lso known as 
the SPS A g r e em en t  was nego t i a ted  dur ing the Uruguay  Round of  the Gener a l  Ag r eeme nt  on 
Ta r i f f s  and T rade ,  and  en te red  i nto force wi th the e s ta b l i s hm en t  o f  the WTO at the 
beg inn ing o f  199S. Under  the SPS ag reement ,  the WTO set s  co ns t r a in t s  on m em b e r - s ta te s ’ 
po l i c i e s  re l a t i ng  to food sa fe ty  (bac te r i a l  con tam inan t s ,  pes t i c i des ,  i n sp ec t i o n  and l abel ing)  
as wel l  as an imal  and p l an t  hea l th  ( impor ted  pests  and d i sea ses ) .

The USA is cu r r en t l y  cha l l eng ing  the EU's laws res t r i c t i ng the impo r ta t i o n  of  Gene t i ca l l y  
Mod i f i ed  O rgan i sms  (GMOs) ,  a rgu ing  they are "u n j u s t i f i a b l e "  and i l l egal  unde r  SPS 
ag reement .  The  WTO is due to dec ide the case in 2006.  If  it dec ide s  that  the EU l aws  are 
i l l egal ,  the de c i s i o n  wi l l  l i ke ly  con f l i c t  wi th the Ca r tagena  P rotoco l  on B iosa fe ty  -  the f i rst  
l egal ly  b ind ing  g lobal  a g re ement  g iv ing coun t r i e s  the r ight  to re jec t  GM o rgan i sms  on the 
bas is  of  the p re ca u t i o na ry  p r inc ip l e .

Qua ran t i n e  po l i c i e s  p lay an impo r tan t  role In ensur ing the p ro t ec t i o n  of  human ,  an ima l  and 
p lant  hea l th.  Ye t unde r  the SPS ag reement ,  qua ran t i ne  ba r r i e r s  can be a ' t e ch n i ca l  t rade 
ba r r i e r '  used to keep ou t  f o re ign  compet i t o r s .  The SPS a g r eement  g i v es  the WTO the power  
to ove r r i de  a coun t ry ' s  use of  the p recau t i ona ry  p r inc ip l e  -  a p r i nc ip l e  that  a l l ows  them to 
act on the s ide o f  cau t i on  if there  is no s c i en t i f i c  ce r ta in ty  abou t  po ten t i a l  t h rea t s  to 
human hea l th  and the env i ronment .  Under  SPS rules,  the bu rden  o f  p roo f  is on coun t r i e s  to 
demons t r a te  s c i en t i f i c a l l y  tha t  someth ing  is dange rous  be ' ’ore it can be regu la ted ,  even 
though  sc i e n t i s t s  ag ree that  it is imposs ib l e  to p red ic t  al l  f o rms  of  damage  posed by i nsec ts  
or pest  p l ants ,

1.2.5 A gr ee m en t  on Technic a l  Ba rr iers  to Tr a de  (TBT)

The  Ag re ement  on Te chn i ca l  Bar r ie r s  to T rade  - a l so known as the TBT  Ag re em en t  is an 
i n te rna t i ona l  t reaty  of  the Wor ld  T r ade  Organ i za t i on .  It was  nego t i a ted  du r ing  the Uruguay  
Round of  the Genera l  Ag re em en t  on Ta r i f f s  and T rade ,  and en te red  in to force  wi th the 
e s ta b l i s hment  of  the WTO at the beg inn ing  of  1995. The  objec t  of  the TBT  Agr e em en t  is to 
"to ensu re  that  t echn i ca l  nego t i a t i o ns  and s tanda rds ,  as wel l  as t es t i ng  and ce r t i f i ca t i on  
p rocedures ,  do not c r ea te  unne ces sa ry  obs t ac l e s  to t rade"
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1.3 N e 9 o t i a t i on s  in the WTO

Acco rd ing  to c l a s s i ca l  t r ade theory ,  mov ing  f rom a c l o sed  eco no my  to f ree t rade p roduces  
subs t an t i a l  e co no m ic  g a m s  be cause  t rad ing  coun t r i e s  bene f i t  f rom s pe c i a l i z a t i o n  and more 
e f f i c ien t  r e sou rce  a l l o ca t i on .  In add i t i on,  many  be l i eve  tha t  t r ade not  on l y  b r ings  these 
t rad i t i ona l  " s ta t i c  ga ins"  f rom spec i a l i z a t i o n ,  but  a lso the adop t i o n  of  new t e ch no l og i e s  and 
ski l l s ,  l ead ing  to h ighe r  p r od uc t i v i t y  -  the so - ca l l ed  "dy nam ic  ga ins "  f rom t rade .  These  
not i ons  of  ga ins  f roin t r ade  mot i va te  the com m i tm en t  to t r ade l i be ra l i za t i on  embod ied  by 
memb e rsh i p  m the Wor ld  T rade  Org an i za t i on  (WTO) .  The WTO is the s u c c e s so r  o rgan i za t i on  
to the Genera l  A g r e em en t  on Ta r i f f s  and T rade  (GATT) ,  wh ich  p ro duced  the WTO th rough  
the U ruguay  Round  of  t rade  nego t i a t i o ns  f rom 1986-1994.

The GATT,  an ad hoc body de s ig ned  to f ac i l i t a te  t r ade l i be ra l i za t i on  am o n g s t  an in i t i al  
g roup  o f  23 coun t r i e s ,  was es t ab l i s hed  in 1947. Th i s  body  was fo rmed  for  both eco nom ic  
and geop o l i t i c a l  r e asons ,  in an e f fo r t  to p rov ide  s tab i l i t y  and  a means  for  r eso l v i ng  d ispu tes  
af t er  t rade  ba r r i e r s  had been  es tab l i shed  by many  i ndus t r i a l  co un t r i e s  in the 1930s,  
exa ce r ba t i n g  the Grea t  Depr ess i on .  T rade  l i be ra l i za t i on ,  th e re fo re ,  has been und e rw ay  in 
one form or  an o th e r  for ove r  ha l f  a cen tury .

Now that  the WTO has  been e s t ab l i s hed ,  l i be ra l i za t i on  has  t aken  p l ace  th rough  add i t i ona l  
" r o und s "  of  t rade  n ego t i a t i on s  and (Ministerial  Con fe ren ces ,  M in i s te r i a l  Co n f e re n ce s  occur  at 
least  once eve ry two year s ,  and cons t i t u te  the de c i s i o n -m ak ing  mech an i sm  of  the WTO, 
where  membe rs  e i the r  ag ree  or  d i sa g r ee  on va r i ous  m easu r e s  and p r oc e sse s  for l i be ra l i z i ng  
t rade.  Re cen t  M in i s te r i a l  C on f e re n ce s  have taken p lace  in Doha (Nov ember  2001),  Seat t l e  
( N ovem b e r /D e cem b e r  1999),  Geneva  (May 1998),  and S ingapor e  (De ce m be r  1996).  
Upcoming  is the F i f th  M i n i s te r i a l  C on fe rence  to take p lace  S ep t embe r  10 -14 th,  in Cancun ,  
Mexico.

Nego t i a t i o ns  are t yp i ca l l y  a rduous  and comp l i ca ted ,  as they  co ve r  al l  m ann e r  of  goods  and 
se rv i ces .  Moreove r ,  co un t r i e s  have  usua l l y  e rec ted  t rade ba r r i e r s  ove r  t ime  for  a va r i e t y  of 
r easons:  to gene r a t e  revenue ;  to p ro tec t  i ndust r i es ;  to p r o t ec t  spec i a l  i n t e res t s ;  to p rov ide 
s tab i l i t y  in em p lo ym en t  or pn ces ;  the l i st  goes  on. Go ve rn m en t s  nego t i a t i ng  wi th one 
ano the r  must  f ind means  to reduce  these ba rr ie r s ,  tak ing  in to  ac coun t  al l  of  the above.

The  "Doha  Roun d "  of  t r ade nego t i a t i on s  begun in 2001 a f te r  the Four th  M in i s te r i a l  
C on f e ren ce  in Doha,  wh i l e  con t i nu i ng  wi th t rade  l i be r a l i za t i o n  that  had been in p rog ress  
l ong be fore ,  a lso d i s p l a y ed  a new focus  on deve lopme n t .  Th i s  is known  as the Doha 
d e v e lo pm en t  agenda .  It has made  cen tra l  to the t rade  nego t i a t i on s  numerou s  i s sues  of 
spec i f i c  conc e rn  to deve lop in g  coun t r i e s :  access  for  ag r i cu l tu ra l  good s  to d eve loped  wor ld 
marke t s ;  a cc e s s  to pha rm ace u t i c a l s  at a f fo rdab l e  p r i ces  for poo r  coun t r i e s ;  and the cos t l y  
im p lemen ta t i o n  of  t r ade po l i c i e s  for  deve lop ing  coun t r i e s ,  to name ju s t  a few.

F ina l l y ,  whe th e r  and how the bene f i t s  p r ed i c ted  by t r ade  theo r y  co r re spon d  to gams  for 
c i t i z ens  in the real  wor ld  r ema in s  the sub j e c t  of  i n tense  deba te .  The  e x ten t  to whi ch  
c oun t r i e s '  s ov e r e ign ty  is co ns t ra ined  by WTO agr eement s  is a lso  par t  of  th is  deba te .  The 
WTO, the re fo re ,  has become an ex t re me ly  con t ro ve r s i a l  i n s t i t u t i on ,  as ev idenced  by the 
p ro tes t s  in Sea t t l e  in 1999 and o t he r s  s ince then.  Many i n te rp re t  the WTO ' s  ac t i v i t i e s  in the 
con tex t  of  the l arge r  deba te s  abou t  the Wash ing ton  Co ns en sus  and  g loba l i za t i on .

Deba te ove r  f eas i b l e  so lu t i on s  to these p rob lems  and i s sues  wi l l  co n t i nue  in Cancun .  These  
i s sues  and deba te s  are s um m ar i z ed  in th i s  sec t i on  of  the G lobal  T rade  Nego t i a t i o ns  s i te ,  in 
the hope that  all pa r t i e s  can be as i n fo rmed  as poss ib l e .

1.4 World  Trade  O rg a n iz a t i o n  (WTO) and Dip lo m a cy

It is usefu l  to ex; imine  i n te rn a t i ona l  bus i nes s  nego t i a t i o ns  and d ip l oma cy  be cause  terms  of 
ope r a t i o ns  are h igh l y  i n f luenceo '  by a t tem pts  of  i n te rn a t i ona l  c ompan ie s  and gove rnments  
to im pro ve  the i r  own po s i t i o ns  re l a t i ve  to ano ther .
The ope ra t i ng  te rms  of  i n te r na t i ona l  compan ie s  -

I.  Are i n f l u enced  by g ov e rn m en ts  of  home and hos t  co un t r i e s
ii. Sh i f t  as p r i o r i t i e s  sh i f t  and as s t re ng ths  of  pa r t i es  change

Comp l i an ce  oc cu r s  w l i en  the r egu la t i o n s  don ' t  undu l y  cons t ra in  a co m pany ' s  des i r ed  mode 
of  ope ra t i ons ,  when benef i t s  are su f f i c i en t l y  a t t r a c t i ve  in sp i t e  o f  r egu la t i on s ,  and when
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compan ie s  feel  they canno t  p ra c t i ca l l y  ch ange  the regu la t i ons .  C i r c um ven t i on  occur s  when 
compan ie s  use l o opho les ,  l egal  or i l l egal ,  to bypass  regu la t i on s  they  f ind una cce p tab le

The s tated  aim of  the WTO is to p romote  f ree t rade  and s t im u la te  eco no mi c  g rowth.  Many 
peop le  a r gue  that  f ree t rade does not make o rd ina ry  peop le ' s  l i ves  more  p ro spe r ous  but 
only  resu l ts  in the r ich (bo th  peop le  and coun t r i e s )  becoming  r i che r.  WTO t rea t i e s  have 
also been ac cused  of  a par t i a l  and unfa i r  bias toward mu l t i na t i o na l  co rp o r a t i o n s  and 
wea l thy  nat i ons.

Cr i t i cs  contend  that  sma l l  coun t r i e s  in the WTO wield l i t t le  i n f l uence ,  and desp i t e  the WTO 
aim of  he lp ing  the deve lop in g  coun t r i e s ,  the i n f luent i a l  na t i ons  in the WTO focus  on the i r  
own commerc i a l  i n t e res t s .  They a lso  c la im that  the i s sues  of  heal th ,  sa fe ty  and. env i r onm ent  
are s te ad fas t l y  ignored.

Mar t in  Khor  a rgues  that  the WTO does  not  manage the g lobal  eco nom y impar t i a l l y ,  rather ,  
in i ts ope ra t i on ,  has a sy s temat i c  b ias  toward  r ich coun t r i e s  and mu l t i na t i o na l  co rpo ra t i ons ,  
harming  sm a l l e r  s ta tes,  whi ch  have less negot i a t i on  power .  Some exa mp le s  of th is  bias 
could be;

(1) Rich co un t r i e s  are able ma in ta in  high impor t  du t i e s  and quotas  in ce r ta in  p roduct s ,  
b l ock ing impo r t s  f rom deve lop ing  coun t r i es  {e.g. c l o th ing );

(2) The  i nc rease  in non- ta r i f f  ba r r i e r s  such as an t i -dump ing  measu r es  a l l owed  aga ins t  
deve lop ing  coun t r i e s ;

(3) The m a in te na nce  of  high p ro t ec t i on  of ag r i cu l tu re  in d eve loped  coun t r i e s  whi l e 
deve lop ing  ones are p ressed  to open the i r  market s;

(4) Many  deve lop ing  co un t r i e s  do not  have the capac i t y  to fo l l ow the nego t i a t i o ns  and 
pa r t i c i pa te  ac t i ve l y  in the Uruguay  Round; and

(5) The  In te l l e c t ua l  P rope r ty  Rights  that  bans deve lop in g  coun t r i e s  to i nco rpora te  
t e ch no l ogy  o r i g in a t es  f rom ab road in thei r  local  s ys tems  ( i nc lud i ng  med i c i n es  and 
ag r i cu l tu ra l  p roduc t s ) .

Jagdi sh  Bhagwat i ,  d esp i t e  be ing  p ro - f ree t rade and p ro -g loba l i za t i o n ,  has s t rong l y  c r i t i c i zed 
the i n t ro duc t i on  of  TRI Ps  ( forum sh i f t i ng ) into the WTO/GA TT  f ramewo rk .  His f ear  is that 
other  n on - t r ade  agendas  m igh t  ove rwhe lm the o r g an i z a t i o n ’ s funct i on .

Many n on -gove rnmen ta l  o rgan i z a t i on s ,  such as the Wor ld Fede ra l i s t  Movement ,  are ca l l i ng 
for the c rea t i on  of  a WTO pa r l i amen ta ry  as semb ly  to a l l ow for  more  democra t i c  
pa r t i c i pa t i on  in WTO dec i s i on -mak i ng .  Dr. Ca ro l i ne  Lucas reco mm ended  that  such  an 
assemb ly  "have  a more p rom inen t  ro l e to play in the form of  pa r l i ame n ta ry  s crut iny,  and 
a lso in the w id e r  e f fo r t s  to re form the WTO processes ,  and i ts ru l es ".  However ,  Dr. Raoul  
Marc Jennar  a r gue s  that  a consu l t a t i ve  pa r l i amen ta ry  assembly  would be i ne f fec t i ve  for the 
fo l l ow ing  reasons:

(1) It doc s  not  reso l ve  the p rob lem of " i n f o rma l  mee t in g s "  whe reby  i ndus t r i a l i z ed
coun t r i e s  negot i a te  the most  impo r tan t  dec i s i ons ;

(2) It does not  reduce  the de f ac to  inequa l i t y ,  wh i ch  ex i s t s  be tween  coun t r i e s  wi th
rega rds  to an e f f e c t i ve  and e f f i c i en t  pa r t i c i pa t i on  to al l  a c t i v i t i e s  w i th in  al l  WTO 
bodies;

(3) It does  not rec t i f y  the mu l t ip l e  v io l a t i ons  of  the gene ra l  p r i n c ip l e s  of  law, whi ch
a f fec t  the d i spu te  se t t l emen t  mechani sm.

Dur ing the run-up  to the Hong Kong M in i s te r ia l ,  f ive c l u s te r s  of  nego t i a t i ng  i ssues were 
expected to be addr es sed .  These were : (I) Ag r icu l tu re ,  (it) Non- Ag r i cu l tu re  Marke t  Access  
(NAMA) ,  ( i l i )  S e r v i c es  (GATS) ,  ( iv) Rules,  and (v) "D eve lopmen t "  p rov i s i on s .  Cons id e r i ng  
the s l ow pace  of  p rog re ss  in n ego t i a t i o ns  in Geneva ,  amb i t i on  leve l s  we re  l owered  to three 
core a reas  of  ma rke t  access ,  i .e. in the area of  ag r i cu l tu re ,  i ndus t r i a l  goods  and serv ices .  
In November  2005,  WTO membe rs  acknow ledged  the fact  that  p rog re ss  in nego t i a t i o ns  were 
far f rom ach iev ing  an ag reement  in Hong Kong in a manner  tha t  cou ld  f a sh ion  a deta i l ed  
f r amework  for subs id y  and ta r i f f  cuts  on Ag r i cu l tu re  and NAMA.

In this backcfrop, i t  was  hoped that  in Hong Kong, members  wou ld  s t r i ve  to de l i ve r  at least  
a "De ve lopme n t  Pac kage"  - f ocus ing  on du ty - f r ee  and quo ta - f r ee  mar ke t  access  for all 
expo r t s  f rom al l  LDCs.

Desp i te  p ro tes ts  by the ma jo r  Civ i l  Soc i et y  Organ i za t i o ns ,  the deve loped  coun tr i es ,  
pa r t i cu l a r l y  the un i t ed  S tates  and the Eu ropean  Union,  t r i ed  to use the Hong Kong
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Min is ter ia l  to a g g r e s s i ve l y  push  forward  thei r  agenda of  open ing  ma rke t s  in deve lop ing  
c oun t r i e s  for the i n te r es t s  of  the i r  co rp o r a t i o ns  whi l e at the same t ime  ma in ta in ing  the 
F i r s t -Wor ld ' s  age -o ld  s ta tu s  quo in f avo r  of  Subs id i es .  Every  one co nc e r ned  wi th the s tudy 
of  ec ono m ic s  (no mat te r  how b lunt  the s ta tem en t  sounds )  u nde rs co re d  that  the pos i t i ons  
taken  by ma jo r  de ve lo ped  coun t r i e s  at the Hong Kong M in i s te r i a l  c o n f e re n c e  ( sequenced  
a f te r  s im i l a r  c o n f e re n c e s  unde r  the Doha Round of  T rade  Ta l k s )  are s e r i o us l y  unde rm in ing  
deve lopmen t  i n te re s t s  by c o n t i n u in g  wi th the Dead -we igh t  l o s ses  g ene r a t ed  f rom a r t i f i c i a l  
i n t e r ven t i on s  in the ma rke t s  and p r i ces  of  e spec i a l l y  ag r i c u l tu ra l  p roduc t s .

It is gene ra l l y  pe r ce i ved  by most  in the Thi rd Wor ld that  The WTO ru l es  have  pe rpe tua ted  
an un fa i r  t rad ing  sys tem  whi ch  f avo r  r ich coun t r i e s  and the i r  c o rp o r a t i o ns ,  wh i l e  l ay ing 
deve lop in g  co un t r i e s  open  to eve r  more p ressures  to l i be ra l i ze  when  the i r  f a rmer s  and f i rms  
are not  In a pos i t i on  to compete  in the g loba l  economy.  Th i s  is be cause  the ru le s  are 
i nhe ren t l y  i nequ i t ab le ,  and because  the loca l  f i rms  are too weak  to f ace  the on s l a ugh t  of  
g i an t  f ore ign  f i rms . Es pe c i a l l y  in the l a tes t  round of t r ade ta l ks  d em and s  and  conc e r ns  of 
the deve lop ing  co un t r i e s  have repea ted l y  been s i de l i ned .  In f ac t  it a ppea r s  that  p ressures  
were  put  on some de ve lop i ng  coun t r i e s  dur ing the M in i s te r i a l  not  to res i s t  the marke t-  
open ing p ropo sa l s  of  the deve loped  coun tr i es .

An t i -WTO p ropo nen t s  say tha t  r esu l ts  of  the unfa i r  t r ad ing  sys tem inc lude  the loss of  
l i ve l i hoods  and i n comes  of  sma l l  f a rmers ,  loss  of  j obs  due to d e - i ndu s t r i a l i z a t i o n  in many 
coun t r i e s ,  co n t i nu ed  ob s t a c l e s  to access  to marke t s  in r ich co un t r i e s  and co n t i n uou s  dec l i ne  
in comm od i t y  p r i ces  and the pove r t y  that  is l i nked to that .  Pa r t i cu l a r l y  a f f ec ted  are women 
in f a rm ing  and wo rk ing  c o m mun i t i e s  in deve lop ing  coun t r i e s .  The  Hong Kong M in i s ter i a l  
mee t ing,  com ing  at a s t r a te g i c a l l y  impo r ta n t  moment  in the Doha nego t i a t i o ns ,  m igh t  have 
had the po t en t i a l  to co r r ec t  some of  the im ba lan ces  and turn the co rn e r  towards  
deve lopmen t .  But  it l ooks -  at l eas t  f rom the Bang la de sh  pe r spe c t i v e  that  as if the 
po ten t i a l  for  do ing  som e th ing  pos i t i ve  has faded or d i s appea red .

Agr i c u l t u r e  rema in s  the se c to r  co n ta in i ng  most  t rade d i s t o r t i o ns  and the Uruguay  Round' s  
p rom ise  of  l i be ra l i za t i on  in the r ich coun t r i e s  has yet  to be fu l f i l l ed .  In the cu r ren t  
nego t i a t i on s  the o f f e r s  by the US, EU and other  deve lope d  co un t r i e s  p r op o sa l s  were  g ross l y  
inadequa te  and un less  these of f er s  are improved  s i g n i f i can t l y ,  the re  wi l l  be l i t t l e  ( i f  any) 
real cuts  in dom es t i c  suppor t ,  wh i ch  goes  to p roduc t i on  for  expo r t .  The  end date for  expo rt  
subs i d i e s  is yet  to be f i xed,  though they shou ld  have been e l im i na ted  long ago.  Wh i l e  
deve loped  co un t r i e s  s t u bbor n l y  re fuse  to dea l  wi th dump ing  or end the i r  p ro tec t i on,  
deve lop ing  co un t r i e s  are be ing p ressu r ed  to reduce  d ras t i c a l l y  th e i r  own ag r i cu l tu ra l  tar i f f s ,  
thus  l ay ing the i r  sma l l  f a rmers  open to more unfa i r  comp et i t i o n  f rom a r t i f i c i a l l y  cheapened  
impor t .

The i nc lus i on  of  t r ade in se rv i ces  in the Uruguay  Round  came abou t  because  of  the p romise 
by the deve loped  co un t r i e s  to the deve lop ing  coun t r i e s  that  they wou ld  reduce  the i r  
p ro t ec t i o n i s t  m ea su r e s  in the Ag r i cu l tu r e .  Th i s  p romise has not  been fu l f i l l ed .  Howeve r  the 
EU is l ead ing  the cha rge  of  deve loped  coun t r i e s  by mak ing ou t r a geou s  demands  on 
deve lop ing  co un t r i e s  to fu r the r  open  the i r  ma rke t s  in i ndus t r i a l  goods  and se rv i ces .  
Deve loped  coun t r i e s ,  led by the EU, have made  una cce p tab le  p ropo sa l s  on se r v i c es  that  
would  fu ndam en ta l l y  ch ange  the GATS  a r ch i t ec tu re  to remove  the f l ex ib i l i t i e s  and pol i cy  
space  c u r r en t l y  ava i l ab l e  to deve lop in g  coun t r i e s .  These  i nc lude  qua l i t a t i v e  benchma rk ing ,  
sec to ra l  In i t i a t i ves,  and ma nda to ry  pa r t i c i p a t i on  in p lu r i l a te ra l  n ego t i a t i on s .  These  changes  
would  lead to c o nd i t i o n s  where deve lop in g  coun t r i e s  wi l l  be l ess  and  l es s able to choose 
whe th e r  to l i be r a l i ze  and  if so in wh ich  sec to r s ,  to wha t  e x t en t  and at wh i ch  t ime.  The  
v iab i l i t y  o f  lo ca l  se rv i c e s  f i rms  wi l l  be th rea tened .

In NAMA (non ag r i c u l tu ra l  ma rk e t  access ) ,  deve lop ing  co un t r i e s  are be ing asked  to accept  
the d ra s t i c  "S w i s s  fo rm u la "  wi th a low co e f f i c i en t  of  10 to 15, imp l y in g  that  al l  t a r i f f s  wi l l  
d rop  to be low 10%. Th i s  wi l l  cut  the i ndus t r i a l  t a r i f f s  of d eve lop in g  co un t r i e s  very  s teepl y .  
It wi l l  t h re a t en  the su rv i va l  of  dom es t i c  i ndus t r i e s  and the j o b s  of  m i l l i o ns  of  wo rke r s .  It 
wi l l  a lso  th re a t en  the p rospec t s  of dom es t i c  i ndus t r ia l  d e v e lo pm en t  in a f f ec ted  deve lop ing  
coun t r i e s ,  wi th mas s i v e  j ob l o s ses  and unemp lo yment .

To  make  ma t te r s  worse ,  a t t e mp ts  are a lso be ing  made  by the ma jo r  de ve loped  coun t r i e s  to 
o f f set  the e m b a r r a s sm en t  of not  ach iev ing  p rog re ss  in moda l i t i e s ,  by pu t t i ng  on a " sp in "  
that  the de ve lop in g  co un t r i e s ,  or at l eas t  the LDCs,  are ge t t i ng  some bene f i t s  in advance 
th rough  a "d e v e lo p m e n t  pa ck age . "  Th i s  package  l ooks  un l i ke l y  to con ta in  any real  benef i t s  
of s i g n i f i ca n ce  to d e v e lop in g  coun t r i e s ,  some of  them con ta in i ng  p ro m is e s  of  aid wh i ch  is in 
the form of  loans.  Th i s  is a " f ace sa v ing"  exe rc i se  to d i sgu i s e  the f ac t  that  the Doha
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Deve lop ing  Coun t r i e s  have  t r i ed to de fend themse l v e s  by fo l l ow ing  that  the ma jor  
deve loped  co un t r i e s  (b ro ad l y  speak ing) :

1. Stop p re ssu r i ng  the de ve lop ing  coun t r i e s  to fu r ther  l i bera l i ze  the i r  ag r i cu l tu re,  
indus t r i a l  goods  and se r v i c es  sec to r s  and w i thd raw the i r  demand s  to do the same;

2. A l l ow deve lop in g  coun t r i e s  to take necessa ry  measu res  to p ro te c t  the i r  domes t i c  f i rms 
and fa rms  so as to enab le  the deve lop ing  coun t r i e s  to have the i r  own po l i c y  space to 
meet the i r  s u s ta in ab le  d eve lo pm en t  ob ject i ves .

3- Sub s tan t i a l l y  i n c re ase  the i r  o f fers  in ag r i cu l tu r e  by comm i t t i n g  to cut  tota l  t r ade-  
d i s to r t i ng  d om es t i c  subs id i e s  to l eve l s  be low the cur rent  or p l anned  app l i ed  l eve l s ,  and 
agree  to s e r i o us  d i s c i p l i ne s  on the Green  Box subs i d i e s  so that  ove ra l l  dom es t i c  suppor t  
IS rea l l y  dec reased ;  ag ree  to end all expo r t  subsidies; by 1 Ja n ua r y  2010  or ear l ie r ;  
imm ed ia te l y  end co t ton  expor t  subs id i e s  and e l im i na te  dom es t i c  s uppo r t  for co t ton  by 
2006.

4. Pe rmanen t l y  w i t hd r aw  p ropo sa l s  for numer ica l  t a rge t s  and b en chma r k in g  in se rv i ces  and 
w i thd raw Anne x  C on se rv i ces ,  e spec i a l l y  i ts c l ause  on manda to ry  pa r t i c i p a t i on  in 
p lu r i l a te ra l  nego t i a t i ons ,  and Its c l auses  on modal  and secto ra l  n ego t i a t i on s  and the 
f r amework  on gove rn ment  p rocu rement .

5. A l l ow deve lop in g  co un t r i e s  the f l ex ib i l i t y  to choose whe the r  and to wha t  ex ten t  to 
l i bera l i ze  the i r  i ndus t r i a l  sec to rs .

6. Ag ree  to g enu in e  d e ve lopm en t  measures ,  tnc lud ing  reso l v i ng  the Spec i a l  and 
D i f f e ren t i a l  p r op o sa l s  and the imp lemen ta t i o n  p roposa l s  of  d e v e lop in g  co un t r i e s  as soon 
as pos s ib l e  and at l eas t  be fo re  the se t t l emen t  of  the mar ke t  ac cess  i ssues ; and the 
i nc lus i on of  genu ine  and e f f ec t i ve  SDT p rov i s i ons  in the n ego t i a t i on s  in ag r i cu l tu re ,  
NAMA and se rv i ces .

7. Agree to an a s s e s sm en t  of  the impac t  of  the i r  p roposa l s  on emp lo ymen t ,  gender ,  
e nv i ronment  and natu ra l  r e sou rces ,  pove r t y  and equ i ty .

Only seven  s teps , but  then,  on l y  seven  a lmos t  i n su rmount ab le  obstac l e s .
As the resu l t s  are com ing  in, s l owly ,  g radua l l y ,  Bang ladesh  is i n c r ea s in g l y  be ing  s i de l i ned  
even  in the LDC fo rum wi th the w i den ing  d i ve rgenc e  of  op in i ons  and s tand  in the Tex t i l e  
secto r  (whi ch,  for  all p rac t i ca l  purpose ,  in the bread ea rne r  of  the coun t ry  these days ) .  So, 
what  rema ins  to be done is to formu la te  our  own po l i cy  to f ight  the on s l a ugh t  of  
G loba l i za t i on  in i ts  home g rounds ,  i .e. ,  a t ta in ing  compe t i t i v e  e f f i c i e nc y  ou r s e l v es .

Bang lade sh ' s  p r imary  o f f en s i v e  i n te res t  in the con te x t  of  Hong  Kong was Market  Access  in 
the a reas  i ndus t r i a l  goods ,  se rv i ces  and ag r i cu l tu ra l  co mm od i t i e s .  Se condar y  p r i o r i t i e s  had 
been in impro v ing  the Spec ia l  and D i f f erent i a l  T r ea tmen t  (S&DT)  p rov i s i ons ,  r educ ing  t rade 
d i s to r t i on  in co t ton,  ensu r ing  food aid d is c i p l ine,  i den t i f y i ng  and p r oh ib i t i ng  harmful  
f i sher ie s  subs id i e s ,  and Increas ing real  a s s i s t ance  for  t rade  re la ted  s upp l y - s i d e  capac i t i es .  
Ag r i cu l tu re  n ego t i a t i on s  are re la ted  to three p i l l ars:  domes t i c  suppor t ,  ma rke t  access  and 
export  s ubs i d i e s .  As ag reed  under  pa rag raph  45 o f  the Ju l y  F r amewo rk  ag reement ,  LDCs 
inc lud ing  Bang la de sh  are exempted  f rom any t a n f f  r educ t i on  com m i tm en t .  Member  
coun tr i es ,  wh i ch  are no t  in a pos i t i on  to p rov ide du ty - f r ee  and quo t a - f r e e  marke t  access  
shal l  p rov ide  mar ke t  ac cess  for  at least  97 pe rcen t  of  p r odu c t s  o r i g in a t i ng  f rom LDCs by 
2003 or no la ter  than the s ta r t  o f  the imp lement a t i on  per iod.  It is not  yet  c lear  how 
ag r i cu l tu ra l  c ommod i t i e s  wi l l  be se l ec ted  for  the exc lus i on  l i st  comp r i s i n g  3 pe rcen t  of  the 
ta r i f f  l i nes.  Thi s wi l l  depend  on ou t comes  of fur the r  n ego t i a t i o ns  to be held in Geneva by 
Apr i l  2006.

On the i ssue  of  expo r t  subs id i e s ,  an end date for all expo r t  subs id i e s  in ag r i c u l tu re  by 2013 
has been ag reed .  Th i s  was a ma jo r  co n t en t i ous  i ssue be tween  the EU and the deve lop ing  
coun tr i es .  Th i s  wa s  perce i ved  to be a ma jo r  success  of  the G20  co un t r i e s .  However ,  the 
e l im ina t i on  of  e xp o r t  subs id i e s  has l imi ted va lue cons ide r i ng  the f ac t  tha t  the sha re  of 
expo r t  subs id i e s  is only  3.5 pe rcen t  of  the ove ra l l  ag r i cu l tu ra l  su ppo r t  p r ov i ded  by the EU. 
On the i ssue  of  dom es t i c  suppor t ,  i t  was agreed that  there  wou ld  be th ree bands  for t ar i f f  
r edu c t i o ns  In F inal  Bound tota l  AMS;  in the ove ra l l  cut  in t r ade -d i s to r t i ng  dom es t i c  suppor t ,  
there would  be h ighe r  l i nea r  cu t s  in h ighe r  bands.  However ,  the l eve l  of cuts  would  be 
dec ided  la ter .

The Hong Kong Dec la ra t i on  p rov ided  a cons en sus  on co tton i ssue.  It was  agreed that  all 
f o rms  of  expo r t  subs id i e s  for co tton  would  be e l im ina ted  by deve lope d  co un t r i e s  by 2006. 
LDCs  wi l l  be p rov ided  du t y - f r e e  and quota - f ree  marke t  access  for  co t ton  expor t s  f rom the

nego t i a t i o ns  i i ave not  l i ved up to the i r  " d e ve lopmen t "  name but  i ns tead  have tal<en an a n t i 
d eve lopmen t  turn.
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c om m encem en t  of  im p le m en ta t i o n  date (to be ag reed  by Apr i l  2006) ,  a l though  they were  
a l r eady  en joy ing  such  p re fe ren t i a l  access .  What  Is impo r ta n t  is that  the i s sue  of domes t i c  
suppor t ,  whi ch  was not  in the Re v i s i on -2  text, but  was i nc luded  th rough  an amendmen t  
dur ing the C lo s ing  Sess i on .  At the c lo s ing  sess i on membe rs  ag reed  that  t rade d i s to r t i ng  
domes t i c  s u bs id i e s  for  co t ton  p r oduc t i on  be reduced  more amb i t i o us l y  than  under  wha teve r  
gene ra l  f ormu la  Is ag reed ,  and that  it shou ld  be Imp lemented  ov e r  a s h o r te r  per iod  of  t ime 
than is gene r a l l y  app l i ca b le .  The  membe rs  comm i t t ed  to g ive p r io r i t y  In the nego t i a t i o ns  to 
reach such an ou t come.

On the i s sue  o f  Food Aid,  it was ag reed that  d i s c i p l i ne s  on i n -k ind  food  aid, mone t i za t i on  
and re -ex por t s  wou ld  be made  so that  there was no l oopho le  for con t i nu ing  export  
subs id i z a t i on .  The d i s c i p l i n e s  on expor t  cred i t s ,  expo rt  c red i t  gua r an te e s  or i n s u rance  
p rog ramms,  exp o r t i n g  s ta te  t rad ing  en t e r p r i se s  and food a id wi l l  be comp l e te d  by 30 Apr i l  
2006 as par t  of  the moda l i t i e s .  The  i ssue  of  d i s c i p l i ne  in food aid rema ins  es sen t i a l l y  
unse t t l ed  a l though  the text  ment i on s  that  the level  of  f ood aid and i n t e r es t s  of  the net  food 
impor t i ng  co un t r i e s  wi l l  be sa fegua rded .  Thi s is expec ted  to take care of  food aid rece iv ing  
coun t r i e s .  Bang la de sh  and o the r  net f ood impo r t i ng  coun t r i e s  wi l l  need to ca re fu l l y  f o l l ow 
the nego t i a t i o ns  on th i s  i s sue.

1.5 Th e  Hong Kong Min i ste r ia l ;  De cem be r  2005

A total  of  H 9  WTO me mbe rs  pa r t i c i pa t ed  in the s ix th M i n i s te r i a l  C o n f e r en c e  held in Hong 
Kong SAR in m id -De c embe r  2005.  If suc ces s  is de f i ned  as lack of  f a i l u re ,  it was a success .  
Cand id l y  speak ing ,  If It was  not  a f a i l ure,  it did not  ach ieve  much o f  s u bs t an ce  and was not 
a success  e i ther .  Ma t too  (2006) desc r i bed  the Doha Round as "a s t a g na n t  who le " ;  It is hard 
to take Issue wi th th is  a s se ssmen t ,  D i s appo i n t i ng  as It was,  the f ac t  tha t  It did not co l l apse  
was  i ts v a l ua b le  a cc om p l i s hm ent .  Wh i l e  it did not  ene rg i ze  the Doha Round  nego t i a t i o ns  in 
any no tab le  manner ,  i t  did not  leave the MTNs ev i s ce ra ted .  The  F ra m ewo r k  Ag r eement ,  or 
the so - ca l l ed  Ju l y  Package ,  or the Ju l y  F ramewo rk  Ag r eement  o f  2004  (WTO,  2004)  was the 
mos t  im po r t an t  even t  p r eced ing  the Hong Kong M in i s te r ia l ,  wh i ch  p rov ided  a f i rm s tep 
fo rward  in the form of  a f r amework  for nego t i a t i ons .  Re ta in ing  an e l emen t  of  con t i nu i t y  
s ince  the l aunch of  the Doha Round,  it r e i t e ra ted  the impo r ta nc e  of  d e ve lopm en t  as a 
co rn e r  s tone  of  the on -go in g  MTNs  as wel l  as s t ressed  the p res s ing  need for r e form in 
ag r i cu l tu ra l  t r ade.  N o tw i t hs ta nd ing  the Ju l y  F ramewo rk  Ag r eem en t ,  the MTNs  were 
i n dub i t ab l y  s ta gna t i ng .  In v i ew of  the d i spa r i t y  of  pos i t i on s  among  the l arge t rad ing  
econom ies  and  coun t ry  g roups ,  ma jo r  pa r t i c i pan t s  had f o r ew ar ned  months  be fore  the 
Con fe rence  to keep e xp ec t a t i on s  f rom the Hong Kong M in i s t e r i a l  low, rende r ing  them easy 
to meet .  T he re fo re ,  the M in i s te r i a l  C on fe rence  comm enced  on a l es s  s angu ine  note  and 
kept  i ts o b je c t i ve s  so low that  they can be ach ieved  w i thou t  d i f f i cu l t y .  The  ta rge ted low- 
level  equ i l i b r i um  was  i ndeed  ach ieved  at Hong Kong where few bold d e c i s i o n s  were taken.  
Many l o ng - awa i t i n g  d e c i s i o n s  were put  of f  for the future.  Su cc e s s  in Hong Kong was 
pos s ib l e  and  cou ld  have been ach ieved  by though t fu l ,  p r a gm a t i c  and c l a i r vo yan t  
nego t i a t i o ns  on the one hand  and po l i t i ca l  wi l l  of  the member  g ov e rnm en ts  on the other .  
Most  p a r t i c i p a t i n g  t rade  m i n i s te r s  were cogn i z an t  o f  the fact  that  ano th e r  Cancun- l i ke  
a c r imon i ous  b re akdown  in Hong Kong wi l l  have h igh cost .  For  ce r ta in ,  it could devas t a t e  
the WTO as a mu l t i l a te r a l  t r ade nego t i a t i ng  forum. If  one takes  a cons t ru c t i ve  and 
cha r i t ab l e  v i e w p o in t  of  the Hong Kong M in is te r ia l ,  the ag re em en t  re ached  in Hong Kong 
SAR can be seen  as an i n c remen ta l  a d va n ce m en t  in the l o ng -s ta l l e d  MTNs .  At the end of  the 
Con f e r en ce ,  Pasca l  Lamy , the d i r e c t o r -g ene ra l  of  the WTO o p t im i s t i c a l l y  noted  that  the 
round  was "b a ck  on t r a ck s "  a f t er  a "pe r i od  of  h ibe r na t i on " .  In h is  op i n i o n  the Hong Kong 
M in i s te r i a l  Co n f e r en c e  had " r e ba la n c ed "  the WTO agenda  in f avo r  of  the deve lop ing  
e conom ies  as wel l  as c rea ted  "po l i t i ca l  en e rg y"  needed  to make  p r og re ss  in the immed ia te  
future (The Eco no mi s t ,  2005).  P ro cedu ra l l y  the Hong Kong M in i s t e r i a l  p e r f o rmed  be tter  
than the p r e ce d ing  M in i s te r i a l  Con fe ren ces .  Nego t i a t i o ns  fo l l owed  a bo t t om -up  approach,  
which imp l i ed  tha t  Inputs  came f rom the membe rs  ra the r  than f rom above .  It co n t r i bu ted  to 
the suc ces s  of  d e l i b e ra t i on s .  Members  exp re ss ed  sa t i s f ac t i on  abou t  this method  of  
nego t i a t i on s .  Th i s  was the l e sson l ea rned  du r ing  the deba c l e  o f  Sea t t l e  M in i s ter ia l  
Con fe ren ce ,  whe re  among  o the r  snags ,  e f fo r t s  were  made  to d i c t a te  de c i s i o n s  were f rom 
the top (Das,  2000).

A l though  there  were  a hos t  of  impo r ta n t  a reas  under  nego t i a t i o ns ,  t r ade In ag r i cu l tu re  was, 
and c on t i n ue s  to be, the pr imary .  It was a lso the most  co n te n t i o u s  i ssue,  wh i ch  had 
s u cceeded  in cas t i ng  a pal l  of  s tagna t i on  ove r  the Doha Round of  MTNs.  The  mos t impor tan t  
secondar y  Issues Inc luded i ndus t r i a l  tar i f fs ,  se rv i ces  and de v e lo pm en t .  The  area known as
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Deve lop ing  Coun t r i e s  have  t r i ed to de fend themse l v e s  bv fo l l ow ing  that  the ma jo r  
deve loped coun t r i e s  (b road l y  speak ing) :

1. Stop p r es su r i ng  the deve lop in g  coun t r i e s  to fu r ther  l i fcieralize the i r  ag r i cu l tu re ,  
i ndus t r ia l  goods  and se rv i ces  sec to r s  and wi thd raw the i r  d emands  to do the same;

2. A l l ow deve lop ing  coun t r i e s  to take necessa ry  measu res  to p r o t ec t  th e i r  d om es t i c  f i rms  
and farms so as to enab le  the deve lop ing  coun t r i e s  to have the i r  own po l i cy  space  to 
mee t  the i r  su s ta in ab le  d eve lo pm en t  ob jec t i ves .

3. Sub s t an t i a l l y  i n c re ase  the i r  o f fers  in ag r i cu l tu r e  by c omm i t t i ng  to cut  tota l  t r ade- 
d i s to r t i ng  d om es t i c  s ubs id i e s  to l eve l s  be low the cu r ren t  or p l a nned  app l i ed  levels ,  and 
ag ree to se r i o us  d i s c i p l i n e s  on the Green  Box subs i d i e s  so that  ove ra l l  dom es t i c  suppor t  
is r ea l l y  dec reased ;  ag ree  to end all expo r t  subs id i e s  by 1 J a nua ry  2010 or ear l ie r ;  
immed i a te l y  end co t ton  export  subs i d i e s  and e l im ina te  domes t i c  s u ppo r t  for  co t ton  by
2006,

4. Pe rmanen t l y  w i t hd r aw p ropo sa l s  for numer ica l  t a rge t s  and benchma rk in g  in se rv i ces  and 
w i thd raw Annex  C on se rv i ces ,  e spec i a l l y  its c l ause  on manda t o r y  pa r t i c i p a t i on  in 
p lu r i l a te ra l  nego t i a t i o ns ,  and its c l aus es  on modal  and secto ra l  n ego t i a t i on s  and the 
f r amewo rk  on g o v e rnm en t  p rocu rement .

5. A l low deve lop ing  co un t r i e s  the f l e x ib i l i t y  to choose  wh e th e r  and to wha t  ex ten t  to 
l i be ra l i ze  the i r  i n dus t r i a l  sector s.

6. Ag ree to genu ine  deve lopmen t  measures ,  i n c lud ing  re so l v i ng  the Spec i a l  and 
D i f f e ren t i a l  p ropo sa l s  and the imp leme n ta t i o n  p roposa l s  of  deve lop ing  coun t r i e s  as soon 
as poss ib l e  and at l eas t  be fore  the se t t l emen t  of  the ma rke t  a cc e s s  i s sues;  and the 
i nc lus i on of  genu in e  and e f f ec t i ve  SDT p rov i s i ons  in the n ego t i a t i on s  in ag r i cu l tu re ,  
NAMA and serv ices ,

7. Ag ree  to an a s s e s sm en t  of  the impac t  of  the i r  p ropo sa l s  on emp l o ym en t ,  gender ,  
e nv i ro nment  and natu ra l  r e sou rces ,  pove r t y  and equi ty .

Only seven s teps ,  but  then,  only seven  a lmos t  i n su rmoun tab le  obs tac l e s .
As the resu l t s  are coming  In, s lowly ,  g radua l l y ,  Bang ladesh  is i n c re a s in g l y  being s i de l i ned  
even in the LDC fo rum wi th the w i den ing  d ive rgence  of op i n i on s  and s tand  in the Text i l e  
sec to r  (whi ch ,  for al l  p rac t i ca l  pu rpose,  in the bread ea rne r  of  the coun t ry  these days ) .  So, 
what rema in s  to be done  is to fo rmu la te  our  own po l i cy  to f igh t  the on s l a ugh t  of 
G lo ba l i za t i on  In i ts home g rounds ,  i .e. ,  a t ta in ing  compe t i t i ve  e f f i c i e nc y  ou r s e l v es .

Bang ladesh ' s  p r imary  o f f en s i v e  Interest  in the con tex t  of  Hong Kong was Mar ke t  Acce ss  in 
the a reas  i ndus t r i a l  goods ,  se rv i ces  and ag r i cu l tu ra l  commod i t i e s .  Se condar y  p r i o r i t i e s  had 
been in impro v ing  the Spec i a l  and D i f f erent i a l  T r ea t men t  (S&DT)  p r ov i s i on s ,  reduc ing  t rade 
d i s to r t i on in co t ton ,  ensu r ing  food aid d i sc i p l i ne ,  i den t i f y i n g  and p r oh i b i t i n g  harmful  
f i she r i e s  subs id i e s ,  and i nc rea s ing  real  a s s i s t ance  for t rade  re la ted  supp l y - s i d e  capac i t i es .  
Ag r icu l tu re  n ego t i a t i on s  are re l ated  to three pi l l ars:  dom- 's t ic  suppor t ,  ma r ke t  access and 
expor t  subs id i e s .  As ag reed  under  pa rag raph  'IS o f  the Ju l y  F r am ewo rk  ag reement ,  LDCs 
i nc lud ing  Bang lade sh  are exempted  f rom any  ta r i f f  r educ t i on  com m i tm en t .  Member  
coun t r i e s ,  wh i ch  are not  in a pos i t ion  to p rov ide du ty - f r ee  and quo t a - f r e e  market  access  
shal l  p rov ide  mar ke t  ac cess  for at least  97 pe rcen t  of  p roduc t s  o r i g i n a t i ng  f rom LDCs by 
2008 or no la te r  than the s ta r t  of  the imp lement a t i on  pe r iod .  It is not  yet  c lea r  how 
ag r i cu l tu ra l  c ommod i t i e s  wi l l  be se l ec ted  for  the exc lus i on l i st  comp r i s i ng  3 pe rcen t  of  the 
ta r i f f  l i nes.  Th i s  wi l l  depe nd  on ou t comes  of  fur the r  nego t i a t i on s  to be he ld In Geneva by 
Apr i l  2006.

On the i ssue  of  expo r t  subs id i e s ,  an end date for al l  expo r t  s ubs id i e s  in ag r i c u l tu re  by 2013 
has been agreed .  Thi s was a ma jo r  con ten t i ous  i ssue be tween  the EU and the deve lop ing  
count r i es .  Th i s  was pe rce i ved  to be a ma jor  success  of the G20 co un t r i e s .  However ,  the 
e l imina t i on  of  expo r t  subs id i e s  has l imi ted value  cons i de r i ng  the f ac t  that  the sha re  of 
expo rt  subs id i e s  is on l y  3.5 pe rcen t  of  the ove ra l l  ag r i cu l tu ra l  suppo r t  p rov ided  by the EU. 
On the Issue of  domes t i c  suppor t ,  it was ag reed  that  there wou ld  be th ree  bands for  t a r i f f  
r e duc t i ons  in F ina l  Bound  tota l  AMS; in the overa l l  cut  in t r ade -d i s to r t i n g  d om es t i c  suppor t ,  
there wou ld  be h ighe r  l i nea r  cuts  in h ighe r  bands.  However ,  the level  of  cuts  would  be 
dec ided  later.

The Hong Kong Dec la r a t i o n  p rov ided  a cons en sus  on co t ton  Issue. It was ag reed that  all 
f orms of  expo r t  subs id i e s  for  cot ton would  be e l im ina ted  by deve lope d  coun t r i e s  by 2006. 
LDCs wi l l  be p r ov ided  du ty - f r ee  and quo ta - f ree  marke t  ac cess  for co t ton  e xpo r t s  f rom the

nego t i a t i ons  i i ave not  l i ved up to the i r  " d e ve lopmen t "  name but  i ns tead  have taken  an a n t i 
d eve lo pm en t  turn.
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c o m m encem en t  of  im p lemen ta t i o n  date (to be ag reed  by Apr i l  2006) ,  a l th ou gh  they were  
a l r eady  en joy ing  such  p r e fe re n t i a l  access .  What  is im po r ta n t  is that  the i ssue  of  dom es t i c  
support ,  wh i ch  was  not  in the Rev i s i on - 2  text ,  but  was i n c lu ded  th rough  an amendmen t  
du r ing  the C lo s in g  Sess i on.  At  the c l o s ing  sess i on  membe rs  ag reed  that  t rade  d i s to r t i ng  
domes t i c  s u bs id i e s  for  co t ton  p roduc t i on  be reduced  more am b i t i o u s l y  than  unde r  wha t eve r  
gene ra l  f ormu la  is ag reed ,  and that  It shou ld  be imp leme n ted  ove r  a sho r te r  per i od o f  t ime  
than is gene r a l l y  app l i cab le .  The  membe rs  co mm i t te d  to g i ve  p r io r i t y  In the nego t i a t i on s  to 
reach such  an ou t come.

On the i ssue  of  Food Aid,  it was  ag reed  that  d i s c i p l i ne s  on i n -k ind  food  aid, mone t i za t i on  
and r e -ex por t s  would  be made so tha t  there was no l oopho l e  for  c o n t i n u in g  expor t  
subs id i z a t i o n .  The  d i s c i p l i n e s  on expo r t  c red i t s ,  expo r t  c red i t  g u a r an te e s  or i nsu rance  
p r og r amms ,  expo r t i ng  s t a te  t rad ing  en te rp r i s e s  and food aid wi l l  be c omp le te d  by 30 Apri l
2006 as par t  of  the moda l i t i e s .  The  i ssue  of  d i s c i p l i n e  m food aid rema ins  es sen t i a l l y  
unse t t l ed  a l th ou gh  the text  m en t i on s  that  the l eve l  of  f ood aid and i n te re s t s  of the net f ood 
impo r t i ng  co un t r i e s  wi l l  be s a fegua rded .  Th i s  Is expec ted  to t ake  ca re  of  food aid rece iv ing  
coun t r i e s .  Bang la de sh  and  o the r  net  food impor t i ng  co un t r i e s  wi l l  need to ca re fu l l y  f ol l ow 
the nego t i a t i o ns  on th is  i ssue.

1.5 The  Hong Kong M in is ter ia l ;  D ec em b er  2005

A total  of  149 WTO me mbe rs  pa r t i c i p a ted  in the s ixth M i n i s te r i a l  C o n f e r en c e  held in Hong 
Kong SAR in m id -De c embe r  2005.  If  su ccess  is de f i ned as lack of f a i l u re ,  it was a success .  
Cand id l y  speak i ng ,  i f  it was not a f a i lure ,  it did not  ach ieve  much  o f  s ubs t an ce  and was  not  
a succei^s e i ther ,  Ma t too  (2006)  desc r i bed  the Doha Round as "a s ta gnan t  who le " ;  it is hard 
to take i s sue  witf i  th i s  a s s e s sm en t .  D i s appo in t i ng  as it was,  the f ac t  that  It did not  co l l apse 
was its v a lu ab le  a cc o m p l i s hm en t .  Wh i l e  it did not  ene rg i ze  the Doha Round  nego t i a t i o ns  In 
any no tab le  manner ,  it d id not  l eave  the MTNs  ev i s ce ra ted .  The  F r amewor k  Ag re eme nt ,  or 
the so - ca l l ed  Ju l y  Package ,  or the Ju l y  F ramewo rk  Ag r e em en t  of  2004  (WTO,  2004)  was  the 
mos t im po r t an t  even t  p re ced in g  the Hong Kong M in i s te r ia l ,  wh i ch  p rov ided  a f i rm step 
forward  in the form of a f r a mew or k  for nego t i a t i ons .  Re ta in ing  an e l emen t  of  con t i nu i t y  
s ince the l aunch  of  the Doha Round,  i t  r e i t e ra ted  the Impor tance  of  d eve lo pm en t  as a 
co rne r  s t one  of  the on -go ing  MTNs  as wel l  as s t re ssed  the p ress ing  need for r e form in 
ag r i cu l tu ra l  t r ade.  N o tw i t h s ta nd in g  the Ju l y  F ramewo rk  Ag re ement ,  the MTNs  were  
i n dub i t ab l y  s ta gna t i ng .  In v i ew of the d i spa r i t y  of  pos i t i on s  among  the l a rge  t rad ing 
eco no m ie s  and coun t ry  g r oups ,  ma jo r  pa r t i c i p an t s  had fo rewarned  months  be fore  the 
C on f e re n ce  to keep e xpe c t a t i o n s  f rom the Hong Kong M in i s te r i a l  low,  rende r ing  them easy  
to meet .  T he r e f o r e ,  the M in i s te r i a l  Con f e ren ce  c om menced  on a l es s  sangu ine  note  and 
kep t  i ts ob j e c t i v e s  so low that  they can  be ach ieved  w i t ho u t  d i f f i cu l t y .  T he  ta rgeted low- 
l eve l  equ i l i b r i um  was  i ndeed  ach ieved  at Hong Kong whe re  few bold d e c i s i o n s  were taken.  
Many l o ng - awa i t i n g  dec i s i ons  were  put  of f  f or  the future.  Succ es s  in Hong Kong was
pos s ib l e  and could have been ach ieved  by though t fu l ,  p ra gmat i c  and c l a i r vo yan t
nego t i a t i on s  on the one hand and po l i t i ca l  wi l l  o f  the member  g ov e rn m en ts  on the other .  
Mos t  p a r t i c i p a t i n g  t rade  min i s te r s  were  cogn i z an t  of  the f ac t  that  an o th e r  Cancun- l i ke  
a c r imon i ous  b re akdown  in Hong . Kong wi l l  have h igh  cost .  For  ce r ta in ,  it could  devas ta te  
the WTO as a mu l t i l a t e r a l  t r ade  nego t i a t i ng  forum, i,' one takes  a co ns t ru c t i ve  and 
cha r i t ab l e  v i e w p o in t  of  the Hong  Kong M in i s te r i a l ,  the a g r e e m e n t  reached  in Hong Kong 
SAR can be seen  as an i n c r emen ta l  a d van cem en t  in the l o ng -s ta l l e d  MTNs .  At  the end of  the 
Co n f e r en ce ,  Pasca l  Lamy , the d i r e c t o r -g ene ra l  of  the WTO o p t im i s t i c a l l y  no ted  that  the 
round  was  "b a ck  on t r a ck s "  a f t e r  a "pe r i od  of  h ibe rna t i on" .  In his op i n i on  the Hong Kong 
M in i s te r ia l  C on f e r en ce  had " r e b a la n c e d "  the WTO agenda  In f avo r  o f  the deve lopn ig  
e conom ies  as wel l  as c rea ted  "po l i t i ca l  ene rgy"  needed  to make  p rog r e ss  in the immed ia te  
future (The E co no m is t ,  2005).  P r ocedu ra l l y  the Hong  Kong M in i s t e r i a l  pe r f o rmed  be tter  
than the p re ced in g  M in i s te r i a l  Con fe rences ,  Nego t i a t i o ns  fo l l owed  a bo t t om -up  approach,  
wh ich  imp l i ed  that  i npu t s  come f rom the me mbe rs  ra the r  than f rom above .  It co n t r i bu ted  to
the su cc e ss  o f  de l i b e ra t i on s .  Member s  exp ressed  sa t i s f a c t i o n  ab ou t  th i s  method  of
nego t i a t i o ns .  Th i s  was  the l es son  lea rned dur ing the deba c l e  o f  Sea t t l e  M in is ter ia l  
Co n f e r en ce ,  wher e  among  o the r  snags ,  e f fo r t s  were  made  to d i c t a t e  d e c i s i o n s  were  f rom 
the top (Das,  2000).

A l t hough  the re  were  a hos t  of  im po r t an t  a reas  under  nego t i a t i o ns ,  t rade  in ag r i cu l tu re  was, 
and co n t i nu e s  to be, the p r imary ,  It was a lso  the most  co n te n t i o u s  i ssue,  wh i ch  had 
succeeded  in cas t i ng  a pal l  of  s t agna t i on  over  the Doha Round of MTNs .  The  mos t  impo r ta n t  
s e co nda ry  i s sues i n c l uded  i ndus t r i a l  tar i f fs ,  se rv i c e s  and deve lo pm en t .  The  area known as
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the ru le s was the o the r  impor tant ,  if con t r ove r s i a l ,  i ssue  under  n ego t i a t i on s .  Very l i t t le  of 
va lue  was ach ieved  in these a reas  in Hong Kong. The ha rves t  of  d e c i s i o n s  taken was 
meage r  be cause  most  of  the po l i t i ca l l y  d i f f i cu l t  de c i s i on s  we re  s he l ved  for  2006.  Tha t  
nego t i a t i o ns  on ag r i cu l tu ra l  are as impo r ta n t  as they are po l i t i ca l l y  sens i t i v e  was  ev iden t  in 
the Cancun  Mi r i i s te r i a l  C on f e r en ce  a lso,  where  the deve lop ing  eco no mi es ,  led by the Group- 
o f - Twenty  (G-20) ,  had made  it c l ear  that  fu r the r  p rog re ss  in the MTNs  wa s  not  poss ib l e  
w i thou t  i ndus t r i a l  e c onom ie s  ag ree ing to l ower the i r  ag r i cu l tu ra l  s ubs id i e s ,  pa r t i cu l a r l y  on 
cotton*. The  a c r im on io u s  d isa r ray  In Canc i i n  was fo l l owed  by an i n tense  pe r i od  of 
nego t i a t i ons ,  wh ich  cu lm ina t ed  in Ju ly 2004,  p rov id ing  an ou t l i ne  rega rd in g  how the Doha 
ag reement  can be res t ru c tu red .  Thi s  r esul ted in the abov e -no t ed  Ju l y  F ramework  
Ag reement .  A new geog ra phy  o f  MTNs  v iv id ly  emerged  at  Hong Kong. The  old Quad 
compr i s i ng  Canada,  the EU, Japan  and the US had re t reated into h is to ry .  T he  new power  
g roups that  emerged  and func t i oned  compr i sed  the EU, G-20  and the US. The  most  ac t i ve  
G-20 membe rs  in Hong  Kong were Brazi l  and India.  In the next  m in i s t e r i a l ,  Ch ina wh ich  is 
the th i rd l a rges t  t rader  in the wor ld and the l a rges t  EME, can be a s sumed  to play an 
equa l l y  act ive  role in the MTNs.

The Hong Kong M i n i s te r i a l  Con fe ren ce ,  l i ke the Doha Rounc!, had to endure  mercan t i l i s t  
m indse t  of  the pa r t i c i pan t s .  The  Eu ropean  Union (EU) was censu red  most  for  i ts l o ng 
s tand ing  i n t ra n s i g enc e  in n ego t i a t i o ns  on t rade in ag r i cu l tu re .  In the end,  there were  l arge 
gaps in the pos i t i on s  taken  by the impo r ta n t  t r ade rs ,  the EU, the Un i t ed  S tates  (US) and 
the G-20,  The US, the Ca i rns  G roup  of  17 ag r i cu l tu ra l  expo r te r s  and the eme rg in g -m a rk e t  
ec ono m ie s  (EMEs) ,  wh i ch  are voca l  members  of  the G-20,  r ega rded  the EU proposa l  on 
ag r i cu l tu re  as hope le ss l y  i nadequa te .  The  l a t te r  group was unw i l l i ng to nego t i a te  any cuts  
in i ts  own indus t r i a l  t a r i f f s  unt i l  some p rog ress  was made  in the ag r i cu l tu ra l  nego t i a t i o ns  in 
Hong Kong. D i s ag r ee ing  wi th this s tand ,  the EU re fused  to change  its pos i t i on  unt i l  the 
EMEs l i be ra l i zed  the i r  ma rke t s  f or  i ndus t r i a l  goods  and se rv i ces .  The EU was not  the only 
de inandeur  for EMEs '  l i be ra l i z i ng  the i r  marke t s  for  i ndus t r i a l  good s  and se rv i ces .  Other  
indus t r ia l  e conom ies  s uppor ted  the EU in th is  regard.  Eme rgence  o f  Ch ina  as a g lobal  
t rad ing power  and seve ra l  East  As i an  economies ,  f o l l owed  by Ind ia ,  as impor tan t  t r ad ing 
econom ies  fu r the r  comp l i ca ted  i ssues.  It is easy to see  how a g r i d l ock  was  c rea ted  in the 
nego t i a t i ons .  Po l i t i ca l  wi l l  to take s i gn i f i can t  s teps and make  c o m p rom is e s  was consp i cuous  
by i ts absence.

In nego t i a t i o ns  on t rade in ag r i cu l tu re ,  there are three p r i nc ipa l  a reas  o f  nego t i a t i ons ,  
name ly ,  expo r t  subs id i e s ,  domes t i c  su ppo r t  and market  access .  In the so - ca l l e d  F ramework  
Ag re ement  of  Ju l y 2004,  membe rs  had agreed to e l im i na t e  expor t  subs i d i e s  on farm 
exports ,  a l be i t  no dead l i n e  was  agreed (Das, 200S) ,  The co re  a ch ie v em en t  in Hong Kong 
was a g r eement  on a date,  end of  2013,  for  the e l im ina t i on  of  e xp o r t  subs id i e s .  The  EU, 
whi ch a cc oun ted  for  90 pe r cen t  o f  these subs id ie s ,  accep t ed  th i s  date.  The  US, the 
deve lop ing  e c o no m ie s— both  the G-20  and the Group- o f -N i ne t y  (G -9 0 )— and the Ca i rns  
G roup  had un su cc e s s fu l l y  t r i ed to move this date back  to 2010,  but  the EU took an 
i n t rans i gen t  s t a n d i  The MTNs  had l angui shed  s ince 2001 because  of  impas se  ove r  the 
po l i t i ca l l y  s en s i t i ve  ag r i cu l tu ra l  i ssues.  They  had impeded  nego t i a t i o ns  in the o the r  areas of 
MTNs as wel l .  T he re fo r e ,  in the i n teres t  of  p r og ress  in the MTNs ,  the 2013 had to be 
re luc tan t l y  accep ted .  W ha t  was  more d i sa ppo i n t i ng  was  that  n ego t i a t i o ns  on marke t  access,  
or t a r i f f s  on ag r i c u l tu r a l  p roduc t s ,  and t rade -d i s t o r t i ng  dom es t i c  su ppo r t  paymen t  
comp le te l y  f a i l ed  to make  p rogress .  The se  were more d i f f i cu l t  a re as  of n ego t i a t i o ns  in 
ag r i cu l t u r e  than expor t  subs id i e s .  Any dec is i on  on them was de fe r red  for  2005,

The US p ledged  to end expor t  subs i d i e s  to i ts co t ton  fa rmers .  Co t ton e xpo r t s  are of  spec ia l  
i n te rest  to f a rmers  in Benin,  Burk ina Faso,  Mal i ,  Chad and Senega l ,  r e fe r re d  to as the 
Co t ton-4.  Al l  of  them were  l ow- income  l e a s t -de ve loped  coun t r i e s  ( LDCs)  and had s t r i ngen t l y  
p ro tested  ag a in s t  the US subs i d i e s  for  years .  I ron i ca l l y ,  the US was ob l i ged  to repea l  them 
because  it was  ch a l l e nged  by Braz i l  on this i ssue in the WTO. In ea r ly  2005 ,  the d ispu te  
se t t l emen t  pane l  had g i ven  an adve r se  ru l ing.  The US Congr es s  was e xpe c te d  to repeal  the 
subs idy  w i th in  days  of  th i s  p rom ise .  Once  the f inal  a g re em en t  is reached  and

' T h e  G r o u p - o f - T w e n t y  ( G - Z O )  d e v e l o p i r i Q  c o u n l r i e s  w a s  f a r m e d  d u r i n g  t h e  F i f t h  ( M i n i s t e r i a l  
C o n f e r e n c e  h e l d  i n  C a n c i j n  a n d  b e c a r n e  a n  i m p o r t a n t  n e f j o t i a t i n g  f o r c e .  T h e  k e y  m e m b e r s  
i n c l u d e d  A r g e n t i n a ,  B i o i i l ,  C h i l e ,  C h i n a ,  E g y p t ,  I n d i a ,  I n d o n e s i a ,  P a k i s t a n ,  T h a i l a n d  a n d  S o u t h  
A f r i c a ,  T h e  r o l e  o f  c o l l E g i a l  l e a d e r s h i p  o f  t h i s  g r o u p  w a s  p l a y e d  B r a z i l ,  C h i n a ,  I n d i a  a n d  S o u t h  
A f r i c a .
* T h e  G r o u p - o f - N i n e t y  ( G - 9 0 )  Is a l a r g e  g r o u p  o f  d i v e r s e  d e v e l o p i n g  e c o n o m i e s  a n d  i n c l u d e s  t h e  
e m e r g r n g - m a r k e t  e c o n o m i e s  ( E M E s ) ,  t h e  n e w l y - i n d u s t r i a l i z e d  e c o n o m i e s  ( N l E s )  o n  t h e  o n e  h a n d  
a n d  t h e  i o w - l n c o m e  d e v e l o p i n g  e c o n o m i e s  l i k e  t h e  l e a s t - d e v e l o p e d  c o u n t r i e s  ( L D C s )  a n d  t h e  
A f r i c a n ,  C a r i b b e a n  a n d  P a c i f i c  ( A C P )  c o u n t r i e s  o n  t h e  o t h e r .

17

Dhaka University Institutional Repository



imp lemen ta t i o n  of  the Doha Round  r e co mmenda t i o ns  beg ins ,  these co un t r i e s  would  be 
p rov ided du ty - f r ee ,  q uo t a - f re e  access  of  the i r  co t ton  expor t s .

Rega rd ing  the n on -a g r i c u l t u r a l  marl<et ac cess  (NAMA) ,  the Hong Kong de c l a ra t i o n  made  
smal l  p rogress ,  a l be i t  lef t  spec i f i c s  of  the moda l i t y  dec i s i on  to be taken  be tween  Apr i l  and 
Jul y 2006,  wh i ch  for al l  a ppea r an ce s  seemed  an un re a l i s t i c  target^. The  Hong Kong 
dec l a ra t i on  l ocked  in the p rog r e ss  of  the F ramewo rk  Ag re em en t  o f  Ju l y  2004  and members  
ag reed  to redu ce  or  e l im i na te  t a r i f f  peaks , h igh ta r i f f s  and ta r i f f  e sc a l a t i o n .  The  so - ca l l ed  
Swi ss  fo rmu la  for s l a sh ing  i ndus t r i a l  t a r i f f  was adop ted  whi ch,  for  a g i ven  set  of 
pa ramet e r s ,  cu ts  h ig he r  t a r i f f  r a l e s  p ro po r t i o na te l y  more than the l owe r  t a r i f f  r ates .  As no 
coe f f i c i e n t s  were  ment i oned  in the de c l a ra t i on ,  the ag re eme nt  was made  mi l d.  Men t i on  of  a 
h ighe r  co e f f i c i e n t  for  the i ndus t r i a l  e conom ies  and l ower one for  the deve lop in g  econom ies  
In the a g r eement  would  have made  the NAMA re la ted de c l a ra t i o n  more  con sequen t i a l .  Of  
the 50 LDCs,  32 are membe rs  of  the WTO. Acco rd ing  to the Hong  Kong de c l a ra t i o n ,  these 
membe rs  wou ld  be p r ov ided  du t y - f r e e  and quo t a - f re e  mar ke t  ac cess  for mos t— at  least  97 
pe rcen t  of  t a r i f f  l i nes— of  the i r  expo r t  p roduc t s  by 2008,  or no la ter  than the s ta r t  o f  the 
im p lemen ta t i o n  pe r iod .  The re  is a p robab i l i t y  o f  exc lud ing  suga r  and tex t i l e s  f rom this 
concess i on  to the TDCs ,  A smal l  unde r tak ing  on "a id  for  t r a de "  is a lso a par t  of  the Hong 
Kong p roposa l .  Th i s  is an o f f e r  to ass i s t  smal l  d eve lop in g  e c onom ie s  l a ck  the i n f r as t ruc tu re  
for t r ade.  They  a lso lose ou t due  to compet i t i on .  The i ndus t r i a l  e c o no m ie s  o f f e red  them 
dea ls  in the area of  capa c i t y  bu i ld ing  and debt  re l i ef .  P l edges  for  aid for  t r ade were  made 
by the EU, Ja pan  and  the US. One ana l y s t  r ega rded  them as a mere  baub le ,  a t r i via l  g ive 
away  (Hal l e ,  2006).  In the se r v i c es  t r ade the Hong Kong de c l a ra t i o n  set  the dead l i n e  for 
nego t i a t i o ns ,  r equ i r i ng  membe r  coun t r i e s  to make  o f f e r s  to open  the i r  ma rke t s  in f inanc ia l  
se rv i ces ,  t e l e c om m un i c a t i o n s ,  co mput e r  and re l a ted  se rv i ces ,  d i s t r i b u t i on ,  and ene rgy  
se rv i ces  by Ju l y 2006  and f ina l  o f f e r s  by Oc tobe r  2006.  The  ag r e em en t  in Hong  Kong 
s tab l i shed  l i t t l e  In th i s  impo r ta n t  area of  nego t i a t i ons .  S ta l e mat e  in s e rv i c e s  nego t i a t i o ns  
con t i nued .

The  oppo r tu n i t y  that  the Doha Round  of f er s  to the g loba l  e conom y,  pa r t i cu l a r l y th e  t rad ing 
economies ,  is tha t  o f  mu l t i l a t e r a l ,  n on -p r e f e r en t i a l ,  l e ga l l y -b ind in g  pa rt ia l  l i be ra l i za t i on .  A 
r ea sonab l y  s u cce ss fu l  Hong Kong M in i s te r i a l  wou ld  have resu l t ed  in we l f a r e  ga ins  for the 
global  eco no my ,  and its d i f f e r en t  reg ions  and sub - reg io ns .  Es t im a te s  of  ga ins  f rom part ia l  
r e fo rms  p romi sed  under  the Doha Round i nter  a l ia  were  made  by Ander son  et al (2006) and 
Ander son  and Mar t in  (2006) .  The  p r i nc ipa l  co nc lus i ons  o f  these emp i r i c a l  s tud ies ,  that  
u t i l i zed a new ly  re l eased  da taba se  on p r o tec t i on  and the l a tes t  ve r s i on  of  the  Wor ld  Banks 
L inkage mode l ,  are as fol l ows:

• If  one were  to take under cons id e r a t i o n  mere l y  the s ta t i c  bene f i t s ,  po t en t i a l  ga ins from 
l i be ra l i za t i o n  of  t r ade  under  the Doha Round  are l arge.  In add i t i on ,  the re  wi l l  be dynamic  
ga ins  s t emming  f rom Increased  sca le  e conom ies  and compe t i t i o n ,  wh i ch  is va l ue - c re a t i ng .

• Wh i l e  the d e v e lop in g  e co nom ie s '  share of  the g loba l  GDP is 20 pe rcen t ,  the i r  ga ins  f rom 
the Doha Round l i be r a l i za t i o n  wi l l  be 30 pe rcen t  of  the tota l .  Th i s  wou ld  l ead to 0.8 pe rcen t  
r ise in we l f a re  in the deve lop ing  economies ,  compared  to 0.6 pe rcen t  r i se In the we l f a re  in 
the i ndus t r i a l  e cono m ies .

• Comp l e te  l i be ra l i za t i on  of  me rchand i se  t r ade  wou ld  resu l t  In 45 pe r cen t  of  the g lobal  
we l f are ga ins  go ing  to deve lop in g  economies .  The i r  we l f a re  cou ld  i nc re ase  as much as 1.2 
pe rcen t  com pa re d  to an i nc rease  of  0.6 pe rcen t  r i se for the i ndus t r i a l  e conom ies .

• The  p ropor t i o n  of  we l f a re  ga ins  go ing to the deve lop in g  e co no m ie s  is h ighe r  be cause  thei r  
t a r i f f  ba r r i e r s  are r e l a t i v e l y  h ighe r .  Re fo rms  wou ld  lead to h ighe r  e f f i c i e n cy  ga ins In the 
deve lop in g  ec ono m ie s .  A l so ,  the i r  ag r i cu l tu ra l  and text i l e  e xpo r t s  f ace  much h ighe r  tar i f fs  
In the i nd us t r i a l  e co no m ie s '  ma rke t s  than do expo r t s  f rom the i ndus t r i a l  e conom ies .

• Refo rms  and l i be ra l i za t i on  by the deve lop ing  ec ono m ie s  in th e i r  own econo m ie s  wi l l  be as 
mean ing fu l  in t e rms  of  e c ono m ic  bene f i t s  as those in the i ndus t r ia l  e co no mi es .  By de lay ing  
re fo rms  in the i r  own econom ies ,  the deve lop ing  ec ono m ie s  wi l l  fai l  to rea l i ze  the ful l  
po ten t i a l  ga ins  f rom the Doha Round.

’ T h e  t e r m  m o d a l i t v  i m p l i e s  s c h e d u l e s ,  f o r m u l a s  a n d  o t h e r  c r i t e r i a  f o r  i m p l e m e n t i n g  t a r i f f  a n d  
s u b s i d y  r e d u c t i o n  r a t e s  a s  w e l l  a s  t h e  t i m e  t a b l e .
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• T rade  in ag r i cu l tu ra l  p r odu c t s  is the newes t  f ron t i e r  of  t r ade l i be ra l i za t i o n .  Th i s  sec to r  
st i l l  su f f e rs  the s t i gma of  the h ighes t  bound  tar i f fs  and l a rge s t  subs id i e s ,  and needs  l arge 
cuts  in both.

■ Trade  l i be r a l i za t i on  in ag r i cu l tu re  Is o f  c ruc i a l  impo r ta nce ,  a l th ou gh  Importance of 
ag r i cu l tu re  in the g loba l  GDP has been on a dec l i ne .  T r ade  l i be r a l i za t i o n  measu res  in 
ag r i cu l tu re  wi l l  have far  r each ing imp l i ca t i ons  for deve lop ing  e co nom ie s  as wel l  as the 
g lobal  economy.

Appr ox im a te l y  two th i rd s  of  the total  ga ins  f rom the Doha Round are l i ke l y  to come f rom 
agr i cu l tu ;a l  l i be ra l i za t i o n ,  comp ared  to a lmos t  a qua r te r  f rom tex t i l e s  and appare l  and a 
tenth f rom o the r  me rchand i se  t rade l i be ra l i za t i on .  B road ly  speak ing ,  there  are s ubs t an t i ve  
gains  f rom l i be r a l i za t i o n  of  me rchand i se  t rade in the Doha Round of  MTNs ,  pa r t i cu l a r l y  that  
in ag r i cu l tu ra l  t rade .  The ongo i ng  MTNs  are l i ke ly  to cu lm ina te  in pa r t i a l  t rade  re fo rms  of 
the mu l t i l a t e r a l  t r ade reg ime .  The old ass es smen t  of g l obal  ga ins  f rom pa r t i a l  t r ade  re fo rms  
was $400 b i l l i on  in 2015 ,  wh i ch  was  co mputed  wi th the he lp of  the Wo r ld  Bank ' s  L INKAGE 
model  (WB, 2004).  Re v i sed  es t im a t es  of  g l obal  ga ins  have been sca l ed  down to $290 bi l l ion 
in 2015 (van der  Mensb rugghe ,  2004) .  T he r e  were  th ree reasons  for th i s  d i f f e rence  in the 
two es t ima tes .  Fi rst ,  a new Globa l  T rade  Ana l y s i s  P ro jec t  (GTAP) d a ta se t  was used to 
compute  the se cond  es t ima tes ,  wh i ch  had a d i f f e r en t  base  y ea r  f rom the ea r l i e r  
computa t i ons .  The  benchma rk  of  the ea r l i e r  e s t ima tes  was 1997, wh i l e  that  for  the more 
recen t  ones  wa s  2001.  The  new data set  a lso i n co rpo ra ted  the t rade po l i c y  reforms  
under taken  be tween  1997 and 2001.  It a lso  re f le c ted the non - re c i p ro ca l  t a r i f f  p refe rences ,  
whi ch the p r ev ious  data set  did not  i nco rpo ra te .  Second ,  the new data set  succes s f u l l y  
r e f l e c ted  the t r an s fo rm a t i on s  that  came abou t  in the g loba l  e co no my,  pa r t i cu l a r l y  the 
chang ing  va lue  of  the do l l a r  v i s -a-v i s  o ther  ma jo r  cu r re nc i e s  a f t e r  1997 and r is ing 
Impor tance  of  seve ra l  As i an  econom ies  as t r ade r s  of  g l oba l  s i g n i f i ca n ce .  Thi rd,  the new 
bench mark a lso i nc luded  ma jor  g loba l  economies  d eve lopmen ts  l i ke Ch ina ' s  WTO access i on 
and l i be r a l i za t i o n  comm i tm en ts ,  imp lement a t i on  of  the U ruguay  Round  comm i tm en ts ,  of 
whi ch d i smant l i n g  of  the mu l t i f i be r  ag re ement  (MFA) was an im po r t an t  part ,  and the 
expans ion  of  EU f rom 15 to 25 ,  members  that  took p lace  in May 2004.  T og e th e r  these 
deve lopmen ts  have had an app re c i ab l e  impac t  over  the rii’ i l t i l a t e ra l  t r ade  reg ime  and the 
g loba l  e conom y.  The  va lue  of  we l fa re  ga ins s temm ing  f rom them was  es t im a ted  to be $70 
bi l l ion to the g loba l  eco nom y in 2015.  As they were i n co rp o r a te d  i nto the new base l i ne ,  
they canno t  be expe c ted  to make  a renewed  con t r i bu t i on  to the es t im a te s  of  we l f a re  ga ins  
f rom the on -go ing  round of  MTNs.  Us ing a g lobal  model ,  Ander son  et al (2005)  es t ima ted  
po ten t i a l  co n sequence s  f rom a su ccess fu l  Doha Round ag reement .  A cco rd i ng  to the i r  
e s t ima tes ,  it could  annua l l y  genera te  i ncome gams for the g lobal  eco no my  be tween  $95 
bi l l ion and $126  b i l l ion . Wh i l e  mak ing  these est imates ,  it was assumed that  no exempt i ons  
were be ing  made  for  sen s i t i ve  and spec ia l  ag r i cu l tu ra l  p rodu c t s .  Ag r i c u l tu re  t r ade 
l i be ra l i za t i on  was found  to have the l argest  impact .  Re f o rm s  in th is  one scc t o r  wi l l  
t espoMsibI c lor  GO |)uici;nt ol  l l iu l ota l  <jdlns f io i i i  i i ici(.lui iKl i i^e l i . i d c  l l l>i:r.i l l/.ition:.. Un l l i r  
whole,  l a rge r  i nc ome gams  were  es t ima ted  to go to the i ndus t r i a l  e c o no m ie s  because  they 
were a s sumed  to und e r ta ke  more aggr ess i ve  t rade  re fo rms  in the Doha Round.  As the
deve lop ing  econo m ie s  s u f f e r  f rom a l arge b inding  ove rhang ,  and n ego t i a t i on s  are based on
bound tar i f f s ,  not  app l i ed  tar i f f s ,  the re forms  under taken  by them wi l l  on ly  have a m ino r  
impac t  in t e rms  of genu ine  l i be ra l i za t i on  of  the t rade  reg ime ' ’. G i ven  th i s  s cenar i o ,  the 
i ndus t r ia l  e c o no m ie s  would  ach ieve  between 40 percen t  and 45 pe rce n t  o f  wha t  they could 
under ful l  me rc hand i se  t rade  reforms .  S imi l a r l y ,  the deve lop ing  e c o no m ie s  wi l l  a ch i eve  
appr ox im ate l y  20 pe rce n t  of  wha t  could be ach ieved  under  ful l  m e rc hand i s e  t rade  reforms . 
Adding these gains ,  tota l  g loba l  we l f a re  ga ins that  are l i ke ly  to be ach ie ved  come to one-
thi rd of  those  f rom f ree ing  g loba l  me rchand i se  t rade  tota l l y .

Deve lop ing  e co no m ie s  have more to gain f rom ful l  e l im i na t i on  of  me rchand i se  t rade 
bar r ie rs .  As  t rade r e fo rm s  engende r  pos i t ive  ex te r na l i t i e s  in the form o f  improved  
p rodu c t i v i t y  in the e conom y,  the ga ins to deve lop ing  eco no m ie s  could  i nc rea se  up to $200 
bi l l ion in 2015 (Ander son  et al , 2005) .  The s tate of  MTNs at the t ime of  the Hong Kong 
M in is ter ia l  C on fe rence  c l ear l y  i nd i ca ted  that  l i be ra l i za t i on  measu r es  adop ted  in ag r i cu l tu re  
and manu f ac tu re s  can be rea l i s t i ca l l y  expec ted  to be modes t ,  a l be i t  im p ro ve m en ts  in the 
ma rke t  access  in ag r i cu l tu ra l  marke t  in the indus t r ia l  e conom ies  is wel l  w i th in  the rea lm of  
poss ib i l i t y .  Emp i r i ca l  ev i dence  is ava i l ab l e  to show that  t rade  l i be ra l i za t i on  con t r i bu t es  to 
pove r t y  a l l ev i a t i on .  A lso,  e s t im a t es  of impac t  of  t rade  l i be r a l i za t i o n  under  the DDA on

" T h e  I c r i n  b i n d i n g  o v e r h a n d  n e e d s  t u  b e  e x p l B i n e d ,  A c o u n t r y  m , i y  d e c i d e  t o  a p p l y  I j r i f f  r a t e  of  
2 0  p e r c e n t  o n  t h e  i m p c r t  o f  a g o a d ,  b u t  i t  m a y  k e e p  t h e  b o u n d  t a r i f f  a t  5 0  p e r c e n t .  T h e  W T O  r u l e s  
a l l o w  t h i s  c o u n t r y  t o  r a i s e  i t s  t a r i f f  r a t e  to SO p e r c e n t  i f  i t  s o  d e c i d e s .  T h e  d i f f e r e n c e  b e t w e e n  t h e  
b o u n d  t a r i f f s  a n d  a p p l i e d  t a r i f f s  i s  k n o w n  a s  t h e  ' b i n d i n g  o v e r h a n g " .
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pove r t y  came to a pos i t i ve  resul t .  Thi s was ess en t i a l l y  due to the Fact that  the exi s t i ng 
pa t te rn o f  g l oba l  p ro te c t i o n  f avo r s  sk i l l ed  l abor  and cap i t a l  r e l a t i v e  to unsk i l l ed  worker s .  
The re fo r e ,  r edu c t i o n  or e l im ina t i on  of  ba r r i e r s  in me rc h and i s e  t r ade wou ld  l i f t  the unsk i l l ed 
wages ,  the p r im ar y  s ou rc e  o f  i n come for many  of  the wo r ld ' s  poor .  In real  t e rms  this wage 
Increase  was found  to be modes t .

Herte l  and Wi n t e r s  (200G) show that  the poo res t  in the deve lop i ng  e c onom ie s  can 
po t en t i a l l y  b ene f i t  mos t  f rom the l i be r a l i za t i o n  endea vo r s  du r ing  the Doha Round  o f  MTNs.  
However ,  that  was found  to be cond i t i ona l .  For the poor  to bene f i t ,  the l i be ra l i za t i on  
ta rge t s  "unde r  the DDA have to be amb i t i o us  i f the round Is to have  a m easu r ab l e  Impact".  
Only deep ta r i f f  cu t s  would  have pove r t y  f r iend l y  Impact.  Even then the " nea r - t e rm  pove r ty
impac ts  are l i ke ly  to be m i xed"  (He rte l  and Winter s ,  2005).  If  the de ve lop ing  e conom ies
dec ide not to take re fo rm measures ,  the es t ima t ed  pove r t y  impac t  wou ld  dec l i ne  marked l y .  
No tw i t hs ta nd ing  th i s  pe ss im i sm,  the l ong - te rm impac t  of  the DDA on pove r t y  reduc t ion  Is 
more de f i n i t e  and p r on ou nce d .  A case s tudy o f  Ch ina,  wh i ch  has not  on l y  reco rded  
unp re ce den ted  e c ono m ic  g rowth  but  a lso become the th i rd  l a rg e s t  t r ade r  in a s ho r t  t ime 
span  o f  two decades ,  r evea led  that  MTNs  do suppo r t  pove r t y  a l l e v i a t i o n  endeavo rs .  Us ing a 
h ou s eho ld -d i s agg r ega te d  app l i ed  gene ra l  equ i l i b r i um model  to e s t ima t e  the impac t  of  t rade 
l i be ra l i za t i on  under  the Doha Round  on pove r t y  in Ch ina,  Zhal  and Herte l  (2005)  found that  
mu l t i l a t e r a l  t r ade  re fo rms  did s uppo r t  pove r t y  a l l ev i a t i on .  They  con c l ud ed  that  the l a rges t  
impac t  of  the Doha Round  l i be ra l i za t i o n  was on the ru ra l - po o r  hou seho ld s  in Ch ina .  Th i s  
was the resu l t  o f  r i s i ng p r i ces  o f  f arm p roduc t s .  A l a rge  ma jo r i t y  of  Ch in a ' s  poo r  are to be 
found in the rural  a re as  and the r e f o re  s tand  to bene f i t  f rom this t rend.  U rban  pove r t y  was 
obse rved  to dec l i ne ,  but  only  in two of  the th ree u rban hou seho l d  g ro up s  con s i de red  for
th is  s tudy .  H ighe r  food p r i ces In these two g roups  were o f f se t  by r i s i ng  f ac to r  ea rn ings
resu l t i ng  f rom sha r p l y  ac ce l e ra t i ng  Ch inese  expo r t s  g rowth .

The  th i rd g roup  o f  u rb an -poor  hous eho lds  did not  show the pos i t i ve  impac t  of  t rade 
l i be ra l i za t i o n  be cause  i t  was heav i l y  depe nden t  on the t rans fe r  pa yments .

1.5.1 State  of Af fa i r s  in A gr ic u l t u re

A l t hough  a dec l i n i ng  s ec to r  of  the g loba l  economy,  It st i l l  emp lo ys  a l a rge  p ro po r t i o n— 54 
pe rc en t— of  work for ce  In the deve lop ing  economies .  Not  f r ee ing  t rade in ag r i cu l tu re  f rom 
ba r r i e r s  works  ba s i c a l l y  aga i ns t  the Interest  of the de ve lop ing  eco no mi es .  Also,  it canno t  be 
i gnored that  m a jo r i t y  of  the poo r  in the deve lop ing  ec ono m ie s  l i ve in the rural  areas . It Is 
w ide l y  a ck now le dged  that  pove r t y  is e s sen t i a l l y  a rural  ph eno meno n  In the deve lop ing  
economie s .  T he re f o r e ,  i f  the f inal  ou t come o f  the MTNs  has to be p ro -poo r ,  t r ade  in 
ag r i cu l tu r e  wi l l  need to be an area of  exc l us i ve  a t ten t i on .  L i be ra l i z a t i on  of  ag r i cu l tu ra l  
t r ade wou ld  g r adua l l y  ch ange  ma rke t  sha re s  o f  co un t r i e s  and coun t ry  g roup s  and even tua l l y  
r e f l e c t  the co m pa ra t i ve  a dva n tage  of  co un t r i e s  and c o un t r y -g ro up s  in mu l t i l a t e r a l  t rade.

The  a r t i c l e s  of  a g r e em en ts  o f  the GATT- 1947  had some r egu la t i o n s  for t r ade in ag r i cu l ture ,  
but  they made seve ra l  e x ce p t i o n s  and had l oopho les ,  whi ch  were  f r ee l y  exp lo i t e d  by the 
Con t ra c t i ng  Pa r t i e s  (CPs ) .  C o ns equ en t l y ,  ag r i cu l tu r e  be came one of  the most  d i s to r ted 
a reas  of  mu l t i l a te ra l  t rade .  Indus t r i a l  e conom ies  i nc r ea s in g l y  subs id i z ed  the i r  f arm sec to r  
and t r ade— wh ich  was  p e rm i s s i b l e— and e rec ted  t rade ba r r ie r s .  So much so  that  t r ade in 
ag r i cu l tu r e  wa s  v i r tu a l l y  out s i de  the amb i t  of  the GATT sys tem unt i l  the U ruguay  Round 
(1986-  94).  It was  not  easy  to br i ng it unde r  the mu l t i l a t e r a l  t r ade reg ime  l ike me rchand i se  
trade.  A f te r  en o r m ous  and long d ra wn -o u t  ef fo rt s ,  the U ruguay  Round  A g r e em en t  on 
Agr i c u l t u r e  (URAA)  was  i n s t r ument a l  in d raw ing  ag r i cu l tu ra l  t r a de  w i th in  the sphe r e  of  the 
mu l t i l a te ra l  t r ade regi tne. The se  e f fo r t s  not  only  co n t r i bu ted  to s l ow i ng  down o f  the 
nego t i a t i on s  in the U ruguay  Round  but  a lso p ro longed  it. The  URAA impo sed  new d i s c i p l i nes  
on t rade in ag r i cu l tu ra l  p rodu c t s .  T he  new rules were  im p lemen ted  be tween  1995 and 2000.  
Under  the URAA indus t r i a l  e co no m ie s  comm i t t ed  to (1) reduc ing  dom es t i c  suppor t  to 
ag r i cu l t u r e ,  ( i i ) r e du c in g  expor t  subs id i e s  and ( l i i )  im prov i ng  ac cess  to the i r  marke t s .  These  
were  re fe r r ed  to as the " th ree  p i l l a r s "  of  the ag reement .  As p ro g re s s i v e  l i be ra l i za t i on  of  
ag r i c u l tu ra l  t r ade was  a l ong - t e rm p rocess,  the WTO me mbe rs  co m m i t te d  to con t i nue  
n ego t i a t i on s  on it unde r  the so - ca l l ed  "bu i l t - i n  agenda" .  Th i s  was  the manda te  of  the WTO 
Ag re em en t  o f  Apr i l  1994.  Acco rd ing l y ,  the ag r i cu l tu ra l  n ego t i a t i on s  began  in Jan ua ry  2000. 
S ince  the URAA ag r i c u l tu ra l  t rade  has con t i nued  to g row,  but  i r o n i ca l l y  more s l ow ly  than 
the p re -URA A  per iod  and more s l ow ly  than n on -ag r i c u l t u r a l  t r ade (OECD, 2005a) .  Wh i l e  
t r ade in ag r i cu l tu re  came  w i th in  the doma in  of  the mu l t i l a t e r a l  r egu la t i o n s ,  the URAA fa i led 
to de l i v e r  s i g n i f i c an t  mu l t i l a te ra l  l i be ra l i za t i on  In ag r i cu l tu ra l  t rade  (Mes se r l i n ,  2002) .
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Deve lop ing  econo m ie s  comp la ine d  that  on the whole  the URAA did not  work  as i n t ended  and 
that  they did not  get  a f a i r  dea l .  Ev idence  suppor ted  the i r  g r ipe  tha t  t a r i f f  cu t s  by the 
deve lop ing  e co no m ie s  were  s i g n i f i c an t l y  deepe r  than wha t  was  ag reed  to by the i ndus t r ia l  
e conom ies  (F i nge r  and  Wi n te r s ,  2002) .  In add i t i on,  they had to commit: to cost l y  
comm i tm en ts  that  were  embod ied  in the San i t a ry  and Phy to san l t a ry  (SPS)  and T rade -  
Re la ted A spec t s  of  In te l l e c tua l  P rope r t y  R ight s  (TRIPS)  g reemen ts .  Some of  the 
requ i rements  for  the deve lop in g  econom ies  under  the SPS ag re em en ts  are more s t r ingen t  
than those for  the i ndus t r i a l  e conomies .  Gi ven th is  ba ckg r ou nd  of  ma l c on t en t ,  h ighe r
marke t  access  co m m i t m en ts  were  sough t  by the deve lop ing  e conom ies  in the Doha Round 
f rom the Industr ial ,  e conomies .

As expec ted ,  the Doha Round began wi th high expec ta t i ons  of  r e fo rms  in ag r i cu l tu ra l  t rade,  
but membe rs  did not  ag r ee  on the f i r s t  d ra f t  on moda l i t i e s  wh i ch  was p re sen t ed  in Feb rua ry  
2003.  The  Ca i rns  G roup  found  the d ra f t  unamb i t i ous ,  conve r se l y  the EU, Japan ,  Norway  and 
Sw i t ze r l and  found  it not  on l y  over l y  amb i t i ous  but  a lso  unba la nced  In te rms  of  the three 
p i l l ar s  of  n ego t i a t i ons .  Amon g  many  d i s ag re ement s  and con t r e t emps  in the 5th Min i s te r i a l  
Con fe ren ce ,  he ld in Cancun,  were the sec to ra l  i n i t i a t i ve  taken  by the Co t ton - ' l  oppos ing 
co t ton  subs i d i e s  In the i ndust r i a l  e conom ies  because  they dep re ss ed  co t ton  re venue s  in the 
West  A f r i can  coun t r i e s  by $250  mi l l ion per  yea r  (Sec t i on  3). The dema nd  of  the Cot ton - ' l  
coun t r i e s  was met  in the Hong Kong M in i s ter ia l .  Before the Cancun  M in i s te r i a l ,  the EU and 
the US ag reed  on a b road  f ramework  for  nego t i a t i ng  ag r i cu l tu ra l  t r ade  l i be ra l i za t i on  and 
p resen ted  a j o in t  f r am ew o rk  pape r  on ag r i cu l tu ra l  nego t i a t i ons ,  wh i ch  wa s  found  to be 
weak by many  members .  It was fo l l owed  by coun te r - p r op os a l  by the G ' 2 0 .  Th i s  f r amework  
paper  was  more amb i t i o us  than the EU-US  f r amework  paper ,  pa r t i cu l a r l y  in the a reas  of  
expo r t  subs id i e s  and dom es t i c  farm suppor t .  The re  were  s i gn i f i ca n t  d i f f e re nc es  in the two 
f ramework  pape rs  and deep  d i s ag re ement s  regard ing  how to p roceed .  A ve r i t ab l e
nego t i a t i o ns  l og - j am was c rea ted .

Af ter  i n tense  nego t i a t i o ns ,  an e l a bo r a t e  " F r am ewo rk  for  Es t ab l i sh in g  Moda l i t i e s  in 
Ag r i c u l tu re "  was p repa red  and made  into an Annex  of  the F r amewor k  A g re em en t  
July 2004.  Th i s  Annex  was the most  s i g n i f i ca n t  par t  of  the F r amewo rk  Ag r e e m e n t  and was 
s t ruc tu red  a round  the th ree p i l l ar s .  Member s  had dec ided  upon a f r amew or k  to e l im ina te  all 
f o rms  of  expo r t  subs id i e s  as wel l  as rende r  bet te r  d i s c l phn e  on e xp o r t  c red i t  and expor t ing  
s tate t r ad ing en te rp r i s es .  Rega rd ing  the t rade  d i s to r t i ng  farm subs i d i e s ,  it was agreed in 
the F ramewo rk  A g r e em en t  that  the new d i s c i p l i ne wi l l  i nc lude  deepe r  cu t s  In f arm subs id i e s  
in co un t r i e s  whi ch  have  the h ighe s t  l eve l s  of  subs id i e s .  " P ro g r e s s i v e  t a r i f f  r e du c t i o n s "  was
also a par t  o f  the F ra m ewo r k  Ag re ement .  However ,  the t lmefranne of  im p lemen ta t i o n  was
lef t  w i thou t  ment i on .  The  i ndus t r i a l  e co nomies  dom ina t ed  the g lobal  t rade  in ag r i cu l tu re  
when the Doha Round was  l aunched ,  as they did at the t ime  o f  the Hong Kong M in i s te r ia l .

Wh i l e  deve lop in g  eco no m ie s  expo r te r s  have more marke t  access  oppo r t un i t i e s  in ag r i cu l tu re 
than in t ex t i l e s  and c l o th ing ,  even at the t ime of  the Hong Kong  M in i s t e r i a l  t he i r  expo r t s  
faced high ta r i f f s  in the i ndus t r i a l  e conomies .  Wh i l e  a ve rage  ta r i f f  r a tes  f aced by 
ag r i cu l tu ra l  e xpo r t s  f rom the deve lop ing  econom ies  are 15.6 pe rc en t  in the indus t r i a l  
e conomies ,  they  are 9.3 pe rcen t  for text i le s and appare l  expo r t s  and 2,5 pe rcen t  f or  the 
other  manu fa c tu re r s  (Ande rson  and Mar t in ,  2006) .  P rodu ce r  suppo r t  e s t im a te s  (PSE) for the 
Organ i z a t i o n  for  Ec ono m ic  Coopera t i on  and Deve l opm en t  (OECD) ec ono m ie s  were  a lmos t  
the same in 2001-03  as in 1986-88,  hove r ing  around $240  b i l l ion  annua l l y  (Anderson and 
Mar t in,  2006)*. Ag r i cu l tu ra l  t a r i f f s  are high in the deve lop ing  e c o no m ie s  as wel l ,  t here fo re ,  
this s e c t o r  a fo r t i or i  de se rv es  speci a l  a t t en t ion  in the on -go in g  Doha Round  negot i a t i ons .

Three  months  be fo re  the Hong Kong M in i s ter ia l  Con fe ren ce ,  the US had made  a p roposa l  for  
deep cu t s  in both,  but  the EU made a weak  coun t e r -p roposa l  wh i ch  wou ld  have resul ted in 
l i t t le  add i t i ona l  ma r ke t  ac cess  to wha t  is cu r ren t l y  ava i l ab l e .  D i f f e r ences  In pos i t i ons  were 
w ide  and ag re em en t  on t rade  in ag r i cu l tu r e  was not reached  in the Hong  Kong M in i s te r ia l ,  
but  some p rog re ss  was made in the year  and a ha l f  s ince the Cancun  M in i s te r i a l ,  whi ch led 
to na r row ing  of  d i f f e rences .  However ,  nego t i a t i o ns  were  nowhere  near  dec id ing  on 
moda l i t i e s .  The re fo r e ,  a new schedu l e  was agreed in Hong Kong  for c o n t i n u in g  nego t i a t i ons  
in 2006 and reso l ve  the un f i n i shed  agenda  by the end of  the year .  Go ing  by the past  
expe r i ence ,  this t a rge t  appea r s  unat ta inab le .

‘ P r o d u c e r  S u p p o r t  E s t i m a t e  ( P S E )  Is d e f i n e d  a s  t h e  a n n u a l  m o n e t a r y  v a l e  o f  g r o s s  t r a n s f e r  f r o m  
c o n s u i T t e r s  a n d  t a x  p a y e r s  t o a g r i c u l t u r a l  p r o d u c e r s ,  m e a s u r e d  a t  t h e  f a r m  g a t e  l e v e l ,  a r i s i n g  f r o m  p o l i c y  
m e a s u r e s  t h a t  s u p p o r t  a g r i c u l t u r e ,  r e g a r d l e s s  o f  t h e i r  n a t u r e ,  o b j e c t i v e s  o r  i m p a c t s  o n  t h e  f a r m  
p r o d u c t i o n  o r  i n c o m e .
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1.5.2 State  of Af fa i r s  in N on - A gr ic u l tu ra l  Marltet Access

Whi l e  l a unch ing  the Doha Round,  it was ag reed to nego t i a t e  to reduce  or  e l im ina te  tar i f fs  
on i ndus t r i a l  or p r im ar y  p roduc t s .  T a r i f f  peal<s, high ta r i f f s  and ta r i f f  e s ca l a t i o n  were to be 
the spec i a l  f ocu s  o f  th i s  segment  of  nego t i a t i ons .  For the i ndus t r i a l  e c ono m ie s ,  t a r i f f  rates 
h ighe r  than 15 pe rc en t  are rega rded  as t a r i f f  peaks.  They  p r o t ec t  sens i t i v e  p roduc t s  f rom 
p ro tec t i on .  R is i ng  rate of  t a r i f f  wi th i nc re ase  in v a l ue -a dded  in a p roduc t  are known as 
t a r i f f  e sca l a t i o n .  The  n ego t i a t i on s  are also seek ing  to e l im i na te  the i n c i d en ce  of  non- ta r i f f  
ba r r i e rs  (NTBs) ,  wh i ch  are c rea ted  by impo r t  l i c ens ing ,  quo t as  and o the r  f o rms of  
qu an t i t a t i v e  res t r i c t i o ns .

The  f i rs t  d ead l i n e  for  de te rm in i ng  moda l i t i e s  for r educ t i on  or e l im i na t i on  of  t a r i f f s  and 
NTBs was May  2003,  wh i ch  pass ed  even less l y .  Sub sequen t  dead l i n e s  were  a lso m is sed.  
However ,  the in F r am ewo rk  Ag r eement  me mbe rs  ag reed  to adop t  a non - l i n ea r  t a r i f f  
r educ t i on  fo rmu la  so that  h ighe r  t a r i f f s  could  be reduced  more  than  the l ower  tar i f fs .  
Ag re em en t  on moda l i t i e s  st i l l  r ema ined  e lus ive .  The  F r amewor k  Ag r e em en t  has c l a r i f i ed  
that  t a r i f f  r e du c t i o n s  shou ld  be co mputed  f rom bound  ra tes,  not  the app l i ed  ra tes  of  tar i f f s .  
In case  of  unbound  ta r i f f  l i nes,  it was de c ided  that  r educ t i o n  wou ld  be ca r r i ed  ou t f rom 
twi ce the c u r re n t l y  app l i ed  rates.

Be fore  the Hong  Kong  M in i s te r i a l ,  nego t i a t o r s  con cen t ra te d  on techn i ca l  i s sues  l i ke t a r i f f  
r educ t i on  fo rmu las ,  fu r the r  moda l i t i e s  on the unbound  ta r i f f  l i nes  and co nv e r s i o n  of  spec i f i c  
du t i e s  Into ad -v a lo re m  du t ie s .  Nego t i a t i o ns  focused  on two va r i a t i o n s  o f  the Sw is s  formu la ,  
the f i rs t  one was the s imp le  Sw is s  fo rmu la ,  wh i ch  was  p roposed  by Sw i t z e r l and  du r ing  the
Tok yo  Round  of  MTNs  (1973-79) .  The key e l emen t  of  th i s  f o rmu la  Is a numbe r  wh ich  is
nego t i a ted  and p l ugged  in to  the fo rmu la .  It is known as co e f f i c i e n t  A, g i ven in the formu la  
below:

Z = AX/CA-t-X)
where
X = in i t i a l  t a r i f f  rate
A = co e f f i c i e n t  and max imum f inal  t a r i f f  rate
Z= resu l t i ng  l ower  t a r i f f  r ate (end  of  per i od)

Th i s  a lso  de te rm in e s  the max imum f inal  t a r i f f  rate .  The  de ve lop in g  coun t ry  members  
pushed for  It be ca us e  it would  s l a sh  h ighe r  t a r i f f s  more fhan the l ower  oner.- The  second  
was the ve r s i on  s ugge s te d  by A rgen t ina ,  Braz i l  and Ind ia  wh i ch  was  based on tar i f f
ave rages .  Desp i t e  con t i n u in g  nego t i a t i o ns ,  there was v i r tu a l l y  no fo rwar d  moveme n t  in
NAMA in Hong Kong.  Mos t im po r ta n t  dec i s i ons  were  de fe r re d  for  2006.  The  deve lop ing  
econom ies  made it ev i den t  tha t  in the area of  NAMA they  i n tend  making sm a l l e r  t a r i f f  cuts  
than i ndus t r i a l  e co no m ie s ,  wh i l e  the LDCs expec t  not to make  any  cu t s  at al l .

1.5.3 State of  Stag nat io n  in A gr ee m en t s  on S er v ic es

The  se r v i c es  sec to r s  pos se ss  g r ow th -g ene ra t i ng  t ra i t s  and t rade  in se rv i c e s  is expec ted  to 
i nc rea se  at a rap id  rate in the fo re se eab le  future .  T rade  in se rv i c e s  began  to be cove red  by 
the Gener a l  A g r e e m e n t  on T r ade  in Se rv i ces  (GATS) s i nce  Its i n cep t i on  in Januar y  1995. 
Nego t i a t i o ns  In th i s  a rea  p roved  to be d i f f i cu l t  and p rog re ss ed  s low ly ,  pa r t i cu l a r l y  in the 
a re as  of  f o re ign  d i r ec t  i n ve s tm en t  and temp or a ry  mov em en t  o f  labor .  As  ag r i cu l tu re  
dom ina ted  the Doha Round  nego t i a t i o ns ,  se rv i c e s  rece i ved  much l ess  a t te n t i on .  Sc ena r i o  in 
Hong Kong was not  much d i f f e r en t .  Herte l  and Keeney  (2006)  es t ima t ed  that  r educ t i on  in 
bar r ie rs  to t rade  in se rv i c e s  under  the aeg is  of  the Doha Round wou ld  resu l t  in enormous  
we l f a re  ga ins  for  both deve lop in g  and i ndus t r i a l  e conom ies .  Se rv i ces  t r ade l i bera l i zat i on  
may boost  po t en t i a l  we l f a re  ga ins  f rom the Doha Round  by as much as 80 pe rcen t .  The 
d i s t r i b u t i on  o f  these ga ins  was found  to be uneven,  wi th the l i on 's  s ha r e  go ing  to the 
i ndus t r ia l  e conom ies .

Two imper i ou s  Doha Round  ob je c t i ve s  in se rv i ces  nego t i a t i o ns  are; F i rs t ,  to re form the 
cu r ren t  GATS  ru l es ,  and second ,  to l i bera l i ze  the se rv i c e s  ma rke t s  of  the GATS member  
coun t r i e s  for  f o re ign  compe t i t i o n .  Nego t i a t i o ns  on se r v i c es  had begun  be fo re  the launch  of  
the Doha Round be ca us e  l ike ag r i c u l tu re  they were  a par t  of  the "b u i l t - l n - a g e n d a "  of  the 
WTO.  A l though  they  were  l aunched  in Jan ua ry  2000,  mean ing fu l  p ro g re s s  in the se rv i ces  
nego t i a t i on s  was s low.  M is s ing dead l i n es  on dec i s i ons  be came  a common  ma la i se .  The 
iner t i a  in n ego t i a t i on s  had th ree p r i nc ipa l  r easons .  Fi rst ,  se rv i c e s  n ego t i a t i on s  su f f e red  
f rom the gene ra l  Inert ia of  the Doha Round.  Second,  lack of  p rog r es s  in ag r i c u l tu re  became 
a neces sa r y  c ond i t i o n  for  p rog r es s  in se rv i ces ,  a l though  It was  not  su f f i c i e n t .  The  EU l inked 
Its ma rke t  a cce ss  in ag r i cu l tu re  to conc es s i o n s  in se rv i ce s  by the G-20  coun t r i e s .  Th i rd,
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t r ade in se r v i c es  is a d i f f i cu l t  area of  nego t i a t i ons .  To come to an ou t c ome  that  is 
cons i s t en t  wi th the d e ve lopm en t  ob j ec t i ve  of tf ie Doha Round  nego t i a to r s  needed

I "e x t r ao rd in a r y  i n te l l e c tua l ,  t echn i ca l  and pol i t i ca l  e f f o r t s "  wh i ch  so f ar  have not  come about
^  (Ma ttoo,  2006) .

A negat i ve  pe rcep t i on  abou t  the re ques t -an d-o f f e r  p rocess ,  f o l l owed  for  l i be ra l i za t i on  of 
t r ade in se rv i ces ,  is g ra dua l l y  eme rg ing  and s t reng then ing .  Th i s  p r ocess  has not  p roduced  
expec ted  resu l ts  in the recen t  past .  From the pe r spec t i ve  of  n ego t i a t i on s  in se rv i ces ,  the 
Cancun  M in i s te r i a l  was not  a d i sa s te r  because  there were no ma jo r  d i sa g r eements .  
Par t i c i pa t i ng  t rade  m in i s te r s  re cogn i zed  wha t eve r  l i t t le  p r og ress  was made and ag reed  to
fur the r  i n tens i f y  the nego t i a t i o ns .  Not  the same was  obse rved  in Hong  Kong, where
con f i dence  level  among  pa r t i c i pan t s  was low. The  causal  f ac to r  was that  the p rog ress  was
made  in t erms  of  a l a rge  number  of  conf i den t i a l ,  a l be i t  amb i t i o us ,  r eques t s  that  both 
deve lop ing  and Indus tr i a l  coun t ry  member s  made  to each o the r  for ma rke t  access ,  but  the 
response  in t e rms  of  of fer  of market  access  was e xceed ing l y  weak .  By Ju l y .2005, r ev ised 
of fe rs  of  market  ac cess  were  made  l eading  to some im p ro vem en t  in o f f er s .  However ,  the 
overa l l  qua l i t y  of  i n i t i a l  and rev i sed of fe rs  was d i sappo in t i ng .  Based on the s ta te  of  o f f er s  
in Ju l y 2005,  l i t t l e  add i t i ona l  marke t  l i be ra l i za t i on  could be exp ec te d  for  the se r v i c es  
supp l i e r s .  Nego t i a t i o ns  had s ta gna ted .  As the r e que s t -a nd- o f f e r  p ro ce ss  is f a i l i ng  to
pe r form, there is a need to deve lop  c omp lement a r y  nego t i a t i ng  tools .

The re  was v i r tu a l l y  no fo rw ard  movemen t  in se rv i ces  in Hong Kong.  Mos t  d e c i s i o n s  were  put 
o f f  for 2006,  wi th an un rea l i s t i c  d ead l i n e  of  m id -2006 .  The p r esen t  s ta te  o f  n ego t i a t i o ns  in 
se r v i c es  Is a l ow- l eve l  equ i l i b r i um ,  where members  expec t  l i t t le  f rom each  o the r  in te rms  of
reques t -and-o f f e r .  To ene rg i ze  nego t i a t i o ns  and fu r the r  l i be ra l i ze  t r ade  in this impor tan t
sector ,  membe rs  need to i den t i f y  amb i t i o us  and des i r ab le  goa ls  that  are f eas ib l e  in the 
p resent  m i s e -e ns ce ne .  To s tar t  a s e l f -p r ope l l i ng  cyc l e of  mutua l l y  bene f i c i a l  l i be ra l i za t i on  
Mat too (2006)  sugge s te d  the fo l l ow ing  four s teps:  Fi rst ,  the r e que s t -a nd- o f f e r  process 
shou ld be co m p le m en t ed  wi th a co l l e c t i ve  approach  to nego t i a t i on s  whe re  g roup s  of 
membe rs  shou ld  c o l l e c t i v e l y  bui ld op in i on for ach iev ing  c l ear l y  spe c i f i e d  goa ls .  Second,  a 
s i gn i f i can t  number  of  membe rs  shou ld  lock in the cu r ren t  openness  of  in a w ide  range of  
t r ade in se rv i ces .  Th i rd ,  a s i g n i f i ca n t  number  of  membe rs  need to e l im i na te  ba r r i e r s  to 
fore ign  pa r t i c i p a t i on  in those se rv i ces  sec to r s  in wh i ch  there  is l i t t l e  reason to defer  
l i be r a l i z a t i o n .  Four th,  i f  a good number  of  members  p romote  g rea t e r  f r e edom for t empora ry  
presence  of  se rv i ce  p rov ide r s  to ful f i l l  spec i f i c  se rv i ces  cont rac t s ,  it may be the beg inning  
of  a t rend.  If  a c r i t i ca l  mass of  member  econom ies  ag rees  to und e r ta ke  these measures,  
there would  su re l y  be ad va n ce m en t  in marke t  l i be ra l i za t i on  in t rade  in se rv i ces .

1.5 .4 De ve lo p me n t  D imens ion

As the Doha Round was  b i l l ed the deve lopmen t  round,  nego t i a t i o ns  in al l  the impor tan t  
a reas  cou ld  be re a son ab l y  expec ted  to be p ro - deve l opm en t ,  but  it d id no t  t r a nsp i r e  in this 
manner .  Two  spe c i f i c  deve lop ing  coun t ry - re l a t ed  i s sues  fo r  the Doha Round  are; compu l s o r y  
l i cens ing  of  med i c i n es  and paten t  p rotect i on and rev i ew of  the age -o ld  spec ia l  and 
d i f f e ren t i a l  (S8iD) t r ea tment .  The  i ssue  of  ba l anc ing  of  pa ten t  p r o t ec t i o n  on the one hand 
and compu l s o r y  l i cens ing  of  l i f e sav ing  med i c i nes on the o the r  f a l l s  in the doma in  of  TRIPS  
ag reement .  The  2002 T R IPS  Counci l  p roposa l  a l l owed  coun t r i e s  that  l a cked  manu fac tu r i ng  
capac i t y  to p roduce  l i f e - s av ing  d rugs  to i ssue  compu l so ry  l i censes  for im po r t s  of  med ic i nes .  
The  US was the on l y  member  that  saw poss ib i l i t i e s  o f  e xp l o i t a t i o n  of  co mpu l s o ry  l i censes ,  
whi te o the r s  membe rs  app roved  of  it. A conce rn  that  the pha rmace u t i c a l  i ndus t r y  exp ressed  
was that  o f  d i ve r s i on  of  med i c i nes  to ano the r  coun try .  Th i s  a pp r ehen s ion  was  reso l ved  by 
an ag reement  to mark the med i c i nes  p roduced  under  l i censes so tha t  the i r  i na pprop r i a te  
movement  can be t racked .  In Augus t  2003,  members  reached  an ag reement .  An i nter im 
wa ive r  of  the TR IPS  Ag re em en t  a l l owed  a member  coun t ry  to expo r t  pha rmaceu t i c a l  
p roduct s  made unde r  co mpu l s o ry  l i censes to the LDCs and some o the r  membe r  coun t r i e s  
(Das,  2005) ,  The US accep ted  th i s  dec i s i on  p rov i s i ona l l y ,  that  is, unde r  cond i t i on  that  this 
dec i s i on  shou ld  be used to p ro tec t  publ i c  heal th  and not  for  p r om o t in g  i ndus t r i a l  or 
commerc i a l  ob jec t i ves .  Rea f f i rm ing  the S&D t re a tment  for  the de ve lop in g  econom ies ,  the 
Doha Dec la ra t i on  had exp re ss ed  an i n teres t  in rev iew ing  It "w i th  a v i ew to s t re ng then in g  
them and making them more p rec i se ,  e f f ec t ive  and ope ra t i ona l " .  A work  p rogram on S&D 
t rea tmen t  was appr ov ed  by the m in is ter s ,  who a lso t asked the WTO C ommi t t e e  on T rade  
and Deve lo pmen t  (CTD)  to examine  add i t i ona l  ways  in wh i ch  S&D t re a tmen t  p rov i s i on can 
be made  more  e f f ec t i ve  and to repor t  to the Genera l  Counc i l  wi th c lea r  r e commenda t i o ns  
for  a dec i s i on  by June  2002.  However ,  soon a wide gu l f  emerged  on the S&D issues 
be tween the deve lop ing  and i ndus t r i a l  e conomies .  Wh i l e  the deve lop ing  e conom ies  wanted
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to nego t i a te  ch ange s  on S&D p rov i s i ons ,  keep p ropo sa l s  in the CTD and  keep shor t
dead l i ne s  for  c om p le t i ng  n ego t i a t i on s ,  i ndus t r i a l  e co no m ie s  p re fe r r ed  to s tudy
S&D p rov i s i on s ,  send  on l y  s e l ec ted  p roposa l s  to the n ego t i a t i ng  c omm i t t e e ,  and leave
dead l i ne s  open.  Deve lop in g  co un t r i e s  began  comp la in i ng  tha t  the i ndus t r i a l  e co no m ie s  are A
not  nego t i a t i ng  in good fai th and the i ndus t r i a l  e co no m ie s  co un te re d  the ch a r ge  by say ing
that  the d e v e lop in g  co un t r i e s  were  put t i ng forward  un re a son ab le  p r op o sa l s .  By Cancun
M in i s ter i a l  de ve lop i ng  e c onom ie s  had o f f e red  85 p ropo sa l s  on S&D,  the i ndus t r i a l  e conomies
had ag reed  to on l y  a hand fu l  of  them.  In Hong Kong, desp i t e  repea t ed  ca l l s ,  me mbe rs  were
unab le  to ag ree  on p r op o sa l s  for  enhanced  S&D p rov i s i ons .

1.5.5 R ef o rm in g the Rules

When the Doha Round was  l aunched ,  there was mount ing  conc e rn  among  the membe rs
re ga rd ing  e xc e s s i v e  use of  an t i -dump ing  (AD) and subs id i e s  and  co un te r v a i l i n g  measu res
(SCM),  a lso  known as the t rade remed ies .  The  a r t i c l e s  o f  ag re em en t  tha t  add ress  AD and
SCM are amb iguo u s ,  p e rh ap s  by des ign.  The re fo r e ,  one of  the exp l i c i t  o b je c t i v e s  of  the
Doha Dec l a r a t i o n  was  to c l a r i f y  and imp ro ve  d i s c i p l i ne  under  the WTO ag r eem en ts  on AD
and SCM.  A coa l i t i o n  of  d eve lop in g  and i ndus t r i a l  co un t r i e s  me mbe rs  eme rged  wh i ch  ca l l ed
i t se l f  the "F r i e nd s  of  An t i dum p i ng " ,  wh i ch  s t rong l y  s uppor ted  im p r o v e m e n t  in the AD and
SCM regu la t i on s .  The  EU jo in ed  th is  g roup  l a rge l y  be cause  it had been a f r e quen t  t a rge t  of
AD and  SCM measur e s  and  c o m p la ined  of  d i f f e re nc es  among  the m embe r  e c o no m ie s  in
in te rp re t i ng  and app l y ing  the WTO ru les in the i r  dom es t i c  t r ade remedy  p r oc edu re s .  The  US
in i t i a l l y  opposed  any f r esh  n ego t i a t i on s  on AD and SCM, but  re l en ted  when  it saw that  a
new round  wi l l  not  take  o f f  w i t hou t  some conc es s i on  in th i s  a rea.  The  US t r i ed to keep j
these nego t i a t i on s  ou t s i de  the MTNs,  but  many  membe rs  exp re ss ed  p r e f e r ence  for making *
them par t  of  the MTNs .  However ,  the US nego t i a t o r s  were  ab le  to i nc lude  l a nguage  in the
Doha de c l a ra t i o n  that  l im i t ed  radi ca l  change  in the re la ted  a r t i c l e s  o f  ag r eement .  On *
num e ro us  oc ca s io n s ,  the US and o the r  i ndus t r i a l  e c ono m ie s  we re  ac cu sed  by deve lop ing
e conom ies  for  us ing the AD ac t i on  as d i s gu i sed  p ro t ec t i on  and th e re fo re  the US was on the
de fens i ve .  However ,  the c i r cu m s ta n ce s  changed  in this r ega rd  and the deve lop ing
eco no m ie s  began  us ing  AD and SCM ac t i on  themse l ve s .  Th i s  ca l l ed  for  r e e xa m in in g  and
d i s c i p l i n i n g  the ru le s  and im p l emen ta t i o n  of  AD and SCM ag r eem en ts  tho r ough l y .  A f te r
ag ree ing  to r e exa m ine  and  re form the AD and SCM ag reement s ,  the US co mm i t te d  to push
an " o f f e n s i v e  a g end a "  on t rade  remed ies  in orde r  to add r e ss  the i n c re as ing  "m i s u se "  of
t rade  r emedy  measu r es .  By Augu s t  2003,  members  had i den t i f i ed  key p rov i s i on s  tha t  they
sough t  to add re ss  m the MTNs .  Mos t  o f  the p ropo sa l s  on im pro v ing  the t rade remed ies
env i saged  mak ing  them more  sp e c i f i c  and p rov ide  re s t r i c t i o ns  to the  AD and SCM
ag re ement s  in t erms  of  de f i n i t i o ns  and p rocedures .  Many  of  the s ugge s te d  change s  were
h igh l y  t echn i ca l  in natu re ,  i nv o l v i ng  ca l cu l a t i o ns  of  dump ing  marg ins ,  d e te rm in in g  i n jury
and g ran t i ng  re l ie f .  The se  p ropo sa l s  were  subm i t te d  fo rma l l y  to the WTO Nego t i a t i ng  Group
on Ru les (NGR).  A f te r  the Cancun  M i n i s te r i a l  more e l abo ra te  p r op o sa l s  were  subm i t ted  to
the NGR.  Wh i l e  Ch a i r p e r s on  o f  the NGR unde r to ok  e x t en s i v e  se r i e s  o f  co nsu l t a t i ons ,  both
b i l a te ra l  and p l u r i l a t e r a l ,  there was  l i t t le  p rog r es s  in de c i s i o n -m ak in g .  As these were
con t ro ve r s i a l  i ssues ,  ac t i ve  nego t i a t i o ns  did not take p lace  on t rade  reme d ie s  in 2005.  The
l i ke ly  route  tha t  the MTNs  cou ld  take on t rade remed ies  is to focus  on sugge s te d  changes
and p ropo sa l s  for wh i ch  the re  seems  to be a b road suppo r t  among  the membe rs .  It seems
probab le  that  m em be r s  wi l l  begin nego t i a t i ng  on AD and SCM ag r e em en ts  once  the Doha ->[L
Round nea r s  i ts cu lm in a t i o n  point .  ’

2 Proj ect  Ma nda te

There  ex i s ted  many  l ev e l s  and many  s t ages  of  i n t e r - s ta t e  re l a t i o n s h ip s  be tween  and 
amongs t  the co un t r i e s  o f  the wor ld .  But wi th the adven t  ands  g radua l  d i f f u s i on  o f  the WTO 
p r inc ip l e s  in the l i fe and po l i t i c s  of  the coun t r i e s ,  the who le  d ynam ic s  o f  wo r ld  po l i t i c s  has 
changes.  I f  we l ook  at the s i t u a t i on  that  used to preva i l  even f i f ty  ye a r s  back ,  we would  
see  an a r t i f i c i a l  o rd e r  in an unna tu ra l  se t t i ng  -  NATO, SEATO,  CENTO ,  WARSAW,  etc,  
p r eva i l ed  and th r i ve d  on the bas is  of  i deo log i ca l  d imens ions .  But  now,  wha t  we see is a 
g radua l  i n c l i na t i o n  towa rd s  s ecu r i t y  t ies based on " c om p le m e n t a r i t y  of  s e rv i c e - av enue s " ,  
and " r e sou r c e  ava i l ab i l i t y " .  C oun t r i e s  are ty ing up the i r  kno t s  on the bas i s  of  the economic  
bene f i t s  tha t  cou ld  be d rawn  out  o f  the re l a t i o nsh ip  fo rmed  a f resh .

Now, the ob v io us  que s t i o n s  wi th  rega rds  to the ' o n s l a ugh t '  of  g l o ba l i za t i on  are ...
Is it a re ve r s i on  to the p r e -W es tp ha l i a n  s ta te  of  wor ld a f f a i r s ?  ^
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Is it a reve r s i on  to the l eve ls  and dynam ics  of c i t y - s ta tes  and of  f ree t r ade  reg imes  that  
ex i s ted  be tween  p r i nce l y  en t i t i e s  ?
Wi th a focus on the above  ques t i ons ,  we have to answer  the fo l l ow ing  as wel l  ...
W h a l  wi l l  happen  to the ex i s t i ng  re l a t i onsh ips ' '
Wha t  new re l a t i o n sh ip s  wi l l  talce fo rm?
What  wi l l  be the new po l i t i ca l  b locs?

Three  a reas  are under  ac t ive  cons id e r a t i o n  in th i s  regard:
1. Reg iona l  t r ade blocs
2. Pol i t i ca l  b l ocs
3. Sove re ign  s ta tus  of  i nd i v i dua l  s tates  
... l ead ing  to i ssue  wi se  stal<e ana l y s i s  of:
a. GATS Mode  IV and moveme n t  of  natura l  i nd i v i dua l s
b. Non- ag r i cu l tu ra l  mar ke t  access
c. T r ade  d i s to r t i ng  ag r i cu l tu ra l  subs id i e s
d. F inanc i a l  ma rke t s  and i n te rn a t i on a l i za t i o n  of  f i nanc i a l  i n s t r ument s

Imp l i ca t i ons  of  WTO nego t i a t i o ns  on both the f i r s t  and the th i rd wor ld  may resu l t  into ...
a. An u l t ima te  t r i umph  of  cap i t a l i sm as the only  sac red means  to p ro spe r i t y  -  thereby,

l ead ing  to
b. Soc i a l i sm s tag ing  a come  back
c. A th i rd o rde r  coming  to te rms  wi th wor ld power
d. Where wi l l  the new ly  formed econo -po l i t i ca l  s i t ua t i o i i  lead to for  Sou th As ia

3 Problem S ta te m e n t

The p rob lem is s imp le .  Th i s  au tho r  of  the p roposa l  would l i ke to f ind ou t i f n ego t i a t i o ns  in 
WTO p lay a rol e (and i f yes, to wha t  deg ree )  in the i n t e r na t i ona l  t r ade /p o l i t i c a l  a l i gnments .

4 Aim

4.1 Broad O bj e ct iv e

Broad l y  speak i ng ,  the a im of  the p ro jec t  is f ind out  the re l ev anc e  ( i f  any ) of  nego t i a t i ons
tak ing  p lace  in WTO wi th the exp l i c i t  and imp l i c i t  po l i t i ca l  and t rade  a l i gnments
mate r i a l i z i ng  in the real  wor ld.

4.2 S pe c i f i c  O bj ec t i v es

Spec i f i c  ob je c t i v e s  i nc lude:

a. To s tudy the ma jo r  t r ends in nego t i a t i ons  in ma jo r  a reas  in WTO
b. To a ppr a i s e  / t ake i nven t o r y  of  the c omp le te  po l i t i ca l  and t rad ing  re l at i on 

pa t te rn  of  the wor ld ove r  the cen tu r i e s
c. Find ou t re l ev anc e  o f  WTO nego t i a t i o ns  (as found  in s tep  a) wi th the f ind ing 

f rom s tep b
d. Deduce  a wor k ing  re l a t i onsh ip  pat te rn be tween  the nego t i a t i on s  in WTO and 

c oun t r y / r e g io n  spe c i f i c  t r ad ing and po l i t i ca l  a l i g nment  pa t te rns .

4.3 H ypo the s i s

Only one h ypo t hes i s  to be (d i s ) -p roven ,  i .e., "The re  is a s i g n i f i ca n t  pos i t i ve  re l a t i onsh ip 
be tween  the nego t i a t i o ns  tak ing  place in WTO and the ac tua l  po l i t i c a l / t r ade  a l i gnments  
tak ing  p l ace in the real  wor ld.

5 Scope

The scope of  the paper  revo l ve s  a round  the fo l l ow ing points:
i. Sho r t  h i s to ry  and pa t te rn  of  wor ld po l i t i ca l  a l i gnments
ii. H i s to ry  and evo lu t i o n  of  wor ld t r ade
i i i . D i s cuss i on  on the ev o l u t i o n  of  WTO and a formal  a r r a ngem en t  of  i n te rn a t i ona l  t rade
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iv. Sho r t  h i s to ry  and pa t tern  of  b l ocks  in wor ld t r ade
V .  T heo re t i c a l  d i s cu ss i on  on fac to r s  of  i n te rna t i ona l  t rade a f f ec t i ng  po l i t i ca l  dec i s i ons
vi. T r ad e  fac to r s  a f f ec t i ng  pol i t i ca l  dec i s i ons  in i n te rna t i ona l  a f f a i r s  .
vi i . C o r re l a t i o n  be tween  i n te rn a t i ona l  t rad ing  pa t te rn  and i n te r na t i ona l  po l i t i c s  i
vi i i .  E f f ect s  of  WTO nego t i a t i on s  on mu l t i l a te ra l  f o rums  and reg iona l  b l oc ks  ^
ix. Pos i t i on  of  Bang la de sh  wi th rega rds  to i n teg ra t i on  into the wor ld  t rad ing  sys tem
X .  Trade  fac to r s  a f f ec t i ng  d ip l oma t i c  moves  by Bang lade sh

6 S ig n i f i ca n c e  of the Study

For a smal l  and  non-s ign i f icant* '  coun t ry  l i ke Bang ladesh  the on ly  way  ou t  Is to bui ld on ou r  
expe r t i se  and e xpe r i en ce  in n i ches  we a l r eady  have some mas te ry  on. Adm i t  it, i f  any th ing  
pos i t i ve  is there,  for wh i ch  ones  o f  these pos i t i ve  th ings  does the ou t s i de  wor ld know us?
The  answe r  is s im p le  - numbe r  one,  M i c ro -C red i t ' ,  numbe r  two, UN Peacekeep ing ,  and 
number  three,  I have  fo r go t ten .  If  we want  to bu i ld  on our  e xpe r t i se ,  we  need to know 
wha t  we ac tua l l y  know.  We need to comb ine  and i n teg r a t e  our  l ea rn ing  in al l  f i e lds  that  we 
have eve r  op e r a t ed  in and ha rve s t  the s yne rg i es  that  we can de r i ve  f rom the re  on.

Mak ing  In fo rmed de c i s i o n s  and p l ann ing  jud i c i ous l y  are the on l y  two ways  that  can he lp the
cause.  L ike P r es iden t  A P J Abul  Ka lam of  India had said,  we need v i r tu ou s  Leade rs ,  Wi se
Of f icer s ,  and Lea rned  Teac he r s .  Th i s  paper ,  as I du l y  expec t ,  can u l t im a te l y  con t r i bu te  to
the fo rmat i on  of  a more p ro -a c t i v e  s t ra tegy  for Ba ng la de sh ' s  p e r f o rm an ce  in the Un i t ed
Na t i ons  peace  e f fo r t s ,  where  the coun t ry  p r esumab ly  a l r e ady  has made  i ts  mark as one of -Ji
the to p -m os t  t roops  con t r i b u t o r s .  But is the UN i tse l f  any t h in g  l ess  than a power fu l  men 's
c lub.  O the rw i se ,  why  does  Ch ina  fo res ta l l  Chap te r  VII en fo r ce m en t  In Sudan  ? Why is there 'W
armed  In te rven t i on  w i t ho u t  the sanc t i on  of  the Secur i t y  Counc i l  ? ... on l y  for g rea te r  cont ro l
ove r  re sou rce s  ?

The s tudy is s i g n i f i c a n t  to the d i f f e r en t  leve ls  of  co nc e rned  bod i es  and i n t e l l i gen t s i a  of the 
coun t ry  due to d i f f e r en t  causes .  The  causes  are appa r en t  f rom the deb r i e f i n gs  ava i l ab l e  on 
the ba r r i e rs  to i n te r na t i ona l  t rade.  Th i s  sec t i on  dep i c t s  only  the s p e c i f i c  po in t s  to be 
h igh l i gh ted .

6.1 S ig n i f i ca n c e  to D i p l om a t i c  Er ideavors

The  f i nd ings  of  the repor t  a re  an t i c i pa ted  to help the po l ic y  maker s  and  p l aye r s  a r r i ve at a 
pos i t i ve  focus  wi th  re ga rd s  to the en v i r onm en t  and se t t i ngs  where  i n v e s tm en ts  and re tu rns  
to mat e r i a l i z e  wi l l  be eas ie r .  It is expec t ed  that  the resu l t s  of  the re sea r ch  wi l l  s i gn i f i can t l y  
he lp the e s ta b l i s h ed  Non- Gov e rnment a l  en t i t l e s  of  the coun t ry  who a l l ege  of the
unav a i l a b i l i t y  of  po l i c y  measu r e s  requ i red ,  to f it id a l t e rna t i ve  ways  to p ro l i f e ra t e  i nto  wor ld 
af fa i r s  a l ong s id e  the i r  cu r r en t  ro l e in the coun t ry .

6.2 S ig n i f i can c e  to L i ter ature

Pol i cy  f r amew or k s ,  e spec i a l l y  the e f f ec t i ve  ones ,  are ve ry  un co mmon  in Bang lade sh  when it 
comes  to Fo re ign  A f fa i r s  and our  pa r t i c i p a t i on  in mu l t i l a te ra l  bod i es  l i ke the WTO. Thi s 
pape r  is e xp e c t ed  to have a p rope r  i n s i gh t  i nto  the na tu re  of  b e t te r  and more i nnova t i ve  
ways to con t r i b u t e  to s t ruc tu ra l  a r ra ngemen ts  for  i n te rn a t i ona l  t r ade ,  i .e. If the
in f r as t r uc t u r e  can be reo r i e n ted  for v en t u r es  to run smoo th l y  th rough  a comb ined  ef fo r t  of 
the bus i nes s  c ommun i t y ,  c iv i l  s oc i e t y  o r gan i z a t i on s ,  and the d ip l oma t i c  agent s .

A l so ,  it Is exp e c te d  to add a d i f f e r en t  d imens ion  to the ex i s t i ng  l i t e r a t u re  by i n fus ing  a 
f resh p re sen t a t i on  of  usefu l  data in the most  o rgan i zed  form ever  c re a ted  - on WTO - in the
coun try .  It uses the quan t i t a t i ve  SWOT  ana l y s i s  In the p r i n c ip l e  ana l y s i s  sect i on .  Th i s  is
unique in the form and is used on l y  for the second  t ime in the a d m in i s t r a t i v e  h is tory  of  the 
coun t ry  ( the f i r s t  one was when th is  au tho r  had p repa red  a pape r  for the Bangladesh  
Fore ign  Se rv i ce  A ca demy  m May  2006).

 ̂ N o n  s i g n i f i c a n t  -  p u r e l y  i n  t h e  s e n s e  t h a t  t h e  a d v a n c e d  c o m m u n i t y  m o s t l y  d o n ' t  r e g a r d  B a n g l a d e s h  f o r  
a n y t h i n g  o t h e r  t l i a n  i t s  n u i s a n c e  v a l u e ,  d e s p i t e  h a v i n g  s o  m a n y  p o t e n t i a l s  t o  c o n t r i b u t e  t o  t h e  w o r l d  
c o m m u n i t y  -  s i m p l y  b e c a u s e  w e  d o  n o t  k n o w  h o w  t o  p r o j e c t  o u r s e l v e s  i n  a c o n c e r t e d  m a n n e r  
' A n d  o r g a n i z a t i o n s  l i l t e  I3KAC,  G r a m e e n ,  P r o s h i k a ,  A S A
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' V  Deve l opm en t  co nc e rns  are supposed  to be at the hear t  of  the cu r re n t  Wor ld  Trade
^  O rgan i sa t i on  (WTO)  nego t i a t i o ns .  The  cu r ren t  n ego t i a t i o ns  are ca l l ed the "D eve lopmen t

Round" and th i s  unde r l i ne s  the impor tance  of  ach iev ing  a pos i t i ve  ou t c ome  for  deve lop ing  
coun t r i e s .  The  Dtjha M in i s t e r i a l  De c l a ra t i o n  Novembe r  2001 re cogn i z es  the impor tance  of 
the d e ve lopm en t  d im en s ion  of  the Round,  s ta t i ng  in the sei ,3nd pa rag raph:

" I n te r na t i ona l  t rade can  p lay  a ma jo r  role in the p romot ion  of  e c ono m ic  d e ve lopm en t  and 
the a l l ev i a t i on  of  pover ty .  We recogn i se  the need for  all ou r  peop les  to bene f i t  f rom the 
i nc reased  oppo r tu n i t i e s  and we l f a re  ga ins that  the mu l t i l a te ra l  t r ad ing  sys tem gener a t e s . "

The p r inc ip l e  that  t r ade can reduce  pover ty ,  but  that  deve lop in g  co un t r i e s  f ace  cha l l enge s
malt ing t rade  work  for  d eve lopmen t ,  shou ld  be a core theme of  the t r ade and d eve lopmen t
pol i cy  o f  the deve loped  co un t r i e s  -  wh i ch  is, un fo r tuna te l y  not  the case.  It is be l i eved  that
the cu r ren t  round  of  nego t i a t i on s  in WTO rep resen t s  the s i ng le  best  op po r t u n i t y  to rea l i ze  
the d e ve lopm en t  po ten t i a l  of  t rade by add ress ing  the harmfu l  d i s to r t i o ns  in the 
i n t e rna t i ona l  t r ad ing  sys tem. Re form of  t r ade -d i s t o r t i ng  p ra c t i c es  in ag r i cu l tu r e  in 
pa r t i cu l a r ,  wi l l  be of  s i g n i f i c a n t  net benef i t  to deve lop ing  coun t r i e s .  The re  are also 
poten t i a l l y  big ga ins  for  de ve lop ing  coun t r i e s  in the a reas  of  se rv i ces  and non -ag r i cu l tu r a l  
ma rke t  access .

We may recogn i z e  that  t r ade  wi l l  not  so l ve all the p rob lems  faced  by deve lop in g  count r i e s ,  
but  be l i eve s  tha t  deve loped  e conom ies  must  ensure that  the op por tun i t y  to benef i t  f rom

’ g l o ba l i za t i on  Is ava i l ab l e  to eve ryone .  The deve lo pmen t  aspec t s  of  the Doha Deve lo pm en t
*  Agenda  range f rom spe c i f i c  i s sues  i den t i f i ed  by deve lop ing  co un t r i e s  as p r io r i t i e s ;  the

p rov i s i on  of  spec i a l  and d i f f e ren t i a l  t r e a tmen t  wi th in  i nd i v i dual  n ego t i a t i o ns ,  and b roade r  
ob je c t i ve s  i nc lud ing  impr oved  market  access  and the p rov i s i on  o f  t echn i ca l  a s s i s t ance .  
Some of  the most  im po r ta n t  e l ements  of  the cu r ren t  nego t i a t i on s  inc lude:

SDT is a conc ep t  wh i ch  re cogn i s es  that  deve lop ing  coun t r i e s  face sp e c i f i c  cha l l enge s  as a 
resul t  of  l i be ra l i sa t i on .  SDT inc ludes  p rov i s i ons  that  a l l ow  for  l ower  cuts  and longe r  
t im e f r ames  for  r educ ing  ta r i f f s  and ag r i cu l tu ra l  domes t i c  and expor t  s ubs i d i e s ,  and fewer 
ob l i g a t i on s  and reduced  co m m i tm en ts  for adhe rence  to nego t i a ted  a g re ement s .

In add i t i on,  the Doha Round  wi l l  p robab l y  see the creat ion of  t a rge ted  new in s t r umen ts  as 
par t  of  the SDT  package ,  such as the " spec i a l  p roduc t s "  ca te go r y  (p r oduc t s  Impor tan t  for 
food s ecu r i t y  and rural  de ve lopm en t )  and a new spec i a l  ag r i cu l tu ra l  s a fegua rd  for 
deve lop ing  coun t r i e s .  In the Doha Round it has been accep ted  that  LDCs wi l l  be exemp t  
f rom hav ing  to make  any new reduc t i on  co fnmi tments .

Improved  mar ke t  a cc e s s  for  ag r i cu l tu ra l  p r oduc t s  ho lds  the p r omise  of  s ubs t an t i a l  benef i t s  
for  de ve lop ing  co un t r i e s ,  pa r t i cu l a r l y  g iven  thei r  c ompa ra t i ve  advan tage  in th i s  a rea.  At 
the same t ime, deve lop in g  coun t r i e s  have some conce rns  re l a t ing  to the impac t  on food 
secu r i t y  and rural  d e v e lo pm en t  of open ing the i r  own ma rke t s  for ce r t a in  p roduct s .  It is 
expec ted that  SDT p ro v i s i o ns  wi l l  be des igned  to take a cco un t  of  these conce rns .  Under  
non-ag r i cu l tu ra l  ma rke t  access ,  se c to r s  of  s i g n i f i cance  i nc lude  tex t i l es ,  c l o th ing  and 
foo twear ,  f o res t r y  and f i sher i e s .  These  are al l  impo r ta n t  Indus t r i es  for  deve lop ing  
coun t r i es .

Se rv ices  t r ade is a lso  im po r t an t  to many  de ve lop ing  coun t r i e s .  Many  se rv i ces ,  i n c lud ing  
In f ras t ruc tu re se rv i c e s  and  se rv i ces  i nc identa l  to ag r i cu l tu r e  f ac i l i t a t e  g rowth,  whi l e 
se rv i ces  such  as e n v i r on ment a l  se rv i ces  can, If managed  p rope r l y ,  im p ro ve  qua l i ty  of  l i fe. 
In add i t i on,  deve lop in g  co un t r i e s  have the i r  own expor t  i n t e r es t s  in se rv i c e s  rang ing f rom 
cons t ru c t i on  to educa t i on ,  wi th a pa r t i cu l a r  emphas i s  on se rv i c e s  p rov ided  via the 
tempora ry  en t r y  of  s e r v i c e - supp l i e r s  into the coun t ry  where  the se rv i ce  is de l i ve red .  These  
export s  a lso con t r i bu t e  to g rowth in ne ighbour ing  deve lop ing  coun t r i e s .

The use of  t r a de -d i s t o r t i ng  subs i d i e s  -  both "do mes t i c  su ppo r t "  measu r e s  and expor t  
subs i d i e s  -  s i g n i f i ca n t l y  d i s to r t s  the g lobal  t rad ing sys tem.  The  ma in user s  o f  these 
measu r es  are l arge de ve loped  c-ountries. T ra de -d i s t o r t i n g  domes t i c  su ppo r t  encourages  
ov e r - p rodu c t i o n  in the subs id i s i ng  coun try:  this su rp lus  is o f t en  then expo r ted  (us ing 
expor t  subs id i e s )  f or  l es s  than the cost  of  p roduc t i on ,  wh ich  has the e f f ec t  of  d i sp l ac ing  
and/o r  redu c ing  the wor ld  pr ice for many of the ag r i cu l tu ra l  c ommod i t i e s  that  deve lop ing  
coun t r i e s  t r ade.  Th i s  sys tem  also means  that  subs i d i se r s  are r e lu c ta n t  to open  the i r

6.3 S ig n i f i c a n c e  to So c ie ty  and G ov er nm en t
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marke t s  to e f f i c i e n t  p ro du ce r s  such as those in d e v e lop in g  coun t r i e s ,  s ince this would  
unde rm ine  farm in co mes  in the subs id i s i ng  coun try .

A th re e -p ro nged  app ro a ch  wi l l  be impor tan t  to ach iev ing  a pos i t i ve  d e v e lo p m e n t  ou tcome:

i. Sub s ta n t i a l  r e du c t i o n s  in the use of  t r ad e -d i s t o r t i n g  subs id i e s
ii. E l im ina t i on  of  e xp o r t  subs id i e s
i i i . An am b i t i o u s  p ac kag e  to open ag r i cu l tu ra l  ma rke t s  ( t empe red  wi th 5DT ta rge ted  to 

s i t ua t i o ns  of  real  need) .

Many d e v e lop in g  co un t r i e s  f ace  domes t i c  and supp l y - s i d e  c on s t r a in t s  when  seek ing  to 
ma x im i ze  the oppo r tu n i t i e s  that  come f rom t rade  l i be r a l i za t i on .  Con t in ued  and improved  
t ra de - re l a te d  techn i ca l  a s s i s t a nc e  and capa c i t y  bu i ld i ng  Is a v i ta l  co m p o n e n t  of  t r ade  and 
deve lopmen t .

We can  a lway s  hope for  an amb i t i o us  ou t come in the Doha Round .  T he r e  is co ns i de r ab le  
ove r l ap  be tween  the ob j e c t i v e s  o f  deve lop ing  coun t r i e s  and of  the deve lo ped  ones  in the 
Round,  pa r t i cu l a r l y  in the a reas  of  ag r i cu l tu ra l  marke t  access ,  the e l im i na t i on  of  expo rt  
subs i d i e s  and t r a de -d i s t o r t i n g  dom es t i c  suppor t .

However ,  th is  pape r  wi l l ,  spec i f i ca l l y ,  try to f ind out,  if;

i. I n te rna t i on a l  t r ade  has a pos i t i ve  e f f ec t  on pove r t y  reduc t i on  and improve s  l o ng 
term e co no m ic  g r owth  in deve lop in g  coun t r i e s ,  and

ii. A su cc e s s fu l  ou t c om e  to the Doha Round  wi l l  p r om o te  d e v e lo pm en t  through  
imp ro v ing  m a r ke t  ac cess  for  all p roduc t s  -  i n c lud ing  those impo r ta n t  to deve lop ing  
coun t r i e s ,  e s pe c i a l l y  ag r i c u l tu re  and tex t i l e s  -  and th rough  the e l im in a t i o n  of expor t  
subs i d i e s  and sub s t an t i a l l y  r educ ing  t r ade -d i s to r t i n g  d \.mest ic  suppor t

It is im po r t an t  for the WTO to f ind way s  to add ress  the co nve rg in g  i s sues o f  t r ade  wi th 
l abo r  and  the e n v i r on m en t  in a way tha t  does  not  en cum be r  the t rade  sys tem  wi th new, 
e x t ra neou s  re qu i re ment s .  T he r e  is room to impro ve  the m ann e r  in wh i ch  the WTO in te r f aces  
wi th o the r  i n te r na t i ona l  Ins t i t u t i ons ,  such  as the In te rna t i ona l  Labo r  O r gan i za t i on  and the 
Wor ld Dank. However ,  it is im po r ta n t  that  t rade  ag r eement s  not  be used  as the p r imary  
mechan i sm  to e n fo r ce  a l l e ged  abuses  on en v i ronment a l  or l abo r  mat te r s .  The re  are more 
a pp rop r i a te  and e f f e c t i v e  means  and o rgan i za t i on  th rough  wh i ch  to pu r sue  these remedies .  
The bu s in e ss  co m m un i t y  has a v i ta l  i n te res t  in the ou t come o f  WTO nego t i a t i o ns  because  
the WTO ' s  ru l e s  are the f r am ew o rk  w i th in  wh i ch  bu s in e ss  wi l l  c o ndu c t  i ts  ac t i v i t i e s .
From th i s  pape r ,  we wi l l  try to e s t ab l i s h  that  the gov e rnm en t  shou ld ;
i. A gg r e s s i v e l y  nego t i a te  on beha l f  of  the coun t ry  in the new round of  mu l t i l a tera l  

t r ade nego t i a t i on s .  P r i o r i t y  a reas  are marke t  access ,  bus ine ss  f ac i l i t a t i on ,  i nves tment ,  
ag r i cu l tu ra l  e xp o r t  subs id i e s  and t rade  remedy  sys tems .

ii. Seek  ou t and take ful l  a c co un t  of  the expe r t i se  and adv i ce  of  bus i nes s  houses as 
nego t i a t i on s  in the Doha round  p roceed.

ii i . Renew e f fo r t s  to s t r eng th en  the WTO as the ru l e s -b a sed  i n t e r na t i ona l  i ns t i t u t i on  
re spon s ib l e  for  ove r s ee in g  the ope ra t i on  of  the mu l t i l a te r a l  t r ad ing  sys tem.  Thi s  
i n c ludes  en su r i ng  all WTO membe rs  respec t  the d e c i s i o n s  of  WTO d i spu te  pane l s  so that  
the p r ima cy  of  the WTO sys tem is ma in ta ined .

iv. Work  wi th in  the WTO con t e x t  to ensure  that  deve lop in g  co un t r i e s  not  on l y  have  the 
capac i t y  needed  to en joy the ful l  bene f i t s  of  the WTO sys tem,  bu t  a lso  have the 
capa c i t y  to ful f i l l  t he i r  ob l i g a t i o n s  under  WTO agreement s .

7 M e t ho do lo gy

Thi s  paper  c o mb ine s  both a d es c r i p t i ve  s tudy on the ex i s t i ng  l i t e ra tu re  on WTO and its 
evo lu t i o n  and s p e c i f i c a l l y  de l ve s  deep into the hear t  of  the im pac t s  on i n te rnat i ona l  
po l i t i ca l  d e c i s i o n -m ak in g  rega rd ing  a l i g nment s  th rough  a p r imary  survey®. What eve r  be our
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mora l  pos i t i on ,  we have to ju s t i f y  ou r  cou r ses  of  act ion in the sense  of  marl<et 
fundament a l i sm  in these days  of  g l oba l i za t i on  and market  economy.

t
7 .1  A n a l y s i s  T e c h n i q u e s

We wi l l  use f ac to r  ana l y s i s  to a r r i ve at a set  of  f ac to r s  a f f ec t i ng  sov e re ign  de c i s i ons  
rega rd ing  i n te rn a t i ona l  t r ade and po l i t i ca l  b lock ing .  Con jo in t  ana l y s i s  wi l l  be under ta ken  to 
d i s cuss  the co r re l a t i o n s  be tween  nego t i a t i o ns  In WTO and dec i s i ons  on Po l i t i ca l  a l ignments .

7 .2  S t u d y  A p p r o a c h

Quant i t a t i ve  SWOT ana l y s i s  wi l l  be used to dec iphe r  the f i n d ing s  in the p r imar y  survey.

Thi s  sec t i on  is a con cep t ua l  unde r tak ing  and l ooks  at one of  the most  popu la r  qual i t a t i ve  
ana l y s i s  t e chn iques ,  "T HE  QUA NTAT IVE  SWOT ANALYS IS"  to be used for  the f i r s t  t ime in 
the adm in i s t ra t i v e  s tudy c i r c l e  of the coun try .  The techn ique  used in th i s  a r t i c l e  has been 
emp i r i ca l l y  t es ted and  deve lope d  based on the log ica l  emp i r i c i s t s  app ro a ch  wi th a v iew to 
s t reng then  the p re sen t  h ighl y  s ub j ec t i ve  t echn ique .  The new app roa ch  is e xp e c t ed  to show 
h ighe r  va l i d i t y ,  r e l i ab i l i t y ,  and c omp rehen s i v ene s s  in the resu l t .  The  me thod  can be used 
to measu re  s t r eng th ,  weakne ss ,  oppo r tun i t y ,  and th reat  of  an o rgan i z a t i o n ,  func t i ona l  area,  
p roduc t ,  marke t ,  b rand ,  and the l i ke both in t e rms  of  sho r t  t e rm as we l l  as l ong term 
pe r spec t i ve .

The SWOT  ana l y s i s  is one of  the mos t w ide l y  used techn iques ,  p rov id ing  a s s e s sm en t  of the 
V  s t reng ths ,  weaknes se s ,  oppor tun i t i e s ,  and th reat s  faced by an o rgan i z a t i on .  The

concep tua l  de f i n i t i o ns  of  the four  concep t s  as ou t l i ned  in the l i t e ra tu re  are (Kot le r ,  1999).
¥

St rength :  Compe t i t i v e  a dva n tage  in terna l  to the o rgan i za t i on .
Weakness :  Compe t i t i v e  d i sa d va n ta ge  in te rnal  to the o rgan i za t i on .
Oppor tun i t y :  Co m pe t i t i v e  advan t age  exte rna l  to the o rgan i za t i on .
Th rea t:  Compe t i t i v e  d i s ad van ta ge  ex te rna l  to the o rgan i za t i on .

The c l as s ica l  SWOT  ana l y s i s  uses the above concep tua l  d e f i n i t i o ns  as a means  to c l as s i f y  
the va r i ou s  managem en t  i s sues  us ing the s t r uc tu red  fo rma t  shown in Appe nd i x  -  1. The 
examp le  in the append i x  as se sse s  the s ta tus  of  a company  in a c o m pe t i t i v e  env i r onment .  
The re se a rch e r  Is s imp ly  requ i red  to i den t i f y  the s ta tus  by pu t t ing  a t i c k  on the nomina l  
sca le.  On ce  the l i st ing is comp le te ,  whi ch  is en t i r e ly  d ependen t  on the e xpe r i en ce  of  the 
re sea rche r ,  it is used  to assess  the s t a tus  of  s t reng th ,  weakne ss ,  opp o r tu n i t y ,  and th reat  
based on the moda l  value  for  each of  the concep tua l  de f i n i t i on .

A c l o s e r  look at the c la s s i ca l  SWOT ana l y s i s  i nd i ca tes  that  o r g an i z a t i o n s  are eva lua ted 
based on a h igh ly  s ub je c t i ve  t e chn iques ,  wh ich  fai l s to quan t i f y  the im po r ta nce  level  of  
each of  the fou r  co nc ep t s  and i nd iv i dua l  va r i a b l e s  l i st ed under  each of  the func t i ona l  areas . 
In add i t i on  the s ho r t - t e rm  ve r sus  l ong - te rm impac t  o f  each of the va r i a b l e  canno t  be 
der ived f rom the ana l y s i s .  It is qui te  ev id en t  that  any techn ique ,  i n tended  to i n t roduce a 
p red i c t i ve  c ompon en t  in an ana l y s i s  is a super i o r  t e chn ique  (B rodeck ,  1968).  Th i s  ar t i c l e 
f o l l ows the l og ica l  emp i r i c i s t s  app roach  (Suppe ,  1984 and Nage l ,  1961).  Two  ma jor  usage 
can be de r i v ed  f rom the te chn ique  des igned .  In tu i t i ve  Unde rs ta nd in g  -  sugges t i ng  the 
techn ique  has been deve lope d  based on a f am i l i a r  p h enomeno n  (Bunge ,  1967) and 
Sc i en t i f i c  Unde rs ta nd ing  -  imp ly ing  that  we can sc i en t i f i c a l l y  exp la in  the phenomenon  
(Bunge,  1967).  Thus ,  the techn ique  wi l l  aid in emp i r i c a l l y  show ing ;  (a) the ove ra l l  s t a tus  
of  the o rgan i z a t i o n ,  (b) the deg ree  of  impor tance  of va r i ous  conc ep t s  and the va r i a b l e s  
under  each  of  the func t i ona l  area,  (c) the shor t  term and long term s ta tus  of  the 
o rgan i za t i on .

7 .3  O p e r a t i o n a l  A r e a

To i nc lude  the long term and  sho r t - t e rm i .e. "p r ed i c t i v e "  s t reng th  c om ponen t  in to  the SWOT 
ana l y s i s ,  wh i ch  is e s s en t i a l  for  any good resea rch  techn ique  (B rodeck ,  1968),  the four  
conc ep t s  need to be fu r the r  c l a s s i f i ed .  Thus,  the b road c onc ep t ua l  f r amewo rk  must  
inc lude:

Ss = In te rna l  s t r eng th  for the sho r t - t e rm per iod.
S l = In te rna l  s t r eng th  for the l ong - te rm per iod.

N d g e l ,  E r n e s t ,  " T h e  S t r u c t u r e  o f  S c i e n c e " ,  N e w  Y o r k :  H a r c o u r t  B r a c e  J o v a n o v i c h ,  1 9 6 1
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W b = In terna l  wea kne s s  for the s ho r t - t e rm  per iod.
W i  = In te rna l  w ea kne s s  for  the l ong - te rm  per iod.

Os = Exte rna l  op po r tu n i t y  for  the s ho r t - t e rm per iod.  ^
O l = Ex terna l  o ppo r t un i t y  for the l ong - t e rm per iod.

Ts = Externa l  th rea t  for the sh o r t - t e rm  per iod.
T l = Exte rna l  th rea t  f or  the l o ng - t e rm  pe r i od .

It a lso requ i res  men t i o n in g  that ,  acco rd ing  to th i s  t echn ique  s t re ng th  and oppo r tu n i t y  are 
pos i t i ve  f ac tor s;  and w eakne s s  and th rea t  are nega t i ve  f ac tor s .

It is wel l  a c cep ted  by re s ea rc he r s  that  any va r i ab l e  can be measu red  quan t i t a t i v e l y  i f the 
uni ts  of  m ea su r e m e n t  are app rop r i a te l y  used (L i l ien,  1992).  Th i s  a r t i c l e  l ooks at  the uni t  
of  measure  ce n te r i n g  a round  the va r i ous  m ana gemen t  fun c t i ons ,  v iz . -  F i nance ,  Marke t i ng ,
Opera t i ons ,  and  O rg an i z a t i o n  Behav io r .  The  va r i ous  uni ts  of  m ea su re m en t  can be ass igned
f rom data ava i l ab l e  f rom both w i th in  and ou t s i de  of  the o r g an i z a t i o n ,  for  examp le :  cu r ren t  
rat io ,  mar ke t  sha re ,  l abo r  p roduc t i v i t y ,  etc.  can be ob t a ined  f rom se co nda r y  i n f o rmat i on  
wh i l e  for v a r i a b l e s  such  as -  image , e f f i c i ency ,  etc.  em p i i i c a l  s u rv ey  us ing an a t t i t ude  sca le  
(e.g.  7 -po in t  i n te rva l  s ca l e )  can be used  to ar r i ve  at a score.

7.4 I n fo rm at io n  Co l lect ion

The above i nd i c a te s  that  s i nce  the uni ts  of  measu re  used are not  l i ke ly  to be the same,  it is 
e s sen t i a l  to s ta nda rd i z e  the ou t come us ing some sor t  of  genera l  f r amewo rk .  In doing so 
co mpa r i son  can be done  wi th the mar ke t  leader ,  i f  the O rga n i za t i on  is not the l eade r  or 
w i th the im med ia te  fo l l ow er  if It is the neares t  l eader .

The  s ta nda rd i z e d  sco re  is ac tua l l y  the re la t i ve  pos i t i on  of  the O rg an i z a t i o n  wi th respec t  to 
e i th e r  the mar ke t  l eade r  or the im med ia t e  fo l l ower  as the case  may be, the ca l cu l a t i on  can 
be based on equa t i on  (I).

O rg an i za t i on  Pos i t i on
S t anda rd i z ed  Sco re  = ................................................  (i)

Co m pe t i t o r s  Pos i t i on

Once  the s ta nda rd i z e d  sco r es  are ass igned  the re se a rch e r  based  on expe r t  op i n i on  or an 
emp i r i ca l  su rv ey  can i den t i f y  the level  of  imp o r ta nc e  of  the f ac to r s  measu red  us ing an 
a t t i t ude  sca l e  (e.g.  7 -po in t  i n te rva l  sca le ) .  Once the level  of  im po r t a n ce  Is ob t a in ed ,  it acts 
as a we i gh t  to a r r i ve  at the rated s co re , wh ich  i nd i ca te s  how im p o r ta n t  the co r re spon d ing  
va r i a b l e  is.

Af ter  the c l a s s i f i c a t i o n  is comp le t ed ,  the techn ique  ca l cu l a t es  the s co re  to as se ss  the s ta tus  
of  the va r i ous  co nc ep t s  under  s tudy ,  p l ease note this can be done  for the Organ i za t i on ,  
fun c t i ona l  a rea,  b rand  or the l ike depend ing  upon the resea rch  agenda  under  s tudy.  
Fu r th e rmore  the tab le  can also be used to assess  the s ta tu s  of  the c o n c ep t s  for  the var i ous 
func t i ona l  a reas .

In add i t i on  to the s ta tus  o f  the e igh t  concep t s ,  the table a lso  he lps  to de te rm ine  the 
com pe t i t i v e  pos i t i on  and  compe t i t i v e  a t t r a c t i venes s .  The  pos i t i on  be ing the p r esen t  s ta tus  
of  the O rg an i za t i on  and a t t r a c t i v ene s s  de te rm in i ng  the fu ture  p rospe c t s .  To ca l cu l a te  the 
com pe t i t i v e  pos i t i on  (<1>S) of  the Organ i z a t i on ,  the sho r t - t e rm co ncep t s  are co ns ide red  us ing 
equa t i on  (i i)

= (S s  - W s) -H (O s - T s )  ......................................................  ( l i )

Whi l e  for  c a l c u l a t i ng  co m pe t i t i v e  a t t r a c t i ven es s  (tl>L) equa t i on  (i l l )  is used:

<I>L = ( S t  -  W O  + (O l  -  T l )  .......................................... (i i i )

Pos i t ive va lue  i n d i c a t es  that  the Organ i za t i on  is r e l a t i ve l y  be t te red  compared  to its 
compet i t o r  wh i l e  nega t i ve  va lue  i nd i ca tes  a vu lne rab le  s tatus .
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To assess  the ove ra l l  s t a tus  of  the o rgan i za t i on  two d im en s io n s  are cons id e red ,  the
compet i t i ve  advan tage  and the comp ar a t i ve  advan tage .  To a r r i ve  at the compe t i t i ve

L advan tage  C'l') of  the O rgan i za t i o n  the sum o f  c ompe t i t i v e  pos i t i o n  and compe t i t i ve
a t t ra c t i ven es s  is ca l cu l a te d  us ing equa t i on  (iv).

[~m = (iis+a>i .................................................... (iv)

To assess  the compa ra t i ve  advan tage  a 2 X 2 mat r i x hav ing co m pe t i t i v e  pos i t i on  In the x- 
ax i s and co mpet i t i v e  a t t r a c t i vene ss  in the y -ax i s  is used.  The  max imum and min imum 
va lues  can be de f i ned  as:

Max imum value ; Sum of  the h ighes t  poss ib l e  rated score of  s t reng ths  and oppo r t un i t i e s  and 
the l owes t  poss ib l e  s co res  of  weakne ss es  and threats.

M in imum value:  Sum of  the l owe s t  poss ib l e  rated score of  s t r eng t hs  and oppo r tun i t i e s  and 
the h ighest  poss ib l e  s cores  of  weakne ss es  and threats.

The  compara t i ve  advan ta ge  assesses  the compara t i ve  pos i t ion  of  the va r i ous  va r i ab l e s  of 
the func t i ona l  a reas  or the o rgan i za t i on  as a whole.  Once the s ca i e s  are set  the
compara t i ve  advan tage  is p lo t ted in the mat r i x us ing the s co re  a r r i ved  at  f rom equa t i on  (II) 
and (i i i).

7.5 S c he d ul e  of the Research

^  The  resea rch  was  condu c t ed  at four  levels;  month -w i se  ana l y s i s  of  wh i ch  Is as fo l lows;

’ a. Feas ib i l i t y  s tud y  [De cember  02- June  30, 2006]
b. The p rob lem FORM ALLY  de f i ned  [June 30, 2006]
c. The p roposa l  app roved  [ ten ta t i ve l y  by Ju l y 30, 2006]
d. The  ope ra t i ona l  de f in i t ion  of the d i f f e ren t  concep t s  under  s tudy  [ ten tat i ve l y  by

Augus t  15, 2006]
e. The  ana l y s i s  t echn ique  dec ided upon [ ten tat i ve l y  by Augu s t  15, 2006]
f. The  data co l l e c t i on  i n s t r ument  des igned and p re - tested [ ten ta t i ve l y  by Sep tember

15, 2006] .
g. The  i n fo rmat i on  co l l e cted  th rough  ex tens ive  :e co nda r y  resea rch  and dep th -

i n te rv i ews  wi th agenc ies  and o rgan i za t i ons  i nvo lved  [ te n t a t i ve l y  by November  15, 
2006]

h. The  p r imary  i nves t i ga t ion  repor t  f orma l i zed  [ ten ta t i ve l y  by Decembe r  15, 2006]
I. The  co l l e c ted  i n fo rmat ion  asso r ted  in o rde r  [ t en ta t i ve l y  by J anua ry  31, 2007]
j. The  f inal  d ra f t  RECHECKED  [Feb rua ry  28, 2007]
k. The  f inal  r epo r t  submi t ted  [March  31, 2007]

7.6 Analys is  Var iab les

Strateg i c  p l ans are those to guide the o rgan i za t ion  through  the p r oc edu re s  of  a cou rse  of
ope ra t i on [s ] .  The  s t r a t eg i c  p l ans are formu lated dur ing an e v o l u t i o na r y  process  wi th

^  iden t i f i ab l e  s teps.  The  f i rs t  s tep is f o rmu lat i ng  a grand s t ra tegy ,  wh i ch  s ta tes  the general
exp lana t i on  of  how the o rgan i za t i on ' s  mi ss ion is to be accomp l i s hed .  A mi ss ion is the key
denota t i on of  the genera l  Idea o f  wt iy the o rgan izat i on  ex i st s and where  i t is headed .  Grand 
s t ra teg ies  are de r i ved  f rom a careful  s i t ua t i ona l  ana l ys i s  of  the o rgan i za t i on  and its 
env i ronment .

A s i t ua t i ona l  ana l y s i s  is a t echn ique  for match ing  o rgan i za t i ona l  s t r e ng ths ,  and weakne ss es  
wi th env i r onment a l  oppor tun i t i e s  and th rea ts  to de te rm ine  the o rgan i z a t i o n ' s  r ight  target  
market .  S t ra teg i s t s  r e fe r  to this p rocess as a SWOT ana l ys i s  [SWOT  s t and s  for  S t reng ths ,  
Weaknesses ,  Oppor t un i t i e s ,  and Threat s ] .

The cons i de ra t i on  fo r  the conven t iona l  SWOT ana l y s i s  is d iv i ded  In two par ts:
a. The  ana l y s i s  of  o r gan i z a t i ona l  s t r eng ths ,  and weakne ss es  as In te rna l  Ana l ys i s .
b. The  ana l y s i s  of  env i r onment a l  threa ts ,  and oppo r tun i t i e s  as Exte rna l  Ana l ys i s .

In this r e sea rch  p ro jec t ,  the SWOT ana l ys i s  was ea rned  out for two t ime f rames:
a. The sho r t - t e rm SWOT
b. The  l ong - te rm SWOT
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The  Sho r t - t e rm  t ime  f rame was  de c ided  upon,  co nv en t i o na l l y  at less  than a year .  Tf ie 
Long- te rm t ime  f rame was  de c ided  upon  wi th the help of the e xp e r t s  in the RMG secto r  cU 
f ive year s.

The l og ic  beh ind  the newer  de f i n i t i on  of  the SWOT ana l y s i s  In t e rms  of  t ime  f rame is tha l ,  
it more a c cu r a te l y  p inpo in t s  the p r i n c ip l e  de te rm in an t s  o f  the s t re ng t hs ,  weakne s s s s ,  
opp o r tu n i t i e s ,  and t l i reot s ,  A tho r ough  unde rs ta nd in g  o f  the p r oc e s s  emp lo yed  cnn i rui j j iml 
a de ta i l ed  d i s c us s i o n ;  but  that  Is ou t  of  the s cope  of  this r epor t .

7.7 S ta t i s t ic a l  Ap p ro a ch

In o rde r  to d e t e rm in e  the leve l  of  awa rene ss  and co n s c i ou sne s s  o f  the a t t r i bu te s  common ly  
as c r i bed  to the a pp l i c a t i on  o f  a comb ined  s t ra teg y  in WTO f rom our  co un t r y  pe r spec t i ve ,  we 
can und e r ta ke  a p re l im in a ry  e xpe r i en ce  su rvey  approach .  Wh i l e  d e t e r m m m g  the samp le  s i ze 
and l oca t ion  of  the samp les ,  the base  wi l l  be de c ided  upon  the e xpe r i en ce  wi th 
hum an i ta r i a n  and adm in i s t r a t i v e  e xp e r i e n ce  in a va r i e t y  o f  f ie lds .

A s t ra t i f i ed  random s am p l i n g  app roa ch  wi l l  be app l i ed  in the f i r s t  l eve l s  of  the data 
co l le c t i on .

7.8 F ie ld w or k  A d m in i s t r a t i o n

The  f i e l dwork  wi l l  be c l o se l y  coo rd ina ted .  It i nvo l ved  [in this case]  the de lega t i on ,  t r a in ing  
[prepa r ing  the que s t i o n n a i r e  manua l  and cod ing  s ch edu l e ] ,  s u pe r v i s i o n ,  and eva lua t i on  of  
a s soc i a t es  who  wou ld  co l l e c t  the data.  T he  au tho r  wi l l  have  to do mos t  of  the su rveys  
h imse l f .  St i l l ,  due to the u nava i l a b i l i t y  of t ime, a f ew [ fam i l y  f r i ends ]  a s soc i a te s  migh t be 
dep loyed  as wel l .  The  a s s o c i a te s  and the au tho r  wi l l  be c r o s s - t ra in ed  for the task of su rvey  
in d i s c u s s i o n s  in the resea rch  team and f rom the p r e - tes t i ng  resu l ts ,

7.9 I n fo rm a t io n  C o l lec t i on

In the ana l y s i s ,  use of  non -p r o bab i l i t y  samp l i n g  p re c l ude s  use of  mos t  s ca l e s  and the reby 
the use of  s oph i s t i c a te d  ana l y s es .  However ,  to app ly  the a c a d e m ic  kn o w le dge  ga in ed  f rom 
the resea rch  m e thod o logy  cou r s e ,  this au tho r  a ssumes  the use of  s ta t i s t i ca l  t e chn ique  in 
o rde r  to go for  ana l y s es .  Onl y the SWOT  wi l l  be u t i l i zed to d e te rm in e  the level  of 
s i g n i f i ca n ce  of  the s tudy  va r i a b l e s  in Its due format .

8 S o u rce s  and b re a k d o w n  of the errors of the  s tudy

The Q uan t i t a t i v e  SWOT  can be i den t i f i ed  wi th seven ma jo r  ad van ta ge s  ov e r  ea r l i e r  method.  
These  are:

1. It is poss ib l e  to i den t i f y  the impor tance  of  each of  the va r i a b l e  f rom the rated score
2. The s ta tus  of  each  of  the func t i ona l  a reas  can be de t e rm ined
3. Long- te rm ve r s e s  s ho r t - t e rm  s ta tus  of  the c o mpany  can be as ce r ta in ed
A. C ompe t i t i v e  pos i t i o n  (based  on s ho r t - t e rm  s ta tus )  o f  the co m pany  can be ou t l i ned
5. Compe t i t i v e  a t t r a c t i v ene s s  (based  on l ong - te rm s ta tus )  o f  the c o mpan y  can be out l ined
6 . The ove ra l l  co m p e t i t i v e  a dva n tage  of  the company  can be measu red
7. The  ove ra l l  c o m pa ra t i v e  advan tage  of  the company  can be measu red

St i l l  the paper  (p robab l y )  su f f e r s  f rom the fo l l ow ing  e r ro r s  ( i f  t here  is, any):

8.1 R e s p o n d e n t  Error

The  r e spon den t s  [o f f i ce r s /B u s in e s s  Pe r sonne l ]  are busy  peop le  p r e -o cc up ie d  in the i r  j obs . 
To answe r  the q u e s t i o n s  m igh t  be an i n te r rup t i on  in the i r  task.  As  a resul t ,  the b ias  of  the 
ex t rem i t i e s  and ov e r r i d in g  cen t ra l  t endenc i es  m igh t  not  be avo ided .  To reduce  th is  er ror
the re se a rch e r  can do l i t t le .  One  th ing that  can be done  is to make  a ppo in tm en ts  af t er
men t i on in g  t f ie i r  pu rpose  so that  the respon den t s  can at  l eas t  be men ta l l y  p repa red  for the 
i n te rv i ew.

8.2 S i t uat io n a l  Error

The  co ns t r a in t s  of  t ime on the par t  of  the r e spon den t s  and pe op l e  p re sen t  du r ing  the t ime 
of  i n te rv i ew m igh t  i nduce  some s i t ua t i o na l  e r ror s .  Here aga in ,  the  re se a rch e r  may try to
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r educe  e r ro r s  by f i x i ng  a ppo i n tm en ts  so that  the respon de n t s  can keep the i r  ful l  a t t en t i on  
dur ing the survey .

8 . 3  M e a s u r e r  E r r o r

The au tho r  h imse l f  wi l l  be Invo lved In data co l l e c t i on  for  very  few o f  the r e spon den t s  uni ts .  
As a resul t ,  the data m igh t  have been ex t r eme l y  b ia sed.  No measu re  o the r  than heavy 
consu l t a t i on  m ight  be taken  for the e l im i na t i on  or  m in im i z a t i o n  of  the data in the fo l l owed 
sequence .  The  qu e s t i o nna i r e  manua l  can be p repa red  for the p rope r  a dm in i s t r a t i o n  of  the 
re sponden t s '  data co l l e c t i on .

8 .4  A c q u i e s c c n c e  B i a s

The  re spon den t s  m igh t  have an ove r r i d ing  b ias  to agree  wi th the re sea r ch  que s t i on s  asked.

8 . 5  T h e  M e a s u r e m e n t  I n s t r u m e n t  E r r o r

The que s t i onna i r e  wi l l  be p re - tes ted  to omi t  con fus ing  ques t i on s .  St i l l ,  i t m igh t  conta in  
se r i ous  e rro r s . . .  l ike the s equen ce  of  the ques t ions .

9 L i m i t a t i o n s

A resea rch  is on l y  as good as i ts a s sumpt ions .  Th i s  p ro jec t  on the p ro spe c t  of  merge r s  in 
the RMG se c to r  o f t h e  coun t ry  is based on a few impor tan t  as sum pt io n s ,  wh i ch  would  prove 
fatal  in case of  non -h appe n in g  of  the assump t ions  in thL rea l i t y .  He re  is a l i st  of  the 
l imi t i ng  f ac tor s  of  the resea rch  p ro jec t ' s  conc lus i ons  drawn f rom the re spon se s  observed .

9 . 1  S c o p e  o f  R e s e a r c h

The  scope  of  the resea rch  is de f i ned for  the l arge and med ium sca le  INGO/NGO  uni ts  only .  
It is a s sumed  that ,  these are the uni ts ,  whi ch  can move  into the f ie ld  of  Peac ebu i l d i ng  
a longs ide  the M i l i t a ry .  Also,  the indust r y  ave rage  (i f  you would  a l l ow me to use the 
de f in i t ion  here -  i ndus t r y  to deno te  the whole  bus iness  of  Peacebu i l d i ng  and Peac ekeep ing )  
is ca l c u l a ted  on the bas is  o f  the same assump t ions  as is s ta ted  here.

9 . 2  S a m p l i n g  T e c h n i q u e

A l though  p robab i l i t y  based tech n ique s  have been used all t h rough  the repor t ,  it is 
theo r e t i c a l l y  not  poss ib l e .  Because ,  the co nven ien ce  samp l i n g  doe s  not  e l im ina te  the 
cho i ce  b i ases . And as a resu l t ,  does  not ensure that ,  the v a r i a t i on s  are due to chance  
e r ro r s  only .

9 . 3  A n a l y s i s  T e c h n i q u e s

i. The  ana l y s i s  t e ch n ique s  used in the p r epa ra t i on  o f  the co n so l i d a te d  f i nd ings  are 
based on as s ign ing  the co ncep t s  the same weigh t s .  Th i s  has an Inherent  p rob lem 
for  the ove ra l l  a t t i t ude  of  the peop le about  the cons t ru c t s  and  concep t s  under  
co ns ide ra t i on .

ii. On ly  the SWOT  te chn i que  is u t i l i z ed  in the p ro jec t .  As a resu l t ,  the poss ib i l i t y  that 
there m igh t  be o the r  ways  to get  around  the p rob lem is not ful l y co ve r ed .  Also,  the 
w eakne s se s  of  the SWOT  ana l y s i s  have become the w eakne s se s  o f  the repo r t  a lso.

i i i . The  model  p r es en t ed  m the paper  is based on an a s sum pt io n  tha t ,  the peop le
answe r in g  the qu e s t i on s  are reasonab l y  ra t i ona l  peop le .  But  this m ight  be wrong,
as the level  of  r eason ing  is not  the same as for  d i f f e r en t  s t rata  of  the re sponden t s .

iv. The  s tudy ho lds  that,  the l og ic  beh ind the peop le ' s  pe r cep t i on  would  rema in
co ns ta n t  ove r  the long run. But th i s  migh t not  be the case ,  as the t ime f rame
aspec t  is not  co ve r ed  in the repor t .  So, if the peop le ' s  a t t i t ude  some how changes
ove r  t ime,  the en t i r e  work o f  the resea rch  has to be rede s igned .  And the fo recas ts  
would  change  also.

These  are some of the mos t impo r ta n t  l im i t a t i ons  ba rr ing  the pe r f o rm an ce  of  the research  
f i nan c i ngs  to take  the form of  a theory.

10 C o n s t r a i n t s
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T h e  l a c k  o f  c o m p r e h e n s i o n  of the r e spo nde n t s  c rea ted  a lot of  c o n f u s io n s  rega rd ing  
ve r i f i ca t i on  of  c onc ep tu a l  c|uest ion. Actua l ly ,  the p rob lem l i ed not  wi th the responden t s ,  
r athe r  wi th the au t ho r ,  b ecause  of his expe r t i se  of  the nov i ce  l eve l  m the f ie ld of 
D ip l omacy.

T h e  l i m i t a t i o n  o f  t i m e  was one of  the most  impor tan t  f ac to r s  that  l a ngu i s hed  the p resen t  
s tudy .  Due to t ime  l im i t a t i on  many  aspec t  could  not  be d i s c us sed  in Uie p resen t  s tudy.  
The P ea c ebu i l d i ng  i s sues  cou ld  not  be t raced to the i r  o r i g ins  due the l ack  of  t ime  for the 
au tho r .

T h e  c o n f i d e n t i a l i t y  o f  d a t a  h inde red  the quan t i f i c a t i on  this s tudy .  Eve ry  o rgan i z a t i on  
has i ts own set  of  sec r ecy  ru les .  The au tho r  of  this r epor t  held such a pos i t i on  that ,  no 
mat te r  how sec re t  the data was,  he could  eas i l y  t race  it out.  But  tha t  wou ld  c l ea r l y  v i o l ate  
the O f f i c i a l  S e c re cy  Act ,  1923.  Th i s  s tudy  a t tem pt s  to g ive  an i n s i g h t  i nto the UN Reforms  
and P eac ebu i l d i ng .  But  r u s h  b u s i n e s s  h o u r s  c rea ted  yet ano th e r  ob s ta c l e  for the l imi ted 
in te rv i ews .

V a r i o u s  t r a i n i n g  p r o g r a m s  o f f e red  by MOFA for  i ts O f f i ce r  du r ing  summer ,  c rea ted  
ano th e r  p rob lem for ga t he r ing  su f f i c i en t  i n f o rmat i on ,  as the i r  a b sen ce  s tood as a ba rr ie r  in 
ob ta i n ing  i n fo rm a t i o n  in some re l ated  a reas .

S o m e  i n t e r n a l  c h a n g e  in the MOFA and o the r  O rg an i za t i o n s '  lo ca l  m ana ge men t  also 
c rea ted some ba r r i e r  to a ce r ta in  ex ten t ,  s i nce  most  of  the co n ce r ned  o f f i c i a l s  were  busy 
wi th such  change s  recen t l y .

The  mam pr ob le ms  faced  du r ing  t l ie work  o f  the p ro jec t  i nc lude:

H M a j o r  w o r k i n g  a b b r e v i a t i o n s

C A T  C o m m i t t e e  A g d i n s t  T o r t u r e

C E D A W  C o m m i t t e e  o n  t i i e  E l i m i n a t i o n  o f  D i s c r im i n a t i o n  A g a i n s t  W o m e n

C E R D  C o m m i t t e e  on  t t i c  E l i m i n a t i o n  o f  R a c i a l  D i s c r i m i n a t i o n

C E S C R  C o m m i t t e e  on E c o n o m i c ,  S o c i a l  a n d  C u l t u r a l  R i g h t s

C H R  C o m m i s s i o n  on  H u m a n  R ig h t s

C R C  C o m m i t t e e  on  t h e  R i g h t s  o f  t h e  C h i ld

C S D  C o m m i s s i o n  f o r  S o c i a l  D e v e l o p m e n t

C S W  C o m m i s s i o n  o n  t h e  S t a t u s  o f  W o m e n

D A W  D i v i s i o n  f o r  t h e  A d v a n c e m e n t  o f  W o m e n  ( U N )

D D P A  D u r b a n  D e c l a r a t i o n  a n d  P r o g r a m m e  o f  A c t i o n

E C O S O C  E c o n o m i c  a n d  S o c i a l  C o u n c i l

F A O  F o u d  a n d  A g r i c u l t u r ; e  O r g a n i z a t i o n  o f  t h e  U n i t e d  N a t i o n s

G A  G e n e r a l  A s s e m b l y

H l V / A I D S  h u m a n  i m m u n o d e f i c i e n c y  v i r u s / a c q u i r e d  i m m u n o d e f i c i e n c y  s y n d r o m e

H R C  H u m a n  R i g h t s  C o m m i t t e e ,  a l s o  k n o w n  as  t h e  C o m m i t t e e  on  C i v i l  a n d  P o l i t i c a l
R i g h t s

I C C P R  I n t e r n a t i o n a l  C o v e n a n t  on C i v i l  a n d  P o l i t i c a l  R i g h t s

I C E S C U  I n t e r n a t i o n a l  C o v e n a n t  on E c o n o m i c ,  S o c i a l  a n d  C u l t u r a l  R i g h t s

I E  I n d e p e n d e n t  E x p e r t

I F I  i n t e r n a t i o n a l  f i n a n c i a l  i n s t i t u t i o n s

I L O  I n t e r n a t i o n a l  L a b o r  O r g a n i z a t i o n

I M F  I n t e r n a t i o n a l  M o n e t a r y  F u n d

lO M  I n t e r n a t i o n a l  O r g a n i z a t i o n  fo r  M i g r a t i o n

M D G s  M i l l e n n i u m  D e v e l o p m e n t  G o a l s

N G O  n o n  g o v e r n m e n t a l  o r g a n i z a t i o n
N H R I  n a t i o n a l  h u m a n  r i g h t s  i n s t i t u t i o n s
O H C H R  O f f i c c  o f  t h e  H ig h  C o m m i s s i o n e r  f o r  H u m a n  R ig h t s

P R S P  p o v e r t y  r e d u c t i o n  s t r a t e g y  p a p e r

S C  S e c u r i t y  C o u n c i l

S-G  S e c r e t a r y - G e n e r a l
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S R  S p e c i a l  R a p p o r t e u r
S R e p  S p e c i a l  R e p r e s e n t a t i v e

T R I P S  T r a d e  R e l a t e d  A s p e c t s  o f  I n t e l l e c t u a l  P r o p e r t y  R i g h t s  ( W T O )
U D H R  U n i v e r s a l  D e c l a r a t i o n  o f  H u m a n  R ig h t s

U N  U n i t e d  N a t i o n s

U N A I D S  J o i n t  U n i t e d  N a t i o n s  P r o g r a m m e  on H I V / A I D S

U N D P  U n i t e d  N a t i o n s  D e v e l o p m e n t  P r o g r a m m e

U N E P  U r i i t e d  N a t i o n s  E n v i r o n m e n t  P r o g r a m m e

U N E S C O  U n i t e d  N a t i o n s  E d u c a t i o n a l ,  S c i e n t i f i c  a n d  C u l t u r a l  O r g a n i z a t i o n

U N F P A  U n i t e d  N a t i o n s  P o p u l a t i o n  F u n d

U N H C H R  U n i t e d  N a t i o n s  H ig h  C o m m i s s i o n e r  f o r  H u m a n  R i g h t s

U N I C E F  U n i t e d  N a t i o n s  C h i l d r e n ' s  F u n d

U N I F E M  U n i t e d  N a t i o n s  D e v e l o p m e n t  F u n d  fo r  W o m e n

W G  W o r k i n g  G r o u p

W H O  W o r l d  H e a l t h  O r g a n i z a t i o n

W S S D  W o r l d  S u m m i t  on S u s t a i n a b l e  D e v e l o p m e n t
W T O  W o r l d  T r a d e  O r g a n i z a t i o n

12 D isc la im er

As  a Gove rn ment  Agency ,  the M in i s t r y  of Fo re ign  A f fa i r s  o pe ra te s  in the vo l a t i l e  
envl ronnnent of  tt ie wor ld  of  Bang ladesh.  And Un i t ed  Na t i ons  is one of  the mos t  cr i t i ca l  
e l ements  in the ove ra l l  f un c t i on in g  of  the M in i s t r y  ( i f  not  the en t i r e  coun t ry ,  in t erms  of its 
Fore ign Exposu re ) .  The au tho r  h imse l f  wi l l  bear  the respons ib i l i t y  of  any  data and v i o l a t i on  
of  the rules,  i f any.

13 Art ic les  rev ie w ed  so far  (both Texts and URLs)

1 3 . 1  O n  T r a d e  a n d  I n t e r n a t i o n a l  T r a d e

1. [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e
N e g o t i a t i o n s  H o m e p a g e ]  " A N O N Y M O U S  M A R K E T  A N D  G R O U P  T I E S  I N  I N T E R N A T I O N A L  T R A D E "  
b y  A l e s s a n d r a  C a s e l i a *  D e p a r t m e n t  o f  E c o n o m i c s ,  C o lu m b i a  U n i v e r s i t y ,  N e w  Y o r k ,  N Y  1 0 0 2 7 ,  
a n d  J a m e s  E .  R a u c h ’  D e p a r t m e n t  o f  E c o n o m i c s ,  U n i v e r s i t y  o f  C a l i f o r n i a ,  S a n  D i e g o ,  La J o l l a ,  
CA  9 2 0 9 3 ,  F e b r u a r y  1 9 9 9  [ E x t r a c t ;  W h e n  t r a d e  i n v o l v e s  d i f f e r e n t i a t e d  p r o d u c t s ,  p r e f e r e n t i a l  
t i e s  to  a g r o u p  s e t t l e d  a b r o a d  f a c i l i t a t e  an  e x p o r t e r ' s  e n t r y  i n t o  t h e  f o r e i g n  m a r k e t  by
p r o v i d i n g  i n f o r m a t i o n  a n d  a c c e s s  to  d i s t r i b u t i o n  c h a n n e l s .  T h i s  c o n t r a s t s  w i t h  th e  d i f f i c u l t i e s
e x p e r i e n c e d  b y  an  u n a t t a c h e d  p r o d u c e r  u n f a m i l i a r  w i t h  t h e  f o r e i g n  e n v i r o n m e n t .  W e  b u i ld  a 
"S imple g e n e r a l  e q u i l i b r i u m  m o d e l  o f  t r a d e  t h a t  f o r m a l i z e s  t h i s  o b s e r v a t i o n .  O u t p u t  is 
g e n e r a t e d  t h r o u g h  b i l a t e r a l  m a t c h i n g  o f  a g e n t s  s p a n n in g  a s p e c t r u m  o f  t y p e s .  In  t h e  
d o m e s t i c  m a r k e t  e v e r y  t r a d e r  k n o w s  t h e  t y p e  o f  a l l  o t h e r s  a n d  c a n  a p p r o a c h  w h o m e v e r  he 
c h o o s e s ;  w h e n  m a t c h i n g  a b r o a d ,  i n s t e a d ,  t r a d e r s  l a c k  t h e  i n f o r m a t i o n  n e c e s s a r y  to  c h o o s e  
t h e i r  p a r t n e r ' s  t y p e .  A m in o r i t y  o f  i n d i v i d u a l s  h a s  a c c e s s  to  g r o u p  t i e s  t h a t  e x t e n d  c o m p l e t e  
I n f o r m a t i o n  t o  i n t e r n a t i o n a l  m a t c h e s .  T h e  e x i s t e n c e  o f  i n f o r m a t i o n a l  b a r r i e r s  r e d u c e s  th e  
v o l u m e  o f  t r a d e ,  a n d  t h u s  by i n c r e a s i n g  t o t a l  t r a d e  g r o u p  t i e s  a r e  b e n e f i c i a l  to  t h e  e c o n o m y  
a s  a w h o l e .  H o w e v e r ,  t h e  t i e s  h a v e  s i g n i f i c a n t  d i s t r i b u t i o n a l  e f f e c t s  b e c a u s e  t h e y  m o d i f y  th e  
c o m p o s i t i o n  o f  t h e  m a r k e t .  O n l y  t h e  m o r e  d e s i r a b l e  t y p e s  c h o o s e  t o  m a t c h  t h r o u g h  th e  
g r o u p ,  w o r s e n i n g  t i i e  p r o s p e c t s  o f  s u c c e s s f u l  i n t e r n a t i o n a l  p a r t n e r s h i p s  f o r  e v e r y b o d y  e l s e .  
T h e  v o l u m e  o f  t r a d e  a n d  e x p e c t e d  p e r  c a p i t a  i n c o m e  r i s e  fo r  g r o u p  m e m b e r s ,  b u t  f a l l  fo r  
n o n m c m b e r s .  W h e t h e r  o r  n o t  t h e y  h a v e  a c c e s s  to  t h e  t i e s ,  i n d i v i d u a l s  w i t h  t h e  w e a k e s t  
d o m e s t i c  a l t e r n a t i v e s  a r e  a l w a y s  h u r t . ]

2. [ R e t r i e v e d  f r o m  C e n t e r  fo r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e
N e g o t i a t i o n s  H o m e p a g e ]  " B O R D E R S .  T R A D E  A N D  W E L F A R E " ,  b y  J a m e s  E .  A n d e r s o n  
( D e p a r t m e n t  o f  E c o n o m i c s ,  B o s t o n  C o l l e g e )  a n d  E r i c  v a n  W i n c o o p  ( F e d e r a l  R e s e r v e  B a n k  o f  
N e w  Y o r k ,  33 L i b e r t y  S t ) ,  P r e p a r e d  f o r  t h e  B r o o k i n g s  T r a d e  F o r u m  2 0 0 1  o n  G l o b a l i z a t i o n :  
I s s u e s  a n d  I m p l i c a t i o n s  , M a y  10-11 ,  2 0 0 1 .  [ E x t r a c t :  T h e  w r i t e r s  h a v e  s h o w n  t h a t  p o l i c i e s  
a s s o c i a t e d  w i t h  b o r d e r s  a r e  v e r y  c o s t l y ,  e v e n  in a w o r l d  w i t h  l o w  f o r m a l  t r a d e  p o l i c y  
b a r r i e r s .  T h e  p o t e n t i a l  f o r  d e e p  i n t e g r a t i o n  o v e n  b e t w e e n  s u c h  c l o s e l y  a s s o c i a t e d  c o u n t r i e s  
a s  C a n a d a  a n d  t h e  U S  r e m a i n s  a s t o n i s h i n g l y  l a r g e .  S m a l l  c o u n t r i e s  h a v e  m u c h  m o r e  to  g a i n  
f r o m  i n t e g r a t i o n  t h a n  l a r g e  c o u n t r i e s ,  b u t  e v e n  h u g e  c o u n t r i e s  s u c h  a s  t h e  U S  w i l l  e a r n  
s u b s t a n t i a l  b e n e f i t  f r o m  d e e p  i n t e g r a t i o n .  T h e  l a r g e  s iz e  o f  t h e  e s t i m a t e d  b o r d e r  b a r r i e r s  
p o i n t s  to  t h e  n e e d  fo r  more- r e s e a r c h  to  u n d e r s t a n d  w h a t  t h e  c o s t s  a r e  a n d  w h y  t h e y  a r e  so  
h ig h .  T h e  b e n e f i t  o f  c u r r e n c y  u n io n s  in o u r  w o r k  p r o v i d e s  a u s e f u l  c l u e ,  b u t  t h e  im p l ie d  
c o s t s  a r e  v e r y  h ig h  c o m p a r e d  to  i n t u i t i v e  n o t i o n s  o f  t h e  c o s t  o f  e x c h a n g e  r a t e  u n c e r t a i n t y
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a n d  f o r e i g n  e x c h a n g e .  M e t h o d o l o g i c a l l y ,  t h e i r  w o r k  i n d i c a t e s  t h a t  f u r t h e r  d e v e l o p m e n t  a n d  
U 5 C  o f  t h e  g r a v i t y  m o d e l  i s  l i k e l y  to  y i e ld  u s e f u l  i n s i g h t s .  I t s  a t t r a c t i v e n e s s  c o m b i n e s  e a s e  o f  
e s t i m a t i o n ,  s u c c e s s  in p r e d i c t i o n  a n d  t h e  c o n s i s t e n c y  a n d  p o w e r  o f  r e a d i l y  u n d e r s t o o d  
g e n e r a l  e q u i l i b r i u m  s t r u c t u r e . ]

3. [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e
N e g o t i a t i o n s  H o m e p a g e ]  " T R A D E  P O L I C Y  A S  D E V E L O P M E N T  P O L I C Y : B U I L D I N G  O N  F I F T Y
Y E A R S '  E X P E R I E N C E ".__P a p e r  p r e p a r e d  b y  L .  A l a n  W i n t e r s ,  U n i v e r s i t y  o f  S u s s e x ,  U n i t e d
K i n g d o m  [ E x t r a c t :  T h e  a d v o c a c y  o f  i m p o r t  s u b s t i t u t i o n  a s  a r o u t e  to  d e v e l o p m e n t  a r o s e  
n a t u r a l l y  f r o m  t h e  i n t e l l e c t u a l  a n d  p r a c t i c a l  p o l i c y - m a k in g  e n v i r o n m e n t  a f t e r  t h e  S e c o n d  
W o r l d  W a r .  B i g  g o v e r n m e n t  a p p a r e n t l y  v »o rke d  ( a n d  b u r e a u c r a t s  k n e w  h o w  to  p l a n ) ,  
m a n u f a c t u r i n g  w a s  e q u a t e d  w i t h  d e v e l o p m e n t  a n d  r e q u i r e d  p l a n n i n g ,  a n d  f o r e i g n  e x c h a n g e  
h a d  to  be  c o n s e r v e d  fo r  n e c e s s a r y  im p o r t s  o f  c a p i t a l  e q u i p m e n t  b y  e c o n o m i z i n g  on a l l  o t h e r  
im p o r t s .  In  t i m e ,  t h i s  v i e w  f e l l  a p a r t .  E c o n o m i c  t h e o r y  s h o w e d  t h a t  t r a d e  p o l i c y  w a s  n o t  an  
a p p r o p r i a t e  r e s p o n s e  to  m o s t  m a r k e t  f a i l u r e s ,  o p e n  e c o n o m i e s  o v e r t o o k  c l o s e d  o n e s  m 
p e r f o r m a n c e ,  a n d  i m p o r t  s u b s t i t u t i n g  t r a d e  r e g i m e s  w e r e  s h o w n  to  b e  r i f e  w i t h  h u g e ,  
a r b i t r a r y  a n d  c o s t l y  d i s t o r t i o n s .  M o r e o v e r ,  o n c e  i t  w a s  r e a l i z e d  t h a t  p o l i t i c a l  c a p t u r e  
r e n d e r e d  it  v e r y  d i f f i c u l t  t o  m a k e  e f f e c t i v e  a n d  u n b i a s e d  i n t e r v e n t i o n s ,  p o l i c y  a d v i c e  v e e r e d  
t o w a r d s  m a r k e t - f r i e n d l y  a n d  n o n - i n t e r v e n t i o n i s t  p o s i t i o n s .  S u c h  p o s i t i o n s  h a v e  n o t  
c o m p l e t e l y  d o m i n a t e d  t h e  d e b a t e ,  h o w e v e r ,  b e c a u s e ,  a s  w e l l  a s  t r a d i t i o n a l  p r o t e c t i o n i s t  
s e n t i m e n t s ,  s u c h  p o l i c i e s  r a i s e  g e n u i n e  c o n c e r n s  a b o u t  e q u i t y  a n d  b e c a u s e  w e  do  n o t  f u l l y  
u n d e r s t a n d  h o w  o p e n n e s s  c o n t r i b u t e s  t o  e c o n o m i c  g r o w t h .  F o r  t h e  f u t u r e ,  t h e  w r i t e r  a r g u e s  
t h a t  o p e n n e s s  a n d  n o n - d i s c r i m i n a t i o n  s h o u ld  r e m a i n  o u r  w a t c h w o r d s .  N o t  o n l y  d o e s  
o p e n n e s s  b o o s t  e c o n o m i c  e f f i c i e n c y  a n d ,  on t h e  b a l a n c e  o f  t h e  e v i d e n c e ,  e c o n o m i c  g r o w t h ,  
b u t  s i m p l e  a n d  o p e n  t r a d e  r e g i m e s  a id  g o o d  g o v e r n a n c e .  T h e y  r e d u c e  t h e  o p p o r t u n i t i e s  fo r  
d i s c r e t i o n a r y  p o l i c y ,  a n d  h e n c e  f o r  c o r r u p t i o n  a n d  a r b i t r a r i n e s s ,  a n d  t h e y  o f f e r  a w a y  o f  
c o n s e r v i n g  s k i l l e d  l a b o r  fo r  t h e  m a n y  o t h e r  c h a l l e n g e s  o f  d e v e l o p m e n t ,  s u c h  a s  e d u c a t i o n  
a n d  e f f i c i e n t  a d m i n i s t r a t i o n .  T h e  w r i t e r  a r g u e s  t h a t  c o u n t r i e s  s h o u l d  e m b r a c e  v i g o r o u s  t r a d e  
l i b e r a l i z a t i o n  p a c k a g e s ,  a l b e i t  w i t h  s u i t a b l e  t r a n s i t i o n a l  p e r i o d s ,  t h a t  t r a d e  p o l i c y  s h o u ld  
a d d r e s s  b a r r i e r s ,  s u c h  a s  p o o r  c u s t o m s  f o r m a l i t i e s ,  i n f r a s t r u c t u r e  a n d  t a r i f f s ,  a n d  t h a t  
l i b e r a l i z a t i o n  s h o u l d  b e  m u l t i l a t e r a l  a n d  n o t  r e g i o n a l  in n a t u r e .  C o n c e r n  f o r  e q u i t y  s h o u l d  be 
p u r s u e d  b y  e x p l i c i t  r e d i s t r i b u t i o n .  A k e y  f a c t o r  in t h e  a s c e n d a n c y  o f  o p e n  t r a d e  p o l i c i e s  in 
t h e  1 9 7 0 s  w a s  m e a s u r e m e n t ,  w h i c h  s h o w e d  t h e  i n d e f e n s i b l e  s t a t e  o f  t r a d e  r e g i m e s  u n d e r  
im p o r t  s u b s t i t u t i o n .  T h e  c u r r e n t  i n a b i l i t y  to  m e a s u r e  a n d  s u m m a r i z e  t r a d e  r e g i m e s  l i e s  a t  
t h e  h e a r t  o f  t h e  d i f f i c u l t y  o f  p r o v i n g  c o n c l u s i v e l y  t h a t  o p e n n e s s  is  g o o d  f o r  e c o n o m i c  
g r o w t h .  F o r  t h e  n e x t  d e c a d c  a n  U N C T A D  t h a t  d e v i s e s  a n d  p r o d u c e s  e f f e c t i v e  m e a s u r e s  o f  
t r a d e  r e g i m e s  w o u ld  m a k e  a h u g e  c o n t r i b u t i o n  a n d  m o r e  t h a n  m e a s u r e  u p  to  t h e  c o m p l a i n t s  
o f  i t s  c r i t i c s :  " A n  U N C T A D  t h a t  m e a s u r e s ,  m e a s u r e s  u p ! " )

-1, [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e
N e g o t i a t i o n s  H o m e p a g e ]  " D O M E S T I C  P O L I C I E S .  N A T I O N A L  S O V E R E I G N T Y _____ & N D
I N T E R N A T I O N A L E C O N O M I C  I N S T I T U T I O N S * .  N B E R  W o r k i n g  P a p e r  N o .  7 2 9 3  I s s u e d  in A u g u s t  
1 9 9 9 ,  N B E R  P r o g r a m ( s ) ;  I T I ,  P u b l i s h e d  by  K y l e  B a g w e l l ,  a n d  R o b e r t  W .  S t a i g e r .  " D o m e s t i c  
P o l i c i e s ,  N a t i o n a l  S o v e r e i g n t y ,  A n d  I n t e r n a t i o n a l  E c o n o m i c  I n s t i t u t i o n s , "  Q u a r t e r l y  J o u r n a l  o f  
E c o n o m i c s ,  2 0 0 1 ,  v l l 5 ( 2 , M a y ) ,  5 1 9 - 5 6 2 .  [ E x t r a c t :  T o  w h a t  e x t e n t  m u s t  n a t i o n s  c e d e  c o n t r o l  
o v e r  t h e i r  e c o n o m i c  a n d  s o c i a l  p o l i c i e s  if g lo b a l  e f f i c i e n c y  is to  be  a c h i e v e d  in an  
i n t e r d e p e n d e n t  w o r l d ?  T h i s  q u e s t i o n  is a t  t h e  c e n t e r  o f  t h e  d e b a t e  o v e r  t h e  f u t u r e  r o l e  o f  
G A T T  ( a n d  i ts  s u c c e s s o r ,  t h e  W T O )  in t h e  r e a lm  o f  l a b o r  a n d  e n v i r o n m e n t a l  s t a n d a r d s .  
C u r r e n t  G A T T  r u l e s  r e f l e c t  Che p r i m a c y  o f  m a r k e t  a c c e s s  c o n c e r n s  in G A T T  p r a c t i c e ,  a n d  t h i s  
o r i e n t a t i o n  is s e e n  i n c r e a s i n g l y  a s  u n f r i e n d l y  to  l a b o r  a n d  e n v i r o n m e n t a l  c a u s e s .  
F u n d a m e n t a l  c h a n g e s  to  G A T T  a r e  b e in g  c o n s i d e r e d  a s  a r e s u l t ,  c h a n g e s  t h a t  w o u ld  e x p a n d  
t h e  s c o p e  o f  G A T T  n e g o t i a t i o n s  to  i n c l u d e  l a b o r  a n d  e n v i r o n m e n t a l  p o l i c i e s ,  a n d  w o u ld  l e a d  
to  a s i g n i f i c a n t  l o s s  o f  s o v e r e i g n t y  fo r  n a t i o n a l  g o v e r n m e n t s .  In  t h i s  p a p e r  w o  e s t a b l i s h  t h a t  
t h e r e  Is  n o  n e e d  fo r  t h e  W T O  to  e x p a n d  t h e  s c o p e  o f  i t s  n e g o t i a t i o n s  in  t h i s  w a y .  W e  s h o w  
I n s t e a d  t h a t  t h e  m a r k e t  a c c e s s  f o c u s  o f  c u r r e n t  G A T T  r u l e s  i s  w e l l - e q u i p p e d  to  h a n d l e  t h e  
p r o b l e m s  a s s o c i a t e d  w i t h  c h o i c e s  o v e r  l a b o r  a n d  e n v i r o n m e n t a l  s t a n d a r d s ,  a n d  t h a t  w i t h  
r e l a t i v e l y  m o d e s t  c h a n g e s  t h a t  g r a n t  g o v e r n m e n t s  m o r e  s o v e r e i g n t y ,  n o t  l e s s ,  t h e s e  r u l e s  
c a n  In p r i n c i p l e  d e l i v e r  g l o b a l l y  e f f i c i e n t  o u t c o m e s . ]

5. [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e
N e g o t i a t i o n s  H o m e p a g e ]  " F I V E  S I M P L E  P R I N C I P L E S  F O R  W O R L D T R A D E " ,  b y  D a n i  R o d r i k  
( p r o f e s s o r  o f  I n t e r n a t i o n a l  p o l i t i c a l  e c o n o m y  a t  H a r v a r d ' s  J o h n  F .  K e n n e d y  S c h o o l  o f 
G o v e r n m e n t . ,  N o v e m b e r  2 2 ,  1 9 9 9 )

6 . [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e
N e g o t i a t i o n s  H o m e p a g e ]  " G E P  R e s e a r c h P a p e r  0 3 / ‘l l  W I N N E R S  A N D  L O S E R S : 
F R A G M E N T A T I O N .  T R A D E  A N D  W A G E S  R E V I S I T E D ’’ , b y  I n g o  G e i s h e c k e r  a n d  H o l g e r  G o r g  
[ E x t r a c t :  T h e  p a p e r  i n v e s t i g a t e s  t h e  l in k  b e t w e e n  o u t s o u r c i n g  a n d  w a g e s  u t i l i z i n g  a l a r g e  
h o u s e h o l d  p a n e l  a n d  c o r n b in i n g  it  w i t h  i n d u s t r y  l e v e l  i n f o r m a t i o n  on  i n d u s t r i e s '  o u t s o u r c i n g  
a c t i v i t i e s  f r o m  i n p u t - o u t p u t  t a b l e s .  B y  d o in g  s o  w e  c a n  a r g u a b l y  o v e r c o m e  t h e  p o t e n t i a l  
e n d o g e n e i t y  b i a s  a s  w e l l  a s  o t h e r  s h o r t c o m i n g s  t h a t  a f f e c t  i n d u s t r y  l e v e l  s t u d i e s .  T h e  p a p e r  
f i n d s  t h a t  f r a g m e n t a t i o n  h a s  h a d  a m a r k e d  i m p a c t  on  w a g e s .  D i s t i n g u i s h i n g  t h r e e  sk i l l  
c a t e g o r i e s  w e  f i n d  e v i d e n c e  t h a t  o u t s o u r c i n g  r e d u c e d  t h e  r e a l  w a g e  f o r  w o r k e r s  in th e  
l o w e s t  s k i l l  c a t e g o r i e s ;  t h i s  r e s u l t  is r o b u s t  to  a n u m b e r  o f  d i f f e r e n t  s p e c i f i c a t i o n s  a n d  
d e f i n i t i o n s  o f  o u t s o u r c i n g .  F u r t h e r m o r e  w e  f in d  s o m e  e v i d e n c e  t h a t  h i g h - s k i l l e d  w o r k e r s  
e x p e r i e n c e d  i n c r e a s e d  w a g e s  d u e  to  f r a g m e n t a t i o n . ]

7. [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e
N e g o t i a t i o n s  H o m e p a g e ]  " I S  G L O B A L I Z A T I O N  T O D A Y  R E A L L Y  D I F F E R E N T  T H A N

N B E R  W o r k i n g  P a p e r  N o .  7 1 9 S ,  I s s u e d  in J u n e
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1 9 9 9 ,  N D E R  P r a g r a m ( s ) :  D A E  I F M  I T I ,  P u b l i s h e d ;  S h o r t e r  v e r s i o n  in A u s t r i a n  E c o n o m i c  
P a p e r s ,  V o l .  1 &  2 ( 2 0 0 0 ^  B r o o k i n g s  T r a d e  P o l i c y  F o r u m ,  1 9 9 9 .  T h e  G lo b a l  E c o n o m y :  
C o n t i n u i t y  a n d  C h a n g e ,  R i c h a r d s o n ,  M a r t in ,  e d . :  M a c m i l l a n ,  2 0 0 1  ( s h o r t e n e d  v e r s i o n )

t [ E x t r a c t :  T h i s  p a p e r  p u r s u e s  t h e  c o m p a r i s o n  o f  e c o n o m i c  i n t e g r a t i o n  t o d a y  a n d  p r e  191 4  fo r
t r a d e  a s  w e l l  a s  f i n a n c e ,  p r i m a r i l y  f o r  t h e  U n i t e d  S t a t e s  b u t  a l s o  w i t h  r e f e r e n c e  to  t h e  w i d e r  
w o r l d .  W e  e s t a b l i s h  t h e  o u t l i n e s  o f  i n t e r n a t i o n a l  i n t e g r a t i o n  a c e n t u r y  a g o  a n d  a n a l y z e  t h e  
i n s t i t u t i o n a l  a n d  i n f o r m a t i o n a l  i m p e d i m e n t s  t h a t  p r e v e n t e d  t h e  l a t e  n i n e t e e n t h  c e n t u r y  w o r l d  
f r o m  a c h i e v i n g  t h e  s a m e  d e g r e e  o f  i n t e g r a t i o n  a s  t o d a y .  W e  c o n c l u d e  t h a t  t h e  w o r l d  t o d a y  is 
d i f f e r e n t ;  c o m m e r c i a l  a n d  f i n a n c i a l  i n t e g r a t i o n  b e f o r e  W o r l d  W a r  ] w a s  m o r e  l i m i t e d .  G i v e n  
t h a t  i n t e g r a t i o n  t o d a y  is e v e n  m o r e  p e r v a s i v e  t h a n  a h u n d r e d  y e a r s  a g o .  I t  is  s u r p r i s i n g  t h a t  
t r a d e  t e n s i o n s  a n d  f i n a n c i a l  i n s t a b i l i t y  h a v e  n o t  b e e n  w o r s e  in r e c e n t  y e a r s .  In  t h e  
c o n c l u s i o n  w e  p o i n t  to  t h e  I n s t i t u t i o n a l  I n n o v a t i o n s  t h a t  h a v e  t a k e n  p l a c e  in t h e  p a s t  c e n t u r y  
a s  a n  e x p l a n a t i o n .  T h i s  m  t u r n  s u g g e s t s  t h e  w a y  f o r w a r d  f o r  n a t i o n a l  g o v e r n m e n t s  a n d  
m u l t i l a t e r a l s ] .

8 . [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e
N e g o t ia t io n s  H o m e p a g e ]  " M U L T I N A J 1Q N A L  P R IS ES A M P ___N EW T R A D E  THE J l R Y l
E V I D E N C E  F O R  T H E  C O N V E R G E N C E  H Y P O T H E S I S " ,  by S a l v a d o r  B a r r i o s ,  H o l g e r  G o r g  a n d  E r i c  
S t r o b I ,  C e n t r e  f o r  R e s e a r c h  on  G l o b a l i z a t i o n  a n d  L a b o r  M a r k e t s ,  S c h o o l  o f  E c o n o m i c s ,  
U n i v e r s i t y  o f  N o t t i n g h a m  [ E x t r a c t ;  A c c o r d i n g  to  t h e  ' c o n v e r g e n c e  h y p o t h e s i s '  m u l t i n a t i o n a l  
c o m p a n i e s  w i l l  t e n d  t o  d i s p l a c e  n a t i o n a l  f i r m s  a n d  t r a d e  a s  t o t a l  m a r k e t  s i z e  i n c r e a s e s  a n d  
a s  c o u n t r i e s  c o n v e r g e  in r e l a t i v e  s i z e ,  f a c t o r  e n d o w m e n t s ,  a n d  p r o d u c t i o n  c o s t s .  U s i n g  a 
r e c e n t  m o d e l  d e v e l o p e d  by  M a r k u s e n  a n d  V e n a b l e s  ( 1 9 9 8 )  a s  a t h e o r e t i c a l  f r a m e w o r k ,  w e  
e x p l i c i t l y  d e v e l o p  e m p i r i c a l  m e a s u r e s  t o  p r o x y  b i l a t e r a l  F D I  b e t w e e n  t w o  c o u n t r i e s  a n d  
a d d r e s s  t h e i r  p r o p e r t i e s  w i t h  r e g a r d  to  t h e  c o n v e r g e n c e  h y p o t h e s i s .  U s i n g  a p a n e l  o f  d a t a  o f  
c o u n t r y  p a i r s  o v e r  t h e  y e a r s  1 9 8 5 - 9 6  w e  e c o n o m e t r i c a l l y  t e s t  f o r  t h e  r e l a t i o n s h i p  b e t w e e n  
c o n v e r g e n c e '  a n d  b i l a t e r a l .  F D I .  O u r  r e s u l t s  p r o v i d e  s o m e  e m p i r i c a l  s u p p o r t  f o r  t h e  
c o n v e r g e n c e  h y p o t h e s i s . ]

9. " M U L T I L A T E R A L  T R A D E  N E G O T I A T I O N S .  B I L A T E R A L  O P P O R T U N I S M  A N D  T H E  R U L E S  O F
. G A T T ",  b y  K y l e  B a g w e l l ,  a n d  R o b e r t  W .  S t a i g e r ,  N B E R  W o r k i n g  P a p e r  N o ,  7 0 7 1 ,  I s s u e d  in
J  A p r i l  1 9 9 9 ,  N B E R  P r o g r a m ( s ) :  I T I ,  [ E x t r a c t ;  T r a d e  n e g o t i a t i o n s  o c c u r  t h r o u g h  t i m e  a n d

b e t w e e n  t h e  g o v e r n m e n t s  o f  m a n y  c o u n t r i e s .  An  i m p o r t a n t  I s s u e  is t h u s  w h e t h e r  t h e  v a l u e  o f  
c o n c e s s i o n s  t h a t  a g o v e r n m e n t  w i n s  in a c u r r e n t  n e g o t i a t i o n  m a y  b e  e r o d e d  in a f u t u r e  
b i l a t e r a l  n e g o t i a t i o n  to  w h i c h  it  is  n o t  p a r t y .  In  t h e  a b s e n c e  o f  r u l e s  t h a t  g o v e r n  t h e  
b i l a t e r a l  n e g o t i a t i o n ,  w e  f i r s t  s h o w  t h a t  th e  p o t e n t i a l  f o r  o p p o r t u n i s t i c  b i l a t e r a l  a g r e e m e n t s  
is  i n d e e d  s e v e r e .  W e  n e x t  i d e n t i f y  r u l e s  o f  n e g o t i a t i o n  t h a t  s e r v e  to  p r o t e c t  t h e  w e l f a r e  o f  
g o v e r n m e n t s  t h a t  a r e  n o t  p a r t i c i p a t i n g  in t h e  b i l a t e r a l  n e g o t i a t i o n .  T h e  r e c i p r o c a l  m a r k e t  
a c c e s s ’ r u l e  e n s u r e s  t h a t  t h e  m a r k e t  a c c e s s  o f  a n o n - p a r t i c i p a t i n g  c o u n t r y  is u n a l t e r e d ,  a n d  
w e  s h o w  t h a t  t h i s  r u l e  e l i m i n a t e s  t h e  p o t e n t i a l  fo r  o p p o r t u n i s t i c  b i l a t e r a l  n e g o t i a t i o n s .  T h i s  
r u l e ,  h o w e v e r ,  h a s  p r a c t i c a l  l i m i t a t i o n s ,  a n d  so  w e  n e x t  c o n s i d e r  t h e  n e g o t i a t i o n  r u l e s  t h a t  
a r e  p r o m i n e n t  in G A T T  p r a c t i c e  a n d  d i s c u s s i o n .  O u r  m a m  f i n d in g  is t h a t  t h e  t w o  c e n t r a l  r u l e s  
o f  G A T T  -- n o n - d i s c r i m i n a t i o n  ( M F N )  a n d  r e c i p r o c i t y  -- e f f e c t i v e l y  m im i c  t h e  r e c i p r o c a l  
m a r k e t  a c c e s s  r u l e ,  a n d  t h e r e f o r e  o f f e r  a p r a c t i c a l  m e a n s  t h r o u g h  w h i c h  to  p r o t e c t  n o n 
p a r t i c i p a n t  w e l f a r e  a n d  t h e r e b y  e l i m i n a t e  t h e  p o t e n t i a l  f o r  o p p o r t u n i s t i c  b i l a t e r a l  
n e g o t i a t i o n s .  ]

10. [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e  
N e g o t i a t i o n s  H o m e p a g e ]  " N A T I O N A L  S O V E R E I G N T Y  IN  A N  I N T E R D E P E N D E N T  W O R L D " ,  b v  K y l e  
B a g w e l l  a n d  R o b e r t  W .  S t a i g e r ,  F i r s t  D r a f t :  M a y  2 0 0 3 ,  R e v i s e d ;  D e c e m b e r  2 0 0 3 ,  [ E x t r a c t :  
W h a t  a r e  t h e  s o v e r e i g n  r i g h t s  o f  n a t i o n s  in an  i n t e r d e p e n d e n t  w o r l d ,  a n d  to  w h a t  e x t e n t  do 
t h e s e  r i g h t s  s t a n d  in t h e  w a y  o f  a c h i e v i n g  i m p o r t a n t  i n t e r n a t i o n a l  o b j e c t i v e s ?  T h e s e  t w o  
q u e s t i o n s  r e s t  a t  t h e  h e a r t  o f  c o n t e m p o r a r y  d e b a t e  o v e r  t h e  r o l e  a n d  d e s i g n  o f  i n t e r n a t i o n a l  
i n s t i t u t i o n s  as  w e l l  a s  g r o w i n g  t e n s i o n  b e t w e e n  g l o b a l i z a t i o n  a n d  t h e  p r e s e r v a t i o n  o f  
n a t i o n a l  s o v e r e i g n t y .  I n  t h i s  p a p e r ,  t h e  w r i t e r s  p r o p o s e  a n s w e r s  t o  t h e s e  t w o  q u e s t i o n s .  W e

^  do  so  b y  f i r s t  d e v e l o p i n g  f o r m a l  d e f i n i t i o n s  o f  n a t i o n a l  s o v e r e i g n t y  t h a t  c a p t u r e  f e a t u r e s  o f
" ' f  s o v e r e i g n t y  e m p h a s i z e d  in  t h e  p o l i t i c a l  s c i e n c e  l i t e r a t u r e .  T h e  w r i t e r s  t h e n  u t i l i z e  t h e s e

d e f i n i t i o n s  to  d e s c r i b e  t h e  d e g r e e  a n d  n a t u r e  o f  n a t i o n a l  s o v e r e i g n t y  p o s s e s s e d  by  
g o v e r n m e n t s  in a b e n c h m a r k  ( N a s h )  w o r l d  in  w h i c h  t h e r e  e x i s t  no  I n t e r n a t i o n a l  a g r e e m e n t s  
o f  a n y  k in d .  A n d  w i t h  n a t i o n a l  s o v e r e i g n t y  c h a r a c t e r i z e d  in t h i s  b e n c h m a r k  w o r l d ,  t h e  w r i t e r s  
t h e n  e v a l u a t e  t h e  e x t e n t  to  w h i c h  n a t i o n a l  s o v e r e i g n t y  is  c o m p r o m i s e d  b y  i n t e r n a t i o n a l  
a g r e e m e n t s  w i t h  s p e c i f i c  d e s ig n  f e a t u r e s .  I n  t h i s  w a y ,  w e  d e l i n e a t e  t h e  d e g r e e  o f  t e n s i o n  
b e t w e e n  n a t i o n a l  s o v e r e i g n t y  a n d  i n t e r n a t i o n a l  o b j e c t i v e s  a n d  d e s c r i b e  h o w  t h a t  t e n s i o n  c a n  
be  m in i m i z e d  -  a n d  in p r i n c i p l e  a t  t i m e s  e v e n  e l i m i n a t e d  -  t h r o u g h  c a r e f u l  i n s t i t u t i o n a l  
d e s i g n . ]

11. [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e
N e g o t i a t i o n s  H o m e p a g e ]  " O P E N N E S S _______________ G R O W T H : _____ W H A T ' S _____I H E _____E M P l R I C A j.
R E L A T I O N S H I P ? " ,  b y  R o b e r t  E .  B a l d w i n ,  N B E R  W o r k i n g  P a p e r  N o .  9 S 7 8 ,  I s s u e d  in M a r c h  
2 0 0 3 ,  N B E R  P r o g r a m ( s ) ;  I T I ,  [ E x t r a c t ;  T h e r e  is s t i l l  d i s a g r e e m e n t  a m o n g  e c o n o m i s t s  
c o n c e r n i n g  h o w  a c o u n t r y ' s  I n t e r n a t i o n a l  e c o n o m i c  p o l i c i e s  a n d  i t s  r a t e  o f  e c o n o m i c  g r o w t h  
i n t e r a c t ,  d e s p i t e  a n u m b e r  o f  m u l t i - c o u n t r y  c a s e  s t u d i e s  u t i l i z i n g  c o m p a r a b l e  a n a l y t i c a l  
f r a m e w o r k s ,  n u m e r o u s  e c o n o m e t r i c  s t u d i e s  u s in g  l a r g e  c r o s s - c o u n t r y  d a t a  s e t s ,  a n d  
i m p o r t a n t  t h e o r e t i c a l  a d v a n c e s  in g r o w t h  t h e o r y .  T h i s  p a p e r  b r i e f l y  s u r v e y s  t h i s  l i t e r a t u r e  
a n d  p o i n t s  o u t  t h e  m a in  r e a s o n s  f o r  t h e  d i s a g r e e m e n t s .  P a r t i c u l a r  a t t e n t i o n  is  g i v e n  to  an  
i m p o r t a n t  s t u d y  b y  F r a n c i s c o  R o d r i g u e z  a n d  D a n i  R o d r i k  ( 2 0 0 1 )  c r i t i c i z i n g  t h e  c o n c l u s i o n  of 
a n u m b e r  o f  r e c e n t  m u l t i - c o u n t r y  s t a t i s t i c a l  s t u d i e s  t h a t  o p e n n e s s  is a s s o c i a t e d  w i t h  h i g h e r  
g r o w t h  r a t e s .  R o d r i g u e z  a n d  R o d r i k  s h o w  t h a t  o p e n n e s s  s in tp ly  in t h e  s e n s e  o f  l i b e r a l  t r a d e  
p o l i c i e s  s e e m s  to  be  no g u a r a n t e e  o f  f a s t e r  g r o w t h .  H o w e v e r ,  t h e  c o n c l u s i o n  o f  m o s t
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r e s e a r c h e r s  i n v o l v e d  in e i t h e r  c o u n t r y  s t u d i e s  or m u l t i - c o u n t r y  s t a t i s t i c a l  t e s t s  t h a t  lov^or 
t r a d e  b a r r i e r s  in c o m b i n a t i o n  w i t h  a s t a b l e  a n d  n o n - d i s c r i m i n a t o r y  e x c l ) a n g c - r a t e  s y s t e m ,  
p r u d e n t  m o n e t a r y  a n d  f i s c a l  p o l i c i e s  a n d  c o r r u p t i o n - f r e e  a d m i n i s t r a t i o n  o f  e c o n o m i c  p o l i c i e s  
p r o m o t e  e c o n o m i c  g r o w t h  s t i l l  s e e m s  to  r e m a i n  v a l i d . ]

12. [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e  
N e g o t i a t i o n s  H o m e p a g e ]  " T H E  P O L I T I C S  O F  T R A D E  L I B E R A L I Z A T I O N  I N  T H E  P R E S E N C E  OF 
F D I  I N C E N T I V E S " ,  b y  A n d r e a  M. M a e c h l e r f f ,  S w i s s  N a t i o n a l  B a n k ,  L a s t  R e v i s e d :  J u l y  H ,  200 0  
[ E x t r a c t :  T h i s  p a p e r  e x a m i n e s  w h e t h e r  i n w a r d  F D !  i n c e n t i v e s  c a n  s o f t e n  t h e  p o l i t i c a l  
c o n s t r a i n t s  a s s o c i a t e d  w i t h  t r a d e  l i b e r a l i z a t i o n .  A f t e r  i n t r o d u c i n g  t h e  r o l e  o f  c a p i t a l  i n f l o w s  
in to  t h e  p o l i t i c a l  e c o n o m y  o f  t r a d e  f r a m e w o r k  p i o n e e r e d  by  G r o s s m a n  a n d  H e l p m a n  ( I Q S ' I ,  
1 9 9 5  a n d  1 9 9 6 ) ,  t h e  p a p e r  t r a c e s  t h e  e f f e c t s  o f  F D t  i n c e n t i v e s  on  t h e  p o l i t i c a l l y  s u s t a i n a b l e  
e q u i l i b r i u m  l e v e l  o f  t r a d e  p r o t e c t i o n .  I n  p a r t i c u l a r ,  t h e  p a p e r  s h o w s  t h a t  F D I  i n c e n t i v e s  
r e d u c e  t h e  p o l i t i c a l l y  s u s t a i n a b l e  l e v e l  o f  t r a d e  p r o t e c t i o n  w h e n  c a p i t a l - o w n e r s  a r e  
p o l i t i c a l l y  o r g a n i z e d ,  w h i l e  t h e y  i n h ib i t  t h e  p r o c e s s  o f  t r a d e  l i b e r a l i z a t i o n  w h e n  l a b o r  is  th e  
m a m  i n f l u e n t i a l  p o l i t i c a l  f o r c e .  W e l f a r e  i m p l i c a t i o n s  a r e  a l s o  c o n s i d e r e d . ]

13. [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e  
N e g o t i a t i o n s  H o m e p a g e ]  ' T H E  I M P L I C A T I O N S  O F  T R A D E  A N D  I N V E S T M E N T  L I B E R A L I S A T I O N  
F O R S U S T A I N A B L E  D E V E L O P M E N T :  R E V I E W  O F  L I T E R A T U R E " I M P A C T  A S S E S S M E N T  R E S E A R C H  
C E N T R E  W O R K I N G  P A P E R  S E R I E S  P a p e r  No. 4 ,  b y  C o l i n  K i r k p a t r i c k ,  C l i v e  G e o r g e ,  S e r b a n  S .  
S c r i e c i u ,  M a y  2 0 0 4  ( E x t r a c t :  T h e  t h e o r e t i c a l  a n d  e m p i r i c a l  e v i d e n c e  t h a t  h a s  b e e n  r e v i e w e d  
in t h i s  s t u d y  c o n f i r m s  t h a t  w h i l e  t r a d e  a n d  i n v e s t m e n t  l i b e r a l i z a t i o n  m a y  be  a n e c c s s a r y  
c o n d i t i o n  fo r  c o n t i n u e d  g r o w t h  a n d  h e n c e  p r o v i d e  o n e  o f  t h e  c o r n e r s t o n e  p o l i c i e s  in 
p r o m o t i n g  s u s t a i n a b l e  d e v e l o p m e n t ,  i t  is n o t  a s u f f i c i e n t  o n e .

I ' i f j i i i c  I; i> | v s  i t n n ip j c i  nC rnuii;.' I’ l i l ic y  un  S u v U iii i i i l i lc  IJcvc lopm L-m

Tl

feedback impacts 

legulatory impacts
T o

e n s u r e  t h a t  t r a d e  a n d  i n v e s t m e n t  l i b e r a l i z a t i o n  c o n t r i b u t e s  to  s u s t a i n a b l e  d e v e l o p m e n t  in 
d e v e l o p e d  a n d  d e v e l o p i n g  c o u n t r i e s ,  s o u n d  s o c i a l  a n d  e r > v i r o n m e n t a l  p o l i c i e s  a r e  n e e d e d ,  
b o th  a t  t h e  n a t i o n a l  a n d  i n t e r n a t i o n a l  l e v e l .  T h i s  r e q u i r e s  t h e  d e v e l o p m e n t  o f  a p p r o p r i a t e  
r e g u l a t o r y  f r a m e w o r k s .  T h e  r o b u s t n e s s  o f  e n v i r o n m e n t a l  a n d  s o c i a l  p o l i c i e s  a n d  i n s t i t u t i o n s ,  
i n c l u d i n g  t h e  a d e q u a c y  o f  s u p p o r t i n g  r e g u l a t o r y  i n s t r u m e n t s ,  a r e  i m p o r t a n t  d e t e r m i n a n t s  o f  
t h e  e n v i r o n m e n t a l  a n d  s o c i a l  i m p a c t s  o f  t r a d e  a n d  i n v e s t m e n t  l i b e r a l i z a t i o n . ]

14. " T E C H N O L O G I C A L  D E V E L O P M E N T S  A N D  T H E I R  E F F E C T S ____O N  W O ,R L D ____I R A D . E : A N Y
I M P L I C A T I O N S  F O R G O V E R N M E N T S ? "  by A y k u t  K i b r i t c i o g l u  ( A n k a r a  U n i v e r s i t y )  [ R e f e r e n c e d  
f r o m  l d e a s . r e p e c . o r g  a s  h t t p : / / i d e a s . r e p e c . 0 r g / p / w p a / w u w p w u w p i t / O l O 8OO6 . h t m l  a n d  
e c o n p a p e r s . r e p e c . o r g  a s  h t t p : / / e c o n p a p c r s . r e p e c . 0 r g / p a p c r / w p a w u w p w u w p i t / O l O 8 OO6 . h t m ] 
[ E x t r a c t :  T h i s  p a p e r  s u m m a r i z e s  n e w  d e v e l o p m e n t s  in w o r l d  t r a d e ,  t e c h n o l o g i c a l  c h a n g e s  
w o r l d w i d e  a n d  t h e i r  i m p l i c a t i o n s  f o r  r e c e n t  t h e o r e t i c a l  s t u d i e s  in  e c o n o m i c s .  A f t e r  d e f i n i n g  
t h e  e c o n o m i c  g l o b a l i z a t i o n  a n d  s c h e m a t i z i n g  i ts  r e l a t i o n s  w i t h  i n t e r n a t i o n a l  t r a d e ,  e c o n o m i c  
g r o w t h  a n d  t e c h n o l o g i c a l  c h a n g e ,  d r a m a t i c  I n c r e a s e s  in  w o r l d  t r a d e  in  g o o d s ,  s e r v i c e s  a n d  
f i n a n c i a l  a s s e t s  in l a s t  d e c a d e s  a r e  s t a t i s t i c a l l y  d o c u m e n t e d  in C h a p t e r  2 o f  t h e  p a p e r .  
T h e o r e t i c a l  s t u d i e s  o f  e c o n o m i s t s  o n  i n t e r n a t i o n a l  t r a d e  a n d  e c o n o m i c  g r o w t h  a r e  c e r t a i n l y  
a f f e c t e d  b y  t h e  f a c t  t h a t  t h e  a c t u a l  t e c h n o l o g i c a l  d e v e l o p m e n t s  h a v e  s t r o n g  i m p l i c a t i o n s  fo r  
w o r l d  t r a d e  a n d  o u t p u t  g r o w t h .  I n  C h a p t e r  3, t h i s  n e w  p e r s p e c t i v e s  in e c o n o m i c s  a r e  
d i s c u s s e d .  L a s t  c h a p t e r  p r e s e n t s  s o m e  c o n c lu d i n g  r e m a r k s  w i t h  s p e c i a l  r e f e r e n c e  to  t h e  r o le  
o f  g o v e r n m e n t s  in t h e  p r o c e s s  o f  t e c h n o l o g i c a l  d e v e l o p m e n t  w i t h i n  an  i n c r e a s i n g l y  
g l o b a l i z i n g  w o r l d  e c o n o m y . ]
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15. " T I M E  I N C O N S i S T E N C Y  O F  T R A D E  P O L I C Y  A N D  M U L T I L A T E R A L I S M " ,  b y  M o h a m m a d  A m m ,
[ R e f e r e n c e d  f r o m  e c o n p a p e r s . r e p e c . o r g  a s
t i t t p : / / e c o n p a p e r s . r e p e c . o r g / p a p e r / w p a w u w p w u w p i t / 0 ' l 0 2 0 0 2 . h t m  a n d  l d e a s . r e p e c . o r g  a s  
t i t t p : / / i d e a s . r e p e c , o r g / p / w p a / w u w p w u w p i t / 0 4 0 2 0 0 2 , h t m l ]  [ E x t r a c t :  In  t h i s  p a p e r  t h e  a u t h o r

^  a d d r e s s  t h e  i s s u e  o f  m u l t i l a t e r a l i s m  v e r s u s  b i l a t e r a l i s m  in a s i t u a t i o n  w h e r e  a h o m e
g o v e r n m e n t ' s  o p t i m a l  p o l i c y  is t i m e - i n c o n s i s t e n t  a n d  t h e  t i m e - c o n s i s t e n t  p o l i c y  s u b - o p t ! m a l .  
S h o r t - r u n  p r o d u c t i o n  a n d  w a g e  r i g i d i t i e s  c r e a t e  i n c e n t i v e  f o r  t h e  g o v e r n m e n t  t o  s u r p r i s e  
p r i v a t e  a g e p t s ,  ex  p o s t ,  w i t h  e x c e s s i v e  p r o t e c t i o n .  T h e  p r o b l e m  is s h o w n  to  be  p a r t i c u l a r l y  
s e v e r e  w h e n  th e  i n t e n d e d  b e n e f i c i a r i e s  ( m e m b e r s  o f  t h e  l o b b y )  c a n n o t  c o o r d i n a t e  on t h e i r  
( i n v e s t m e n t )  d e c i s i o n s  f u l l y .  A  c o m m i t m e n t  to  m u l t i l a t e i a l  f r e e  t r a d e  m a y  t h e n  be w e l f a r e  
e n h a n c i n g  a n d  p o l i t i c a l l y  f e a s i b l e .  H o w e v e r ,  o n c e  a c i i s c r i m l n a t o r y  P r e f e r e n t i a l  T r a d e  
A g r e e m e n t  is  f o r m e d ,  it u n d e r m i n e s  a n y  i n c e n t i v e  f o r  f u r t h e r  m u l t i l a t e r a l  t r a d e  
l i b e r a l i z a t i o n .  T h u s ,  t h e  a u t h o r  p r o p o s e s  a n o t h e r  r e a s o n  w h y  A r t i c l e  X X I V  o f  G A T T / W T O  m a y  
be  a s t u m b l i n g  b l o c  fo r  w i d e r  m u l t i l a t e r a l  t r a d e  l i b e r a l i z a t i o n ,  t h e  r e s u l t  is b a s e d  o n  th e  
t r a d e  d e f l e c t i o n  e f f e c t  a n d  t h e  m a r k e t  p o w e r  e f f e c t  o f  P r e f e r e n t i a l  T r a d e  A g r e e m e n t s . ]

16. [ R e t r i e v e d  f r o m  C e n t e r  fo r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e  
N e g o t i a t i o n s  H o m e p a g e ]  " W H Y  D O  N A T I O N S  T R A D E  f S O  L I T T L E ^ ? " , by J a m e s  E .  A n d e r s o n ,  
B o s t o n  C o l l e g e ,  A u g u s t  15,  1999  [ E x t r a c t :  T h e r e  i s n ’t n e a r l y  a s  m u c h  t r a d e  as  s t a n d a r d  t r a d e  
m o d e l s  s u g g e s t  t h a t  t h e r e  s h o u ld  b e .  F o r m a l  t r a d e  b a r r i e r s  s u c h  as t a r i f f s  a n d  q u o t a s  a r e  f a r  
to o  l o w  t o  a c c o u n t  f o r  m u c h  o f  t h e  m is s in g  t r a d e  w h i l e  c h a n g e s  in t a r i f f s  a n d  q u o t a s  in t h e  
l a s t  50 y e a r s  e x p l a i n  to o  l i t t l e  o f  t h e  g r o w t h  in t r a d e .  T r a n s p o r t  c o s t s  h e lp  e x p l a in  t h e  
m is s in g  t r a d e ,  b u t  d i s t a n c e  a n d  o t h e r  l o c a t i o n  v a r i a b l e s  a r e  f a r  to o  i m p o r t a n t  in  t h e i r  t r a d e  
s u p p r e s s i n g  e f f e c t s  to  be  a c c o u n t e d  fo r  by  t h e  e f f e c t  o f  d i s t a n c e  o n  m e a s u r a b l e  t r a n s p o r t  
c o s t s .  M e a s u r e d  t r a r> sp o r t  c o s t s  do  n o t  f a l l  so  c a n n o t  e x p l a in  t h e  g r o w t h  in t r a d e .  T h e s e  
a n o m a l i e s  h a v e  u n t i l  r e c e n t l y  b e e n  ig n o r e d  b y  t h e  p r o f e s s i o n ,  p e r h a p s  in t h e  b e l i e f  t h a t  t h e  
a n o m a l i e s  w e r e  n o t  i m p o r t a n t ,  p e r h a p s  in t h e  b e l i e f  t h a t  l i t t l e  p r o g r e s s  c o u l d  be m a d e  in 
e x p l a i n i n g  t h e m .  T h i s  p a p e r  a r g u e s  t h a t  n e i t h e r  r e a s o n  f o r  a p a r e n t h e t i c  t r e a t m e n t  o f

'f  m i s s i n g  t r a d e  is v a l i d .  T h e  m is s in g  t r a d e  a n o m a l y  is d e m o n s t r a t e d  to  be  i m p o r t a n t  a n d  to
h a v e  s i g n i f i c a n t  p a t t e r n s ,  w h i c h  c r y  o u t  fo r  e x p l a n a t i o n  in S e c t i o n  2. S e c t i o n s  3 a n d  4 

^  d i s c u s s  s o m e  t h e o r e t i c a l  s t r u c t u r e s ,  w h i c h  m ig h t  b e  u s e d  t o  a c h i e v e  a f u n d a m e n t a l
u n d e r s t a n d i n g  o f  t h e  m is s in g  t r a n s a c t i o n s  c o s t s .  T h e  p a p e r  c o n c l u d e s  w i t h  s o m e  p r o m is i n g  
d i r e c t i o n s  fo r  t h e o r e t i c a l  a n d  e m p i r i c a l  r e s e a r c h .  F u n d a m e n t a l l y  s a t i s f a c t o r y  t h e o r e t i c a l  
s t r u c t u r e s  m u s t  be  c o n s i s t e n t  g e n e r a l  e q u i l i b r i u m  m o d e l s ,  w h i c h  i n c o r p o r a t e  e n d o g e n o u s  
t r a n s a c t i o n s  c o s t s  o f  s o m e  t y p e .  E m p i r i c a l  w o r k  s h o u ld  u l t i m a t e l y  b e  b a s e d  on  s u c h  m o d e l s  
a n d  t e s t  t h e i r  i m p l i c a t i o n s . ]

17. " T r a d e  W a r s :  T h e  E x a g g e r a t e d  I m p a c t  o f  T r a d e  in E c o n o m i c  D e b a t e " , R i c h a r d  B .  F r e e m a n ,  
G E P  R e s e a r c h  P a p e r  0 3 / 4 2 ;  t h e  p a p e r  h a d  s u b s e q u e n t l y  b e e n  p u b l i s h e d  in T h e  W o r l d  
E c o n o m y ,  V o l . 27 ,  N o . l  ( 2 0 0 4 ) .  [ E x t r a c t :  T r a d e  h a s  b e e n  a t  t h e  h e a r t  o f  e c o n o m i c  d e b a t e s  
a b o u t  g l o b a l i z a t i o n  in Che p a s t  d e c a d e .  P r o p o n e n t s  o f  W a s h i n g t o n  C o n s e n s u s  ( W C )  s t y l e  
g l o b a l i z a t i o n  h a v e  t o u t e d  t h e  b e n e f i t s  o f  t r a d e  a n d  o p e n  c a p i t a l  m a r k e t s  to  d e v e l o p i n g  
c o u n t r i e s  a n d  w a r n e d  o f  t h e  d a n g e r s  o f  g lo b a l  l a b o r  s t a n d a r d s .  O p p o n e n t s  o f  W C  s t y l e  
g l o b a l i z a t i o n  h a v e  w o r r i e d  t h a t  t r a d e  w i t h  d e v e l o p i n g  c o u n t r i e s  l o w e r s  e m p l o y m e n t  a n d  
w a g e s  in a d v a n c e d  c o u n t r i e s  a n d  c r e a t c s  a r a c e  to  t h e  b o t t o m  in p o o r  c o u n t r i e s .  T h i s  p a p e r  
s h o w s  t h a t  b o t h  p r o p o n e n t s  a n d  o p p o n e n t s  o f  W C  s t y l e  g l o b a l i z a t i o n  h a v e  e x a g g e r a t e d  th e  
e f f e c t s  o f  t r a d e  a n d  o f  t r a d e  t r e a t i e s  on e c o n o m i c  o u t c o m e s .  T h i s  p a p e r  a r g u e s  t h a t :  1) 
t r a d e  a n d  w i d e l y  d e b a t e d  t r a d e  t r e a t i e s  h a v e  h a d  m o d e s t  o f t e n  i n d i s c e r n i b l e  i m p a c t s  on  
l a b o r  a n d  o t h e r  e c o n o m i c  o u t c o m e s ,  a n d  t h a t  In t h e  U S  a t  l e a s t  i m m i g r a t i o n  h a s  a f f e c t e d  
r . d t i o n a l  f a c t o r  p r o p o r t i o n s  m o r e  t h a n  t r a d e ,  2 ) i n t e r n a t i o n a l  c a p i t a l  f l o w s  h a v e  c r e a t e d  as 
m u c h  h a r m  a s  g o o d  m  d e v e l o p i n g  c o u n t r i e s ,  a n d  t h u s  n e e d  to  be  m o r e  c a r e f u l l y  r e g u l a t e d  
a n d  m o n i t o r e d ;  3 )  t r a d e  a n d  l a b o r  s t a n d a r d s  a r e  c o m p l e m e n t s  in t h e  g l o b a l  e c o n o m y ,  so  t h a t  
i m p r o v e m e n t s  in o n e  c r e a t e  p r e s s u r e s  f o r  i m p r o v e m e n t s  in t h e  o t h e r .

18. [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e
V ^ N e g o t i a t i o n s  H o m e p a g e ]  " G L O B A L I Z A T I O M  O R  T H E  A G E  O F  T R A N S I T I O N ?  : A  L O N G - T E RM

V I E W  O F  T H E  T R A J E C T O R Y  O F  T H E  W O R i .  D-. S Y S T F M ". I m m a n u e l  W a l l e r s t e i n  
( i w a l l e r @ b i n g h 3 m t o n . e d u ) ,  ©  I m m a n u e l  W a l l e r s t e i n  1 9 9 9

1 3 . 2  Gene ra l  i n f o rm a t i o n  on WTO

1 3 . 2 , 1  B o o k s  a n d  R e p o r t s  o n  t h e  W T O

1. W h a t  h a p p e n e d  in H o n g  K o n g ?  I n i t i a l  a n a l y s i s  o f  t h e  W T O  M i n i s t e r i a l ,  O x f a m  I n t e r n a t i o n a l ,  
D e c e m b e r  2 0 0 5 .

2. S a i l i n g  C l o s e  to  t h e  W i n d :  N a v i g a t i n g  t h e  W T O  H o n g  K o n g  M i n i s t e r i a l  I n s t i t u t e  fo r  A g r i c u l t u r e  
a n d  T r a d e  P o l i c y ,  D e c  2 0 0 5 .

3. T h e  W o r l d  T r a d e  O r g a n i z a t i o n :  An  A u s t r a l i a n  G u i d e ,  G l o b a l  T r a d e  W a t c h ,  D e c  2 0 0 5 .
4. W h a t  Y o u  N e e d  t o  K n o w  A b o u t  t h e  W T O  B e f o r e  t h e  H o n g  K o n g  M i n i s t e r i a l  P u b l i c  C i t i z e n ,  D e c  7

2 0 0 5 .
5. D e r a i l e r ' s  G u i d e  to  t h e  W T O ,  F o c u s  o n  t h e  G l o b a l  S o u t h ,  D e c  2 0 0 5 .
6 . M a r t i n  K h o r  e t  s !  ( 2 0 0 5 ) ,  W T O  a n d  t h e  G lo b a l  T r a d i n g  S y s t e m ;  D e v e l o p m e n t  I m p a c t s  a n d  R e f o r m

P r o p o s a l s ,  Z e d  B o o k s  '
7. F a t o u m a t a  J a w a r a  a n d  A i l e e n  K w a  ( 2 0 0 4 ) ,  B e h i n d  t h e  S c e n e s  a t  t h e  W T O :  T h e  R e a l  W o r l d  o f  

I n t e r n a t i o n a l  T r a d e  N e g o t i a t i o n s / L e s s o n s  o f  C a n c u n ,  Z e d  B o o k s
8 . J a r g o n  E x p l a i n e d :  G l o s s a r y  o f  T e r m s  C o m m o n l y  U s e d  in t h e  W T O ,  C o m p i l e d  b y  3 D  ( T r a d e ,  H u m a n  

R i g h t s ,  E q u i t a b l e  E c o n o m y ) ] ,  J u l y  2 0 0 4 .
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9 S t e i n b e r g ,  R i c h a r d  H. ( 2 0 0 2 ) .  I n  t h e  s h a d o w  o f  l a w  o r  p o w e r ?  C o n s e n s u s - b a s e d  b a r g a i n i n g  a n d  
o u t c o m e s  in t h e  G A T T / W T O .  I n t e r n a t i o n a l  O r g a n i z a t i o n  56 ( 2 ) ,  3 3 9 - 3 7 4 .

10. E u r o p e a n  T r a d e  U n i o n  I n s t i t u t e  ■ S e r i e s  o f  r e p o r t s  on  W T O  a n d  A s b e s t o s
11. T h e  W o r l d  T r a d e  O r g a n i z a t i o n :  S e l e c t i v e  B i b l i o g r a p h y ,  p r e p a r e d  b y  H u g o  H . R .  v a n  H a m e l ,  P e a c e  

P a l a c e  L i b r a r y
12. A n d e r s o n ,  K . ,  W .  J .  M a r t i n  a n d  D.  v a n  d e r  M c n s b r u g g h e .2 0 0 6 .  " M a r k e t  a n d  W e l f a r e  I m p l i c a t i o n s  

o f  t h e  D o h a  R o u n d  S c e n a r i o "  m  K. A n d e r s o n  a n d  W .  M a r t i n  ( e d s . )  A g r i c u l t u r a l  T r a d e  R e f o r m  a n d  
t h e  D o h a  D e v e l o p m e n t  A g e n d a ,  L o n d o n  a n d  W a s h i n g t o n  P a l g r a v e  M a c m i l l a n  L t d  a n d  t h e  W o r l d  
S a n k  p p .  3 3 3 - 3 9 9 .

13. A n d e r s o n ,  K.  a n d  W .  J .  M a r t i n .  2 0 0 6 .  “ A g r i c u l t u r e ,  T r a d e  r e f o r m  a n d  t h e  D o h a  A g e n d a "  in 
A n d e r s o n ,  K .  a n d  W .  J .  M a r t i n  ( e d s )  A g r i c u l t u r a l  T r a d e  R e f o r m  a n d  t h e  D o h a  A g e n d a .  L o n d o n  a n d  
W a s h i n g t o n .  P a l g r a v e  M a c m i l l a n  L td  a n d  t h e  W o r l d  B a n k .  p p .  3 -3 S .

14.  A n d e r s o n ,  K . ,  W .  ] ,  M a r t i n  a n d  D. v a n  d e r  M e n s b r u g g h e .  2 0 0 5 .  " G l o b a l  I m p a c t  o f  th e  D o h a  
S c e n a r i o  o n  P o v e r t y " .  W a s h i n g t o n  D C .  T h e  W o r l d  B a n k ,  ( m i m e o ) .

15.  D a s ,  D i l i p  K.  2 0 0 6 .  C h in a  a n d  I n d i a :  A T a l e  Of T w o  E c o n o m i e s .  L o n d o n  a n d  N e w  Y o r k ,  R o u t l e d g e .
16.  D a s ,  D i l i p  K. 2 0 0 5 .  T h e  D o h a  R o u n d  o f  M u l t i l a t e r a l  T r a d e  N e g o t i a t i o n s ;  A r d u o u s l s s u e s  a n d  

S t r a t e g i c  R e s p o n s e s .  H o u n d m i l l s ,  H a m p s h i r e ,  U K .  P a l g r a v e  M a c m i l l a n  L td .
17.  D a s ,  D i l i p  K. 2 0 0 3 .  " T h e  D o h a  R o u n d  o f  M u l t i l a t e r a l  T r a d e  N e g o t i a t i o n s :  C a u s a l  I s s i e s  b e h in d  

F a i l u r e  in C a n c i i n " .  H a r v a r d  U n i v e r s i t y .  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t .  C a m b r i d g e ,  M a s s .
U S A .  A v a i l a b l e  o n  t h e  I n t e r n e t  a t  h t t p : / / w w w . c i d . h a r v a r d . e d u / c l d t r a d e / s i t e / n e w . h t m l . O c t o b e r
15.

18.  D a s ,  D i l i p  K.  2 0 0 0 .  " D e b a c l e  a t  S e a t t l e :  T h e  W a y  t h e  C o o k i e  C r u m b l e d " ,  J o u r n a l  o f  W o r l d  T r a d e ,
G e n e v a .  S e p t e m b e r ,  p p .  1 4 0 - 1 6 8 .

19.  D o l l a r ,  D. a n d  A. K r a a y . 2 0 0 4 .  " T r a d e ,  G r o w t h  a n d  P o v e r t y " .  E c o n o m i c  J o u r n a l .  V o l .  114 .  N o .  1. 
pp .  F 2 2 - F 4 9 .

20 .  T h e  E c o n o m i s t .  2 0 0 5 .  " H a r d  T r u t h s . "  D e c e m b e r  24 ,  p p .  9 7 - 9 8 .  F i n g e r ,  J . M .  a n d  L A,
W i n t e r s . 2 0 0 2 .  " R e c i p r o c i t y  In  t h e  W T O '  in B .  H o e k m a n ,  A. M a t t o o  a n d  P .  E n g l i s h  ( e d s )
D e v e l o p m e n t ,  T r a d e  a n d  t h e  W T O :  A H a n d b o o k .  W a s h i n g t o n  DC .  T h e  w o r l d  B a n k .  ■%

21 .  H a l l e ,  M , 2 0 0 6 ,  " I s  L e t ' s  M a k e  a D e a l  N o w  D e a d  a t  t h e  W T O ? "  U S D  C o m m e n t a r y .  G e n e v a .
I n t e r n a t i o n a l  I n s t i t u t e  o f  S u s t a i n a b l e  D e v e l o p m e n t .  J a n u a r y  6 . ^

22 .  H e r t e l ,  T . W .  a n d  R . K e e n e y , 2 0 0 6 .  " W h a t  is a t  S t a k e :  T h e  R e l a t i v e  I m p o r t a n c e  o f  I m p o r t  B a r r i e r s ,
E x p o r t  S u b s i d i e s  a n d  D o m e s t i c  S u p p o r t "  in K .  A n d e r s o n  a n d  W .  M a r t i n  ( e d s . )  A g r i c u l t u r a l  T r a d e  
R e f o r m  a n d  t h e  D o h a  D e v e l o p m e n t  A g e n d a ,  L o n d o n  a n d  W s - h i n g t o n  P a l g r a v e  M a c m i l l a n  L td  a n d  
t h e  W o r l d  B a n k ,  pp  3 7 -6 2 .

23 .  H e r t e l ,  T . W .  a n d  L .A .  W i n t e r s . 2 0 0 6 .  P o v e r t y  a n d  t h e  W T O :  I m p a c t s  o f  t h e  D o h a  D e v e l o p m e n t  
A g e n d a .  L o n d o n  a n d  W a s h i n g t o n  P a l g r a v e  M a c m i l l a n  L td  a n d  t h e  W o r l d  B a n k .

24.  H e r t e l ,  T . W ,  a n d  L .A .  W i n t e r s . 2 0 0 5 .  " P o v e r t y  I m p a c t s  o f  a W T O  A g r e e m e n t :  S y n t h e s i s  a n d  
O v e r v i e w  in H e r t e l  a n d  W i n t e r s  ( e d s . )  P u t t i n g  D e v e l o p m e n t  B a c k  i n t o  t h e  D o h a  A g e n d a :  P o v e r t y  
I m p a c t  o f  a W T O  A g r e e m e n t ,  W a s h i n g t o n  D C , T h e  W o r l d  B a n k .  pp .  3 -2 8 .

25 .  M a t t o o ,  M. 2 0 0 6 .  " S e r v i c e s  in a D e v e l o p m e n t  R o u n d ;  P r o p o s a l s  f o r  O v e r c o m i n g  I n e r t i a "  in R.
N e w f a r m e r  ( e d , )  T r a d e ,  D o h a  a n d  D e v e l o p m e n t :  A  W i n d o w  in to  t h e  I s s u e s ,  W a s h i n g t o n  D C ,  T h e  
W o r l d  B a n k .

26 .  M e s s e r l i n ,  P . A .  2 0 0 2 ,  " A g r i c u l t u r e  in t h e  D o h a  A g e n d a " .  P a p e r  p r e s e n t e d  a t  t h e  W o r l d  B a n k  
R o u n d t a b l e  on  P o l i c y  R e s e a r c h  in P r e p a r a t i o n  fo r  t h e  5 th  M i n i s t e r i a l  C o n f e r e n c e  in C a n c i j n  in 
C a i r o ,  d u r i n g  M a y  2 0 -2 1 .

27 .  O f f i c e  o f  t h e  U n i t e d  S t a t e s  T r a d e  R e p r e s e n t a t i v e .  2 0 0 1 .  " U S T R  Z c e l i c k  S a y s  W o r l d  H a s  C h o s e n
P a t h  o f  H o p e ,  O p e n n e s s ,  D e v e l o p m e n t  a n d  G r o w t h "  P r e s s  R e l e a s e .  N o v e m b e r  14.

28 .  O r g a n i z a t i o n  f o r  E c o n o m i c  C o o p e r a t i o n  a n d  D e v e l o p m e n t  ( O E C D a ) .  " T a c k l i n g  T r a d e  in 
A g r i c u l t u r e " .  P o l i c y  B r i e f .  N o v e m b e r .

29 .  O r g a n i z a t i o n  f o r  E c o n o m i c  C o o p e r a t i o n  a n d  D e v e l o p m e n t  ( O E C D b ) .  2 0 0 5 .  " A g r i c u l t u r a l  P o l i c i e s  in 
t h e  O E C D  C o u n t r i e s " .  P a r i s .  O c t o b e r .

30 .  v a n  d e r  M e n s b r u g g h e , D , 2 0 0 4 ,  " L i n k a g e  T e c h n i c a l  R e f e r e n c e  D o c u m e n t :  V e r s i o n  6 , 0 " ,  W a s h i n g t o n
D C .  T h e  W o r l d  B a n k .  A v a i l a b l e  on t h e  I n t e r n e t  a t  ^  J
h t t p : / / s i t e r e s o u r c e s . w o r l d b a n k . o r g / I N T P R O S P E C T S / R e s o u r c e s / 3 3 4 9 3  4- '
1100  792  5 4 5 1 3 0 / L i n k a g e T e c h N o t e . p d f .

31 .  W i n t e r s ,  L . A , 2 0 0 4 ,  " T r a d e  L i b e r a l i z a t i o n  a n d  E c o n o m i c  P e r f o r m a n c e :  A n  O v e r v i e w ' .  E c o n o m i c  
J o u r n a l .  V o l .  1 14 .  No .  1. p p ,  F 4 - F 2 1 .

32 .  W i n t e r s ,  L . A . ,  N.  M c C u l l o c h  a n d  A. M c K a y , 2 0 0 4 .  " T r a d e  L i b e r a l i z a t i o n  a n d  P o v e r t y :  T h e  E m p i r i c a l  
E v i d e n c e " .  V o l .  1 14 .  N o .  1. p p .  F 7 2 - H 5 .

33 .  T h e  W o r l d  B a n k  ( W B ) .  2 0 0 4 .  G l o b a l  E c o n o m i c  P r o s p e c t s :  R e a l i z i n g  t h e  D e v e l o p m e n t  P r o m i s e  o f  
t h e  D o h a  A g e n d a .  W a s h i n g t o n  D C .  T h e  W o r l d  B a n k .

34.  T h e  W o r l d  T r a d e  O r g a n i z a t i o n  ( W T O ) ,  2 0 0 4 .  " D e c i s i o n  A d o p t e d  b y  t h e  G e n e r a l  C o u n c i l  o n  A u g u s t .
W T / L / 5 7 9 .  G e n e v a .  A u g u s t . I ,

35 .  W o r l d  T r a d e  O r g a n i z a t i o n  ( W T O ) .  2 0 0 3 . C o m p i l a t i o n  o f  I s s u e s  a n d  P r o p o s a l s  I d e n t i f i e d  by  
P a r t i c i p a n t s  m  t h e  N e g o t i a t i n g  G r o u p  o n  R u l e s ,  N e g o t i a t i n g  G r o u p  on  R u l e s .  G e n e v a .
T N / R L / W / 1 4 3 .  A u g u s t  22.

36 .  Z h a i ,  F .  a n d  T .  W .  H e r t e l .  2 0 0 5 .  " I m p a c t  o f  t h e  D o h a  D e v e l o p m e n t  A g e n d a  o n  C h i n a "  m T . W .
H e r t e l  a n d  L .A .  W i n t e r s  ( e d s )  P u t t i n g  D e v e l o p m e n t  B a c k  i n t o  t h e  D o h a  A g e n d a :  P o v e r t y  I m p a c t  o f  
a W T O  A g r e e m e n t .  W a s h i n g t o n  DC .  T h e  W o r l d  B a n k .  p p .  2 1 0 - 2 4 2 .

1 3 . 2 . 2  A r t i c l e s  on  t h e  W T O

1. h t t p : / / w w w . g l o b a l e x c h a n g e , o r g / c a m p a i g n s / w t o / O p p o s e W T O , h t m l  —  T o p  R e a s o n s  to  O p p o s e  t h e  
W T O ,  S e p t  2 0 0 5 ,
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1
2. T h e  W T O  C o n f e r e n c e  in S e a t t l e  —  " f a i l e d " :  T h e  N a t i o n s '  S t r u g g l e  f o r  t h e  W e a l t h  o f  t h e  W o r l d  a n d  

Its L a t e s t  B a t t l e f i e l d s ,  ZOO'l .
3, G u a r d i a n  U n l i m i t e d  - T im e  f o r  T r a n s f o r m a t i o n  —  by  G e o r g e  M o n b io t ,  S e p t e m b e r  8 , 2 0 0 3 .
“i .  W h y  t h e  W T O  I s  G o i n g  N o w h e r e ,  B y  W i l l i a m  G r e i d e r ,  T h e  N a t i o n ,  S e p  4 2 0 0 3 .
5. M o n t h l y  R e v i e w  - W T O  s t o p s  w o r l d  t a k i n g  o v e r ’ ,̂ J a n u a r y  200 0 .
G. h t t p : / / w w w . s f g . l t e . c o i T i / c c | ! b i n / a r t i c l c . c y i ? f i l e i = / c h r o n i c l c / a f c h i v c / i y 9 9 / J  ! / 2 9 / L D 3 f i 2  6 ' J . D r i .  — lb 

t h e  W o r l d  T r a d e  O r g a n i z a t i o n  a b l e s s i n f j  o r  a c u r s c ^  by K e v i n  P h i l l i p s ,  N o v  29 ,  l ' J 0 9 .
7. S l a t e  — E n e m i e s  o f  t h e  VifTO: B o g u s  A r g u m e n t s  a g a i n s t  t h e  W o r l d  T r a d e  O r g a n i z a t i o n  b y  P a u l  

K r u g m a n ,  N o v  2*1, 1 9 9 9
8 . W o r l d  T r a d e  O r g a n i s a t i o n  ( W T O ) :  An i l l e g a l  o r g a n i z a t i o n  t h a t  v i o l a t e s  t h e  U n i v e r s a l  D e c l a r a t i o n  

o f H u m a n  R i g h t s ,  B y  M i c h e l  C h o s s u d o v s k y ,  N o v  1 9 9 9 .

1 3 . 2 . 3  A r t i c l e s  by t h e  W T O

1. W o r l d  T r a d e  O r g a n i z a t i o n .  ( 2 0 0 ' l b ) .  U n d e r s t a n d i n g  t h e  W T O  - T h e  G A T T  y e a r s ;  F r o m  H a v a n a  to 
M a r r a k e s h

2. W o r l d  T r a d e  O r g a n i z a t i o n .  ( 2 0 0 4 c ) .  U n d e r s t a n d i n g  t h e  W T O  - P r i n c i p l e s  o f  t h e  t r a d i n g  s y s t e m
3. W o r l d  T r a d e  O r g a n i z a t i o n .  ( 2 Q 0 4 d ) .  U n d e r s t a n d i n g  Che W T O  - T h e  D o h a  a g e n d a
4. W o r l d  T r a d e  O r g a n i z a t i o n .  C 2 0 0 4 e ) .  U n d e r s t a n d i n g  t h e  W T O  - m e m b e r s

1 3 . 2 . 4  O f f i c i a l  W T O  P a g e s

1. O f f i c i a l  W T O  h o m e p a g e
2. A g r e e m e n t s  a d m i n i s t e r e d  b y  t h e  W T O
3. W T O  1 0 th  A n n i v e r s a r y  — H i g h l i g h t s  o f  t h e  f i r s t  d e c a d c ,  A n n u a l  R e p o r t  2 0 0 5  p a g e s  1 1 6 -1 6 6
4. 6 th  M i n i s t e r i a l  C o n f e r e n c e  - W T O  i n f o r m a t i o n
5. 6th  M i n i s t e r i a l  C o n f e r e n c e  - H on g  K o n g  h o s t  g o v e r n m e n t  i n f o r m a t i o n

^  6 . E u r o p e a n  U n i o n  p o s i t i o n  on t h e  W T O
V  7. U S  S t a t e  D e p a r t m e n t  p o s i t i o n  on  t h e  W T O
K  S.  B B C  N e w s  —  P r o f i l e :  W T O

9. C N N  - S p e c i a l :  W T O  H o n g  K o n g  o n g o i n g  c o v e r a g e
10. G u a r d i a n  U n l i m i t e d  - S p e c i a l  R e p o r t :  T h e  W o r ld  T r a d e  O r g a n i s a t i o n  o n g o i n g  c o v e r a g e
11. P a n o s  L o n d o n  - T r a d i n g  P l a c e s ;  A f r i c a n  a n d  A s i a n  j o u r n a l i s t s  r e p o r t  f r o m  t h e  W T O  H o n g  K o n g

1 3 . 2 . 5  N o n - G o v c r n m e n t a l  O r g a n i z a t i o n  P a g e s  o n  t h e  W T O  ( A l p h a b e t i c a l  
L i s t )

1. A c t i o n A i d  - W T O  H o n g  K o n g  M i n i s t e r i a l  P a g e
2 .  A u s t r a l i a n  F a i r  T r a d e  &  I n v e s t m e n t  N e t w o r k
3 .  B i t e  B a c k !  W T O :  H a n d s  o f f  o u r  F o o d
4 .  F o c u s  on  t h e  G l o b a l  S o u t h  - T r a d e  C a m p a ig n
5 .  F r i e n d s  o f  t h e  E a r t h  I n t e r n a t i o n a l  - T r a d e  C a m p a ig n
6 . G a t t . o r g  - P a r o d y  o f  o f f i c i a l  W T O  p a g e  by  T h e  Y e s  M e n
7 .  G l o b a l  E x c h a n g e
8 . R e p o r t  on t h e  f u t u r e  o f  t h e  W T O  - G l o b a l i s a t i o n  I n s t i t u t e
9 .  G l o b a l i z a t i o n  M o n i t o r
1 0 .  G l o b a l  T r a d e  W a t c h  ( A u s t r a l i a )
1 1 .  l A T P  T r a d e  O b s e r v a t o r y
1 2 .  I n t e r n a t i o n a l  C e n t r o  f o r  T r a d e  a n d  S u s t a i n a b l e  D e v e l o p m e n t
1 3 .  N A M A - W a t c h  - C l e a r i n g h o u s e  f o r  i n f o r m a t i o n  o n  N o n - A g r i c u l t u r a l  M a r k e t  A c c e s s  
1^- O u r  W o r l d  is  N o t  f o r  S a l e  N e t w o r k
1 5 .  M a k e  T r a d e  F a i r  - O x f a m  I n t e r n a t i o n a l
1 6 .  P u b l i c  C i t i z e n ' s  G l o b a l  T r a d e  W a t c h
1 7 .  T a r g e t ; W T O
1 8 .  T r a t 3 e O b s e r v a t o r y . o r g
1 9 .  T h i r d  W o r l d  N e t w o r k
2 0 .  T r a n s n a t i o n a l  I n s t i t u t e :  B e y o n d  t h e  W T O
2 1 .  W o r l d  D e v e l o p m e n t  M o v e m e n t  - T r a d e  C a m p a ig n
2 2 .  W T O a c t i o n . o r g

1 3 . 3  O n  A g r e e m e n t s  on  A g r i c u l t u r e

1. T e x t  o f  t h e  A g r e e m e n t  on  A g r i c u l t u r e :  h t m l { l ) ,  h t m l ( 2 ) ,  d o c ,  p d f
2 .  I n s t i t u t e  fo r  A g r i c u l t u r e  a n d  T r a d e  P o l i c y ,  A g r e e m e n t  o n  A g r i c u l t u r e  B a s i c s  2 0 0 3 .
3 .  i n s t i t u t e  f o r  A g r i c u l t u r e  a n d  T r a d e  P o l i c y ,  W T O  A g r e e m e n t  on  A g r i c u l t u r e :  A D e c a d c  o f  D u m p in g ,  

F e b  2 0 0 5 .
4 .  D e v i n d e r  S h a r m a ,  T h e  I n d i a n  E x p e r i e n c e  o f  L i b e r a l i s a t i o n  o f  A g r i c u l t u r e ,  A u g  17, 2 0 0 5 .
5 .  W o r l d  T r a d e  O r g a n i z a t i o n  a n d  A g r i c u l t u r e :  S e l e c t i v e  B i b l i o g r a p h y ,  p r e p a r e d  b y  H u g o  H .R .  v a n  

H a m e l ,  P e a c e  P a l a c e  L i b r a r y
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6 . [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n l v e r s i t v ' s  G l o b a l  f r a d e  
N e g o t i a t i o n s  h o m e p a g e ]  " A G R I C U L T U R E  N E G O T I A T I O N S  IN  T H E  W T O  : S ix  W a v r .  to  m a k e  a n e w  
A g r e e m e n t  o n  A g r i c u l t u r e  W o r k f o r  D e v e l o p m e n t ' ' . W o r k i n g  D r a f t ,  A u g u s t  2 0 0 3  ( E x t r a c t :  T h i s
p a p e r  is  a r e s p o n s e  bv  a n u m O e r  o f  p o l i c y  a n a l y s t s !  f r o m  l e a d i n g  i n t e r n a t i o n a l  d e v e l o p m e n t  V
o r g a n i z a t i o n s  to  t h e  c u r r e n t  n e g o t i a t i o n s  on a n e w  A g r e e m e n t  o n  A g r i c u l t u r e ,  I t  h i g h l i g h t s  t h e  &
i m b a l a n c e  in t h e  p r o p o s a l s  p u t  f o r w a r d  b y  s o m e  d e v e l o p e d  c o u n t r i e s  a n d  t h o s e  c o n t a i n e d  w i t h i n  
t h e  H a r b i n s o n  D r a f t  M o d a l i t i e s 2  in t h e  c u r r e n t  r e n e g o t i a t i o n  o f  t h e  A g r e e m e n t .  I t  p u t s  f o r w a i d  a 
n u m b e r  o f  p r o p o s a l s  f o r  m e a s u r e s  to  r e m e d y  t h e s e  i m b a l a n c e s . ]

7 .  " W T Q  A G R I C U L T U R A L  N E G O T I A T I O N S  : A C O M P A R I S O N  O F  T H E  H A R B I N S O N  P R O P O S A L A N P  [ H E
S W I S S  F O R M U L A ".  M a r t i n a  D r o c k m e l e r ,  M a r i a n n e  K u r z w e i l  J a n i n e  P e l i k a n ,  a n d  P e t r a  S a l a m o n  
[ T h i s  s e r i e s  o f  W o r k i n g  P a p e r s  is p u b l i s h e d  by  C E P S  f o r  E N A R P R I  ( E u r o p e a n  Netv i/ork o f  
A g r i c u l t u r a l  a n d  R u r a l  P o l i c y  R e s e a r c h  I n s t i t u t e s ) .  M a r t i n a  B r o c k m e i e r ,  M a r i a n n e  K u r z w e i l ,  J a n i n e  
P e l i k a n  a n d  P e t r a  S a l a m o n  a r c  w i t h  t h e  I n s t i t u t e  of M a r k e t  A n a l y s i s  a n d  A g r i c u l t u r a l  T r a d e  P o l i c y  
a t  t h e  F e d e r a l  A g r i c u l t u r a l  R e s e a r c h  C e n t r e  ( F A L ) .  T h i s  p a p e r  w a s  p r e p a r e d  fo r  t h e  E N A U F 'R l  
w o r k s h o p  h e ld  in B r u s s e l s  o n  17-18 J a n u a r y  ZO OS ,  W o r k  P a c k a g e  “1 .1 ]  [ E x t r a c t :  T h e  W T O  
a g r i c u l t u r a l  n e g o t i a t i o n s  o f  t h e  D o h a  r o u n d  a r e  a k e y  i s s u e  in t h e  p u b l i c  d e b a t e .  T h i s  p a p e r  
a n a l y s e s  t h e  e f f c c t s  o f  d i f f e r e n t  o p t i o n s  t o  i m p r o v e  m a r k e t - a c c e s s  o n  t h e  b a s i s  o f  a G T A P  m o d e l ,
c o m p a r i n g  t h e  i m p a c t  o f  t h e  H a r b i n s o n  p r o p o s a l  a n d  t h e  S w i s s  f o r m u l a  o n  t r a d e  b a l a n c e s .  An
e x t e n d e d  v e r s i o n  o f  t h e  G T A P  m o d e l  is  u s e d  to  f i r s t  p r o j e c t  a b a s e  ru n  t h a t  I n c l u d e s  f a c t o r s  
a r i s i n g  f r o m  A g e n d a  2 0 0 0 ,  E U  e n l a r g e m e n t ,  t h e  E B A  a g r e e m e n t  a n d  t h e  E U ' s  m id - t e r m  r e v i e w .
T h e  p o l i c y  s i m u l a t i o n  ru n  a d d i t i o n a l l y  i n c l u d e s  t h e  W T O  n e g o t i a t i o n s .  H e r e ,  t h e  m o d e l  is 
d i f f e r e n t i a t e d  b e tv . ' e e n  t h r e e  e x p e r i n o e n t s .  W h i l e  t h e  f i r s t  e x p e r i m e n t  s i m p l y  i m p l e m e n t s  t h e  
H a r b i n s o n  p r o p o s a l ,  t h e  s e c o n d  o n e  a d d i t i o n a l l y  t a k e s  i n t o  a c c o u n t  a n  a d o p t i o n  o f  t h e  E B A  
a g r e e m e n t  by a l l  i n d u s t r i a l i z e d  c o u n t r i e s .  I n  t h e  t h i r d  e x p e r i m e n t ,  t h e  t a r i f f  c u t s  a r e  b a s e d  on 
t h e  S w i s s  f o r m u l a  u s i n g  a c o e f f i c i e n t  o f  33 i n s t e a d  o f  th e  t i e r e d  a p p r o a c h  o f  t h e  H a r b i n s o n  
p r o p o s a l .  A f t e r  c o m p a r i n g  t h e  r e s u l t s  o f  t h e  t h r e e  e x p e r i m e n t s ,  t h e  p a p e r  c o n c l u d e s  t h a t  t h e  
r e s u l t s  f r o m  t h e  d i f f e r e n t  o p t i o n s  f o r  i m p r o v i n g  m a r k e t  a c c e s s  s h o w  p a r a l l e l  d e v e l o p m e n t s ,  w i t h
m o re -  o r  I c s s - p r o n o u n c e d  i n c r e a s e s  o r  d e c r e a s e s  in t r a d e  b a l a n c e s .  I m p l e m e n t a t i o n  o f  t h e  -%
H a r b i n s o n  a p p r o a c h  r e s u l t s  in n e g a t i v e  c h a n g e s  in t h e  E U ' s  t r a d e  b a l a n c e s  f o r  m o s t  a g r i c u l t u r a l
p r o d u c t s ,  e x c e p t  f o r  t h e  s u g a r ,  m i l k  a n d  o t h e r  a n i m a l  p r o d u c t s  s e c t o r s .  T h e  a p p l i c a t i o n  o f  t h e
S w i s s  f o r m u l a  to  c u t  t a r i f f s  p r e d i c t a b l y  r e s u l t s  in  s e v e r e  l o s s e s  to  h i g h l y  p r o t e c t e d  s e c t o r s
w o r l d w i d e  in  c o m p a r i s o n  to  t h e  H a r b i n s o n  a p p r o a c h .  I n  t h e  E U ,  t h e  h i g h l y  p r o t e c t e d  s e c t o r s  of
b e e f  a n d  o t h e r  p r o c e s s e d  f o o d  p r o d u c t s  w o u ld  be  p a r t i c u l a r l y  a f f e c t e d . ]

13.4  A g r e e m e n t  o n  t h e  A p p l i c a t i o n  o f  S a n i t a r y  a n d  P h y t o s a n i t a r y  M e a s u r e s

1. T e x t  o f  t h e  S P S  A g r e e m e n t ; h t m l (  1),  h t m l ( 2 ) ,  d o c ,  p d f ,  w p f
2 .  C o n c e r t e d  A c t i o n  o n  T r a d e  &  E n v i r o n m e n t  ( C A T & E )  T e c h n i c a l  b a r r i e r s  to  t r a d e ,  s a n i t a r y  a n d

p h y t o s a n i t a r y  s t a n d a r d s  a n d  e c o - l a b e l l i n g
3 .  W o r l d  T r a d e  O r g a n i z a t i o n  a n d  H e a l t h ,  S a n i t a r y  a n d  P h y t o s a n i t a r y  M e a s u r e s :  S e l e c t i v e

B i b l i o g r a p h y ,  p r e p a r e d  by  H u g o  H .R .  v a n  H a m e l ,  P e a c e  P a l a c e  L i b r a r y

13.5  O n  G e n e r a l  A g r e e m e n t s  o n  T r a d e  i n  S e r v i c e s

1. O f f i c i a l  W T O  s i t e  a b o u t  t r a d e  in s e r v i c e s
2 . 6 a t s w a t c h . o r g
3 .  R e p o r t  i n t o  t h e  i m p a c t  o f  G A T S  on  t h e  a b i l i t y  o f  m e m b e r  s t a t e s  to  r e g u l a t e  t h e i r  d o m e s t i c

s e r v i c e  i n d u s t r i e s
' I .  W o r l d  T r a d e  O r g a n i z a t i o n  a n d  S e r v i c e s :  S e l e c t i v e  B i b l i o g r a p h y ,  p r e p a r e d  b y  H u g o  H .R .  v a n

H a m e l ,  P e a c e  P a l a c e  L i b r a r y

13.6  O n  A g r e e m e n t  o n  T r a d e - R e l a t e d  A s p e c t s  o f  I n t e l l e c t u a l  P r o p e r t y  R i g h t s

1. O f f i c i a l  t e x t
2 .  T R I P s  g a t e w a y
3 .  J a g d i s h  B a g w a t l  ( W T O )  on T R I P s  ( 2 0 0 2 )
4 .  D r a h o s  &  B r a i t h w a i t e ,  I n f o r m a t i o n  F e u d a l i s m :  W h o  O w n s  t h e  K n o w l e d g e  E c o n o m y ? ,  E a r t h s c a n

P u b l i c a t i o n s ,  2 0 0 2
5 .  G R A I N  h a s  d e v e l o p e d  a s e c t i o n  o f  t h e i r  w e b s i t e  to  a n a l y s e  t h e  r e v i e w  o f  A r t i c l e  2 7 , 3 ( b ) ,  t a k i n g  

p l a c e  in t h e  W T O  T R I P S  C o u n c i l
6 . T h e  C o n s u m e r  P r o j e c t  o n  T e c h n o l o g y  p a g e  o n  H e a l t h  C a r e  a n d  I n t e l l e c t u a l  P r o p e r t y :

h t t p : / / w w w . c p t e c h  . o r g / i p / h e a l t h /
7 .  F F I I  T R I P S  a n a l y s i s  p a p e r  h t t p : / / 5w p a t . f f l i . o r g / a n a l y 5e / t r i p s / i n d e x . c n . h t m l
8 . C o m p r e h e n s i v e  r e v i e w s  o f  T R I P S  C o m p a t i b i l i t y  a n d  S o f t w a r e  P a t e n t a b i l i t y  

h t t p : / / b e a u p r c z . n e t / s o f t p a t /  w i t h  a p a r t i c u l a r  e m p h a s i s  t o w a r d s  c o n f l i c t s  b e t w e e n  r i g h t s  o f  
s o f t w a r e  a u t h o r s  a n d  l o g i c  p a t e n t  h o l d e r s

9 .  C o m p r e h e n s i v e  p o r t a l  on  i n t e l l e c t u a l  p r o p e r t y  r i g h t s  h t t p : / / w w w . i p r s o n l i n e . o r g /
1 0 .  I n t e l l e c t u a l  P r o p e r t y ,  A c c e s s  to  M e d i c i n e s  a n d  H u m a n  R i g h t s  [ 1 7 ]
1 1 .  T R I P S ,  t h e  D o h a  D e c l a r a t i o n  a n d  i n c r e a s i n g  a c c e s s  to  m e d i c i n e s :  p o l i c y  o p t i o n s  f o r  G h a n a
1 2 .  T R I P s  a n d  h u m a n  r i g h t s
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1
1 3 .  W o r l d  T r a d e  O r g a n i z a t i o n  a n d  I n t e l l e c t u a l  P r o p e r t y  R i g h t s :  s e l e c t i v e  b i b l i o g r a p h y  c o m p i l e d  by 

H u g o  H . R .  v a n  H a m e l ,  P e a c e  P a l a c e  L i b r a r y

1 3 . 7  A g r e e m e n t  o n  T e c h n i c a l  B a r r i e r s  t o  T r a d e

1. T e x t  o f  Che T O T  A g r e e m e n t
2 ,  C o n c e r t e d  A c t i o n  o n  T r a d e  & E n v i r o n m e n t  ( C A T & E )  T e c h n i c a l  b a r r i e r s  to  t r a d e ,  s a n i t a r y  a n d  

P h y t o s a n i t a r y  s t a n d a r d s  a n d  e c o - l a b e l i n g

13.8 O n  R e g i o n a l i s m

1. " D o e s  M e m b e r s h i p  in A R e g i o n a l  P r e f e r e n t i a l  T r a d e  A r r a n o e m e n t  M a k e  a C o u n t r y  M o r e  o r  L e s s  
P r o t e c t i o n i s t ? " .  F a e z e h  F o r o u t a n ,  A p r i l  3, 1998 [ E x t r a c t :  T h i s  p a p e r  e x p l o r e  w h e t h e r  t h e r e  e x i s t s  
a s y s t e m a t i c  r e l a t i o n s h i p  b e t w e e n  d e v e l o p i n g  c o u n t r i e s  p a r t i c i p a t i o n  in a n  e f f e c t i v e  p r e f e r e n t i a l  
r e g i o n a l  t r a d e  a g r e e m e n t  ( R T A )  a n d  t h e  r e s C r l c t i v e n e s s  o f  t h e i r  t r a d e  r e g i m e s .  T h e  m o t i v a t i o n  
f o r  t h i s  s t u d y  d e r i v e s  f r o m  t h e  c u r r e n t  d e b a t e  o n  a )  w h e t h e r  o r  n o t  r e g i o n a l  t r a d i n g  b lo c s  a r e  a 
s t e p p i n g  s t o n e  t o w a r d s  a m o r e  l i b e r a l  g lo b a l  t r a d i n g  s y s t e m  a n d  b )  w h e t h e r  o r  n o t  t h e r e  ha s  
b e e n  a c h a n g e  o v e r  t i m e  in  t h e  c h a r a c t e r i s t i c s  o f  s u c h  b l o c s  w h e r e b y  t h e  " n e w "  b l o c s  d i f f e r  
m e a n i n g f u l l y  f r o m  t h e  " o l d "  o n e s  in th i s  s p e c i f i c  r e s p e c t .  T h e  a n a l y s i s  is r e s t r i c t e d  to  r e c i p r o c a l  
R T A ' s  i n v o l v i n g  d e v e l o p i n g  c o u n t r i e s  e i t h e r  In p a r t n e r s h i p  w i t h  d e v e l o p e d  c o u n t r i e s  (N o r L h  S o u t h  
R T A s ) o r  w i t h  o t h e r  d e v e l o p i n g  c o u n t r i e s  ( S o u t h - S o u t h  R T A s ) .  B e c a u s e  n e a r l y  e v e r y  d e v e l o p i n g  
c o u n t r y  b e l o n g s  to  o n e  o r  m o r e  R T A s ,  t h e  p a p e r  d e v e l o p s  c r i t e r i a  f o r  d i s t i n g u i s h i n g  e f f e c t i v e  
f r o m  n o n - e f f e c t i v e  r e g i o n a l  b l o c s .  I t  t h e n  t a p s  i n t o  m a n y  s o u r c e s  o f  d a t a  to  c o m p a r e  th e  
r e s t r i c t i v e n e s s  o f  t h e  t r a d e  r e g i m e s  o f  c o u n t r i e s  t h a t  p a r t i c i p a t e  in e f f e c t i v e  r e g i o n a l  t r a d i n g  
b l o c s  w i t h  t h a t  o f  c o u n t r i e s  t h a t  d o  n o t  to  s e e  if a n y  s y s t e m a t i c  d i f f e r e n c e s  c a n  be d e t e c t e d .  
B a s e d  on  th e  a v a i l a b l e  d a t a ,  t h e  p a p e r  d o e s  no t  f in d  a n y  s y s t e m a t i c  r e l a t i o n  b e t w e e n  R T A  
m e m b e r s h ip  a n d  t r a d e  p o l i c y .  M o r e  p r e c i s e l y ,  t h e  p a p e r  f i n d s  no e v i d e n c e  t h a t  . p a r t i c i p a t i o n  in a 
r e g i o n a l  t r a d e  a g r e e m e n t  n e c e s s a r i l y  l e a d s  to  a m o r e  l i b e r a l  i m p o r t  r e g i m e , ]

2 .  [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e  
N e g o t i a t i o n s  H o m e p a g e ]  “ I n t e g r a t i n q  th e  L e a s t  D e v e l o p e d  C o u n t r i e s  in to  t h e  W o r l d  T r a d in g  
S y s t e m :  T h e  C u r r e n t  I m p a c t  o f  E U  P r e f e r e n c e s  u n d e r  E v e r y t h i n g  B u t  A r m s " .  P a u l  B r e n t o n ,  
i n t e r n a t i o n a l  T r a d e  D e p a r t m e n t ,  T h e  W o r l d  B a n k ,  2 0 0 3  f T r a d e  p r e f e r e n c e s  a r e  a k e y  e l e m e n t  in 
i n d u s t r i a l  c o u n t r i e s  e f f o r t s  to  a s s i s t  t h e  i n t e g r a t i o n  o f  t h e  l e a s t  d e v e l o p e d  c o u n t r i e s  ( L D C s )  i n to  
t h e  w o r l d  e c o n o m y .  T h i s  p a p e r  p r o v i d e s  an  in i t i a l  e v a l u a t i o n  o f  t h e  i m p a c t  o f  t h e  E U ' s  r e c e n t l y  
I n t r o d u c e d  E v e r y t h i n g  b u t  A r m s  ( E B A )  i n i t i a t i v e  on  t h e  p r o d u c t s  c u r r e n t l y  e x p o r t e d  b y  t h e  L D C s  . 
I t  s h o w s  t h a t  t h e  c h a n g e s  i n t r o d u c e d  b y  t h e  E B A  in 2 0 0 J  a r e  r e l a t i v e l y  m in o r  f o r  t h e  c u r r e n t l y  
e x p o r t e d  p r o d u c t s ,  p r i m a r i l y  b e c a u s e  o v e r  99 p e r  c e n t  o f  E U  i m p o r t s  f r o m  t h e  L D C s  a r c  in 
p r o d u c t s  w h i c h  t h e  E U  h a d  a l r e a d y  l i b e r a l i s e d  a n d  t h e  c o m p l e t e  r e m o v a l  o f  b a r r i e r s  to  t h e  k e y  
r e m a i n i n g  p r o d u c t s ,  r i c e ,  s u g a r  a n d  b a n a n a s  h a s  b e e n  d e l a y e d .  T h e  p a p e r  p r o c e e d s  to  l o o k  a t  
t h e  r o l e  E U  p r e f e r e n c e s  to  L D C s  in g e n e r a l  h a v e  b e e n  p l a y i n g  a n d  c o u l d  p l a y  in a s s i s t i n g  th e  
i n t e g r a t i o n  o f  t h e  L D C s .  I t  s h o w s  t h a t  t h e r e  is c o n s i d e r a b l e  v a r i a t i o n  a c r o s s  c o u n t r i e s  in th e  
p o t e n t i a l  im p a c t  t h a t  E U  p r e f e r e n c e s  c a n  h a v e  g i v e n  c u r r e n t  e x p o r t  s t r u c t u r e s .  T h e r e  is  a g r o u p  
o f  t h e  L D C s  fo r  w h o m  E U  t r a d e  p r e f e r e n c e s  o n  e x i s t i n g  e x p o r t s  a r e  n o t  s i g n i f i c a n t  s i n c e  t h e s e  
e x p o r t s  a r e  m a i n l y  o f  p r o d u c t s  w h e r e  t h e  M FN  d u t y  is z e r o .  E x p o r t  d i v e r s i f i c a t i o n  is t h e  k e y  
i s s u e  fo r  t h e s e  c o u n t r i e s .  F o r  o t h e r  L D C s ,  E U  p r e f e r e n c e s  h a v e  t h e  p o t e n t i a l  to  p r o v i d e  a m o r e  
s u b s t a n t i a l  i m p a c t  o n  t r a c Je .  H o w e v e r ,  t h e  p a p e r  s h o w s  t h a t  o n l y  50 p e r  c e n t  o f  E U  im p o r t s  f r o m  
n o n - A C P  L D C s  w h i c h  a r e  e l i g i b l e  a c t u a l l y  r e q u e s t  p r e f e r e n t i a l  a c c e s s  t o  t h e  E U ,  T h e  p r im e  
s u s p e c t  f o r  t h i s  l o w  l e v e l  o f  u t i l i z a t i o n  a r e  t h e  r u l e s  o f  o r ig i n ,  b o t h  t h e  r e s t r i c t i v e n e s s  o f  t h e  
r e q u i r e m e n t s  on s u f f i c i e n t  p r o c e s s i n g  a n d  Che c o s t s  a n d  d i f f i c u l t i e s  o f  p r o v i d i n g  t h e  n e c e s s a r y  
d o c u m e n t a t i o n .  M o r e  s im p l e  r u l e s  o f  o r ig i n  a r e  l i k e l y  to  e n h a n c e  t h e  i m p a c t  o f  E U  t r a d e  
p r e f e r e n c e s  b o th  in t e r m s  o f  i m p r o v i n g  m a r k e t  a c c e s s  a n d  in s t i m u l a t i n g  d i v e r s i f i c a t i o n  C o w a rd s

. a b r o a d e r  r a n g e  o f  e x p o r t s . ]
?  3 .  [ R e t r i e v e d  f r o m  C e n t e r  f o r  I n t e r n a t i o n a !  D e v e l o p m e n t ,  H a r v a r d  U n i v e r s i t y ' s  G l o b a l  T r a d e

N e g o t i a t i o n s  F l o m e p a g c ]  " M u l t i l a t e r a l  T r a d e  L i b e r a l i z a t i o n .  P o l i t i c a l  D is i  n t eg  r a t io r t .  a n d  th e  
C h o i c e  o f  F r e e  T r a d e  A g r e e m e n t s  v e r s u s  C u s t o m s  U n i o n s " .  M a u r i c e  S c h i f f ,  D e v e l o p m e n t  R e s e a r c h  
D e p a r t m e n t ,  W o r l d  B a n k  [ E x t r a c t :  T h e  e c o n o m i c s  l i t e r a t u r e  h a s  e x a m i n e d  w h e t h e r  r e g i o n a l i s m  is 
a ' s t e p p i n g  s t o n e '  or a ' s t u m b l i n g  b l o c k '  fo r  m u l t i l a t e r a l  l i b e r a l i z a t i o n .  O n  t h e  o t h e r  h a n d ,  E t h i e r  
( 1 9 9 8 ,  1 9 9 9 )  h a s  a r g u e d  t h a t  t h e  n e w  ' o p e n  r e g i o n a l i s m '  s h o u ld  n o t  be  v i e w e d  a s  e x o g e n o u s  b u t  
r a t h e r  a s  t h e  r e s u l t  o f  m u l t i l a t e r a l  l i b e r a l i z a t i o n .  A n o t h e r  l i t e r a t u r e  d e a l i n g  w i t h  t h e  n u m b e r  a n d  
s i z e  o f  c o u n t r i e s  a r g u e s  t h a t  g lo b a l  l i b e r a l i z a t i o n  l e a d s  to  p o l i t i c a l  d i s i n t e g r a t i o n ,  w i t h  an  
i n c r e a s e  in t h e  n u m b e r  o f  c o u n t r i e s  ( A l e s i n a  e t  a l . ,  1 9 9 7 ) .  T h e s e  t w o  a r g u m e n t s  a r e  c o m b i n e d  in 
o r d e r  to  e x a m i n e  t h e  c h o i c e  o f  d i f f e r e n t  t y p e s  o f  r e g i o n a l  a g r e e m e n t s .  S p e c i f i c a l l y ,  i t  is a r g u e d  
t h a t  t h e y  c a n  e x p l a i n  w h y  F T A s  h a v e  p r o l i f e r a t e d  c o m p a r e d  to  c u s t o m s  u n io n s  ( C U s ) ,  a n d  w h y  
N o r t h - S o u t h  r e g i o n a l  a g r e e m e n t s  a r e  l i k e l y  to  be  F T A s  w h i l e  S o u t h - S o u t h  a g r e e m e n t s  a r e  l i k e l y  
to be  C U s .  W e  a l s o  e x a m i n e  a n u m b e r  o f  c a s e s  w h e r e  C U s  l e d  to  l o s s e s  fo r  s o m e  m e m b e r s  o r  
e v e n  to  c o n f l i c t  b e t w e e n  m e m b e r s  w h e n  t h i s  m ig h t  h a v e  b e e n  a v o i d e d  i f  t h e  m e m b e r  c o u n t r i e s  
h a d  f o r m e d  F T A s . ]
" E f S S A R C H  A N D  A M A i.Y.5 I 5 :  W P R K I N Q  P A P E R S , P r e f e r e n t i a l  a n d  N o n - P r e f C L e n t i a I  T r a d e  F l o w ^
W o r l d  T r a d e " .  J e a n - M a r i e  G r e t h e r  ( U n i v e r s i t y  o f  G e n e v a  a n d  U n i v e r s i t y  o f  N e u c h a t e l )  an d  
M a r c e l o  O l a r r e a g a  ( T h e  W o r l d  B a n k  a n d  C E P R ) ,  S e p t e m b e r  1998  [ E x t r a c t :  T h i s  p a p e r  q u a n t i f i e s  
t h e  e x t e n t  o f  p r e f e r e n t i a l  t r a d e  a s  a s h a r e  o f  t o t a l  w o r l d  t r a d e  in d i f f e r e n t  r e g i o n s  o f  t h e  w o r l d  
a n d  fo r  t w o  p e r i o d s .  R e s u l t s  s h o w  t h a t :  i )  p r e f e r e n t i a l  t r a d e  r e p r e s e n t e d  “1 0 %  o f  w o r l d  t r a d e  in

V t h e  p e r io d  1 9 8 8 - 1 9 9 2  a n d  i t  s l i g h t l y  i n c r e a s e d  to  d u r in g  t h e  p e r i o d  1 9 9 3 - 1 9 9 7 ;  i i )  d u r in g
t h e  s e c o n d  p e r i o d ,  a g r i c u l t u r a l  p r o d u c t s  g e n e r a l l y  b e n e f i t e d  m o r e  f r o m  t h e  e x i s t e n c e  of
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p r e f e r e n t i a l  t r a d e  a g r e e m e n t s  t h a n  i n d u s t r i a l  p r o d u c t s  ( m a y b e  d u o  to  G A I  T - e x e m p t i o n ) ;  i n )  t h e  
r e g i o n a l  d i s t r i b u t i o n  o f  p r e f e r e n t i a l  t r a d e  is  r e l a t i v e l y  u n e v e n  w i t h  a s i g n i f i c a n t  s h a r e  o f  
p r e f e r e n t i a l  t r a d e  in W e s t e r n  E u r o p e  ( a r o u n d  70 p e r  c e n t ) ,  r e l a t i v e l y  l o w  v a l u e s  in t h e  W e s t e r n  
H e m i s p h e r e  ( a r o u n d  25 p e r  c e n t ) ,  v e r y  l o w  s h a r e s  in A s i a  a n d  O c e a n i a  ( a r o u n d  4 p e r  c e n t )  a n d  
a v e r a g e  v a l u e s  in t h e  r e s t - o f - t h c - w o r l d  ( E a s t e r n  E u r o p e  a n d  A f r i c a ) ;  i v )  t h e  l a r g e s t  i n c r e a s e  in 
s h a r e s  o f  p r e f e r e n t i a l  t r a d e  b e t w e e n  t h e  t w o  p e r i o d s  h a s  o c c u r r e d  in t h e  W e s t e r n  H e m i s p h e r e  
a n d  in E a s t e r n - E u r o p e  a n d  A f r i c a ;  v )  a t  t h e  c o u n t r y  l e v e l  t h e r e  is  an  i n v e r t e d - u - s h a p e  
r e l a t i o n s h i p  b e t w e e n  t h e  s h a r e  o f  p r e f e r e n t i a l  t r a d e  a n d  t h e  s i z e  a n d  G D P  p e r  c a p i t a  o f  
i n d i v i d u a l  c o u n t r i e s ;  v i )  c o u n t r i e s  w h i c h  a r e  h i g h l y  o p e n  to  t r a d e  t e n d  to  h a v e  a l a r g e r  s h a r e  of 
p r e f e r e n t i a l  t r a d e  o n  t o t a l  t r a d e  in t h e  p e r i o d  1 9 9 3 - 1 9 9 7 ,  s u g g e s t i n g  t h a t  p r e f e r e n t i a l  a n d  non-  
p r e f e r e n t i a l  t r a d e  c a n  be  s e e n  a s  c o m p l e m e n t s . )

5 .  “ R e g i o n a l  G r o u p i n g s  a m o n g  M ic r o s t a t e s " .  S o a m i e l y  A n d r i a m a n a n j a r a ,  T h e  L l n i v e r s i t y  o f  M a r y l a n d  
a t  C o l l e g e  P a r k ,  a n d  M a u r i c e  S c h i f f ,  T h e  W o r l d  B a n k ,  M a r c h  1 9 9 8  [ E x t r a c t :  D u e  to  t h e i r  lo w  
b a r g a i n i n g  p o w e r  a n d  h ig h  f i x e d  c o s t s  o f  n e g o t i a t i o n ,  m i c r o s t a t c s  f a c c  s e v e r e  d i s a d v a n t a g e s  m  
t h e i r  d e a l i n g  w i t h  t h e  r e s t  o f  t h e  w o r l d .  F o r m i n g  a r e g i o n a l  g r o u p i n g  w i t h  n e i g h b o r i n g  n a t i o n s  
m ig h t  be  a n  e f f e c t i v e  i n s t r u m e n t  to  a d d r e s s  t h i s  p r o b l e m .  T h i s  p a p e r  p r e s e n t s  a m o d e l  In w h i c h  
t h e  d e c i s i o n  to  f o r m ,  e x p a n d  o r  j o i n  a r e g i o n a l  c l u b  is b a s e d  o n  n e g o t i a t i o n  c o s t s  a n d  b a r g a i n i n g  
p o w e r  r a t h e r  t h a n  o n  t h e  t r a d i t i o n a l  c o s t s  a n d  b e n e f i t s  o f  t r a d e  I n t e g r a t i o n .  U n d e r  v a r i o u s  e n t r y  
c o n d i t i o n s ,  t h e  m o d e l  is u s e d  to  d e t e r m i n e  t h e  E q u i l i b r i u m  g r o u p  s iz e  w h i c h  is s h o w n  t o  be 
p o s i t i v e l y  r e l a t e d  t o  t h e  n u m b e r  o f  i s s u e s  to  be  t a c k l e d ,  t h e  d e g r e e  o f  s i m i l a r i t y  a m o n g  t h e  
c o u n t r i e s ,  a s  w e l l  a s  t h e  p e r - i s s u e  i n t e r n a t i o n a l  n e g o t i a t i o n  c o s t s .  T h e  p a r t i c u l a r  c a s e  o f  
C A R I C O M  IS e x a m i n e d  to  s h o w  t h e  r e l e v a n c e  o f  t h e  m o d e l  in t h e  r e a l  w o r l d . ]

6 . " O N  T H E  S I Z E  A N D N U M B E R  O F  R E G I O N A L  I N T E G R A T I O N  A R R A N G E M E N T S :  A P O L I T I C A L  E C O J iO M Y  
M O D E L " .  S o a m i e l y  A n d r i a m a n a n j a r a ,  D e p a r t m e n t  o f  E c o n o m i c s ,  U n i v e r s i t y  o f  M a r y l a n d  a t  C o l l e g e  
P a r k  [ E x t r a c t :  T h e  l a s t  tw/o d e c a d e s  h a v e  s e e n  a r a p id  p r o l i f e r a t i o n  o f  R e g i o n a l  I n t e g r a t i o n  
A r r a n g e m e n t s  ( R I A s ) .  C o n c u r r e n t l y ,  r e g i o n a l i s m  h a s  r e - e m e r g e d  a s  a m a j o r  t r a d e  p o l i c y  i s s u e  in 
m a n y  d e v e l o p i n g  c o u n t r i e s .  D u e  t o  t h e i r  d i s c r i m i n a t o r y  n a t u r e ,  R I A s  c a n  b e  w e l f a r e  r e d u c i n g  fo r  
t h e  e x c l u d e d  c o u n t r i e s ,  f o r  t h e  w o r l d  a s  a w h o l e ,  a n d  o v e n  f o r  t h e  m e m b e r  c o u n t r i e s  a s  t h e y  
d i v e r t  r e s o u r c e s  a w a y  f r o m  t h e i r  m o s t  e f f i c i e n t  u s e s .  T h i s  w o u ld  e v e n  be  w o r s e  if t h e  w o r l d  
b e c a m e  d i v i d e d  in to  a n u m b e r  o f  c o m p e t i n g  t r a d i n g  b l o c s .  I t  Is  t h e n  p e r f e c t l y  l e g i t i m a t e  fo r  
b o t h  e c o n o m i s t s  a n d  p o l i c y m a k e r s  to  w o r r y  a b o u t  t h e  e f f e c t s  o f  t h i s  r e c e n t  t r e n d  o n  t h e  g lo b a l  
t r a d i n g  s y s t e m .  I s  t h e  c u r r e n t  w a v e  o f  r e g i o n a l i s m  g o in g  to  l e a d  to  a d i v i s i o n  o f  t h e  w o r l d  I n t o  a 
n u m b e r  o f  c o m p e t i n g  i n w a r d - l o o k i n g  b l o c s ?  O r  is it g o in g  to  l e a d  to  a m o r e  o p e n  m u l t i l a t e r a l  
t r a d i n g  s y s t e m ?  T h i s  p a p e r  a d d r e s s e s  t h e s e  I s s u e s  u s in g  a m u l t i - c o u n t r y  p o l i t i c a l  e c o n o m y  
m o d e l .  H a v i n g  e s t a b l i s h e d  a t  t h e  o u t s e t  t h a t  g lo b a l  f r e e  t r a d e  is o p t i m a l  a n d  t h a t  it is  i n i t i a l l y  
f e a s i b l e  a s  a o n e - s h o t  g a m e ,  t h e  p a p e r  i n v e s t i g a t e s  t h e  p o s s i b i l i t y  o f  a c h i e v i n g  I t  t h r o u g h  t h e  
r e g i o n a l i s m  a p p r o a c h .  T h e  g o a l  is to  d e t e r m i n e  t h e  l i k e l y  e q u i l i b r i u m  s i z e  a n d  n u m b e r  o f  R I A s .  
T h e  p a p e r  f i r s t  l o o k s  a t  t h e  c a s e  w h e r e  c o u n t r i e s  m o v e  s e q u e n t i a l l y  ( i . e . ,  o n e  b y  o n e ) .  11 s t u d i e s  
in s o m e  d e t a i l  t h e  i n c e n t i v e s  f o r  R I A  e x p a n s i o n  b y  l o o k in g  a t  b o t h  t h e  n o n - m e m b e r s '  d e s i r e  to  
j o i n  t h e  b l o c  o r  s t a r t  f o r m i n g  t h e i r  o w n  b l o c  a n d  t h e  m e m b e r s '  i n c e n t i v e s  to  a c c e p t  n e w  
m e m b e r s .  F o r  a n  o u t s i d e r  c o u n t r y  c o n t e m p l a t i n g  e n t r y  to  a t r a d i n g  b lo c ,  t h e  c h o i c e  is 
d e t e r m i n e d  b y  t h e  t r a d e - o f f  b e t w e e n  t h e  c o s t s  o f  o p e n i n g  u p  o n e ' s  o w n  m a r k e t  to  m o r e  f o r e i g n  
c o m p e t i t i o n ,  on t h e  o n e  h a n d ,  a n d  th e  g a i n s  f r o m  o b t a i n i n g  b e t t e r  a c c e s s  to  t h e  b l o c ' s  
p r e f e r e n t i a l  m a r k e t  o n  t h e  o t h e r  h a n d .  I t  is  s h o w n  t h a t  t h e  l a t t e r  p a r t  ( t h e  a c c e s s  g a i n )  is 
a l w a y s  l a r g e r ,  so  t h a t  a n  o u t s i d e r  w o u ld  a l w a y s  w a n t  to  a p p l y  f o r  m e m b e r s h i p  to  t h e  e x i s t i n g  
b lo c .  H e n c e ,  i f t h e  b l o c  h a d  o p e n  m e m b e r s h i p  p o l i c y ,  i t s  e x p a n s i o n  w o u l d  r e s u l t  in g lo b a l  f r e e  
t r a d e .  A t  t h e  o t h e r  e n d  o f  t h e  t a b l e ,  i f  m e m b e r  c o u n t r i e s  c a n  c h o o s e  to  a c c e p t  or r e j e c t  n e w  
m e m b e r s  ( i . e . ,  i f  m e m b e r s h i p  w e r e  s e l e c t i v e ) ,  t h e  e x p a n s i o n  o f  t h e  b l o c  is  n o t  l i k e l y  t o  y i e ld  
g lo b a l  f r e e  t r a d e .  W h e n  d e c i d i n g  w h e t h e r  to  a c c e p t  o r  r e j e c t  a  n e w  m e m b e r ,  an  i n s i d e r  c o m p a r e s  
t h e  g a i n s  f r o m  g e t t i n g  p r e f e r e n t i a l  a c c e s s  to  t h e  n e w  m e m b e r ' s  m a r k e t ,  on  t h e  o n e  h a n d ,  w i t h  
t h e  l o s s e s  f o r  h a v i n g  to  s h a r e  I t s  o r i g i n a l  p r e f e r e n t i a l  m a r k e t  w i t h  t h e  n e w  m e m b e r  o n  t h e  o t h e r  
h a n d .  A t  s m a l l  b l o c  s i z e ,  t h e  g a i n s  a r e  l a r g e  e n o u g h  to  o f f s e t  t h e  l o s s e s  so  t h a t  t h e  i n s i d e r s  a r c  
w i l l i n g  to  a c c e p t  n e w  m e m b e r s .  A s  t h e  b l o c  e x p a n d s ,  h o w e v e r ,  t h e  i n s i d e r ' s  i n c e n t i v e s  fo r  
f u r t h e r  b l o c  e x p a n s i o n  d e c r e a s e  a n d  e v e n t u a l l y  g o  to  z e r o .  I f  o n l y  o n e  R I A  w e r e  a l l o w e d  to  fo rm ,  
t h e n  t h e  i n s i d e r s  w o u ld  s t o p  a c c e p t i n g  n e w  m e m b e r s  w h e n  t h e  b l o c  c o n t a i n s  a b o u t  h a l f  th e  
w o r l d .  B u t  wha t-  h a p p e n  to  t h e  r e m a i n i n g  o u t s i d e r s ?  I n s t e a d  o f  p a s s i v e l y  t a k i n g  t h e  a b u s e  o f  t h e  
e x i s t i n g  b l o c  m e m b e r s ,  t h e  r e j e c t e d  c o u n t r i e s  a r e  l i k e l y  to  f-^rm a b l o c  o f  t h e i r  o w n .  I t  is  s h o w n  
t h a t  t h e  p o s s i b i l i t y  o f  a s e c o n d  b l o c  w o u ld  l e a d  t h e  m e m b e r s  o f  t h e  o r i g i n a l  b l o c  to  c h o o s e  a 
b lo c  s iz e  w h i c h  is  l a r g e r  t h a n  i f  o n l y  o n e  b lo c  w a s  a l l o w e d  to  e x i s t .  H e n c e ,  t h e  t h r e a t  o f  
r e g i o n a l i s m  by  o u t s i d e r s  w o u ld  f o s t e r  l a r g e r  R I A s .  In  t h i s  m o d e l ,  t h e  t y p i c a l  s u b g a m e  p e r f e c t  
e q u i l i b r i u m  is t w o  b l o c s  w i t h  t h e  f i r s t  o n e  c o n s i s t i n g  o f  a b o u t  t w o - t h i r d s  o f  t h e  w o r l d  w h i l e  t h e  
s e c o n d  o n e  a b o u t  o n e - t h i r d .  N e x t ,  an  a l t e r n a t i v e  a n d  r e l a t i v e l y  n o v e l  p r o c e s s  is e x a m i n e d  
w h e r e b y  b l o c s  f o r m  a n d  m e r g e  s i m u l t a n e o u s l y  t o  y i e l d  p r o g r e s s i v e l y  l a r g e r  s y m m e t r i c  b lo c s .  W i l l  
t h i s  c o n t i n u e  so  as  to  y i e l d  o n e  s i n g l e  b lo c ,  w h i c h  is g lo b a l  f r e e  t r a d e ?  T h e  p a p e r  s h o w s  t h a t  
o v e n  in t h i s  s i m u l t a n e o u s  b lo c  e x p a n s i o n ,  t h e  p r o c e s s  f a i l s  to  c o n v e r g e  to  a s i n g l e  b lo c  e x c c p t  
w h e n  t h e  e x t e r n a l  t a r i f f  h a p p e n s  t o  be  l o w  e n o u g h .  H e r e ,  w e  h a v e  a n  e x a m p l e  o f  o p e n  
r e g i o n a l i s m ,  b a s e d  on  lo w  e x t e r n a l  t a r i f f s ,  l e a d i n g  to  m u l t i l a t e r a l  f r e e  t r a d e .  O n e  d i r e c t  p o l i c y  
i m p l i c a t i o n  o f  t h i s  is t h a t  g lo b a l  f r e e  t r a d e  c a n  b e  a c h i e v e d  t h r o u g h  b l o c  e x p a n s i o n  i f t r a d i n g  
b l o c s  l o w e r  t h e i r  e x t e r n a l  t a r i f f s  w h e n  t h e y  a b o l i s h  t h e i r  i n t e r n a l  t a r i f f s .  T h e  k e y  l e s s o n  to  t a k e  
a w a y  f r o m  t h i s  p a p e r  is  t h a t  t h e r e  is a r e a l  p o s s i b i l i t y  t h a t ,  l e f t  on  i ts  o w n ,  t h e  c u r r e n t  w a v e  o f  
r e g i o n a l i s m  w i l l  n o t  l e a d  t o  g l o b a l  f r e e  t r a d e .  A d d i t i o n a l  r u l e s  o f  t h e  g a m e  ( p r e f e r a b l y  in th e  
c o n t e x t  o f  t h e  W T O )  a r e  r e q u i r e d  in o r d e r  to  r e a c h  t h i s  g o a l :  ( I )  A l l o w  o n l y  t h e  f o r m a t i o n  o f  
t r a d i n g  b l o c s  t h a t  h a v e  o p e n  m e m b e r s h i p  p o l i c y  a n d / o r  ( I I )  A l l o w  o n l y  t r a d i n g  b l o c s  t h a t  
s u b s t a n t i a l l y  l o w e r  t h e i r  e x t e r n a l  t a r i f f s  w h e n  t h e y  e l i m i n a t e  i n t e r n a l  t a r i f f s .  As  t h e  p r a c t i c a l i t y
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A g r i c u l t u r a l  S u b s i d i e s
I m p a c t  A n a l y s i s  a n d  C o m b a t  T e c h n i q u e s  f o r  B a n g l a d e s h  
I n  t h e  W o r l d  T r a d e  O r g a n i z a t i o n

P r o b l e m ,  C o n s t r u c t s ,  a n d  C o n c e p t s

1. B a c k g r o u n d '

A  g r e a t  d e a l  o f  a t t e n t i o n  is c u r r e n t l y  b e i n g  p a i d  to  th e  d i s c u s s i o n  o f  t l ie  r e f o r m  o f  g l o b a l  
a g r i c u l t u r a l  t r a d e ,  h i  t l ie  y e a r  2 0 0 0 ,  th e  W T O  h i i t i a te d  a n e w  r o u n d  o f  t r a d e  n e g o t i a t i o n s  o n  

a g r i c u l t u r e  a n d  s e r v i c e s .  A c c o r d i n g  to  th e  D o h a  m a n d a t e  a d o p t e d  o n  1 4  N o v e m b e r  2 0 0 1 ,  th e  

W T O  m e m b e r s  c o m m i t t e d  t l i e m s e l v e s  to  s u b s t a n t i a l l y  i m p r o v e  m a r k e t  a c c e s s ,  to  r e d u c e  (w i th  a 

v i e w  to  p h a s i n g  o u t )  a l l  f o r m s  o f  e x p o r t  s u b s i d i e s  a n d  to  s u b s t a n t i a l l y  r e d u c e  t r a d e - d is t o r t i n g  

d o m e s t i c  s u p p o r t .  F u r t h e r m o r e ,  it w a s  a l s o  a g r e e d  t h a t  n o n - t r a d e  c o n c e r n s  a n d  s p e c ia l  a n d  

d i f f e r e n t ia l  t r e a t m e n t  fo r  d e v e l o p i n g  c o u n t r i e s  s h o u l d  b e c o m e  a n  i n t e g r a l  f e a t u r e  t h r o u g h o u t  

th e  negc^ tiat ions. In F e b r u a r y  2 0 0 3  a  f i r s t  a t t e m p t  to  a g r e e  o n  m o d a l i t i e s ,  th e  s o -c a l le d  
H a r b i n s o n  P a p e r ,  w a s  p r e s e n t e d  to  th e  W T O  m e m b e r s  a n d  r e v i s e d  a f t e r  i n t e n s i v e  d is c u s s i o n .  
B a s e d  o n  th e  r e s u l t i n g  H a r b i n s o n  V/2  p a p e r l ,  th e  D o h a  M i n i s t e r i a l  D e c l a r a t i o n  r e q u e s t e d  W T O  

m e m b e r s  to  a g r e e  u p o n  f o r m u l a s  a n d  o t h e r  m o d a l i t i e s  b y  31  M a r c h  2 0 0 3  a t  t l ie  la te s t .  B u t  
n e g o t i a t o r s  m is s e c i  th is  d e a d l i n e .  W h i l e  th e  U S  a n d  th e  C a i r n s  G r o u p  c o n s i d e r e d  th e  ta r i f f  
r e d u c t i o n s  o f  t l ie  H a r b i n s o n  IV 2 p a p e r  a s  to o  lo w  a n d  p r e f e r r e d  t l ie  S w i s s  f o r m u l a ,  th e  E U  
c o n s i d e r e d  th e  l i b e r a l i z a t i o n  p r o p o s a l s  a s  to o  fa r  r e a c h i n g .  T o g e t h e r  w i t h  7 5  o t l i e r  W T O  

m e m b e r s  ( f r i e n d s  o f  th e  U r u g u a y  f o r m u l a )  th e  E U  p l e a d e d  f o r  a r e p e t i t i o n  o f  th e  U r u g u a y  
r o u n d  o f  a g r i c u l t u r e  a n d  e s p e c i a l l y  fo r  th e  i m p l e m e n t a t i o n  o f  th e  U r u g u a y  f o r m u la  fo r  ta r i f f  

r e d u c t i o n  ( B r o c k m e i e r  &  S a l a m o n ,  2 0 0 4 ) .  A f t e r  31 M a r c h  2 0 0 3 ,  n e g o t i a t o r s  s e l e c t e d  a n u m b e r  o f  

c o n t r o v e r s i a l  i s s u e s  a n d  a i m e d  a t  a c h i e v i n g  a  f r a m e w o r k  a g r e e m e n t  a t  th e  m in is t e r ia l  

c o n f e r e n c e ,  t a k m g  p l a c e  in  C a n c u n ,  o n  1 1 -1 4  S e p t e m b e r  2 0 0 3 .  T h e  E U  iu id  t l ie  U S  w e r e  th e  f irs t  

to  c o m e  f o r w a r d  w i t h  a d r a f t .  T h e  jo i n t  U S - E U  te x t  s u g g e s t e d  a  b l e n d e d  f o r m u l a  u n d e r  w h ic h  
th e  ta r i f f s  w e r e  s u b d i v i d e d  i n t o  t h r e e  g r o u p s .  T h e  ta r i f f s  o f  th e  f i r s t  g r o u p  w e r e  c a t e g o r i z e d  a s  

d u t y  fre e ,  w h i l e  th e  ta r i f f s  o f  th e  s e c o n d  g r o u p  w e r e  to  b e  r e d u c e d  b y  a n  a v e r a g e  w i t h  a 
m i n i m u m  r e d u c t i o n  p e r  p r o d u c t  ( t h e  U r u g u a y  r o u n d  f o r m u l a ) .  T l ie  t l i ird  g r o u p  o f  ta r i f f s  w a s  

s u p p o s e d  to b e  r e d u c e d  b y  th e  S w i s s  f o r m u la .

A f t e r  tl ie  f a i lu r e  o f  C a n c u n  a n e w  n e g o t i a t i o n  p r o c e s s  s t a r t e d  a t  th e  b e g i n n i n g  o f  2 0 0 4 .  O n  1 6  
J u l y  2 0 0 4 ,  th e  c h a i r m a n  o f  th e  a g r i c u l t u r a l  c o m m i t t e e ,  T i m  G r o s s e r ,  p r e s e n t e d  a n e w  p r o p o s a l  

o n  m o d a l i t i e s  fo r  n e g o t i a t i o n s  o n  a g r i c u l t u r a l  t ra d e .  A n  a m e n d e d  v e r s i o n  o f  th e  G r o s s e r  te x t  

w a s  t h e n  p r e s e n t e d  a n d  a d o p t e d  in  a r e v i s e d  f o r m  b y  th e  W T O  G e n e r a l  C o u n c i l  o n  31  J u ly  2 0 0 4  

a s  p a r t  o f  th e  D o h a  W o r k  P r o g r a m  o r  O s h i m a - t e x t .  A l t h o u g h  i t  s e e m e d  a s  if t l ie  d i s p u t i n g

‘ The text of the background information is heavily drawn from the “ W TO  agricultural negotiations - a comparison 
of the Harbinson Proposal and the Swiss Formula”  EN A R PR I Working Paper NO. 12, February 2005, by Martina 
Brockmeier, Marianne Kurzwcil, Janine Pelikan, and Petra Salamon and a series of Articles published in the Daily 
Star (Dhaka) in 30/12/2005 through 02/01/2006 by Dr. Debapriya Bhattacharya, Dr. Mustatlzur Rahman, Dr. Uttam 
Kumar Deb, and l-ahmida Khatun ol the Center for Policy Dialogue (CPD), titled “ Outcomes of Hong Kong W TO 
Ministerial - CPt)'s reflections from Bangladesh perspective” . It may be mentioned that, L^NARPRI stands for 
European Network o f Agricultural and Rural Policy Re.search ln,stitutes, a Bru.ssels based organization committed 
especially to mathematical interpretations office trade components in the European context.
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p a r t ie s  h a d  r e a c h e d  a n  a g r e e m e n t ,  d ie  o u t c o m e  o f  th e  n e g o t i a t i o n s  is  s t i l l  h ig i i iy  u n c e r t a in .  In 
c o n t r a s t  to  th e  (’o r m e r  p a p e r s ,  th e  c o n t e n t  o f  th is  r e c e n t ly  a d o p t e d  p i 'o p o s a !  is v e r y  v a g u e .  It 

c o n t a in s  ( a l m o s t  e x c l u s i v e ly )  q u a l i t a t i v e  i n f o r m a t i o n  a b o u t  ta r i f f  c u t s ,  th e  aLxiIit ion o f  e x p o r t s  
s u b s id ie s ,  e tc . ,  b u t  d o e s  n o t  m a k e  a n y  c o n c r e t e  s t a t e m e n t  r e g a r d i n g  th e  t im e  h o r iz o n  or  
m a g n i t u d e  o f  th e  p r o t e c t i o n  c u ts .  N o r  d o e s  th e  m o r e  o r  l e s s  n e b u l o u s  c o n s i s t e n c y  o f  th e  D o h a  
W o r k  P r o g r a m  J u ly  p a c k a g e  h e l p  to r e s o l v e  th e  m o s t  i m p o r t a n t  i s s u e  o f  m a r k e t  a c c e s s ;  W h a t  
k i n d  o f  t ie r e d  f o r m u l a  w il l  b e  u s e d  to c u t  d o w n  th e  in’ip o r t  ta r i f f s ?  W h a t  e f f e c t  d o e s  a  t iered  
fo r m u la ,  s u c h  a s  th e  H a r b i n s o n  f o r m u l a ,  h a v e  in  c o n t r a s t  to a  m o r e  f l e x i b l e  o n e ,  s u c h  a s  th e  
S w i s s  f o r m u la ?  H o w  w il l  th e  p r e f e r e n t i a l  t r e a t m e n t  o f  th e  d e v e l o p i i i g  c o u n t r i e s  b e  a c h i e v e d ?

In  a l l ,  th e  D o h a  W o r k  P r o g r a m  c o m p r i s e d  a n  o v e r a l l  c u t  o f  all t r a d e - d i s t o r t i n g  d o m e s t i c  

s u p p o r t  a c c o r d i n g  to  a t i e r e d  f o r m u la .  U n d e r  th is  f o r m u la ,  h i g h e r  l e v e l s  o f  t r a d e - d is t o r t i n g  

d o m e s t i c  s u p p o r t  w o u l d  b e  s u b je c t  to d e e p e r  c u t s  to  a c h i e v e  a h a r m o n i z e d  r e s u l t . F o r  all 

d e v e l o p e d  c o u n t r i e s  a  d o w n  p a y m e n t  o f  2 0 %  d u r i n g  th e  f i r s t  y e a r  o f  th e  i m p l e m e n t a t i o n  p e r io d  

w o u l d  b e  m a d e .  T h e  c u t  w o u l d  b e  b ase c i  o n  b in d i n g  r a te s .  F u r t l i e r m o r e ,  a  r e d u c t i o n  o f  th e  iJe 
iiiiiiiniis l o o p h o l e  w o u l d  b e  n e g o t i a t e d  a n d  th e  c r i te r ia  f o r  th e  g r e e n  b o x  w o u l d  b e  r e v i e w e d .  T h e  
b lu e  b o x  s u p p o r t  s h o u l d  n o t  e x c e e d  5 %  o f  th e  a v e r a g e  to ta l  v a l u e  o f  a g r i c u l t u r a l  p r o d u c t i o n  

^  d u r i i ig  a  h i s t o r i c a l  r e f e r e n c e  p e r i o d  th a t  h a s  n o t  y e t  b e e n  s p e c i f i e d .
V  O n  e x p o r t  c o m p e t i t i o n ,  th e  D o h a  W o r k  P r o g r a m  a s s u r e d  th e  e l i m i n a t i o n  o f  a l l  f o r m s  o f  e x p o r t

s u b s id ie s .  M o r e o v e r ,  a l l  e x p o r t  m e a s u r e s  w i t h  e f fe c ts  e q u i v a l e n t  to  e x p o r t  s u b s i d i e s  w o u l d  b e  

e l i m i n a t e d ,  s u c h  a s  e x p o r t  c r e d i t s ,  e x p o r t  c r e d i t  g u a r a n t e e s  o r  i n s u r a n c e  p r o g r a m s  w ith  

r e p a y m e n t  p e r i o d s  b e y o n d  18 0  d a y s .  E x p o r t  c r e d i t s  o f  l e s s  t h a n  180  d a y s  a n d  t r a d e  d is t o r t i n g  

p r a c t ic e s  o f  s t a t e  t r a d i n g  e n t e r p r i s e s  ( S T E S )  w o u l d  b e  s u b je c t  to  s t r i c t  d i s c i p l i n e s .  M o r e o v e i ’, 

c o n c r e t e  d i s c i p l i n e s  w o u l d  b e  i m p o s e d  o n  f o o d  a id  th a t  is u s e d  fo r  c o m m e r c i a l  d i s p l a c e m e n t .  A  

s u b s t a n t i a l  r e d u c t i o n  in  m a r k e t  a c c e s s  b a r r ie r s  w o u l d  b e  a c h i e v e d  t h r o u g h  a t i e r e d  a p p r o a c h  

w i th  d e e p e r  c u t s  i n  h i g h e r  ta r i f f s .  T h e  r e d u c t i o n  c o m m i t m e n t s  w o u l d  b e  m a d e  f r o m  b i n d i n g  

ta r i f f  r a te s  a p p l i c a b l e  to  all  m e m b e r s  o t h e r  t h a n  th e  l e a s t  d e v e l o p e d  c o u n t r i e s  ( L D C s ) .  C o u i i t r i e s  

c o u ld  s e l f - s e l e c t  s e n s i t i v e  p r o d u c t s  th a t  w o u l d  b e  t r e a t e d  in  a  m o r e  f l e x ib le  w a y .  A s  
c o m p e n s a t i o n ,  th e  T R Q s  o f  s e n s i t i v e  p r o d u c t s  h a v e  to b e  e x p a n d e d .  F o r  d e v e l o p i n g  c o u n t r i e s ,  

s p e c ia l  a n d  d i f f e r e n t ia l  t r e a t m e n t  is  p r o v i d e d .  T l ie y  w o u l d  b e  a c c o r d e d  l o n g e r  i m p l e m e n t a t i o n  
p e r i o d s ,  l o w e r  ta r i f f  a n d  s u b s i d y  c u t s  a n d  s p e c ia l  c o n c e s s i o n s  f o r  th e i r  m a r k e t  a c c e s s .  

F u r t h e r m o r e ,  t r a d e  w i t h  t r o p ic a l  p r o d u c t s  w o u l d  b e  fu l ly  l i b e r a l i z e d  a n d  th e  e r o s i o n  o f  t ra d e

V p r e f e r e n c e s  w o u l d  b e  a d d r e s s e d .  L D C s  d o  n o t  h a v e  to  l o w e r  t l ie ir  t a r i f f s  o r  th e i r  d o m e s t i c  fa r m

•  s u p p o r t .  D e v e l o p e d  c o u n t r i e s  a n d  c a p a b l e  d e v e l o p i n g  c o u n t r i e s  s h o u l d  p r o v i d e  duty '-  a n d

q u o t a - f r e e  m a r k e t  a c c e s s  fo r  L D C  p r o d u c t s

S i lT ja t io n s  a t t a i n e d  h e ig h t s  o f  c o m p l e x i t y  d u r i n g  th e  S i x t h  M i n i s t e r i a l  m  H o n g  K o n g  in  2 0 0 5 .

D u r in g  th e  r u n - u p  to  th e  H o n g  K o n g  M i n i s t e r i a l ,  f iv e  c l u s t e r s  o f  n e g t i t ia l in g  i s s u e s  w e r e  
e x p e c t e d  to  b e  a d d r e s s e d .  T h e s e  w e r e :  fi) A g r ic u l t u r e ,  (i i) N o n - A g r i c u l t T j r e  M a r k e t  A c c e s s  
( N A M A ) ,  (i ii)  S e r v i c e s  ( C A T S ) ,  f iv )  R u le s ,  a n d  (v) " D e v e l o p m e n t ” p r o v i s i o n s . C o n s i d e r i n g  th e  

s l o w  p a c e  o f  p r o g r e s s  in  n e g o t i a t i o n s  in  G e n e v a ,  a m b i t i o n  le v e ls  w e r e  l o w e r e d  to th r e e  c o r e  

a r e a s  o f  m a r k e t  a c c e s s ,  i .e . in  th e  a r e a  o f  a g r i c u l t u r e ,  i n d u s t r i a l  g o o d s  a n d  s e r v ic e s .  In  

N o v e m b e r  2 0 0 5 ,  W T O  t n e m b e r s  a c k n o w l e d g e d  th e  f a c t  th a t  p r o g r e s s  in  n e g o t i a t i o n s  w e r e  fa r  
f r o m  a c h i e v i n g  a n  a g r e e m e n t  in  H o n g  K o n g  in  a m a n n e r  th a t  c o u l d  f a s h i o n  a d e t a i l e d  

f r a m e w o r k  fo r  s u b s i d y  a n d  ta r i f f  c u t s  o n  A g r i c u l h i r e  a n d  N A M A .
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[n th is  b a c k d r o p ,  il  wt>s h o p e d  lh a t  in H o n g  K o n g ,  mi^mbi^rs w o u l d  s t r i v e  to  t lo l iv o r  ;it Icivsl ;i 

" D e v e l o p m e n t  P a c k a g e "  f o c u s i j i g  o n  d u t y - f r e e  a n d  q u o t a - f r e e  m a r k e t  a c c e s s  fo r  all e x p o r t s  f r o m  

al l  L D C s .

D e s p i t e  p r o te s t s  b y  th e  m a j o r  C iv i l  S o c i e t y  O r g a n i z a t i o n s ,  th e  d e v e l o p e d  c o u n t r i e s ,  p a r t ic u la r ly  

th e  U n i t e d  S t a t e s  a n d  th e  E u r o p e a n  U n i o n ,  tr ie d  to  u s e  th e  H o n g  K o n g  M in is t e r ia l  to  

a g g r e s s i v e l y  p u s h  f o r w a r d  th e ir  a g e n d a  o f  o p e n i n g  m a r k e t s  in  d e v e l o p i n g  c o u n t r i e s  fo r  tl ie  

i n te r e s t s  o f  th e ir  c o r p o r a t i o n s  w h i l e  a t  th e  s a m e  t i m e  m a i n t a i n i n g  th e  F i r s t - W o r l d ' s  a g e -o ld  
s t a t u s  q u o  in  f a v o r  o f  S u b s i d i e s .  E v e r y  o n e  c o n c e r n e d  witln th e  s t u d y  o f  e c o n o m i c s  ( n o  m a t t e r  
h o w  b lu n t  tl ie  s t a t e m e n t  s o u n d s )  u n d e r s c o r e d  t l ia t  th e  p o s i t i o n s  t a k e n  b y  m a j o r  d e v e l o p e d  
c o u n t r i e s  a t  th e  H o n g  K o n g  M i n i s t e r i a l  c o i\ fe re n ce  ( s e q u e n c e d  a f t e r  s inT ilar c o n f e r e n c e s  u n d e r  
th e  D o h a  R o u n d  o f  T r a d e  T a lk s ) ,  a r e  s e r io u s ly  u n d e r m i n i n g  d e v e l o p m e n t  in te r e s t s  b y  
c o n t i n u i n g  w i th  th e  D e a d - w e i g h t  lo s s e s  g e n e r a t e d  f r o m  a r t i f i c ia l  i n t e r v e n t i o n s  in  th e  m a r k e t s  

a n d  p r ic e s  o f  e s p e c i a l l y  a g r i c u l t u r a l  p r o d u c t s .

II is g e n e r a l l y  p e r c e i v e d  b y  m o s t  in th e  T h i r d  W o r ld  t h a t  T h e  W T O  r u le s  h a v e  p e r p e t u a t e d  a n  

u n f a i r  t r a d i n g  s y s t e m ,  w h i c h  f a v o r s  r ich  c o u n t r i e s  a n d  th e ir  c o r p o r a t i o n s ,  w h i l e  la y in g  
d e v e l o p i n g  c o u n t r i e s  o p e n  to e v e r  m o r e  p r e s s u r e s  to  l ib e r a l i z e  w h e n  th e ir  f a r m e r s  a n d  f i r m s  a r e  ^
n o t  in  a p o s i t i o n  to  c o m p e t e  in  th e  g l o b a l  e c o n o m y .  T h i s  is b e c a u s e  th e  r u le s  a r e  i n h e r e n t ly  

i n e q u i t a b le ,  a n d  b e c a u s e  th e  lo c a l  f i r m s  a r e  to o  w e a k  to  f a c e  th e  o n s l a u g h t  o f  g i a n t  fo r e ig n  
f i r m s .  E s p e c i a l ly  m  th e  la t e s t  r o u n d  o f  t r a d e - t a l k s  d e m a n d s  a n d  c o n c e r n s  o f  th e  d e v e l o p i n g  
c o u n t r i e s  h a v e  r e p e a t e d l y  b e e n  s id e l i n e d .  I n  fa c t  i t  a p p e a r s  t l ia t  p r e s s u r e s  w e r e  p u t  o n  s o m e  

d e v e l o p i n g  c o u n t r i e s  d u r i n g  th e  M i n i s t e r i a l  n o t  to  r e s i s t  th e  m a r k e t - o p e n i n g  p r o p o s a l s  o f  th e  

d e v e l o p e d  c o u n t r i e s .

A n t i - W T O  p r o p o n e n t s  s a y  th a t  r e s u l t s  o f  th e  u n fa ir  t r a d i n g  s y s t e n i  i n c lu d e  th e  lo s s  o f  

l i v e l i h o o d s  a n d  i n c o m e s  o f  s m a l l  f a r m e r s ,  lo s s  o f  jo b s  d u e  to  d e - i n d u s t r i a l i z a t i o n  in m a n y  

c o u n t r i e s ,  c o n t i n u e d  o b s t a c l e s  to  a c c e s s  to  m a r k e t s  in  r i c h  c o u n t r i e s  a n d  c o n t i n u o u s  d e c l i n e  in  
c o m m o d i t y  p r i c e s  a n d  th e  p o v e r t y  t h a t  is  Linked to  t l ia t .  P a r t i c u l a r l y  a f f e c t e d  a r e  w o m e n  in 
f a r m i n g  a n d  w o r k i n g  c o m m u n i t i e s  in  d e v e l o p i n g  c o u n t r i e s .  T h e  H o n g  K o n g  M i n is t e r ia l  

m e e t in g ,  c o m i n g  a t  a  s t r a t e g i c a l l y  i m p o r t a n t  m o m e n t  in  th e  D o h a  n e g o t i a t i o n s ,  m i g h t  h a v e  h a d  

th e  p o te n t ia l  to  c o r r e c t  s o m e  o f  th e  i m b a l a n c e s  a n d  tu r n  th e  c o r n e r  t o w a r d s  d e v e l o p m e n t .  B u t  it 

lo o k s  -  a t  le a s t  f r o m  th e  B a n g l a d e s h  p e r s p e c t i v e  th a t  a s  i f  th e  p o t e n t ia l  f o r  d o i n g  s o m e t h i n g  

p o s i t i v e  h a s  f a d e d  o r  t i i s a p p e a r e d .

A g r i c u l t u r e  r e m a i n s  th e  s e c t o r  c o n t a i n i n g  m o s t  t r a d e  d i s t o r t i o n s  a n d  th e  U r u g u a y  R o u n d 's  

p r o m i s e  o f  l ib e r a l i z a t i o n  in th e  r ich  c o u n t r i e s  h a s  y e t  to b e  fu l f i l le d .  I n  th e  c u r r e n t  n e g o t i a t i o n s  

th e  o f fe r s  b y  th e  U S ,  E U  a n d  o t h e r  d e v e l o p e d  c o u n t r i e s  p r o p o s a l s  w e r e  g r o s s l y  i n a d e q u a t e  a n d  

u n l e s s  th e s e  o f f e r s  a r e  i m p r o v e d  s i g n i f i c a n t l y ,  th e re  w il l  b e  l i t t le  ( i f  a n y )  re a l  c u t s  in d o m e s t i c  

s u p p o r t ,  w h i c h  g o e s  to  p r o d u c t i o n  fo r  e x p o r t .  T h e  e n d  d a t e  fo r  e x p o r t  s u b s i d i e s  is y e t  to  b e  

f ix e d ,  t h o u g h  t h e y  s h o u l d  h a v e  b e e n  e l i m i n a t e d  l o n g  a g o .  W h i l e  d e v e l o p e d  c o u n t r i e s  
s t u b b o r n l y  r e f u s e  to  d e a l  w i t l i  d u m p i n g  o r  e n d  th e i r  p r o t e c t i o n ,  d e v e l o p i n g  c o u n t r i e s  a r e  b e i n g  

p r e s s u r e d  to r e d u c e  d r a s t i c a l l y  th e ir  o w n  a g r i c u l t u r a l  ta r i f f s ,  th u s  l a y in g  th e ir  s m a l l  f a r m e r s  

o p e n  to m o r e  u n f a i r  c o m p e t i t i o n  f r o m  a r t i f i c ia l ly  c h e a p e n e d  i m p o r t .

T h e  i n c lu s io n  o f  t r a d e  in  .serv ices  in  th e  U r u g u a y  R o u n d  c a m e  a b o u t  b e c a u s e  o f  th e  p r o m i s e  b y

th e  d e v e l o p e d  c o u n t r i e s  to  th e  d e v e l o p i n g  c o u n t r i e s  th a t  th e y  w o u l d  r e d u c e  th e ir  p r o t e c t io n is t  4
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m e a s u r e s  in  t l ie  A g r i c u l t u r e .  T h i s  p r o m i s e  h a s  n o t  b e e n  fu l f i l le d .  H o w e v e r  th e  E U  is l e a d i n g  Llic 
c h a r g e  o f  d e v e l o p e d  c o u n h i e s  b y  m a k i i i g  o u t i -a g e o u s  d e m a n d s  o n  d e v e l o p i n g  c o u n t r i e s  to  

f u r t h e r  o p e n  th e i r  m a r k e t s  in  in d u s t i ' ia l  g o o d s  a n d  s e r v i c e s .  D e v e l o p e d  c o u n t r i e s ,  le d  b y  th e  E U ,  
h a v e  m a d e  u n a c c e p t a b l e  p r o p o s a l s  o n  s e r v i c e s  th a t  w o u l d  f u n d a m e n t a l l y  c h a n g e  th e  G A T S  

arc h ite c tT jre  to  r e m o v e  th e  f l e x i b i h t i e s  a n d  p o l i c y  s p a c e  c u r r e n t l y  a v a i l a b l e  to  d e v e l o p i n g  

c o u n t r i e s .  T h e s e  i n c l u d e  q u a l i t a t i v e  b e n c h m a r k i n g ,  s e c t o r a l  i n i t i a t i v e s ,  a n d  m a n d a t o r y  
p a r t i c i p a t i o n  in  p l u r i l a t e r a l  n e g o t i a t i o n s .  T h e s e  c h a n g e s  w o u l d  l e a d  to  c o n d i t i o n s  w h e r e  
d e v e l o p i n g  c o u n t r i e s  w i l l  b e  le s s  a n d  le s s  a b le  to  c h o o s e  w h e t h e r  to  l ib e r a l i z e  a n d  i f  s o  in  w h i c h  
s e c t o r s ,  to  w h a t  e x t e n t  a n d  a t  w h i c h  t im e .  T h e  v ia b i l i ty  o f  lo c a l  s e r v i c e s  firnrts w i l l  b e  t l i r e a le n e d .

I n  N A M A  (n o n  a g r i c u l t u r a l  m a r k e t  a c c e s s ) ,  d e v e l o p i n g  c o u n t r i e s  a r e  b e i n g  a s k e d  to a c c e p t  th e  
d r a s t i c  " S w i s s  f o r m u l a "  w i t h  a lo w  c o e f f i c i e n t  o f  1 0  to  1 5 ,  i m p l y i n g  t h a t  a l l  ta r i f f s  w i l l  d r o p  lc» 
b e l o w  1 0 % .  T h i s  w i l l  c u t  th e  i n d u s t r i a l  ta r i f f s  o f  d e v e l o p i n g  c o u n t r i e s  v e r y  s te e p l y .  It  w il l  

t h r e a t e n  tlie  s u r v i v a l  o f  d o m e s t i c  i n d u s t r i e s  a n d  th e  jo b s  o f  m i l l i o n s  o f  w o r k e r s .  I t  w i l l  a l s o  

t h r e a t e n  th e  p r o s p e c t s  o f  d o m e s t i c  i n d u s t r i a l  d e v e l o p m e n t  in  a f f e c t e d  d e v e l o p i n g  c o u n h i e s ,  

w i t h  m a s s i v e  jo b  l o s s e s  a n t i  u n e m p l o y m e n t .

^  T o  m a k e  m a t t e r s  w o r s e ,  a t t e m p t s  a r e  a l s o  b e i i i g  m a d e  b y  th e  m a j o r  d e v e l o p e d  c o u n t r i e s  to
^  o f f s e t  th e  e m b a r r a s s m e n t  o f  n o t  a c h i e v i i ig  p r o g r e s s  in  m o d a l i t i e s ,  b y  p u t t i n g  o n  a " s p i n "  th a t

th e  d e v e l o p i n g  c o u n t r i e s ,  o r  a t  l e a s t  th e  L D C s ,  a r e  g e t t i n g  s o m e  b e n e f i t s  i n  a d v a n c e  t l i r o u g h  a 
" d e v e l o p m e n t  p a c k a g e . "  T h i s  p a c k a g e  l o o k s  u n l i k e l y  to c o n t a i n  a n y  r e a l  b e n e f i t s  o f  s ig n i f i c a n c e  

to  d e v e l o p i n g  c o u n t r i e s ,  s o m e  o f  t h e m  c o n t a i n i n g  p r o m i s e s  o f  a i d  w h i c h  is in  th e  f o r m  o f  lo a n s .  
T h i s  is  a  " f a c e  s a v i n g "  e x e r c i s e  to  d i s g u i s e  th e  fa c t  th a t  th e  D o h a  n e g o t i a t i o n s  h a v e  n o t  l iv e d  u p  

to  th e i r  " d e v e l o p m e n t "  n a m e  b u t  in s t e a d  h a v e  ta k e n  a n  a n t i - d e v e l o p m e n t  txirn.

D e v e l o p i n g  C o u n h i e s  h a v e  t r ie d  to d e f e n d  t l i e m s e lv e s  b y  f o l l o w i n g  t l ia t  th e  m a j o r  d e v e l o p e d  

c o u n t r i e s  ( b r o a d l y  s p e a k in g ) ;

i. S t o p  p r e s s u r i n g  th e  d e v e l o p i i i g  c o u n t r i e s  to f u r t h e r  l i b e r a l i z e  th e ir  a g r i c u l t u r e ,  

in d u s t i ' ia l  g o o d s  a n d  s e r v i c e s  s c c t o r s  a n d  w i t h d r a w  th e i r  d e m a n d s  to  d o  th e  s a m e ;
ii. A l l o w  d e v e l o p i n g  c o u n t r i e s  to  t a k e  n e c e s s a r y  m e a s u r e s  to p r o t e c t  th e i r  d o m e s t i c  f i r m s  

a n d  f a r m s  s o  a s  to  e n a b l e  th e  d e v e l o p i n g  c o u n t r i e s  to h a v e  th e ir  o w n  p o l i c y  s p a c e  to 
m e e t  th e ir  s u s t a i n a b l e  d e v e l o p m e n t  o b je c t iv e s .

i ii .  S u b s t a n t i a l l y  i n c r e a s e  th e ir  o f fe r s  in  a g r i c u l t u r e  b y  c o m m i t h n g  to  c u t  to ta l  h 'a d e-

^  d i s t o r t i n g  d o m e s t i c  s u b s i d i e s  to  l e v e l s  b e l o w  th e  c u r r e n t  o r  p l a n n e d  a p p l i e d  le v e ls ,  a n d

a g r e e  to s e r i o u s  d is c i p l i n e s  o n  th e  G r e e n  B o x  s u b s i d i e s  s o  t h a t  o v e r a l l  d o m e s t i c  s u p p o r t  

is  r e a l ly  d e c r e a s e d ;  a g i 'e e  to  e n d  all  e x p o r t  s u b s i d i e s  b y  1 J a n u a r y  2 0 1 0  o r  e a r l ie r ;  

i m m e d i a t e l y  e n d  c o l t o n  e x p o r t  s u b s i d i e s  a n d  e l i m i n a t e  d o m e s t i c  s u p p o r t  fo r  c o t t o n  b y  

2 0 0 6 .
iv. P e r m a n e n t l y  w i t h d r a w  p r o p o s a l s  fo r  n u m e r i c a l  t a r g e t s  a n d  b e n c h m a r k i n g  in s e r v i c e s  

a n d  w i t h d r a w  A n n e x  C  o n  s e r v i c e s ,  e s p e c i a l l y  its  c l a u s e  o n  m a n d a t o r y  p a r h c ip a r i o n  in  
p l u r i l a t e r a l  n e g o t i a t i o n s ,  a n d  i ts  c l a u s e s  o n  m o d a l  a n d  s e c t o r a l  n e g o t i a t i o n s  a n d  th e  

f r a m e w o r k  o n  g o v e r n m e n t  p r o c u r e m e n t .
V. A l l o w  d e v e l o p i i t g  c o u n h i e s  th e  f l e x ib i l i ty  to  c h o o s e  w h e t h e r  a n d  to  w h a t  e x t e n t  to

l ib e r a l i z e  t h e i r  i n d u s t r i a l  s e c t o r s ,
v i .  A g r e e  to  g e n u i n e  d e v e l o p m e n t  m e a s u r e s ,  i n c l u d i n g  r e s o l v i n g  th e  S p e c ia l  a n d

D if f e r e n t ia l  p r o p o s a l s  a n d  th e  in - ip le m e n ta t io n  p r o p o s a l s  o f  d e v e l o p i n g  c o u n t r i e s  as 

L s o o n  a s  p o s s i b l e  a n d  a t  l e a s t  b e f o r e  th e  s e t t l e m e n t  o f  th e  m a r k e t  a c c e s s  i s s u e s ;  a n d  th e

Dhaka University Institutional Repository



i n c l u s i o n  o f  g e n u i n e  a n d  e f f e c t i v e  S D T  p r o v i s i o n s  in  th e  n e g o t i a t i o n s  in  a g r ic u lL u rc ,
N A M A  a n d  s e r v i c e s .

vii .  A g r e e  to  a n  a s s e s s m e n t  o f  th e  i m p a c t  o f  th e i r  p r o p o s a l s  o n  e m p l o y m e n t ,  g e n d e r ,  
e n v i r o n m e n t  a n d  n a t u r a l  r e s o u r c e s ,  p o v e r ty '  a n d  e q u i ty .

O n l y  s e v e n  s te p s ,  b u t  th e n ,  o n l y  s e v e n  a l m o s t  i n s u r m o u n t a b l e  o b s t a c le s .
A s  th e  r e s u l t s  a r e  c o m i n g  in ,  s l o w l y ,  g r a d u a l l y ,  B a n g l a d e s h  i s  i n c r e a s i n g l y  b e i n g  s i d e l i n e d  e v e n  

in  th e  L D C  f o r u m  w i t h  th e  w i d e n i n g  d i v e r g e n c e  o f  o p i n i o n s  a n d  s l a n d  in  th e  T e x t i l e  s e c t o r  
( w h ic h ,  fo r  all p r a c t i c a l  p u r p o s e ,  in  th e  b r e a d  e a r n e r  o f  th e  c o u n t r y  t h e s e  d a y s ) .  S o ,  w h a t  
r e m a i n s  to  b e  d o n e  is  to  f o r m u l a t e  o u r  o w n  p o l i c y  lo  f i g h t  th e  o n s l a u g h t  o f  G l o b a l i z a t i o n  in  its  

h o m e  g r o u n d s ,  i .e . ,  a t t a i n i n g  c o m p e t i t i v e  e f f i c i e n c y  o u r s e l v e s .

B a n g l a d e s h 's  p r i m a r y  o f f e n s i v e  i n t e r e s t  i n  th e  c o n t e x t  o f  H o n g  K o n g  w a s  M a r k e t  A c c e s s  in  th e  

a r e a s  i n d u s t r i a l  g o o d s ,  s e r v i c e s  a n d  a g r i c u l t u r a l  c o m n i o d i t i e s .  S e c o n d a r y  p r i o r i t i e s  h a d  b e e n  in 

i m p r o v i n g  th e  S p e c i a l  a n d  D i f f e r e n t ia l  T r e a t m e n t  ( S & D T )  p r o v i s i o n s ,  r e d u c i n g  t r a d e  d is t o r t i o n  

in c o t t o n ,  e n s u r i n g  f o o d  a id  d i s c i p l i n e ,  i d e n t i f y i n g  a n d  p r o h i b i t i n g  h a r m f u l  f i s h e r ie s  s u b s id ie s ,  

a n d  i n c r e a s i n g  r e a l  a s s i s t a n c e  f o r  t r a d e  r e la t e d  s u p p l y - s i d e  c a p a c i t i e s .

>
A g r i c u l t u r e  n e g o t i a t i o n s  a r e  r e l a t e d  lo  t h r e e  p i l la rs ;  d o m e s t i c  s u p p o r t ,  m a r k e t  a c c e s s  a n d  e x p o r t  ^

s u b s i d i e s . A s  a g r e e d  u n d e r  p a r a g r a p h  4 5  o f  th e  J u ly  F r a m e w o r k  a g r e e m e n t ,  L D C s  i n c lu d i n g  

B a n g l a d e s h  a r e  e x e m p t e d  f r o m  a n y  t a r i f f  r e d u c t i o n  c o m n i i t m e n t .  M e m b e r  c o u n t r i e s ,  w h i c h  a r e  

n o t  in  a p o s i t i o n  to  p r o v i d e  d u t y - f r e e  a n d  q u o t a - f r e e  m a r k e t  a c c e s s ,  s h a l l  p r o v i d e  m a r k e t  a c c e s s  
f o r  a t  le a s t  9 7  p e r c e n t  o f  p r o d u c t s  o r i g i n a t i n g  f r o m  L D C s  b y  2 0 0 8  o r  n o  la te r  t h a n  th e  s ta r t  o f  th e  
i m p l e m e n l a t i o n  p e r i o d .  It is n o t  y e l  c l e a r  h o w  a g r i c u l t u r a l  c o m m o d i t i e s  w i l l  b e  s e l e c t e d  fo r  th e  
e x c l u s i o n  l is t  c o m p r i s i n g  3  p e r c e n t  o f  th e  ta r i f f  l in e s .  T h i s  d e p e n d e d  o n  o u t c o n i e s  o f  fu r t h e r  

n e g o t i a t i o n s  h e ld  in  G e n e v a  b y  A p r i l  2 0 0 6  -  w h i c h ,  h o w e v e r ,  f a i l e d ,  i f  n o t ,  m i s e r a b l y  fa i le d .

O n  th e  i s s u e  o f  e x p o r t  s u b s i d i e s ,  a n  e n d  d a t e  fo r  a ll  e x p o r t  s u b s i d i e s  in  a g r ic u l tx ir e  b y  2 0 1 3  h a s  

b e e n  a g r e e d  t h o u g h .  T h i s  w a s  a m a j o r  c o n t e n t i o u s  i s s u e  b e t w e e n  tl ie  E U  a n d  th e  d e v e l o p i n g  

c o u n t i i e s .  T h i s  w a s  p e r c e i v e d  to  b e  a  m a jo r  s u c c e s s  o f  th e  G 2 0  c o u n t r i e s .  H o w e v e r ,  th e  

e l i m i n a t i o n  o f  e x p o r t  s u b s i d i e s  h a s  l im i te d  v a l u e  c o n s i d e r i n g  th e  fa c t  th a t  th e  s h a r e  o f  e x p o r t  

s u b s i d i e s  is o n l y  3 .5  p e r c e n t  o f  th e  o v e r a l l  a g r i c u l t u r a l  s u p p o r t  p r o v i d e d  b y  th e  E U .  O n  th e  

i s s u e  o f  d o m e s t i c  s u p p o r t ,  it w a s  a g r e e d  t h a t  t h e r e  w o u l d  b e  t h r e e  b a n d s  fo r  ta r i f f  r e d u c t i o n s  in 

F in a l  B o u n d  to ta l  A M S ;  in  th e  o v e r a l l  c u t  in  t r a d e - d i s t o r t i n g  d o m e s t i c  s u p p o r t ,  t h e r e  w o u l d  b e  

h i g h e r  l in e a r  c u t s  in  h i g h e r  b a n d s .  H o w e v e r ,  th e  l e v e l  o f  c u t s  w o u l d  b e  d e c i d e d  la ter .

I l  h a s  to b e  n o t e d  th a t  th e  H o n g  K o n g  D e c l a r a t i o n  p r o v i d e d  a c o n s e n s u s  o n  c o t t o n  i s s u e .  It w a s  

a g r e e d  th a t  a ll  f o r m s  o f  e x p o r t  s u b s i d i e s  fo r  c o t t o n  w o u l d  b e  e l i m i n a t e d  b y  d e v e l o p e d  c o u n t r i e s  

b y  2 0 0 6 .  L D C s  w i l l  b e  p r o v i d e d  d u t y - f r e e  a n d  q u o t a - f r e e  m a r k e t  c K c e ss  fo r  c o t t o n  e x p o r t s  f r o m  

th e  c o m m e n c e m e n t  o f  i m p l e m e n t a t i o n  d a t e  ( s c h e d u l e d  to  b e  a g r e e d  -  a n d  w a s  n o t  -  b y  A p r i l  

2 0 0 6 ) ,  a l t h o u g h  th e y  w e r e  a l r e a d y  e n jo y i n g  s u c h  p r e f e r e n t i a l  a c c e s s .  W h a t  is i m p o r t a n t  is  th a t  
th e  i s s u e  o f  d o m e s t i c  s u p p o r t  w h i c h  w a s  n o t  in  th e  R e v i s i o n - 2  te x t ,  b u t  w a s  in c lu d e d  t h r o u g h  
a n  a m e n d m e n t  d u r i n g  th e  C l o s i n g  S e s s i o n .  A t  th e  c l o s i n g  s e s s i o n  m e m b e r s  a g r e e d  t h a t  t ra d e  
d i s t o r t i n g  d o m e s t i c  s u b s i d i e s  fo r  c o t t o n  p r o d u c t i o n  b e  r e d u c e d  m o r e  a m b i t i o u s l y  t h a n  u n d e r  
w h a t e v e r  g e n e r a l  f o r m u l a  is  a g r e e d ,  a n d  th a t  il  s h o u l d  b e  i m p l e m e n t e d  o v e r  a s h o r t e r  p e r io d  o f  
t i m e  th a n  is g e n e r a l l y  a p p l i c a b l e .  T h e  m e m b e r s  c o m m i t t e d  to  g i v e  p r i o r i t y  i n  th e  n e g o t i a t i o n s  to 

r e a c h  s u c h  a n  o u t c o m e .
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O n  th e  i s s u e  o f  F o o d  A id ,  i t  w a s  a g r e e d  th a t  d i s c i p l i n e s  o n  i n - k i n d  f o o d  a id ,  m o n e t i z a t i o n  a n d  
\  r e - e x p o r t s  w o u l d  b e  m a d e ,  s o  t h a t  t h e r e  w a s  n o  l o o p h o l e  fo r  c o n t i n u i n g  e x p o r t  s u b s id iz a t io n .  

T h e  d is c i p l i n e s  o n  e x p o r t  c r e d i t s ,  e x p o r t  c r e d i t  g u a r a n t e e s  o r  i n s u r a n c e  p r o g r a m m e s ,  e x p o r t i n g  

s ta te  t r a d i n g  e n t e r p r i s e s  a n d  f o o d  a id  w a s  s u p p o s e d  to h a v e  b e e n  c o m p l e t e d  (w h ic l i ,  it w a s  n o t )  
b y  3 0  A p r i l  2 0 0 6  a s  p a r t  o f  th e  m o d a l i t i e s .

T h e  i s s u e  o f  d i s c i p h n e  in  f o o d  a id  r e m a i n s  e s s e n t i a l l y  u n s e t t l e d  a l t h o u g h  th e  te x t  m e n t i o n s  th a t  
th e  le v e l  o f  fo o d  a id  a n d  in t e r e s t s  o f  t i ie  n e t  fo o d  i m p o r t i n g  c o u n t i ' i e s  w i l l  b e  s a f e g u a r d e d .  T i i i s  
is  e x p e c t e d  to t a k e  c a r e  o f  f o o d  a id  r e c e iv i n g  c o u n t r i e s .  B a n g l a d e s h  a n d  o t h e r  n e t  fo od  
i m p o r t i n g  c o u n t r i e s  w i l l  n e e d  to c a r e f u l l y  f o l l o w  th e  n e g o t i a t i o n s  o n  th is  i s s u e .

W h a t  c o m e s  n e x t  a s  a n  a l t e r n a t i v e  t r a d e - p a t t e r n  g r a d u a l l y  m i f o l d s ;  i t  is N A M  A  { N o n -  

A g r i c u l t u r a l  M a r k e t  A c c e s s )  th a t  w e  h a v e  to  l o o k  in to .  T h a t  is ,  w e  h a v e  to  l o o k  f o r  a l t e r n a te  

i t e m s  in  t ra d i i ig .  W h a t  c o m e s  to m i n d  n a t u r a l ly  is to  d e v e l o p  th e  i n d i g e n o u s  p r o d u c t i o n  s e c to r ,  

in  w h i c h ,  w c  m a y  s t i l l  h a v e  s o m e  c o m p a r a t i v e  a d v a n t a g e  le f t  to  f i g h t  m  a g l o b a l i z e d  p l a n e t  (n o  
m a t t e r  h o w  w e i r d  th e  w o r d  m a y  s o u n d ) .

^  B u t  w h a t  d o  a l l  th e s e  m e a n  a f te r  a l l  fo r  B a n g l a d e s h ?  T h e  c o n s i d e r a t i o n s  a r e  tlrree  f o ld ,  i .e .:

a. T h e  i m p a c t  o f  s u s t a i n e d  a g r i c u l t u r a l  s u b s i d i e s  b y  th e  d e v e l o p e d  c o u n t r i e s  o n  th e  p r o d u c t i o n  
a n d  p r i c i n g  o f  a g r i c u l t u r a l  c o m m o d i t i e s  in  B a n g l a d e s h  ( f o r  e x p o r t s )

b .  T h e  p r o b a b l e  i m p a c t  o f  d e - s u b s i d i z e d  ( p h a s e - w is e )  t r a d e  p a t t e r n s  in a g r ic u l tu r a l  
c o m m o d i t i e s  o n  th e  i n d u s t r i a l  o u t p u t  o f  B a n g la d e s i i

c .  A v e n u e s  fo r  m i t i g a t i n g  t r a d e  i m b a l a n c e s  f o r  B a n g l a d e s h  b y  t a k i n g  a d v a n t a g e s  o f  the  

e x i s t i n g  s u b s i d i e s  p a t t e r n .

U n f o r t u n a t e l y ,  B a n g l a d e s h  d o e s  n o t  y e t  h a v e  a n y  c o h e r e n t  W T O  p o l i c y  o n  a g r ic u l tu r a l  
s u b s i d i e s  a n d  t r a d e  i n  a g r i c u l t u r a l  c o m m o d i t i e s ,

2 . T h e  P r o b l e m  S t a t e m e n t

G i v e n  th e  s i t u a t i o n  p r e s e n t e d  a b o v e ,  i t  is  i m p l i e d  th a t  B a n g l a d e s h  w o u l d  lo s e  f i n a n c i a l l y  if 

a g r i c u l t u r a l  s u b s i d i e s  p r o v i d e d  b y  th e  in d u s t i ' ia l ly  d e v e l o p e d  c o u n t r i e s  a r e  n o t  " p r o p e r l y "  

4  a d d r e s s e d  t h r o u g h  th e  W T O  f o r  - (a) d e c i s io n s  o f  p r o d u c t i o n  a n d  p r i c i n g  o f  a g r i c u l t u r a l  

c o m m o d i t i e s  m  B a n g l a d e s h  ( fo r  e x p o r t s ) ;  (b) a n a l y s i s  o f  th e  i m p a c t  o f  d e - s u b s i d i z e d  t r a d e  

p a t t e r n s  in  a g r i c u l t u r a l  c o m m o d i t i e s  (p h a s e - w is e ;  in  th e  i n t e r n a t i o n a l  m a r k e t )  o n  th e  d o m e s t i c  

i n d u s t r i a l  o u t p u t ;  (c) a n a l y s i s  o f  o p p o r t u n i t i e s  f o r  B a n g l a d e s h i  a g r i c u l t u r a l  c o m m o d i t i e s  in  th e  

i n t e r n a t i o n a l  m a r k e t s  u n d e r  d i f f e r e n t  s i t u a t i o n a l  c o n d i t i o n s .

3- Constructs and Concepts

Constructs D efin ition
Bniiglndesh: T h e  e c o n o m y  o f  B a n g l a d e s h ;  ta r i f f  r a t i o n a l i z a t io n  a n d  s u b s i d i e s  a l lo c a t io n  

a t  W T O

Fiiiandiil loss: S l u r r y  g r o w t h  o f  G D P  o f  B a n g l a d e s h ;  o p p o r t u n i t y  c o s t  o f  n o t  p r o d u c i n g  

a t  e i t h e r  th e  o p t i m a l  c o s t / o p t i m a l  c o m p o s i t i o n
Through W T O ; S t r a t e g y  to  b e  t a k e n  b y  th e  G o v e r n m e n t  b y  m e a n s  o f  b l o c - a c t i v i t i e s  a n dV
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Coustructa D cfiiiitinn
n e i ' .o t ia t io n s  in W T O ;  i s s u e s  for  s u p p o r t i n g  a n d  o p p o s i n j ;  at Ih e  W'l'C)

Piviluclioii mill 
Pricing Decisions:

W h a t  a g r i c u l t u r a l  c o m m o d i t i e s  to p r o d u c e  a n d  ui w h a t  p r i c e s  ta r g e t i n g  

e x p o r t  m a r k e t s

Dc-siihsidizeii Tnitic 
Piittcnis:

M u l t i p l e - s c e n a r i o  a n a l y s i s  fo r  t r a d e  u n d e r  d i f f e r e n t  c o n d i t i o n s  o f  

a g r i c u l t u r a l  s u b s i d i e s  p r o v i d e d  b y  th e  d e v e l o p e d  c o u n t r i e s .  T h e  s c e n a r i o  
w i l l  b e  d e s i g n e d  u n d e r  d i f f e r e n t  c o n d i t i o n s  o f  g r a d u a l  r e d u c t i o n  in  

a g r i c u l t u r a l  s u b s i d i e s

Domestic Induslhnl 
Oulpitl:

I n p u t  c o m p o s i t i o n  a n d  p r i c i n g  o f  e le m e n t s  f o r  th e  d o m e s t i c  i n d u s t r ia l  

c o m p o s i t i o n

Oppartnnilies in
htlernalionnl
Markets:

D i f f e r e n t  m a r k e t - o p e n i n g  o p p o r t u n i t i e s  a n d  c h a n g e  in  p r o d u c t i o n -  
lo c a t i o n  fa c i l i t i e s

t

4. A im

T h e  u l l i m a t e  a i m  is lo  f o r m  n n a t i o n a l  p o l i c y  th a t  w o u l d  s e r v e  t w o  p u r p o s e s ,  i .e . :  (a) F o r m  a 

c o h e r e n t  p o l i c y  th a t  B a n g l a d e s h  w o u l d  f o l l o w  fo r  W T O  n e g o t i a t i o n s  i n  a g e n d a  o n  A g r ic u l t u r a l  

s u b s id ie s ,  a n d  (b) D e c i d e  o n  th e  a g r i c u l t u r a l  p r o d u c t i o n  p a t t e r n  w i t  r e g a r d s  to  i n t e r n a t i o n a l  

c o m p a r a t i v e  a d v a n t a g e s .

5 .  S c o p c

T h e  p r o je c t  w i l l  e n c o m p a s s  th e  f o l l o w i n g  p o in t s  in d e ta i l :

a .  A n a l y z e  th e  A g r i c u l t u r a l  B u s i n e s s  P o l i c y  F r a m e w o r k  f o r  B a n g l a d e s h  w it l i  r e s p e c t  to 

i n t e r n a t i o n a l  t r a d i n g  p a t t e r n s  a n d  c o n s e q u e n t  d e v e l o p m e n t  in  h o m e g r o w n  c o m p e t i t i v e  

a d v a n t a g e s .

b .  T h e  s c o p e  o f  i m p r o v e m e n t  in  th e  e f f i c ie n c y  o f  th e  B u s i n e s s  I n i t ia t iv e s  fo r  A g r ic u l tu r a l  

P r o d u c t s  in  B a n g l a d e s h ;

i. ' I d e n t i f i c a t i o n  o f  th e  k e y  p r o d u c t s  tlnat w o u l d  c o n t r i b u t e  to  a  s i g n i f i c a n t  in c r e a s e  
in  T r a d e  a n d  i m p o r t  s u b s t i t u t i o n  ( b o th  fo r  a g r i c u l t u r a l  p r o d u c e s  a n d  in d u s t r ia l  

i n p u t s )
A n a l y z i n g  th e  g e n e r a l  d e t a i l s  o f  th e  k e y  p r o c e s s e s  r e q u i r e d  lo  m a k e  th e  p r o d u c t s  

i d e n t i f i e d  in  s e c t i o n  n (i) c o m p e t i t i v e  in  w o r l d  m a r k e t

S c r u t i n i z i n g  th e  d e t a i l s  fo r  o n e / t w o  s u b - s e c t o r s  i d e n t i f i e d  in  s e c t io n  h (u) fo r

d e f in i t e  p o l i c y  i n t e r v e n t i o n  b y  t l ie  G o v e r n m e n t  to  b o o s t  u p  t r a d e  in  th e  s h o r t  ru n

a n d  a t t a i n i n g  l o n g - r u n  c o m p e t i t i v e  a d v a n t a g e .

6. M e t h o d o l o g y

u.

in.

>

A

T h e  m e t h o d  fo r  th e  e x e c u t i o n  o f  th e  p r o je c t  w i l l  b e  m o s t l y  q u a l i t a t i v e  s e c o n d a r y  r e s e a r c h .  

1 l o w e v e r ,  th e  d i f f e r e n t  c o m p o n e n t s  o f  th e  r e s e a r c h  a r e a  w o u l d  b e  i n v e s t ig a t e d  u s i n g  s e m i -  
s t r u c t u r e d  s t a t i s t i c a l  m e t h o d s .  I l o w e v e r ,  c a l c u l a t io n s  fo r  p r o b i n g  m t o  c o m p e t i t i v e  a d v a n t a g e s  

o f  d i f f e r e n t  p r o d u c t s  w i l l  u t i l i z e  s t a n d a r d  s ta t i s t i c a l  to o ls .
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7. L i m i t a t i o n s

T h e  p r o je c t  is l im i l c d  in  f o c u s .  I t  w i l l  l im i t  i t s e l f  in  i d e n t i f y i n g  a  b u s i n e s s  p o l i c y  f r a m e w o r k  fo r  

a n  i d e n t i f i e d  s e t  o f  i ig r i c u l tu r a l  p r o d u c t s  fo r  a t t a i n i n g  c o m p a r a t i v e  a d v a n t a g e  in  th e  w o r ld  

m a r k e t  w i t h  l ib e r a l  fro n l-ie rs  a n d  h e a v i l y  s u b s id iz e d  First Worhi p r o d u c t s .
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A g r i c u l t u r a l  S u b s i d i e s
I m p a c t  A n a l y s i s  a n d  C o m b a t  T e c h n i q u e s  f o r  B a n g l a d e s h  
I n  t h e  W o r l d  T r a d e  O r g a n i z a t i o n

S e c o n d a r y  S u r v e y  F i n d i n g s

1.0

U nde r  d i f f e r e n t i a t e d  and  n e g a t i v e l y  d i s t o r t e d  t r ade  s u b s i d i z a t i o n  in the  W o r ld  T r a d e  
O r g a n i z a t i o n ,  it i s  im p l i e d  th a t  B a n g l a d e s h  wou l d  l o s e  f i n a n c i a l l y  if a g r i c u l t u r a l  
s u b s i d i e s  p r o v i d e d  by th e  i n d u s t r i a l l y  d e v e l o p e d  c o u n t r i e s  a re  no t  " p r o p e r l y "  a d d r e s s e d  
t h r o u g h  th e  W T O  for  - (a) d e c i s i o n s  o f  p r o d u c t i o n  and  p r i c i n g  o f  a g r i c u l t u r a l
c o m m o d i t i e s  in B a n g l a d e s h  ( f o r  expor ts)^;  (b)  a n a l y s i s  o f  the  i m p a c t  o f  d e - s u b s i d i z e d  
t r ad e  p a t t e r n s  in a g r i c u l t u r a l  c o m m o d i t i e s  ( p h a s e -w i s e ;  in th e  i n t e r n a t i o n a l  m a r k e t )  on 
the  d o m e s t i c  i n d u s t r i a l  o u t p u t ;  (c )  a n a l y s i s  o f  o p p o r t u n i t i e s  f o r  B a n g l a d e s h i  a g r i c u l t u r a l  
c o m m o d i t i e s  in the  i n t e r n a t i o n a l  marl<ets unde r  d i f f e r e n t  s i t u a t i o n a l  cond i t ions^.

i

2.0 C o n s t r u c t s  a n d  C o n c e p t s

C o n s t r u c t s
B angladesh

F inancia l Loss

Through i^TO

P roduction  a n d  
Pricing D ecisions

D e-subsid ized  Trade 
P a tte rn s

D om estic In d u s tria l  
O utput

O pp o rtu n ities in 
In te rn a tio n a !  

/^arlcets

D e fin it io n
The  e c o n o m y  o f  B a n g l a d e s h ;  t a r i f f  r a t i o n a l i z a t i o n  a nd  s u b s i d i e s  

a l l o c a t i o n  at  W T O
S lu r r y  g r o w t h  o f  GD P  o f  B a n g l a d e s h ;  o p p o r t u n i t y  c o s t  of  not  

__p r o d u c i n g  at  e i t h e r  the  o p t im a l  c o s t / o p t i m a l  c o m p o s i t i o n
S t r a t e g y  to be ta k en  by th e  G o v e r n m e n t  by m e a n s  o f  b loc -  

a c t i v i t i e s  and  n e g o t i a t i o n s  in W T O ;  i s s u e s  f o r  s u p p o r t i n g  and 
o p p o s i n g  at  the  W T O

W h a t  a g r i c u l t u r a l  c o m m o d i t i e s  to p r o d u c e  a nd  in w h a t  p r i ce s  
t a r g e t i n g  e x p o r t  m a r k e t s

M u l t i p l e - s c e n a r i o  a n a l y s i s  f or  t r a d e  u n d e r  d i f f e r e n t  c o n d i t i o n s  of  
a g r i c u l t u r a l  s u b s i d i e s  p r o v id e d  by the  d e v e l o p e d  c o u n t r i e s .  T he  
s c e n a r i o  w i l l  be d e s i g n e d  u nde r  d i f f e r e n t  c o n d i t i o n s  o f  g r a d ua l  

r e d u c t i o n  in a g r i c u l t u r a l  s u b s i d i e s
I n p u t  c o m p o s i t i o n  and  p r i c i n g  o f  e l e m e n t s  f o r  the  d o m e s t i c  

i n d u s t r i a l  c o m p o s i t i o n
D i f f e r e n t  m a r k e t - o p e n i n g  o p p o r t u n i t i e s  and  c h a n g e  in 

p r o d u c t i o n - l o c a t i o n  f a c i l i t i e s

A

' F o r  a m o r e  d i p l o m a l i c  c o v e r a g e  o f  t h e  i s s u e s ,  i d e a s  a n d  d a t a  h a v e  b e e n  d r a w r i  f r o m  " B o r d e r s ,  T r a d e  
a n d  W e l f a r e *  by  J a m e s  E.  A n d e r s o n  ( B o s t o n  C o l l e g e )  a n d  E r i c  v a n  W i n c o o p  ( F e d e r a l  R e s e r v e  B a n k  o f  N e w  
Y o r k ) ,  p r e p a r e d  f o r  t h e  l i r o o k i r u j s  T r a d e  F o r u m  2 0 0 1  on  G l o b a l i z a t i o n ;  I s s u e s  a n d  I m p l i c a t i o n s  , M a y  t o 
l l ,  2 0 0 ) .  T h e  r e s u l t s  o f  t h e  p a p e r  ( A n d e r s o n  a n d  v a n  W i n c o o p ,  2 0 0 1 )  showr  t h a t  b o r d e r  b a r r i e r s  a r e  
l a r g e  a n d  i n h i b i t  m u c h  t r a d e  In t h e  p a p e r  i t  i s  s h o w n  t h a t  f u r t h e r  e c o n o m i c  I n t e g r a t i o n  c a n  v e r y  
s u b s t a n t t a l l y  i n c r e a s e  w o r l d  t r a d e  a n d  w e l f a r e .  A l s o  o f  s i g n i f i c a n c e  a r e  t h e  r e s o u r c e s  d r a w n  f r o m  
A n d e r s o n ,  J a m e s  £• a n d  E r i c  v a n  W i n c o o p .  2 0 0  1, " G r a v i t y  w i t h  G r a v i l a s :  A S o l u t i o n  l o  t h e  B o r d e r  
P u z z l e " .  N a t i o n a l  B u r e a u  o f  E c o n o m i c  R e s e a r c h  W o r k i n g  P a p e r  8 0 7 9 .
 ̂ I d e a s  a n d  i m p e r a t i v e s  h e a v i l y  d r a w n  f r o m  w r i t i n g s  o f  A i e s s a n d r a  C a s e l l a  ( D e p a r t m e n t  o f  E c o n o m i c s ,  

C o l u m b i a  U n i v e r s i t y )  a n d  J a m e s  E. R a u c h  ( D e p a r t m e n t  o f  E c o n o m i c s ,  U n i v e r s i t y  o f  C a l i f o r n i a ,  S a n  
D i e g o ) ;  * A n o n y m o u s  M a r k e t  A n d  G r o u p  T i e s  In I n t e r n a t i o n a l  T r a d e "  F e b r u a r y  1 9 9 9 .  B o t h  a u t h o r s  a r e  a l s o  
a f f i l i a t e d  w i t h  t h e  I 4RER ( a n d  C a s e l l a  w i t h  t h e  C E P R ) .  I n  t h i s  p a p e r ,  t h e  w r i t e r s  d e v e l o p  a  m o d e l  o f  t r a d e  
t h a t  r e f l e c t s  t h e  d i f f i c u l t y  o f  i n t r o d u c i n g  o n e ' s  p r o d u c t  i n  a f o r e i g n  m a r k e t .  A c c e s s  t o  l o c a l  s o u r c e s  t h a t  
c a n  p r o v i d e  i n f o r m a t i o n  a b o u t  ( h e
m a r k e t  w o u l d  f a c i l i t a t e  e n t r y ,  a n d  i n  o u r  s e t - u p  a m i n o r i t y  o f  I n d i v i d u a l s  h a s  s u c h  p r e f e r e n t i a l  t i e s ,  
r e f l e c t i n g  f o r  e x a m p l e  t h e  e x i s t e n c e  o f  c o e t h n I c  b o n d s  o r  m e m b e r s h i p  In a b u s i n e s s  g r o u p .  W e  a n a l y z e  
t h e  a g g r e g a t e  v o l u m e  o f  t r a d e  w i t h o u t  t i e s ,  t h e  u s e  o f  t i e s  v e r s u s  t h e  a n o n y m o u s  m a r k e t  b y  g r o u p  
m e m b e r s ,  t h e  v a l u e  o f  t h e  t i e s  t o t h e  o v e r a l l  e c o n o m y  a n d  l o  t h e  g r o u p ,  a n d  t h e  c o n s e q u e n c e s  o f  t h e  
t i e s  f o r  n o n - m e m b e r s .
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A g r i c u l t u r e  c o n t i n u e s  to  p l ay  a key  ro l e  in the o v e r a l l  e c o n o m i c  p e r f o r m a n c e  of  
B a n g la d e s h .  It s t i l l  d o m i n a t e s  in t e r m s  o f  i ts c o n t r i b u t i o n  to G D P ,  p o v e r t y  a l l e v i a t i o n ,  
and  fo r e ig n  e x c h a n g e  e a r n i n g s  and  in p r o v id i n g  e m p l o y m e n t  to a l a rg e  s e g m e n t  o f  the 
p opu la t i o n ,  e s p e c i a l l y  the  ru r a l  poo r .  C o n s e q u e n t l y  the n a t i o n ' s  p r o g r e s s  we l l  in to  the 
nex t  c e n t u r y  wi l l  d e p e n d  on g o v e r n m e n t  p o l i c i e s  in the  a g r i c u l t u r a l  s e c t o r .  Much  
r em a in s  to be d o n e  to im p r o v e  th e  o v e ra l l  a g r i c u l t u r a l  p e r f o r m a n c e  o f  the  c o u n t r y .  T h i s  
p ape r  p r o v id e s  i n s i g h t s ,  wh i c h  co u l d  a s s i s t  g u id e  p o l i c y  d e c i s i o n s  and  r e f o rm  p r o g r a m s  
to equ ip  B a n g l a d e s h  a g r i c u l t u r e  to m ee t  the  need s  and  c h a l l e n g e s  o f  th e  21^' ce n tu r y^

The  u l t im a te  a im  o f  th i s  p r o j e c t  is to form a n a t i ona l  p o l i c y  th a t  w o u l d  s e r v e  two 
pu r p o s e s ,  i .e.:  ( a)  Fo rm  a c o h e r e n t  pol icy" '   ̂ t ha t  B a n g l a d e s h  w o u l d  f o l l o w  for  W TO

3.0 A im

’ F r o m  w r i t i n g s  o f  R i p r r e  L a n d e d  - M i I I s , f o r m e r  C o u n l r y  D i r e c t o r ,  W o r l d  B a n k ,  D h a k a
* e n c o u r a g e d  b y  O a q w t M l ,  K y f e  a n d  R o b e r l  W.  S t a i g c r  in “ D o t n e s t i c  P o l i c i e s ,  N a t i o n a l  F o v c r e i g n t y ,  A n d  
I n t e r n a t i o n a l  E c o n o m i c  I n s t i t u t i o n s , "  Q u a r t e r l y  J o u r n a l  o f  E c o n o m i c s ,  2 0 0 1 ,  v l l 6 ( 2 , M a v ) ,  5 1 9 - 5 6 2 .  T h e  
a r t i c l e  d e n o t e s . .  T o  w h a t  e x t e n t  m u s t  n a t i o n s  c e d e  c o n t r o l  o v e r  t h e i r  e c o n o m i c  a n d  s o c i a l  p o M c i c s  i f  
g l o b a l  e f f i c i e n c y  i s  t o  b e  a c h i e v e d  i n  a n  i n t e r d e p e n d e n t  w o r l d ?  T h i s  q u e s t i o n  i s  a t  t h e  c e n t e r  o f  t h e  
d e b a t e  o v e r  t h e  f u t u r e  r o l e  o f  t h e  W T O  in t h e  r e a l m  o f  e s p e c i a l l y  l a b o r  a n d  e n v i r o n m e n t a l  s t a n d a r d s .  
C u r r e n t  W T O  r u l e s  r e f l e c t  t h e  p r i m a c y  o f  m a r k e t  a c c e s s  c o n c e r n s  In W T O  p r a c t i c e ,  a n d  t h i s  o r i e n t a t i o n  i s  
s e e n  i n c r e a s i n g l y  a s  u n f r i e n d l y  t o  l a b o r  a n d  e n v i r o n m e n t a l  c a u s e s .  F u n d a m e n t a l  c h a n g e s  t o  W T O  a r e  
b e i n g  c o n s i d e r e d  a s  a r e s u l t ^  c h a n g e s  t h a t  w o u l d  e x p a n d  t h e  s c o p e  o f  W T O  r t e g o C i a t i o n s  l o  i n c l u d e  l a b o f  

^  a n d  c n v i r o n m e n t « T l  p o l i c i e s ,  a n d  w o u l d  l e a d  t o  a s i g n i f i c a n t  l o s s  o f  s o v e r e i g n t y  f o r  n a t i o n a l  g o v e r n m e n t s .
i h i s  p a p e r  e s t a b l i s h e s  t h a l  t h e r e  i s  n o  n e e d  f o r  t h e  W T O  t o  e x p a n d  t h e  s c o p e  o f  i t s  n e g o t i a t i o n s  i n  t h i s  

J h  w a y .  I t  i s  s h o w n  t h a t  i n s t e a d  t h e  m a r k e t  a c c e s s  f o c u s  o f  c u r r e n t  W T O  r u l e s  Is w e J I - e q u i p p e d  t o  h a n d l e
t h e  p r o b l e m s  a s s o c i a t e d  w i t h  c h o i c e s  o v e r  l a b o r  a n d  e n v i r o n m e n t a l  s t a n d a r d s ,  a n d  t h a l  w i t h  r e U l i v e l y  
m o d e s t  c h a n g e s  t h a t  g r a n t  g o v e r n m e n t s  m o r e  s o v e r e i g n t y ,  n o t  l e s s ,  t h e s e  r u l e s  c a n  In p r » n c i p l e  d e l i v e r  
g l o b a l l y  e f f i c i e n t  o u t c o m e s .

'  A l s o  e n C Q u r a g e t J  b y  a n  a r t i c l e  t i t l e d ,  “ N a t i o n a l  S o v e r e i g n t y  i n a n  I n t e r d e p e n d e n t  W o r l d "  by  K y l e  
B a g w e l l  a n d  R o b e i l  W.  S t a i g e r  ( F i r s t  D r a f t ;  M a y  2 0 0 3 ;  R e v i s e d :  D e c e m b e r  2 0 0 3 ) .  T h e  a r t i c l e  n o t e s  w h a t  
t h e  s o v e r e i g n  r i g h t s  o f  n a t i o n s  i n  a n  i n t e r d e p e n d e n t  w o r l d  a r e ,  a n d  t o  w h a t  e x t e n t  t h e s e  r i g h t s  s t a n d  m  
t h e  w a y  o f  a c h i e v i n g  i m p o r t a n t  i n t e r n a t i o n a l  o b j e c t i v e s .  T h e s e  t w o  q u e s t i o n s  r e s t  a t  t h e  h e a r t  o f  
c o n t e m p o r a r y  d e b a t e  o v e r  t h e  r o l e  a n d  d e s i g n  o f  i n t e r n a t i o n a l  i n s t i t u t i o n s  a s  w e l l  a s  g r o w i n g  t e n s i o n  
b e t w e e n  g l o b a l i z a t i o n  a n d  t h e  p r e s e r v a t i o n  o f  n a t i o n a l  s o v e r e i g n t y .  I n  t h i s  p a p e r ,  t h e  a u t h o r s  p r o p o s e  
a n s w e r s  t o  t h e s e  t w o  q u e s t i o n s .  T h e  a u t h o r s  d o  so  b y  f i r s t  d e v e l o p i n g  f o r m a l  d e f i n i t i o n s  o f  n a t i o n a l  
s o v e r e i g n t y  t h a t  c a p t u r e  f e a t u r e s  o f  s o v e r e i g n t y  e m p h a s i z e d  in t h e  p o l i t i c a l  s c i e n c e  l i t e r a t u r e .  T h e  
a u t h o r s  t h e n  u t i l i z e  t h e s e  d e f i n i t i o n s  t o  d e s c r i b e  t h e  d e g r e e  a n d  n a t u r e  o f  n a t i o n a l  s o v e r e i g n t y  
p o s s e s s e d  b y  g o v e r n m e n t s  In a b e n c h m a r k  ( N a s h )  w o r l d  In w h i c h  t h e r e  e x i s t  n o  i n t e r n a t i o n a l  a g r e e m e n t s  
o f  a n y  k i n d .  A n d  w i t h  n a t i o n a l  s o v e r e i g n t y  c h a r a c t e r i z e d  i n  t h i s  b e n c h m a r k  w o r l d ,  t h e  a u t h o r s  t h e n  
e v a l u a t e  t h e  e x t e n t  t o w h i c h  n a t i o n a l  s o v e r e i g n l y  rs c o m p f o m l s e d  b y  i n t e r n a t i o n a l  a g r e e m e n t s  w i t h  
s p e c i f i c  d e s i g n  f e a t u r e s .  In t h i s  w a y ,  t h e  a u t h o r s  d e l i n e a t e  t h e  d e g r e e  o f  t e n s i o n  b e t w e e n  n a t i o n a l  
s o v e r e i g n t y  a n d  i n t e r n a t i o n a l  o b j e c t i v e s  a n d  d e s c r i b e  h o w  t h a t  t e n s i o n  c a n  b e  m i n i m i z e d  -  a n d  in 
p r i n c i p l e  a t  t i m e s  e v e n  e l i m i n a t e d  -  t h r o u g h  c a r e f u l  i n s t i t u t i o n a l  d e s i g n .

F i r s t ,  i n  t h e  c o n t e x t  o f  i n t e r n a t i o n a l  c o m m e r c i a l  r e l a t i o n s ,  t h e  a u t h o r s  h a v e  f o u n d  t h a t  In p r i n c i p l e  t h e r e  
Is n o  i n h e r e n t  c o n f l i c t  b e t w e e n  t h e  t w i n  o b j e c t i v e s  o f  a t t a i n i n g  I n t e r n a t i o n a l  e f f i c i e n c y  t h r o u g h  
i n t e r n a t i o n a l  a g r e e m e n t s  a n d  p r e s e r v i n g  n a t i o n a l  s o v e r e i g n l y .  A n d  It Is f o u n d  t h a t  a n u m b e r  o f  t h e  
f o u n d a t i o n a l  a s p e c t s  o f  t h e  G A T T / W T O ,  s u c h  a s  i t s  e m p h a s i s  on  m a r k e t  a c c e s s  c o m m i t m e n t s  a n d  t h e  m f n  
r u l e ,  a r e  i n  h a r m o n y  w i t h  t h e s e  t w i n  o b j e c t i v e s .  In t h i s  r e g a r d ,  f o r m a l  s u p p o r t  i s g i v e n  t o  t h e  

V  o b s e r v a t i o n  o f  R a b k i n  ( 1 9 9 8 ) :  " P r o b a b l y  t h e  s i n g l e  m o s t  e f f e c t i v e  a n d  c o n s e q u e n t i a l  i n t e r n a t l o n a l
p r o g r a m  o f  t h e  p o s t w a r  e r a  h a s  b e e n  t h e  m u t u a l  f e d u c t t o n  o f  t r a d e  b a r r i e r s  u n d e r  t h e  G e n e r a l  
A g r e e m e n t  o n  T a r i f f s  a n d  T r a d e ,  I n i t i a t e d  In 1 9 4 7 .  R e a s o n a b l e  q u e s t i o n s  m a y  b e  r a i s e d  a b o u t  c e r t a i n  
a s p e c t s  o f  t h e  W o r l d  T r a d e  O r g a n i z a t i o n ,  e s t a b l i s h e d  i n  1 9 9 5  t o  h e l p  a d m i n i s t e r  G a t T n o r m s .  B u t ,  
f u n d a m e n t a l l y ,  t h e  t r a d i n g  s y s t e m  i s  q u i t e  c o m p a t i b l e  w i t h  t r a d i t i o n a l  n o t i o n s  o f  s o v e r e i g n t y .  It  w a s  
d e v e l o p e d  o n  t h e  f o u n d a t i o n s  o f  m u c h  o l d e r  s o r t s  o f  i n t e r n a t i o n a l  a g r e e m e n t ,  w h i c h  w o u l d  h a v e  b e e n  
q u i t e  r e c o g n i z a b l e  t o  t h e  F r a m e r s  o f  t h e  C o n s t i t u t i o n . "  R a b k i n ,  p p .  B 5 - 8 6  ( R a b k i n ,  J e r e m y ,  W h y  
S o v e r e i g n t y  M a t t e r s ,  T h e  A E I  P r e s s ,  W a s h i n g t o n  D . C . .  1 9 9 8 ) .  H o w e v e r ,  t h e  r e s u l t s  a l s o  s u g g e s t  t h a t  t h e  
m a i n t e n a n c e  o f  t h i s  c o m p a t i b i l i t y  d e p e n d s  c r u c i a l l y  o n  b e i n g  t r u e  t o  t h e s e  f u n d a m e n t a l  p r i n c i p l e s :  t he  
f u r t h e r  r .w a y  t h e  W T O  m o v e s  f r o m  a m a r k e t - a c c e s s  f o c u s  a n d  a d h e r e n c e  l o  M F N ,  t h e  m o r e  l i k e l y  w i l l  
c o n f l i c t s  a r i s e  w i t h i n  t h e  W T O  b e t w e e n  i n t e r n a t i o n a l  e f f i c i e n c y  a n d  n a t i o n a l  s o v e r e i g n t y .
T h e  s e c o n d  b r o a d  f i n d i n g  i s  t h a t .  In t h e  u n i v e r s e  o f  I n t e r n a t i o n a l  r e l a t i o n s  a m o n g  n a t i o n a l  g o v e r n m e n t s ,  
c o m m e r c i a l  r e l a t i o n s  a r e  s p e c i a l ,  b e c a u s e  t r a d e  p r o b l e m s  t h a t  w a r r a n t  i n t e r n a t i o n a l  a t t e n t i o n  r e f l e c t  
i n t e r n a t i o n a l  e x t e r n a l i t i e s  o f  a p e c u n i a r y  n a t u r e -  P e c u n i a r y  e x t e r n a l i t i e s  g r v e  r i s e  t o a d i s t i n c t i v e  
s t r u c t u r e  t h a t ,  a s  h a s  b e e n  d e m o n s t r a t e d ,  s u g g e s t s  a n a t u r a l  h a r m o n y  b e t w e e n  n a t i o n a l  s o v e r e i g n t y  a n d  
I n t e r n a t i o n a l  e f f i c i e n c y .  In c o n t r a s t ,  t o  t h e  e x t e n t  t h a t  g o v e r n m e n t s  a r e  i n t e r d e p e n d e n t  a s  a r e s u l t  o f  
n o n - p e c u n i a r y  e x t e r n a l i t r c s ,  i t  i s  s u g g e s t e d  t h a t  t h e  c o n f l i c t s  b e t w e e n  i n t e r n a t i o n a l  e f f i c i e n c y  a nd  
n a t i o n a l  s o v e r e i g n t y  m a y  be  i n e s c a p a b l e .
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n e g o t i a t i o n s  in a g e n d a  on A g r i c u l t u r a l  s u b s i d i e s ^  and  (b)  D e c i d e  on  the  a g r i c u l t u r a l  
p r o d u c t i o n  p a t t e r n  w i t  r e g a r d s  to  i n t e r n a t i o n a l  c o m p a r a t i v e  a d v a n t a g e s ' .

4.0  S c o p e

T he  p r o j e c t  w i l l  e n c o m p a s s  the  f o l l o w i n g  p o i n t s  In de ta i l :

a. A n a l y z e  th e  A g r i c u l t u r a l  B u s i n e s s  P o l i c y  F r a m e w o r k  for  B a n g l a d e s h  w i t h  re s pe c t
to i n t e r n a t i o n a l  t r a d i n g  p a t t e r n s  and  c o n s e q u e n t  d e v e l o p m e n t  in h o m e g r o w n  
c o m p e t i t i v e  a d v a n t a g e s " .

‘  I d e a s  d r a w n  e x t e n s i v e l y  f t o m  ( i )  J o h n s o n  HG  ( 1 9 7 0 ) .  T h e  e f f i c i e n c y  a n d  w e l f a r e  i m p l i c a t i o n s  o f  
i n t e r n a t i o n a l  c o r p o r a t i o n s ,  i n :  M c D o u g a l l  l A  a n d  S n a p e  R,  e d s .  S t u d i e s  i n  I n t c r n a i l o n a l  E c o n o m i c s .
A m s t e r d a m ,  N o r t h  H o l l a n d ;  B 3 - t 0 3 ;  ( l i )  C o r d e r t  W M  ( 1 9 5 7 ) .  T a r i f f s ,  s u b i l d i e s  a n d  t h e  t e r m s  o f  t r a d e .
£ c o n o m l c a ,  2 4 :  2 3 S - - 1 2 ;  (H I )  B I g s t e n  A e t  a l .  ( 1 9 9 8 ) .  E x p o r t s  a n d  f i r m - l e v c l  e f f i c i e n c y  In t h e  Af r i c ar> 
m a n u f a c t u r i n g  s e c t o r  ( m l m e o ) .  O x f o r d r  C e n t r e  f o r  S t u d y  o f  A f r t c a n  E c o n o m i e s ,  O x f o r d  U n i v e r s l l y ;  ( i v )
B h a g w a t l  JN a n d  R a m a s w a m i  V K  (1 9 6 3 ) .  D o m e s t i c  d i s t o r t i o n s ,  t a r i f f s  a i i d  t h e  t h e o r y  o f  o p t i m u m  s u b s i d y .
J o u r n a l  o f  P o l i t i c a l  E c o n o m y ,  7 2 :  4 ^ - S O ;  C o r d e n  W M  ( 1 9 5 7 ) .  T a r i f f s ,  s u b s i d i e s  a n d  t h e  t e r m s  o f  t r a d e .
E c o n o m t c a ,  2 1̂; 2 3 S - 4 2 .
' I d e a s  d r a w n  f r o m  ( 0  B r u t o n  H ( 1 9 9 B ) .  A r e c o n s i d e r a t i o n  o f  i m p o r t  s u b s t i t u t i o n .  J o u r n a l  o f  E c o n o m i c  
L i t e r a t u r e ,  3 6 ( 2 ) ,  J u n e :  9 0 3 - 9 3 6 ;  ( l i )  C o o p e r  C A  ar^d M a s s e l l  B F  ( 1 9 G 5 ) .  T o w a r d s  a g e n e r a l  t h e o r y  o f  
c u s t o m s  u n i o n s  f o r  d e v e l o p i n g  c o u n t r i e s .  J o u r n a J  o f  P o l i t i c a l  E c o n o m y ,  73 :  * 1 6 1 - 7 6 ,

'  T h e  f o l l o w i n g  t e x t  i s  d r a w n  f r o m  " A g r i c u l t u r a l  I s s u e s  a n d  P e r s p e c l l v e s "  b y  R a s h i d  F a r u q e e  i n  " T h e  
W o r l d  B a n k  B a n g l a d e s h  P u b l i c a t l c i n " .  " B a n g l a d e s h  A g r i c u l t u r e  i n  t h e  2 l s t  C e n t u r y "  t o  p o i n t  o u t  t h e  
e l a b o r a t e  i s s u e s  d o d  d i s c u s s i o n ^  in A g r i c u l t u r e  f o r  B a n g l a d e s h .

" I n  B a n g l a d e s h ,  a s  i n  m o s t  d e v e J o p i n g  c o u n t r i e s ,  a g r i c u l t u r e  p i a y s  a k e y  r o l e  i n t h e  o v e r a l l  e c o n o m i c  
p e r f o r m a n c e  o f  t h e  c o u n t r y ,  n o t  o n l y  in t e r m s  o f  i t s  c o n t r i b u t i o n  t o  G D P ,  b u t  a l s o  a s  a m a j o r  s o u r c e  o f  
f o r e i g n  e x c h a n g e  e a r n i n g s ,  a n d  i n  p r o v i d i n g  e m p l o y m e n t  t o  a J a r g e  s e g m e n t  o f  t h e  p o p u l a t i o n ,  
p a r t i c u l a r l y  t h e  p o o r .  B u t  t h e  r e l a t i o n s h i p  b e t w e e n  a g r i c u l t u r e  a n d  th»? m a c r o e c o n o m y  Is n o t  a o n e - w a y  
s t r e e t .  M a c r o e c o n o m i c  p e r f o r m a n c e  a n d  p o l i c i e s  h a v e  a v e r y  i m p o r t a n t  I m p a c t  o n  a g r i c u l t u r e .  In t h e  
e s s a y  * A g r i c u l t u r a I  G r o w t h  w i t h  M a c r o e c o n o m i c  P o l i c i e s  a n d  P e r f o r m a n c e "  t h e  a u t h o r  a r g u e s  t h a t  
a g r i c u l t u r e  w i l l  r e m a i n  i m p o r t a n t  i n  a t t a l n r n g  o v e r a l l  g r o w t h ,  a d j u s t m e n t  a n d  p o v e r t y  a J I C v i a t i o n  
o b j e c t i v e s  i n  B a n g l a d e s h .  II  s t i l l  p r o v i d e s  a l a r g e  s h a r e  o f  G D P  - -  c l o s e  t o  o n e - t h i r d  ■* a n d  i h i s  s h a r e  i s  
n o t  l i k e l y  l o  d e c l i n e  s i g n i f i c a n t i y  in t i i e  s h o r t  - o r  m e d i u m - t e r m .  A g r i c u l t u r e  i s  a l s o  a k e y  s e c t o r  t o 
p r o v i d i n g  e x p o r t  c d r n l n g s  a s  w e l l  a s  g e n e r a t i n g  j o b s  n o t  o n l y  rn f a r m i n g  b u t  a l s o  i n  t h e  h i g h l y  i m p o r t a n t  
a g r i c u l t u r a l  m a n u f a c t u r i n g  s e c t o r .  T h e  p r o d u c t i v i t y  o f  a g r i c u l t u r e  i n  B a n g l a d e s h  Is g e n e r a l l y  l o w  a n d  
a g r i c u l t u r a l  g r o w t h ,  e x c e p t i n g  g o o d  p e r f o r m a n c e  ( d u e  t o  g o o d  w e a t h e r )  d u r i n g  1 9 9 2 - 9 ^ ,  h a s  g e n e r a l l y  
s t a g n a t e d  i n I h e  1 9 9 0 s .

W a h l d u d d t n  M a h m u d ' s  e s s a y  “ A g r i c u l t u r a l  D e v e l o p m e n t  S t r a t e g y :  C r i t i c a l  I s s u e s  a n d  P e r s p e c t i v e s "  a l s o  
n o t e s  t h a t  a g r i c u l t u r a l  g r o w t h  h a s  b e e n  u n d e r  s o m e  s t r a u i  f o r  a g o o d  p a r t  o f  t h e  1 9 9 0 s .  T h e  q u e s t i o n  o f  
i m p r o v i n g  a n d  s u s t a i n i n g  a g r i c u l t u r a l  g r o w t h  r a i s e s  a n u m b e r  o f  i s s u e s ;  c o n c e r n i n g  a g r o n o m i c  
c o n s t r a i n t s ,  f a r m ' l e v e l  i n c e n t i v e s ,  p r o d u c t i o n  t e c h n o l o g i e s ,  c o m p a r a t i v e  a d v a n t a g e  a n d  m a r k e t  s u p p l y -  
d e m a n d  ' b a l a n c e s .  W a h i d u d d i n  M a h m u d  r e f e r s  t o  s e v e r a l  s t u d i e s  t h a t  h a v e  a d d r e s s e d  t h e s e  I s s u e s  In 
o r d e r  t o  d e v i s e  a s t r a t e g y  t h a t  c a n  d e a l  w i l h  n e w  c h a l l e n g e s  a n d  o p p o r t u n i t i e s  t o  m a k e  a g r i c u l t u r e  m o r e  
f l c x i b i e j  d i v e r s i f i e d  a n d  e f f i c i e n t .  He  b u i l d s  o n  t h e s e  s t u d i e s  t o  r e d e f i n e  a n  a p p r o p r i a t e  r a l e  o f  p u b l i c  
p o l i c y ,  t a k i n g  i n t o  a c c o u n t  I h e  m a r k e t - o r i e n t e d  l i b e r a l i z e d  p o S i c y  r e f o r m s  o f  t h e  c o u n t r y  m  t h e  p a s t .  He 
e x a m i n e s  s u p p l y  M n b a l a n c e s ,  c o n s t r a i n t s  a n d  p r o s p e c t s  f o c u s i n g  on  c r o p p i n g  p a t t e r n s ,  p r o f i t a b i l i t y  
a s p e c t s  a n d  c r o p  d i v e r s i f i c a t i o n ,  a n d  s u g g e s t s  t h a t  p r i c e  i n c e n t i ' ^ e s  d o  m a t t e r  i n  f a r m c j  d e c i s i o n  m» j k i ng  
a n d  l a b o r - i n l e n s i v e  i r r i g a t i o n  t e c h n o l o g y ,  s u c h  a s  h a n d  t u b e w e l l s  a n d  t r e a d l e  p u m p s ,  w h i c h  i s  
p a r t i c u l a r l y  a d v a n t a y e o u s  f o r  s m a l l  f a r m e r s .  H e  a l s o  e x a m i n e s  t l i e  t r e n d s  in a g r i c u l t u r a l  p r o d u c t i v i t y ,
i r r i g a t i o n  c o v e r a g e  a n d  f e r t i l i z e r  u s e ,  a n d  s u g g e s t s  t h a t  f u r t h e r  p r o d u c t i v t t y  g r o w t h  i n  c r o p  a g r i c u l t u r e  .
m u s t  S t e m  f r o m  t e c h n o l o g i c a l  i n n o v a t i o n s .

T h e  a u t h o r  h a s  a l s o  a r g u e d  t h a t  a l t h o u g h  g o v r e r n m e n t  p o l i c i e s  h a v e  b e e n  p r o - a g r i c u l t u r e  i n  r e c e n t  y e a r s ,  
e s p e c i a l l y  s i n c e  I h e  r e f o r m s  o f  t h e  1 9 8 0 s ,  w j i l c h  m a d e  m o s t  p u b l i c  i n t e r v e n t i o n s  l e s s  i n t r u s i v e ,  t l i c  
r e f o r r n s  r e m a i n  i n c o m p l e t e  a n d  m o r e  n e e d e d  t o  b e  d o n e .  G o v e r n m e n t  p o l i c y  c o n t i n u e s  t o  d i s t o r t  p r i c e  
s i g n a l s  f o r  s o m e  a g r i c u l t u r a l  i n p u t s ,  s u c h  a s  s e e d s  a n d  f e r t i l i z e r s .  R e s t r i c t e d  f o o d  g r a i n  t r a d e  
d i s c o u r a g e s  p r i v a t e  s e c t o r  d e v e l o p m e n t  i n  a g r i c u l t u r a l  s t o r a g e  a c t i v i t i e s ,  w h i l e  q u o t a s  s t i l l  r e m a i n  on 
i m p o r t s  o f  s u g a r .  T h e  f u t u r e  g rowr t f t  o f  a g r i c u l t u r e  w i l l  r e q u i r e  p o l i c y  c h a n g e s ,  i n  f o u r  k c v  a r e a s : ( i )  
s t r e n q t h . a n l n n  a m . a - L e - 5 e c t o . r  t r a d e  b y  j j c j m a n ea.U y  a b A l i s t i l n f l _ L e i e v a i i t ^ L e ^ i c U a m , ;  ( i i )  m a J a j i i j _ H ! e _ [ m c e  
s t i b J i U i i . t i ( l i L . .<ne . . c l i a r | i i i j i  j n c i e  e f f i c i e n t  b v  r e l y i n g  on  i n t e r n a t i o n a l  t r a d e  f b o t h  p u b l i c  a n d  p r i v a t e )  i r  
p l a c e  o f  p u b l i c  s t o r a g g :  ( l i i )  l a r o e t i n a  t h e  f o o d  i n s e c u r i t y  a n d  r e m o v i n g u n l a r g e t e d  s u b s i i l l e s  t h a t a r r  
n o w  c a p t u r e d ,  a t  l e a s t  p a r t l y ,  b v  t h e  a f f l u e n t ; a n d  ( i v )  m a k i n g  n u b l i c  f o o d  o n e r a t l o n s  m g r e  e f f i c i e n t  b y  
w i t h d r a w i n g  t h e  o o v p r n m e n t  f r o m  c o m m e r c i a l  a c t i v i l i e s .

R a i s u d d i n  A h m e d ' s  e s s a y  " A s s e s s r r i e n  t o f  P a s t  A g  r t c u l  t u r a  I P o l i c y ' '  a l s o  a d d r e s s e s  i s s u e s  o f  p o o r  
p e r f o r m a n c e  o f  ag  r i c u  I t u r o , p a r t i c u l a r l y  f r o m  t h e  h i s t o r i c a l  a n d  c o m p a r a t i v e  p e r s p e c t i v e s .  R e c e n t  
a g r i c u l t u r a l  p e r f o r m a n c e  g f  Q a n g l a d e s h  t t i a t  o v e r s l i s d o t v e d  a m o o d  o f  s e l f - s u f f i c i e n c y  b y  a s h o r t - t e r m  
s t a g n a t i o n  h a s  e v o k e d  s e r t o i r s  c o n c e r n s  a n d  q u e s t i o n s .  S o m e  o f  t h e s e  a r e  f u n d a m e n t a l ,  f o r  e x a m p l e :  w h y  
h a s  a g r t c i r l t i i r a l  p r o d u c t i o n  n e v e r  b e e n  h i g h  i n  B a n g l a d e s h  r e l a t i v e  t o  o t h e r  S o u t h  A s i a n  a n d  S o u t h e a s t  
A s l a n  c o u n t r i e s ’  E v i d e n t l y ,  t h i s  s t e m s  f r o m  t h e  f a c t  t h a t  B a n g l a d e s h  t i a s  b e e n  f o c u s i n g  o n  t h e  s u p p l y  
s i d e  t o  i n c r e a s e  p r o d u c t i o n ,  w h i l e  It Is t h e  d e m a n d  s i d e  t h a t  p r o b a b l y  d e t e r m i n e s  t h e  p a c e  o f  g r o w t h  l it 
a g r i c u l t u r a l  p r o d u c t i o n .  M o r e o v e r ,  l o n g  t e r m  a n d  s u s t a i n e d  s u p p l y  r e s p o n s e  In a g r i c u l t u r e  d e p e n d s  o n  
b a s i c  s t r u c t u r a l  f a c t o r s  t h a t  c a n n o t  g e n e r a l l y  be  t a c l t l e d  b y  t h e  I n d i v i d u a l  e f f o r t  o f  a g r i c u l t u r a l  
p r o d u c e r s .  G o v e r n m e n t  i n t e r v e n t i o n ,  i n  t h e  f o r m  o f  d e v e l o p m e n t  o f  i n f o r m a t i o n  a n d  s e r v i c e
i n f r a s t r u c t u r e ,  a n d  e x p l o r a t i o n  a n d  m o n i t o r i n g  o f  i n t e r n a t i o n a l  t r a d e  o p p o r t u n i t i e s ,  c o u l d  h e l p  i n  i
c r e a t i n g  r o b u s t  e f f e c t i v e  d e m a n d  w h i c h ,  i n  t u r n ,  c o u l d  s p u r  g r o w t h  in a g r i c u l t u r e ,
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B a s e d  o n  a h i s t o r i c a l  a n a l y s i s  o f  k e y  a g r i c u l t u r a l  p o l i c i e s  p e r t a i n i n g  t o  a g r i c u l t u r a l  I n p u t s ,  s u c h  a s  
f e r t i l i z e r ,  p e s t i c i d e s ,  s e e d s ,  i r r i g a t i o n ,  a n d  f o o d  g r a i n  p r i c i n g  p o l i c i e s  A h m e d  o u t l i n e s  t h e  l i k e l y  
d i r e c t i o n  a n d  m a g n i t u d e  o f  t h e  i m p a c t  o f  p o l i c y  c h a n g e s  o n  s u s t a i n a b l e  a g r i c u l t u r a l  p r o d u c t i o n .  He  a l s o

m o n pB Q l l f  j n ■m p .o r t  a n_d_e j t po r t  o f  fo_o_d g r a i n s  h a s  s u c c e e d e d  i n  b r l d a t n a t h e  o a p b e t w e e n  an t i
w o r l d  p f i c e s . B u t  t o  a c c e l e r a t e  a g r i c u l t u r a l  a n d  f o o d  g r a i n  p r o d u c t i o n  f u r t h e r ,  h e  s u g g e s t s ,  B a n g l a d e s h  
n e e d s  t o  b r e a k  o u t  o f  t h e  m o d e  o f  s e l f - s u f f i c i e n c y  a n d  a d o p t  o p e n  t r a d e  p o l i c y  a s  a s t r a t e g y  f o r  g r o w t h .  
M o r e o v e r ,  It s h o u t u  m a i n t a i n  s t a b i l i t y  o f  p o l i c i e s ,  w h i c h  i s  c r i t i c a l  t o  a t t r a c t i n g  p r i v a t e  i n v e s l i i i e n t  a n d  
s u s t a i n i n g  t h e  c o n f i d e n c e  o f  i n v e s t o r s .

T h e  f.um.Le_,,Qf Pana l ar i f i sh a a r m .Hure. wHi  d c p.eflJ  o n  h o w . ULe. .OAa s u n  f l i n g i.s.s.ues .Q.r-kcv I n s l r u m _ent 5 suth 
a s  l a n d  c r e d i t  a n d  e n v i r o n m e nt  a r e  a d r i r p s s e d . L a n d  r e m a i n s  c e n t r a l  t o  t h e  e c o n o m i c  a n d  s o c i a l  l i f e  o f  
r u r a l  B a n g l a d e s h .  P e o p l e ' s  u n d e r s t a n d i n g  o f  t h i s  c e n t r a l i t y  h a s ,  h o w e v e r ,  n o t  r e m a i n e d  c o n s t a n t .  
D e m a n d  f o r  r e d i s t r i b u t i v e  l a n d  r e f o r m  w a s  a k e y  p a r t  o f  t h e  a n t i - c o l o n i a l  s t r u g g l e .  S i m i l a r  s e n t i m e n t s  
d o m i n a t e d  t h e  p o l i t i c a l  d i s c o u r s e  o f  1 9 5 0 s  a n d  1 9 6 0 s .  T h e  g a p  b e t w e e n  i n t e n t i o n s  a n d  a c h i e v e m e n t s ,  
h o w e v e r ,  h a s  l e d  s o m e  m a r g i n a l i z a t i o n  o f  t h e  p a r a d i g m  i t s e l f  b u t  s t i l l  t h e  c e n t r a l i t y  o f  l a n d  i n  s h a p i n g  
t h e  l i f e  o f  t h e  p e o p l e  h a s  n o t  d e c l i n e d  s e r i o u s l y .  U n d e r  t i i e  p r e s e n t  c i r c u m s t a n c e s ,  a c o n i n r e h c n s i v e

u p - t o - d a t e  u n d e r s t a n d i ng  o f  h o w  l a n d  a s s u m e s  c e n t r a l i t y  i n  r u r a l  l i f e :  a n d  ( l i )  h o w  p r o c e s s e s  o f  t h e  
i I a t c . _ L f i- Ca. r t i c u l a r „ t h e  u s e _o f  i a n c L - a j ) m i n i s t r a t i . Q n  a a d _ J u d i c l a r y ,  l n t e r J a c e _ w i t h  t h e  _u s£_o f _Land . _ j > j i  
p r o p e r t y  a n d  m e a n s  o f  p r o d u c t i o n . H o s s a i n  Z i l l u r  R a h m a n ,  i n  h i s  e s s a y  " R e t h i n k i n g  t h e  L a n d  R e f o r m  
Q u e s t i o n "  I d e n t i f i e s  f o u r  c o r e  e l e m e n t s  o f  tl^e l a n d  r e f o r m  a g e n d a  f o r  t h e  1 9 9 0 s : (I )  l a n d  a d m i n i s t r a t i o n  
r e f o r m  r e m o v a J  .p f _ r . l g j d j j i e s  a.n d . d y s f u n c m n a l i t i e i  f r o m  t h e  e x i s t i n g  s t r M t g r e  o L l a n d  a d m . l n l s . t r s t i p n f.o'  
e f f e c l i v c  l a j i d  r e f or _m;  ( i i )  s u p p i e i n e n l a r v  l a n d  r e f o r m  w h i l e  t h e r e  a r e  C Q mp e l l i n a  a r g u m e n t s  a g a i n s t  
[ i d i S t l i t U L t i y e  p r o g r a m m e  a i m e d  a t  t h e  i n t e n s i v e l y  u s e d  p r i v a t p  l a n d s ,  t he r e  i s  a c l e a r  c a s e  f o r  r e f o r m  
Q L Q S r.aQun.&J  - w h i c l i  a i m  t o  p r i L V i d e  a c c e s s t o  t h e l a n d l e s s o v e r  t h e s t a t e  s e c t o r  l a n d s :  ( H i )  f j j i i £t  
e x p e r i e n c e s s u c c e s s  In t h e  a r e a  o f  l a n d  r e f o r m  i s  c o n t i n g e n t  u p o n  p a r a l l e l  I m p r o v e m e n t s  In t h e  s p h e r e  o f

d e m a n d s .

R e m o v i n g  f i n a n c i a l  s e c t o r  c o n s t r a i n t s  o n  t h e  d e v e l o p m e n t  o f  a n  e f f i c i e n t  a n d  s u s t a i n a b l e  r u r a l  f i n a n c e  
s y s t e m ,  i n c l u d i n g  a l l  t y p e s  o f  r u r a l  f i n a n c i a l  I n t e r m e d i a r i e s ,  i s  e s s e n t i a l  f o r  f u r t h e r i n g  e c o n o m i c  g r o w t h -  
C u r r e n t l y ,  r u r a l  f i n a n c e  i n B a n g l a d e s h  i s  d o m i n a t e d  by  b o t h  f o r m a l  a n d  i n f o r m a l  s e c t o r s ,  s u c h  a s  
g o v e r n m e n t - r u n  c o m m e r c i a l  a n d  a g r i c u l t u r a l  b a n k s ,  s e m i - f o r m a l  f i n a n c i a l  i n s t i t u t i o n s  a n d  N G O s  l i k e  
G r a m e e n  B a n k  a n d  B R A C  a n d  p r o f e s s i o n a l  m o n e y l e n d e r s ,  w i i o  a r e  v i r t u a l l y  o u t s i d e  t l i e  c o n t r o l  o f  t h e  
g o v e r n m e n t .  O v e r  t h e  y e a r s ,  h o w e v e r ,  t h e r e  h a s  b e e n  a s u b s t a n t i a l  r e d u c t i o n  In t h e  r o l e  o f  i n f o r m a l  
l e n d e r s ,  a n d  a m o d e r a t e  i n c r e a s e  i n t h e  r o l e  o f  f o r m a l  f i n a n c i a l  I n s t i t u t i o n s ,  b u t  a s i g n i f i c a n t  I n c r e a s e  In 
t h e  r o l e  o f  s e m i - f o r m a l  a g e n c i e s  In r u r a l  f i n a n c e .  S u c h  a c h i e v e m e n t  i n  m i c r o - c r e d i t  d e l i v e r y  In 
B a n g l a d e s h  w a s  p r i m a r i l y  o r c h e s t r a t e d  by  G r a m e e n  B a n k .  B u t  a g r i c u l t u r a l  f i n a n c i n g  o f  s e m i - f o r m a l  
a g e n c i e s  i s  p r e d o m i n a t e l y  t a r g e t e d  a t  s u p p o r t i n g  r u r a l  n o n - f a r m  a c t i v i t i e s  t h a t  p r o v i d e  s e l f - e m p l o y m e n t  
t o  t h e  a s s e t l e s s  p o o r  w h o  a r e  m e m b e r s  o f  t h e s e  i n s t i t u t i o n s .  T h i s  i n d i c a t e s  t h a t  s m a l l  a n d  m e d i u m  
f a r m e r s ,  w h o  c u l t i v a t e  m o r e  t h a n  8 0  p e r  c e n t  o f  t h e  o p e r a t i o n a l  h o l d i n g s  i n  B a n g l a d e s h ,  r e g u i r e  
I m p r o v e d  a c c e s s  t o  c r e d i t  f o r  i n c r e a s i n g  a g r i c u l t u r a l  p r o d u c t i o n .

In h i s  e s s a y ,  “ R u r a l  S e c t o r  F i n a n c e :  C u r r e n t  I s s u e s  a n d  P e r s p e c t i v e s ” , S h a h i d u r  R .  K h a n d K e r  r e v i e w s  t h e  
e x i s t i n g  s t r u c t u r e  o f  r u r a l  f i n a n c i a l  m a r k e t s  a n d  i d e n t i f i e s  b r o a d  s e c t o r a l  p o l i c y  a c t i o n s  t h a t  m i g h t  
i m p r o v e  t h e i r  f u n c t i o n i n g .  He  s u g g e s t s  t h a t  t h e  f a c t  t h a t  s m a l l  a n d  m e d i u m  f a r m e r s ,  w h o  a c c o u n t  f o r  
m o r e  t h a n  8 0  p e r  c e n t  o f  f a r m e r s  w i t h  a h o l d i n g  o f  m o r e  t h a n  SO d e c i m a l s ,  d o  n o t  h a v e  a c c e s s  t o  c r e d i t  
Is a c l e a r  I n d i c a t i o n  o f  m a r k e t  f a i l u r e ,  a n d  t h e  s l u g g i s h  p e r f o r m a n c e  o f  a g r i c u l t u r e  i n  B a n g l a d e s h  m a y  be  
a t t r i b u t e d  t o  s u c h  c r e d i t  c o n s t r a i n t s .  D e v e l o p i n g  a n  a l t e r n a t i v e  i n s t i t u t i o n ,  d e s i g n e d  t o  r e a c h  t h e s e  
t a r g e t  h o u s e h o l d s ,  w o u l d  b e  a c h a l l e n g e  f o r  p o l i c y - m a k e r s .  K h a n d k e r  b e l i e v e s  t h a t  r u r a l  f i n a n c e  i n  t h e  
t w e n t y - f i r s t  c e n t u r y  w i l l  be  g o v e r n e d  m o r e  b y  m i c r o - c r e d i t  I n s t i t u t i o n s ,  s u c h  a s  G r a m e e n  B a n k  a n d  o t h e r  
N G O s ,  w h i c h  w i l l  e m e r g e  a s  c r e d i t  u n i o n s .  P r u d e n t  r e g u l a t i o n s  s h o u l d  be  i n  p l a c e  f o r  f a c i l i t a t i n g  t he  
i n t e g r a t i o n  o f  v a r i o u s  f i n a n c i a l  i n s t i t u t i o n s  t h a t  c a n  i m p r o v e  c o s t - e f f e c t i v e n e s s  a s  w e l l  a s  e n s u r e  
e f f i c i e n t  d e l i v e r y  o f  r u r a l  f i n a n c i a l  s e r v i c e s .

T h e  i s s u e s  o f  d i s p a r i t y  w i t h i n  t h e  a g r a r i a n  s t r u c t u r e  a n d  I t s  I m p a c t  o n  l o c a l  e n v i r o n m e n t a l  d e g r a d a t i o n  
a r e  a d d r e s s e d  b y  Q a z i  K o h l i q u z z a m a n  A h m a d  a n d  S.  M.  H a s a n u z z a m a n  i n  t h e i r  e s s a y  “ A g r i c u l t u r a l  G r o w t h  
a n d  E n v i r o n m e n t " .  T h e y  a r g u e  t h a t  t h e r e  e x i s t s  a v i c i o u s  c y c l e ,  g e n e r a t e d  by  p o s i t i v e  f e e d b a c k  
r e l a t i o n s h i p s  a m o n g  p o p u l a t i o n  g r o w t h ,  p o v e r t y ,  e n v i r o n m e n t a l  d e g r a d a t i o n  a n d  a g r i c u l t u r e .  T h e  
a g r i c u l t u r a l  g r o w t h  p r o c e s s  f o c u s e s  on  e x t r a c t i n g  a s  m u c h  o u t p u t  a s  p o s s i b l e  f r o m  l a n d  t h r o u g h  
e x p a n s i o n  o f  c u l t i v a t i o n  b y  c u t t i n g  d o w n  t r e e s  a n d  r e c l a i m i n g  w e t l a n d s ,  i n c r e a s i n g l y  i n t e n s i v e  l a n d  u s e ,  
u n b a l a n c e d / c o n t i n u o u s  a p p l i c a t i o n  o f  f e r t i l i z e r s  a n d  o t h e r  c h e m i c a l s ,  a n d  p o o r l y  d e s i g n e d / i n a d e q u a t e l y  
i m p l e m e n t e d  o f t e n  w i t h o u t  p e o p l e ' s  p a r t i c i p a t i o n  f l o o d  c o n t r o l ,  d r a i n a g e  a n d  i r r i g a t i o n  s t r u c t u r e s .  T h e  
r e s u l t a n t  d e g r a d a t i o n  o f  t h e  e n v i r o n m e n t  h a s  l e d  t o  a l o s s  o f  s o i l  q u a l i t y ,  w a t e r  l o g g i n g ,  s a l i n e  i n t r u s i o n  
a n d  g e n e t i c  e r o s i o n .  T h e s e  a r e ,  i n  t u r n ,  a d v e r s e l y  I m p a c t i n g  o n  a g r i c u l t u r a l  p r o s p e c t s .  W h i l e  t h e s e  
I s s u e s  d e m a n d  a t t e n t i o n  f o r  p r o m o t i n g  s u s t a i n a b l e  a g r i c u l t u r e ,  a c o r e  c o n c e r n  s h o u l d  b e  h o w  t o  i m p r o v e  
y i e l d  r a t e s  a l o n g s i d e  p r o t e c t i n g  a n d  e n h a n c i n g  t h e  e n v i r o n m e n t a l  b a s e .  An  a n a l y s i s  o f  t h e  e x i s t i n g  a n d  
e v o l v i n g  l a n d - u s e  p a t t e r n  a n d  i n t e n s i t y  a n d  t h e i r  i m p a c t  o n  a g r i c u l t u r e  a n d  e n v i r o n m e n t  n e e d s  
i m m e d i a t e  a t t e n t i o n .  A l t e r n a t i v e s ,  f o r  i n s t a n c e  l o w - c o s t ,  o r g a n i c  b i o d y n a m l c  f a r m i n g  t h a t  p r o m o t e s  
i n t e g r a t i o n  a n d  s e l f - r e l i a n c e  a s  w e l l  a s  e n v i r o n m e n t a l  e n h a n c e m e n t  a n d  s o i l  p r o t e c t i o n ,  n e e d  t o  be 
s e r i o u s l y  c o n s i d e r e d  In t h e  c o n t e s t  o f  B a n g l a d e s h .  A l s o ,  a p p r o p r i a t e  p o l i c i e s  a n d  s t r a t e g i e s  a r e  r e q u i r e d  
f o r  i m p r o v i n g  t h e  a c c e s s  o f  s m a l l  a n d  m a r g i n a l  f a r m e r s  t o  I n f o r m a t i o n ,  p r o d u c t i v e  r e s o u r c e ,  t r a i n i n g  a nd  
t e c h n o l o g y .

C a r t e r  B r a n d o n ' s  e s s a y ,  " E n v i r o n m e n t a l  D e g r a d a t i o n  a n d  A g r i c u l t u r a l  G r o w t h :  I n s t i l l i n g  a S e n s e  o f
U r g e n c y " ,  a r g u e s . t h a t  c o n t i n u e d  a g r i c u l t u r a l  g r o w t h  i n  B a n g l a d e s h  i s  e s s e n t i a l  i f  t h e  c o u n t r y  i s  t o  
c o n t i n u e  f e e d i n g  i t s e l f  i n  t h e  f u t u r e .  A v a i l a b l e  s t u d i e s  s u g g e s t  t h a t  e n v i r o n m e n t a l  d e g r a d a t i o n  t h r e a t e n s  
t h e  p r o s p e c t s  f o r  a c h i e v i n g  t h i s .  F a i l u r e  t o  c o n f r o n t  t h i s  p r o b l e m  w i l l  l e a v e  B a n g l a d e s h  w i t h  l ow  
a g r i c u l t u r a l  y i e l d s ,  r e d u c e d  a r e a s  o f  n o n - d e g r a d e d  a g r i c u l t u r a l  l a n d s ,  a n d  h i g h  e x p e n d i t u r e s  on 
c o m m e r c i a l  a g r i c u l t u r a l  i n p u t s  t o  o f f s e t  l o s s  o f  l a n d  f e r t i l i t y .  I n  r e l a t e d  n o n - a g r i c u l t u r a i  s e c t o r s ,  i t  w i l l  
l e a d  t o  l o w e r  f i s h  p r o d u c t i o n ,  l o s s  o f  w e t l a n d s  a n d  f o r e s t s ,  i n a d e q u a t e  b i o m a s s  g e n e r a t i o n  f o r  h o u s e h o l d  
f u e l s ,  a n d  l o s s  o f  b i o d i v e r s i t y .  F i n a l l y ,  a n d  m o r e  i m p o r t a n t l y ,  i n  t e r m s  o f  s o c i a l  w e l f a r e  a n d  e q u i t y ,  t h i s

Dhaka University Institutional Repository



b. T he  s c o p e  o f  i m p r o v e m e n t  in the  e f f i c i e n c y  o f  the  B u s i n e s s  I n i t i a t i v e s  for  
A g r i c u l t u r a l  P r o d u c t s  in B a n g la d e s h :

i. I d e n t i f i c a t i o n  of  the  key  p r o d u c t s  th a t  w o u l d  c o n t r i b u t e  to a s i g n i f i c a n t  
i n c r e a s e  in T r a d e  and  im p o r t  s u b s t i t u t i o n  ( b o th  fo r  a g r i c u l t u r a l  p r o d u c e s  
a nd  i n d u s t r i a l  i n pu t s )

ii. A n a l y z i n g  the  g e n e r a l  d e ta i l s  o f  the  key  p r o c e s s e s  r e q u i r e d  to m ake  the 
p r o d u c t s  i d e n t i f i e d  in s e c t i o n  a (i)  c o m p e t i t i v e  in w o r ld  m a r k e t

ii i . S c r u t i n i z i n g  the  d e t a i l s  f or  o n e / t w o  s u b - s e c t o r s  i d e n t i f i e d  in s e c t i o n  b
( i t )  f o r  d e f i n i t e  p o l i c y  i n t e r v e n t i o n  by the  G o v e r n m e n t  to b oo s t  up t r ad e  
in the  s h o r t  run  and  a t t a in in g  l o ng - r un  c o m p e t i t i v e  a d v a n t a g e .

5 . 0  M e t h o d o l o g y

The  m e t h od  for  the  e x e c u t i o n  o f  the  p r o j e c t  wfill be m o s t l y  q u a l i t a t i v e  s e c o n d a r y
r e s e a r c h .  H o w e v e r ,  th e  d i f f e r e n t  c o m p o n e n t s  o f  th e  r e s e a r c h  a re a  w o u l d  be 
I n ve s t i g a te d  u s in g  s e m i - s t r u c t u r e d  s t a t i s t i c a l  m e t h o d s .  H o w e v e r ,  c a l c u l a t i o n s  for
p ro b in g  Into c o m p e t i t i v e  a d v a n t a g e s  o f  d i f f e r e n t  p r o d u c t s  w i l l  u t i l i z e  s t a n d a r d
s t a t i s t i c a l  t o o l s .

6 . 0  L i m i t a t i o n s

The  p r o j e c t  is l i m i t e d  in f o cu s .  It w i l l  l im i t  i t s e l f  in i d e n t i f y i n g  a b u s i n e s s  po l i c y  
f r a m e w o r k  fo r  an  i d e n t i f i e d  s e t  o f  a g r i c u l t u r a l  p r o d u c t s  f o r  a t t a i n i n g  c o m p a r a t i v e  
a d v a n t a g e  in th e  wo r l d  m a r k e t  w i th  l i be ra l  f r o n t i e r s  and  h e a v i l y  s u b s i d i z e d  F irst W orld  
p rodu c t s .

7 . 0  A b b r e v i a t i o n s  a n d  A c r o n y m s

i. ACP:  A f r i c a n ,  C a r i b b e a n  and  P a c i f i c  C o u n t r i e s
11. AMS:  A g g r e g a t e  M e a s u r e  o f  S u p p o r t ,  the  p r e f e r r e d  c a l c u l a t i o n  of

d o m e s t i c  s u p p o r t  used  for  r e d u c t i o n  c o m m i t m e n t s
ii i . AoA :  A g r e e m e n t  on A g r i c u l t u r e
iv. A T P S M :  A g r i c u l t u r e  T r a d e  P o l i c y  S im u l a t i o n  M od e l
v. c . i . f . :  c o s t ,  In s u ra n ce ,  f r e i g h t  ( i n c l u d e d  in the  p r i c e )
vi .  C A E M C ;  C e n t r a l  A f r i c a  E c o n o m i c  and  M o n e t a r y  C o m m u n i t y
v i i .  C A F O D ;  C a t h o l i c  A g e n c y  fo r  O v e r s e a s  D e v e l o p m e n t
v l l i .  CAP :  C o m m o n  A g r i c u l t u r a l  P o l i c y
ix. C A R L s :  C o u n t r i e s  w i th  A b u n d a n t  Ru ra l  L ab o r
X .  CEEC :  C e n t r a l  and  E a s t e r n  E u r o p e a n  C o u n t r i e s

t r a n s l a t e s  i n t o  lovyer a ve r a l l  l a nd  and  l abour  p r o d u c t i v i t y ,  t i i gher  r a t e s  of  r ur a l  p o v er t y ,  mor e  r a p i d  
m i gr at io n  to c i t i e s ,  and  htgi ier  c o s t s  of  a c h i e v i n g  n u t r i t i o n a l  s e l f - s u f f i c i e n c y .

Br an d o n  a d d r e s s e s  t hes e  i s s u e s  with a w a rn i n g  t ha t  the c o s t  of  a d d r e s s i n g  t he  r oot  c a u s e s  of
d e g r a d a t i o n ,  and  of  f i n d i n g  w a y s  to c o n f r o n t  t hem,  is l ess  t ha n  the b e n e f i t s  g a i n e d .  T h e  e s s ay  p o i n ts  to 
the I m p o r t an c e  of  t l i c  r o l e  that  the g o v e r n m e n t  has  to p l ay  In u n d e r l i n i n g  t he  i m p l i c a t i o n s  of
e n v i r o n m e n t a l  d e g r a d a t i o n  in a g r i c u l t u r e  t h r o u g h  r e s e a r c h ,  i n f o r m a t i o n  d i s s e m i n a t i o n ,  and  c l o s e r  
p a r t n e r s h i p  wi t h l a n d o w n e r s  and  f a r m e r s .  P r i v a t e  i n d i v i d u a l s  and c o m p a n i e s  are  a wa r e  that  s e l f - i n t e r e s t ,  
g i v en  t he  r i ght  i n c e n t i v e s ,  f a v ou r s  not  |ust s h o r t - t e r m  r ew a rd s  but  a l s o  the l o n g - t e r m s u s t a i n a b i l i t y  of  
the r e s o u r c e  b as e .  T h u s ,  an a c t i o n  p r o g r a m m e  to a d d r e s s  the ag r i cul  tu re - re la ted e n v i r o n m e n t a l  c o n c e r n s  
s h o u l d  Inc l ude  the f o l l o wi n g  e l e m e n t s :  c l a r i f i c a t i o n  of  p r o o e r t y  r i g h ts ,  m o d i f i c a t i o n  o f  r e g u l a t i o n s  t hat
e n c o u r a g e  i n a p p r o p r i a t e  r e s o u r c e  use ,  i m p r o v e m e n t s  In p u b l i c  s e c t or  i n s t i t u t i o n a l  c a p a c i t y  to e n su r e
c o m p l i a n c e  with r e s o u r c e  m a n a g e m e n t  p r o g r a m m e s ,  e n c o u r a g e m e n t  of  p u b l i c  p a r t i c i p a t i o n  In l and  
m a n a g e m e n t  and  c o n f l i c t  r e s o l u t i o n ,  s u p p o r t  s o c i a l  p r o g r a m m e s  to ' s e t t l e '  r ur a l  p o p u l a t i o n ,  p r o mo t e  
t e c h n i c a l  i n n o v a t i o n s  a i me d  at s u s t a i n a b l e  r e s o u r c e  m a n a g e m e n t ,  and  i m p r o v e  r e g u l a t i o n s  for  the  
h a n d l i n g  and  us e ,  of  p e s t i c i d e s .

A g r i c u l t u r a l  r e s e a r c h ,  e s p e c i a l l y  a s  It is now m a n a g e d ,  is a key In s t r u me n t  for  p r o d u c t i v i t y  gr o wt h  in 
a g r i c u l t u r e .  F a c ed  with r ap i d  g r o w t h  a n d  d e c l i n i n g  pe r  ca p i t a  n a t u r a l  r e s o u r c e s  a nd,  c o n s e q u e n t l y  
d e c l i n e  In p r o d u c t i v i t y  In c r o p s  and  o t he r  s u b s e c t o r s ,  B a n g l a d e s h ' s  a g r i c u l t u r a l  c h a l l e n g e  b e c o m e s  mor e  
f o r m i d a b l e .  T h e  r e d e e m i n g  f e a t u r e  h e r e  Is the v er y  l ar ge  y i e l d  g a ps .  T h e  a c h i e v a b l e  y i e l d  p o t en t i a l  in 
c r o ps ,  l o r  e x a m p l e  Is two to e i gh t  t ime s  c o m p a r e d  to t he  p r e s e n t  l e v e l .  T h e  ma j o r  c a u s e s  for  this  
d e c l i n e  Inc l ude  non - uti l  i zat  ion of  the ful l  p o t en t i a l  of  c r o p  v a r i e t i e s  and  a v a i l a b l e  t e c h n o l o g i e s ,  
c o n t i n u o u s  c r o p p i n g  w i t ho u t  much  o p p o r t u n i t y  to add o r g a n i c  m a t t er  to the s o i l ,  and i n s u f f i c i e n t  hi gh-  
tech r e s e a r c h  to I mpr o v e  t he  g e n e t i c  m a k e - u p  to a d d r e s s  c o n s t r a i n t s  l i ke  d r o u g h t  and  s a l i n i t y .  The  
d e c l i n e  in p r o d u c t i v i t y  a nd  t o t a l  p r o d u c t i o n  is a l s o  a f f e c t e d  by d a m a g e  in t he s t o r e s  by r o d e n t s ,  i n s e c t s  
and p a t h o g e n .  F a r m e r s '  d i s i n c e n t i v e s  r es u l t i n g  f rom h i gh cos t  o f  p r o d u c t i o n  and  low p r o f i t  m a r g i n  a l s o  
c o n t r i b u t e  to d e c l i n e  in a g r i c u l t u r a l  p r o d u c t i v i t y .

7/

Dhaka University Institutional Repository



r
I r

X I .

xi i .
x i i i .
x iv.  
X V .

xvi .
xvi i .
xv i i i .
xix.
X X .

xxi .
xx i i .
xx i i i .
xx iv .
X X V .

xxvi .
xxv i i .
xxv i i i .

xx i x .

X X X .

xxx i .
xxx i i .
xxx i i i .
x xx i v .
xxxv .
xxxv i .
xxxv i i .
xx xv i i i .
x xx ix .  
xl. 
xl i .  
xl i i .  
xl i i i .  
x l iv .  
x l v.

xlvi.

x l v i i .
x l v i i i .

x l ix .

I.

II. 
v.

Iv.
Ivi.
Ivi i .
Ivi i i .
l ix.
Ix.
Ixl.
Ixi i ,
Ixl l i .

CGE:  C o m p u t a b l e  Ge n e r a l  E q u i l i b r i u m
C G IA R :  Co n su lC a t i v e  G r o up  on I n t e r n a t i o n a l  A g r i c u l t u r a l  R e s e a r c h  
C IS :  C o m m o n w e a l t h  o f  I n d e p e n d e n t  S ta t e s  
CM E:  C o o r d i n a t e d  M a r k e t  E c o n o m ie s  
CM E A ;  C o m m o n  M a r k e t  o f  Ea s t  As i a
C O M E S A :  C o m m o n  M a r k e t  f o r  E a s t e r n  and  S o u t h e r n  A f r i c a  
CPI:  C o n s u m e r  P r i c e  Index
DF ID;  D e p a r t m e n t  for  I n t e r n a t i o n a l  D e v e l o p m e n t  (UK)
EAC:  C o m m i s s i o n  fo r  Ea s t  A f r i c a n  C o o p e r a t i o n
E C O W A S :  E c o n o m i c  C o m m u n i t y  o f  W e s t  A f r i c a n  S t a t e s
EMS:  E q u i v a l e n t  M e a s u r e  of  S up p o r t ,  us ed  w h e n  A M S  is no t  p r a c t i c a b l e
EPR:  E f f e c t i v e  p r o t e c t i o n  rate
EU: E u r o p e a n  Un io n
f .o .b . :  f r e e  on boa rd  (p r i ce ,  e x c l u d i n g  i n s u r a n c e  and  f re ig h t )
FAO:  Fo o d  and A g r i c u l t u r e  O r g a n i z a t i o n  
FDI:  F o r e i g n  D i r e c t  I n v e s t m e n t  
FTA: F r ee  T r a d e  A rea
G A T T  1947:  T h e  te x t  o f  G A T T  as u sed  unt i l  a m e n d e d  by the  W T O  
A g r e e m e n t s  w h i c h  c a m e  in to  f o r c e  in 1995
G A T T  1994:  The  G e n e r a l  A g r e e m e n t  on T a r i f f s  and  T r a d e ,  as r e v i s e d  in 
1994 ,  w h i c h  Is pa r t  o f  the  W T O  A g r e e m e n t s .  G A T T  1994  i n c lu d e s  G A T T  
1947  t o g e t h e r  w i th  a m e n d m e n t s .
GATT :  T h e  G e n e r a l  A g r e e m e n t  on T a r i f f s  and T r a d e ,  e s t a b l i s h e d  in 1947.
T he  a b b r e v i a t i o n  is used  fo r  bo th  the  l ega l  t e x t  a nd  the  I ns t i t u t i on
G M B :  G r a in  M a r k e t i n g  Boa rd
G T A P :  G lo ba l  T r a d e  A n a l y s i s  P r o g r a m m e
H - 0 :  H e c k s c h e r - O h l i n
IBR D :  I n t e r n a t i o n a l  Ba n k  for  R e c o n s t r u c t i o n  and  D e v e l o p m e n t
IDA:  I n t e r n a t i o n a l  D e v e l o p m e n t  A g e n c y
IFAD:  I n t e r n a t i o n a l  Fund  for  A g r i c u l t u r a l  D e v e l o p m e n t
IMF:  I n t e r n a t i o n a l  M o n e t a r y  Fund
IOC:  I n d ia n  O ce a n  C o m m i s s i o n
LAC:  La t i n  A m e r i c a n  and  C a r i b b e a n
LDC:  L e a s t  D e v e l o p e d  C o u n t r y
L IC :  Low I n c o m e  C o u n t r i e s
L I FDC:  L o w - l n c o m e  F o o d - D e f i c i t  C o u n t r i e s
LME:  L ib e ra l  M a r k e t  E c o n o m y
LMIC:  L o w e r  M I d d l e - l n c o m e  C o u n t r i e s
M E R C O S U R :  M e r c a d o  C o m u n  del  Su r  ( c o m m o n  m a r k e t  o f  A r g e n t i n a ,  
B r a z i l ,  P a r a g u a y ,  U r u g u ay )
MFN:  M o s t - f a v o u r e d  n a t i on ,  in the  WT O,  the  p r i n c ip l e  o f  t r e a t i n g  t r ad in g
p a r t n e r s  e qua l l y
MNC:  M u l t i n a t i o n a l  C o r p o r a t i o n
MTO:  M u l t i l a t e r a l  T r a d e  O r g a n i z a t i o n  —  th e  p r o p o s e d  n am e  o f  the  new 
o r g a n i z a t i o n  t h a t  e v e n t u a l l y  b e c a m e  the  W T O ,  u sed  d u r in g  U r u g u ay  
R o un d  n e g o t i a t i o n s  ( a p p e a r s  In n e g o t i a t i n g  d o c u m e n t s  s u ch  as 
" M o d a l i t i e s "  f o r  a g r i c u l t u r a l  c o m m i t m e n t s )
NAEX :  Ne t  A g r i c u l t u r a l  E x p o r t i n g
N AFTA ;  No r t h  A m e r i c a n  F re e  T r a d e  A g r e e m e n t
NA IM :  Ne t  A g r i c u l t u r a l  Im p o r t i n g
NFEX ;  Ne t  Fo od  E x p o r t i n g
NFIM ;  Ne t  Fo od  Im p o r t i n g
NGO:  N o n - G o v e r n m e n t a l  O r g a n i z a t i o n
NIS:  N e w l y  I n d e p e n d e n t  S ta t e s
NPR:  N o m in a l  P r o t e c t i o n  Ra t e
NTB;  N o n - T a r i f f  B a r r i e r s
OE CD :  O r g a n i z a t i o n  for  E c o n o m ic  C o o p e r a t i o n  and  D e v e l o p m e n t  
OPK;  O p e r a s i  P as a r  K h u s u s  ( t a r g e t e d  r i ce  s u b s i d y  p r o g r a m m e )
PMB;  P ad d y  M a r k e t i n g  Boa rd  
P P l ;  P r o d u c e r  p r i c e  i nd ex  
PSE;  P r o d u c e r  S u p p o r t  E s t im a t e  
QR;  Q u a n t i t a t i v e  Re s t r i c t i o n
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Ixiv,  R IFF :  R e g i o n a l  I n t e g r a t i o n  F a c i l i t a t i o n  F o r um ,  f o r m e r l y  the  C r o s s - B o r d e r
i n i t i a t i v e  (CBI )

Ixv. RTA;  R e g io n a l  F re e  T r a d e  A g r e e m e n t
Ixvl. RUNS:  R u r a l - U r b a n - N o r t h - S o u t h  M od e l
Ixvi i .  S A C U :  S o u t h e r n  A f r i c a  C u s t o m s  Un ion
txv i i i ,  SAL:  S t r u c t u r a l  A d j u s t m e n t  Loan
Ixix. SAM:  S o c i a l  A c c o u n t i n g  Mat r i x
Ixx. SAP:  S t r u c t u r a l  A d j u s t m e n t  P r o g r a m m e
Ixxi . S A P R IN :  S t r u c t u r a l  A d j u s t m e n t  P a r t i c i p a t o r y  R e v i e w  I n t e r n a t i o n a l

N e tw o r k .
Ixxi l .  S E C A L :  S e c t o r a l  A d j u s t m e n t  Loan
Ixxi i i .  SME:  Sm a l l  and  M e d i u m  En te r p r i s e
Ixxiv.  SOFI :  S t a t e  o f  Food  I n s e c u r i t y
Ixxv, SPS :  S a n i t a r y  and  p h y t o s a n i t a r y  (m e a s u r e s )
Ixxv i .  SSA:  S u b - S a h a r a n  A f r i c a
Ixxv i i .  SSG:  S p e c i a l  S a f e g u a r d
Ixxv i i i .  STE:  S ta t e  T r a d i n g  E n t e r p r i s e
Ixxix.  T N C ;  T r a n s n a t i o n a l  C o r p o r a t i o n
Ixxx. TQ:  T a r i f f - q u o t a
Ixxx i .  I R Q :  T a r i f f - r a t e - q u o t a ,  s ame as TQ
Ixxx i i .  UM IC :  U p p e r  M id d le  I n c o m e  C o u n t r i e s
Ixxxi i r .  U M R s :  U sua l  m a r k e t i n g  r e q u i r e m e n t s ,  a s y s t e m  in FA O  p r i n c i p l e s  for  f ood

aid
Ixxx iv .  U N C T A D ;  U n i t e d  N a t i o n s  C o n f e r e n c e  on T r a d e  a nd  D e v e l o p m e n t
Ixxxv.  UNDP :  U n i t e d  N a t i o n s  D e v e l o p m e n t  P r o g r a m m e
Ixxxv i .  UR: U r u g u a y  R o und
Ixxxvi i .  U S D A :  U n i t e d  S t a t e s  D e p a r t m e n t  of  A g r i c u l t u r e
Ixxxv i i i .  W8 ;  W o r ld  Bank
Ixxx ix .  WCA :  W a s h i n g t o n  C o n s e n s u s  on A g r i c u l t u r e
xc.  WFM:  W o r l d  Fo o d  Mode l
xc l .  WFS:  W o r l d  Food  S u m m i t
xc i i .  W TO:  T h e  W o r ld  T r a d e  O r g a n i z a t i o n ,  e s t a b l i s h e d  as th e  s u c c e s s o r  to the

G A T T  on  1 J a n u a r y  1995
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8.0 I n t r o d u c t i o n  on A g r i c u l t u r a l  T r a d e

8.1  A S h o r t  P r i m e r

T he  A oA  has  t h r e e  c e n t r a l  c o n c e p t s ,  o r  " p i l l a r s " :  d o m e s t i c  s u p p o r t ,  m a r k e t  a c c e s s  and 
e x p o r t  s u b s i d i e s .  T he  f i r s t  p i l l a r  o f  the  A o A  is " d o m e s t i c  s u p p o r t " .  T h e  A o A  s t r u c t u r e s  
d o m e s t i c  s u p p o r t  ( s u b s i d i e s )  i n to  th r ee  c a t e g o r i e s  o r  " b o x e s " :  a G r e e n  Box,  an A m b e r  
Bo x  and  a B l ue  Bo x .  T he  G r e e n  Box c o n t a i n s  f i x e d  p a y m e n t s  to p r o d u c e r s  for 
e n v i r o n m e n t a l  p r o g r a m s ,  so  l ong  as the  p a y m e n t s  are " d e c o u p l e d "  f r om  c u r r e n t  
p r o d u c t i o n  l e v e l s .  T h e  A m b e r  Box  c o n t a in s  d o m e s t i c  s u b s i d i e s  t h a t  g o v e r n m e n t s  ha ve  
a g r e e d  to r e d u c e  bu t  no t  e l i m i n a t e .  T he  B l ue  Box  c o n t a i n s  s u b s i d i e s  w h i c h  can  be 
i n c r e a s e d  w i t h o u t  l im i t ,  so l ong as p a y m e n t s  are l i n k e d  to p r o d u c t i o n - l i m i t i n g  
programs®. T he  A o A ' s  d o m e s t i c  s u p p o r t  s y s t e m  c u r r e n t l y  a l l o w s  E u r o p e  and  th e  USA  to 
s p end  $380  b i l l i o n  e v e r y  y e a r  on a g r i c u l t u r a l  s u b s i d i e s  a l o n e .  " I t  is o f t en  s t i l l  a r gued  
tha t  s u b s i d i e s  a r e  n e e de d  to p r o t e c t  sma l l  f a r m e r s  but ,  a c c o r d i n g  to the  W o r ld  Bank ,  
m o re  than  h a l f  o f  EU s u p p o r t  g o e s  to 1% o f  p r o d u c e r s  w h i l e  in the  US  70% of  s u b s i d i e s  
go  to 10% o f  p r o d u c e r s ,  m a i n l y  a g r i - b u s in e s s e s "^ ”. T he  e f f e c t  o f  th e s e  s u b s i d i e s  is to 
f l ood  g lo b a l  m a r k e t s  w i t h  b e l o w - c o s t  c o m m o d i t i e s ,  d e p r e s s i n g  p r i c e s  a nd  u n d e r c u t t i n g  
p r o d u c e r s  in p o o r  c o u n t r i e s  -  a p r a c t i c e  k n o w n  as d u m p i n g ” .

" M a r k e t  a c c e s s "  is th e  s e c o n d  p i l l a r  o f  the AoA ,  and  re f e r s  to the  r e d u c t i o n  of  t a r i f f  (or  
n o n - t a r i f f )  b a r r i e r s  to t r a d e  by W TO  m e m b e r - s t a t e s .  T he  1995  A o A  r e q u i r e d  ta r i f f  
r e d u c t i o n s  of: (I) 3 6% a v e r a g e  r e d u c t i o n  by d e v e l o p e d  c o u n t r i e s ,  w i th  a m i n im u m  per 
t a r i f f  l i ne  r e d u c t i o n  o f  15% o v e r  f i ve  ye a r s ;  and  ( i i )  2 4 %  a v e r a g e  r e d u c t i o n  by

’ T e x t  o f  t h e  A g r e e  m e  II t on  A g r i c u l t u r e
I n s t i l u l e  f o r  A g r i c u l t u r e  a n d  T r a d e  F*o l i cy ,  A g r e e m e n t  o n  A g r i c u J l u r e  B a s i c s  2 0 0 3 -  

' i n s t i t u t e  For  A g r i c u l t u r e  a n d  T r a d e  P o l i c y ,  W T O  A g r e e m e n t  o n  A g r i c u l t u r e :  A D e c a d e  o f  D u m p i n g ,  F e b  
2 0 0 5 .

Dhaka University Institutional Repository



t

d e v e l o p i n g  c o u n t r i e s  w i th  a m i n im u m  per  t a r i f f  l ine r e d u c t i o n  o f  10% ov e r  n in e  y ea r s .  
L e a s t  D e v e l o p e d  C o u n t r i e s  ( LD Cs )  w e r e  e x e m p t e d  f r om  ta r i f f  r e d u c t i o n s ,  bu t  e i t h e r  had 
to c o n v e r t  n o n - t a r i f f  b a r r i e r s  to t a r i f f s — a p r o c e s s  c a l l e d  t a r i f f i c a t i o n — or  "b in d "  th e i r  
t a r i f f s ,  c r e a t i n g  a " c e l l i n g "  w h i c h  cou ld  no t  be i n c r e a s e d  In f u t u r e ‘ .̂

" E x p o r t  s u b s i d i e s "  is th e  th i rd  p i l l a r  of  the AoA .  T he  1995  A o A  r e q u i r e d  d e v e l o p e d  
c o u n t r i e s  to r e d u c e  e x p o r t  s u b s i d i e s  by at l e a s t  3 5% (by v a l u e )  or  by at  l ea s t  2 1% (by 
v o lu m e )  o v e r  th e  f i v e  y e a r s  to 2000 .

T he  p r e s e n t  ru l e s  and  c o m m i t m e n t s  on  a g r i c u l t u r e  a re  o f t e n  c a l l e d  the  " U r u g u a y  Roun d  
re fo rm  p r o g r a m m e "  —  they  w e r e  n eg o t i a t e d  in the  U r u g u a y  R o u n d  and  they  i n c l u de  
r e d u c t i o n s  in s u b s i d i e s  a nd  p r o t e c t i o n  as we l l  a s o t h e r  d i s c i p l i n e s  on  the  t ra de .  W h i l e  
th e  v o l u m e  o f  w o r ld  a g r i c u l t u r a l  e x p o r t s  h as  s u b s t a n t i a l l y  i n c r e a s e d  o v e r  r e ce n t  
d e c a d e s ,  i ts  r a te  o f  g r o w t h  has  l ag ged  beh ind  t h a t  o f  m a n u f a c t u r e s ,  r e s u l t i n g  in a 
s t e a d y  d e c l i n e  in a g r i c u l t u r e ' s  s h a r e  in wo r ld  m e r c h a n d i s e  t r a d e .  In 1998,  a g r i c u l t u r a l  
t r a de  a c c o u n t e d  for  10.5 pe r  c e n t  of  t o ta l  m e r c h a n d i s e  t r ad e  —  w h e n  t r a d e  in s e r v i c e s  
is t a ken  i n to a c c o u n t ,  a g r i c u l t u r e ' s  s ha r e  in g lo ba l  e x p o r t s  d r o p s  to 8.5 per  cen t .  
H o w e v e r ,  w i t h  r e s p e c t  to w o r ld  t r ade  a g r i c u l t u r e  is s t i l l  a h e a d  o f  s e c t o r s  s u ch  as 
m in in g  p r o d u c t s ,  a u t o m o t i v e  p r o d u c t s ,  c h e m i c a l s ,  t e x t i l e s  a nd  c l o t h in g  o r  i ron and  
s tee l .  A m o n g  th e  a g r i c u l t u r a l  g o o d s  t ra ded  i n t e r n a t i o n a l l y ,  f o o d  p r o d u c t s  m ake  up 
a lm o s t  BO pe r  c e n t  o f  the  to ta l .  T h e  o t h e r  main  c a t e g o r y  of  a g r i c u l t u r a l  p r o d u c t s  is r aw 
m a t e r i a l s .  S in c e  th e  m i d ' 1 9 8 0 s ,  t r a d e  in p r o c e s se d  a nd  o t h e r  h igh  v a l u e  a g r i c u l t u r a l  
p r o d u c t s  has  b e en  e x p a n d i n g  much  f a s t e r  than t r a d e  in the  b a s i c  p r im a r y  p r o d u c t s  such  
as c e re a l s .  A g r i c u l t u r a l  t r a d e  r e m a i n s  in m any  c o u n t r i e s  an i m p o r t a n t  pa r t  o f  o v e ra l l  
e c o n o m i c  a c t i v i t y  and c o n t i n u e s  to p l ay  a ma jo r  ro l e  in d o m e s t i c  a g r i c u l t u r a l  p r o d u c t i o n  
and  e m p l o y m e n t .  T he  t r a d in g  s y s t e m  p lay s  a l s o  a f u n d a m e n t a l l y  im p o r t a n t  ro l e  In 
g lo ba l  f o o d  s e c u r i t y ,  f o r  e x a m p l e  by e n s u r i n g  th a t  t e m p o r a r y  o r  p r o t r a c t e d  food  d e f i c i t s  
a r i s i n g  f r om  a d v e r s e  c l i m a t i c  and  o t h e r  c o n d i t i o n s  can  be me t  f r om  w o r l d  marke ts*^

8.2  T r a d e  p o l i c i e s  p r i o r  to the  W T O

A l t h o u g h  a g r i c u l t u r e  has  a lw a y s  been  c o v e r e d  by th e  G A T T ,  p r i o r  to the W T O  the r e  
w e re  s e v e r a l  im p o r t a n t  d i f f e r e n c e s  w i th  re s p e c t  to the  r u l e s  t h a t  a p p l i e d  to a g r i c u l t u r a l  
p r im a r y  p r o d u c t s  as  o p p o s e d  to i n d u s t r i a l  p r o d u c t s .  T he  G A T T  1947  a l l o w e d  c o u n t r i e s  
to use  e x p o r t  s u b s i d i e s  on a g r i c u l t u r a l  p r im a r y  p r o d u c t s  w h e r e a s  e x p o r t  s u b s i d i e s  on 
i n d u s t r i a l  p r o d u c t s  w e r e  p r o h ib i t e d .  The  on l y  c o n d i t i o n s  w e re  t h a t  a g r i c u l t u r a l  e xp o r t  
s u b s i d i e s  s h ou ld  no t  be used  to c a p t u r e  mor e  than an " e q u i t a b l e  s h a r e "  o f  w o r l d  
e x p o r t s  o f  the  p r o d u c t  c o n c e r n e d  (A r t i c l e  XV I :3  o f  GAT T) .  T he  G A T T  ru l e s  a l s o  a l l o w e d  
c o un t r i e s  to re s o r t  to Impor t  r e s t r i c t i o n s  (e .g.  im p o r t  q uo ta s )  u n d e r  c e r t a in  c o n d i t i o n s ,  
n o ta b l y  w hen  t he se  r e s t r i c t i o n s  w e r e  n e c e s s a r y  to e n f o r c e  m e a s u r e s  to e f f e c t i v e l y  l im i t  
d o m e s t i c  p r o d u c t i o n  ( A r t i c i c  X I : 2 ( c )  o f  G A T T ) .  T h i s  e x c e p t i o n  w a s  a l s o  c o n d i t i o n a l  on 
the m a i n t e n a n c e  o f  a m i n im u m  p r o p o r t i o n  o f  im p o r t s  re l a t i v e  to d o m e s t i c  p ro d u c t i o n ,

”  T h i s  s e c t i o n  o f  t h e  p a p e r  i s  I n f l u e n c e d  b y  t h e  a r t l c P c ,  ’' M u l t i n a t i o n a l  E n t e r p r i s e s  a n d  M ew  T r a d e  
T h e o r y ;  E v i d e n c e  f o r  t h e  C o n v e r g e n c e  H y p o t h e s i s " ,  b y  S.  B a r r i o s ,  H.  G b r g  a n d  E.  S t r o b I  { R e s e a r c h  P a p e r  
2 0 0 0 / 1 9 ;  c e n t f e  f o r  R e s e a r c l i  o n  G l o b a l i z a t i o n  a n d  L a b o r  M a r k e t s ,  S c h o o l  o f  E c o n o m i c s ,  U n i v e r s i t y  o f  
N o t t i n g h a m :  c o l l e c t e d  f r o m  t h e  n e l  r e s o u r c e s  o f  t h e  U n i v e r s i t y } .  T h e  a r t i c l e  d e n o t e s  t h a t  a c c o r d i n g  t o  
t h e  ' c o n v e r g e n c e  h y p o t t i e s i s '  m u l t i n a t i o n a l  c o m p a n i e s  w i l l  t e n d  t o  d i s p l a c e  n a t i o n a l  f i f m s  a n d  t r a d e  a s  
t o t a l  m a r k e t  s i z e  i n c r e a s e s  a n d  as  c o u n t r i e s  c o n v e r g e  i n  r e l a t i v e  s i z e ,  f a c t o r  e n d o w m e n t s ,  a n d  
p r o d u c t i o n  c o s t s .  U s i n g  a r e c e n t  m o d e l  d e v e l o p e d  by M a r k u s e n  a n d  V e n a b l e s  ( 1 9 9 8 )  a s  a t h e o r e t i c a l  
f r a m e w o r k ,  t h e  a u t h o r s  e x p l i c i t l y  d e v e l o p  e m p i r i c a l  m e a s u r e s  t o  p r o x y  b i l a t e r a l  F D I  b e t w e e n  t w o  
c o u n t r i e s  a n d  a d d r e s s  t h e i r  p r o p e r t i e s  w i t h  r e g a r d  t o  t h e  c o n v e r g e n c e  h y p o t h e s i s .  U s i n g  a p a n e l  o f  d a t a  
o f  c o u n t r y  p a i r s  o v e r  t h e  y e a r s  1 9 8 5 - 9 6  t h e  a u t h o r s  e c o n o m e t r i c a l l y  l e s t  f o r  t h e  r e l a t i o n s h i p  b e t w e e n  
c o n v e r g e n c e  a n d  b i l a t e r a l  F D I .  T h e  r e s u l t s  p r o v i d e  s o m e  e m p i r i c a l  s u p p o r t  f o r  t h e  c o n v e r g e n c e  
h y p o t h e s i s .  O v e r a l l  m a r k e t  s i z e  t e n d s  t o  I n c r e a s e ,  w h i l e  d i f f e r e n c e s  in m a r k e t  s i z e  t e n d  t o  r e d u c e  
b i l a t e r a l  M N E  a c t i v i t y .  W h i l e  t h e  r o l e  o f  d i f f e r e n c e s  i n r e l a t i v e  e n d o w m e n t s  o f  h u m a n  o r  p h y s i c a l  c a p i t a l
s k i l l e d  w o r k e r s  i s  n o t  c l e a r  f r o m  t h e  r e s u l t s ,  R 6 D  I n t e n s i t y ,  w h i c h  s e r v e s  t o  p r o x y  t h e  I m p o r t a n c e  o f  f i r m
l e v e l  s c a l e  e c o n o m i e s ,  a n d  a c o m m o n  l a n g u a g e  i n  h o m e  a n d  h o s t  c o u n t r y  s i g n i f i c a n t l y  I n c r e a s e  b i l a t e r a l  
M N E  a c t i v i t y .  T h e  a u t h o r s  h a v e  a l s o  f o u n d  t h a t  f o r  m a n y  c a s e s  t r a n s p o r t a t i o n  c o s t s ,  c o n t r a r y  t o  t h e  
c o n v e r g e n c e  h y p o t h e s i s ,  a r e  n e g a t i v e  d e t e r m i n a n t s ,  a l t h o u g h  t h e s e  f i n d i n g s  a r c  in l i n e  w i t h  s i m i l a r  
f i n d i n g s  in t h e  l i t e r a t u r e .  B r e a k i n g  d o w n  t h e  s a m p l e  i n t o  E U  a n d  n o n - E U  p a i r s  i t  i s  f o u n d  t h a t  a l a r g e  
n u m b e r  o f  r e s u l t s  In a g g r e g a t e  s t i l l  h o l d ,  a U h o u g h ,  g i v e n  t h e  s m a l l  s a m p l e  s i z e ,  p a r t i c u l a r l y  f o r  EU
c o u n t r y  p a i r s ,  t h e s e  r e s u l t s  m u s t  b e  v i e w e d  w i t h  s o m e  c a u t i o n .
"  P a r a g r a p h  e n c o u r a g e d  by  a r t i c l e  t i t l e d ,  " F i v e  S i m p l e  P r i n c i p l e s  f o r  W o r l d  T r a d e "  b y  D a n i  R o d r i k  
( N o v e m b e r  1 2 ,  1 9 9 9 )  r e t r i e v e d  f r o m  h i s  I n t e r n e t  d a t a b a s e .  D a n i  R o d r i k  i s  p r o f e s s o r  o f  i n t e r n a t i o n a l  
p o l i t i c a l  e c o n o m y  a !  H a r v a r d ' s  J o h n  F.  i C e n n e d y  S c h o o l  o f  G o v e r n m e n t .  T h e  a r t i c l e  n o t e s  t h a t  ( i )  T r a d e  i s  
a n i e a n s  t o  a n  e n d ,  n o t  a n  e n d  i n  i t s e l f ;  ( l i )  T r a d e  r u l e s  h a v e  t o  a l l o v*  f o r  d i v e r s i t y  i n  n a t i o n a l  
i n s t i t u t i o n s  a n d  s t a n d a r d s ;  ( i l l )  N o n - d e m o c r a t i c  c o u n t r i e s  c a n n o t  c o u n t  o n  t h e  s a m e  t<-atfe p r i v i l e g e s  a s  
d e m o c r a t i c  o n e s ;  ( i v )  C o u n t r i e s  h a v e  t h e  r i g h t  t o  p r o t e c t  t h e i r  o w n  s o c i a l  a r r a n g e m e n t s  a n d  i n s t i t u t i o n s ;  
b u t  t h a t  ... ( V )  t h e y  d o  n o t  h a v e  t h e  r i g h t  t o  I m p o s e  t h e i r  i n s t i t u t i o n a l  p r e f e r e n c e s  o n  o t h e r s .
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H o w e v e r ,  in p r a c t i c e  many  n o n - t a r i f f  b o r d e r  r e s t r i c t i o n s  w e r e  a p p l i e d  to Impor t s  
w i t h o u t  a n y  e f f e c t i v e  c o u n t e r p a r t  l i m i t a t i o n s  on d o m e s t i c  p r o d u c t i o n  and  w i t h o u t  
m a i n t a i n i n g  m i n i m u m  im p o r t  a c c e s s .  In s o m e  c a s e s  Ih is  w a s  a c h i e v e d  I h r o u g h  th e  use 
of  m e a s u r e s  no t  s p e c i f i c a l l y  p r o v id e d  f o r  unde r  A r t i c l e  XI .  In o t h e r  c a s e s  it r e f l e c t e d  
e x c e p t i o n s  and  c o u n t r y - s p e c i f i c  d e r o g a t i o n s  s u ch  as g r a n d f a t h e r  c l a u s e s ,  w a i v e r s  and 
p r o t o c o l s  o f  a c c e s s i o n .  In s t i l l  o t h e r  c a s e s  n o n - t a r i f f  im p o r t  r e s t r i c t i o n s  w e r e  
m a i n t a i n e d  w i t h o u t  any  a p p a r e n t  j u s t i f i c a t i o n .  The  r e s u l t  of  a l l  t h i s  w a s  a p r o l i f e r a t i o n  
o f  i m p e d i m e n t s  to a g r i c u l t u r a l  t r a d e ,  i n c lu d in g  by m e a n s  o f  im p o r t  b an s ,  q u o t a s  s e t t i n g  
the m a x im u m  leve l  of  im p o r t s ,  v a r i a b l e  im p o r t  l e v i e s ,  m i n im u m  im p o r t  p r i c e s  and  n o n 
ta r i f f  m e a s u r e s  m a i n t a i n e d  by s ta te  t r a d in g  e n t e r p r i s e s .  M a j o r  a g r i c u l t u r a l  p r o d u c t s  
s u ch  as c e r e a l s ,  mea t ,  d a i r y  p r o d u c t s ,  s u ga r  and  a r a nge  o f  f r u i t s  and  v e g e t a b l e s  have  
fac ed  b a r r i e r s  to t r a de  on a s ca l e  u n c o m m o n  In o t he r  m e r c h a n d i s e  s e c t o r s .  In pa r t ,  t h i s  
i n s u l a t i o n  of  d o m e s t i c  m a r k e t s  w a s  the  r e su l t  o f  m e a s u r e s  o r i g i n a l l y  i n t r o d u c e d  
f o l l o w i n g  the  c o l l a p s e  o f  c o m m o d i t y  p r i c e s  in the  1930s  D e p r e s s i o n .  F u r t h e r m o r e ,  in 
the a f t e r m a t h  o f  th e  S e c o n d  W o r ld  W a r  m a ny  g o v e r n m e n t s  w e r e  c o n c e r n e d  p r im a r i l y  
w i th  i n c r e a s i n g  d o m e s t i c  a g r i c u l t u r a l  p r o d u c t i o n  so as to f e e d  th e i r  g r ow in g  
p o p u l a t i o n s .  W i t h  th i s  o b j e c t i v e  in m ind  and  in o r d e r  to m a i n t a i n  a c e r t a in  b a l a n c e  
b e tw e e n  th e  d e v e l o p m e n t  o f  ru r a l  and  u rb an  i n c o m e s ,  m a n y  c o u n t r i e s ,  p a r t i c u l a r l y  in 
the  d e v e l o p e d  w o r l d ,  r e s o r t e d  to m a r k e t  p r i c e  s u p p o r t  — f a rm  p r i c e s  w e re  
a d m i n i s t r a t i v e l y  r a i s e d .  I m p o r t  a c c e s s  b a r r i e r s  e n s u r e d  th a t  d o m e s t i c  p r o d u c t i o n  co u l d  
c o n t i n u e  to be so l d .  In r e s p o n s e  to th e s e  m e a s u r e s  and  as  a r e s u l t  o f  p r o d u c t i v i t y  
g a in s ,  s e l f - s u f f i c i e n c y  r a t e s  ra p i d l y  i n c r e a s e d .  In a n u m b e r  o f  ca s e s ,  e x p a n d i n g  
d o m e s t i c  p r o d u c t i o n  o f  c e r t a i n  a g r i c u l t u r a l  p r o d u c t s  n o t  o n l y  r e p l a c e d  im p o r t s  
c o m p l e t e l y  bu t  r e s u l t e d  in s t r u c t u r a l  s u r p l u s e s .  E x p o r t  s u b s i d i e s  w e r e  i n c r e a s i n g l y  used  
to d u m p  s u r p l u s e s  o n t o  the  w o r ld  m a r ke t ,  th u s  d e p r e s s i n g  w o r ld  m a r k e t  p r i c e s .  On  the  
o t h e r  hand ,  th i s  f a c to r ,  p lus  the  e f f e c t s  o f  o v e r v a l u e d  e x c h a n g e  ra te s ,  l ow f ood  p r i ce  
p o l i c i e s  in f a v o r  of  u r b an  c o n s u m e r s  and  c e r t a i n  o t h e r  d o m e s t i c  m e a s u r e s ,  r e d u c e d  in a 
n u m b e r  of  d e v e l o p i n g  c o u n t r i e s  the  i n c e n t i v e  for  f a r m e r s  to i n c r e a s e  o r  e v en  m a i n t a i n  
th e i r  a g r i c u l t u r a l  p r o d u c t i o n  l e v e l s ' ' ’ ,

8.3 U r u g u a y  R o u n d  a g r i c u l t u r a l  n e g o t i a t i o n s

In the  l e a d - u p  to the  U r u g u a y  R o und  n e g o t i a t i o n s ,  it b e c a m e  i n c r e a s i n g l y  e v i d e n t  tha t  
th e  c a u s e s  o f  d i s a r r a y  in w o r ld  a g r i c u l t u r e  w e n t  b e y on d  Im por t  a c c e s s  p r o b l e m s  w h i c h  
had  been  the  t r a d i t i o n a l  f o c u s  o f  G A T T  n e g o t i a t i o n s .  To  ge t  to the  ro o t s  o f  the

I n s p i r e d  b y  t h e  a r t i c l e ,  " S t r a t e g i c  T r a d e ,  C o m p e t i t i v e  I n d u s t r i e s  a n d  A g r i c u l t j r a l  T r a d e  D i s p u t e s "  by 
K y l e  B a g w e l l  a n d  R o b e r t  W.  S l a i g e r  ( F e b r u a r y ,  2 0 0 1  ). T h e  a r t i c l e  n o t e s  t h a t  t h e  p r i m a r y  p r e d i c t i o n s  o f  
s t r a t e g i c - t r a d e  t h e o r y  a r e  n o t  r e s t r i c t e d  t o  i m p e r r e c t l y - c o m p e t l t l v e  m a r k e t s .  I n d e e d ,  t h e s e  p r e d i c t i o n s  
e m e r g e  In a n a t u r a l  t h r e e - c a u n t r y  e x t e n s i o n  o f  t h e  t r a d i t i o n a l  t h e o r y  o f  t r a d e  p o l i c y  in c o m p e t i t i v e  
m a r k e t s ,  o n c e  t h e  t h e o r y  Is a u g m e n t e d  t o  a l l o w  f o r  p o l i t i c a l l y  m o t i v a t e d  g o v e r n m e n t s ,  so  t h a t  t h e  s i g n  
o f  e x p o r t  p o l i c y  m a y  b e  c o n v e r t e d  f r o m  t a x  t o  s u b s i d y .  T h i s  s u g g e s t s  t h a t  t h e  o n g o i n g  a g r i c u l t u r a l  t r a d e  
d i s p u t e s  m a y  b e  b e s t  i n t e r p r e t e d  f r o m  t h e  p e r s p e c t i v e  o f  s t r a t e g i c - t r a d e  t h e o r y .  I n  f a c t ,  t h e s e  d t s p u l e s  
m a y  o f f e r  t h e  m o s t  i m p o r t a n t  e x a m p l e  y e t  o f  s t r a t e g i c - t r a d e  t h e o r y .
T h e  w r i t e r s  h a v e  p r e s e n t e d  a m o d e l  o f  s t r a t e g i c  t r a d e  ( m o d i f i e d  f r o m  B r a n d e r ,  J .  a n d  B.  S p e n c e r ,  1 9 8 S .  
E x p o r t  S u b s i d i e s  a n d  M a r k e t  S h a r e  R i v a l r y ;  J o u r n a l  o f  I n t e r n a t i o n a l  E c o n o m i c s  I B ,  8 3 - i O O . )  t h a t  a p p l i e s  
f o r  m a r k e t s  w i t h  c o m p e t i t i v e  c h a r a c t e r i s t i c s .  W e  h a v e  a r g u e d  a s  w e l l  t h a t  t h e  m o d e l  p r e d i c t s  q u i t e  w e l l  
t h e  b r o a d  f e a t u r e s  o f  t h e  a g r i c u l t u r a l  t r a d e  d i s p u t e s ,  w h i c h  a r c  p e r h a p s  t h e  m o s t  i m p o r t a n t  t r a d e  
d i s p u t e s  in r e c e n t  d e c a d c s .  T h e  w r i t e r s  c o n c l u d e  w i t t i  s o m e  f i n a l  t h o u g h t s  a s  r e g a r d s  t h e  t r e a i m e n i  o f  
e x p o r t  s u b s i d i e s  i n  G A T T  a n d  n o w  t h e  W T O .  T h e  m o d e l  s u g g e s t s  t h a t  e x p o r t i n g  c o u n t r i e s  p r e f e r  a l i m i t  
o n  e x p o r t  s u b s i d i e s  i n  o r d e r  t o  s t e m  Che r i v a l r y  i n  s u b s i d i e s  t h a i  o t h e r w i s e  o c c u r s .  I m p o r t i n g  c o u n i n e s  
a n d  I h c  w o r l d  a s  a w h o l e  l o s e  i f  e x p o r t i n g  c o u n t r i e s  a r e  s u c c e s s f u l  in t h i s  e n d e a v o r .  F r o m  t h i s  
p e r s p e c t i v e ,  t h e  p e r p l e x i n g  m a n n e r  i n  v / h i c h  G A T T  a n d  t h e  W T O  t r e a t  e x p o r t  s u b s i d i e s  m a y  r e p r e s e n t  
c o n f l i c t t n g  c o n  s e qu c ^n c e s  t h a t  r e s t r i c t i o n s  o n  e x p o r t  s u b s i d i e s  h o v e  f o r  e x p o r t i n g  a n d  i m p o r t i n g  
g o v e r n m e n l s .  l o  t h e  e x t e n t  t h a t  t h e  p r o h i b i t i o n  o f  e x p o r t  s u b s i d i e s  h a s  b e e n  e f f e c t i v e ,  t h i s  p o l i c y  m a y  
c o r r e s p o n d  t o  a v i c t o r y  f o r  e x p o r t i n g  g o v e r n m e n l s  a t  t h e  e x p e n s e  o f  i m p o r t i n g  g o v e r n m e n t   ̂ a n d  w o r l d  - 
w e l f a r e .  A t  a b r o a d e r  l e v e l ,  i t  i s  c l e a r  t h a t  n o  s i m p l e  a p p r o a c h  t o w a r d  e x p o r t  s u b s i d i / a l i o n  c o u l d  e v e r  
s a t i s f y  a l l  g o a l s .  P e r h a p s ,  a s  J a c k s o n  ( J a c k s o n ,  J . ,  1 9 9 7 ,  T h e  W o r l d  T r a d i n g  S y s t e m :  L a w  a n d  P o l i c y  o f  
I n t e r n a t i o n a l  E c o n o m i c  R e l a t i o n s ,  2 n d  e d i t i o n  ( T h e  M I T  P r e s s .  C a n t b r i d g e ) ,  p p .  2 9 8 - 9 9 )  e m p h a s i s e s ,  i f  
t h e  c o s t s  a n d  b e n e f i t s  o f  a s u b s i d i z a t i o n  p r o g r a m  a r e  k e p t  w i t h i n  n a t i o n a l  b o r d e r s ,  a n d  t h u s  n o t  s h i f t e d
(?nto  t r a d i n g  p a r t n e r s ,  t h e n  t h e  p r o g r a m  s h o u l d  n o t  b e  a m a t t e r  o f  c o n c e r n  f o r  i h e  W T O .  B u t  w h i l e  t h i s
m a y  b e  a s o u n d  p r i n c i p l e ,  c r o s s - b o r d c r  e f f e c t s  a r e  I n d e e d  e x p e c t e d  w h e n  e x p o r t  s u b s i d i e s  a r e  u s e d .  A n d  
t h e s e  e f f e c t s  a r e  c o m p l i c a t e d ,  l o o ,  c u t t i n g  i n  d i f f e r e n t  w a y s  i n d i f f e r e n t  s c e n a r i o s :  t h e  c o n s u m e r s  in 
i m p o r t i n g  c o u n t r i e s  m a y  b e  i n c l i n e d  t o  s e n d  a “ n o t e  o f  t h a n k s ; "  t h e  i m p o r t - c o m p e t i n g  f i r m s  i n  t h e s e  
c o u n t r i e s  m a y  b e  h a r m e d ;  a n d  c o m p e t i n g  e x p o r t e r s  f r o m  o t h e r  c o u n t r i e s  a r e  a l s o  l i k e l y  t o  b e  h a r m e d .  
T h e  p a p e r ' s  d o m i n a n t  m o d e l  d e s c r i b e s  a t r a d i n g  p a t t e r n  u n d e r  v i rhi ch o v e r a l l  g o v e r r ^ m e n t  w e l f a r e
I n c r e a s e s  w h e n  t h e  s u b s i d i z a t i o n  p r o g r a m  i s  e n h a n c e d .  B u t  o t h e r  t r a d i n g  p a t t e r n s  c o u l d  c a r r y  d i f f e r e n t  
c o n c l u s i o n s .  I n  I h i s  p e r p l e x i n g  s e t t i n g ,  t h e  a u t h o r s  p o i n t  o u t  t h a t  t h e o r e t i c a l  m o d e l s ,  m o t i v a l e d  i n  t e r m s  
o f  a c t u a l  c x p o r t - s u b s l d v  l i i s p u l e s ,  a r e  o f  p a r t i c u l a r  v a l u e .  S u c h  m o d e l s  c a n  c l a r i f y  t h e  k e y  c o s t  • s h i  f t  i n g  
e f f e c t s  a n d  t h e r e b y  c o n t r i b u t e  i m p o r t a n t l y  t o w a r d  a b e t t e r  u n d e r s t a n d i n g  o f  t h e  a p p r o p r i a t e  m a n n e r  In 
w h i c h  t o  t r e a t  e x p o r t  s u b s i d i e s  w i t h i n  I h e  W T O .  T h i s  p a p e r  i s  i n t e n d e d  a s  a s t e p  m  t h i s  g e n e r a l
d i r e c t i o n .

T
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p r o b l e m s ,  d i s c i p l i n e s  w i th  re g a rd  to al l  m e a s u r e s  a f f e c t i n g  t r a d e  in a g r i c u l t u r e ,
i n c lu d in g  d o m e s t i c  a g r i c u l t u r a l  p o l i c i e s  and  the  s u b s i d i z a t i o n  o f  a g r i c u l t u r a l  e xpo r t s ,  
w e r e  c o n s i d e r e d  to be e s s e n t i a l .  C l e a r e r  ru l e s  fo r  s a n i t a r y  a nd  p h y t o s a n i t a r y  m e a s u r e s  

T  w e re  a l so  c o n s i d e r e d  to be r e q u i r e d ,  bo th  in t h e i r  own  r i g h t  a nd  to p r e v e n t
c i r c u m v e n t i o n  o f  s t r i c t e r  ru l e s  on im p o r t  a c c e s s  t h r o u g h  u n j u s t i f i e d ,  p r o t e c t i o n i s t  use 
o f  f ood  s a fe t y  as we l l  a s  a n i m a l  and  p l a n t  h ea l th  m e a s u r e s .  T h e  a g r i c u l t u r a l  
n e g o t i a t i o n s  in the  U r u g u a y  Ro und  we re  by no m e a n s  e a s y  —  th e  b r oa d  s c o p e  o f  the 
n e g o t i a t i o n s  and  t h e i r  p o l i t i c a l  s e n s i t i v i t y  n e c e s s a r i l y  r e q u i r e d  m u c h  t im e  in o r d e r  to 
reach  an a g r e e m e n t  on the  new  ru l e s ,  and  much  t e c h n i c a l  w o r k  w a s  r e q u i r e d  in o r de r
to e s t a b l i s h  s ound  m e a n s  to f o r m a l i z e  c o m m i t m e n t s  in p o l i c y  a r e a s  b e y o n d  the  s c o p e  of
p r i o r  G A T T  p r a c t i c e .  T he  A g r e e m e n t  on  A g r i c u l t u r e  and  th e  A g r e e m e n t  on the
A p p l i c a t i o n  o f  S a n i t a r y  and  P h y t o s a n i t a r y  M e a s u r e s  w e r e  n e g o t i a t e d  in p a r a l l e l ,  and  a
De c i s i o n  on  M e a s u r e s  C o n c e r n i n g  the  P o s s ib l e  N e g a t i v e  E f f e c t s  of  the  R e f o rm  
P r o g r a m m e  on L e a s t - d e v e l o p e d  and  Ne t  F o o d - im p o r t i n g  D e v e l o p i n g  C o u n t r i e s  a l so  
f o r med  pa r t  o f  the  o v e r a l l  o u t c o m e .

8.4  I n t r o d u c t i o n  to the  A g r e e m e n t  on A g r i c u l t u r e

The  A g r e e m e n t  on A g r i c u l t u r e ,  ( the  " A g r e e m e n t " ) ,  c a m e  in to  f o r c e  on 1 J a n u a r y  1995.  
T he  p r e a m b l e  to the  A g r e e m e n t  r e c o g n i z e s  tha t  the  a g r e e d  l o n g - t e r m  o b j e c t i v e  o f  the 
r e f o rm  p r o c e s s  I n i t i a t ed  by th e  U r u g u a y  Ro und  r e f o rm  p r o g r a m m e  is  to e s t a b l i s h  a f a i r  
and  m a r k e t - o r i e n t e d  a g r i c u l t u r a l  t r a d in g  s y s te m .  T h e  r e f o r m  p r o g r a m m e  c o m p r i s e s  
s p e c i f i c  c o m m i t m e n t s  to r e d u c e  s u p p o r t  and  p r o t e c t i o n  in th e  a r e a s  o f  d o m e s t i c  

' f  s u pp o r t ,  e x p o r t  s u b s i d i e s  and  m a r k e t  a cc e s s ,  and  t h r o u g h  th e  e s t a b l i s h m e n t  of
s t r e n g t h e n e d  and  m o r e  o p e r a t i o n a l l y  e f f e c t i v e  G A T T  r u l e s  and  d i s c i p l i n e s .  The  
A g r e e m e n t  a l so  t a k e s  i n to  a c c o u n t  n o n - t r a d e  c o n c e r n s ,  i n c l u d i n g  f o o d  s e c u r i t y  and  the 
need  to p r o t e c t  the  e n v i r o n m e n t ,  and  p r o v i d e s  s p e c i a l  a nd  d i f f e r e n t i a l  t r e a t m e n t  for 
d e v e l o p i n g  c o u n t r i e s ,  i n c lu d in g  an i m p r o v e m e n t  In th e  o p p o r t u n i t i e s  and  t e r m s  of  
a c c e s s  fo r  a g r i c u l t u r a l  p r o d u c t s  o f  p a r t i c u l a r  e x p o r t  i n t e r e s t  to th e s e  M e m b e r s .

8.5  R e l a t i o n s h i p  w i th  o t h e r  W T O  A g r e e m e n t s

In p r i n c ip l e ,  a l l  W T O  a g r e e m e n t s  and  u n d e r s t a n d i n g s  on t r a d e  in g o o d s  a pp l y  to 
a g r i c u l t u r e ,  i n c lu d in g  the  G A T T  1994 and W T O  a g r e e m e n t s  on su ch  m a t t e r s  as c u s t o m s  
v a l u a t i o n ,  im p o r t  l i c e n s i n g  p r o c e d u r e s ,  p r e - s h i p m e n t  i n s p e c t i o n ,  e m e r g e n c y  s a f e g u a r d  
m e a su r e s ,  s u b s i d i e s  a nd  t e c h n i c a l  b a r r i e r s  to t r a de .  H o w e v e r ,  w h e r e  t h e r e  is any  
c o n f l i c t  b e tw e e n  th e s e  a g r e e m e n t s  and  the  A g r e e m e n t  on A g r i c u l t u r e ,  the  p r o v i s i o n s  of  
the  A g r e e m e n t  on  A g r i c u l t u r e  p re v a i l .  T h e  W TO  A g r e e m e n t s  on T r a d e  in S e r v i c e s  and 
on T r a d e - R e l a t e d  A s p e c t s  o f  I n t e l l e c t u a l  P r o p e r t y  r i g h t s  a re a l s o  a p p l i c a b l e  to 
a g r i c u l t u r e .

8.6  P r o d u c t  c o v e r a g e

T he  A g r e e m e n t  d e f i n e s  in i ts A n n e x  1 a g r i c u l t u r a l  p r o d u c t s  by r e f e r e n c e  to the 
h a r m o n i z e d  s y s t e m  o f  p r o d u c t  c l a s s i f i c a t i o n  —  the d e f i n i t i o n  c o v e r s  not  on l y  bas i c  
a g r i c u l t u r a l  p r o d u c t s  s u ch  as  w h e a t ,  m i l k  and  l ive a n i m a l s ,  bu t  the  p r o d u c t s  de r i v e d  
f r om  th em  su ch  as b re ad ,  b u t t e r  and  mea t ,  as we l l  a s  a l l  p r o c e s s e d  a g r i c u l t u r a l  
p r o d u c t s  s u ch  as c h o c o l a t e  and  s a u s a g e s .  T he  c o v e r a g e  a l s o  i n c l u d e s  w i n e s ,  s p i r i t s  and  
t o b a c c o  p r o d u c t s ,  f i b e r s  s u ch  as c o t t on ,  woo l  and s i lk ,  a nd  raw an im a l  s k in s  d e s t i n ed  
for  l e a t h e r  p r o d u c t i o n .  F i sh  and  f i sh  p r o d u c t s  a re  no t  i n c l u d e d ,  n o r  a re f o r e s t r y  
p ro du c t s .

8.7  R u l e s  a n d  c o m m i t m e n t s

T h e  A g r e e m e n t  on A g r i c u l t u r e  e s t a b l i s h e s  a n u m b e r  of  g e n e r a l l y  a p p l i c a b l e  ru l e s  w i th  
rega rd  to t r a d e - r e l a t e d  a g r i c u l t u r a l  m e a s u r e s ,  p r im a r i l y  in the  a r e a s  o f  m a r k e t  a c c e s s ,  
d o m e s t i c  s u p p o r t  and  e x p o r t  c o m p e t i t i o n .  T h e s e  ru l e s  r e l a t e  to c o u n t r y - s p e c i f i c  
c o m m i t m e n t s  to im p r o v e  m a r k e t  a c c e s s  and  r e du ce  t r a d e - d i s t o r t i n g  s u b s i d i e s  w h i c h  a re 
c o n t a in e d  in th e  i n d i v i d u a l  c o u n t r y  s c h e d u l e s  o f  the  W T O  M e m b e r s  and  c o n s t i t u t e  an 
i n te g ra l  p a r t  o f  the  GATT .
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8.8  I m p l e m e n t a t i o n  pe r io d

The  i m p l e m e n t a t i o n  p e r i o d  fo r  th e  c o u n t r y - s p e c i f i c  c o m m i t m e n t s  is th e  s i x - y e a r  pe r i od  
c o m m e n c i n g  in 1995 ,  H o w e v e r ,  d e v e l o p i n g  c o u n t r i e s  h av e  the  f l e x i b i l i t y  to I m p le m en t  
th c i r  r e d u c t i o n  ond  o l h c r  s p e c i f i c  c o m m i t m e n t s  ov e r  a p e r i o d  o f  up to 10 y ea r s .
M e m b e r s  hod the  c h o i c c  o f  l n i | j l c i i i c n l t i i g  Ihe i r  c o n c e s s i o n s  a nd  c o i n i i i i l i n c i U s  on  l l i e  
b as i s  of  c a l e n d a r ,  m a r k e t i n g  ( c r o p )  or  f i s ca l  y ea r s .  A W T O  M e m b e r ' s  i m p l e m e n t a t i o n  
y ea r  f o r  t a r i f f  r e d u c t i o n s  may  th u s  d i f f e r  f rom  the  one  a p p l i e d  to e x p o r t  s u b s i d y  
r e d u c t i o n s .  Fo r  th e  p u r p o s e  of  the  pe a ce  c l a u se ,  the i m p l e m e n t a t i o n  p e r i o d  is the  n ine -  
y ea r  p e r i o d  c o m m e n c i n g  in 1995.

8.9  C o m m i t t e e  on A g r i c u l t u r e

The  A g r e e m e n t  e s t a b l i s h e d  a C o m m i t t e e  on A g r i c u l t u r e .  T h e  C o m m i t t e e  o v e r s e e s  the  
i m p l e m e n t a t i o n  o f  the  A g r e e m e n t  on A g r i c u l t u r e  a nd  a f f o r d s  M e m b e r s  the  o p p o r t u n i t y  
o f  c o n s u l t i n g  on a ny  m a t t e r  r e l a t i n g  to the  im p l e m e n t a t i o n  o f  c o m m i t m e n t s ,  i n c lu d in g  
r u l e - b a s e d  c o m m i t m e n t s .  Fo r  th i s  p u rpo s e ,  the  C o m m i t t e e  u s u a l l y  m e e t s  f ou r  t imes  per  
y ea r .  S pe c i a l  m e e t i n g s  can  be  c o n v e n e d  i f  n e c e s s a r y .

9.0 M a r k e t  a c c e s s

Unde r  the  r e f o r m  p r o g r a m m e ,  m e m b e r s  ha ve  c o n v e r t e d  t h e i r  n o n - t a r i f f  m e a s u r e s  to 
e q u i v a l e n t  bou nd  ta r i f f s .  S o m e  a d d i t i o n a l  m a r k e t  a c c e s s  is p r o v i d e d  t h r o u g h  t a r i f f  r a te  
qu o t a s ,  and  the  t a r i f f s  a r e  be in g  r e d u ce d .  C o n t i n g e n c y  p r o t e c t i o n  is p r o v i d e d  t h r ough  
s p e c i a l  s a f e g u a r d s ,  and  t r a n s p a r e n c y  w o r k s  t h r o u g h  n o t i f i c a t i o n s .

On  the  m a r k e t  a c c e s s  s i d e ,  th e  U r u g u a y  R o u n d  r e s u l t e d  in a key  s y s t e m i c  c h ange :  the 
sw i t c h  f r om  a s i t u a t i o n  w h e r e  a m y r i a d  o f  n o n - t a r i f f  m e a s u r e s  im p e d e d  a g r i c u l t u r a l  
t r a d e  f l o w s  to a r e g im e  of  bou nd  t a r i f f - o n l y  p r o t e c t i o n  p lus  r e d u c t i o n  c o m m i t m e n t s .
T he  key  a s p e c t s  o f  th i s  f u n d a m e n t a l  c h a n g e  h av e  been  to s t i m u l a t e  i n v e s t m e n t ,  
p r o d u c t i o n  and  t r a d e  in a g r i c u l t u r e  by ( i )  m ak i ng  a g r i c u l t u r a l  m a r k e t  a c c e s s  c o n d i t i o n s  
m o re  t r a n s p a r e n t ,  p r e d i c t a b l e  a nd  c o m p e t i t i v e ,  ( i i )  e s t a b l i s h i n g  o r  s t r e n g t h e n i n g  the  
l ink b e tw e e n  n a t i o n a l  a nd  I n t e r n a t i o n a l  a g r i c u l t u r a l  m a r k e t s ,  and  th u s  ( i i l )  r e l y i n g  mo re  
p r o m i n e n t l y  on  the  m a r k e t  f o r  g u i d i n g  s c a r c e  r e s o u r c e s  i n to  th e i r  m o s t  p r o d u c t i v e  us e s  
both  w i t h i n  the  a g r i c u l t u r a l  s e c t o r  and  e c o n o m y - w i d e .

In m a ny  c a s e s ,  t a r i f f s  w e r e  the  on l y  fo rm  o f  p r o t e c t i o n  for  a g r i c u l t u r a l  p r o d u c t s  b e f o re
the U r u g u a y  R o u n d  — the  R o un d  led to the  " b i n d i n g "  in th e  W T O  o f  a m a x im u m  leve l
f o r  t h e s e  ta r i f f s .  Fo r  m a n y  o t h e r  p r o d u c t s ,  h o w e v e r ,  m a r k e t  a c c e s s  r e s t r i c t i o n s  i n v o l v ed
n o n - t a r i f f  b a r r i e r s .  T h i s  w a s  f r e q u e n t l y ,  t h o u g h  no t  on l y ,  the  c a s e  fo r  m a j o r  t e m p e r a t e
zone  a g r i c u l t u r a l  p r o d u c t s .  T he  U r u g u a y  R o und  n e g o t i a t i o n s  a im e d  to re m o v e  such
ba r r i e r s .  Fo r  th i s  p u r p o s e ,  a " t a r i f f i c a t i o n "  p a c k a g e  w a s  a g r e e d  w h i c h ,  a m o n g s t  o t he r
th in g s ,  p r o v i d e d  for  the  r e p l a c e m e n t  o f  a g r i c u l t u r e - s p e c i f i c  n o n - t a r i f f  m e a s u r e s  w i th  a
ta r i f f  w h i c h  a f f o r d e d  an e q u i v a l e n t  l eve l  o f  p r o t e c t i o n .  T he  t a r i f f s  r e s u l t i n g  f r om  the
t a r i f f i c a t i o n  p r o c e s s  a c c o u n t ,  on  a v e r a g e  of  the d e v e l o p e d  c o u n t r y  M e m b e r s ,  f or  a r o u n d  J
on e  f i f t h  o f  th e  to ta l  n u m b e r  o f  a g r i c u l t u r a l  t a r i f f  l i nes .  Fo r  the  d e v e l o p i n g  c o un t r y
M e m b e r s ,  th i s  s h a r e  is c o n s i d e r a b l y  s m a l l e r .  F o l l o w i n g  th e  e n t r y  i n to  f o r c e  o f  the
A g r e e m e n t  on  A g r i c u l t u r e ,  t h e r e  is now a p r o h i b i t i o n  on  a g r i c u l t u r e - s p e c i f i c  n o n - t a r i f f
m e a s u r e s ,  a nd  th e  t a r i f f s  on  v i r t u a l l y  a l l  a g r i c u l t u r a l  p r o d u c t s  t r a d e d  i n t e r n a t i o n a l l y  a re
bound  in the  W T O .

9.1  S c h e d u l e  of  t a r i f f  c o n c e s s i o n s

Each  W T O  M e m b e r  has  a " s c h e d u l e "  o f  t a r i f f  c o n c e s s i o n s  c o v e r i n g  al l  a g r i c u l t u r a l  
p r odu c t s .  T h e s e  c o n c e s s i o n s  a re  an i n te g r a l  p a r t  of  the  r e s u l t s  o f  the  U r u g u a y  R oun d ,  
a r e  f o r m a l l y  a n n e x e d  to the  M a r r a k e s h  P ro to c o l  [ c r o s s - r e f e r e n c e ]  a nd  hav e  b e c o m e  an 
In teg ra l  pa r t  o f  th e  G A T T  1994  [ c r o s s - r e f e r e n c e ] .  T he  s c h e d u l e  s e t s  ou t  f o r  each  
i n d i v i d u a l  a g r i c u l t u r a l  p r o d u c t ,  or ,  In s om e  c a s e s  a g r i c u l t u r a l  p r o d u c t s  d e f i n e d  more  
g e n e r a l l y ,  the  m a x i m u m  t a r i f f  t h a t  can  be a p p l i e d  on im p o r t s  i n to  the  t e r r i t o r y  o f  the 
M e m b e r  c o n c e r n e d .  T h e  t a r i f f s  in the  s c h e d u l e s  i n c lu d e  t h o s e  t h a t  r e s u l t e d  f r om  the  
t a r i f f i c a t i o n  p r o c e s s ,  w h i c h ,  in m a ny  c a s e s ,  a re c o n s i d e r a b l y  h i g h e r  th an  i n d u s t r i a l  
t a r i f f s ,  r e f l e c t i n g  the  i n c i d e n c e  of  a g r i c u l t u r e - s p e c i f i c  n o n - t a r i f f  m e a s u r e s  p r i o r  to the ^

?7

Dhaka University Institutional Repository



I
WTO.  M an y  d e v e l o p i n g  c o u n t r i e s  ha ve  bound  t h e i r  p r e v i o u s l y  u n b o u n d  t a r i f f s  at 
" c e i l i n g "  l e v e l s ,  i . e.  a t  l e v e l s  h i g h e r  than  the  a pp l i e d  ra te s  p r i o r  to the  W TO .  D e ve l o p e d  
c o un t r y  M e m b e r s  have  a g r e e d  to r e du ce ,  o v e r  a s i x - y e a r  p e r i o d  b e g i n n i n g  in 1995 ,  the i r  
t a r i f f s  by 36  pe r  c e n t  on a v e r a g e  o f  al l  a g r i c u l t u r a l  p r o d u c t s ,  w i th  a m i n im u m  cu t  o f  15 
per  ce n t  f or  any  p r o d u c t .  Fo r  d e v e l o p i n g  c o u n t r i e s ,  the  c u t s  a r e  24 and  10 pe r  cen t ,  
r e s p e c t i v e l y ,  to be  i m p l e m e n t e d  ov e r  ten y e a r s .  T h o s e  d e v e l o p i n g  c o u n t r y  M e m b e r s  
w h i c h  b ou n d  t a r i f f s  at  c e i l i n g  l e v e l s  d id  not ,  in m a ny  c a s e s ,  u n d e r t a k e  r e d u c t i o n  
c o m m i t m e n t s . ■ L e a s t - d e v e l o p e d  c o u n t r y  M e m b e r s  we re  r e q u i r e d  to b in d  al l  agr icul tura.1 
t a r i f f s ,  bu t  no t  to u n d e r t a k e  t a r i f f  r e d u c t i o n s .

A s  par t  of  the  t a r i f f i c a t i o n  p a c k ag e ,  W T O  M e m b e r s  w e r e  r e q u i r e d  to m a i n t a i n ,  f or  
t a r i f f i e d  p r o d u c t s ,  c u r r e n t  im p o r t  a c c e s s  o p p o r t u n i t i e s  a t  l e v e l s  c o r r e s p o n d i n g  to th o s e  
e x i s t i n g  d u r in g  th e  1 9 8 6 - 8 8  ba se  pe r i o d .  W h e r e  s u ch  " c u r r e n t "  a c c e s s  had  been  l es s  
than  5 pe r  c e n t  o f  d o m e s t i c  c o n s u m p t i o n  o f  the  p r o d u c t  in q u e s t i o n  in the  ba se  pe r i o d ,  
an ( a d d i t i o n a l )  m i n im u m  a c c e s s  o p p o r t u n i t y  had to be o p e n e d  on a m o s t - f a v o u r e d 
n a t i o n  ba s i s .  T h i s  w a s  to e n s u r e  th a t  in 1995,  c u r r e n t  a nd  m i n im u m  a c c e s s  
o p p o r t u n i t i e s  c o m b i n e d  r e p r e s e n t e d  at  l eas t  3 per  c e n t  o f  b a s e - p e r i o d  c o n s u m p t i o n  and 
a re  p r o g r e s s i v e l y  e x p a n d e d  to r e a ch  5 pe r  ce n t  of  t h a t  c o n s u m p t i o n  in th e  y e a r  2000  
( d e v e l o p e d  c o u n t r y  M e m b e r s )  or  2004  ( d e v e l o p i n g  c o u n t r y  M e m b e r s ) ,  r e s p e c t i v e l y .  The  
c u r r e n t  and  m i n im u m  a c c e s s  o p p o r t u n i t i e s  a re  g e n e r a l l y  i m p l e m e n t e d  in the  f o r m  of  
ta r i f f  q u o t a s .  In c a s e  o f  m in im u m  a c c e s s ,  the  a p p l i c a b l e  d u t y  w a s  r e q u i r e d  to be l ow o r  
m in im a l ,  l ow t h a t  is e i t h e r  in a b s o l u t e  t e rm s  or ,  a t  l eas t ,  in re l a t i o n  to the  " n o r m a l "  
o r d i n a r y  c u s t o m s  d u ty  t h a t  a p p l i e s  to any  im po r t s  o u t s i d e  th e  ta r i f f  quo ta .  T h e s e  ta r i f f  

f~  q uo ta s ,  i n c l u d i n g  the  a p p l i c a b l e  t a r i f f  r a te s  and any  o t h e r  c o n d i t i o n s  r e l a t e d  to the
ta r i f f  q u o t a s ,  a re  s p e c i f i e d  in the  s c h e d u l e s  o f  the  W T O  M e m b e r s  c o n c e r n e d .  W h i l e  the  
vas t  m a j o r i t y  o f  t a r i f f  q u o t a s  in a g r i c u l t u r e  ha ve  th e i r  o r i g in  in th e  U r u g u a y  Roun d  
n e g o t i a t i o n s ,  a n u m b e r  o f  s uch  c o m m i t m e n t s  w e re  the  r e s u l t  o f  a c c e s s i o n s  to the  WT O.  
A s  on J u l y  1999 ,  37 M e m b e r s  have  ta r i f f  q u o t a s  s p e c i f i e d  in th e i r  s c h e d u l e s .  In to ta l ,
t h e r e  a re  1374  i n d i v i d u a l  t a r i f f  q u o t a s .  T h e s e  t a r i f f  q u o t a s  c o n s t i t u t e  b in d i ng
c o m m i t m e n t s  as  o p p o s e d  to a u t o n o m o u s  t a r i f f  q u o t a s  w h i c h  M e m b e r s  may  e s t a b l i s h  at 
any  t ime ,  f o r  e x a m p l e ,  in o r d e r  to s ta b i l i z e  the  d o m e s t i c  p r i c e  a f t e r  a p oo r  h a rv e s t .

9.2  T h e  p r o h i b i t i o n  of  n o n - t a r i f f  b o r d e r  m e a s u r e s

A r t i c l e  4 .2  o f  the  A g r e e m e n t  on A g r i c u l t u r e  p r o h ib i t s  the  us e  of  a g r i c u l t u r e - s p e c i f i c
n o n - t a r i f f  m e a s u r e s .  S u ch  m e a s u r e s  i n c lu d e  q u a n t i t a t i v e  im p o r t  r e s t r i c t i o n s ,  v a r i a b l e  
im p o r t  l e v i e s ,  m i n im u m  im p o r t  p r i c e s ,  d i s c r e t i o n a r y  im p o r t  l i c e n s i n g  p r o c e d u r e s ,  
v o l u n t a r y  e x p o r t  r e s t r a i n t  a g r e e m e n t s  and n o n - t a r i f f  m e a s u r e s  m a i n t a i n e d  t h r o u g h  
s t a t e - t r a d i n g  e n t e r p r i s e s .  A l l  s im i l a r  b o r d e r  m e a s u r e s  o t h e r  th an  " n o r m a l  c u s t o m s  
d u t i e s "  a re  a l s o  no l o ng e r  p e rm i t t e d .  A l t h o u g h  A r t i c l e  X I : 2 ( c )  o f  the  G A T T  [ c ro ss -  
r e f e r e n c e ]  c o n t i n u e s  to p e rm i t  n o n - t a r i f f  im p o r t  r e s t r i c t i o n s  on  f i s h e r i e s  p r o d u c t s ,  it is 
now i n o p e r a t i v e  as  r e g a r d s  a g r i c u l t u r a l  p r o d u c t s  b e c a u s e  i t  is s u p e r s e d e d  by the 
A g r e e m e n t  on A g r i c u l t u r e .  H o w e v e r ,  A r t i c l e  4 .2  o f  the  A g r e e m e n t  on A g r i c u l t u r e  doe s  
not  p r e v e n t  the  use o f  n o n - t a r i f f  im p o r t  r e s t r i c t i o n s  c o n s i s t e n t  w i th  th e  p r o v i s i o n s  of  

^  t he  G A T T  o r  o t h e r  W T O  a g r e e m e n t s  wh i c h  a re a p p l i c a b l e  to t r a d e d  g o o d s  g e n e r a l l y
( i n d u s t r i a l  or  a g r i c u l t u r a l ) .  S uch  m e a s u r e s  i n c l u de  t h o s e  m a i n t a i n e d  u n d e r  b a l a n c e - o f -  
p a y m e n t s  p r o v i s i o n s  ( A r t i c l e s  XI I  and  XVI I I  o f  G A T T ) ,  g e n e r a l  s a f e g u a r d  p r o v i s i o n s  
(A r t i c l e  X IX  o f  G A T T  and  the  r e l a te d  W TO  a g r e e m e n t ) ,  g e n e r a l  e x c e p t i o n s  ( A r t i c l e  XX  of  
G A T T ) ,  the  A g r e e m e n t  on the  A p p l i c a t i o n  o f  S an i t a r y  and  P h y t o s a n i t a r y  M e a s u r e s ,  the  
A g r e e m e n t  on  T e c h n i c a l  B a r r i e r s  to T r a d e  or  o t h e r  g e n e r a l ,  n o n - a g r i c u l t u r e - s p e c i f i c  
W T O  p r o v i s i o n s .

9.3 S p e c i a l  t r e a t m e n t

T h e  A g r e e m e n t  on A g r i c u l t u r e  c o n t a i n s  a " s p e c i a l  t r e a t m e n t "  c l a u s e  ( A n n e x  5),  u nde r  
wh i c h  f o u r  c o u n t r i e s  w e r e  p e r m i t t e d ,  s u b j e c t  to s t r i c t l y  c i r c u m s c r i b e d  c o n d i t i o n s ,  to 
ma in ta in  n o n - t a r i f f  b o r d e r  m e a s u r e s  on ce r ta in  p r o d u c t s  d u r in g  the  p e r i o d  o f  t a r i f f  
r e d u c t i o n s  (w i t h  th e  p o s s i b i l i t y  o f  e x t e n d i n g  the  s p e c i a l  t r e a t m e n t ,  s u b j e c t  to f u r t h e r  
n e g o t i a t i o n s ) .  A s  one  of  the  c o n d i t i o n s ,  m a r k e t  a c c e s s  in the  f o rm  o f  p r o g r e s s i v e l y  
i n c r e a s in g  im p o r t  q u o t a s  h a s  to be p r o v id ed  for  the  p r o d u c t s  c o n c e r n e d .  T h e  p r odu c t s  
and  c o u n t r i e s  c o n c e r n e d  a re:  r i c e  in the  ca se  o f  J a p a n ,  Ko r e a  and  the  P h i l i p p in e s ;  and
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c h e e s e  and  s h e e p m e a t  in th e  ca se  o f  I s ra e l .  As  o f  1 Ap r i l  1999,  J a p a n  has  c e a s e d  to 
app l y  s p e c i a l  t r e a t m e n t .

9 .4  T h e  s p e c i a l  s a f e g u a r d  p r o v i s i o n s

As  a th i rd  e l e m e n t  o f  the  t a r i f f i c a t i o n  p a c k ag e .  M e m b e r s  h av e  th e  r i g h t  to i n v o k e  for 
t a r i f f i e d  p r o d u c t s  the  s p e c i a l  s a f e g u a r d  p r o v i s i o n s  o f  the  A g r e e m e n t  on A g r i c u l t u r e  
( A r t i c l e  5) ,  p r o v i d e d  t h a t  a r e s e r v a t i o n  to th i s  e f f e c t  ( " S S G " )  a p p e a r s  b e s id e  the  
p r o d u c t s  c o n c e r n e d  in th e  r e l e v a n t  M e m b e r ' s  s c h e d u l e .  T he  r i g h t  to m ake  use  o f  the 
s p e c i a l  s a f e g u a r d  p r o v i s i o n s  has  been  r e s e r v e d  by 38 M e m b e r s ,  a nd  fo r  a l im i t ed  
n um b e r  o f  p r o d u c t s  in e a ch  ca s e .  T he  s p e c i a l  s a f e g u a r d  p r o v i s i o n s  a l l o w  the  im p o s i t i o n  
of  on a d d i t i o n a l  t a r i f f  w h e r e  c e r t a in  c r i t e r i a  a re met .  T he  c r i t e r i a  i n v o l v e  e i t h e r  a 
s p e c i f i e d  s u rg e  in im p o r t s  ( v o l u m e  t r i g g e r ) ,  o r ,  on a s h i p m e n t  by s h i p m e n t  ba s i s ,  a f a l l  
o f  the  im p o r t  p r i c e  b e l o w  a s p e c i f i e d  r e f e r e n c e  p r i ce  (p r i c e  t r i g g e r ) .  In ca se  of  the  
v o l u m e  t r i g g e r ,  the  h i g h e r  d u t i e s  on l y  app l y  unt i l  t he  end  o f  the  y e a r  in q u e s t i o n .  In 
c as e  o f  the  p r i c e  t r i g g e r ,  a ny  a d d i t i o n a l  d u t y  can  on l y  be im p o s e d  on the  s h i p m e n t  
c o n c e r n e d .  T h e  a d d i t i o n a l  d u t i e s  c a n n o t  be a p p l i e d  to im p o r t s  t a k in g  p l a ce  w i t h i n  t a r i f f  
q uo t a s .

9.5  N o t i f i c a t i o n  o b l i g a t i o n s

The  bou n d  a g r i c u l t u r a l  t a r i f f s  and  the t a r i f f  q u o t a  c o m m i t m e n t s  a r e  c o n t a i n e d  in 
M e m b e r s '  s c h e d u l e s .  T h e r e  is no r e q u i r e m e n t  fo r  M e m b e r s  to n o t i f y  th e i r  t a r i f f s  to the 
C o m m i t t e e  on A g r i c u l t u r e .  A p p l i e d  ta r i f f s  a re ,  h o w e v e r ,  to be s u b m i t t e d  to o t he r  b od i e s  ,
o f  the  W T O ,  i n c l u d i n g  th e  C o m m i t t e e  on M a r k e t  A c c e s s  and  in th e  c o n t e x t  o f  the  T r a d e  
P o l i c y  R e v i e w  m e c h a n i s m .

M e m b e r s  w i th  t a r i f f  q u o t a s  and  the  r i gh t  to use  the  s p e c i a l  s a f e g u a r d  p r o v i s i o n s  are 
re qu i r e d  to m a ke  bo t h  ad hoc  and  a nn u a l  n o t i f i c a t i o n s  to the  C o m m i t t e e  on A g r i c u l t u r e .
A t  the  b e g i n n i n g  o f  th e  i m p l e m e n t a t i o n  p e r i o d ,  an " u p - f r o n t "  n o t i f i c a t i o n  w a s  due ,  
s e t t i n g  ou t  how c a c h  t a r i f f  q u o t a  is to be a d m in i s t e r e d .  Such  n o t i f i c a t i o n s  d i s c l o s e ,  f or  
e x a m p le ,  i f  im p o r t s  a r e  p e r m i t t e d  on a " f i r s t - c o m e - i i r s t - s e r v e d "  b a s i s  o r  i f  im p o r t  
l i c e n se s  a re  u sed  —  and  in the  l a t t e r  cas e ,  an i n d i c a t i o n  o f  w h o  is ab l e  to ob t a i n  a 
l i c e n s e  and  how th e y  a r e  a l l o c a t e d .  An ad hoc  n o t i f i c a t i o n  is r e q u i r e d  If the m e t h o d  o f  
a l l o c a t i o n  u n d e r  any  t a r i f f  q u o ta  c h a n g e s .  A t  the  end  of  ea ch  y e a r ,  a n o t i f i c a t i o n  o f  the  
q u a n t i t y  o f  im p o r t s  e n t e r i n g  u n d e r  ea ch  t a r i f f  q u o ta  Is r e q u i r e d  ( t a r i f f  q u o ta  f i l l ) ,

M e m b e r s  w i th  the  r i gh t  to use  the  s p e c i a l  s a f e g u a r d  p r o v i s i o n s  m u s t  n o t i f y  i ts  f i r s t  use  
in o r de r  to a l l o w  i ts  t r a d in g  p a r t n e r s  to e s t a b l i s h  th e  p a r a m e t e r s  o f  the  s p e c i a l  
s a f e g u a r d  a c t i o n ,  s u ch  as the  v o l u m e  or  p r i ce  u sed  to t r i g g e r  the  s p e c i a l  s a f e g u a r d  
a c t i o n .  In th e  c a s e  o f  the  p r i c e  t r i g g e r ,  an u p f r o n t  n o t i f i c a t i o n  o f  th e  r e l e v a n t  re f e r e n c e  
p r i c e s  has  a l s o  be en  po s s i b l e .  In a d d i t i o n ,  an a n n u a l  s u m m a r y  n o t i f i c a t i o n  o f  the  use  of  
the  s p e c i a l  s a f e g u a r d  is r e q u i r e d .

10.0 D o m e s t i c  s u p p o r t  ^

T he  p r e s e n t  ru l e s  a nd  c o m m i t m e n t s  on a g r i c u l t u r e  a re  o f te n  c a l l e d  th e  " U r u g u a y  Ro und  
re f o rm  p r o g r a m m e "  —  t h e y  w e r e  n e g o t i a t e d  in th e  U r u g u a y  R o un d  and  th e y  i n c l u de  
r e d u c t i o n s  in s u b s i d i e s  a nd  p r o t e c t i o n  as we l l  as o t h e r  d i s c i p l i n e s  on th e  t ra d e .  T he  
a g r i c u l t u r a l  p a c k a g e  of  the  U r u g u a y  R o un d  has  f u n d a m e n t a l l y  c h a n g e d  the wa y  
d o m e s t i c  s u p p o r t  in f a v o r  o f  a g r i c u l t u r a l  p r o d u c e r s  w a s  t r e a t e d  u nd e r  the  G A T T  1947 .  A 
key  o b j e c t i v e  has  been  to d i s c i p l i n e  and  r e d u c e  d o m e s t i c  s u p p o r t  w h i l e  at the  s a m e  
t ime  l e a v in g  g r e a t  s c o p e  f o r  g o v e r n m e n t s  to d e s ig n  d o m e s t i c  a g r i c u l t u r a l  p o l i c i e s  in the 
f ac e  of ,  and  in r e s p o n s e  to,  th e  w i d e  v a r i e t y  o f  the  s p e c i f i c  c i r c u m s t a n c e s  In i n d i v i d u a l  
c o u n t r i e s  and  i n d i v i d u a l  a g r i c u l t u r a l  s e c t o r s .  T he  a p p r o a c h  a g r e e d  up o n  is a l s o  a im ed  
at h e lp in g  e n s u r e  th a t  the  s p e c i f i c  b in d in g  c o m m i t m e n t s  in the  a r e a s  o f  m a r k e t  a c c e s s  
a nd  e x p o r t  c o m p e t i t i o n  a re  no t  u n d e r m i n e d  t h r o u g h  d o m e s t i c  s u p p o r t  m e a s u r e s .  The  
m a in  c o n c e p t u a l  c o n s i d e r a t i o n  is t h a t  t h e re  a r e  b a s i c a l l y  tw o  c a t e g o r i e s  o f  d o m e s t i c  
s u p p o r t  —  s u p p o r t  w i th  no,  or  m i n im a l ,  d i s t o r t i v e  e f f e c t  on  t r a d e  on the  o n e  hand  
(o f te n  r e f e r r e d  to as  " G r e e n  B o x "  m e a s u r e s )  and  t r a d e - d i s t o r t i n g  s u p p o r t  on  the  o t h e r  
h an d  (o f te n  r e f e r r e d  to as " A m b e r  B o x "  m e a s u r e s ) .  Fo r  e x a m p l e ,  g o v e r n m e n t  p ro v id e d  
a g r i c u l t u r a l  r e s e a r c h  o r  t r a in in g  is c o n s i d e r e d  to be o f  th e  f o r m e r  t ype ,  wh i l e
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g o v e r n m e n t  b u y i n g - in  a t  a g u a r a n t e e d  p r i c e  ( " m a r k e t  p r i c e  s u p p o r t " )  f a l l s  i n to  the 
la t t e r  c a t e g o r y .  Unr l e r  the  A g r e e m e n t  on A g r i c u l t u r e ,  a l l  d o m e s t i c  s u p p o r t  in f a v o r  of  
a g r i c u l t u r a l  p r o d u c e r s  is s u b j e c t  to ru l es .  In a dd i t i o n ,  the  a g g r e g a t e  m o n e t a r y  v a l u e  of  
A m b e r  Box m e a s u r e s  is,  w i t h  ce r ta in  e x c e p t i o n s ,  s u b j e c t  to r e d u c t i o n  c o m m i t m e n t s  as 
s p e c i f i e d  in the  s c h e d u l e  o f  each  W T O  M e m b e r  p r o v id i n g  su ch  s u pp o r t .

10.1 T h e  G r e e n  Box

T he  A g r e e m e n t  on A g r i c u l t u r e  se t s  ou t  a n u m b e r  of  g e n e r a l  a nd  m e a s u r e - s p e c i f i c  
c r i t e r i a  w h i c h ,  w h e n  me t ,  a l l o w  m e a s u r e s  to be p l a ce d  in the  G r e e n  Box  ( A n n e x  2). 
T h e s e  m e a s u r e s  a re e x e m p t  f r om  r e d u c t i o n  c o m m i t m e n t s  an d ,  i n d e e d ,  can  even  be 
i n c r e a s ed  w i t h o u t  a n y  f i n a n c i a l  l im i t a t i o n  u nd e r  the W T O .  T h e  G r e e n  Box a p p l i e s  to 
both  d e v e l o p e d  and  d e v e l o p i n g  c o u n t r y  M e m b e r s  bu t  in the  c a s e  o f  d e v e lo p in g  
c o u n t r i e s  s p e c i a l  t r e a t m e n t  is p r o v id e d  in r e s p e c t  o f  g o v e r n m e n t a l  s t o c k h o l d i n g  
p r o g r a m m e s  fo r  f oo d  s e c u r i t y  p u r p o s e s  and s u b s i d i z e d  foo d  p r i c e s  f o r  u rban  and  ru ra l  
poo r .  T he  g e n e r a l  c r i t e r i a  are th a t  the  m e a s u r e s  m u s t  ha ve  no, or  a t  m o s t  m in im a l ,  
t r a d e - d i s t o r t i n g  e f f e c t s  or  e f f e c t s  on  p r o d u c t i o n .  T h e y  m u s t  be p r o v i d e d  t h r o u g h  a 
p u b l i c l y - f u n d e d  g o v e r n m e n t  p r o g r a m m e  ( i n c lu d i n g  g o v e r n m e n t  r e v e n u e  f o r e g o n e )  no t  
i n v o l v i n g  t r a n s f e r s  f r o m  c o n s u m e r s  and  m u s t  n o t  have  the  e f f e c t  o f  p r o v i d i n g  p r i c e  
s u p p o r t  to p r o d u c e r s .

^  1 0 .1 .1  G o v e r n m e n t  s e r v i c e  p r o g r a m m e s

The  G r e e n  Box c o v e r s  m a n y  g o v e r n m e n t  s e r v i c e  p r o g r a m m e s  i n c l u d i n g  g e n e r a l  s e r v i c e s  
p ro v id e d  by g o v e r n m e n t s ,  p ub l i c  s t o c k h o l d i n g  p r o g r a m m e s  f o r  f o od  s e c u r i t y  p u r p o s e s  
and  d o m e s t i c  f ood  a id  -as  l ong  as the  g e ne r a l  c r i t e r i a  and  s o m e  o t h e r  m e a s u r e - s p e c i f i c  
c r i t e r i a  a re m e t  by ea ch  m e a s u r e  c o n c e r n e d .  T he  G r e e n  Box  th u s  p r o v i d e s  for  the 
c o n t i n u a t i o n  (an d  e n h a n c e m e n t )  of  p r o g r a m m e s  such  as r e s e a r c h ,  i n c l u d i n g  g en e r a l  
r e s e a r c h ,  r e s e a r c h  in c o n n e c t i o n  w i th  e n v i r o n m e n t a l  p r o g r a m m e s ,  a nd  r e s e a rc h  
p r o g r a m m e s  r e l a t i n g  to p a r t i c u l a r  p ro du c t s ;  pes t  and  d i s e a s e  c o n t r o l  p ro g r a m m e s ,  
i n c lu d in g  g e n e r a l  a nd  p r o d u c t - s p e c i f i c  pes t  a nd  d i s e a s e  c o n t r o l  m e a s u r e s ;  a g r i c u l t u r a l  
t r a in in g  s e r v i c e s  a nd  e x t e n s i o n  a nd  a d v i s o r y  s e r v i c e s ;  i n s p e c t i o n  s e r v i c e s ,  i n c lu d in g  
ge ne r a l  i n s p e c t i o n  s e r v i c e s  and  th e  i n s p e c t i o n  o f  p a r t i c u l a r  p r o d u c t s  f or  h e a l th ,  s a fe t y ,  
g r a d in g  o r  s t a n d a r d i z a t i o n  p u r p o s e s ;  m a r k e t i n g  and p r o m o t i o n  s e r v i c e s ;  i n f r a s t r u c t u r a l  
s e r v i c e s ,  i n c l u d i n g  e l e c t r i c i t y  r e t i c u l a t i o n ,  r o ad s  and o t h e r  m e a n s  o f  t r a n s p o r t ,  m a r k e t  
and  po r t  f a c i l i t i e s ,  w a t e r  s u p p l y  f a c i l i t i e s ,  etc;  e x p e n d i t u r e s  in r e l a t i o n  to the 
a c c u m u l a t i o n  and  h o l d i n g  o f  p ub l i c  s t o c k s  for  f ood  s e c u r i t y  p u r p o s e s ;  a nd  e x p e n d i t u r e s  
in r e l a t i o n  to th e  p r o v i s i o n  o f  d o m e s t i c  f ood  aid to s e c t i o n s  o f  the  p o p u l a t i o n  in need .  
Man y  o f  th e  r e g u l a r  p r o g r a m m e s  of  g o v e r n m e n t s  a re th us  g i v e n  the  " g r e e n  l i g h t "  to 
co n t i nu e .

1 0 . 1 . 2  D i r e c t  p a y m e n t s  to p r o d u c e r s

^  T he  G r e e n  Box  a l s o  p r o v i d e s  f o r  th e  use  o f  d i r e c t  p a y m e n t s  to p r o d u c e r s  w h i c h  a re  not
l i nked  to p r o d u c t i o n  d e c i s i o n s ,  i . e.  a l t h o u g h  th e  f a r m e r  r e c e i v e s  a p a y m e n t  f r om  the 
g o v e r n m e n t ,  th i s  p a y m e n t  d o e s  no t  i n f l u e n c e  the  t y pe  o r  v o l u m e  o f  a g r i c u l t u r a l  
p r o d u c t i o n  ( " d e c o u p l i n g " ) .  T h e  c o n d i t i o n s  p r e c lu d e  any  l i n k ag e  b e t w e e n  the  a m o u n t  of  
su ch  p a y m e n t s ,  on the  on e  h an d ,  and  p r o d u c t i o n ,  p r i ce s  o r  f a c t o r s  o f  p r o d u c t i o n  in any  
y e a r  a f t e r  a f i x ed  ba se  p e r i o d .  In a d d i t i o n ,  no p r o d u c t i o n  sha l l  be r e q u i r e d  in o rd e r  to 
r e c e i v e  s u ch  p a y m e n t s .  A d d i t i o n a l  c r i t e r i a  to be me t  d e p e nd  on the  t y p e  o f  m e a su r e  
c o n c e r n e d  w h i c h  ma y  i n c lu de :  d e c o u p l e d  i n c o m e  s u p p o r t  m e a s u r e s ;  i n c o m e  i n s u ra n ce  
and  s a f e t y - n e t  p r o g r a m m e s ;  n a t u r a l  d i s a s t e r  r e l i e f ;  a r a n g e  o f  s t r u c t u r a l  a d j u s t m e n t  
a s s i s t a n c e  p r o g r a m m e s ;  a nd  c e r t a in  p a y m e n t s  u nde r  e n v i r o n m e n t a l  p r o g r a m m e s  and  
und e r  r e g i o n a l  a s s i s t a n c e  p r o g r a m m e s .

10 .1 .3  O t h e r  e x e m p t  m e a s u r e s

In a d d i t i o n  to m e a s u r e s  c o v e r e d  by the  G r e en  Box,  two  o t h e r  c a t e g o r i e s  o f  d o m e s t i c  
s u p p o r t  m e a s u r e s  a re  e x e m p t  f rom  r e d u c t i o n  c o m m i t m e n t s  u nd e r  the  A g r e e m e n t  on 
A g r i c u l t u r e  ( A r t i c l e  6) .  T h e s e  a re  ce r ta in  d e v e l o p m e n t a l  m e a s u r e s  in d e v e l o p i n g  
c o u n t r i e s  and  c e r t a i n  d i r e c t  p a y m e n t s  u nde r  p r o d u c t i o n - l i m i t i n g  p r o g r a m m e s .  
F u r t h e r m o r e ,  s o - c a l l e d  de m in im i s  l e v e l s  o f  s u p p o r t  are e x e m p t e d  f r o m  r e d u c t i o n .
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T he  s p e c i a l  and  d i f f e r e n t i a l  t r e a t m e n t  u n d e r  the  G r e e n  Box  a s id e ,  th e  t y p e  o f  s u p p o r t  
t h a t  f i t s  i n to  th e  d e v e l o p m e n t a l  c a t e g o r y  a re  m e a s u r e s  o f  a s s i s t a n c e ,  w h e t h e r  d i r e c t  o r  
i n d i r e c t ,  d e s i g n e d  to e n c o u r a g e  a g r i c u l t u r a l  and  r u ra l  d e v e l o p m e n t  a nd  th a t  a re  an 
i n t e g r a l  pa r t  o f  the  d e v e l o p m e n t  p r o g r a m m e s  o f  d e v e l o p i n g  c o u n t r i e s .  T h e y  i n c l u de  
i n v e s t m e n t  s u b s i d i e s  w h i c h  a re g e n e r a l l y  a v a i l a b l e  to a g r i c u l t u r e  in d e v e l o p i n g  c o u n t r y  
M e m b e r s ,  a g r i c u l t u r a l  i n p u t  s u b s i d i e s  g e n e r a l l y  a v a i l a b l e  to l o w - i n c o m e  o r  r e s o u r c e -  
poo r  p r o d u c e r s  in d e v e l o p i n g  c o u n t r y  M e m b e r s ,  and  d o m e s t i c  s u p p o r t  to p r o d u c e r s  in 
d e v e l o p i n g  c o u n t r y  M e m b e r s  to e n c o u r a g e  d i v e r s i f i c a t i o n  f r o m  g r o w i n g  i l l i c i t  n a r c o t i c  
c r op s .

10.2  B lu e  Box

D i r e c t  p a y m e n t s  u nde r  p r o d u c t i o n  l im i t i n g  p r o g r a m m e s  ( o f te n  r e f e r r e d  to as “ B l u e  B o x "  
m e a s u r e s )  a re e x e m p t  f r o m  c o m m i t m e n t s  i f  s uch  p a y m e n t s  a re  m a d e  on  f i x ed  a r e a s  and 
y i e l d  or  a f i x e d  n u m b e r  o f  l i v e s t o c k .  S u ch  p a y m e n t s  al^o f i t  i n to  th i s  c a t e g o r y  i f t h e y  
a re  made  on 85 pe r  c e n t  o r  l e s s  o f  p r o d u c t i o n  in a d e f i n e d  ba se  p e r i o d .  W h i l e  the 
G re en  Box  c o v e r s  d e c o u p l e d  p a y m e n t s ,  in the  c a s e  o f  th e  B lu e  Bo x  m e a s u r e s ,  
p r o d u c t i o n  is s t i l l  r e q u i r e d  in o r d e r  to re c e i v e  the  p a y m e n t s ,  bu t  t h e  a c t u a l  p a y m e n t s  
do no t  re l a te  d i r e c t l y  to the  c u r r e n t  q u a n t i t y  o f  th a t  p r o d u c t i o n .

10.3  De m i n i m i s

Al l  d o m e s t i c  s u p p o r t  m e a s u r e s  in f a v o r  o f  a g r i c u l t u r a l  p r o d u c e r s  t h a t  do n o t  f i t  i n to  any  
of  the  a b o v e  e x e m p t  c a t e g o r i e s  a re s u b j e c t  to r e d u c t i o n  c o m m i t m e n t s .  T h i s  d o m e s t i c  
s u p p o r t  c a t e g o r y  c a p t u r e s  p o l i c i e s ,  s uch  as m a r k e t  p r i ce  s u p p o r t  m e a s u r e s ,  d i r e c t  
p r o d u c t i o n  s u b s i d i e s  or  i n p u t  s u b s i d i e s .  H o w e v e r ,  u nde r  the  de m i n i m i s  p r o v i s i o n s  of  
the  A g r e e m e n t  t h e re  is  no r e q u i r e m e n t  to r e d u c e  su ch  t r a d e - d i s t o r t i n g  d o m e s t i c  
s u p p o r t  in an y  y e a r  in w h i c h  the  a g g r e g a t e  v a l u e  o f  th e  p r o d u c t - s p e c i f i c  s u p p o r t  does  
no t  e x c e e d  5 pe r  c e n t  o f  the  to t a l  v a l u e  o f  p r o d u c t i o n  o f  the  a g r i c u l t u r a l  p r o d u c t  in 
q u e s t i o n .  In a d d i t i o n ,  n o n - p r o d u c t  s p e c i f i c  s u p p o r t  w h i c h  is l e s s  t h a n  5 pe r  c e n t  o f  the  
v a l u e  o f  t o t a l  a g r i c u l t u r a l  p r o d u c t i o n  is a l s o  e x e m p t  f r om  r e d u c t i o n .  T he  5 per  ce n t  
th r e s h o ld  a p p l i e s  to d e v e l o p e d  c o u n t r i e s  w h e r e a s  in the  ca se  o f  d e v e l o p i n g  c o u n t r i e s  
the de  m i n im i s  c e i l i n g  is  10 pe r  cen t .

10.4  R e d u c t i o n  c o m m i t m e n t s

T w e n t y - e i g h t  M e m b e r s  ( c o u n t i n g  the  EC  as on e )  had  n o n - e x e m p t  d o m e s t i c  s u p p o r t  
d u r i n g  the  ba se  p e r i o d  a nd  h e n c e  r e d u c t i o n  c o m m i t m e n t s  s p e c i f i e d  in th e i r  s c h e d u l e s .  
T h e  r e d u c t i o n  c o m m i t m e n t s  a re e x p r e s s e d  in t e rm s  o f  a " T o t a l  A g g r e g a t e  M e a s u r e m e n t  
o f  S u p p o r t "  ( T o t a l  A M S )  w h i c h  i n c l u d e s  a l l  p r o d u c t - s p e c i f i c  s u p p o r t  and  n on - p r o d u c t -  
s p e c i f i c  s u p p o r t  in one  s i n g le  f i g u r e .  M e m b e r s  w i th  a T o t a l  A M S  have  to r e d u c e  base  
pe r i od  s u p p o r t  by 20 pe r  c e n t  o v e r  6 y e a r s  ( d e v e l o p e d  c o u n t r y  M e m b e r s )  o r  13 pe r  ce n t  
o v e r  10 y e a r s  ( d e v e l o p i n g  c o u n t r y  M e m b e r s ) .  In any  y e a r  of  the  i m p l e m e n t a t i o n  pe r i od ,  
th e  C u r r e n t  T o t a l  A M S  v a l u e  o f  n o n - e x e m p t  m e a s u r e s  m u s t  no t  e x c e e d  the  s c h e d u l e d  
T o t a l  A M S  l im i t  a s  s p e c i f i e d  in the  s c h e d u l e  f o r  th a t  y e a r .  In o t h e r  w o r d s ,  the  m a x im u m  
lev e l s  o f  s u ch  s u p p o r t  a re b o u n d  in the  WT O.

In the ca se  o f  M e m b e r s  w i t h  no s c h e d u l e d  r e d u c t i o n  c o m m i t m e n t s ,  any  d o m e s t i c  
s u p p o r t  no t  c o v e r e d  by one  o r  a n o t h e r  o f  the  e x c e p t i o n  c a t e g o r i e s  o u t l i n e d  a bove ,  mus t  
be m a i n t a i n e d  w i t h i n  the  r e l e v a n t  " p r o d u c t - s p e c i f i c "  and  " n o n - p r o d u c t - s p e c i f i c "  de 
m i n im i s  l e ve l s .

1 0 . 4 . 1  A g g r e g a t e  M e a s u r e m e n t  o f  S u p p o r t

1 0 . 1 . 4  D e v e l o p m e n t a l  m e a s u r e s
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Pr i ce  s u p p o r t  m e a s u r e s  h av e  been  the  mos t  im p o r t a n t  t y pe  o f  p o l i c y  m e a s u r e  w i t h i n  the 
n o n - e x e m p t  c a t e g o r y .  P r i ce  s u p p o r t  can  be p ro v id e d  e i t h e r  t h r o u g h  a d m i n i s t e r e d  p r i ce s  
( i n v o l v i n g  t r a n s f e r s  f r o m  c o n s u m e r s )  o r  t h r o u g h  ce r ta in  t y p e s  o f  d i r e c t  p a y m e n t s  f r om  
g o v e r n m e n t s .  Fo r  th e  p u r p o s e  o f  C u r r e n t  T o t a l  A M S  c a l c u l a t i o n s ,  p r i ce  s u p p o r t  is 
g e n e r a l l y  m e a s u r e d  by m u l t i p l y i n g  the  g ap  b e tw e e n  the  a p p l i e d  a d m i n i s t e r e d  p r i c e  and  
a s p e c i f i e d  f i x ed  e x t e r n a l  r e f e r e n c e  p r i ce  ( " w o r l d  m a r k e t  p r i c e " )  by the  q u a n t i t y  o f  
p r o d u c t i o n  e l i g i b l e  to r e c e i v e  the  a d m in i s t e r e d  p r i ce .  C a l c u l a t i o n  d e t a i l s  a re  s p e c i f i e d  in 
A n n e x e s  3 and  4 o f  the  A g r e e m e n t  on A g r i c u l t u r e  and a l s o  i n c o r p o r a t e d  i n to M e m b e r s '  
s c h e d u l e s  by w ay  o f  r e f e r e n c e s  to S u p p o r t i n g  M a t e r i a l .  Fo r  e a ch  p r o d u c t ,  th e  im p l i c i t  
s u b s i d y  o f  p r i c e  5 u p p o r t  m e a s u r e s  is a dded  to o t h e r  p r o d u c t - s p e c i f i c  s u b s i d i e s  —  a 
p r o d u c t - s p e c i f i c  f e r t i l i z e r  s u b s i d y ,  f o r  e x a m p l e  —  to a r r i v e  at  a p r o d u c t - s p e c i f i c  A M S  
wh i c h  is then  e v a l u a t e d  a g a i n s t  the  a p p l i c a b l e  de  m i n im i s  t h r e s h o l d .  N o n - p r o d u c t -  
s p e c i f i c  s u b s i d i e s  a re c a l c u l a t e d  s e p a r a t e l y  and ,  as in th e  f o r m e r  ca se ,  a re i n c lu d e d  in 
th e  C u r r e n t  T o t a l  A M S  on l y  i f  t h e y  e x c e e d  the  r e l e v a n t  de m i n im i s  l ev e l .  T h e  e x a m p l e  in 
the box  i l l u s t r a t e s  the  c a l c u l a t i o n  o f  the  C u r r e n t  T o ta l  A M S  f o r  a d e v e l o p e d  c o u n t r y  (5 
pe r  ce n t  de  m i n im i s  t h r e s h o l d )  in y e a r  Y.

1 0 . 4 . 2 E q u i v a l e n t  M e a s u r e m e n t  of  S u p p o r t

W he re  it i s  no t  p r a c t i c a b l e  to c a l c u l a t e  a p r o d u c t - s p e c i f i c  A M S  as se t  ou t  in the  
A g r e e m e n t ,  p r o v i s i o n s  a re  made  o f  an " E q u i v a l e n t  M e a s u r e m e n t  o f  S u p p o r t "  ( E MS ) .  T he  
EM S  is g e n e r a l l y  c a l c u l a t e d  on the  ba s i s  o f  b u d g e t a r y  o u t l a y s  —  th e  m o n e y  s p e n t  by 
g o v e r n m e n t s  to s u p p o r t  a p r o d u c t ,  f o r  e x a m p le ,  r a th e r  than  m a r k e t  p r i c e  s uppo r t  
c a l c u l a t e d  w i th  r e s p e c t  to a f i xe d  e x t e r n a l  r e f e r e n c e  p r i ce .

10.5  N o t i f i c a t i o n  o b l i g a t i o n s

y

Al l  M e m b e r s  m u s t  n o t i f y  the  C o m m i t t e e  on A g r i c u l t u r e  the  e x t e n t  o f  th e i r  d o m e s t i c  
s u p p o r t  m e a s u r e s .  T h i s  r e q u i r e s  a l i s t i ng  of  a l l  m e a s u r e s  t h a t  f i t  i n to  the  e x e m p t  
ca t e g o r i e s ;  the  G r e e n  Box ,  d e v e l o p m e n t a l  m e a s u r e s ,  d i r e c t  p a y m e n t s  u n d e r  p r o d u c t i o n  
l im i t i n g  p r o g r a m m e s  (B lu e  Box)  and  de m i n im i s  l e v e l s  o f  s u p p o r t .  In a d d i t i o n ,  w h e r e  
the  e x i s t e n c e  o f  m e a s u r e s  r e q u i r e s  it, AM S  c a l c u l a t i o n s  m u s t  be u n d e r t a k e n  by 
M e m b e r s  t h a t  h av e  s c h e d u l e d  d o m e s t i c  s u p p o r t  r e d u c t i o n  c o m m i t m e n t s  and  th e  C u r r e n t  
T o t a l  AM S  m u s t  be n o t i f i e d .  W h e r e  a M e m b e r  w i t h o u t  s u ch  s c h e d u l e d  c o m m i t m e n t s  has  
s u p p o r t  m e a s u r e s  w h i c h  a re  no t  c o v e r e d  by one  or  o t h e r  o f  th e  e x e m p t  c a t e g o r i e s ,  a 
n o t i f i c a t i o n  m u s t  be m a d e  s h o w i n g  th a t  s u ch  n o n - e x e m p t  s u p p o r t  is w i t h i n  th e  r e l e v a n t  
de m in im i s  l e v e l s .  S p e c i a l  f o r m a t s  have  been  d e v e l o p e d  by th e  C o m m i t t e e  on 
A g r i c u l t u r e  in o r d e r  to f a c i l i t a t e  c o m p l i a n c e  w i th  the  n o t i f i c a t i o n  o b l i g a t i o n s .  T he  
r e q u i r e m e n t  to n o t i f y  is a nnua l ,  e x c e p t  in th e  ca se  o f  l e a s t - d e v e l o p e d  c o u n t r y  M e m b e r s  
w h i c h  a re o n l y  r e q u i r e d  to n o t i f y  e v e ry  o t h e r  yea r .  D e v e l o p i n g  c o u n t r y  M e m b e r s  can  
a l so  r e q u e s t  the  C o m m i t t e e  to se t  a s id e  th e  a nn u a l  n o t i f i c a t i o n  r e q u i r e m e n t  for  
m e a s u r e s  o t h e r  th an  t h o s e  f a l l i n g  i n to  the  G r e e n  Box or  the  d e v e l o p m e n t a l  or  B l ue  Box
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c a t e g o r i e s .  In a d d i t i o n  to the  a n n u a l  n o t i f i c a t i o n  o b l i g a t i o n s ,  a l l  M e m b e r s  m u s t  no t i f y  
any  m o d i f i c a t i o n s  o f  e x i s t i n g  o r  any  i n t r o d u c t i o n  o f  new  m e a s u r e s  in th e  e x e m p t  
c a t e g o r i e s .  T h e s e  n o t i f i c a t i o n s  too  a re  e x a m i n e d  by the  C o m m i t t e e  on  A g r i c u l t u r e  on a 
r e g u la r  bas i s ,  A s  m o s t  M e m b e r s  do  no t  ha ve  d o m e s t i c  s u p p o r t  m e a s u r e s  o t h e r  than  
t h o s e  f a l l i n g  i n to  the  exc ' tnp l  c a t e g o r i e s ,  the  a n n u a l  n o t i f i c o t i o n  r c c i u l r c m e n l s  n ro in 
ma ny  c a s e s  no t  p a r t i c u l a r l y  b u r d e n s o m e .  H o w e v e r ,  t h e y  a re e f f e c t i v e  in p r o v i d i n g  a 
ba s i s  f o r  p o l i c y  d i s c u s s i o n s  w i t h in  the  C o m m i t t e e  on A g r i c u l t u r e  and  th e y  a l s o  s e r v e  a 
use fu l  p u r p o s e  d o m e s t i c a l l y  in e n a b l i n g  g o v e r n m e n t s  to m a i n t a i n  an  a n n u a l  o v e r v i e w  of  
s u p p o r t  to th e i r  a g r i c u l t u r a l  s e c to r s .

11.0 E x p o r t  c o m p e t i t i o n / s u b s i d i e s

T he  c o r e  o f  the  r e f o r m  p r o g r a m m e  on e x p o r t  s u b s i d i e s  a re  the  c o m m i t m e n t s  to r e d u ce  
s u b s i d i z e d  e x p o r t  q u a n t i t i e s ,  and  the  a m o u n t  o f  m o n e y  s p e n t  s u b s i d i z i n g  e x p o r t s .  T he  
A g r i c u l t u r e  A g r e e m e n t  a l s o  l o o k s  at  a n t i - c i r c u m v e n t i o n  q u e s t i o n s .  T h e  p r o l i f e r a t i o n  of 
e x p o r t  s u b s i d i e s  in th e  y e a r s  l e a d in g  to the  U r u g u a y  R o und  w a s  o n e  o f  the key i s s ue s  
t h a t  w e r e  a d d r e s s e d  In the  a g r i c u l t u r a l  n e g o t i a t i o n s .  W h i l e  u n d e r  th e  G A T T  1947 e xp o r t  
s u b s i d i e s  fo r  i n d u s t r i a l  p r o d u c t s  hav e  been  p r o h i b i t e d  a l l  a l o n g ,  in the c a s e  of  
a g r i c u l t u r a l  p r im a r y  p r o d u c t s  s u ch  s u b s i d i e s  w e r e  o n l y  s u b j e c t  t o  l im i t e d  d i s c i p l i n e s  
( A r t i c l e  XVI  o f  G A T T )  w h i c h  m o r e o v e r  d id  no t  p r o ve  to be o p e r a t i o n a l .

T h e  r i g h t  to us e  e x p o r t  s u b s i d i e s  is now l im i t e d  to f o u r  s i t u a t i o n s :  ( i ) e x p o r t  s u b s i d i e s  
s u b j e c t  t o p r o d u c t - s p e c i f i c  r e d u c t i o n  c o m m i t m e n t s  w i t h i n  th e  l i m i t s  s p e c i f i e d  in the 
s c h e d u l e  o f  th e  W T O  M e m b e r  c o n c e r n e d ;  ( i i )  a ny  e x c e s s  o f  b u d g e t a r y  o u t l a y s  fo r  e xp o r t  
s u b s i d i e s  or  s u b s i d i z e d  e x p o r t  v o l u m e  o v e r  the  l im i t s  s p e c i f i e d  in th e  s c h e d u l e  w h i c h  is 
c o v e r e d  by the  " d o w n s t r e a m  f l e x i b i l i t y "  p r o v i s i o n  o f  A r t i c l e  9 . 2 ( b )  o f  the  A g r e e m e n t  on 
A g r i c u l t u r e ;  ( i i i )  e x p o r t  s u b s i d i e s  c o n s i s t e n t  w i th  th e  s p e c i a l  and  d i f f e r e n t i a l  t r e a t m e n t  
p r o v i s i o n  fo r  d e v e l o p i n g  c o u n t r y  M e m b e r s  ( A r t i c l e  9 .4  o f  th e  A g r e e m e n t ) ;  a nd  ( iv) 
e x p o r t  s u b s i d i e s  o t h e r  than  t h o s e  s u b j e c t  to r e d u c t i o n  c o m m i t m e n t s  p r o v i d e d  th a t  th ey  
a re  in c o n f o r m i t y  w i th  the  a n t i - c i r c u m v e n t i o n  d i s c i p l i n e s  o f  A r t i c l e  10 o f  th e  A g r e e m e n t  
on A g r i c u l t u r e .  In a l l  o t h e r  c a s e s ,  the  use o f  e x p o r t  s u b s i d i e s  fo r  a g r i c u l t u r a l  p r o d u c t s  
is p r o h i b i t e d  ( A r t i c l e s  3 .3 ,  8 and  10 o f  the  A g r e e m e n t ) .

1 1 .1  R e d u c t i o n  c o m m i t m e n t s

1 1 . 1 . 1  D e f i n i t i o n  o f  m e a s u r e s

U nde r  the A g r e e m e n t  on  A g r i c u l t u r e  e x p o r t  s u b s i d i e s  a re  d e f i n ed  as  r e f e r r i n g  to 
" s u b s i d i e s  c o n t i n g e n t  on e x p o r t  p e r f o r m a n c e ,  i n c l u d i n g  the  e x p o r t  s u b s i d i e s  l i s t e d  in 
d e ta i l  in A r t i c l e  9 o f  [ t he ]  A g r e e m e n t " .  A s  s p e c i f i e d  in m o r e  d e t a i l  in A r t i c l e  9.1 of  the  
A g r e e m e n t ,  th i s  l i s t  c o v e r s  m o s t  of  the e x p o r t  s u b s i d y  p r a c t i c e s  w h i c h  a re  p r e v a l e n t  in 
the a g r i c u l t u r a l  s e c t o r ,  n o ta b l y :

i. D i r e c t  e x p o r t  s u b s i d i e s  c o n t m g e n t  on e x p o r t  p e r f o r m a n c e ;
i i. S a l e s  o f  n o n - c o m m e r c i a l  s t o c k s  o f  a g r i c u l t u r a l  p r o d u c t s  f o r  e x p o r t  at  p r i c c s  

l o w e r  th an  c o m p a r a b l e  p r i c e s  for  s uch  g o o d s  on th e  d o m e s t i c  ma rke t ;
i i i .  P r o d u c e r  f i n a n c e d  s u b s i d i e s  s u ch  as g o v e r n m e n t  p r o g r a m m e s  w h i c h  re q u i r e  a 

l ev y  on a l l  p r o d u c t i o n  w h i c h  i s  th en  used  to s u b s i d i z e  th e  e x p o r t  o f  a ce r ta in  
p o r t i o n  o f  t h a t  p r o d u c t i o n ;

iv. C o s t  r e d u c t i o n  m e a s u r e s  s u ch  as s u b s i d i e s  to r e d u c e  the  c o s t  o f  m a r k e t i n g  
g o o d s  for  e xpo r t :  th i s  can  i n c l u d e  u p g r ad in g  and  h a n d l i n g  c o s t s  and  the  c o s t s  o f  
i n t e r n a t i o n a l  f r e i g h t ,  f o r  e x a m p le ;

V .  I n t e r n a l  t r a n s p o r t  s u b s i d i e s  a p p l y i n g  to e x p o r t s  on l y ,  s u ch  as  t h o s e  d e s i g n e d  to
b r ing  e x p o r t a b l e  p r o d u c e  to on e  c e n t r a l  p o i n t  f o r  s h i p p i n g ;  and 

V i .  S u b s i d i e s  on  i n c o r p o r a t e d  p r o d u c t s ,  i .e .  s u b s i d i e s  on a g r i c u l t u r a l  p r o d u c t s  s uch
as w h e a t  c o n t i n g e n t  on  th e i r  i n c o r p o r a t i o n  in e x p o r t  p r o d u c t s  s u ch  as b i s c u i t s .

A l l  s u ch  e x p o r t  s u b s i d i e s  a r e  s u b j e c t  to r e d u c t i o n  c o m m i t m e n t s ,  e x p r e s s e d  in t e r m s  o f  
bo th  th e  v o l u m e  o f  s u b s i d i z e d  e x p o r t s  and  the  b u d g e t a r y  o u t l a y s  fo r  th e s e  s u b s i d i e s .
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I

1 1 . 1 .2  P r o d u c t  c a t e g o r i e s

T he  r e d u c t i o n  c o m m i t m e n t s  a re s h o w n  in the  s c h e d u l e s  o f  W T O  M e m b e r s  on a p ro du c t -  
s p e c i f i c  bas i s .  Fo r  th i s  p u r p o s e ,  the  u n i v e r s e  o f  a g r i c u l t u r a l  p r o d u c t s  w a s  i n i t i a l l y  
d i v i d ed  i n to  23 p r o d u c t s  o r  p r o d u c t  g r o u p s ,  s u ch  as w h e a t ,  c o a r s e  g r a i n s ,  s u ga r ,  bee f ,  
b u t te r ,  c h e e s e  and  o i l s e e d s .  S o m e  M e m b e r s  to ok  c o m m i t m e n t s  on a m o r e  d i s a g g r e g a t e d  
l eve l .  T he  v o l u m e  and  b u d g e t a r y  o u t l a y  c o m m i t m e n t s  f o r  ea ch  p r o d u c t  o r  g r o u p  of  
p r o d u c t s  s p e c i f i e d  in a M e m b e r ' s  s c h e d u l e  a re  I n d i v i d ua l l y  b in d in g .  T he  r e d u c t i o n  
c o m m i t m e n t s  on " i n c o r p o r a t e d  p r o d u c t s "  ( l a s t  i t em in th e  A r t i c l e  9 l i st )  a re  e x p r e s s e d  
in t e r m s  o f  b u d g e t a r y  o u t l a y s  on l y .  T he  c e i l i n g s  s p e c i f i e d  in the  s c h e d u l e s  m u s t  be 
r e s p e c t e d  in e a ch  y e a r  o f  th e  i m p l e m e n t a t i o n  pe r i o d  a l t h o u g h  l i m i t e d  " o v e r - s h o o t i n g "  in 
the  s e c o n d  to f i f t h  y e a r  o f  i m p l e m e n t a t i o n  is p e rm i t t e d  ( " d o w n s t r e a m  f l e x i b i l i t y " ) .  By 
the l a s t  y e a r  o f  th e  im p l e m e n t a t i o n  pe r i o d ,  M e m b e r s  m u s t  be w i t h i n  t h e i r  f i n a l  e xp o r t  
s u b s i d y  c e i l i n g s .

1 1 . 1 . 3  R a t e s  of  cut

D e v e l o p e d  c o u n t r y  M e m b e r s  a re  r e q u i r e d  to r edu ce ,  in equa l  a n n u a l  s t e p s  o v e r  a pe r i o d  
of  6 y e a r s ,  th e  b a s e - p e r i o d  v o l u m e  o f  s u b s i d i z e d  e x p o r t s  by 21 pe r  ce n t  and  the  
c o r r e s p o n d i n g  b u d g e t a r y  o u t l a y s  fo r  e x p o r t  s u b s i d i e s  by 36 pe r  c en t .  In the  ca se  of  
d e v e l o p i n g  c o u n t r y  M e m b e r s ,  the  r e q u i r e d  c u t s  a re 14 pe r  c e n t  o v e r  10 y e a r s  w i th  
re s p e c t  to v o l u m e s ,  and  24 pe r  c e n t  o v e r  the  s am e  pe r i od  w i t h  r e s p e c t  to b u d g e t a r y  
ou t l a y s .  D e v e l o p i n g  c o u n t r i e s  m ay ,  d u r in g  the  i m p l e m e n t a t i o n  p e r i o d ,  m a ke  use  o f  a 
s p e c i a l  and d i f f e r e n t i a l  t r e a t m e n t  p r o v i s i o n  o f  the A g r e e m e n t  ( A r t i c l e  9 .4 )  w h i c h  a l l ow s  
th em  to g r a n t  m a r k e t i n g  c o s t  s u b s i d i e s  and  i n t e r n a l  t r a n s p o r t  s u b s i d i e s ,  p r o v id e d  tha t  
th e se  a re no t  a p p l i e d  in a m a n n e r  th a t  w o u l d  c i r c u m v e n t  e x p o r t  s u b s i d y  r e du c t i o n  
c o m m i t m e n t s .  A l l  in a l l ,  25 M e m b e r s  ( c o u n t in g  the  EC as on e )  h a v e  e x p o r t  s u b s i d y  
r e du c t i o n  c o m m i t m e n t s  s p e c i f i e d  in th e i r  s c h e d u l e s ,  w i t h  a t o ta l  o f  428  Ind i v i d ua l  
r e du c t i o n  c o m m i t m e n t s ,

11.2  P r o d u c t s  w i th  no s p e c i f i c  r e d u c t i o n  c o m m i t m e n t

The  A g r e e m e n t  on A g r i c u l t u r e  p r o h ib i t s  th e  use o f  A r t i c l e  9.1 e x p o r t  s u b s i d i e s  on any 
a g r i c u l t u r a l  p r o d u c t  w h i c h  is no t  s u b j e c t  to a r e d u c t i o n  c o m m i t m e n t  as s p e c i f i e d  in the 
r e l e v a n t  pa r t  o f  th e  M e m b e r ' s  s c h e d u l e  (w i t h  the  e x c e p t i o n ,  d u r in g  the  im p l e m e n t a t i o n ,  
pe r i o d  of  t h o s e  b e n e f i t i n g  f r om  spe c i a l  and  d i f f e r e n t i a l  t r e a t m e n t ) .

11.3 A n t i - c i r c u m v e n t i o n

In a d d i t i o n  to the  p r o v i s i o n s  d i r e c t l y  r e l a te d  to the  r e d u c t i o n  c o m m i t m e n t s ,  the  
A g r e e m e n t  on A g r i c u l t u r e  c o n t a i n s  p r o v i s i o n s  w h i c h  a re  d e s i g n e d  to p r e v e n t  th e  use of  
e x p o r t  s u b s i d i e s  t h a t  a re  no t  s p e c i f i c a l l y  l i s t ed  in A r t i c l e  9 o f  the  A g r e e m e n t  in su ch  a 
wa y  as to c i r c u m v e n t  r e d u c t i o n  on  o t h e r  e x p o r t  s u b s i d y  c o m m i t m e n t s  ( A r t i c l e  10).  T he  
a n t i - c i r c u m v e n t i o n  p r o v i s i o n s  i n c l u de  a d e f i n i t i o n  of  f ood  a id  in o r d e r  t h a t  t r a n s a c t i o n s  
c l a im e d  to be  f o o d  a id ,  bu t  no t  m e e t i n g  the c r i t e r i a  in the  A g r e e m e n t ,  c a n n o t  be used  
to u n d e r m i n e  c o m m i t m e n t s .  Food  a id th a t  m e e t s  the  s p e c i f i e d  c r i t e r i a  Is no t  c o n s i d e r e d  
to be s u b s i d i z e d  e x p o r t  h en ce  is no t  l im i t e d  by the  A g r e e m e n t  on A g r i c u l t u r e .  The  
A g r e e m e n t  a l s o  c a l l s  f o r  t h e  d e v e l o p m e n t  o f  i n t e r n a t i o n a l l y  a g r e e d  d i s c i p l i n e s  on e xp o r t  
c r e d i t s  and  s im i l a r  m e a s u r e s  in r e c o g n i t i o n  t h a t  s uch  m e a s u r e s  c o u l d  a l so  be used  to 
c i r c u m v e n t  c o m m i t m e n t s .  Any  M e m b e r  w h i c h  c l a i m s  th a t  any  q u a n t i t y  e x p o r t e d  in 
e x c e s s  o f  a r e d u c t i o n  c o m m i t m e n t  l eve l  is no t  s u b s i d i z e d  m u s t  e s t a b l i s h  tha t  no e x p o r t  
s u b s i d y ,  w h e t h e r  l i s t e d  in A r t i c l e  9 o r  not ,  h as  been  g r a n t e d  in r e s p e c t  o f  th e  quan t i t y  
o f  e x p o r t s  in q u e s t i o n .

11.4  N o t i f i c a t i o n  o b l i g a t i o n s

Al l  M e m b e r s  m u s t  n o t i f y  the  C o m m i t t e e  on A g r i c u l t u r e  a n n u a l l y  w i th  r e s p e c t  to e xp o r t  
s u b s i d i e s .  Fo r  the  v a s t  m a j o r i t y  o f  M e m b e r s  —  th o s e  w i t h o u t  r e d u c t i o n  c o m m i t m e n t s  — 
th i s  i n v o l v e s  on l y  a s t a t e m e n t  to the  e f f e c t  tha t  e x p o r t  s u b s i d i e s  on a g r i c u l t u r a l  
p r o d u c t s  h av e  no t  b e en  u sed  (o r  a l i s t i n g  o f  th os e  m e a s u r e s  t h a t  may  be used  by 
d e v e l o p i n g  c o u n t r y  M e m b e r s  u nd e r  A r t i c l e  9.4 o f  the  A g r e e m e n t  i f  t h i s  has  been  the 
c a s e ) .  Fo r  M e m b e r s  w i th  r e d u c t i o n  c o m m i t m e n t s  in th e i r  s c h e d u l e s ,  the  annua l
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n o t i f i c a t i o n  m u s t  c o n t a i n  t l i e  a nnua l  use  o f  s u b s i d i e s  in t e r m s  o f  bo t h  v o l u m e  and  
b u d g e t a r y  o u t l a y s .  In a d d i t i o n ,  as pa r t  o f  the  a n t i - c i r c u m v e n t i o n  p r o v i s i o n s ,  M e m b e r s  
m u s t  no t i f y  the  use  o f  f o o d  a id on  an a nn u a l  b a s i s  i f  s u ch  a id  i s  g r a n t e d .  L i k e w i s e ,  
t o ta l  e x p o r t s  o f  a g r i c u l t u r a l  p r o d u c t s  mu s t  be no t i f i e d  by M e m b e r s  w i th  r e d u c t i o n  
c o m m i t m e n t s  as we l l  a s by a n u m b e r  o f  o t h e r  " s i g n i f i c a n t  e x p o r t e r s "  as d e f i n e d  by the  
C o m m i t t e e .  As  in o t h e r  a r e a s ,  the  e x p o r t  s u b s i d y  n o t i f i c a t i o n s  f o rm  pa r t  o f  the  ba s i s  
for  r e v i e w i ng  the  p r o g r e s s  in the  i m p l e m e n t a t i o n  of  th e  c o m m i t m e n t s  by the  C o m m i t t e e  
on A g r i c u l t u r e .

12.0  On A g r i c u l t u r a l  P r o d u c t i o n  P a t t e r n  and D i s t o r t i o n

P r e s i d e n t  Bu sh  o n ce  t r i e d  to say ,  "F o o l  me  on ce ,  s h a m e  on  you .  Fo o l  me  tw i ce ,  s h a m e  
on m e . ” Pau l  W o l f o w i t z ,  as in h is  new  j o b  as p r e s i d e n t  o f  the  W o r ld  Bank ,  s om e  e x p e r t s  
p re fe r  to t h in k  t h a t  he i s  a c t u a l l y  b a f f l i n g  the  e n t i r e  i n t e l l e c t u a l  c o m m u n i t y  by p i t c h in g  
the  l i ne  th a t  a n e w  W T O  a g r e e m e n t  is the  bes t  way  to h e lp  the  w o r l d ' s  poor^^ w hen  ho 
m a i n t a i n s  th a t  p r o t e c t i o n i s t  b a r r i e r s  and  s u b s i d i e s  in r i ch  c o u n t r i e s ,  e s p e c i a l l y  in 
a g r i c u l t u r e ,  a r e  h u g e l y  h a r m f u l  to the  w o r l d ' s  poo r .  It is to be n o t e d  th a t  Mr.  Pau l  
W o l f o w i t z  c l a i m s  t h a t  i f t h e s e  b a r r i e r s  w e r e  r e m o v e d ,  it w o u l d  p r o v i d e  e n o r m o u s  
b e n e f i t s  to th e  w o r l d ' s  poor'®.

The  s t a n d a r d  e c o n o m i c  m o d e l s  d on ' t  p r o v id e  a bas i s  f o r  g r e a t  h o p e s  a b o u t  a new  W TO  
a g r e e m e n t .  O n e  r e c e n t  a n a l y s i s  s h o w e d  th a t  the  w o r l d w i d e  g a in s  w o u l d  be $ 5 ‘1 b i l l i on  a 
ye a r .  T h i s  m ig h t  s o u n d  im p r e s s i v e ,  un t i l  one  s ta r t s  to r e a l i z e  t h a t  i t  is e q u a l  to 
a p p r o x i m a t e l y  0.1 p e r c e n t  o f  w o r l d  i n c o m e .  A c c o r d i n g  to th i s  m o d e l ,  a p p r o x i m a t e l y  1.9 
p e r c e n t  of  the  g a i n s  w o u l d  go to the  w o r l d ' s  poo r ,  o r  c l o s e  to $2 b i l l i o n  a ye a r .  W i th  1 
b i l l i o n  p oo r  p e o p le ,  th i s  t r a n s l a t e s  i n to  an a v e r a g e  ga in  o f  $2 a yea r .  Ev en  th i s  m i gh t  
be to o  o p t im i s t i c .  S o m e  o f  the  w o r l d ' s  p oo r  m i g h t  end  up  as  l o s e r s  f r o m  a W TO  
a g r e e m e n t .  C u t t i n g  ba ck  s u b s i d i e s  to r i ch  c o u n t r y  f a r m e r s  c o u l d  be g o o d  n e w s  to the  
f a r m e r s  w h o  c o m p e t e  w i t h  t h e m  in the  d e v e l o p i n g  w o r l d ,  bu t  it is s u r e l y  bad  n ews  to 
c o n s u m e r s  o f  t h e s e  c r o p s .  T h e y  w i l l  have  to pay mor e  fo r  t h e i r  f o o d .  S o m e  d e v e l o p i n g  
c o u n t r i e s  a re  ne t  im p o r t e r s  o f  a g r i c u l t u r a l  p r o d u c t s .  T h e y  wi l l  end  up as l o s e r s  b e c a u s e  
they  wi l l  be  p a y i n g  h i g h e r  p r i c e s  for  th e i r  im p o r t s ,  w i th  l i t t l e  o r  no ga in  on th e i r  
exports*^.

T he  s t a n d a r d  m o d e l s  a l s o  a s s u m e  th a t  the  w o r k  fo r ce  wi l l  r e m a i n  fu l l y  e m p l o y e d .  In the 
rea l  w o r ld ,  w o r k e r s  w h o  l o se  t h e i r  j o b s  in the  a g r i c u l t u r a l  s e c t o r  In d e v e l o p i n g

I d e a s  d r a w n  f r o m  G l o b a l  P o l i c y  F o r u m  o n l i n e  r e s o u r c e  t i t l e d ,  " T h e  W T O  a n d  t h e  W o r l d ' s  P o o r "  b y  D e a n  
B a k e r
o n  ’’ t r u t h o u t "  o n  J u l y  1 2,  2 0 0 6
' ‘ W o r l d  t r a d e  t a l k s  c o l l a p s e d  i n  G e n e v a  ( i n  J u l y  200*1)  o v e r  A m e r i c a ' s  a n d  E u r o p e ' s  r e f u s a l  t o  c u t  t h e  
b i l l i o n s  o f  d o l l a r s  t h e y  p r o v i d e  i n  s u p p o r t  t o  t h e i r  a g r i c u l t u r a l  s e c t o r .  A s  d e v c l o p n i g  c o u n t r i e s  
c o n t e m p l a t e  t h e  r u i n  t h i s  s p e l l s  f o r  t h e i r  f a r m e r s ,  J o h n  M a d e l e y  l o o V s  I n t o  t h e  r e a s o n s  b e h i n d  t h e  
N o r t h ' s  t r a g i c  i n t r a n s i g e n c e .  T h e y  e m p l o y  l e s s  t h a n  t w o  p e r  c e n t  o f  t h e  w o r k f o r c e  i n  t h e i r  i n d u s t r i a l i s e d  
c o u n t r i e s  a n d  t h e i r  c o n t r i b u t i o n  t o  t h e  n a t i o n a l  e c o n o m i e s  i s  r ap i c J  y d e c l i n i n g .  Y e t ,  t h e y  r e c e i v e  a l e v e l  
o f  g o v e r n m e n t  s u p p o r t  w h i c h  v e r g e s  o n  t h e  b i z a r r e  a n d  i s  c a u s i n g  no  e n d  o f  a n n o y a n c e  t o  t h e  
g o v e r n m e n t s  a n d  p e o p l e  o f  t h e  p o o r e s t  c o u n t r i e s  o f  t h e  w o r l d .  I n d e e d ,  s o m e  s a y ,  i t  Is a p r o t e c t i o n  
r a c k e t  t h a t  w a s  c h i e f f y  r e s p o n s i b l e  f o r  t h e  r e c e n t  c o l l a p s e  o f  t h e  w o r l d  t r a d e  t a l k s .  W e l c o m e  to  I h e  
w o r l d  o f  N o r t h e r n  ' f a r m i n g ' ,  a p h r a s e  u s e d  l o o s e l y  t o  d e s c r i b e  t h e  w h o l e  o f  i h e  a g r i c u l t u r a l  s e c t o r  -  
f r o m  s m a l l  f a r m e r s  t o  t h e  l a r g e s t  a g r i c u l t u r a l  m u l t i n a t i o n a l s  -  i n  t h e  w o r l d ' s  r i c h c s t  c o u n t r i e s .  
G o v e r n m e n t  s u p p o r t  t o  f a r m e r s  i n  t h e  s o - c a l l e d  ' r i c h  c o u n t r i e s  c l u b '  -  t h e  3 0  w h o  b e l o n g  t o  t h e  P a r i s -  
b a s e d  O r g a n i s a t i o n  f o r  E c o n o m i c  C o - o p e r a t i o n  a n d  D e v e l o p m e n t  ( O E C D )  -  t o t a l l e d  a n  a s t o u n d i n g  E u r  2 25  
b i l l i o n  ( l i s $ 2 8 3  b i l l i o n )  i n  2 0 D b ,  s o m e  29  p(.*r c c n t  o f  f d r m  i n c o m e .  ( F r o m  G l o b a l  P o l f c y  F oi u i t i  o i i f l n e  
r e s o u r c e  '“ T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ' F a r m '  S u b s i d i e s "  b y  J o h n  M a d e l e y ;  P a n o s  
L ' o n d o n ;  J u l y  2 8 ,  2 0 0 G )

A n  O E C D  s t u d y  o n  t h e  a g r i c u l t u r a l  p o l i c i e s  o f  m e m b e f ' S t a l e s  s h o w s  t h a t  t h e  m o s t  h e a v i l y  p r o t e c t e d  
f a r m e r s  i n  2 0 0 5  w e r e  i n  S w i t z e r l a n d ,  w h e r e  68  p e r  c e n t  o f  f a r m e r s '  i n c o m e  c a m e  in g o v e r n m e n t  s u p p o r t ,  
N o r w a y  ( 6 4  p e r  c e n t ) ,  K o r e a  { 6 3  p e r  c e n t ) ,  J a p a n  { 5 6  p e r  c e n t )  a n d  E u r o p e a n  U n i o n  ( E U )  c o u n t r i e s  ( 3 2  
p e r  c e n t ) .  M o s t  o f  t h e  s u p p o r t  -  m o r e  t h a n  h a l f  -  w a s  i n  t h e  f o r m  o f  m e a s u r e s  t o  b o o s t  t h e  p r i c e s  o f  
f a r m  p r o d u c t s .  T h e s e  i n c l u d e  I m p o r t  t a r i f f s ,  e x p o r t  s u b s i d i e s  a n d  d o m e s t i c  o u t p u t  s u b s i d i e s ,  w h i c h  
" b a d l y  d i s t o r t  p r o d u c t i o n ,  m a r k e t s  a n d  t r a d e " ,  s a y s  t h e  s t u d y .  A n d  i t ' s  n o t  t h e  s m a l l  N o r t h e r n  f a r m e r  
w h o  i s  t h e  m a i n  b e n e f i c i a r y  -  t h e  s u p p o r t  g o e s  m o s t l y  t o  t h o s e  w h o  h a v e  t h e  l a r g e s t  f a r m s .  In t h e  
E u r o p e a n  U n i o n ,  8 0  p e r  c e n t  o f  t h e  m o n e y  g o e s  t o  20  p e r  c e n t  o f  e n t e r p r i s e s ,  o f t e n  l a r g e  a g r i -  
b u s i n e s s e s .  T h e  d a y  t h e  D o h a  t a l k s  b r o k e  d o w n  i h e  U S  a g r i c u l t u r e  s e c r e t a r y  a d m i t t e d  6 0  p e r  c e n t  o f  US 
( a r m e r s  r e c e i v e  " v i r t u a J l y  n o t h i n g ” f r o m  t h e  U S  F a i m  B i l l .  ( F r o m  G l o b a l  P o l i c y  F o r u m  o n l i n e  r e s o u r c e  
" T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ' F a r m '  S u b s i d i e s *  b y  J o h n  M a d e l e y ;  P a n o i .  L o n d o n ;  
J u l y  2 8 ,  2 0 0 6 )

-s& -
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c o u n t r i e s  m ay  no t  be ab le  to s im p ly  f i nd  new  e m p l o y m e n t  elsewhere^®. T he  mas s  
d i s p l a c e m e n t  in M e x i c o ' s  a g r i c u l t u r a l  s e c t o r  th a t  f o l l o w ed  in th e  w a k e  o f  N A F T A  has  
been  one  o f  the  f a c t o r s  d r i v i n g  i m m i g r a t i o n  i n to  the  U n i t e d  S ta te s* ’ .

T he  s t a nd a r d  m o d e l s  a l s o  e m p l o y  a b i t  of  e c o n o m i c  ch i cane ry^”. T h e y  a s s u m e  tha t  the 
ta r i f f  r e v e n u e  th a t  d e v e l o p i n g  c o u n t r i e s  l o se  wh en  they  cu t  t h e i r  t a r i f f s  is m a d e  up 
f rom  a " l u m p  s u m "  ta x .  L um p  sum ta x e s  can  be a us e fu l  m o d e l i n g  too l ,  bu t  th ey  d on ' t  
a c tu a l l y  e x i s t  in th e  w o r ld .  A l u m p  s um  tax  m eans  t h a t  th e  g o v e r n m e n t  e f f e c t i v e l y  
s u c k s  m oney  o u t  o f  th e  e c o n o m y  to pay  i ts  b i l l s .

Us in g  l um p  sum ta x e s  in t r ade  m o d e l s  is d i s h o n e s t ,  b e c a u s e  l u m p  sum  ta x e s  do not  
lead to e c o n o m i c  d i s t o r t i o n s .  Rea l  w o r ld  t a xe s ,  l i ke  i n c o m e  t a x e s ,  s a l e s  t a x e s ,  or  va lu e -  
a dded  ta x e s  al l  l ead  to e c o n o m i c  d i s t o r t i o n s  - m e a n i n g  th a t  th e y  r e du ce  i n c o m e .  In 
o t h e r  w o r d s ,  i f  t h e  m o d e l s  a s s u m e d  th a t  the  l o s t  t a r i f f  r e v e n u e  f r om  a W T O  a g r e e m e n t  
was  made  up t h r o u g h  any  rea l  w o r ld  t ax ,  the  p r o j e c t e d  g a in s  w o u l d  be e v en  l e s s  than
0.1 p e r c e n t  o f  in come^' .  In sh o r t ,  t h e r e  is l i t t l e  r e a s on  to b e l i e v e  th a t  the  w o r l d ' s  poo r  
s ta nd  much  to ga in  f r om  a new  W T O  agreement^^

W h y  do  g o v e r n m e n t s  o f  N o r t h e r n  c o u n t r i e s  p r o t e c t  a g r i c u l t u r e  s o  h e a v i l y ?  A n d  w h y  a r e  t h e y  so  
r e l u c t a n t  t o  c h a n g e ?  W h y  d o e s  t h e  s e c t o r ,  w h i c h  a c c o u n t s  f o r  a t i n y  p e r c e n t a g e  o f  t h e i r  n a t i o n a l  
e a r n i n g s ,  h a v e  s u c h  h o l d  o v e r  g o v e r n m e n t s ?  " A g r i c u l t u r a l  p o l i c y  r e f o r m  Is d i f f i c u l t  t o  a c h i e v e ,  p e r h a p s  
i n  p a r t  b e c a u s e  t h o s e  w h o  f e a r  t h e y  w o u l d  l o s e  a r e  a b l e  t o  b l o c k  o r  w a t e r  d o w n  r e f o r m  i n i t i a t i v e s , ^  s a y s  
t h e  O E C D  s t u d y .  I n  B r i t a i n  g r o u p s  s u c h  a s  t h e  C o u n t r y s i d e  A l l i a n c e  a n d  t h e  N a t i o n a l  F a r m e r s  U n i o n  -  
w h i c h  c o n s i s t s  m o s t l y  o f  l a r g e - s c a l e  f a r m e r s  -  h a v e  o f t e n  h a d  c o n s i d e r a b l e  i n f l u e n c e  In g o v e r n m e n t  
c i r c l e s .  F a r m e r s  s c o r e  'we l l  w i t h  t h e  p u b l i c  a n d  t h i s  In t u r n  i n f l u e n c e s  p o l i c y .  P o p u l a r  r a d i o  p r o g r a m m e s  
p o r t r a y  B r i t i s h  f a r m e r s  a s  g u a r d i a n s  o f  t h e  e n v i r o n m e n t .  " T h e  s t r o n g  E u r o p e a n  f a r m i n g  l o b b y  h a s  
s u c c e s s f u l l y  t a p p e d  m i o  a n  e m o t i o n a l  s t r a i n  a m o n g  t h e  p u b l i c , "  s a y s  C h r i s t o p h e r  S t e v e n s  o f  t h e  
O v e r s e a s  D e v e l o p m e n t  I n s t i t u t e ,  a L o n d o n - b a s e d  t h i n l c t a n k .  M a n y  p e o p l e  i n  E u r o p e  t h e r e f o r e  g o  a l o n g  
w i t h  t h e  v i e w  t h a t  a h i g h  l e v e l  o f  g o v e r n m e n t  s u p p o r t  f o r  f a r m i n g  Is n e c e s s a r y .  ( F r o m  G l o b a l  P o l i c y  
F o r u m  o n l i n e  r e s o u r c e  " T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ' F a r m '  s u b s i d i e s "  b y  J o h n  
M a d e l e y ;  P a n o s  L o n d o n ;  J u l y  2 8 ,  2 0 0 6 }

In E u r o p e  m u c h  o f  t h e  m o n e y  i s  c h a n n e l l e d  t h r o u g h  t h e  E U ' s  C o m m o n  A g r i c u l t u r a l  P o l i c y  ( C A P ) .  T h e  
s i n g l e  b i g g e s t  g a i n e r  Is t h e  B r i t i s h  d a i r y  t r a d i n g  c o m p a n y ,  F a y r e f i e J d  F o o d s ,  w h i c h  r e c e i v e d  s u p p o r t  
t o t a l l i n g  m o r e  t h a n  £ 2 2  m i l l i o n  ( $ 4 0 . 7 m )  o v e r  2 0 0 4  a n d  2 0 0 5 ,  a c c o r d i n g  t o  d a t a  o b t a i n e d  b y  t h e  
c a m p a i g n  g r o u p  f a r m s u b s l d y . o r g .  T h e  £ 1 0  m i l l i o n  c l a i m e d  by  F a y r e f i e l d  F o o d s  In 2 0 0 4  w a s  w o r t h  a l m o s t  
10  p e r  c e n t  o f  i t s  t u r n o v e r  -  a n d  d w a r f e d  i t s  p r o f i t s ,  w h i c h  w e r e  l e s s  t h a n  £1  m i l l i o n .  T h e  e x p o r t  a r m  o f  
D a i r y  C r e s t ,  a n o t h e r  w e l l - k n o w n  B r i t i s h  b r a n d ,  r e c e i v e d  a s i m i l a r  a m o u n t  f r o m  C A P .  N e s t l e ,  t h e  S w i s s  
f o o d  g i a n t  w h o s e  p r a c t i c e s  o v e r  m a r k e t i n g  b a b y  m i l k  s u b s t i t u t e s  In t h e  d e v e l o p i n g  w o r l d  h a v e  l o n g  b e e n  
c o n t r o v e r s i a l ,  r e c e i v e d  m o r e  t h a n  £ 7  m i l l i o n .  S o m e  f a r m  s u p p o r t s  e v e n  f i n d  t h e i r  w a y  t o  t h o s e  w h o  a r e  
n o t  t h e  i n t e n d e d  b e n e f i c i a r i e s  -  s u c h  a s  l a r g e  b a n k s  t h a t  s e r v i c e  t h e  a g r i c u l t u r a l  s e c t o r .  A n d  s o m e  o f  
t h e  s u p p o r t  t o  f a r m e r s  a n d  a g r i b u s i n e s s  In t h e  N o r t h  e n c o u r a g e s  o v e r p r o d u c t i o n  a n d  d u m p i n g  -  s e l l i n g  
b e l o w  t h e  c o s t  o f  p r o d u c t i o n  -  o n  t h e  w o r l d  m a r k e t .  T h i s  c a n  r u i n  t h e  l i v e l i h o o d s  o f  c o u n t l e s s  s m a l l -  
s c a l e  f a r m e r s  i n  d e v e l o p i n g  c o u n t i e s .  ( F r o m  G l o b a l  P o l i c y  F o r u m  o n l i n e  r e s o u r c e  “ T h e  E n d u r i n g  R a c k e t ;  
W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ' F a r m '  S u b s i d i e s '  b y  J o h n  M a d e l e y ;  P a n o s  L o n d o n ;  J u l y  2 8 ,  2 0 0 6 )

*  T h e  g a i n e r s  n a t u r a l l y  o p p o s e  a n y  c h a n g e s  t o  t h e  h a n d  t h a t  f e e d s  t h e m .  W h e n  E U  g o v e r n m e n t s  
a n n o u n c e d  r e f o r m s  In C A P  In J u n e  2 0 0 3 ,  l a r g e - s c a l e  f a r m e r s  s t r o n g l y  o p p o s e d  a p r o p o s a l  f o r  a c c i l i n g  o n  
p a y m e n t s .  T h e  r e f o r m s  d e  l i n k e d  a c e r t a i n  p e r c e n t a g e  o f  f a r m  s u b s i d e s  f r o m  p r o d u c t i o n .  S o  E U  f a r m e r s  
r e c e i v e  d i r e c t  p a y m e n t s  -  d e - l i n k e d  f r o m  h o w  m u c h  t h e y  p r o d u c e ,  o r  w h e t h e r  t h e y  p r o d u c e  a t  a l l .  T h e  
r e f o r m s  w e r e  a b o u t  t h e  w a y  f a r m e r s  a r e  p a i d ,  n o t  l o w e r i n g  l e v e l s  o f  o v e r a l l  s u p p o r t .  T h e y  a r e  m o s t  
u n l i k e l y  t o  s t o p  o v e r - p r o d u c t i o n  a n d  d u m p i n g ,  s a y  I n t e r n a t i o n a l  a i d  a n d  d e v e l o p m e n t  a g e n c i e s  w h o  h a v e  
e x a m i n e d  t h e  r e f o r m  p r o p o s a l s .  A n d  t h r e e  y e a r s  o n ,  s o m e  E U  g o v e r n m e n t s  a t  l e a s t  s e e m  t o  r e c o g n i s e  
t h a t  t h e  r e f o r m s  t h e y  h a i l e d  a s  s w e e p i n g  a r e  n o t h i n g  o f  t h e  k i n d .  T h e  U K  g o v e r n m e n t  t^as s p o k e n  o f  t h e  
n e e d  " ( o  u r g e n t l y  t a c k l e  t h e  s c a n d a l  a n d  w a s t e  o f  t h e  C A P " .  Y e l  r e a l  r e d u c t i o n  i n  l e v e l s  o f  E U  s u p p o r t  
h a s  f a i l e d  t o  m a t e r i a l i s e .  E U  m i n i s t e r s  d i d  a g r e e  i n  D e c e m b e r  2 0 0 5  t o  s t a r t  a r e v i e w  o f  C A P  In 2 0 0 B ,  f i v e  
y e a r s  e a r l i e r  t h a n  p r e v i o u s l y  a g r e e d ,  b u t  F r a n c e  m a d e  It c l e a r  t h a t  It d i d  f a v o u r  a n y  c h a n g e  b e f o r e  2 0 1 3 .  
F a r m e r s  In c o u n t r i e s  w i t h  l a r g e  r u r a l  a r e a s  s u c h  a s  F r a n c e  a n d  I r e l a n d  a r e  e s p e c i a l l y  v o c a l  i n  t h e i r  
d e f e n c e  o f  C A P ,  a n d  h a v e  f o r c e d  t h e i r  g o v e r n m e n t s  n o t  t o  y i e l d  t o  c a l l s  f o r  r e f o r m s .  Y e t  e v e n  i n  F r a n c e ,  
a g r i c u l t u r e  e m p l o y s  o n l y  4 p e r  c e n t  o f  t h e  w o r k f o r c e  a n d  c o n t r i b u t e s  j u s t  3 p e r  c e n t  t o  n a t i o n a l  I n c o m e .  
S o m e  s a y  c u l t u r e ,  h i s t o r y  a n d  t r a d i t i o n  a r e  p o w e r f u l  o b s t a c l e s  t o  c h a n g e :  '‘ f u n d a m e n t a l  t o  o u r  i d e n t i t y "  
i s  h o w  t h e  F r e n c h  t r a d e  m i n i s t e r  C h r i s t i n e  L a g a r d e  d e s c r i b e s  f a r m i n g .  ( F r o m  G l o b a l  P o l i c y  F o r u m  o n l i n e  
r e s o u r c e  " T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ’ F a r m '  S u b s i d i e s "  b y  J o h n  M a d e l e y ;  P a n o s  
L o n d o n ;  J u l y  2 B ,  2 0 0 6 )

M i c h a e l  H a r t  o f  t h e  B r i t a i n - b a s e d  S m a l l  a n d  F a m i l y  F a r m s  A l l i a n c e  p o i n t s  o u t  t h a t  w h i l e  a g r i c u l t u r e  In 
B r i t a i n  c o n t r i b u t e s  o n l y  a b o u t  1 p e r  c e n t  t o  n a t i o n a l  i n c o m e ,  f a r m s  c o v e r  a l m o s t  8 0  p e r  c e n t  o f  B r i t a i n ' s  
l a n d .  " T h e  t o u r i s t  i n d u s t r y  r i d e s  o n  t h e  b a c k  o f  t h e  a g r i c u l t u r a l  l a n d s c a p e , * "  s a y s  H a r t .  " I f  l a n d  i s  n o t  
f a r m e d  i t  w i l l  r e t u r n  l o  w i l d e r n e s s . "  B u t  t h e  O E C D  s t u d y  a r g u e s  t h a t  h i g h  l e v e l s  o f  s u p p o r t  a r e  n o t  
n c c e s s a r y  t o  e n s u r e  t h e  q u a l i t y  o f  t h e  e n v i r o n m e n t  a n d  p r o s p e r i t y  i n  r u r a l  a r e a s .  C A P ,  a n d  o t h e r  
N o r t h e r n  g o v e r n m e n t  s u p p o r t  p r o g r a m m e s  l i k e  t h e  US  F a r m  A c t ,  h a v e  t h w a r t e d  p r o g r e s s  i n  W T O  t a l k s  o n  
e n d i n g  s u b s i d i e s .  T h e  f a i l u r e  o f  t h e  U S  a n d  EU l o  m a k e  s i g n i f i c a n t  c o n c e s s i o n s  on  f a r m  s u p p o r t s  w a s  
l a r g e l y  r e s p o n s i b l e  f o r  t h e  s u s p e n s i o n  o f  t h e  W T O ' s  D o h a  r o u n d  In J u l y .  A l o n g  w i t h  c o n t i n u e d  
i n t e r n a t i o n a l  p r e s s u r e ,  i t  w i l l  t a k e  a r a d i c a l  s h i f t  i n  d o m e s t i c  p u b l i c  o p i n i o n  In t h e  N o r t h  t o  g e t  t h e m  to  
c h a n g e  t h e i r  p o s i t i o n .

On  t h e  o t h e r  h a n d ,  f o r  e x a m p l e ,  I n d i a ' s  p o s i t i o n  on f a r m  s u b s i d i e s  i s  a c o n s e q u e n c e  o f  t h e  c u r r e n t  
c r i s i s  i n  t h e  c o u n t t y ' s  a g r i c u l t u r e  s e c t o r .  M o r e  t h a n  h a l f  o f  I n d i a ' s  o n e  b i l l i o n - p l u s  p o p u l a t i o n  d e p e n d s  
o n  a g r i c u l t u r e  t h o u g h  t h e  s e c t o r ' s  s h a r e  In t h e  n a t i o n a l  G D P  h a s  d e c l i n e d  l o  2 0  p e r c e n t  f r o m  40  p e r c e n t  
o v e r  t h e  l a s t  d e c a d e .  In r e c e n t  y e a r s ,  I n d i a ' s  a g r i c u l t u r a l  p r o d u . t l o n  h a s  b e e n  I n c r e a s i n g  b y  l e s s  t h a n
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It w o u l d n ' t  be d i f f i c u l t  t o d e s i g n  p o l i c i e s  to a id the  w o r l d ' s  poo r ,  if a n y o n e  ca r ed .  For  
s t a r t e r s ,  we  c o u l d  e x e m p t  th em  f r om  US - t yp e  p a t e n t  and  c o p y r i g h t  p r o t e c t i o n s .  Th i s  
w o u l d  m ean  th a t  p o o r  c o u n t r i e s  c o u l d  a lw a y s  im p o r t  g e n e r i c  v e r s i o n s  o f  any  d rug ,  
s a v i n g  t h e m s e l v e s  bo t h  m o n e y  a n d / o r  the  t im e  n e e de d  to a r r a n g e  l o w e r  c o s t  s h i p m e n t s  
f rom  the  d ru g  I ndus t r y .  T h i s  c o u l d  p o t e n t i a l l y  s a ve  m i l l i o n s  o f  l i ves  as  we l l .  E x e m p t i n g  
poo r  c o u n t r i e s  f r om  p a t e n t  a nd  c o p y r i g h t  r u l e s  w o u l d  s a v e  d e v e l o p i n g  c o u n t r i e s  m oney  
on e v e r y t h i n g  f r o m  c o m p u t e r s  and  s o f t w a r e  to b oo k s  and  r e c o r d e d  m u s i c  a nd  v id eo s .  
The  g a in s  f r om  th i s  po l i c y  w o u l d  v a s t l y  e x c e e d  even  the  m o s t  o p t i m i s t i c  p r o j e c t i o n s  of  
g a in s  f r o m  a new  W T O  a g r e e m e n t .

O f  c o u r s e ,  P au l  W o l f o w i t z  has  to ld  us tha t  a p p r o v i n g  a new W T O  a g r e e m e n t  is e s s e n t i a l  
for  the  w o r l d ' s  poo r .  T he  p r o b l e m  is tha t  t h e r e  ju s t  is no e v i d e n c e  to s u p p o r t  th i s  
c l a im .  W h i l e  it m ay  be no e a s i e r  to know  h is  t r u e  m o t i v e  fo r  p r o m o t i n g  a W T O  
a g r e e m e n t  th an  it is to k n o w  W o l f o w i t z ' s  t ru e  mo t i v e  fo r  p r o m o t i n g  the  i n v a s i o n  of  
I r aq ,  we  s h o u l d  no t  ge t  f o o l e d  agaln^^

13.0 A P r i m e r  on D o h a  D e v e l o p m e n t  R o u n d

T he  M i n i s t e r i a l  C o n f e r e n c e  i s  the  a pex  b o d y  o f  the  W T O .  T h e  b i e n n i a l  M in i s t e r i a l  
C o n f e r e n c e s  a re  th e  m o s t  i m p o r t a n t  e v e n t s  o f  W T O  r e g im e  and  the  w o r l d  o f  m u l t i l a t e r a l  
t r a de .  T he  f i r s t  two  W T O  M i n i s t e r i a l  C o n f e r e n c e s  in S i n g a p o r e  (1996)^“' and  G eneva  
( 1 998 )  d id no t  h av e  l a r g e  a g e n d a s  and  l i t t le  to d e c id e  b e c a u s e  th e y  w e r e  he ld  in the  
a f t e r m a t h  o f  th e  U r u g u a y  R o und  ( 1 9 8 6 - 9 4 ) ,  the  m o s t  c o m p r e h e n s i v e  round  o f  MTNs  
u nde r  the  a e g i s  o f  the  G e n e r a l  A g r e e m e n t  of  T a r i f f s  a nd  T r a d e  (G A T T ) .  T h e r e f o r e ,  they  
s u c c e e d e d .  H o w e v e r ,  the  3 rd  on e  he ld  in S e a t t l e  ( 1 9 9 9 )  im p l o d e d  i g n o m i n i o u s l y  and  
th a t  in C a n c u n  ( 2 0 0 3 )  c o l l a p s e d  a m ong  a c r i m o n i o u s  d i s a g r e e m e n t s  and  c o n f u s i o n  (Das,  
2 003 ) .  T h e  i n c o n c l u s i v e  end  o f  th e  C a n c u n  M i n i s t e r i a l  e s s e n t i a l l y  e l i m i n a t e d  the  
p r o s p e c t s  o f  Doha.  R o un d  e n d i n g  by J a n u a r y  1, 2005 ,  th e  s c h e d u l e d  c o m p l e t i o n  da t e .  As  
o p p o s e d  to t h em ,  th e  4 th  M i n i s t e r i a l  C o n f e r e n c e  he ld  in D oh a ,  Q a t a r  ( 2 001 ) ,  s u c c e e d e d  
w i th  a m a n d a t e  f o r  a new  ro u n d  o f  M TN s  f r o m  the  W T O  m e m b e r s .  T h i s  M in i s t e r i a l  
C o n f e r e n c e  had  to s u c c e e d  due  to s e v e r a l  r e a s on s .  One  o f  t h e m  w a s  th e  S e p t e m b e r  11 
t e r r o r i s t  a t t a c k  in N e w  Y o rk .  A t  th i s  p o i n t  in t i m e ,  the  g lo b a l  c o m m u n i t y  s o r e l y  n e e de d  
a t a n g i b l e  s y m b o l  o f  s u c c e s s  o f  c o o p e r a t i o n  and s o l i d a r i t y .  B e s i d e s ,  a f a i l u r e  in D o h a -  
on the  h e e l s  o f  th e  d e b a c l e  in S e a t t l e — w o u l d  have  been  a s e r i o u s  s e t b a c k  to the 
m u l t i l a t e r a l  t r a d e  r e g im e  and  pu t  it u nde r  a q u e s t i o n  ma rk .  It c o u l d  ha ve  r e s u l t e d  In 
l o n g - l a s t i n g ,  if n o t  p e r m a n e n t  d a m ag e ,  to the m u l t i l a t e r a l  t r a d i n g  s y s te m .  Many  
d e v e l o p i n g  e c o n o m i e s  w e r e  l e s s  e n t h u s i a s t i c  a b o u t  a f r e sh  ro u n d  o f  M T N s  e s s e n t i a l l y  
b e c a u s e  th e y  w e r e  h a v i n g  d i f f i c u l t i e s  in I m p le m e n t in g  the  r e c o m m e n d a t i o n s  o f  the 
U r u g u a y  R o un d .  D e v e l o p m e n t  o b j e c t i v e  w a s  m a d e  an i n t r i n s i c  p a r t  o f  it f o r  th e  f i r s t  
t im e .  T he  s k e p t i c i s m  o f  the  d e v e l o p i n g  e c o n o m i e s  w a s  a l l a y e d  by p r o m i s e s  in the  a rea  
o f  d e v e l o p m e n t .  T h e  ro und  w a s  a s s i g n e d  a p r o - d e v e l o p m e n t  m a n d a t e ,  w i th  i n t e g r a t i o n  
o f  the  d e v e l o p i n g  e c o n o m i e s  i n to  the  m u l t i l a t e r a l  t r a d in g  s y s t e m  as  one o f  i ts

t w o  p e r c e n t  a y e a r  w h e r e a s  I h e  e c o n o m y  a s  a w h o l e  h a s  b e e n  g r o w i n g  b y  e i g h t  p e r c e n t .  I n d i a ' s  f e d e r a l  
a g r i c u l t u r e  m i n i s t e r  S h a r a d  P a w a r  c o n f i r m e d  i n  H a y  t h a t  b e t w e e n  1 9 9 3  a n d  2 0 0 3 ,  a t  l e a s t  1 0 0 , 0 0 0  
f a r m e r s  h a d  k i l l e d  t h e m s e l v e s  b e c a u s e  o f  t h e i r  I n a b i l i t y  l o  r e p a y  l o a n s .  T h e  I n d i a n  m e d i a  c o n t i n u e s  t o  
r e g u l a r l y  r e p o r t  o n  s u i c i d e s  i n  t h e  V i d a r b h a  r e g i o n  In t h e  w e s t e r n  p a r t  o f  t h e  c o u n t r y ,  w h e r e  6 5 5  
f a r m e r s  h a v e  k i l l e d  t h e m s e l v e s  m o s t l y  b y  c o n s u m i n g  p e s t i c i d e s ,  i n  t h e  l a s t  t w o  m o n t h s  a l o n e .  P r i m e  
M i n i s t e r  M a n m o h a n  S i n g h  r e c e n t l y  v i s i t e d  t h e  r e g i o n  t o  c o m m i s e r a t e  w i t h  f a r m e r s .  P a w a r  h a s  g o n e  on 
r e c o r d  s t a t i n g  t h a t  a s  m a n y  a s  1 6 , 0 0 0  f a r m e r s  c o n t i n u e  t o  c o m m i t  s u i c i d e  e a c h  y e a r  i n 32 v u l n e r a b l e  
d i s t r i c t s  i n  w e s t e r n  a n d  s o u t h e r n  I n d i a  i n  t h e  p r o v i n c e s  o f  M a h a r a s h t r a ,  A n d h r a  P r a d e s h ,  K a r n a t a k a  a n d  
K e r a l a .  “ T h e  I n d i a n  g o v e r n m e n t ' s  d e c i s i o n  t o  r e f u s e  l o  n e g o t i a t e  f u r t h e r  o n  t h e  i s s u e  o f  f a r m  s u b s i d i e s  
w a s  a c o r r e c t  o n e , "  s a i d  D h a r .  " W h a t  w a s  o n  o f f e r  i n  t h e  n e g o t i a t i o n s  w a s  w a y  b e l o w  o u r  m i n i m u m  
e x p e c t a t i o n s .  No  d e a l  i s  b e t t e r  t h a n  a b a d  d e a l , '  h e  s a i d ,  a d d i n g  t h a t  t h e  t o t a l  q u a n t u m  o f  f a r m  
s u b s i d i e s  g i v e n  b y  t h e  d e v e l o p e d  O E C D  ( O r g a n i z a t i o n  o f  E c o n o m i c  C o o p e r a t i o n  a n d  D e v e l o p m e n t )  
c o u n t r i e s  w o r k s  o u t  t o  3 4 0  b i l l i o n  U S  d o l l a r s  a y e a r  o r  a l m o s t  a b i l l i o n  d o M a r s  a d a y .  R e t r i e v e d  f r o m
G l o b a l  P o i i c y  F o r u m  o n l i n e  r e s o u r c e  “ R a r e  U n i t y  A g a i n s t  W e s t ’ s F a r m  S u b s i d i e s ” b y  P a r a n j o y  G u h a
T h a k u r t a  ( I n t e r  P r e s s  S e r v i c e ;  J u l y  2 7 ,  2 0 0 6 )

H o w e v e r ,  t h e  U . S .  h a s  c o m e  i n  f o r  s e v e r e  c r i t i c i s m  i n  I n d i a  a n d  e l s e w h e r e  f o r  i t s  i n t r a n s i g e n c e  o n  t h e  
I s s u e  o f  r e d u c i n g  s u b s i d i e s  t o  i t s  f a r m e r s .  A c t i o n A i d ' s  i n t e r n a t i o n a l  d i r e c t o r  J o h n  S a m u e l  w a s  q u o t e d  o n  
W e d n e s d a y  In a n  I P S  r e p o r t  s a y i n g :  ’ T h e  I n t e r e s t s  o f  90  p e r c e n t  o f  p o o r  f a r m e r s  w e r e  b e i n g  t h r e a t e n e d  
f o r  t h e  s a k e  o f  2 p e r  c e n t  o f  t h e  r i c h  f a r m e r s . "  H e  s a i d  t h a t  t h e  d e a d l o c k  m a r k e d  o n l y  a “ s e m i c o l o n  i n
t h e  p r o c e s s  o f  m u l t i l a t e r a l  w o r l d  t r a d e  t a l k s ,  n o t  a f u l l  s t o p " .

T h e  m o s t  I m p o r t a n t  c o n t r i b u t i o n  o f  t h e  S i n g a p o r e  M i n i s t e r i a l  C o n f e r e n c e  w a s  t h e  a d d i t i o n  o f  f o u r  
“ n e w "  i s s u e s  t o  t h e  a g e n d a  o f  t h e  W o r l d  T r a d e  o r g a n i z a t i o n  ( W T O ) ,  w h i c h  w e r e  s u b s e q u e n t l y  c h r i s t e n e d  
t h e  S i n g a p o r e  I s s u e s .  T h e y  w e r e  ( 1 )  i n v e s t m e n t ,  ( 2 )  c o m p e t i t i o n ,  ( 3 )  t r a n s p a r e n c y  i n  g o v e r n m e n t  
p r o c u r e m e n t ^  a n d  (^)  t r a d e  f a c i l i t a t i o n .
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o b j e c t i v e s .  T he  W T O  s e c r e t a r i a t  l a be le d  it t he  " D oh a  D e v e l o p m e n t  A g e n d a "  o r  th e  DDA,  
th e  o f f i c i a l  t i t l e  o f  the  ro und .  ,At the  t im e  o f  i ts l a un c h ,  it w a s  b i l l e d  as m o r e  than 
a n o t h e r  ro und  o f  M TN s .  A to t a l  o f  149 W T O  memL'e r s  p a r t i c i p a t e d  in the  s ix th 
M in i s t e r i a l  C o n f e r e n c e  he ld  in Ho ng  Kong  SAR in m i d - D e c e m b e r  2005 .  If s u c c e s s  is 
d e f i n ed  as l a c k  o f  f a i l u r e ,  it wa s  a s u c c e s s .  C a n d i d l y  s p e a k i n g .  If it w a s  no t  a f a i l u re ,  it 
d id  no t  a c h i e v e  m u c h  o f  s u b s t a n c e  and  w a s  no t  a s u c c e s s  e i t h e r .  M a t t o o  (2006 )  
d e s c r i b e d  the  Doha  R o und  as "a s t a g n a n t  w ho l e " ;  It is h a r d  to  t a k e  i s sue  w i th  th is  
a s s e s sm e n t .  D i s a p p o i n t i n g  as it wa s ,  the  f ac t  th a t  it d i d  no t  c o l l a p s c  w a s  i t s  v a l u a b l e  
a c c o m p l i s h m e n t .  W h i l e  it d i d  no t  e n e r g i z e  the  Doha  Roun d  n e g o t i a t i o n s  in an y  no ta b le  
m anne r ,  it d i d no t  l e a v e  th e  M T N s  e v i s c e r a t e d .

The  F r a m e w o r k  A g r e e m e n t ,  o r  the s o - c a l l e d  J u l y  P a c k a g e ,  o r  th e  Ju l y  F r a m e w o r k  
A g r e e m e n t  o f  200^1 ( W T O ,  2004 )  w a s  the  mos t  Im po r t an t  e v e n t  p r e c e d i n g  the  Ho ng  
Kong  M in i s t e r i a l ,  w h i c h  p r o v id e d  a f i rm  s tep  f o r w a r d  in the  fo rm  o f  a f r a m e w o r k  for  
n e g o t i a t i o n s ^ .  R e t a i n i n g  an  e l e m e n t  o f  c o n t i n u i t y  s i n c e  the  l a u n c h  o f  the  Doha  R oun d ,  
it r e i t e r a t e d  th e  Im p o r t a n c e  o f  d e v e l o p m e n t  as a c o r n e r  s t o n e  o f  th e  o n - g o i n g  M T N s  as 
we l l  a s s t r e s s e d  th e  p r e s s i n g  n eed  for  r e f o rm  in a g r i c u l t u r a l  t r a d e .  N o t w i t h s t a n d i n g  the  
Ju l y  F r a m e w o r k  A g r e e m e n t ,  the  M TN s  w e r e  i n d u b i t a b l y  s t a g n a t i n g .  In v i e w  o f  the  
d i s p a r i t y  o f  p o s i t i o n s  a m o n g  the  l a rge  t r a d in g  e c o n o m i e s  and  c o u n t r y  g r o u p s ,  ma jo r  
p a r t i c i p an t s  had  f o r e w a r n e d  m o n t h s  b e f o r e  the  C o n f e r e n c e  to k eep  e x p e c t a t i o n s  f rom  
the  Hong  Ko ng  M i n i s t e r i a l  l ow,  r e n d e r in g  th em  ea sy  to m ee t .  T h e r e f o r e ,  the  M in i s t e r i a l  
C o n f e r e n c e  c o m m e n c e d  on a l e s s  s a n g u i n e  note  and k ep t  i ts  o b j e c t i v e s  so  l ow tha t  they  
can  be a c h i e v e d  w i t h o u t  d i f f i c u l t y .  T h e  ta r g e t e d  l o w - l e v e l  e q u i l i b r i u m  w a s  i ndeed  
a c h i e v e d  at  H o n g  Ko ng  w h e r e  f ew  bo ld  d e c i s i o n s  w e r e  ta k e n .  M an y  l o n g - a w a i t i n g  
d e c i s i o n s  w e r e  pu t  o f f  f o r  the  f u t u r e .  S u c c e s s  in Ho ng  Kong  w a s  p o s s i b l e  and  co u l d  
ha ve  been  a c h i e v e d  by t h o u g h t f u l ,  p r a g m a t i c  and c l a i r v o y a n t  n e g o t i a t i o n s  on the  one  
h an d  and po l i t i c a l  w i l l  o f  the  m e m b e r  g o v e r n m e n t s  on the  o th e r .

A l t h o u g h  th e r e  w e r e  a h o s t  of  im p o r t a n t  a re a s  u nde r  n e g o t i a t i o n s ,  t r a d e  in a g r i c u l t u r e  
was ,  and  c o n t i n u e s  to be,  the  p r im a r y .  It  w a s  a lso the  m o s t  c o n t e n t i o u s  i s sue ,  w h i c h  
had s u c c e e d e d  in c a s t i n g  a pal l  o f  s t a g n a t i o n  o v e r  the  Doha  R o und  o f  MTNs .  T he  mos t  
im p o r t a n t  s e c o n d a r y  i s s u e s  i n c l u d e d  i n d u s t r i a l  t a r i f f s ,  s e r v i c e s  and  d e v e l o p m e n t .  T he  
a rea  k no w n  as the  r u l e s  wa s  the  o t h e r  Im por tan t ,  if c o n t r o v e r s i a l ,  i s sue  unde r  
n e g o t i a t i o n s .  V e r y  l i t t l e  of  v a l u e  w a s  a c h i e v e d  in th e s e  a r e a s  in H o ng  Ko ng .  T he  
h a r v e s t  o f  d e c i s i o n s  t a k e n  w a s  m e a g e r  b e c a u s e  m o s t  o f  the  p o l i t i c a l l y  d i f f i c u l t  d e c i s i o n s  
we re  s h e l v e d  fo r  2006 .  T h a t  n e g o t i a t i o n s  on a g r i c u l t u r a l  a re  as i m p o r t a n t  as th e y  are 
p o l i t i c a l l y  s e n s i t i v e  w a s  e v i d e n t  in the  C anc un  M in i s t e r i a l  C o n f e r e n c e  a l s o ,  w h e r e  the 
d e v e l o p i n g  e c o n o m i e s ,  led by the G r o u p - o f - T w e n t y  (G - 2 0 ) ,  had  m a d e  i t  c l e a r  that  
f u r t h e r  p r o g r e s s  in th e  M TN s  w a s  no t  p o s s i b l e  w i t h o u t  i n d u s t r i a l  e c o n o m i e s  a g r e e i n g  to 
l o w e r  th e i r  a g r i c u l t u r a l  s u b s i d i e s ,  p a r t i c u l a r l y  on c o t t on .  T he  a c r i m o n i o u s  d i s a r r a y  in 
C a n c un  w a s  f o l l o w e d  by an i n t e n s e  pe r i o d  of  n e g o t i a t i o n s ,  w h i c h  c u l m i n a t e d  in J u l y
2004 ,  p r o v i d i n g  an o u t l i n e  r e g a r d i n g  how the  Doha  a g r e e m e n t  can  be r e s t r u c t u r e d .  Th i s  
r e s u l t e d  in the  a b o v e - n o t e d  J u l y  F r a m e w o r k  Agreement^*.

In n e g o t i a t i o n s  on  t r ad e  in a g r i c u l t u r e ,  th e re  a re th re e  p r i n c i p a l  a r e a s  o f  n e g o t i a t i o n s ,  
n am e l y ,  e x p o r t  s u b s i d i e s ,  d o m e s t i c  s u p p o r t  and  m a r k e t  a c c e s s .  In the  s o - c a l l e d  
F r a m e w o r k  A g r e e m e n t  o f  J u l y  2004 ,  m e m b e r s  had a g r e ed  to e l i m i n a t e  e x p o r t  s u b s i d i e s  
on fa rm  e x p o r t s ,  a l b e i t  no d e a d l i n e  w a s  a g r e e d  (Da s ,  2 0 0 5 ) ” . T he  c o r e  a c h i e v e m e n t  in 
Ho ng  Kong  w a s  a g r e e m e n t  on a da te ,  end  of  2013 ,  f o r  the  e l i m i n a t i o n  of  e xpo r t

”  I d e a s  a n d  f i g u r e s  d r a w n  f r o m  H o n g  K o n g  M i n i s t e r i a l  o f  t h e  D o h a  R o u n d  o f  M u l t i l a t e r a l  T r a d e  
N e g o t i a t i o n s :  A c h i e v i n g  A L o w - L e v e l  E q u i l i b r i u m  t>y D i l i p  K.  D a s .  I t  i s  i m p o r t a n t  t o  n o t e  t h a t  D r .  D i l i p  K.  
O a s  w a s  e d u c a t e d  a t  t h e  G r a d u a t e  I n s t i t u t e  o f  I n l e r n a t t o n a l  S t u d i e s ,  U n i v e r s i t y  o f  G e n e v a ,  S w i t i e r l a n d .  
A p r o f e s s o r  o f  i n t e r r . i i t  i o n a l  t r a d e  a n d  I n t e r n a t i o n a l  f i n a n c e  a n d  b a n k i n g ,  h e  w a s  a s s o c i a t e d  w i t h  W e b s t e r  
C o l l e g e  G e n e v a ;  E S S E C ,  P a r i s ;  I N S E A D ,  F o n t a i n e b l e a u ,  F r a n c e ;  T h e  A u s t r a l i a n  N a t i o n a l  U n i v e r s i t y ,  
C a n b e r r a ;  G r a d u a t e  S c h o o l  o f  B u s i n e s s ,  U n i v e r s i t y  o f  S y d n e y ,  S y u n e y .  He  h a s  p u b l i s h e d  e x t e n s i v e l y  on  
i n t e r n a t i o n a l  t r a d e ,  i n t e r n a t i o n a l  f i n a n c e ,  i n t e r n a t i o n a l  b u s i n e s s  a n d  g l o b a l i z a t i o n  r e l a t e d  i s s u e s  M i s  
m o s t  r e c e n t  b o o k s  i n c l u d e  R e g i o n a l i s m  in G l o b a l  T r a d e ,  E d w a r d  E l g a r ,  B o s t o n ,  U S A ,  2 0 0 “! a n d  T h e  D o h a  
R o u n d  o f  M u l t i l a t e r a l  T r a d e  N e g o t r a l i o n s : A r d u o u s  I s s u e s  a n d  S t r a t e g i c  R e s p o n s e s .  P a i g r a v e  M a c m i l l a n  
L t d .  H o u n d m i l l s ,  H a m p s h i r e ,  U K .  2 0 0 5 .  H e  p r e s e n t l y  w o r k s  a s  a T o r o n t o ■ b a s e d  c o n s u l t a n t  t o  m u l t i l a t e r a l  
o r g a n i z a t i o n s .
"  D e v e l o p i n g  c o u n t r i e s  l e d  b y  I n d o n e s i a ,  I n d i a ,  a n d  C h i n a  i s s u e d  a s t r o n g  m e s s a g e  t o  t h e  W o r l d  
E c o n o m i c  f o r u m  u n d e r  w a y  l i p r e  ( h a t  t h e y  w i l l  n o t  a l l o w  a t t e m p t s  t o  d i l u t e  t h e  a g r i c u l t u r a l  n e g o t i a t i o n s  
i n  I h e  D o h a  R o u n d  o l  t r a d e  t a l k s  b y  c e r t a i n  I l td u s t r  l a i i s e U  c o u n t r i e s ,  e s p e c i a l l y  t h e  U n i t e d  S t a t e s .

”  D a s ,  D l l l p  K.  2 0 0 5 .  T h e  D o h a  R o u n d  o f  M u l t i l a t e r a l  T r a d e  N e g o t i a t i o n s :  A r d u o u s  I s s u e s  a n d  S t r a t e g i c  
R e s p o n s e s .  H o u n d m i l l s ,  H a m p s h i r e ,  U K .  P a i g r a v e  M a c m i l l a n  L t d .
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s u b s i d i e s .  T h e  EU ,  w h i c h  a c c o u n t e d  for  90  p e r c e n t  o f  t h e s e  s u b s i d i e s ,  a c c e p t e d  th i s  
da te .  The  US ,  th e  d e v e l o p i n g  e c o n o m i e s — both  the  G - 20  and  the  G r o u p - o f - N i n e t y  (G- 
9 0 ) — and  the  C a i r n s  G r o u p  had  u n s u c c e s s f u l l y  t r i ed  to m ov e  th i s  d a te  ba ck  to 2010 ,  but  
the EU took  an i n t r a n s i g e n t  stand^®. The  M TN s  had  l a n g u i s h e d  s i n c e  2001  b e c a u s e  of  
im p a s s e  o v e r  th e  p o l i t i c a l l y  s e n s i t i v e  a g r i c u l t u r a l  i s s u e s .  T h e y  had  i m p e d e d  
n e g o t i a t i o n s  in the  o t h e r  a r e a s  of M T N s  as we l l .  T h e r e f o r e ,  in the  i n t e r e s t  o f  p r o g r e s s  
in the  M TN s ,  th e  2013  had  to be r e l u c t a n t l y  a c c e p t e d .  W h a t  w a s  m o r e  d i s a p p o i n t i n g  
wa s  t h a t  n e g o t i a t i o n s  on  m a r k e t  a c c e s s ,  or  t a r i f f s  on a g r i c u l t u r a l  p r o d u c t s ,  and  t ra de -  
d i s t o r t i n g  d o m e s t i c  s u p p o r t  p a y m e n t  c o m p l e t e l y  f a i l e d  to m a k e  p r o g r e s s .  T h e s e  w e r e  
more  d i f f i c u l t  a r e a s  o f  n e g o t i a t i o n s  in a g r i c u l t u r e  th an  e x p o r t  s u b s i d i e s .  An y  d e c i s i o n  
on  them w a s  d e f e r r e d  f o r  2006.

T he  US p l e d g e d  to end  e x p o r t  s u b s i d i e s  to i ts  c o t t o n  f a r m e r s .  C o t t o n  e x p o r t s  a re of  
s p e c i a l  i n t e r e s t  to f a r m e r s  in B en in ,  B u r k in a  F a so ,  M a l i ,  C h ad  and  S e n e g a l ,  r e f e r r e d  to 
as  the C o t t o n - 4 .  A l l  of  th em  w e r e  l o w - i n c o m e  l e a s t - d e v e l o p e d  c o u n t r i e s  ( L D C s )  and  had  
s t r i n g e n t l y  p r o t e s t e d  a g a i n s t  th e  US s u b s i d i e s  f o r  y e a r s .  I r o n i c a l l y ,  th e  US  w a s  o b l i g ed  
to re pea l  t h e m  b e c a u s e  it w a s  c h a l l e n g e d  by B ra z i l  on th i s  i s s u e  in the  W T O .  In e a r l y
2005 ,  the  d i s p u t e  s e t t l e m e n t  pane l  had g i ven  an a d v e r s e  ru l i n g .  T h e  US  C o n g r e s s  was  
e x p e c t e d  to re p e a l  the  s u b s i d y  w i t h i n  d a y s  o f  th i s  p r o m i s e .  O n c e  the  f i n a l  a g r e e m e n t  is 
r e a ched  and  i m p l e m e n t a t i o n  o f  th e  Doha  R o und  r e c o m m e n d a t i o n s  be g in s ,  th e se  
c o u n t r i e s  w o u l d  be p r o v i d e d  d u t y - f r e e ,  q u o t a - f r e e  a c c e s s  o f  t h e i r  c o t t o n  e xpo r t s .

R e g a r d i n g  the  n o n - a g r i c u l t u r a l  m a r k e t  a c c e s s  ( N A M A ) ,  the  Hong  K o ng  d e c l a r a t i o n  m ade  
sma l l  p r o g r e s s ,  a l b e i t  l e f t  s p e c i f i c s  o f  the  m o d a l i t y  d e c i s i o n  to be ta k en  b e tw een  Ap r i l  
and  J u l y  2 0 0 6 ,  w h i c h  f o r  al l  a p p e a r a n c e s  s e e m e d  an u n r e a l i s t i c  t a r g e t ” . T h e  H o ng  Kong  
d e c l a r a t i o n  l o c k e d  in th e  p r o g r e s s  o f  the F r a m e w o r k  A g r e e m e n t  o f  Ju l y  2004  and  
m e m b e r s  a g r e e d  to r e d u c e  o r  e l i m i n a t e  t a r i f f  p e a k s ,  h igh  t a r i f f s  a nd  ta r i f f  e s c a l a t i o n .  
The  s o - c a l l e d  S w i s s  f o r m u l a  fo r  s l a s h in g  i n d u s t r i a l  t a r i f f  w a s  a d o p t e d  w h i c h ,  f or  a g i ven  
se t  o f  p a r a m e t e r s ,  c u t s  h ig h e r  t a r i f f  r a te s  p r o p o r t i o n a t e l y  m o r e  th an  the  l ow e r  t a r i f f  
r a tes .  As  no c o e f f i c i e n t s  w e r e  m e n t i o n e d  in th e  d e c l a r a t i o n ,  the  a g r e e m e n t  w a s  made  
mi l d.  M e n t i o n  of  a h i g h e r  c o e f f i c i e n t  f or  the  i n d u s t r i a l  e c o n o m i e s  a nd  l o w e r  on e  fo r  the  
d e v e l o p i n g  e c o n o m i e s  in th e  a g r e e m e n t  w o u l d  ha ve  m a d e  th e  N A M A  re l a t e d  d e c l a r a t i o n  
mor e  c o n s e q u e n t i a l .

O f  the  50 LDCs ,  32 a re m e m b e r s  o f  the  W T O .  A c c o r d i n g  to the  Ho ng  Ko ng  d e c l a r a t i o n ,  
th e se  m e m b e r s  w o u l d  be p r o v i d e d  d u t y - f r e e  a nd  q u o t a - f r e e  m a r k e t  a c c e s s  for  m o s t — at 
l eas t  97 p e r c e n t  o f  t a r i f f  l i n e s — of  the i r  e x p o r t  p r o d u c t s  by 2008 ,  o r  no l a te r  t h an  the 
s ta r t  of  th e  i m p l e m e n t a t i o n  p e r i o d .  T he r e  is a p r o b a b i l i t y  o f  e x c l u d i n g  s u ga r  and  
t e x t i l e s  f rom  th i s  c o n c e s s i o n  to the  TDCs .  A sm a l l  u n d e r t a k i n g  on " a id  for  t r a d e "  is 
a l so  a p a r t  o f  the  Hong  Kong  p r o p o s a l .  T h i s  is an o f f e r  to a s s i s t  sma l l  d e v e l o p i n g  
e c o n o m i e s  l a c k  the  i n f r a s t r u c t u r e  f o r  t r ade .  T h e y  a l s o  l o s e  o u t  due  to c o m p e t i t i o n .  T he  
i n d u s t r i a l  e c o n o m i e s  o f f e r e d  th em  dea l s  in the  a rea  o f  c a p a c i t y  b u i l d i n g  and  d e b t  re l i e f .  
P l e d g e s  for  a i d fo r  t r a d e  w e r e  m a d e  by th e  EU ,  J a p a n  and  the  US.  O n e  a n a l y s t  r e g a r d e d  
th em  as a m e r e  b a u b l e ,  a t r i v i a l  g i ve  a w a y  (H a l l e ,  2006)^°. In th e  s e r v i c e s  t r ade  the 
Hong  Kong  d e c l a r a t i o n  se t  th e  d e a d l i n e  for  n e g o t i a t i o n s ,  r e q u i r i n g  m e m b e r  c o u n t r i e s  to 
m ake  o f f e r s  to op e n  t h e i r  m a r k e t s  in f i n a n c i a l  s e r v i c e s ,  t e l e c o m m u n i c a t i o n s ,  c o m p u t e r  
and  r e l a t e d  s e r v i c e s ,  d i s t r i b u t i o n ,  and  en e r g y  s e r v i c e s  by J u l y  2006  and  f i na l  o f f e r s  by 
O c t o b e r  2 0 0 6 .  T h e  a g r e e m e n t  in H ong  Kong  e s t a b l i s h e d  l i t t l e  in th i s  i m p o r t a n t  a r ea  of  
n e g o t i a t i o n s .  S t a l e m a t e  in s e r v i c e s  n e g o t i a t i o n s  c o n t i n u e d .

T he  o p p o r t u n i t y  t h a t  the  Doha  R o und  o f f e r s  to th e  g lo b a l  e c o n o m y ,  p a r t i c u l a r l y  the  
t r a d in g  e c o n o m i e s ,  is th a t  o f  m u l t i l a t e r a l ,  n o n - p r e f e r e n t i a l ,  l e g a l l y - b i n d i n g  p a r t i a l  
l i b e r a l i z a t i o n .  A r e a s o n a b l y  s u c c e s s f u l  H o ng  Kong  M i n i s t e r i a l  w o u l d  have  r e s u l t e d  in 
w e l f a r e  g a in s  f o r  the  g lo b a l  e c o n o m y ,  and  i ts d i f f e r e n t  r e g i o n s  and  s u b - r e g i o n s .  
E s t i m a t e s  o f  g a in s  f r om  pa r t i a l  r e f o rm s  p r o m i s e d  u nd e r  the  Doha  R o u n d  i n te r  a l i a  w e re

“  T h e  G r o u p - o f ' N i n e l y  ( G - 9 U )  i s  a l<i rgc  g r o u p  o f  d i v e r s e  d e v e l o p i n g  e c o n o m i e s  a n d  I n c l u d e s  t he  
e m e r g m g - m a r k e t  e c o n o m t e s  ( t M E s ) ,  U i e  n e w l y - i n d u s t r i a l i ; e d  e c o n o m i e s  ( N I E s )  o n  t h e  o n e  h a n d  a n d  t h e  
l o w - i n c o m e  d e v e l o p i n i j  e c o n o m i e s  l i k e  i h e  l e a s t - d e v e l o p e d  c o u n t r i e s  ( L O C s J  a n d  t h e  A f r i c a n ,  C a r i b b e a n  
a n d  P a c i f i c  ( A C P )  c o u n t r i e s  o n  t h e  o t h e r .
^ T h e  t e r m  m o d a l i t y  i m p l i e s  s c h e d u l e s ,  f o r r n u l a s  a n d  o t h e r  c r i t e r i a  f o r  i m p l e m e n t i n g  t a r i f f  a n d  s u b s i d y  
r e d u c U u n  r a t e s  a s  w e l l  a s  t h e  l i m e  t a b l e .
* H a l l e ,  M . 2 0 0 6 .  " I s  L e t ' s  M a k e  a D e a l  N o w  D e a d  a t  t h e  W T O ? "  U S D  C o m m e n t a r y .  G e n e v a .  I n t e r n a t i o n a l  
I n s t i t u t e  o f  S u s t a i n a b l e  D e v e l o p m e n t .  J a n u a r y  6.
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m ade  by A n d e r s o n  et al  ( 2 0 0 6 )  and A n d e r s o n  and M a r t i n  (2006)^*. T he  p r i n c i p a l  
c o n c l u s i o n s  o f  th e s e  e m p i r i c a l  s tu d ie s ,  th a t  u t i l i z e d  a n e w ly  r e l e a s e d  d a t a b a s e  on 
p r o t e c t i o n  and  the  l a t e s t  v e r s i o n  o f  the  W o r l d  B a n k s  L in k a g e  m o d e l ,  a re  as fol l ows^' :

• If  one  w e r e  to t a k e  u nd e r  c o n s i d e r a t i o n  m e re l y  the  s ta t i c  b e n e f i t s ,  p o t e n t i a l
g a in s  f r o m  l i b e r a l i z a t i o n  o f  t r a d e  u nde r  th e  Doha  R o un d  a re l a rg e .  In a d d i t i o n ,  
t h e re  w i l l  be  d y n a m i c  ga in s  s t e m m in g  f r om  in c r e a s e d  s c a l e  e c o n o m i e s  and  
c o m p e t i t i o n ,  w h i c h  is v a l u e - c r e a t i n g .
W h i l e  th e  d e v e l o p i n g  e c o n o m i e s '  s h a r e  o f  th e  g lo b a l  G D P  is 20 p e r c e n t ,  th e i r  
g a in s  f r om  the  Doha  R o un d  l i b e r a l i z a t i o n  wi l l  be 30 p e r c e n t  o f  th e  to ta l .  Th i s  
w ou l d  l ead  to 0 .8  p e r c e n t  r i se  in w e l f a r e  In the  d e v e l o p i n g  e c o n o m i e s ,  c o m p a r e d  
to 0 .6  p e r c e n t  r i se  in the  w e l f a r e  in th e  i n d u s t r i a l  e c o n o m ie s .
C o m p l e t e  l i b e r a l i z a t i o n  o f  m e r c h a n d i s e  t r a d e  w o u l d  r e s u l t  in 45  p e r c e n t  o f  the 
g lo ba l  w e l f a r e  g a i n s  g o i ng  to d e v e l o p i n g  e c o n o m i e s .  T h e i r  w e l f a r e  co u l d  
i n c r e a s e  as m u c h  as 1.2 p e r c e n t  c o m p a r e d  to an i n c r e a s e  o f  0 .6  p e r c e n t  r i se  for  
the i n d u s t r i a l  e c o n o m ie s .
T l i e  p r o p o r t i o n  o f  w e l f a r e  ga in s  g o i ng  to  the  d e v e l o p i n g  e c o n o m i e s  is h ig he r  
b e c a u s e  t h e i r  t a r i f f  b a r r i e r s  a re  r e l a t i v e l y  h ig he r .  R e f o r m s  w o u l d  l ead  to  h ig he r  
e f f i c i e n c y  g a in s  in th e  d e v e l o p i n g  e c o n o m i e s .  A l s o ,  th e i r  a g r i c u l t u r a l  and  te x t i l e  
e x p o r t s  f a c e  m uch  h ig h e r  t a r i f f s  in the  i n d u s t r i a l  e c o n o m i e s '  m a r k e t s  than  do 
e x p o r t s  f r o m  th e  i n d u s t r i a l  e c o n o m ie s .
R e f o r m s  and  l i b e r a l i z a t i o n  by the  d e v e l o p i n g  e c o n o m i e s  in t h e i r  ow n  e c o n o m i e s  
wi l l  be as m e a n i n g f u l  in t e rm s  o f  e c o n o m i c  b e n e f i t s  a s  t h o s e  in the  i n d u s t r i a l  
e c o n o m i e s .  By  d e l a y i n g  r e f o r m s  in th e i r  ow n  e c o n o m i e s ,  the  d e v e l o p i n g  
e c o n o m i e s  w i l l  fa i l  to r e a l i z e  the  fu l l  p o t en t i a l  g a in s  f r o m  th e  Doha  R oun d .
T r a d e  in a g r i c u l t u r a l  p r o d u c t s  is the  n e w e s t  f r o n t i e r  o f  t r a d e  l i b e r a l i z a t i o n .  Th i s  
s e c to r  s t i l l  s u f f e r s  the  s t i g m a  of  the  h ig h e s t  bou nd  t a r i f f s  and  l a r g e s t  s u b s i d i e s ,  
and  n e e d s  l a r g e  cu t s  in both.
T r a d e  l i b e r a l i z a t i o n  in a g r i c u l t u r e  is o f  c r u c i a l  i m p o r t a n c e ,  a l t h o u g h  i m p o r t a n c e  
o f  a g r i c u l t u r e  in the  g lo b a l  G D P  has  been  on  a de c l i n e .  T r a d e  l i b e r a l i z a t i o n  
m e a s u r e s  in a g r i c u l t u r e  wi l l  ha ve  f a r  r e a c h in g  im p l i c a t i o n s  for  d e v e lo p in g  
e c o n o m i e s  as  w e l l  a s  the  g lo ba l  e c o n o m y .  A p p r o x i m a t e l y  t w o - t h i r d s  o f  the  to ta l  
g a in s  f r o m  the  Doha  R o un d  a re l i k e l y  to c o m e  f rom  a g r i c u l t u r a l  l i b e r a l i z a t i o n ,  
c o m p a r e d  to a lm o s t  a q u a r t e r  f ro m  te x t i l e s  and  a p p a r e l  and  a t e n t h  f r om  o t he r  
m e r c h a n d i s e  t r a d e  l iberal i zat ion^^.

”  A n d e r s o n ,  K . ,  W.  3.  M a r t i n  a n d  D .  v a n  d e r  M e n s b r u g g h e .  2 0 0 6 .  ” h - r k e t  a n d  W e l f a r e  I m p l i c a t i o n s  o f  t t i e  
D o t i a  R o u n d  S c e n a r i o "  i n  K .  A n d e r s o n  a r i d  W.  M a r t i n  ( e d s . )  A g r i c u l t u r a l  T r a d e  R e f o r m  a n d  t f i c  D o l i a  
D e v e l o p m e n t  A g e n d a ,  L o n d o n  a n d  W a s h i n g t o n  P a l g r a v e  M a c m i l l a n  L t d  a n d  t h e  W o r l d  B a n k .  p p .  3 3 3 - 3 9 9 .  
A n d e r s o n ,  K.  a n d  W.  J .  M a r t i n ,  2 0 0 6 .  ’ A g r i c u l t u r e ,  T r a d e  r e f o r m  a n d  t h e  D o h a  A g e n d a "  i n  A n d e r s o n ,  K. 
a n d  W ,  J .  M a r t i n  ( e d s )  A g r i c u l t u r a l  T r a d e  R e f o r m  a n d  t h e  D o h a  A g e n d a .  L o n d o n  a n d  W a s h i n g t o n ,  
P a l g r a v e  M a c m i l l a n  L t d  a n d  t h e  VKo r l d  B a n k .  p p .  3 - 3 5 ,
”  P l e a s e  r e f e r  t o  t h e  W T O  t e x t  o n  H o n g  K o n g  M i n i s t e r i a l  No :  W T / M I N ( 0 5 ) / W / 3 ,  I s s u e d  o n  7 D e c e m b e r  
2 0 0 5  t o  s e e  h o w  t h e s e  e x p e c t a t i o n s  w e r e  f l o u t e d  i n  a v i r t u a l l y  i n a c t i v e / i n c o n c l u s i v e  s e t  o f  d e c l a r a t i o n s  
( t o  b e )  m a d e  a t  t h e  a f t e r m a t h  o f  t h e  HK  m e e t i n g .

"  I d e a s  a n d  c o n c e p t s  h e a v i l y  d r a w n  f r o m  t h e  a r t i c l e ,  " T h e  P o l i t i c s  o f  T r a d e  L i b e r a l i z a t i o n  i n  t h e
P r e s e n c e  o f  F D I  I n c e n t i v e s " ,  b y  A n d r e a  M,  M a e c h l e r  ( S w i s s  f J a t i o n a l  B a n k ;  L a s t  R e v i s e d :  J u l y  1 1 ,  2 0 0 0 ) .  
T h e  p a p e r  e n a m i n e s  w h e t h e r  i n w a r d  F D I  I n c e n t i v e s  c a n  s o f t e n  t h e  p o l i t i c a l  c o n s t r a i n t s  a s s o c i a t e d  w i l h  
t r a d e  l i b e r a l i z a t i o n .  A f t e r  I n t r o d u c i n g  t h e  r o l e  o f  c a p i t a l  i n f l o w s  I n t o  t h e  p o l i t i c a l  e c o n o m y  o f  t r a d e  
f r a m e w o r k  p i o n e e r e d  b y  G r o s s m a n  a n d  H e l p m a n  ( 1 9 9 4 ,  1 9 9 5  a n d  1 9 9 6 ) ,  t h e  p a p e r  t r a c e s  t h e  e f f e c t s  o f  
F D I  I n c e n t i v e s  o n  t h e  p o l i t i c a l l y  s u s t a i n a b l e  e q u i l i b r i u m  l e v e l  o f  t r a d e  p r o t e c t i o n .  In p a r t i c u l a r ,  t h e  
p a p e r  s h o w s  t h a t  F D I  i n c e n t i v e s  r e d u c e  t h e  p o l i t i c a l l y  s u s t a i n a b l e  l e v e l  o f  t r a d e  p r o t e c t i o n  w h e n  c a p i t a l -  
o w n e r s  a r e  p o l i t i c a l l y  o r g a n i z e d ,  w h i l e  t h e y  i n h i b i t  t h e  p r o c e s s  o f  t r a d e  l i b e r a l i z a t i o n  w h e n  l a b o r  Is t h e  
m a i n  I n f l u e n t i a l  p o l i t i c a l  f o r c e .  W e l f a r e  I m p l i c a t i o n s  a r e  a l s o  c o n s i d e r e d .
O n e  o f  t h e  m a j o r  c o n t r i b u t i o n s  o f  t h i s  p a p e r  Is t o  I n t r o d u c e  t h e  r o l e  o f  c a p i t a l  i n f l o w s  i n t o  t h e  p o l i t i c a l  
e c o n o m y  o f  t r a d e  f r a m e w o r k  p i o n e e r e d  b y  G r o s s m a n  a n d  H e l p m a n  ( 1 9 9 ^ ,  1 9 9 5  a n d  1 9 9 6 ) .  W h i l e  t h e i r  
m a x i m i z a t i o n  t e c h n i q u e  i s  b o r r o w e d  f o r  u s e  i n  t h e  p a p e r ,  t h e  a u t h o r  h a s  m o d i f i e d  i t  t o  a n a l y z e  t he  
i n t e r a c t i o n s  b e t w e e n  t h e  e q u i l i b r i u m  l e v e l s  o f  F D I  I n c e n t i v e s  a n d  o f  t r a d e  p r o t e c t i o n .  I n  p a r t i c u l a r ,  h o w  
t h e  p r e s e n c e  o f  o n e  p o l i c y  i n s t r u m e n t  ( F D I  i n c e n t i v e s )  I n f l u e n c e s  t h e  e q u i l i b r i u m  l e v e l  o f  a n o t h e r  p o l i c y  
( t r a d e  p r o t e c t i o n )  i s  h i g h l i g h t e d .  A c c o r d i n g  t o  t h e  m o d e l  p r e s e n t e d  In t h e  p a p e r ,  F D I  I n c e n t i v e s  r e d u c e  
t h e  p o l i t i c a l l y  s u s t a i n a b l e  l e v e l  o f  t r a d e  p r o t e c t i o n  w h e n  c a p l t a l - o w n e r s  a r e  p o l i t i c a l l y  o r g a n i z e d ,  w h i l e  
t h e y  e x a c e r b a t e  t h e  p r o c e s s  o f  t r a d e  l i b e r a l i z a t i o n  w h e n  l a b o r  i s  t h e  m a i n  i n f l u e n t i a l  p o l i t i c a l  f o r c e .  
T h i s  d i c h o t o m y ,  w h i c h  a r i s e s  f r o m  t h e  c o n f l i c t i n g  i n t e r e s t s  p u r s u e d  by  t h e  l o b b y  g r o u p s ,  h i g h l i g h t s  h o w  
I m p o r t a n t  It Is f o r  t h e  g o v e r n m e n t  t o  u n d e r s t a n d  t h e  e c o n o m i c  a n d  p o l i t i c a l  m o t i v a t i o n s  o f  t h e  l o b b y  
g r o u p s  i f  It w a n t  t o  p r o m o t e  a n  e n v i r o n m e n t  c o n d u c i v e  t o  f r e e  t r a d e .  In p a r t i c u l a r ,  t h e  r e s u l t s  o f  t h e  
p a p e r  s u g g e s t  t h a t  t h e  d o m e s t i c  c a p i t a l  o w n e r s  f a v o r  a n  F D I  t a x ,  w h i l e  t h e  l a b o r  u n i o n  a l w a y s  l o b b i e s  
f o r  a h i g h e r  l e v e l  o f  t r a d e  p r o t e c t i o n .  In e q u i l i b r i u m ,  w h e n  t h e  t w o  i n t e r e s t  g r o u p s  l o b b y  o v e r  b o t h
p o l i c i e s ,  t h e  g o v e r n m e n t  i s  i n  a b e t t e r  p o s i t i o n  t o  i m p l e m e n t  t r a d e  l i b e r a l i z a t i o n .  I f ,  h o w e v e r ,  o n e  o f
t h e  i n t e r e s t  g r o u p s  ( s a y ,  t h e  l a b o r  u n i o n )  Is p a r t i c u l a r l y  p r o m i n e n t  o n  t h e  p o l i t i c a l  s t a g e ,  i t  m a y  b e  
h a r d e r  f o r  t h e  g o v e r n m e n t  t o  o v e r r i d e  i t s  l o b b y i n g  e x p o r t s  a n d  h e n c e ,  t o  l i b e r a l i z e  t r a d e .
F i n a l l y ,  t h e  m o d e l  s u g g e s t s  t h a t  t h e  h i g h e s t  l e v e l s  o f  p o l i c y  I n t e r v e n t i o n  o c c u r  w h e n  s p e c i a l  i n t e r e s t  
g r o u p s  p a r t i c i p a t e  i n  t h e  l o b b y i n g  p r o c e s s ,  w h e n  t h e s e  g r o u p s  r e p r e s e n t  a r e l a t i v e l y  s m a l l  f r a c t i o n  o f
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B r o a d l y  s p e a k i n g ,  t h e re  a re  s u b s t a n t i v e  g a in s  f r om  l i b e r a l i z a t i o n  o f  m e r c h a n d i s e  t r ade  
in the  Doha  R o un d  o f  MTNs ,  p a r t i c u l a r l y  th a t  In a g r i c u l t u r a l  t r a d e .  T he  o n - g o i n g  M TN s  
a re  l i k e l y  to c u l m i n a t e  in p a r t i a l  t r a d e  r e f o r m s  o f  th e  m u l t i l a t e r a l  t r a d e  re g im e .  T he  o ld 
a s s e s s m e n t  o f  g l o b a l  g a in s  f r om  pa r t i a l  t r a d e  r e f o r m s  w a s  $400  b i l l i o n  in 2015 ,  wh i ch  
wa s  c o m p u t e d  w i t h  the  he lp  o f  the  W o r ld  B a n k ' s  L I N K A G E  m o d e l  (W B ,  2004 ) .  R e v i s e d  
e s t im a t e s  o f  g l o b a l  g a m s  have  be en  s c a l e d  d o w n  to $290  b i l l i o n  in 2015  (van  de r  
M e n s b r u g g h e ,  2004)^' '. T h e r e  w e r e  th r ee  r e a s o n s  f c -  th i s  d i f f e r e n c e  In the  two  
e s t im a t e s .  F i r s t ,  a new  G l o b a l  T r a d e  A n a l y s i s  P r o j e c t  ( G T A P )  d a t a s e t  w a s  u sed  to 
c o m p u t e  the  s e c o n d  e s t im a t e s ,  w h i c h  had  a d i f f e r e n t  b a s e  y e a r  f r o m  the  e a r l i e r  
c o m p u t a t i o n s .  T h e  b e n c h  m a r k  o f  th e  e a r l i e r  e s t im a t e s  w a s  1997 ,  w h i l e  t h a t  f or  the 
mo re  r e c e n t  o n e s  w a s  2 0 01 .  T h e  new  da ta  s e t  a l s o  i n c o r p o r a t e d  th e  t r a de  po l i c y  
r e f o r m s  u n d e r t a k e n  b e t w e e n  1997  a nd  2001 .  It a l so  r e f l e c t e d  the  n o n - r e c i p r o c a l  t a r i f f  
p r e f e r e n c e s ,  w h i c h  th e  p r e v i o u s  da ta  sot  d id  not  i n c o r p o r a t e .  S e c o n d ,  the  new  da ta  set  
s u c c e s s f u l l y  r e f l e c t e d  the  t r a n s f o r m a t i o n s  t h a t  c a m e  a b o u t  in the  g lo ba l  e c o n o m y ,  
p a r t i c u l a r l y  th e  c h a n g i n g  v a l u e  o f  the  d o l l a r  v i s - a - v i s  o t h e r  m a j o r  c u r r e n c i e s  a f t e r  1997 
and  r i s i n g  i m p o r t a n c e  o f  s e v e r a l  A s i a n  e c o n o m i e s  as  t r a d e r s  o f  g l o b a l  s i g n i f i c a n c e .  
T h i r d ,  the new  ben ch  m a r k  a l s o  i n c lu ded  m a jo r  g l o b a l  e c o n o m i e s  d e v e l o p m e n t s  l i ke  
C h in a ' s  W T O  a c c e s s i o n  and  l i b e r a l i z a t i o n  c o m m i t m e n t s ,  i m p l e m e n t a t i o n  o f  th e  U r u g u ay  
R o und  c o m m i t m e n t s ,  o f  w h i c h  d i s m a n t l i n g  o f  the  m u l t i - f i b e r  a g r e e m e n t  (M FA )  w a s  an 
i m p o r t a n t  pa r t ,  and  th e  e x p a n s i o n  o f  EU f r o m  15 to 25 m e m b e r s  t h a t  to o k  p l a ce  in May  
2004 .  T o g e t h e r  t h e s e  d e v e l o p m e n t s  ha ve  had  an a p p r e c i a b l e  im p a c t  ov e r  the  
m u l t i l a t e r a l  t r a d e  r e g im e  and  the  g lo b a l  e c o n o m y .  T he  v a l u e  o f  w e l f a r e  g a in s  s t e m m in g  
f r om  them w a s  e s t i m a t e d  to be $70  b i l l i o n  to th e  g lo ba l  e c o n o m y  in 2015 .  As  they  w e r e  
i n c o r p o r a t e d  i n to  the  new  b a s e l i n e ,  th e y  c a n n o t  be e x p e c t e d  to m ake  a r e n e w e d  
c o n t r i b u t i o n  to the  e s t i m a t e s  o f  w e l f a r e  ga in s  f r om  the  o n - g o i n g  ro u n d  o f  MTNs .

Us i ng  a g lo b a l  m ode l ,  A n d e r s o n  et  al ( 2 0 0 5 ) “  e s t im a t e d  p o t e n t i a l  c o n s e q u e n c e s  f r o m  a 
s u c c e s s f u l  D oh a  R o un d  a g r e e m e n t .  A c c o r d i n g  to th e i r  e s t im a t e s ,  it co u l d  a n n u a l l y  
g e n e r a t e  i n c o m e  g a in s  f o r  the  g lo b a l  e c o n o m y  b e tw e e n  $95  b i l l i o n  a nd  $12 6  b i l l i on .  
W h i l e  m a k i n g  th e s e  e s t im a t e s ,  it w a s  a s s u m e d  th a t  no e x e m p t i o n s  w e r e  be in g  m ade  for  
s e n s i t i v e  and  s p e c i a l  a g r i c u l t u r a l  p ro du c t s .  A g r i c u l t u r e  t r a d e  l i b e r a l i z a t i o n  w a s  f ound  to 
have  the  l a r g e s t  im p a c t .  R e f o r m s  in th i s  one  s e c t o r  w i l l  be r e s p o n s i b l e  fo r  60  p e r c e n t  
o f  the  to ta l  g a i n s  f r o m  m e r c h a n d i s e  t r ade  l i b e r a l i z a t i o n s .  On the  w h o l e ,  l a rg e r  i n c om e  
ga in s  w e r e  e s t i m a t e d  to go to the  i n du s t r i a l  e c o n o m i e s  b e c a u s e  th e y  w e r e  a s s u m e d  to 
u n d e r t a k e  m o r e  a g g r e s s i v e  t r a d e  r e f o r m s  in the  Doha  R o un d .  As  the  d e v e l o p i n g  
e c o n o m i e s  s u f f e r  f r om  a l a r g e  b in d in g  o v e r h a n g ,  and  n e g o t i a t i o n s  a r e  ba sed  on bound  
ta r i f f s ,  no t  a p p l i e d  t a r i f f s ,  the r e f o r m s  u n d e r t a k e n  by t h e m  wi l l  o n l y  ha ve  a m in o r  
im p a c t  in t e r m s  o f  g e n u i n e  l i b e r a l i z a t i o n  o f  the  t r ade  regime^*. G i v e n  th i s  s c e n a r i o ,  the  
i n d u s t r i a l  e c o n o m i e s  w o u l d  a c h i e v e  b e tw e e n  40 p e r c e n t  and  45  p e r c e n t  o f  w h a t  th ey  
cou l d  u nd e r  fu l l  m e r c h a n d i s e  t r ad e  r e f o rm s .  S im i l a r l y ,  the  d e v e l o p i n g  e c o n o m i e s  wi l l  
a c h i e v e  a p p r o x i m a t e l y  20 p e r c e n t  of  w h a t  c o u l d  be a c h i e v e d  u n d e r  ful l  m e r c h a n d i s e  
t r ade  r e f o rm s .  A d d i n g  th e s e  g a i n s ,  t o t a l  g l o b a l  w e l f a r e  g a i n s  t h a t  a re  l i ke l y  to be 
a c h i e v e d  c o m e  to o n e - t h i r d  o f  th o s e  f r om  f re e in g  g lo b a l  m e r c h a n d i s e  t r a d e  to ta l l y .

D e v e l o p i n g  e c o n o m i e s  have  mor e  to ga in  f r om  ful l  e l i m i n a t i o n  o f  m e r c h a n d i s e  t r ade  
b a r r i e r s .  As  t r a d e  r e f o r m s  e n g e n d e r  p o s i t i v e  e x t e r n a l i t i e s  in th e  f o rm  o f  im p r o v e d  
p r o d u c t i v i t y  in the  e c o n o m y ,  the  g a in s  to d e v e l o p i n g  e c o n o m i e s  c o u l d  i n c r e a s e  up to 
$200  b i l l i o n  in 2015  ( A n d e r s o n  e t  a l ,  2005)^^. T h e  s ta te  o f  M T N s  a t  the  t im e  o f  the

t h e  p o p u l a t i o n  a n d  w h e n  t h e  g o v e r n m e r > t  p l a c e s  a r e l a t i v e l y  l a r g e  w e i g h t  o n  p o l i l i c a l  c o n t r i b u t i o n s .  T h i s  
s u g g e s t s  t h a t  If a c o u n t r y ' s  p o l i l i c a l  f r a m e w o r k  d o e s  n o t  r e s t r a i n  t h e  g o v e r n m e n t  f r o m  p u r s u i n g  m o s t l y  
p o l i t i c a l  r a t h e r  t h a n  e c o n o m i c  o b j e c t i v e s ,  i t  w o u l d  b e  s o c i a l l y  o p t i m a l  t o  s u b s t i t u t e  t h e  g o v e r n m e n t ' s  
d i s c r e t i o n a r y  p o w e r s  o v e r  t r a d e  p o l i c y  w i t h  a c o m m i t m e n t  t o  f r e e  t r a d e .  T h e  p a p e r  Is a m u s t  r e a d  f o r  
u n d e r s t a n d i n g  s o m e  o f  t h e  b a s i c  t e n e t s  o f  t h e  e n t i r e  r e s e a r c h  p r o j e c t  t h a t  w e  h a v e  u n d e r t a k e n .

v a n  d e r  M e n s b r u g g h e . D . 2 0 0 4 .  ’' L i n k a g e  T e c h n i c a l  R e f e r e n c e  D o c u m e n t :  V e r s i o n  6 . 0 ' .  W a s h i n g t o n  DC .  
T h e  W o r l d  B a n k .  A v a i l a b l e  o n  t h e  I n t e r n e t  a t
h t I p : / / s i t e r e s o u r c e s .  w o r l d b a n k . o r g / I N  T P R O S P E C T S / R e s o u r c e s / 3  3 4 9 3 4 -  
1 1 0 0 7 9 2  5 4 5  1 3 0 / L i n k a g e  T e c h N o t e . p d f .
”  A n d e r s o n ,  K . ,  W.  3. M a r t i n  a n d  D .  v a n  d e r  M e n s b r u g g h e .  2 0 0 5 .  “ G l o b a l  I m p a c t  o f  t h e  D o h a  S c e n a r i o  o n  
P o v e r t y " .  W a s h i n g t o n  D C .  T h e  W o r l d  B a n k ,  ( m i m e o ) .
*  T h e  t e r m  b i n d i n g  o v e r h a n d  n e e d s  t o  b e  e x p l a i n e d .  A c o u n t r y  m a y  d e c i d e  t o  a p p l y  t a r i f f  r a t e  o f  20 
p e r c e n t  o n  t h e  i m p o r t  o f  a g o o d ,  b u t  i t  m a y  k e e p  t h e  b o u n d  t a r i f f  a t  50  p e r c e n t .  T h e  W T O  r u l e s  a l l o w  
t h i s  c o u n t r y  t o  r a i s e  i l s  t a r i f f  r a t e  t o  5 0  p e r c e n t  i f  i t  so  d e c i d e s .  T h e  d i f f e r e n c e  b e t w e e n  t h e  b o u n d  
t a r i f f s  a n d  a p p l i e d  t a r i f f s  i s  k n o w n  a s  t h e  " b i n d i n g  o v e r h a n g ” .
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Hong  Kong  M i n i s t e r i a l  C o n f e r e n c e  c l e a r l y  i n d i c a t e d  tha t  l i b e r a l i z a t i o n  m e a s u r e s  a d o p t e d  
in a g r i c u l t u r e  and  m a n u f a c t u r e s  can  be r e a l i s t i c a l l y  e x p e c t e d  to be  m o d e s t ,  a l b e i t  
i m p r o v e m e n t s  in th e  m a r k e t  a c c e s s  in a g r i c u l t u r a l  m a r k e t  in the  i n d u s t r i a l  e c o n o m i e s  is 
we l l  w i t h i n  the  r e a lm  o f  p o s s i b i l i t y .  E m p i r i c a l  e v i d e n c e  Is a v a i l a b l e  to s h ow  th a t  t r ade  
l i b e r a l i z a t i o n  c o n t r i b u t e s  to p ove r t y  al leviation^®. A l s o ,  e s t i m a t e s  o f  im p a c t  of  t r ade  
l i b e r a l i z a t i o n  u n d e r  the  D DA  on pove r t y  c a m e  to a p o s i t i v e  re su l t .  T h i s  was  e s s e n t i a l l y  
due  to the  f ac t  th a t  the  e x i s t i n g  pa t t e r n  o f  g l o ba l  p r o t e c t i o n  f a v o r s  s k i l l e d  l a b o r  and  
c ap i t a l  r e l a t i v e  to u n s k i l l e d  w o r k e r s .  T h e r e f o r e ,  r e d u c t i o n  o r  e l i m i n a t i o n  o f  b a r r i e r s  in 
m e r c h a n d i s e  t r a de  w o u l d  l i f t  t he  u n s k i l l e d  w a g e s ,  the  p r im a r y  s o u r c e  o f  In come for  
ma ny  o f  the  w o r l d ' s  poo r .  In rea l  t e rm s  th i s  w a g e  In c r ea se  w a s  f o u nd  to be m ode s t .  
He r te l  and  W i n t e r s  (2006)^’  s h ow  tha t  the  p oo r e s t  in the  d e v e l o p i n g  e c o n o m i e s  can 
p o t en t i a l l y  b e n e f i t  m o s t  f r o m  the  l i b e r a l i z a t i o n  e n d e a v o r s  d u r in g  th e  Doha  R o und  o f  
M TNs .  H o w e v e r ,  t h a t  w a s  f o u nd  to be c o n d i t i o n a l .  Fo r  the  p oo r  to b e n e f i t ,  the 
l i b e r a l i z a t i o n  t a r g e t s  " u n d e r  the  D DA  have  to be a m b i t i o u s  if t he  ro und  is to have  a 
m e a s u r a b l e  im p a c t " .  O n l y  d eep  ta r i f f  c u t s  wo u l d  have p o v e r t y  f r i e n d l y  im pac t .  Even  
then  the  " n e a r - t e r m  p o v e r t y  im p a c t s  a re l i ke l y  to be m i x e d "  (H e r t e l  and  W i n t e r s ,  
2005)'*®. If  the  d e v e l o p i n g  e c o n o m i e s  d e c id e  no t  to t a ke  r e f o rm  m e a s u r e s ,  the  e s t im a t e d  
p o v e r t y  im p a c t  w o u l d  d e c l i n e  m a r k e d l y .  N o t w i t h s t a n d i n g  th i s  p e s s i m i s m ,  the  l o ng - t e rm  
im p a c t  o f  the  D DA  on p o v e r t y  r e d u c t i o n  is m o re  d e f i n i t e  and  p r o n o u n c e d .

H o w e v e r ,  a q u a g m i r e  a r o u n d  a g r i c u l t u r e  has  e v o l v ed .  A l t h o u g h  a d e c l i n i n g  s e c t o r  o f  the 
g lo ba l  e c o n o m y ,  it s t i l l  e m p l o y s  a l a rge  p r o p o r t i o n — 54 p e r c e n t — of  w o r k  f o r c e  in the 
d e v e l o p i n g  e c ono m ie s ' '^  N o t  f r e e in g  t r ade  in a g r i c u l t u r e  f r o m  b a r r i e r s  w o r k s  b a s i c a l l y  
a g a i n s t  the  i n t e r e s t  o f  the  d e v e l o p i n g  economies"'^. A l s o ,  it c a n n o t  be  i g n o r e d  tha t  

^  m a jo r i t y  o f  th e  poo r  in the  d e v e l o p i n g  e c o n o m i e s  l i ve in the  ru r a l  a r e a s .  I t  is w id e l y
a c k n o w l e d g e d  t h a t  p o v e r t y  is e s s e n t i a l l y  a ru r a l  p h e n o m e n o n  in th e  d e v e l o p i n g  
e c o n o m ie s .  T h e r e f o r e ,  i f t he  f i na l  o u t c o m e  o f  the  M TN s  has  to be p r o - p o o r ,  t r ade  in 
a g r i c u l t u r e  w i l l  n e ed  to be an a rea  o f  e x c l u s i v e  a t t e n t i o n .  L i b e r a l i z a t i o n  o f  a g r i c u l t u r a l  
t r a d e  w ou l d  g r a d u a l l y  c h a n g e  m a r k e t  s h a r e s  o f  c o u n t r i e s  and  c o u n t r y  g r o u p s  and  
e v e n t u a l l y  r e f l e c t  th e  c o m p a r a t i v e  a d v a n t a g e  o f  c o u n t r i e s  and  c o u n t r y - g r o u p s  in 
m u l t i l a t e r a l  trade-'* .̂

Th e  a r t i c l e s  o f  a g r e e m e n t s  o f  the  G A T T - 1 9 4 7  had  s om e  r e g u l a t i o n s  for  t r a de  in 
a g r i c u l t u r e ,  bu t  t h e y  m ade  s e v e r a l  e x c e p t i o n s  and  had  l o o p h o l e s ,  w h i c h  w e re  f r e e l y  
e x p lo i t e d  by th e  C o n t r a c t i n g  P a r t i e s  (C P s ) .  C o n s e q u e n t l y ,  a g r i c u l t u r e  b e c a m e  one  o f  the 
mos t  d i s t o r t e d  a r e a s  o f  m u l t i l a t e r a l  t r a de .  I n d u s t r i a l  e c o n o m i e s  i n c r e a s i n g l y  s u b s i d i z e d

T

“ S e e ,  f o r  i n s t D n c e  D o l l a r  a n d  K r a a y  ( 200 - 1 ) ,  W I n l e r s  ( 2 0 0 4 )  a n d  W i n t e r s ,  M c C u l l o c I i  a n d  M c K a y  ( 2 0 0 4 ) .
”  H e r t e l ,  T . w .  a n d  L . A .  W i n t e r s . 2 0 0 6 .  P o v e r t y  a n d  t h e  W T O :  I m p a c t s  o f  t h e  D o h a  D e v e l o p m e n t  A g e n d a .
L o n d o n  a n d  W a s h i n g t o n  P a l g r a v e  M a c m i l l a n  L t d  a n d  t h e  W o r l d  B a n k .
■”  H e r t e l .  T . w .  a n d  L . A .  W i n t e r s . 2 0 0 5 .  " P o v e r t y  I m p a c t s  o f  a W T O  A g r e e m e n t :  S y n t h e s i s  a n d  O v e r v i e w  in 
H e r t e l  a n d  W i n t e r s  ( e d s . )  P u t t i n g  D e v e l o p m e n t  B a c k  i n t o  t h e  D o h a  A g e n d a :  P o v e r t y  I m p a c t  o f  a W T O  
A g r e e m e n t .  W a s h i n g t o n  D C .  T h e  w o r l d  B a n k .  pp .  3 - 2 8 .

K K  M i n i s t e r i a l  t e x t  d e n o t e s  " O n  d o m e s t i c  s u p p o r t ,  w e  n o l e  in p a r t i c u l a r  t h a t  t h e r e  i s  a w o r k i n g
h y p o t h e s i s  o f  t h r e e  b a n d s  f o r  d e v e l o p e d  c o u n t r i e s  f o r  r e d u c t i o n s  In F i n a l  B o u n d  T o t a l  A M S  a n d  i n  t l i e  
o v e r a l l  c u t  In t r a d e - d i s t o r t i n g  d o m e s t i c  s u p p o r t  w i t h  h i g h e r  l i n e a r  c u t s  in h i g h e r  b a n d s .  I n  a d d i t i o n ,  
d e v e l o p e d  c o u n t r i e s  i n  t l i e  l o w e r  b a n d s  w i t h  h i g h  r e l a t i v e  l e v e l s  o f  f i n a l  B o u n d  T o t a l  A M S  w i l l  m a k e  an 
a d d i t i o n a l  e f f o r t  In A M S  r e d u c t i o n .  W e  a l s o  n o t e  t h a t  t h e r e  h a s  b e e n  s o m e  c o n v e r g e n c e  c o n c e r n i n g  t h e  
r e d u c t i o n s  In F i n a l  B o u n d  T o t a l  A M S ,  t h e  o v e r a l l  c u t  In t r a d e - d i s t o r t i n g  d o m e s t i c  s u p p o r t  a n d  i n  b o t h  
p r o d u c t - s p e c i f i c  a n d  n o n  p r o d  u c t - s p e c i f  Ic d e  m i n i m i s  l i m i t s " .  ( P a r a g r a p h  5 W T O  D r a f t  T e x t
W T / M I N ( 0 5 ) / W / 3 ,  I s s u e d  o n  7 D e c e m b e r  2 0 0 5 )
”  * We  r e c a l l  o u r  a g r e e m e n t  t o  e n s u r e  t h e  p a r a l l e l  e l i m i n a t i o n  o f  a l l  f o r m s  o f  e x p o r t  s u b s i d i e s ,  a n d  
d i s c i p l i n e s  o n  a l l  e x p o r t  m e a s u r e s  w i t h  e q u i v a l e n t  e f f e c t  b y  a c r e d i b l e  e n d  d a t e .  W e  n o t e  e m e r g i n g  
c o n v e r g e n c e  o n  s o m e  e l e m e n t s  o f  d i s c i p l i n e s  w i t h  r e s p e c t  t o  e x p o r t  c r e d i t s ,  e x p o r t  c r e d i t  g u a r a n t e e s  o r  
i n s u r a n c e  p r o g r a m m e s  w i t h  r e p a y m e n t  p e r i o d s  o f  180  d a y s  a n d  b e l o w ,  a s  w e l l  a s  o n  s o m e  a s p e c t s  o f  
e x p o r t i n g  s t a t e  t r a d i n g  e n t e r p r i s e s ,  a n d  o n  s o m e  e l e m e n t s  r e g a r d i n g  t h e  d i s c i p l i n e s  on  f o o d  a i d
n e c e s s a r y  t o  e l i m i n a t e  c o m m e r c i a l  d i s p l a c e m e n t . "  ( P a r a g r a p h  6 W T O  D r a f t  T e x t  W T / M I  N { 0  5 ) / W / 3,  i s s u e d
o n  7 D e c e m b e r  2 0 0 5 )
” ' O n  m a r k e t  a c c e s s ,  w e  n o t e  in p a r t i c u l a r  t h e  p r o g r e s s  m a d e  o n  a d  v a l o r e m  e q u l v a i e n i s  a n d  l h a l  t h e r e  
Is a w o r k i n g  h y p o t h e s i s  f o r  f o u r  b a n d s  f o r  s t r u c t u r i n g  t a r i f f  c u t s .  W e  a l s o  n o t e  t h a t  t h e r e  h a v e  b e e n  
s o m e  r e c e n t  m o v e m e n t s  o n  t h e  d e s i g n a t i o n  a n d  t r e a t m e n t  o f  S p e c i a l  P r o d u c t s  a n d  e l e m e n t s  o f  t h e  
S p e c i a l  S a f e g u a r d  M e c h a n i s m  ( S S M ) " .  ( P a r a g r a p h  7 W T O  D r a f t  T e x t  W T / M I N ( 0 5 ) / W / 3 ,  I s s u e d  o n  7 
D e c e m b e r  2 0 0 5 )
" O n  s p e c i a l  a n d  d i f f e r e n t i a l  t r e a t m e n t ,  w e  n o t e  i n  p a r t i c u l a r  t h e  c o n s e n s u s  t h a t  e x i s t s  i n  t h e  F r a m e w o r k  
o n  s e v e r a l  i s s u e s  In a l l  t h r e e  p i l l a r s  o f  d o m e s t i c  s u p p o r t ,  e x p o r t  c o m p e t i t i o n  a n d  m a r k e t  a c c e s s  a n d  t h a t  
s o m e  p r o g r e s s  h a s  b e e n  m a d e  o n  o t h e r  s p e c i a l  a n d  d i f f e r e n t i a l  t r e a t m e n t  i s s u e s . "  ( P a r a g r a p h  8 W T O  
D r a f t  T e x t  W T / M  I N ( 0  5 ) / W / 3 ,  i s s u e d  on  7 D e c e m b e r  2 0 0 5  )
■ H o w e v e r ,  w e  r e c o g n i j c  t h a t  m u c h  r e m a i n s  t o  be  d o n e  In o r d e r  t o  e s t a b l i s h  m o d a l i t i e s  a n d  t o  c o n c l u d e
t h e  n e g o t i a t i o n s .  T l i e r e f o r e ,  w c  a g r e e  t o  i n t e n s i f y  w o r k  on  a l l  o u t s t a n d i n g  i s s u e s .  I n  p a r t i c u l a r ,  w o  a r e  
r e s o l v e d  t o  e s t a b l i s h  m o d a l i t i e s  n o  l a t e r  t h a n  { . . . ]  a n d  t o  s u b m i t  c o m p r e h e n s i v e  d r a f t  S c h e d u l e s  b a s e d  
o n  t h e s e  m o d a l i t i e s  n o  l a t e r  l h a n  [ . . . ] . ' ( P a  ra g r a p h  9 W T O  D r a f t  T e x t  W T / M  [N ( 0 5  ) / W / 3 , i s s u e d  o n   ̂
D e c e m b e r  2 0 0 5 )
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“  O r g a n i z a t i o n  f o r  E c o n o m i c  C o o p e r a l i o n  a n d  D e v e l o p m e n t  ( O E C D a ) .  ' T a c V I I n g  T r a d e  i n  A g r i c u l t u r e ' ,  
P o l i c y  B r i e f .  N o v e m b e r .
"  M e s s e r l i n ,  P . A .  2 0 0 2  “ A g r i c u l t u r e  i n  t h e  D o h a  A g e n d a " .  P a p e r  p r e s e n t e d  a t  t h e  W o r l d  B a n i t  R o u n d t a b l e  
o n  P o l i c y  R e s e a r c h  i n  P r e p a r a t i o n  t o r  t h e  5 t h  M i n i s t e r i a l  C o n f e r e n c e  i n  C a n c i l n  i n  C a i r o ,  d u r i n g  M a y  ? 0 -  
2 1 .
*  F i n g e r ,  J . M .  a n d  L . A .  W i n  t e r s . 2 0 0 2 .  ’ R e c i p r o c i t y  i n  t h e  W T O "  i n  B.  H o e k m a n ,  A .  M a t t o o  a n d  P .  E n g l i s h  
( e d s )  D e v e l o p m e n t ,  T r a d e  a n d  t h e  W T O :  A H a n d b o o k .  W a s h i n g t o n  D C .  T h e  w o r l d  B a n k .

4^0027

th e i r  f a rm  s e c t o r  and  t r a d e — w h ic h  w a s  p e r m i s s i b l e — and  e r e c t e d  t r a d e  b a r r i e r s .  So 
much  so th a t  t r ad e  in a g r i c u l t u r e  w a s  v i r t u a l l y  o u t s i d e  th e  a m b i t  o f  th e  G A T T  s y s t e m  
unt i l  t he  U r u g u a y  R o un d  ( 1 9 8 6 - 9 4 ) ,  It w a s  no t  e a s y  to b r i n g  it u n d e r  th e  m u l t i l a t e r a l  
t r a d e  r e g im e  lil<e m e r c h a n d i s e  t r a de .  A f t e r  e n o r m o u s  and  l o ng  d r a w n - o u t  e f f o r t s ,  the  
U r u g u a y  R o u n d  A g r e e m e n t  on A g r i c u l t u r e  ( U R A A )  w a s  i n s t r u m e n t a l  in d r aw in g  
a g r i c u l t u r a l  t r a d e  w i t h i n  the  s p h e r e  o f  the  m u l t i l a t e r a l  t r a d e  r e g im e .  T h e s e  e f f o r t s  not  
on l y  c o n t r i b u t e d  to s l o w i n g  do w n  o f  the n e g o t i a t i o n s  in the  U r u g u a y  R o un d  bu t  a l so  
p r o l o n g e d  it. T h e  U R A A  i m p o s e d  new  d i s c i p l i n e s  on t r ad e  in a g r i c u l t u r a l  p r o d u c t s .  T he  
new ru l e s  w e r e  im p l e m e n t e d  b e tw e e n  1995  and  2000 .  U n d e r  the  U R A A  i n d u s t r i a l  
e c o n o m i e s  c o m m i t t e d  to (i ) r e d u c i n g  d o m e s t i c  s u p p o r t  to a g r i c u l t u r e ,  (II) r e d u c in g  
e x p o r t  s u b s i d i e s  a nd  ( i l l )  im p r o v i n g  a c c e s s  to th e i r  m a r k e t s .  T h e s e  w e r e  r e f e r r e d  to as  
the  " t h r e e  p i l l a r s "  o f  the  a g r e e m e n t .  As  p r o g r e s s i v e  l i b e r a h z a t i o n  o f  a g r i c u l t u r a l  t r ade  
wa s  a l o n g - t e r m  p r o c e s s ,  the  W T O  m e m b e r s  c o m m i t t e d  to c o n t i n u e  n e g o t i a t i o n s  on it 
u nd e r  the  s o - c a l l e d  " b u i l t - i n  a g e n d a " .  T h i s  w a s  the  m a n d a t e  o f  the  W T O  A g r e e m e n t  of  
Ap r i l  1994.  A c c o r d i n g l y ,  the  a g r i c u l t u r a l  n e g o t i a t i o n s  b e g a n  in J a n u a r y  2000 .

S in c e  th e  U R A A  a g r i c u l t u r a l  t r a d e  has  c o n t i n u e d  to g row ,  bu t  i r o n i c a l l y  m o r e  s l o w ly  
than  the  p r e - U R A A  p e r i o d  and  m o r e  s l o w ly  than  n o n - a g r i c u l t u r a l  t r a d e  (O E C D ,  2005a) ' ' ‘'.
W h i l e  t r ad e  in a g r i c u l t u r e  c a m e  w i t h i n  the d o m a i n  o f  th e  m u l t i l a t e r a l  r e g u l a t i o n s ,  the  
U R A A  fa i l e d  to d e l i v e r  s i g n i f i c a n t  m u l t i l a t e r a l  l i b e r a l i z a t i o n  in a g r i c u l t u r a l  t r a d e  
(M e s s e r l i n ,  2 0 0 2 ) “' .̂ D e v e l o p i n g  e c o n o m i e s  c o m p l a i n e d  t h a t  on  th e  w h o l e  the  U R A A  did 
not  w o r k  as i n t e n d e d  and  t h a t  th e y  d id  no t  ge t  a f a i r  dea l .  E v i d e n c e  s u p p o r t e d  th e i r  
g r i p e  t h a t  t a r i f f  c u t s  by the  d e v e l o p i n g  e c o n o m i e s  w e r e  s i g n i f i c a n t l y  d e e p e r  th an  w h a t  
w a s  a g r e e d  to  by the  i n d u s t r i a l  e c o n o m i e s  ( F i n g e r  and  W i n t e r s ,  2 0 0 2 ) ’’*. In a d d i t i o n ,  ^
t h e y  had to c o m m i t  to c o s t l y  c o m m i t m e n t s  tha t  w e r e  e m b o d i e d  in the  S a n i t a r y  and 
P h y t o s a n i t a r y  (S P S )  a nd  T r a d e - R e l a t e d  A s p e c t s  of  I n t e l l e c t u a l  P r o p e r t y  R ig h t s  ( T R IPS )  
a g r e e m e n t s .  S o m e  o f  the  r e q u i r e m e n t s  fo r  the  d e v e l o p i n g  e c o n o m i e s  u n d e r  the  SPS 
a g r e e m e n t s  a re  m o r e  s t r i n g e n t  th an  t h o s e  fo r  th e  i n d u s t r i a l  e c o n o m i e s .  G i v en  th i s  
b a c k g r o u n d  o f  m a l c o n t e n t ,  h i g h e r  m a r k e t  a c c e s s  c o m m i t m e n t s  w e r e  s o u g h t  by the  
d e v e l o p i n g  e c o n o m i e s  in the  Doha  R o und  f rom  the  i n d u s t r i a l  e c o n o m i e s .

As  e x p e c t e d ,  the  Doha  Roun d  b egan  w i th  h igh  e x p e c t a t i o n s  o f  r e f o r m s  in a g r i c u l t u r a l  
t r a d e ,  bu t  m e m b e r s  d id n o t  a g r e e  on the  f i r s t  d r a f t  on m o d a l i t i e s  w h i c h  wa s  p r e s e n t e d  
in F e b r u a r y  2003 ,  T h e  C a i r n s  G r o u p  f o u nd  the  d r a f t  u n a m b i t i o u s ,  c o n v e r s e l y  the  EU,
Ja p a n ,  N o r w a y  a nd  S w i t z e r l a n d  f o u n d  it no t  on l y  o v e r l y  a m b i t i o u s  b u t  a l s o  u n b a l a n c e d  
in t e r m s  of  the  t h r e e  p i l l a r s  o f  n e g o t i a t i o n s .  A m o n g  m a n y  d i s a g r e e m e n t s  and 
c o n t r e t e m p s  in the  5 th  M i n i s t e r i a l  C o n f e r e n c e ,  he ld  in C anc t j n ,  w e r e  the  s e c to ra l  
i n i t i a t i v e  t a k e n  by th e  C o t t o n - 4  o p p o s i n g  co t t o n  s u b s i d i e s  in th e  i n d u s t r i a l  e c o n o m i e s  
b e c a u s e  th e y  d e p r e s s e d  c o t t o n  r e v e n u e s  in the  W es t  A f r i c a n  c o u n t r i e s  by $250  m i l l i o n  
pe r  y ea r  ( S c c t i o n  3) ,  T h e  d e m a n d  o f  the  C o t t o n - 4  c o u n t r i e s  w a s  me t  in the  Ho ng  Kong  
M in i s t e r i a l .  B e f o r e  th e  Canc t jn  M in i s t e r i a l ,  t he  EU and  th e  US a g r e e d  on a b r oad  
f r a m e w o r k  fo r  n e g o t i a t i n g  a g r i c u l t u r a l  t r a d e  l i b e r a l i z a t i o n  a nd  p r e s e n t e d  a j o in t  
f r a m e w o r k  p a p e r  on a g r i c u l t u r a l  n e g o t i a t i o n s ,  w h i c h  w a s  f o u n d  to be w eak  by many  
m e m b e r s .  It  w a s  f o l l o w e d  by c o u n t e r - p r o p o s a l  by th e  G - 20 ,  T h i s  f r a m e w o r k  p ape r  wa s  
m o re  a m b i t i o u s  th an  th e  E U -U S  f r a m e w o r k  pape r ,  p a r t i c u l a r l y  in the  a r e a s  o f  e xp o r t  
s u b s i d i e s  and  d o m e s t i c  f a rm  s u p p o r t .  T h e r e  w e r e  s i g n i f i c a n t  d i f f e r e n c e s  in th e  two  
f r a m e w o r k  p a p e r s  and  d e e p  d i s a g r e e m e n t s  r e g a r d i n g  h ow  to p r o c e e d .  A v e r i t a b l e  
n e g o t i a t i o n s  l o g - j a m  w a s  c r e a t e d .

A f t e r  i n t e n s e  n e g o t i a t i o n s ,  an e l a b o r a t e  " F r a m e w o r k  fo r  E s t a b l i s h i n g  M o d a l i t i e s  in 
A g r i c u l t u r e "  w a s  p r e p a r e d  a nd  m a d e  i n to  an A n n e x  o f  the  F r a m e w o r k  A g r e e m e n t  J u l y  
2004 .  T h i s  A n n e x  w a s  th e  m o s t  s i g n i f i c a n t  pa r t  o f  the  F r a m e w o r k  A g r e e m e n t  and wa s  
s t r u c t u r e d  a r o u n d  the  th r ee  p i l l a r s .  M e m b e r s  had d e c i d e d  upon  a f r a m e w o r k  to 
e l i m i n a t e  a l l  f o r m s  o f  e x p o r t  s u b s i d i e s  as we l l  as r e n d e r  b e t t e r  d i s c i p l i n e  on  e x p o r t  
c r e d i t  and  e x p o r t i n g  s t a t e  t r a d in g  e n t e r p r i s e s .  R e g a r d i n g  th e  t r a d e  d i s t o r t i n g  f a rm  
s u b s i d i e s ,  it w a s  a g r e e d  in the  F r a m e w o r k  A g r e e m e n t  t h a t  th e  n e w  d i s c i p l i n e  wi l l
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i n c l u de  d e e p e r  c u t s  in f a rm  su b s i d i e s  in c o u n t r i e s  w h i c h  ha ve  the  h i g h e s t  l e v e l s  of  
s u b s i d i e s .  " P r o g r e s s i v e  t a r i f f  r e d u c t i o n s "  wa s  a l so  a p a r t  o f  the  F r a m e w o r k  A g r e e m e n t .  

^  H o w e v e r ,  th e  t im e f r a m e  o f  i m p l e m e n t a t i o n  wa s  l e f t  w i t h o u t  m e n t i o n .

T he  i n d u s t r i a l  e c o n o m i e s  d o m i n a t e d  th e  g lo ba l  t r ade  in a g r i c u l t u r e  w h e n  the  Doha  
Ro und  wa s  l a u n c h e d ,  as  t h e y  d id at  the  t ime  of  the Ho ng  K o ng  H t n i s t e r i a l .  W h i l e  
d e v e l o p i n g  e c o n o m i e s  e x p o r t e r s  ha ve  mo re  m a r k e t  a c c e s s  o p p o r t u n i t i e s  in a g r i c u l t u r e  
than in t e x t i l e s  and  c l o t h i n g ,  e ven  a t  the  t ime  of  the  Ho ng  K o ng  M i n i s t e r i a l  t h e i r  
e x p o r t s  f a c e d  h igh  t a r i f f s  in the  i n du s t r i a l  e c o n o m i e s .  W h i l e  a v e r a g e  t a r i f f  r a te s  f aced  
by a g r i c u l t u r a l  e x p o r t s  f r om  th e  d e v e l o p i n g  e c o n o m i e s  a re  15 .6  p e r c e n t  in the 
i n d u s t r i a l  e c o n o m i e s ,  t h e y  a re 9 ,3  p e r c e n t  f o r  t e x t i l e s  and  a p p a r e l  e x p o r t s  and  2.5 
p e rc en t  for  th e  o t h e r  m a n u f a c t u r e r s  ( A n d e r s o n  and  M a r t i n ,  2006)' '^. P r o d u c e r  s u p p o r t  
e s t im a t e s  (PSE)  for  th e  O r g a n i z a t i o n  fo r  E c o n o m i c  C o o p e r a t i o n  and  D e v e l o p m e n t  
(O EC D)  e c o n o m i e s  w e r e  a lm o s t  the  s a m e  in 2 0 0 1 - 0 3  as in 1 9 3 6 - 8 8 ,  h o v e r i n g  a r ou n d  
$240  b i l l i on  a n n u a l l y  ( A n d e r s o n  and M a r t i n ,  2006)' '®. A g r i c u l t u r a l  t a r i f f s  a re h igh in the 
d e v e l o p i n g  e c o n o m i e s  as  w e l l ,  t h e r e f o r e ,  th i s  s e c to r  a f o r t i o r i  d e s e r v e s  sp e c i a l  
a t t e n t i o n  in th e  o n - g o i n g  Doha  R o un d  n e g o t i a t i o n s ’ ®

T h ree  m o n t h s  b e f o r e  th e  Ho ng  Ko ng  M in i s t e r i a l  C o n f e r e n c e ,  th e  US  had  m a d e  a 
p r o p o s a l  f o r  d eep  cu t s  in bo t h ,  bu t  the  EU m ade  a w e a k  c o u n t e r - p r o p o s a l  w h i c h  wou l d  
hav e  r e s u l t e d  in l i t t l e  a d d i t i o n a l  m a r k e t  a c c e s s  to w h a t  is c u r r e n t l y  a va i l a b l e .
D i f f e r e n c e s  in p o s i t i o n s  w e r e  w i d e  and  a g r e e m e n t  on  t r a d e  in a g r i c u l t u r e  w a s  not

■y, r e a ch e d  in the  Hong  Ko ng  M in i s t e r i a l ,  but  s o m e  p r o g r e s s  w a s  m a d e  in the  y e a r  and  a
' h a l f  s i n ce  th e  C a n c u n  M in i s t e r i a l ,  w h i c h  l ed to n a r r o w i n g  o f  d i f f e r e n c e s .  H o w e v e r ,
V  n e g o t i a t i o n s  w e r e  n o w h e r e  n ea r  d e c id i n g  on m o d a l i t i e s .

O E C D  ( 2 0 0 5 b )  b u i l r c s s e s  t h i s  p o i n t  u s i n g  p r o d u c e r  s u p p o r t  s t a t i s t i c s  f o r  t h e  1 9 8 6 - 2 0 0 ' t  p e r i o d .
"  P r o d u c e r  S u p p o r t  E s t i m a t e  ( P S E )  i s  d e f i n e d  a s  t h e  a n n u a l  m o n e t a r y  v a l e  o f  g r o s s  I r a r i s f e r  f r o m  
c o n s u m e r s  a n d  tai t  p a y e r s  t o  a Q r t c u l t u r a i  p r o d u c e r s ,  m e a s u r e d  a t  t h e  f a r m  g a t e  l e v e l ,  a r i s i n g  f r o m  p o l i c y  
m e a s u r e s  t h a t  s u p p o r t  a g r i c u l t u r e ,  r e g a r d l e s s  o f  t h e i r  n a t u r e ,  o b j e c t i v e s  o r  i m p a c t s  o n  t h e  f a r m  
p r o d u c t i o n  o r  i n c o m e .
"  A s  nf  J a n u a r y  2 0 0 7 ,  T r a d e  m i n i s t e r s  o f  t h e  G 3 3  a r e  d e m a n d i n g  f l e x i b i l i t y  t o  m o d e r a t e  t h e  I m p a c t  o f  
i m p o r t s  o f  s o m e  f a r m  p r o d u c t s  s u c h  a s  r i c e ,  p u l s e s  ( l e g u m e s ) ,  a n d  s u g a r  o n  I t s  f a r m e r s ,  a n d  w i l l  w o r k  
w i t h  W o r l d  T r a d e  O r g a n i s a t i o n  m e m b e r s  t o e n s u r e  d e v e l o p m e n t  Is p a r t  o f  t h e  m u l t i l a t e r a l  t r a d e  
n e g o t i a t i o n s .  W o r l d  l e a d e r s  - I n c l u d i n g  B r i t i s h  P r i m e  M i n i s t e r  T o n y  B l a i r ,  B r a z i l ' s  P r e s i d e n t  L u i z  I n i c i o  
l u l a  da  S i l v a ,  S o u t h  A f r i c a ' s  P r e s i d e n t  T h a b o  Mbe l^i ,  a m o n g  o t h e r s  s t e p p e d  u p  t h e i r  e f f o r t s  a t  t h e  W o r l d  
E c o n o m i c  F o r u m ' s  3 7 t h  a n n u a l  m e e t i n g  f o r  a s p e e d y  c o n c l u s i o n  t o  t h e  s t a l l e d  " D o h a  D e v e l o p m e n t  
R o u n d " ,  b u t  d i f f e r e n c e s  c r o p p e d  u p  o v e r  h o w  to  i n t e n s i f y  t h e  t a l k s  a n d  w h o  s h o u l d  m a l t e  t h e  f i r s t  m o v e  
t o  b r e a k  t h e  d e a d l o c k .
“  I n  J u l y ,  t h e  W T O  d i r e c t o r  g e n e r a l  s u s p e n d e d  t h e  n e g o t i a t i o n s  a f t e r  ( r a d e  m i n i s t e r s  o f  t h e  GC { U n i t e d  
S t a t e s ,  E u r o p e a n  U n i o n ,  B r a z i l ,  I n d i a ,  A u s t r a l i a ,  a n d  J a p a n )  f a i l e d  t o  a g r e e  o n  t h e  m a g n i t u d e  o f  
r e d u c t i o n  c o m m i t m e n t s  l o r  f a r m  s u b s i d i e s  a n d  t a r i f f s .  T h e  l e a d e r s  r e p o r t e d l y  i n s i s t e d  t h a t  a l l  m e m b e r s  
m u s t  s t r i v e  f o r  a n  e a r l y  c o n c l u s i o n  o f  t h e  D o h a  t r a d e  n e g o t i a t i o n s  ( l a u n c h e d  a t  t h e  4 t h  W T O  m i n i s t e r i a l  
c o n f e r e n c e  i n  t h e  Q a t a r i  c a p i t a l ,  i n  2 0 0 1 ) ,  s t a t i n g  l h a l  a f a i l u r e  t o  a r r i v e  a t  a n  a g r e e m e n t  b o d e s  p o o r l y  
f o r  t h e  g l o b a l  t r a d e  s y s t e m .  D u r i n g  a c l o s e d - d o o r  m e e t i n g  o f  l e a d e r s  c o n v e n e d  b y  t h e  W E F  o n  F r i d a y ,  In 
w h i c h  t h e  W T O  c h i e f  P a s c a l  L a m y  c h a i r e d  t h e  d i s c u s s i o n ,  t h e  I n d i a n  t r a d e  m i n i s t e r  s a i d  m a n y  d e v e l o p i n g  
c o u n t r i e s  w o u l d  p r e f e r  a f o r m a l  r e s u m p t i o n  o f  t r a d e  t a l k s ,  a r g u i n g  t h a t  t h e y  w a n t  a " c r e d i b l e "  o u t c o m e  
f r o m  t h e  D o h a  D e v e l o p m e n t  A g e n d a .

A t  t h e  c o r e  Of  t h e  s t a l e m a t e  i n  t h e  D o h a  f a r m  t r a d e  p a c k a g e  i s  w h e t h e r  t h e  U n i t e d  S l a t e s  Is r e a d y  t o  
c u t  w h e t  s o m e  c a l l  i t s  t r a d e - d i s t o r t i n g  d o m e s t i c  s u b s i d i e s  t o  a l e v e l  b e l o w  I S  b i l l i o n  d o l l a r s ,  a n d  a c c e p t  
c l e a r  d i s c l p i i n e  t o  e n s u r e  t h a t  t h e r e  Is no  c o n c e n t r a t i o n  o f  s u b s i d y  p a y m e t i t s  f o r  c e r t a i n  p r o d u c t s .  In 
O c t o b e r  2 0 0 5 ,  t h e  U n i t e d  S t a l e s  h a d  p r o p o s e d  t h a t  i t  w o u l d  r e d u c e  i t s  a g r i c u l t u r a l  s u b s i d i e s  t o  a l e v e l  
a b o v e  22  b i l l i o n  d o l l a r s ,  b u t  a l m o s t  a l l  m e m b e r s  r e j e c t e d  t h e  U . S .  p r o p o s a l  o n  t h e  g r o u n d  t h a t  i t  a l l o w e d  
n o  m a t e r i a l  c h a n g e  i n  I t s  c u r r e n t  s u b s i d y  p a y m e n t s .  T h e  U n i t e d  S t a t e s ,  f o r  e x a m p l e ,  s p e n t  l i t t l e  o v e r  u  
b i l l i o n  d o l l a r s  l a s t  y e a r  o n  f a r m  s u b s i d i e s .  C n n s e g u e n t i y ,  t h e  E U ,  B r a z i l ,  I n d i a ,  C a n a d a  a n d  o t h e r s  
i n s i s t e d  t h a t  t h e  U . S .  d e m a n d s  t o  s p e n d  on  I t s  d o m e s t i c  s u b s i d i e s  w e l l  o v e r  i t s  c u r r e n t  a c t u a l  s u b s i d y  
p a y m e n t s  l e a v e  f a r m e r s  In o t h e r  c o u n t r i e s  a t  d i s a d v a n t a g e .  I n  f a c t ,  t h e  U . S .  s u b s i d i e s  f o r  c o t t o n  w e r e  
f o u n d  t o  h a v e  d e p r e s s e d  g l o b a l  c o t t o n  p r i c e s ,  h a r m i n g  t h e  I n t e r e s t s  o f  f o u r  W e s t  A f r i c a n  c o t t o n -  
p r o d u c i n g  c o u n t r i e s :  B e n i n ,  C h a d ,  B u r k i n a  F a s o ,  a n d  f^al l .  T h e  o n g o i n g  I n t e n s i v e  c o n s u l t a t i o n s  b e t w e e n  
W a s h i n g t o n  a n d  B r u s s e l s  t o  f i n d  w h a t  t h e y  a r e  c a l l i n g  a " l a n d i n g  z o n e "  f o r  a p a l a t a b l e  a g r e e m e n t  In t h e
D o h a  f a r m  p a c k a g e  Is f a c i n g  d i f f i c u l t i e s  o n  a c c o u n t  o f  d i f f e r e n c e s  o n  h o w  b i g  t h e  r e d u c t i o n s  o f  f a r m
s u b s i d i e s  s l i o u l d  b e .  U . S .  T r a d e  R e p r e s e n t a t i v e  S u s a n  S c h w a b  h a s  r e p e a t e d l y  s a i d  t h a t  W a s h i n g t o n  Is 
c o m m i t t e d  t o  c u r b i n g  i t s  f a r m  s u b s i d i e s ,  p r o v i d e d  t h e r e  i s  r e a l  m a r k e t  a c c e s s  f o r  U . S .  f a r m  p r o d u c t s  i n t o  
I n d u s t r i a l i s e d  c o u n t r i e s ,  s u c h  a s  t h e  E U ,  J a p a n ,  a n d  S w i t i e r l a n d ,  a n d  d e v e l o p i n g  c o u n t r i e s  l i k e  I n d i a ,  
C h i n a ,  a n d  I n d o n e s i a .  W a s h i n g t o n  h a d  m a i n t a i n e d  t h a t  t h e  f l e x i b i l i t i e s  s o u g h t  b y  t h e  C 3 3  m e m b e r s ,  
t h r o u g h  w h a t  a r e  k n o w n  a s  s p e c i a l  p r o d u c t s  a n d  s p e c i a l  s a f e g u a r d  m e c h a n i s m s ,  w o u l d  c o n s t i t u t e  a 
l o o p h o l e  t o  d e n y  m a r k e t  a c c e s s  f o r  U . S .  p r o d u c t s .  A r g u i n g  t h a t  t r a d e  l i b e r a l i s a t i o n  Is a l l  a b o u t  o p e n i n g  
m a r k e t s  a s  n e w  t r a d e  f l o w s  p r o v i d e  an  o p p o r t u n i t y  f o r  a l l  c o u n t r i e s ,  t h e  U n i t e d  S t a t e s  h a d  d e m a n d e d
s t e e p  c u t s  In i m p o r t  t a r i f f s  f o r  b o t h  f a r m  a n d  i n d u s t r i a l  p r o d u c t s .  M a n y  d e v e l o p i n g  c o u n t r i e s  h a v e
r e j e c t e d  t h e  U . S .  d e m a n d s  t o  p r y  o p e n  t h e i r  f a r m  m a r k e t s  o n  t h e  g r o u n d s  t h a t  t h e y  h a v e  s p e c i f i c  
l i v e l i h o o d  a n d  r u r a l  d e v e l o p m e n t  c o n c e r n s  t h a t  c a n n o t  b e  s a c r i f i c e d  o v e r n i g h t .
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T h e r e f o r e ,  a new  s c h e d u l e  w a s  a g r e e d  in Ho ng  Ko ng  fo r  c o n t i n u i n g  n e g o t i a t i o n s  in 
2006  and  r e s o l v e  the  u n f i n i s h e d  a g e n d a  by the  end  o f  the  y ea r .  G o i n g  by the  past  
e x p e r i e n c e ,  th i s  t a r g e t  a p p e a r s  unat ta inab le®^

l dC ( ) s  e x p r e s s e d  a n d  i n i t i a t e d  i n t h i s  s e c t i o n  a r e  h e a v i l y  d r a w n  f r o m  '‘ T h e  I m p l i c a t i o n s  o f  T r a d e  a n d  
I n v e s t m e n l  L i b e r a l i z a t i o n  f o r  S i / s t a i n a b l e  D e v e l o p m e n t :  R e v i e w  o f  L i t e r a t u r e ;  F i n a l  R e p o r t " ,  P r e p a r e d  by  
C o l i n  K i r k p a t r i c k ,  C l i v e  G e o r g e ,  a n d  S e r b a n  S .  S c r l e c i u ;  I m p a c t  A s s e s s m e n t  R e s e a r c h  C e n t r e ,  I n s t i t u t e  
f o r  D e v e l o p m e n t  P o l i c y  a n d  M a n a g e m e n t ,  U n i v e r s i t y  o f  M a n c h e s t e r  f o r  t h e  D e p a r t m e n t  f o r  E n v i r o n m e n t ,
F o o d  a n d  R u r a l  A f f a i r s ;  1 9 t h  N a y  2 0 0 ^ .  T h i s  s t u d y  w a s  u n d e r t a k e n  a i  t h e  r e q u e s t  o f  t h e  U K  D e p a r l m e n t  
f o r  E n v i r o n m e n t ,  F o o d  a n d  R u r a l  A f f a i r s ,  U n i t e d  K i n g d o m .  U s  p u r p o s e  w a s  t o  p r o v i d e  a c o m p r e h e n s i v e  
a n d  c r i t i c a l  r e v i e w  o f  t h e  l i t e r a t u r e  r e l a t i n g  t o  t h e  i m p l i c a t i o n s  f o r  s u s t a i n a b l e  d e v e l o p m e n t ,  in
p a r t i c u l a r  t h e  e n v i r o n m e n t a l  a n d  s o c i a l  d i m e n s i o n s ,  o f  t h e  g r e a t e r  l i b e r a l i z d t t o n  o f  i n t e r n a t i o n a l  t r a d e  
a n d  i n v e s t m e n t  f l o w s .  T h e  s t u d y  h a s  e x a m i n e d  t h e  l i k e l y  e f f e c t s  o f  t r a d e  l i b e r a l i z a t i o n  a n d  g r e a t e r
i n v e s t m e n t  f l o w s  o n  s u s l a i n a b t e  d e v e l o p m e n t ,  w h i c h  i s  c o n s i d e r e d  t o  h a v e  t h r e e  a s p e c t s ,  n a m e l y
e c o n o m f c .  s o c i a l  a n d  e n v i r o n m e n t a l . T h e  s t u d y  p r i m a r i l y  f o c u s e s  on  t h e  e n v i r o n m e n t a l  a n d  s o c i a l  W
d i m e n s i o n s  o f  s u s t a i n a b l e  d e v e l o p m e n t ,  a n d  e x a m i n e s  w h e t h e r  t h e s e  p o t e n t i a l  I m p a c t s  o f  t r a d e  a n d  '
I n v e s t m e n t  l i b e r a l i z a t i o n  a r e  l i k e l y  t o  b e  p o s i t i v e .  In m a k i n g  ( h i s  a s s e s s m e n t ,  t h e  s t u d y  t a k e n  I n t o
c o n s i d e r a t i o n  b o t h  t h e i r  d i r e c t  ( p o s i t i v e  a n d  n e g a t i v e )  I m p a c t s  a n d  I n d i r e c t  c o n s e q u e n c e s .  In t h e  c o u r s e
o f  t h e  i i t e r a t u r e  r e v i e w ,  o v e r  2 0 0  s t u d i e s  h a v e  b e e n  s e l e c t e d  f o r  i n c l u s i o n  In t h e  r e p o r t .  S o m e  o f  t h e s e
s t u d i e s  h a v e  b e e n  o f  a t h e o r e t i c a l  n a t u r e  b u t  m o s t  h a v e  b e e n  e m p i r i c a l  s t u d i e s .  B a s e d  o n  t h e s e  s t u d i e s ,
t h e  a s s e s s m e n t  o f  t h e  p o t e n t i a l  i m p a c t  o f  t r a d e  a n d  i n v e s t m e n t  l i b e r a l i z a t i o n  o n  s u s t a i n a b l e
d e v e l o p m e n t  i s  o r g a n i z e d  a r o u n d  t h e  f o l l o w i n g  c r o s s  c u t t i n g  e f f e c t s :
• S c a l e  e f f e c t s : t h e  I m p a c t  o f  i n c r e a s e d  l e v e l s  o f  t r a d e ,  i n v e s t m e n t  a n d  e c o n o m i c  a c t l v i l y  on
e n v i r o n m e n t a l  a n d  s o c i a l  o u t c o m e s .
" S t r u c t u r a l  e f f e c t s :  t h e  i m p l i c a t i o n s  f o r  e n v i r o n m e n t a l  a n d  s o c i a l  o u t c o m e s  o f  t h e  s t r u c t u r a l  a d j u s t m e n t  
w i t h i n  a n d  b e t w e e n  e c o n o m i e s  t h a t  o c c u r  a s  t h e  p a t t e r n  o f  r e s o u r c e  u s e  ( p r o d u c t i o n  a n d  c o n s u m p U o n )  
s h i f t s  i n  r e s p o n s e  t o  t r a d e  o r  i n v e s t m e n t  l i b e r a l i z a t i o n .
• T e c h n o l o Q v  e f f e c t s : e n v i r o n m e n t a l  o r  s o c i a l  o u t c o m e s  a r i s i n g  f r o m  g r e a t e r  a c c e s s  t o  n e w  t e c h n o l o g i e s ,  
w h i c h  i n  g e n e r a l  ( e n d  t o  p r o d u c e  l e s s  p o l l u t i o n  a n d  u s e  f e w e r  r e s o u r c e s  t h a n  t h e i r  p r e d e c e s s o r s .
■ L o c a t i o n  e f f e c t s : t h e  e n v i r o n m e n t a l  a n d  s o c i a l  i m p l i c a t i o n s  o f  s h i f t s  tn p r o d u c t i o n  a n d  c o n s u m p t i o n  
b e t w e e n  c o u n t r i e s ,  a n d  p o s s i b l y  s h i f t s  w i t h i n  c o u n t r i e s .
• T h e  i n t e g r a t i o n  o f  e n v i r o n m e n t a l  ( a n d  s o c i a l )  c o n s i d e r a t i o n s  ( o r  l a c k  o f  U )  i n t o  g l o b a l  a n d  r e g i o n a l  
t r a d e  a n d  i n v e s t m e n t  i n s t i t u t i o n s  a n d  f r a m e w o r k s .
K e y  F i n d i n g s  m e n t i o n  t h a t :
• M u c h  o f  t h e  l i t e r a t u r e  o n  t h e  c o n s e q u e n c e s  o f  t r a d e  l i b e r a l i z a t i o n  i s  f o c u s e d  o n  o n e  d i m e n s i o n  o f  
s u s t a i n a t ) l c  d e v e l o p m e n t  a n d  s e l d o m  p r o v i d e s  a n  i n t e g r a t e d  a n a l y s i s  o f  t h e  e c o n o m i c ,  e n v i r o n m e n t a l  a n d  
s o c i a l  e f f e c t s  o f  g r e a t e r  t r a d e  a n d  i n v e s t m e n t  f l o w s .
• T h e  m e t h o d o l o g i e s  u s e d  i n  t h e  e m p i r i c a l  s t u d i e s  a r e  v e r y  d i v e r s e .  T h e r e  a r e  p o t e n t i a l  d i f f i c u l t i e s  i f  t h e  
u s e  o f  d i f f e r e n t  m e t h o d s ,  i n  t h e  s a m e  s i t u a t i o n s ,  l e a d s  t o  a p p a r e n t l y  d i f f e r e n t  f i n d i n g s .  T h i s  h i g h l i g h t s  
t h e  i m p o r t a n c e  o f  c l a r i f y i n g  t h e  m e t h o d o l o g y  u s e d  In e a c h  s t u d y  a n d  I t s  p r i n c i p a l  a s s u m p t i o n s  w h e n  
i n t e r p r e t i n g  i t s  f i n d i n g s .
> M u c h  o f  t h e  e c o n o m i c  a n a l y s i s  o f  t r a d e  l i b e r a l i z a t i o n  u s e s  a c o m t > i n a t t o n  o f  c l a s s i c a l  t r a d e  a n d  w e f f a r c  
t h e o r y  t o  d e d u c e ,  u n d e r  i d e a l i z e d  m a r k e t  c o n d i t i o n s ,  t h a t  t r a d e  l i b e r a l i z a t i o n  w i l l  l e a d  t o  i n c r e a s e d  
e c o n o m i c  w e l f a r e  a n d  ’ o p t i m a l '  e n v i r o n m e n t a l  q u a l i t y .  H o w e v e r ,  In i m p e r f e c t  m a r k e t  c o n d i t i o n s ,  ' w i n - w i n '
o u t c o m e s  a r e  n o t  g u a r a n t e e d .  In r e a l  w o r l d  s i t u a t i o n s ,  b o t h  n e g a t i v e  a n d  p o s i t i v e  e f f e c t s  s h o u l d  be  ^
e x p e c t e d .  ' W i n - w i n '  o u t c o m e s  m a y  b e  p o t e n t i a l l y  r e a l i z a b l e ,  b u t  w h e t h e r  t h i s  i s  a c h i e v e d  i n  p r a c t i c e  m a y  
d e p e n d  o n  t h e  n a t u r e  a n d  e x t e n t  o f  t h e  f l a n k i n g  a n d  o t h e r  s u p p o r t i n g  m e a s u r e s  t h a t  a r e  t a k e n .
■ T h e  f i n d i n g s  o f  t h e  e m p i r i c a l  s l u d i e s ,  t h o u g h  t h e y  d i f f e r  In d e t a i l ,  r e a c h  t h e  s a m e  c o n c l u s i o n s  a n d  a r e  
c o n s i s t e n t  w i t h  t h e  f i n d i n g s  r e a c h e d  i n  t h e  t h e o r e t i c a l  s t u d i e s .  A l t h o u g h  t h e r e  a r e  o f t e n  p o t e n t i a l ,  
a g g r e g a t e  e c o n o m i c  w e l f a r e  g a i n s  t o b e  m a d e  f r o m  t r a d e  l i b e r a l i z a t i o n  a n d  I n c r e a s e d  f o r e i g n  I n v e s t m e n t  
i n f l o w s ,  t h e s e  a r c  n o t  n e c e s s a r i l y  s h a r e d  b y  a l l  c o u n t r i e s  a n d  a l l  s o c i o - e c o n o m i c  g r o u p s  w i t h i n  t h e s e  
c o u n t r i e s .  F u r t h e r ,  a s i g n i f i c a n t  n u m b e r  o f  t h e  c a s e s  r e v i e w e d  c o n t a i n  e x a m p l e s  w h e r e  t h e  
e n v i r o n m e n t a l  ( a n d  s o c i a l  i m p a c t s )  a r e  n e g a t i v e ,  w h e r e  e x i s t i n g  e n v i r o n m e n t a l  a n d  s o c i a l  p r o t e c t i o n  
m e a s u r e s  a r e  i n s u f f i c i e n t l y  e f f e c t i v e .  A s  i n  t h e  c a s e  o f  t h e  t h e o r e t i c a l  s t u d i e s ,  f l a n k i n g  a n d  o t h e r
s u p p o r t i n g  m e a s u r e s  a s s u m e  a p o t e n t i a l l y  p i v o t a l  r o l e ,  If  t r a d e  l i b e r a l i z a t i o n  i s  e x p e c t e d  t o  d e l i v e r  an
o v e r a l l  p o s i t i v e  c o n t r i b u t i o n  t o  s u s t a i n a b l e  d e v e l o p m e n t .
• T h e  r e v i e w  o f  t h e  l i t e r a t u r e  p r o v i d e s  s u p p o r t  f o r  t h e  c o n c l u s i o n  t h a t  m o s t  ' w i n - w i n '  o u t c o m e s  f o r  
s u s t a i n a b l e  d e v e l o p m e n t  a r e  c o n d i t i o n a l  u p o n  t h e  a p p l i c a t i o n  o f  a p p r o p r i a t e  f l a n k i n g  a n d  o t h e r  
s u p p o r t i n g  m e a s u r e s .  F o r m a l  a p p r a i s a l s  o f  f l a n k i n g  m e a s u r e s  f o r  t r a d e  p o l i c i e s  a r e  n o t  ^vel l  d e v e l o p e d .
H o w e v e r ,  c e r t a i n  t y p e s  o f  e n v i r o n m e n t a l  p o l i c y  i n s t r u m e n t s  t h a t  m a y  b e  u s e d  h a v e  b e e n  a p p r a i s e d  in 
o t h e r  p o l i c y  c o n t e x t s  a n d  t h e s e  m a y  b e  a d a p t e d  f o r  u s e  i n  t h e  t r a d e  p o l i c y  a r e a .
• T h e  r e s p o n s i b i l i t y  a n d  a u t h o r i t y  f o r  a d o p t i n g  a n d  I m p l e m e n t i n g  t h e  d i f f e r e n t  f l a n k i n g  a n d  o t h e r
s u p p o r t i n g  m e a s u r e s  v a r i e s .  O n l y  s o m e  o f  t h e s e  Me  w i t h  t h e  W T O .  T h e  r e m a i n d e r  f a l l  w i t h i n  t h e
c o m p e t e n c e  o f  o t h e r  i n t e r n a t i o n a l  o r g a n i z a t i o n s ,  i n c l u d i n g  t h e  m u l t i l a t e r a l  e n v i r o n m e n t a l  a g r e e m e n t s ,  o r  
m o r e  c o m m o n l y ,  w i t h  n a t i o n a l  a n d  l o c a l  g o v e r n m e n t  a u t h o r i t i e s  s u p p o r t e d  b y  t h e i r  s o c i a l  p a r t n e r s .
E f f e c t i v e  c o - o p e r a t i o n  b e t w e e n  d i f f e r e n t  g o v e r n m e n t  m i n i s t r i e s  a n d  d i f f e r e n t  I n t e r n a t i o n a l  I n s t i t u t i o n s  i s  
v e r y  I m p o r t a n t ,  a n d  i n  t h e  c a s e  o f  d e v e l o p i n g  c o u n t r i e s ,  f i n a n c i a l  a n d  o t h e r  f o r m s  o f  e x t e r n a l  s u p p o r t  
a r e  n e e d e d  t o  a s s i s t  t h e  p o o r e r  c o u n t r i e s  t o  p a r t i c i p a t e  f u l l y  In t h e  t r a d e  a n d  s u s t a i n a b l e  d e v e l o p m e n t  
p r o c e s s .
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14,0 O t h e r  I s s u e s  of  R e l e v a n c e  to A g r i c u l t u r e

T h e  ma in  r e d u c t i o n  c o m m i t m e n t s  a re in m a r k e t  a c c e s s ,  d o m e s t i c  s u p p o r t  and  e xp o r t  
s u b s i d i e s .  Bu t  the  A g r i c u l t u r e  A g r e e m e n t  c o n t a i n s  o t h e r  p r o v i s i o n s ,  i n c lu d in g  e xp o r t  
r e s t r i c t i o n s ,  a " p e a c e  c l a u s e " ,  d i s p u t e  s e t t l e m e n t  and  f u r t h e r  n e g o t i a t i o n s .

14.1 E x p o r t  r e s t r i c t i o n s

The  A g r e e m e n t  on A g r i c u l t u r e  r e q u i r e s  M e m b e r s  wh i c h  c o n s i d e r  to i n s t i t u t e  new  e xp o r t  
r e s t r i c t i o n s  on f o o d s t u f f s  to g i v e  due  c o n s i d e r a t i o n  to the  e f f e c t s  o f  s u ch  r e s t r i c t i o n s  
on im p o r t i n g  M e m b e r s '  f ood  s e cu r i t y .  M e m b e r s ,  e x c e p t  d e v e l o p i n g  c o u n t r y  M e m b e r s  
wh i c h  are no t  n e t  e x p o r t e r s  o f  the  p r o d u c t  c o n c e r n e d ,  m u s t  n o t i f y  the  C o m m i t t e e  on 
A g r i c u l t u r e  b e f o r e  In t r odu c i n g  new  e x p o r t  r e s t r i c t i o n s  on f o o d s t u f f s  and  c o n s u l t  wi th 
a f f e c t e d  M e m b e r s  i f  so r e q u e s t e d .  T h i s  r e q u i r e m e n t  — in c r e a s e d  r e l i a b i l i t y  o f  a c c e s s  to 
w o r l d  m a r k e t  s u p p l y  —  is a c o r o l l a r y  f o r  the o p e n i n g  o f  m a r k e t s  w h i c h  is  r e q u i r e d  by 
the  m a r k e t  a c c e s s  p r o v i s i o n s  of  the  A g r e e m e n t  and  th e  r e l a t e d  s p e c i f i c  c o m m i t m e n t s  
u n d e r t a k e n  by M e m b e r s .

14.2  P e a c e  c l a u s e

The  A g r e e m e n t  in A g r i c u l t u r e  c o n t a i n s  a “ due  r e s t r a i n t "  o r  " p e a c e  c l a u s e "  wh i c h  
r e g u la t e s  the a p p l i c a t i o n  o f  o t h e r  W T O  a g r e e m e n t s  to s u b s i d i e s  in re s p e c t  o f  
a g r i c u l t u r a l  p r o d u c t s  (A r t i c l e  13) .  T h e  p r o v i s i o n s  p r o v id e  t h a t  G r e e n  Box d o m e s t i c
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T h e  t h e o r e t i c a l  a n d  e m p i r i c a l  e v i d e n c e  t h a t  h a s  b e e n  r e v i e w e d  i n  t h i s  s t u d y  c o n f i r m s  t h a t  w h i l e  t r a d e  
a n d  i n v e s t m e n t  l i b e r a l i z a t i o n  m a y  b e  a n e c e s s a r y  c o n d i t i o n  f o r  c o n t i n u e d  g r o w t h  a n d  h e n c e  p r o v i d e  o n e  
o f  t h e  c o r n e r s t o n e  p o l i c i e s  i n  p r o m o t i n g  s u s t a i n a b l e  d e v e J o p m e n t ,  i t  Is n o t  a s u f f i c i e n t  o n e .  T o  e n s u r e  
t h a t  t rade* a n d  m v e s t m e n t  l i b e r a l i s a t i o n  c o n l r i b u t e s  t o  s u s t d i n a b i e  d e v e l o p m e n t  i n  t f e v e f o p e d  an<J 
d e v e l o p i n g  c o u n t r i e s ,  s o u n d  s o c i a l  a n d  e n v i r o n m e n t a l  p o l i c i e s  a r e  n e e d e d ,  b o t h  a t  t h e  n 3 t < o na l  a n d  
i n t e r n a t i o n a l  l e v e l .  T h i s  r e q u i r e s  t h e  d e v e l o p m e n t  o f  a p p r o p r i a t e  r e g u l a t o r y  f r a m e w o r k s .  T h e  r o b u s t n e s s  
o f  e n v i r o n m e n t a l  a n d  s o c i a l  p o l i c i e s  a n d  I n s t i t u t i o n s ,  i n c l u d i n g  t h e  a d e q u a c y  o f  s u p p o r t i n g  r e g u l a t o r y  
i n s t r u m e n t s ,  a r e  i m p o r t a n t  d e t e r m i n a n t s  o f  t i r e  e n v i r o n m e n t a l  a n d  s o c i a l  i m p a c t s  o f  t r a d e  a n d  
i n v e s t m e n t  l i b e r a l i z a t i o n .  T h e  p a p e r  c o n c l u d e s  t h a t  t r a d e  a n d  i n v e s t m e n t  l i b e r a l i z a t i o n  I m p a c t s  o n  t h e  
e n v i r o n m e n t  i n  m a n y  d i f f e r e n t  w a y s .  ! n  m a n y  s i t u a t i o n s  -  p o s s l t ? l y  I h e  m a j o r i t y  -  b o t h  t i i e  e c o n o m y  a n d  
t h e  e n v i r o n m e n t  m a y  b e n e f i t  bu< o n l y  i f  c e r t a i n  p r e c o n d i t i o n s  a r e  m e t .  T h e s e  p r e c o n d i t i o n s  a r e  
e s t a b l i s h e d  b y  i m p i e m e n U n g  a Se t  Of  p o l i c i e s  t l^at w i l t  a l l o w  f o r  ' w i n - w i n '  o u t c o m e s  t o b e  r e a l i z e d .  T i i e  
a i m  o f  k e y  p o l i c i e s  s u c i i  a s  t h o s e  o u t l i n e d  a b o v e  i s  t o  e n s u r e  t h a t  a n y  n e g a t i v e  r e p e r c u s s i o n s  t h a t  
g r e a t e r  t r a d e  a n d  I n v e s t m e n t  l i b e r a l i z a t i o n  m i g h t  h a v e  o n  e n v i r o n m e n t a l  p e r f o r m a n c e  a r e  m i n i m i z e d  a s  
mi i cTi  a s  p o s s i b l e  a n d  t h a t  a n y  e v e n t u a l  p o s i t i v e  I m p a c t s  a r e  m a x i m i z e d .  T h e  o b j e c t i v e s  o f  s u c h  p o l i c i e s  
m a y  c o n f l i c t  w i t h  t h e  p r i n c i p l e s  u n d e r l y i n g  t r a d e  a n d  i n v e s t m e n t  l i b e r a l i z a t i o n ,  a s  t h e y  a r e  i n t e n d e d  t o  
p r o m o t e  e n v i r o n m e n t a l l y  s u s t a i n a b l e  d e v e l o p m e n t  r a t h e r  t h a n  s i m p l y  e c o n o m i c  e f f i c i e n c y  a n d  g r o w t h .  
H o w  e n v i r o n m e n t a l  p o F i c y - m a k i n g  r e l a t e s  t o  m u l t H a t e r a i  t r a d e  a n d  i n v e s t m e n t  p o l i c i e s  Is a n  o n g o i n g  a n d  
c o n t e s t e d  a r e a  f o r  i n t e r n a t i o n a l  d i s c u s s i o n  a n d  n e g o t i a t i o n  w i t h i n  a n d  o u t s i d e  t h e  W T O  { J h a  V .  ( 2 0 0 2 )  
‘ E n v i r o n m e n t ,  R e g u l a t i o n  a n d  t h e  W T O '  i n  B.  H a e k m a n ,  A M ^ t t o o  a n d  P E n g l i s h  ( e d s )  D e v e l o p m e n t ,  T r a d e  
a n d  t h e  W T O :  A H a n d b o o k .  W a s h i n g t o n  D C :  W o r l d  B a n k ;  S a m p s o n ,  G .  P.  a n d  C h a m b e r s ,  W . B .  ( 2 0 0 2 )  
T r a d e ,  E n v i r o n m e n l ,  a n d  t h e  t v i l l l e n n i u m ,  U n i t e d  N a t i o n s  U n i v e r s i t y  P r e s s ) .  I r f c s p e c t i v e  o f  t h e  
i n s t i t u t i o n a l  s t r u c t u r e s  t h a t  e v o l v e ,  m u l t i l a t e r a l  t r a d e  p o l i c y  a n d  e n v i r o n m e n t a l  po  I i c y  - ma  k i n g  n e e d  t o  
j o i n t l y  a d d r e s s  i s s u e s  i n  a b a l a n c e d  a n d  c o h e r e n t  m a n n e r ,  w h i c h  r e c o g n i z e s  t h a t  t r a d e  l i b e r a l i z a t i o n  a n d  
e n v i r o n m e n t a l  p r o t e c t i o n  a r e  e a c h  r n e a n s  f o r  a c h i e v i n g  t h e  e n d  g o a t  o f  g l o b a l  s u s t a i n a b l e  d e v e l o p m e n t .  
P o l i c i e s  o n  e c o n o m i c  d e v e l o p m e n t  a n d  e n v i r o n m e n t a l  ( d n d  s o c i a l )  p r o t e c t i o n  s h o u l d  b e  d e s i g n e d  a nd  
I m p l e m e n t e d  i n c o n j u n c t i o n  w i t h  e a c h  o t h e r ,  t h e r e b y  a v o i d i n g  t h e  s e p a r a t i o n  o f  t r a d e  l i b e r a l i z a t i o n  
p o t i c y  f r o m  e n v p r o n m e i i t a l  p o l i c y .  I n  o t h e r  w o r ds ^  t h e  m o r e  i n t e g r a t e d  e n v i r o n m e n t a l  a n d  t r a d e  p o l i c i e s  
a r e ,  t h e  m o r e  s u s t a i n a b l e  e c o n o m i c  g r o w t h  w i l l  b e  ( P a n a y o t o u ,  2 0 0 0 ) ,  r ^ o r e o v e r ,  i t  i s  c r u c i a l  i n  t h e  c a s e  
o f  d e v e l o p i n g  c o u n t r i e s  t h a t  b e s i d e s  e^- f ec t i ve  c o o p e r a t i o n  b e t w e e n  v a r i o u s  i n s t i t u t i o n s  a n d  g o v e r n m e n t s ,  
s u £ } 5 t a n t l a i  a d d i t i o n a l  f i n a n c i a l  a n d  t e c h n i c a l  a s s i s t a n c e  i s  p rov i i J ' i i d  t o  e n a b l e  t h e  p o o r e r  n a t i o n s  t o  
e n g a g e  e f f e c t i v e l y  i n  t h i s  p r o c e s s  o f  e n h a n c i n g  u n d e r s t a n d i n g  a n d  s t r e n g t h e n i n g  p o l i c y  c o o r d i n a t i o n  i n  
t h e  a r e a s  o f  t r a d e ,  e n v i r o n m e n t  a n d  d e v e l o p m e n t .
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“  O n  t h e  r e a s o n s  w h y  n e e d  d e t a i l e d  d i s c o u r s e  ort t r a d e  a n d  t r a d e  h b e r a l i z a t i o n s ,  t h e  a r t i c l e  t i t l e d ,  
" T r a d e  W a r s :  T h e  E x a g g e r a t e d  I r n p a c t  o f  T r a d e  in E c o n o m i c  D e b a l e "  b y  R i c h a r d  B.  F r e e m a n  ( p a p e r  
s u b s e q u e n t l y  p u b l i s h e d  i n  T h e  W o r f d  E c o n o m y ,  V o l . 2 7 ,  N o . l ,  2 0 0 4 )  w a s  c o n s u l t e d .  A m o n g  o t h e r  i s s u e s ,  
t h e  a r t i c l e  n o t e s  t h a t  t r a d e  h a s  b e e n  a t  t h e  h e a r t  o f  e c o n o m i c  d e b a t e s  a b o u t  g l o b a l i z a t i o n  i n  t h e  p a s t  
d e c a d e .  P r o p o n e n t s  o f  W a s h i n g t o n  C o n s e n s u s  ( W C )  s t y l e  g l o b a l i z a t i o n  h a v e  t o u t e d  t h e  b e n e f i t s  o f  t r a d e  
a n d  o p e n  c a p i t a l  m a r k e t s  t o  d e v e l o p i n g  c o u n t r i e s  a n d  w a r n e d  o f  t h e  d a n g e r s  o f  g l o b a l  l a b o r  s t a n d a r d s .  
O p p o n e n t s  o f  W C  s t y l e  g l o b a l i z a t i o n  h a v e  w o r r i e d  t h a t  t r a d e  w i t h  d e v e l o p i n g  c o u n t r i e s  l o w e r s  
e m p l o y m e n t  a n d  w a g e s  In a d v a n c e d  c o u n t r i e s  a n d  c r e a t e  a r a c e  t o  t h e  b o t t o m  In p o o r  c o u n t r i e s .  T h e  
r e f e r e n c e d  p a p e r  s h o w s  t h a t  b o t h  p r o p o n e n t s  a n d  o p p o n e n t s  o f  W C  s t y l e  g l o b a l i z a t i o n  h a v e  e x a g g e r a t e d  
t h e  e f f e c t s  o f  t r a d e  a n d  o f  t r a d e  t r e a t i e s  o n  e c o n o m i c  o u t c o m e s .  I t  i s  a r g u e d  t h a t ;  1)  t r a d e  a n d  w i d e l y  
d e b a t e d  t r a d e  t r e a t i e s  h a v e  h a d  m o d e s t  o f t e n  i n d i s c e r n i b l e  I m p a c t s  o n  l a b o r  a n d  o t h e r  e c o n o m i c  
o u t c o m e s ,  a n d  t h a t  i n t h e  US  a t  l e a s t  i m m i g r a t i o n  h a s  a f f e c t e d  n a t i o n a l  f a c t o r  p r o p o r t i o n s  m o r e  t h a n  
t r a d e^  2)  t n t e r n o t i o n a l  c a p i t a l  f l o w s  h a v e  c r e a t e d  a s  m u c h  h a r m  a s  g o o d  i n  d e v e l o p i n g  c o u n t r i e s ^  a n d  
t h u s  n e e d  t o  b e  m o r e  c a r c f u l l y  r e g u l a t e d  a n d  m o n i t o r e d ;  3 )  t r a d e  a n d  l a b o r  s t a n d a r d s  a r c  c o m p l e m e n t s  
In t h e  g l o b a l  e c o n o m y ,  so t h a t  i m p r o v e m e n t s  in o n e  c r e a t e  p r e s s u r e s  f o r  i m p r o v e m e n t s  i n  t h e  o t h e r .

s u p p o r t  m e a s u r e s  c a n n o t  be  th e  s u b j e c t  of  c o u n t e r v a i l i n g  d u t y  a c t i o n  or  o t h e r  s ub s i d y  
a c t i o n  u n d e r  the  W T O  A g r e e m e n t  on S u b s i d i e s  and  C o u n t e r v a i l i n g  M e a s u r e s ,  no r  can  
they  be s u b j e c t  to a c t i o n s  b a s e d  on n o n - v i o l a t i o n  n u l l i r i c a t l o n  o r  i m p a i r m e n t  o f  t a r i f f  
c o n c e s s i o n s  u nd e r  th e  G A T T .  O t h e r  d o m e s t i c  s u p p o r t  m e a s u r e s  w h i c h  a re  In c o n f o r m i t y  
w i th  th e  p r o v i s i o n s  o f  the A g r e e m e n t  on A g r i c u l t u r e  m ay  be  th e  s u b j e c t  of  
c o u n t e r v a i l i n g  d u ty  a c t i o n s ,  bu t  du e  r e s t r a i n t  is to be e x e r c i s e d  by M e m b e r s  in 
i n i t i a t i n g  s u ch  i n v e s t i g a t i o n s .  F u r th e r ,  in so f a r  a s th e  s u p p o r t  p r o v id e d  to  Ind i v i d ua l  
p r o d u c t s  d o e s  no t  e x c e e d  tha t  d e c i d e d  in the  1992  rna^l^eting y e a r ,  l l i e s e  m e a s u r e s  are 
e x e m p t  f r o m  o t h e r  s u b s i d y  a c t i o n  or n u l l i f i c a t i o n  or  i m p a i r m e n t  a c t i o n .  E x p o r t  s u b s i d i e s  
c o n f o r m i n g  to the  A g r e e m e n t  on A g r i c u l t u r e  a re ,  to the  e x t e n t  r e l e v a n t ,  c o v e r e d  by 
c o r r e s p o n d i n g  p r o v i s i o n s .
T he  p e a c e  c l a u s e  r e m a i n s  in e f f e c t  f o r  a p e r i o d  o f  n in e  y e a r s .

14.3 R e s o l v i n g  d i s p u t e s

In the  c a s e  o f  d i s p u t e s  I n vo l v i ng  p r o v i s i o n s  o f  the A g r e e m e n t  on  A g r i c u l t u r e ,  the  
g e n e r a l  W T O  d i s p u t e  s e t t l e m e n t  p r o c e d u r e s  a p p l y .  N e v e r t h e l e s s ,  the  A g r e e m e n t  a l s o  
p r o v i d e s  for  c e r t a i n  m e c h a n i s m s  th a t  can  be used  by M e m b e r s  to a d d r e s s  th e i r  
c o n c e r n s  w i t h o u t  r e c o u r s e  to th e s e  p r o c e d u r e s .  In p a r t i c u l a r ,  th e  r e v i e w  p r o c e s s  o f  the 
C o m m i t t e e  on A g r i c u l t u r e  p r o v id e s  a f o ru m  fo r  d i s c u s s i o n  a nd  c o n s u l t a t i o n .  Th i s  
p r o c e s s  is m a i n l y  b a s e d  on the  n o t i f i c a t i o n s  a nd  on a p r o v i s i o n  ( A r t i c l e  18.6)  a l l ow in g  
any  M e m b e r  to ra i s e  a t  any  t im e  any  m a t t e r  r e l e v a n t  to th e  i m p l e m e n t a t i o n  o f  the  
c o m m i t m e n t s  u n d e r  th e  r e f o rm  p r o g r a m m e  as se t  ou t  in th e  A g r e e m e n t .  T h e r e  is a l s o  a 
c o u n t e r - n o t i f i c a t i o n  p r o v i s i o n .  F u r t h e r m o r e ,  the  W o r k i n g  P r o c e d u r e s  of  th e  C o m m i t t e e  
a l l o w  M e m b e r s  to r e q u e s t  th e  C h a i r p e r s o n  to m e d ia t e  in c o n c e r n s  th a t  may  a r i s e  
b e t w e e n  th em .  The  us e  o f  i n s t r u m e n t s  u n d e r  the  a u s p i c e s  o f  the  C o m m i t t e e  on 
A g r i c u l t u r e  d oe s  no t ,  h o w e v e r ,  p r e v e n t  any  M e m b e r  f r o m  s e e k i n g  f o rm a l  d i s p u t e  
s e t t l e m e n t  a t  any  t im e .

14.4  C o n t i n u a t i o n  c l a u se

T h e  c o m m i t m e n t s  t a k e n  u nd e r  the  A g r e e m e n t  on A g r i c u l t u r e  and  w i th i n  the  M e m b e r s '  
s c h e d u l e s  a re  pa r t  o f  an  o n g o i n g  p r oc e s s .  A l r e a d y  at  the  c o n c l u s i o n  o f  th e  U r u g u a y  
R o un d ,  M e m b e r s  a g r e e d  to ho ld  f u r t h e r  n e g o t i a t i o n s  on a g r i c u l t u r e  c o m m e n c i n g  one  
y e a r  b e f o re  the  end  o f  the  s i x - y e a r  im p l e m e n t a t i o n  p e r i o d  ( A r t i c l e  20) ,  T h e s e  
n e g o t i a t i o n s  wi l l  e x a m i n e  w h a t  f u r t h e r  c o m m i t m e n t s  a re  n e c e s s a r y  to a c h i e v e  the l o n g 
te rm  o b j e c t i v e  o f  s u b s t a n t i a l  p r o g r e s s i v e  r e d u c t i o n s  in s u p p o r t  and  p r o t e c t i o n  r e s u l t i n g  
in f u n d a m e n t a l  r e f o rm .  T h e  n e g o t i a t i o n s  a re a l so  to t a k e  i n to  a c c o u n t  f a c t o r s  s u ch  as 
the  e x p e r i e n c e  g a i n e d  d u r in g  the  im p l e m e n t a t i o n  p e r i o d ,  th e  e f f e c t s  o f  U r u g u a y  Roun d  
re d u c t i o n  c o m m i t m e n t s  on w o r ld  t r a d e  in a g r i c u l t u r e ,  n o n - t r a d e  c o n c e r n s ,  s p e c i a l  and 
d i f f e r e n t i a l  t r e a t m e n t  to  d e v e l o p i n g  c o u n t r y  M e m b e r s  and  the  o b j e c t i v e  to e s t a b l i s h  a 
f a i r  and  m a r k e t - o r i e n t e d  a g r i c u l t u r a l  t r a d in g  s y s te m .

15.0 S u m m a r y  of  E l e m e n t s  fo r  N e g o t i a t i o n  ^

T h i s  s u m m a r y  p r o v i d e s  an o v e r v i e w  o f  key  e l e m e n t s  of  the  A g r e e m e n t  on  A g r i c u l t u r e  
and  th e  r e l a t e d  c o m m i t m e n t s ” .

15.1  M a r k e t  A c c e s s

€)7-
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Instrument 
Article 4,2

Article 4.1 and 
Schedules
Article 5

Schedules

Schedules

What it says or deals with
Prohibition on the use of restrictions on imports other than 
tariffs;
All tariffs bound;

Special agriculture safeguard mechanism against import 
volume surges or import price declines below a trigger level 
(lim ited to "tariffted" products and not applicable to Imports 
under related tariff quota commitments);
Tariffs resulting from conversion of non-tariff border 
measures under negotiating modalities ("ta riffica tion ") plus 
pre-existing tariffs on all other agricultural products to be 
reduced;
Implementation of current and minimum access opportunity 
commitments in respect of tariffied products.

r
t

Schedules
Developed Countries
Average tariff reductions 
of 3 6 %  (minimum 15%) 
over 6 years.

Developing Countries
Average tariff reductions of 24%  
(minimum 10% ) over 10 years; 
Where "ceiling bindings" 
commitments undertaken 
reductions not required except on 
ad hoc basis;
Least developed not required to 
undertake reduction commitments.

15.2  D o m e s t i c  s u p p o r t

I n s t r u m e n t

Article 6, 7 
Annex 2

Article 6,5

What it says or deals with
and Policies divided into two groups; (i) permitted policies (Green

Box), ( ii )  other policies included in the Aggregate Measure of
Support (AM S) subject to reduction commitments (Amber 
Box);
Decoupled direct payments associated with production 
limiting programmes (B lue Box) not in Green Box but 
excluded from AMS.

Developed Countries
Article 6.2 Ds minimis provision

allows exclusion of 
support less than 5 %  of 
output value from AMS;

Article 6 .4 (a) and (b ) Total AMS support to be 
reduced by 20%  over 6 
years.

Schedules

Schedules

Developing Countries
Developing countries allowed to 
use some types of investment and 
input subsidies under certain 
conditions;
De minimis provision allows 
exclusion from AMS of product- 
specific and non-product specific 
support less than 10% of 
respective current output value;
Total AMS support to be reduced 
by 13.3% over 10 years;
Least-developed countries must 
bind AMS support level if 
applicable but not required to 
reduce it.

S>9
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15.3  E x p o r t  s u b s i d i e s

I n s t r u m e n t  

A r t i c l e  9 

A r t i c l e  10

A r t i c l e  3.3

W h a t  it s a y s  o r  d e a l s  w i t h

D e f i n i t i o n  o f  e x p o r t  s u b s i d i e s  s u b j e c t  to r e d u c t i o n ;

O t h e r  e x p o r t  s u b s i d i e s  s u b j e c t  to a n t i - c i r c u m v e n t i o n  
p r o v i s i o n s  w h i c l i  i n c l u d e  d i s c i p l i n e s  r e l a t i n g  to foo d  a id;

P r o h i b i t i o n  on th e  use  o f  e x p o r t  s u b s i d i e s  on  p r o d u c t s  no t  
s u b j e c t  to r e d u c t i o n  c o m m i t m e n t s .

S c h e d u l e s

A r t i c l e  11

A r t i c l e  9 .4

I n s t r u m e n t  

A r t i c l e  12

D e v e l o p e d  C o u n t r i e s

D i s t i n c t  r e d u c t i o n  
c o m m i t m e n t s  on both  
v o l u m e  ( 2 1% )  and  
b u d g e t a r y  o u t l a y s  (3 6% )  
o v e r  s i x  y ea r s ;

Fo r
i n c o r p o r a t e d / p r o c e s s e d  
p r o d u c t s  b u d g e t a r y  
o u t l a y s  on l y  (3 6% ) .

D e v e l o p i n g  C o u n t r i e s

T w o - t h i r d s  o f  th e  r e d u c t i o n  
r e q u i r e d  f o r  d e v e l o p e d  c o u n t r i e s  
o v e r  ten y e a r s ;

E x c e p t i o n  d u r i n g  the  
i m p l e m e n t a t i o n  p e r i o d  in r e s p e c t  of  
c e r t a i n  m a r k e t i n g  a nd  i n t e r n a l  
t r a n s p o r t a t i o n  s u b s i d i e s .

'I
y

15.4  E x p o r t  p r o h i b i t i o n s  a n d  r e s t r i c t i o n s

W h a t  i t  s a y s  o r  d e a l s  w i th

R e q u i r e m e n t  f o r  a d v a n c e  n o t i c e  and  o b l i g a t i o n  to  c o n s u l t  on 
r e q u e s t  a nd  s u p p l y  i n f o r m a t i o n  in c a s e  o f  n e w  e x p o r t i  
r e s t r i c t i o n s  on  f o o d s t u f f s .

A r t i c l e  12.2

D e v e l o p e d  C o u n t r i e s D e v e l o p i n g  C o u n t r i e s

E x c e p t i o n  For d e v e l o p i n g  c o u n t r i e s  
th a t  a re  n e t - e x p o r t e r s  o f  the 
f o o d s t u f f  c o n c e r n e d .

15.5 O t h e r  a s p e c t s

I n s t r u m e n t  

A r t i c l e  13 

A r t i c l e  17

A r t i c l e  16

W h a t  it s a y s  o r  d e a l s  w i th

P e a c e  C la u s e ;  .

W T O  C o m m i t t e e  on  A g r i c u l t u r e  g i v en  th e  t a s k  o f  o v e r s e e i n g  
the im p l e m e n t a t i o n  o f  th e  A g r e e m e n t  a nd  r e l a te d  
c o m m i t m e n t s ;

M a r r a k e s h  M in i s t e r i a l  D e c i s i o n  on M e a s u r e s  C o n c e r n i n g  the  
P o s s i b l e  N e g a t i v e  E f f e c t s  o f  th e  R e f o rm  P r o g r a m m e  on L e a s t 
D e v e l o p e d  and  Ne t  F o o d - I m p o r t i n g  D e v e l o p i n g  C o u n t r i e s .

1 5 .6  Sanitary and phytosanitary measures

I n s t r u m e n t  

A r t i c l e  14

W h a t  it s a y s  o r  d e a l s  w i th

S e p a r a t e  A g r e e m e n t :  R e a f f i r m s  r i g h t  to c o u n t r i e s  to s e t  th e i r  
own  h e a l t h  and  s a f e t y  s t a n d a r d s  p r o v i d e d  t h e y  a re  ju s t i f i e d
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on s c i e n t i f i c  g r o u n d s  and  do no t  r e s u l t  in a r b i t r a r y  or  
u n j u s t i f i e d  b a r r i e r s  to t r ade ;  e n c o u r a g e s  u se  o f  i n t e r n a t i o n a l  
s t a n d a r d s ;  i n c lu d e s  c e r ta in  s p e c i a l  and  d i f f e r e n t i a l  t r e a t m e n t  
p r o v i s i o n s

16.0 T h e  R e s e a r c h  M o de l

16.1  The Proposition

T he  r e s e a r c h  p r o p o s i t i o n  in the  b a c k d r op  of  s u ch  a w i d e - r a n g i n g  a g r i c u l t u r a l
n e g o t i a t i o n  f ramewor l< is r a t h e r  s t r a i g h t f o r w a r d ,  w i th  two  m a j o r  a r e a  d i v i s i o n s ,  i .e.:
i. P r o d u c t i o n  and  p r i c i n g  o f  a g r i c u l t u r a l  c o m m o d i t i e s  in B a n g l a d e s h  ( fo r  e x po r t s ) ,  

w i th  r e s p e c t  to;
a. S i t u a t i o n a l  a n a l y s i s  u nd e r  d i f f e r e n t  d e - s u b s i d i z e d  t r a d e  p a t t e r n s / c o n d i t i o n s  

in a g r i c u l t u r a l  c o m m o d i t i e s  ( p h a s e - w i s e ;  in s e p a r a t e  -  m o s t  p l a u s ib l e  l o g i c a l  
c o m b i n a t i o n s ;  in the  i n t e r n a t i o n a l  ma rke t ;  u n d e r  W T O  r e g im e )

D.  I m p a c t  a s s e s s m e n t  on  the  d o m e s t i c  i n d u s t r i a l  o u t p u t ;  and
c. O p p o r t u n i t i e s  f o r  B a n g l a d e s h i  a g r i c u l t u r a l  c o m m o d i t i e s  in th e  i n t e r n a t i o n a l  

m a r k e t s  u n d e r  d i f f e r e n t  s i t u a t i o n a l  c o n d i t i o n s  ( i . e . ,  W T O  t r a d e  n e g o t i a t i o n s
on a g r i c u l t u r a l  c o m m o d i t i e s  and  w i t h d r a w a l  o f  t a r i f f / n o n - t a r i f f  b a r r i e r s ) .

ii. P r e p a r a t i o n  o f  W T O  agenda^"* for  B a n g la d e s h  w i th  r e s p e c t  to a g r i c u l t u r a l  
commodit ies^^.

^ T h e r e  a r e  t w o  d i m e n s i o n s  In c a l c u l a t i n g  t h e  p o t e n t i a l  w e l f a r e  g a i n s  f o l l o w i n g  p o l i c y  r e f o r m ;  s t a t i c  g a i n s  
a n d  d y n a m i c  g a i n s .  T h e  f i r s t  i s r e l a t e d  t o  r e m o v i n g  d i s t o r t i o n s  i n  c o n s u m p t i o n  a n d  p r o d u c t i o n  d e c i s i o n s .  
“ S t a t i c ” g a i n s  a c c r u e  a f t e r  p r o d u c e r s  a n d  c o n s u m e r s  f u l l y  a d j u s t  t o  p r i c e  c h a n g e s  w h e n  t a r i f f s  a n d  
s u b s i d i e s  a r e  r e m o v e d .  T h e s e  s t a t i c  w e l f a r e  g a m s  a c c r u e  o v e r  t i m e  a n d  r e f l e c t  c h a n g e s  i n  i n c o m e  ( w a g e s ,  
l a n d  r e n t s  a n d  r e t u r n s  o n  c a p i t a l  i n v e s t m e n t s )  d u e  ( o  i n c r e a s e d  e c o n o m i c  e f f i c i e n c y .  T h e s e  s t a t i c  g a i n s  i n  
w e l f a r e ,  o r  p u r c h a s i n g  p o w e r ,  a r e  w o r t h  a b o u t  $ 3 1  b i l l i o n  t o  t h e  w o r l d  e c o n o m y .  M o s t  o f  t h e  s t a t i c  g a i n s  
f r o m  t r a d e  l i b e r a l i z a t i o n  a c c r u e  t o  c o u n t r i e s  w i t h  t h e  l a r g e s t  i n i t i a l  p o l i c y  d i s t o r t i o n s .  D e v e l o p e d  c o u n t r i e s  
r e c e i v e  m o s t  o f  t h e  g l o b a l ,  s t a t i c  w e l f a r e  g a i n s  f r o m  f u l l  p o l i c y  r e f o r m  ( $ J 8 . 5  b i l l i o n ) ,  c o m p a r e d  t o  t h e  
p o t e n t i a l  w e l f a r e  g a m s  f o r  e m e r g i n g  a n d  d e v e l o p i n g  c o u n t r i e s  o f  a b o u t  $ 2 . 6  b i l l i o n .  D e s p i t e  h i g h e r  w o r l d  
f o o d  p r i c e s ,  c o n s u m e r s  i n  m o s t  c o u n t r i e s  w o u l d  s t i l l  b e n e f i t  f r o m  t h e  r e f o r m s  b e c a u s e  t a r i f f  e l i m i n a t i o n  
l o w e r s  t h e  c o n s u m e r  p r i c e  o f  i m p o r t e d  f o o d s ,  a n d  t l i e  p o l i c y  r e f o r m s  p r o d u c e  o v e r a l l  e c o n o m i c  e f f i c i e n c y  
g a m s  i n  t h e i r  e c o n o m i e s .  S o m e  f o o d - i m p o r t i n g  c o u n t r i e s  f a c e  s t a t i c  w e l f a r e  l o s s e s  f r o m  f u l l  t r a d e  
l i b e r a l i i a t i o n  b e c a u s e  t h e y  d o  n o t  h a v e  l a r g e  I n i t i a l  p o l i c y  d i s t o r t i o n s  a n d  t h e y  m u s t  p a y  h i g h e r  w o r l d  f o o d  
p r i c e s .  A d d i t i o n a l  g l o b a l  b e n e f i t s  f r o m  f u l l  p o l i c y  r e f o r m  w i l l  c o m e  f r o m  t h e  “ d y n a m i c , "  l o n g - t e r m  e f f e c t s  
f r o m  i n c r e a s e d  s a v i n o s  a n d  i n v e s t m e n t  a s  p o l i c y  d i s t o r t i o n s  a r e  r e m o v e d ,  a n d  f r o m  t h e  o p p o r t u n i t i e s  f o r  
i n c r t a s e d  p r o d u c t i v i t y  t h a t  a r e  l i n k e d  t o  m o r e  o p e n  e c o n o m i e s .  W h e n  t h e s e  p o t e n t i a l  d y n a m i c  g a i n s  a r e  
t a k e n  i n t o  a c c o u n t ,  a l l  c o u n t r i e s  c a n  b e n e f i t  f r o m  g l o b a l  p o l i c j f  r e f o r m s .  R e f o r m s  l e a d  t o  h i g h e r  
I n v e s t m e n t s  b y  i n c r e a s i n g  t h e  p o t e n t i a l  r e t u r n s .  H i g h e r  I n v e s t m e n t  i n c r e a s e s  t h e  p r o d u c t i v e  c a p a c i t y  o f  
e c o n o m i e s .  T h e  g r e a t e r  o p e n n e s s  o f  e c o n o m i e s  c a n  l e a d  t o  h i g h e r  p r o d u c t i v i t y ,  e s p e c i a l l y  i n  d e v e l o p i n g  
c o u n t r i e s  w h e r e  t h e r e  i s  s u b s t a n t i a l  p o t e n t i a l  f o r  p r o d u c t i v i t y  g a i n s  f r o m  i n c r e a s e d  t r a i n i n g  a n d  t h e  
t e c h n o l o g i c a l  c h a n g e  t h a t  i s  e m b o d i e d  i n  i n v e s t m e n t  g o o d s  i m p o r t e d  f r o m  d e v e l o p e d  c o u n t r i e s .  R e f l e c t i n g  
t h e i r  g r e a t e r  d y n a m i c  p o t e n t i a l  f o r  g r o w t h ,  d e v e l o p i n g  c o u n t r i e s  s t a n d  t o  a t t r a c t  i n c r e a s e d  g l o b a l  
i n v e s t m e n t ,  w h i c h  w i l l  b e n e f i t  d e v e l o p i n g  c o u n t r i e s  b y  i n c r e a s i n g  t h e i r  r e s o u r c e  a v a i l a b i l i t y  a n d  b e n e f i t  
d e v e l o p e d  c o u n t r i e s  b y  c r e a t i n g  i n v e s t m e n t  o p p o r t u n i t i e s .  I n v e s t m e n t  g r o w t h  a n d  p r o d u c t i v i l y  g a i n s  d u e  
t o  a g r i c u l t u r a l  p o l i c y  r e f o r m  a c c o u n t  f o r  <15 p e r c e n t  o f  t h e  t o t a l  b e n e f i t s  f r o m  f u l l  t r a d e  l i b e r a l i z a t i o n .  
W h e r e a s  d e v e l o p e d  c o u n t r i e s  w i l l  a c c r u e  m o s t  o f  t h e  s t a t i c  g a i n s ,  e m e r g i n g  a n d  d e v e l o p i n g  c o u n t r i e s  w i l l  
a c c r u e  m o s t  o f  t h e  p o t e n t i a l  d y n a m i c  g a i n s  f r o m  f u l l  t r a d e  l i b e r a l i z a t i o n .  D e v e l o p i n g  c o u n t r i e s ,  e v e n  
f o o d i m p o r t i n g  o n e s ,  c a n  e x p e c t  t o  b e n e f i t  i f  t h e  n e g o t i a t i o n s  e l i m i n a t e  g l o b a l  p o l i c y  d i s t o r t i o n s .  Ou t ,  II i s 
d e v e l o p i n g  c o u n t r i e s '  o w n ,  f u l l  p a r t i c i p a t i o n  i n  g l o b a l  r e f o r m s ,  e s p e c i a l l y  t h e  r e d u c t i o n  o f  t h e i r  o w n  
b a r r i e r s  t o  i m p o r t s ,  t h a t  i s  t h e i r  m o s t  i m p o r t a n t  s o u r c e  o f  p o t e n t i a l  b e n e f i t s  f r o m  g l o b a l  a g r i c u l t u r a l  
n e g o t i a t i o n s .  I n  t h e  l o n g  t e r m ,  d e v e l o p i n g  c o u n t r i e s '  w e l f a r e  c o u l d  i n c r e a s e  b y  $ 21  b i l l i o n  a n n u a l l y  —  
n e a r l y  4 0  p e r c e n t  o f  t h e  p o t e n t i a l  w o r l d  w e l f a r e  g a i n  f r o m  a g r i c u l t u r a l  p o l i c y  r e f o r m .  N e a r l y  o n e - q u a r t e r  
o f  t h e  g l o b a l  w e l f a r e  b e n e f i t s  ( $ 1 3 . 3  b i l l i o n  a n n u a l l y )  w o u l d  a c c r u e  t o  t h e  U n i t e d  S t a t e s .  B e c a u s e  U . S .  
t a r i f f s ,  d o m e s t i c  s u p p o r t ,  a n d  e x p o r t  s u b s i d i e s  a r e  r e l a t i v e l y  l o w ,  m o s t  o f  t h e  b e n e f i t s  f o r  t h e  U n i t e d  
S l a t e s  c o m e  f r o m  o u r  t r a d e  p a r t n e r s '  p o l i c y  r e f o r m s .  A l t h o u g h  d y n a m i c  g a i n s  w i l l  n o t  d i r e c t l y  c r e a t e  m a n y  
b e n e f i t s  f o r  t h e  U n i t e d  S t a t e s ,  m a i n l y  b e c a u s e  o f  i t s  t e c h n o l o g i c a l  m a t u r i t y ,  U . S .  a g r i c u l t u r e  w i l l  b e n e f i t  
s u b s t a n t i a l l y  f r o m  t h e  d y n a m i c  g a i n s  i n  d e v e l o p i n g  c o u n t r i e s .  T h e s e  c o u n t r i e s  a r e  i m p o r t a n t  U . S .  e x p o r t  
m a r k e t s  w h o s e  d e m a n d  f o r  U . S .  f a r m  p r o d u c t s  w i l l  I n c r e a s e  f u r t h e r  i f  t h e i r  e c o n o m i e s  r e a l i z e  t h e i r  g r o w t h  
p o t e n t i a l .  I n  t h e  l o n g  r u n ,  f u l l  p o l i c y  r e f o r m  c o u l d  l e a d  t o a n  i n c r e a s e  i n  t h e  r e a l  v a l u e  o f  U . S .  a g r i c u l t u r a l  
e x p o r t s  o f  19 p e r c e n t  e a c h  y e a r ,  a n  i n c r e a s e  i n  a g r i c u l t u r a l  I m p o r t s  o f  9  p e r c e n t ,  a n d  h i g h e r  w o r l d  p r i c e s  
f o r  U . S .  e x p o r t s .  T h e  f u l l  e l i m i n a t i o n  o f  a g r i c u l t u r a l  t a r i f f s ,  d o m e s t i c  s u b s i d i e s ,  a n d  e x p o r t  s u b s i d i e s  w o u l d  
I n c r e a s e  w o r l d  a g r i c u l t u r a l  p r i c e s  12 p e r c e n t  a b o v e  t h e i r  e x p e c t e d  l e v e l  ( t a b l e  5 ) .  E l i m i n a t i n g  t a r i f f s ,  
w h i c h  d i s t o r t  b o t h  c o n s u m e r s '  c h o i c e  a n d  p r o d u c e r s '  d e c i s i o n s ,  w o u l d  a c c o u n t  f o r  m o s t  ( 5 2  p e r c e n t )  o f  t h e  
p o t e n t i a l  p r i c e  i n c r e a s e .  E l i m i n a t i n g  t h e  a g r i c u l t u r a l  t a r i f f s  o f  t h e  E U  a l o n e  a c c o u n t s  f o r  2 5  p e r c e n t  o f  t h e  
t a r i f f - i n d u c e d  p r i c e  e f f e c t s .  A g r i c u l t u r a l  t a r i f f s  i n  J a p a n  p l u s  K o r e a ,  a n d  i n  t h e  U n i t e d  S t a t e s ,  a c c o u n t  f o r  
2 3  p e r c e n t  a n d  12 p e r c e n t ,  r e s p e c t i v e l y .  Of  t h e  t a r i f f - l i n k e d  p r i c e  d i s t o r t i o n s .  T a r i f f s  i n  d e v e l o p i n g  
c o u n t r i e s  a c c o u n t  f o r  3 8  p e r c e n t  o f  t h e  t a r i f f - l i n k e d  e f f e c t s  o n  w o r l d  a g r i c u l t u r a l  p r i c e s .
“  G l o b a l  a g r i c u l t u r a l  p o l i c y  d i s t o r t i o n s  i m p o s e  s u b s t a n t i a l  c o s t s  o n  t h e  w o r l d  e c o n o m y .  A g r i c u l t u r a l  t a r i f f s ,  
d o m e s t i c  s u p p o r t ,  a n d  e x p o r t  s u b s i d i e s  l e a v e  w o r l d  a g r i c u l t u r a l  p r i c e s  a b o u t  12 p e r c e n t  b e l o w  l e v e l s
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The  n e c e s s a r y  c o n d i t i o n s  a re:  •
i. S o v e r e i g n  and  o t i i e r  a d m i n i s t r a t i v e  p r e - c o n d i t i o n s  wi l l  r e m a i n  s ta t i c ,  if not

u n c h a n g e d ,  d u r i n g  the  en t i r e  c o u r s e  of  th i s  s p e c i f i c  s t u d y ;  as w e l l  a s for the 
p r o j e c t e d  t i m e  f r a m e
W T O  n e g o t i a t i o n s  w i l l  f o l l o w  a l o g i c a l  and  s e q u e n t i a l  p a t t e r n  w i t h  r e s p e c t  to 
f o r m u l a t i o n  and  e x e c u t i o n  o f  r e s o l u t i o n s
N e c e s s a r y  d o m e s t i c  p r e - c o n d i t i o n s  ( g o v e r n a n c e ,  l ega l  f r a m e w o r k ,  m u l t i l a t o r i i l  
n e g o t i a t i o n  s y s t e m s ,  re g i o n a l  p a r t i c i p a t i o n ,  e t c )  w i l l  p r e v a i l  f o r  the  e x e c u t i o n  of  
a c o h e r e n t  W T O  p o l i c y
P r o d u c t i o n  s e n s i t i v i t y  to i n p u t s  wi l l  r em a in  v a l i d  f or  th e  t im e  p e r i o d  p r o j e c t e d

1 6 . 2  The C o n d i t i o n s

n.

I l l .

J

1 6 . 3  The Funct ional  Relationship

o t h e r w i s e  e x p e c t e d .  O v e r  t h e  l o n g  t e r m  ( a b o u t  l b  y e a r s ) ,  t h e s e  d i s t o r t i n g  f a r m  p o l i c i e s  w i l l  r e d u c e  w o r l d  
w e l f a r e ,  o r  c o n s u m e r  p u r c h a s i n g  p o w e r ,  b y  $ S 6  b i l l i o n  a n n u a l l y ,  w h i c h  r e p r e s e n t s  a b o u t  0 . 2  p e r c e n t  of  
g l o b a l  G D P .  A s  m e a s u r e d  b y  w o r l d  p r i c e  e f f e c t s ,  a  s m a l l  n u m b e r  o f  c o u n t r i e s  c a u s e  m o s t  o f  t h e
a g r i c u l t u r a l  m a r k e t  d i s t o r t i o n s  —  d e v e l o p e d  e c o n o m i e s  a c c o u n t  f o r  n e a r l y  8 0  p e r c e n t  o f  t h e  d i s t o r t i o n s .
T t i e  E U  a c c o u n t s  ( o r  3 8  p e r c e n t  o f  w o r l d  p r i c e  d i s t o r t i o n s ,  c o m p a r e d  to  J a p a n  p l u s  K o r e a  ( 1 2 ) ,  t h e  U n i t e d  
S l a t e s  ( 1 6 ) ,  a n d  C a n a d a  ( 2 ) .  C o u n t r i e s  t y p i c a l l y  u s e  d i f f e r e n t  m i x e s  o f  p o l i c i e s .  T h e  E U  a c c o u n t s  f o r  o v e r  
9 0  p e r c e n t  Of  g l o b a l  e x p o r t  s u b s i d y  e x p e n d i t u r e s ;  t h e s e  s u b s i d i e s  a r e  a n  i n t e g r a l  p a r t  o f  i t s  d o m e s t i c  p r i c e  
s u p p o r t  s y s t e m .  T h e  E U  a n d  t h e  U n i t e d  S t a t e s  a c c o u n t  f o r  m o s t  o f  t h e  g l o b a l  d i s t o r t i o n s  r e l a t e d  to 
d o m e s t i c  p r o d u c e r  s u p p o r t .  M o s t  o t h e r  c o u n t r i e s  t e l y  m a i n l y  on  t a r i f f s  t o  s u p p o r t  t h e i r  f a r m  s e c t o r s .  
P a r t i c u l a r l y  i n  d e v e l o p i n g  c o u n t r i e s ,  t a r i f f s  a r e  a m o r e  p r a c t i c a l  f a r m  s u p p o r t  p o l i c y  b e c a u s e  t h e y  r a i s e  
g o v e r n m e n t  r e v e n u e ,  w h i l e  d o m e s t i c  p r o g r a m s  e n t a i l  g o v e r n m e n t  e x p e n d i t u r e .  T a r i f f s  a r e  a p o t e n t i a l l y  
m o r e  d i s t o r t i n g  t y p e  o f  f a r m  s u p p o r t  t h a n  d o m e s t i c  p r o d u c e r  s u b s i d i e s ,  b e c a u s e  t h e y  d i r e c t l y  a f f e c t
c o n s u m e r s  a s  w e l l  a s  p r o d u c e r s .

Table 4— Wel fare i mpa c t s  f rom e l l i n i not i on o f  y lo l i o l  ag i i cu l tu ra l  tar i f fs and  s ub s i d i e s

T

r

Static Static plus dynamic
Resource allocatfon 

gains
Investmant gro^lh 

gams
investment groy/th 

plus produdrwity gains

World 31.1
U S S  b iU ion  

36,3 56.4

Developed count ry  group 2B.5 29.7 35.1
Australia and New Zealand 1.6 3.4 3 5
Ca'idda 0.8 1 2 1 4
EFTA 1.7 0 1 0 2
European Union 9.3 6.2 10 6
Japan  and Korea a,6 6.1 6 2
United Sta les 6.0 11.B 133

Emerg ing  ant i deve loping
country  a iotip 2.6 6.5 21.3

Cnina 04 1.8 2.23
Latin Amarica 3,7 4,7 6 1
Mexico -0.2 0 1 1.6
Other Asian counlnes 1.5 0 3 5 11
Southern African countries 0.3 0.5 0 0
Rest of world -3.1 -0 4 54

Stitic gain* rp{*r ici tt>e du« Jo f«Tncv#»B to and coniurrpJion decrwaoi in 1W ? SUS b)ll*on. O ynartic^isni e'ftcis r*-ai-
10 cmnuiaflv* ^ ^avr.g». tni.'frsvn^n'. arid pioO'-csivTy ovtr a 1 '̂y^ar posl-'atom pt-rwd wctfAf# wrpacis afe jsou* ycarj

ahei re+cum CntT=<i 3s*iffreu »  r^ v ir  \s poicies becauw  it-s no; j  WTO in«nte<.
S o o fce  O iio , S c -n w Jf j .  an c R c r  'i  ih -i r t p v l

Economic Researcl i  Se rv ic& 'L iSDA A g r/ c v iiu ra l fb/icy R e / t j im — T lie  R a i t /  A/ ieacfAER B02 ^  5

T a b le  5— E f f e c l s  o n  w o r ld  t ig r ic u l tu r a l  p r i c e s  o f  e i i tn in a t in g  a g r i c u l t u r a l  p o l i c y  d i s l o r t i o n s .

World ■ U.S. E L ’ JapanfKorea . LDCs

Elmlnabon of Percenf c i t j in f ie  fro m Oase w e e

Aji policies 11 6 1 3 4.4 1.& 2 3
Taritfs liO 0 7 1.5 1 4 2 3
Domestic support 3.6 0.9 2.0 0 2 Na
Export suteld ies 1 5 0 1 0.9 Na 0 0
Na » ro l jppRcJble. " 0  fiOticy * js^ Njnibe'^  tie rto< sufri ;c row anc coluiivi lo:*K oftlj c&on'/tei are r i l j c e d  anc »r«- h tt ta c lcn

i n c r i g  pol o « b  

Ssufte Sô nwarj. ins r ;hi$ report
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B a s i c a l l y  th i s  Is w h a t  we  a r e  l o o k in g  at,  i . e. ,  4 ( fo u r )  s im u l a t i o n  e x e r c i s e  w i th  r e s p e c t  
to the  c u r r e n t  f l o w  o f  n e g o t i a t i o n s  in the  W o r ld  T r a d e  O r g a n i z a t i o n ,  a nd  2 ( two)  
d e c i s i o n  po i n t s ,  wh i c h  w o u l d  g i v e  us c o n c r e t e  and  c o n s o l i d a t e d  u n d e r s t a n d i n g  a b o u t  - 
( i ) w h a t  ou r  p r o d u c t i o n  s t r a t e g y  in a g r i c u l t u r e  s h ou ld  l o ok  l i ke u n d e r  th e  c h a n g e d  
s u b s i d i z a t i o n  s c h e d u l e ,  and ( i i )  w h a t  ou r  s ta n c e  in W T O  s h o u l d  l o o k  l ike w i th  re ga rd  to 
th e  im p a c t  of  d e - c o u p l i n g  and  o t h e r  s u b s i d i e s  w i t h d r a w a l  m e a s u r e s .

T h e  e n t i r e  d i s c u s s i o n  p a t t e r n  o n  t h e  a g r i c u l t u r a l  p e r s p e c t i v e s  f r o m  t h e  B a n g l a d E S h i  p o i n t - d e - v u  ts 
d i s c o u r s e d  o n  t h e  c o n s t r u c t  o f  " f o o d  s e c u r i t y - p l u s "  e f f o r t s ,  w h i c h  s h o u i d  l i t e r a i l y  m e a n  t h a t  o u r  
a g r i c u l t u r a l  p r o d u c t i o n  s t r a t e g y  a n d  a n y  r e l e v a n t  p o l i c y  s h o u l d  i n c l u d e  e n s u r i n g  t h e  c o n c e p t  o f  f o o d  
s e c u r i t y  in t h e  e n t i r e  p a r a d i g m .  F o o d  s e c u r i t y  i s  a f l e x i b l e  c o n c e p t  a s  r e f l e c t e d  In t h e  m a n y  a t t e m p t s  a t  
d e f i n i t i o n  i n  r e s e a r c h  a n d  p o l i c y  u s a g e .  E v e n  a  d e c a d e  a g o ,  t h e r e  w e r e  a b o u t  2 0 0  d e f i n i t i o n s  i n p u b l i s h e d  
w r i t i n g s . W h e n e v e r  t h e  c o n c e p t  i s  i n t r o d u c e d  i n  t h e  t i t l e  o f  a s t u d y  o r  i t s  o b j e c t i v e s ,  i t  Is n e c e s s a r y  t o  l o o k  
c l o s e l y  t o  e s t a b l i s h  t h e  e x p l i c i t  o r  I m p l i e d  d e f i n i t i o n .  E s s e n t i a l l y ,  f o o d  s e c u r i t y  c a n  be  d e s c r i b e d  a s  a 
p h e n o m e n o n  r e l a t i n g  t o  i n d i v i d u a l s .  I t  Is  t h e  n u t r i t i o n a l  s t a t u s  o f  t h e  I n d i v i d u a l  h o u s e h o l d  m e m b e r  t h a t  i s  
t h e  u l t i m a t e  f o c u s ,  a n d  t h e  r i s i t  o f  t h a t  a d e q u a t e  s t a t u s  n o t  b e i n g  a c h i e v e d  o r  b e c o m i n g  u n d e r m i n e d .  T h e  
l a t t e r  r i s k  d e s c r i b e s  t h e  v u l n e r a b i l i t y  o f  i n d i v i d u a l s  i n  t h i s  c o n t e x t .  A s  t h e  d e f i n i t i o n s  r e v i e w e d  a b o v e  
i m p l y ,  v u l n e r a b i l i t y  m a y  o c c u r  b o t h  a s  a c h r o n i c  a n d  t r a n s i t o r y  p h e n o m e n o n .  U s e f u l  w o r k i n g  d e f i n i t i o n s  a r e  
d e s c r i b e d  n o w .  F o o d  s e c u r i t y  e x i s t s  w h e n  a l l  p e o p l e ,  a t  a l l  t i m e s ,  h a v e  p h y s i c a l ,  s o c i a l  a n d  e c o n o m i c  
a c c e s s  t o  s u f f i c r e i i t ,  s a f e  a n d  n u t r i t i o u s  f o o d  w h i c h  m e e t s  t h e i r  d i e t a r y  n e e d s  a n d  f o o d  p r e f e r e n c e s  f o r  a n  
a c t i v e  a n d  h e a l t h y  l i f e .  H o u s e h o l d  f o o d  s e c u r i t y  i s  t h e  a p p l i c a t i o n  o f  t h i s  c o n c e p t  t o  t h e  f a m i l y  l e v e l ,  w i t h  
I n d i v i d u a l s  w i t h i n  h o u s e h o l d s  a s  t h e  f o c u s  o f  c o n c e r n .  F o o d  I n s e c u r i t y  e x i s t s  w h e n  p e o p l e  d o  n o t  h a v e  
a d e q u a t e  p h y s i c a l ,  s o c i a l  o r  e c o n o m i c  a c c e s s  t o  f o o d  a s  d e f i n e d  a b o v e .
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1 3 8 .  E u r o p e a n  C o m m i s s i o n  ( 2 0 0 0 )  A g e n d a  2 0 0 0  C a p  R e f o r m  D e c i s i o n s :  I m p a c t  A n a l y s e s
E u r o p e a n  C o m m i s s i o n  D i r e c t o r a t e  G e n e r a l  f o r  A g r i c u l t u r e :  B r u s s e l s

1 3 9 .  E u r o p e a n  C o m m i s s i o n  ( 2 0 0 1 )  E U  a g r i c u l t u r e  a n d  t h e  W T O .  E u r o p e a n  C o m m i s s i o n
D i r e c t o r a t e  G e n e r a l  f o r  A g r i c u l t u r e :  B r u s s e l s  

140- E u r o p e a n  C o m m i s s i o n  1 9 9 6 .  I n s t a b i l i t y  o f  w o r l d  m a r k e t s .  T o p i c  P a p e r  4 .  S o l a g r a l .
1 4 1 .  F A O  ( 1 9 9 9 )  T h e  S t a t e  o f  W o r l d  F i s h e r i e s  a n d  A q u a c u l t u r e ,  1 9 9 8 .  F A O :  R o m e

l o g
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1 4 2 .  F A O  ( 1 9 9 9 a )  A s s e s s m e n t  o f  t h e  i m p a c t  o f  t h e  U r u g u a y  R o u n d  o n  a g r i c u l t u r a l  m a r k e t s

a n d  f o o d  s e c u r i t y ,  C C P 9 9 / 1 2  R e v ,  R o m e
1 4 3 .  F A O  ( 2 0 0 3 )  W T O  A g r e e m e n t  o n  A g r i c u l t u r e ;  T h e  I m p l e m e n t a t i o n  E x p e r i e n c e  -

D e v e l o p i n g  C o u n t r y  C a s e  S t u d i e s ,  F o o d  a n d  A g r i c u l t u r e  O r g a n i s a t i o n  ( F A O ) ,  R o m e
1 4 4 .  F A O  1 9 9 6 .  F o o d  a n d  I n t e r n a t i o n a l  T r a d e .  W F S  9 6 / T E C H / 8  R o m e .
1 4 5 .  F A O  1 9 9 9  A g r i c u l t u r a l  T r a d e  a n d  F o o d  S e c u r i t y .  A g r i c u l t u r a l  T r a d e  F a c t s h e e t  - T h i r d

M i n i s t e r i a l  C o n f e r e n c e .  R o m e ,  F A O .
1 4 6 .  F A O  1 9 9 9 .  S a l i e n t  T r e n d s  In W o r l d  A g r i c u l t u r a l  p r o d u c t i o n ,  d e m a n d ,  t r a d e  a n d  f o o d

s e c u r i t y .  P a p e r  1, F A O  S y m p o s i u m  o n  A g r i c u l t u r e ,  T r a d e  a n d  F o o d  S e c u r i t y ;  I s s u e s  
a n d  O p t i o n s  in t h e  F o r t h c o m i n g  W T O  N e g o t i a t i o n s  f r o m  t h e  P e r s p e c t i v e  o f  
D e v e l o p i n g  C o u n t r i e s ,  G e n e v a .  23 - 2 4  S e p t e m b e r .

1 4 7 .  F A O  2 0 0 0 .  D e v e l o p i n g  C o u n t r y  E x p e r i e n c e  w/ith t h e  I m p l e m e n t a t i o n  o f  t h e  U r u g u a y
R o u n d  A g r e e m e n t  o n  A g r i c u l t u r e  - S y n t h e s i s  o f  F o u r t e e n  C o u n t r y  C a s e  S t u d i e s .
R o m e :  f A O .

1 4 8 .  F A O  2 0 0 1 .  A  S p e c i a l  A g r i c u l t u r a l  S a f e g u a r d :  B u t t r e s L ' n g  t h e  M a r k e t  A c c e s s  R e f o r m s  o f
D e v e l o p i n g  C o u n t r i e s ,  F A O  D i s c u s s i o n  P a p e r

1 4 9 .  F A O  2 0 0 2 .  T h e  S t a t e  o f  F o o d  I n s e c u r i t y  in t h e  W o r l d  2 0 0 1 .  R o m e
1 5 0 .  F A O .  1 9 8 3 .  W o r l d  F o o d  s e c u r i t y :  a  r e a p p r a i s a l  o f  t h e  c o n c e p t s  a n d  a p p r o a c h e s .  D i r e c t o r

G e n e r a l ' s  R e p o r t .  R o m e .
1 5 1 .  F A O .  1 9 9 6 .  R o m e  D e c l a r a t i o n  o n  W o r l d  F o o d  S e c u r i t y  a n d  W o r l d  F o o d  S u m m i t  P l a n  o f

A c t i o n .  W o r l d  F o o d  S u m m i t  1 3 - 1 7  N o v e m b e r  1 9 9 6 .  R o m e .
1 5 2 .  F A O .  2 0 0 0 .  A g r i c u l t u r e ,  T r a d e  a n d  F o o d  S c c u n t y :  I s s u e s  a n d  O p t i o n s  in  t h e  W T O

n e g o t i a t i o n s  f r o m  t h e  p e r s p e c t i v e  o f  d e v e l o p i n g  c o u n t r i e s .  V o l .  1. R o m e .
1 5 3 .  F A O .  2 0 0 1 .  S t a t e  o f  F o o d  a n d  A g r i c u l t u r e ,  2 0 0 1 .  R o m e :  F A O .
1 5 4 .  F a u c h a l d ,  O . K .  ( 2 0 0 0 )  A s s e s s i n g  r e g u l a t o r y  e f f e c t s  o f  n e w  t r a d e  r u l e s ,  in  O E C D  ( 2 0 0 0 )

o p .  c i t .
1 5 5 .  F e r r a n t i n o ,  M . J .  ( 1 9 9 9 )  M o d e l i n g  t h e  e f f e c t s  o f  t r a d e  l i b e r a l i s a t i o n  o n  f o r e s t  c o v e r :  >

s o m e  m e t h o d o l o g i c a l  i s s u e s ,  P a p e r  p r e s e n t e d  a t  a  w o r k s h o p  o n  M e t h o d o l o g i e s  f o r  ^
E n v i r o n m e n t a l  A s s e s s m e n t  o f  T r a d e  L i b e r a l i s a t i o n  A g r e e m e n t s ,  O E C D :  P a r i s  ( O c t o b e r  M

1 9 9 9 )
1 5 6 .  F i n g e r ,  J  M .  2 0 0 2 .  T h e  D o h a  A g e n d a  a n d  D e v e l o p m e n t :  A  V i e w  f r o m  t h e  U r u g u a y  R o u n d .

P a p e r  p r e p a r e d  f o r  t h e  A D B  S t u d y  o n  R e g i o n a l  I n t e g r a t i o n  a n d  T r a d e :  E m e r g i n g  
P o l i c y  I s s u e s  f o r  S e l e c t e d  D e v e l o p i n g  M e m b e r  C o u n t r i e s .

1 5 7 .  F i n g e r ,  J . M .  a n d  L . A .  W i n t e r s . 2 0 0 2 .  " R e c i p r o c i t y  in t h e  W T O "  in  B .  H o e k m a n ,  A .  M a t t o o
a n d  P .  E n g l i s h  ( e d s )  D e v e l o p m e n t ,  T r a d e  a n d  t h e  W T O :  A  H a n d b o o k .  W a s h i n g t o n  
D C .  T h e  w o r l d  B a n k .

1 5 8 .  F i t t e r ,  R .  &  K a p l i n s k y ,  R .  2 0 0 1 .  W h o  g a i n s  f r o m  p r o d u c t  r e n t s  a s  t h e  c o f f e e  m a r k e t
b e c o m e s  m o r e  d i f f e r e n t i a t e d ’ : A  V a l u e  C h a i n  A n a l y s i s .  B r i g h t o n :  I D S .

1 5 9 .  F o n t a n a ,  M .  a n d  W o o d ,  A .  ( 1 9 9 9 )  " M o d e l l i n g  t h e  e f f e c t s  o f  t r a d e  o n  w o m e n ,  a t  w o r k  a n d
a t  h o m e " .  W o r l d  D e v e l o p m e n t ,  2 8 ( 7 ) ,  1 1 7 3 - 1 1 9 0

1 6 0 .  F r a n k e l ,  J e f f r e y ,  E r n e s t o  S t e i n  a n d  S h a n g - j l n  W e i  ( 1 9 9 7 ) ,  " C o n t i n e n t a l  T r a d i n g  B l o c s :
A r e  T h e y  N a t u r a l  o r  S u p e r n a t u r a l ? "  in  T h e  R e g i o n a l i z a t i o n  o f  t h e  W o r l d  E c o n o m y  ,
J e f f r e y  A .  F r a n k e l ,  e d . ,  C h i c a g o :  U n i v e r s i t y  o f  C h i c a g o  f o r  t h e  N B E R .

1 6 1 .  F r e d r i k s s o n  ( e d )  ( 1 9 9 9 )  T r a d e ,  G l o b a l  P o l i c y  a n d  t h e  E n v i r o n m e n t ,  W o r l d  B a n k
D i s c u s s i o n  P a p e r  n o .  4 0 2 ,  W o r l d  B a n k ,  W a s h i n g t o n  D C

1 6 2 .  F r i e n d s  o f  t h e  E a r t h  M i d d l e - E a s t  ( 2 0 0 0 )  E n v i r o n m e n t a l  I m p a c t s  o f  a  E u r o - M e d i t e r r a n e a n
F r e e  T r a d e  Z o n e :  C a s e  S t u d i e s  a n d  A s s e s s m e n t s ,  F r i e n d s  o f  t h e  E a r t h  M i d d l e - E a s t ,
A m m a n ,  J o r d a n

1 6 3 .  G a i n e s ,  S .  E .  ( 2 0 0 2 )  " I n t e r n a t i o n a l  T r a d e ,  E n v i r o n m e n t a l  P r o t e c t i o n  a n d  D e v e l o p m e n t  a s
a S u s t a i n a b l e  D e v e l o p m e n t  T r i a n g l e " ,  R e v i e w  o f  E u r o p e a n  C o m m u n i t y  &  .
I n t e r n a t i o n a l  E n v i r o n m e n t a l  L a w  ( R E C I E L ) ,  n o .  1 1 ( 3 ) :  2 5 9 - 2 7 4 ,  B l a c k w e l l  P u b l i s h e r s  ^
L td

1 6 4 .  G a l l a g h e r ,  K. ( 1 9 9 9 )  " P o l l u t i o n  i n t e n s i v e  i n d u s t r y  u n d e r  N A F T A :  m o d e l  a n d  e m p i r i c a l
e v i d e n c e " ,  P r a x i s :  T h e  F l e t c h e r  J o u r n a l  o f  D e v e l o p m e n t  S t u d i e s ,  v o l u m e  X V  

1 5 5 .  G a m a l c l d i n ,  W .  a n d  S a y e d a h m e d ,  D .  ( 1 9 9 9 )  C a s e  S t u d y  o n  t h e  E g y p t i a n  T a n n e d  L e a t h e r
I n d u s t r y ,  E g y p t i a n  C e n t e r  f o r  E c o n o m i c  S t u d i e s ,  C a i r o ,  E g y p t ,  H a r v a r d  I n s t i t u t e  f o r  
I n t e r n a t i o n a l  D e v e l o p m e n t ,  C a m b r i d g e ,  U S A

1 6 6 .  G a m p e r - R a b i n d r a n ,  S .  ( 2 0 0 2 )  D id  M e x i c o ' s  d i r t y  p r o d u c t i o n  i n c r e a s e  p o s t - N A F T A ?  W h a t
c a n  t h e  d a t a  t e l l  u s ? .  W o r k i n g  p a p e r ,  D e p a r t m e n t  o f  P u b l i c  P o l i c y ,  U n i v e r s i t y  o f
N o r t h  C a r o l i n a  a t  C h a p e l  H i l l ,  N o r t h  C a r o l i n a

1 6 7 .  G a r d i n e r  ( 2 0 0 0 )  F o r e i g n  D i r e c t  I n v e s t m e n t :  A  L e a d  D r i v e r  f o r  S u s t a i n a b l e  D e v e l o p m e n t ? ,
E c o n o m i c  B r i e f i n g s  S e r i e s  n o . l  - T o w a r d s  E a r t h  S u m m i t  2 0 0 2 ,  U N E D  F o r u m ,  L o n d o n

1 6 8 .  G e o r g e ,  C .  a n d  C .  K i r k p a t r i c k  ( 2 0 0 3 )  S u s t a i n a b i l i t y  I m p a c t  A s s e s s m e n t  o f  P r o p o s e d  W T O
N e g o t i a t i o n s .  P r e l i m i n a r y  O v e r v i e w  o f  P o t e n t i a l  I m p a c t s  o f  t h e  D o h a  A g e n d a .
A s s e s s m e n t  o f  I n d i v i d u a l  T r a d e  M e a s u r e s ,  l A R C  r e p o r t ,  I D P M ,  U n i v e r s i t y  o f  
M a n c h e s t e r

1 6 9 .  G i n g r i c h ,  C . D . ,  H o r s t ,  C . D .  &  U m i d h a ,  C . O . .  2 0 0 1 .  F o r e i g n  e x c h a n g e ,  f o o d  s e c u r i t y ,  a n d
f i n a n c i a l  c r i s e s  in  I n d o n e s i a  a n d  t h e  P h i l i p p i n e s .  A S E A N  E c o n o m i c  B u l l e t i n  1 8 ( 3 ) :
3 0 5 - 3 1 9 .

I O O ) -
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1 7 0 .  G o e t z ,  S .  1 9 9 3 .  I n t e r l i n k e d  M a r k e t s  a n d  t h e  C a s h  C r o p - F o o d  C r o p  D e b a t e  in  L a n d -  
A b u n d a n t  T r o p i c a l  A g r i c u l t u r e .  E c o n o m i c  D e v e l o p m e n t  a n d  C u l t u r a l  C h a n g e  4 1 ;  3 4 3  ■ 
61

T  1 7 1 .  G o i e t l i ,  F .  1 9 9 4 .  T l i e  c h a n g i n g  p u b l i c  r o l e  in  a  r i c e  e c o n o m y  m o v i n g  t o w a r d  s e l f -
4  s u f f i c i e n c y :  T h e  c a s e  o f  B a n g l a d e s h .  R e s e a r c h  R e p o r t  N o .  9 8 .  W a s h i n g t o n ,  D C , :

I n t e r n a t i o n a l  F o o d  P o l i c y  R e s e a r c h  I n s t i t u t e .
1 7 2 .  G o u l d ,  D a v i d  M .  ( 1 9 9 4 ) ,  " I m m i g r a n t  L i n k s  to  t h e  H o m e  C o u n t r y :  E m p i r i c a l  I m p l i c a t i o n s

f o r  U S  B i l a t e r a l  T r a d e  F l o w s " ,  R e v i e w  o f  E c o n o m i c s  a n d  S t a t i s t i c s ,  7 6 ,  3 0 2 - 3 1 6
1 7 3 .  G o v e r e h ,  J. &  J a y n e ,  T . S .  1 9 9 9 .  E f f e c t s  o f  c a s h  c r o p  p r o d u c t i o n  o n  f o o d  c r o p

p r o d u c t i v i t y  in Z i m b a b w e ;  S y n e r g i e s  o r  T r a d e - o f f s ? .  U S A I D  a n d  M i c h i g a n  S t a t e  
U n i v e r s i t y .

1 7 4 .  G o v e r e h ,  } .  &  J a y n e ,  T . S .  2 0 0 2 .  T r a d e  a n d  r e l a t e d  e c o n o m i c  r e f o r m s  in  A f r i c a n  c o u n t r i e s
- w h a t  w e r e  t h e  i m p a c t s  o f  a c t u a l  p o l i c y  c h a n g e s  o n  a g r i c u l t u r a l  d e v e l o p m e n t ,  t r a d e  
a n d  f o o d  s e c u r i t y ?  P r e s e n t e d  a t  t h e  F A O  E x p e r t  C o n s u l t a t i o n  o n  T r a d e  a n d  F o o d  
S e c u r i t y :  C o n c e p t u a l i z i n g  t h e  L i n k a g e s .  R o m e  11- 12 J u l y  2 0 0 2 .

1 7 5 .  G o v e r e h ,  J . ,  J a y n e ,  T . ,  H a n t u b a ,  H . ,  N g u l u b e ,  E . ,  B e l e m u ,  A . ,  S h a w a ,  J . ,  B a n d a ,  A . ,
D o n o v a n ,  C . ,  Z u l u ,  B .  &  N i j h o f f ,  J .  2 0 0 2  F e r t i l i z e r  m a r k e t  r e f o r m  s t r a t e g i e s  in  
Z a m b i a .  W o r k i n g  P a p e r .  L u s a k a ;  Z a m b i a  F o o d  S e c u r i t y  R e s e a r c h  P r o j e c t .

1 7 6 .  G o v e r n m e n t  o f  C a n a d a  ( 1 9 9 2 )  N A F T A  C a n a d i a n  E n v i r o n m e n t a l  R e v i e w ,  O t t a w a
1 7 7 .  G r a h a m ,  E .  a n d  W a d a ,  E .  ( 2 0 0 0 )  D o m e s t i c  R e f o r m ,  T r a d e  a n d  I n v e s t m e n t  L i b e r a l i s a t i o n ,

F i n a n c i a l  C r i s i s ,  a n d  F o r e i g n  D i r e c t  I n v e s t m e n t  i n t o  M e x i c o ,  I n s t i t u t e  f o r  
I n t e r n a t i o n a l  E c o n o m i c s ,  W a s h i n g t o n ,  D C  

1 7 B .  G r a n g e r ,  C . W . J .  1 9 6 9 .  I n v e s t i g a t i n g  c a u s a l  r e l a t i o n s  b y  e c o n o m e t r i c  m o d e l s  a n d  c r o s s -
s p e c t r a l  m e t h o d s .  E c o n o m e t r i c a ,  J u l y  19-69 p p .  4 2 4 - 4 3 8 ,

1 7 9 .  G r e e n ,  D .  &  G r i f f i t h ,  M .  2 0 0 2 .  D u m p i n g  o n  t h e  P o o r :  T h e  C o m m o n  A g r i c u l t u r a l  P o l i c y ,
t h e  W T O  a n d  I n t e r n a t i o n a l  D e v e l o p m e n t .  C A F O D .

^  1 8 0 .  G r e e n ,  D .  &  P r i y a d a r s h i ,  S .  2 0 0 1 .  P r o p o s a l  f o r  a ' D e v e l o p m e n t  B o x '  in  t h e  W T O
Y  A g r e e m e n t  o n  A g r i c u l t u r e .  F A O  G e n e v a  R o u n d  T a b l e  o n  F o o d  S e c u r i t y  in  t h e  C o n t e x t

o f  t h e  W T O  N e g o t i a t i o n s  o n  A g r i c u l t u r e .  20  J u l y .  G e n e v a
1 8 1 .  G r e e n ,  R .  1 9 8 9 .  A r t i c u l a t i n g  S t a b i l i z a t i o n  P r o g r a m m e s  a n d  S t r u c t u r a l  A d j u s t m e n t ,  in

S t r u c t u r a l  A d j u s t m e n t  a n d  A g r i c u l t u r e :  T h e o r y  a n d  P r a c t i c e  in  A f r i c a  a n d  L a t i n  
A m e r i c a ,  S i m o n  C o m m a n d e r ,  e d . ,  O v e r s e a s  D e v e l o p m e n t  I n s t i t u t e ,  L o n d o n .

1 8 2 .  G r e e n a w a y ,  D ,  &  M o r r i s s e y ,  0 .  1 9 9 4 .  T r a d e  L i b e r a l i s a t i o n  a n d  E c o n o m i c  G r o w t h  in
D e v e l o p i n g  C o u n t r i e s .  I n  S .  M .  M u r s h e d  &  K . R a f f e r ,  e d s .  T r a d e  T r a n s f e r s  a n d  
D e v e l o p m e n t ,  L o n d o n :  E d w a r d  E l g a r ,  p p .  2 1 0 - 2 3 2 .

1 8 3 .  G r e e n a w a y ,  D .  a n d  W i n t e r s ,  L . A .  ( e d s . )  ( 1 9 9 4 )  S u r v e y s  in  I n t e r n a t i o n a l  T r a d e ,
B l a c k w e l l ,  O x f o r d ,  ( c h s .  1-3 ,  6 - 8 )

1 8 4 .  G r e e n a w a y ,  D . ,  M o r g a n ,  C . W .  &  W r i g h t ,  P .  1 9 9 7 .  T r a d e  l i b e r a l i s a t i o n  a n d  g r o w t h  in
d e v e l o p i n g  c o u n t r i e s ,  W o r l d  D e v e l o p m e n t ,  2 5  ( 1 1 ) ,  1 8 8 5 - 1 8 9 2 ;

1 8 5 .  G r e e n a w a y ,  D . ,  M o r g a n ,  C . W .  &  W r i g h t ,  P .  1 9 9 8 ,  T r a d e  R e f o r m ,  A d j u s t m e n t  a n d  G r o w t h :
W h a t  d o e s  t h e  e v i d e n c e  t e l l  u s ? ,  E c o n o m i c  J o u r n a l ,  1 0 8 ,  1 5 4 7 - 1 5 6 1 .

1 8 6 .  G r e i f ,  A v n e r  ( 1 9 9 3 ) ,  " C o n t r a c t  E n f o r c e a b i l i t y  a n d  E c o n o m i c  I n s t i t u t i o n s  in  E a r l y  T r a d e ;
t h e  M a g h r i b i  T r a d e r s '  C o a l i t i o n " ,  A m e r i c a n  E c o n o m i c  R e v i e w ,  8 3 ,  5 2 5 - 4 8 .

1 8 7 .  G r e i f ,  A v n e r ,  P a u l  M i l g r o m  a n d  B a r r y  W e i n g a s t  ( 1 9 9 4 ) ,  " C o - o r d i n a t i o n ,  C o m m i t m e n t  a n d
E n f o r c e m e n t ;  t h e  C a s e  o f  t h e  M e r c h a n t  G u i l d " ,  J o u r n a l  o f  P o l i t i c a l  E c o n o m y ,  1 0 2 ,  
7 4 5 - 7 6 .

1 8 8 .  G r c t h e r ,  J . M  a n d  J .  d e  M e l o  ( 2 0 0 3 )  G l o b a l i z a t i o n  a n d  d i r t y  i n d u s t r i e s ;  d o  p o l l u t i o n
h a v e n s  m a t t e r ? ,  W o r k i n g  p a p e r  9 7 7 6 ,  N a t i o n a l  B u r e a u  o f  E c o n o m i c  R e s e a r c h ,  
C a m b r i d g e ,  M A

W  1 8 9 .  G r o s s m a n ,  G ,  M .  a n d  E ,  H e l p m a n ,  1 9 9 4 ,  P r o t e c t i o n  f o r  S a l e ,  A m e r i c a n  E c o n o m i c  R e v i e w
8 4 ,  8 3 3 - 8 5 0 .

1 9 0 ,  G r o s s m a n ,  G .  M .  a n d  E .  H e l p m a n ,  1 9 9 5 ,  T r a d e  W a r s  a n d  T r a d e  T a l k s .  J o u r n a l  o f  P o l i t i c a l
E c o n o m y  1 0 3 ,  6 7 5 - 7 0 8 .

1 9 1 ,  G r o s s m a n ,  G . M .  a n d  K r e u g e r ,  A . B .  ( 1 9 9 3 )  ' E n v i r o n m e n t a l  i m p a c t s  o f  a N o r t h  A m e r i c a n
F r e e  T r a d e  A g r e e m e n t '  in G a r b e r ,  P .  ( e d . )  T h e  U S - M e x i c o  F r e e  T r a d e  A g r e e m e n t  M I T  
P r e s s ,  C a m b r i d g e ,  M A

1 9 2 ,  G r o s s m a n ,  P .  ( 2 0 0 2 )  " T h e  E f f e c t s  o f  F r e e  T r a d e  o n  D e v e l o p m e n t ,  D e m o c r a c y  a n d
E n v i r o n m e n t a l  P r o t e c t i o n " ,  S o c i o l o g i c a l  E n q u i r y  7 2 : 1  p p l 3 1 - 1 5 0

1 9 3 ,  G u e r r e r o ,  M . T . ,  d e  V i l l a ,  F . ,  K e l l y ,  M . ,  R e e d ,  C .  a n d  V e g t e r ,  B .  ( 2 0 0 0 )  T h e  F o r e s t r y
I n d u s t r y  in  t h e  S t a t e  o f  C h i h u a h u a :  E c o n o m i c ,  E c o l o g i c a l  a n d  S o c i a l  I m p a c t s  p o s t-  
N A F T A ,  P a p e r  p r e s e n t e d  a t  t h e  C o m m i s s i o n  f o r  E n v i r o n m e n t a l  C o - o p e r a t i o n ' s  N A F T A  
E n v i r o n m e n t a l  E f f e c t s  S y m p o s i u m ,  W a s h i n g t o n ,  D C ,  O c t o b e r

1 9 4 ,  G u l a t r ,  A .  &  K e l l e y ,  T ,  1 9 9 9 ,  T r a d e  L i b e r a l i z a t i o n  a n d  I n d i a n  A g r i c u l t u r e :  C r o p p i n g
P a t t e r n  C h a n g e s  a n d  E f f i c i e n c y  G a i n s  in  S e m i - A r i d  T r o p i c s ,  D e l h i :  O x f o r d  U n i v e r s i t y  
P r e s s .

1 9 5 ,  H a l l ,  P . A .  &  S o s k i c e ,  D .  ( e d s . )  V a r i e t i e s  o f  C a p i t a l i s m :  T h e  I n s t i t u t i o n a l  F o u n d a t i o n s  o f
C o m p a r a t i v e  A d v a n t a g e ,  O x f o r d  U n i v e r s i t y  P r e s s ,  2 0 0 1 ,

1 9 6 ,  H a l l e ,  M . 2 0 0 6 .  " I s  L e t ' s  M a k e  a D e a l  N o w  D e a d  a t  t h e  W T O ? "  U S D  C o m m e n t a r y .  G e n e v a .
I n t e r n a t i o n a l  I n s t i t u t e  o f  S u s t a i n a b l e  D e v e l o p m e n t ,  J a n u a r y  6,

Dhaka University Institutional Repository



1 9 7 .  H a z e l l ,  P .  &  H a g g b l a d e ,  S .  1 9 9 0 .  R u r a l - U r b a n  g r o w t h  l i n k a g e s  in  I n d i a .  W a s l i i n g t o n  D C :
W o r l d  B a n k .

1 9 8 .  H e a d ,  K e i t h  a n d  J o h n  R i c s  ( 1 9 9 8 ) ,  " I m m i g r a t i o n  a n d  T r a d e  C r e a t i o n :  E c o n o m e t r i c
E v i d e n c e  f r o m  C a n a d a " ,  C a n a d i a n  J o u r n a l  o f  E c o n o m i c s ,  3 1 ,  '1 7-6 2 .  1

1 9 9 .  H e c h t  J E  ( 1 9 9 7 )  " I m p a c t s  o f  t a r i f f  e s c a l a t i o n  o n  t h e  e n v i r o n m e n t :  l i t e r a t u r e  r e v i e w  a n d
s y n t h e s i s " .  W o r l d  D e v e l o p m e n t  2 5 ( 1 0 )  -

2 0 0 .  H e l f a n d ,  S . M . ,  &  C a s t r o  d e  R e z e n d e ,  G .  2 0 0 0 .  B r a z i l i a n  a g r i c u l t u r e  in t h e  1 9 9 0 s ;  I m p a c t
o f  p o l i c y  r e f o r m s .  P r e s e n t e d  a t  t h e  l A A E  I n t e r n a t i o n a l  C o n f e r e n c e ,  B e r l i n ,  A u g u s t .

2 0 1 .  H e l l i w e l l ,  J o h n  F .  ( 1 9 9 8 ) ,  H o w  M u c h  D o  N a t i o n a l  B o r d e r s  M a t t e r ? .  W a s h i n g t o n :
B r o o k i n g s  I n s t i t u t i o n  P r e s s .

2 0 2 .  H e l p m a n ,  E .  a n d  P .  R .  K r u g m a n ,  1 9 8 9 ,  T r a d e  P o l i c y  a n d  M a r k e t  S t r u c t u r e  ( T h e  M I T
P r e s s :  C a m b r i d g e ) .

2 0 3 .  H e l p m a n ,  E l h a n a n  a n d  P a u l  K r u g m a n  ( 1 9 8 5 ) ,  M a r k e t  S t r u c t u r e  a n d  F o r e i g n  T r a d e ,
C a m b r i d g e :  M I T  P r e s s .

2 0 “! .  H e n d r i c k s o n ,  M &  H e f f e r n a n ,  W .  2 0 0 2 .  C o n c e n t r a t i o n  o f  A g r i c u l t u r a l  M a r k e t s ,  R e p o r t  fo r  
N a t i o n a l  F a r m e r s  U n i o n ,  W a s h i n g t o n  D C ,  O n - l i n e  a t :
n f u . o r g / d o c u m e n t s / 0 1 _ 0 2 _ C o n c e n t r a  t i o n _ r e p o r t . p d f .

2 0 5 .  H e n s o n ,  5, a n d  L o a d e r ,  R .  ( 2 0 0 1 )  " B a r r i e r s  t o  a g r i c u l t u r a l  e x p o r t s  f r o m  d e v e l o p i n g
c o u n t r i e s ;  t h e  r o l e  o f  s a n i t a r y  a n d  p h y t o s a n i t a r y  r e q u i r e m e n t s " ,  W o r l d  D e v e l o p m e n t  
2 9 ( 1 ) :  8 5 - 1 0 2

2 0 6 .  H e r t o l ,  T ,  &  M a r t i n ,  W .  1 9 9 9  D e v e l o p i n g  C o u n t r y  I n t e r e s t s  in  L i b e r a l i s i n g  M a n u f a c t u r e s
T r a d e .  P a p e r  p r e s e n t e d  a t  t h e  C E P R  w o r k s h o p  N e w  I s s u e s  in  t h e  W o r l d  T r a d i n g  
S y s t e m .  L o n d o n  19 ■ 2 0  F e b r u a r y .

2 0 7 .  H e r t e l ,  T .  ( e d )  ( 1 9 9 7 )  G l o b a l  T r a d e  A n a l y s i s ;  M o d e l l i n g  a n d  A p p l i c a t i o n s ,  C a m b r i d g e
U n i v e r s i t y  P r e s s :  C a m b r i d g e  a n d  N e w  Y o r k .

2 0 8 .  H e r t e l ,  T .  W . ,  A n d e r s o n ,  K .  G t  a l .  1 9 9 9 .  A g r i c u l t u r e  a n d  N o n - a g r i c u l t u r a l  L i b e r a l i z a t i o n  - y
in  t h e  M i l l e n n i u m  R o u n d .  G l o b a l  C o n f e r e n c e  o n  A g r i c u l t u r e  a n d  t h e  N e w  T r a d e  '
A g e n d a  f r o m  a D e v e l o p m e n t  P e r s p e c t i v e ;  I n t e r e s t s  a n d  O p t i o n s  in t h e  W T O  2 0 0 0  ^
N e g o t i a t i o n s ,  G e n e v a ,  W o r l d  B a n k .

2 0 9 .  H e r t e l ,  T . ,  A n d e r s o n ,  K .  F r a n c o i s ,  J .  a n d  M a r t i n ,  W .  ( 1 9 9 9 )  A g r i c u l t u r e  a n d  no n-
a g r i c u l t u r a l  l i b e r a l i z a t i o n  in  t h e  M i l l e n n i u m  R o u n d ,  P a p e r  p r e s e n t e d  a t  1 9 9 9  
C o n f e r e n c e  o n  ' A g r i c u l t u r e  a n d  t h e  N e w  T r a d e  A g e n d a  f r o m  a D e v e l o p m e n t  
P e r s p e c t i v e ' ,  O c t o b e r

2 1 0 .  H e r t e l ,  T . ,  P r e c k e l ,  P . ,  C r a n f i e l d ,  J .  &  I v a n i c ,  M .  2 0 0 3 .  M u l t i l a t e r a l  T r a d e  L i b e r a l i s a t i o n
a n d  P o v e r t y  R e d u c t i o n ;  S e v e n  C o u n t r y  A p p l i c a t i o n s ,  in  A g r i c u l t u r a l  T r a d e  a n d  
P o v e r t y :  M a k i n g  P o l i c y  A n a l y s i s  C o u n t .  O E C D .  P a r i s .

2 1 1 .  H e r t e l ,  T . W .  a n d  L . A .  W i n t e r s . 2 0 0 5 .  " P o v e r t y  I m p a c t s  o f  a W T O  A g r e e m e n t :  S y n t h e s i s
a n d  O v e r v i e w  in  H e r t e l  a n d  W i n t e r s  ( e d s . )  P u t t i n g  D e v e l o p m e n t  B a c k  i n t o  t h e  D o h a  
A g e n d a :  P o v e r t y  I m p a c t  o f  a  W T O  A g r e e m e n t .  W a s h i n g t o n  D C .  T h e  W o r l d  B a n k .  p p .
3 - 2 8 .

2 1 2 .  H e r t e l ,  T . W .  a n d  L . A .  W i n t e r s . 2 0 0 6 ,  P o v e r t y  a n d  t h e  W T O :  I m p a c t s  o f  t h e  D o h a
D e v e l o p m e n t  A g e n d a .  L o n d o n  a n d  W a s h i n g t o n  P a l g r a v e  M a c m i l l a n  L t d  a n d  t h e  W o r l d  
B a n k .

2 1 3 .  H e r t e l ,  T . W .  a n d  R . K e e n e y . 2 0 0 6 .  " W h a t  is  a t  S t a k e :  T h e  R e l a t i v e  I m p o r t a n c e  o f  I m p o r t
B a r r i e r s ,  E x p o r t  S u b s i d i e s  a n d  D o m e s t i c  S u p p o r t "  in  K .  A n d e r s o n  a n d  W .  M a r t i n  
( e d s . )  A g r i c u l t u r a l  T r a d e  R e f o r m  a n d  t h e  D o h a  D e v e l o p m e n t  A g e n d a ,  L o n d o n  a n d  
W a s h i n g t o n  P a l g r a v e  M a c m i l l a n  L t d  a n d  t h e  W o r l d  B a n k ,  p p  3 7 - 6 2 .

2 1 4 .  H o r s t m a n n ,  I g n a t i u s  J .  a n d  J a m e s  R .  M a r k u s e n  ( 1 9 9 6 ) ,  " E x p l o r i n g  N e w  M a r k e t s ,  D i r e c t
I n v e s t m e n t ,  C o n t r a c t u a l  R e l a t i o n s  a n d  t h e  M u l t i n a t i o n a l  E n t e r p r i s e " ,  I n t e r n a t i o n a l  
E c o n o m i c  R e v i e w ,  3 7 ,  1 -1 9 .

2 1 5 .  H o u s e  o f  L o r d s  ( S e l e c t  C o m m i t t e e  on  t h e  E u r o p e a n  U n i o n )  ( 2 0 0 0 )  T h e  W o r l d  T r a d e
O r g a n i s a t i o n :  T h e  E U  M a n d a t e  a f t e r  S e a t t l e ,  2 vo;-^.,  S t a t i o n e r y  O f f ic e ,^  L o n d o n .

2 1 6 .  H u m m e l s ,  D a v i d  ( 1 9 9 9 ) ,  " T o w a r d  a  G e o g r a p h y  o f  T r a d e  C o s t s , "  m i m c o ,  U n i v e r s i t y  o f
C h i c a g o .

2 1 7 .  H u r t a d o ,  H . ,  M u c h n i k ,  E .  &  V a l d e s ,  A .  1 9 9 2 .  T h e  P o l i t i c a l  E c o n o m y  o f  A g r i c u l t u r a l
P r i c i n g  P o l i c i e s :  T h e  C a s e  o f  C h i l e .  I n  A .  K r u e g e r ,  M .  S c h i f f  a n d  A .  V a l d e s ,  e d s .  T h e  
P o l i t i c a l  E c o n o m y  o f  P r i c i n g  P o l i c i e s  in D e v e l o p i n g  C o u n t r i e s ,  V o l u m e  1, J o h n s
H o p k i n s  U n i v e r s i t y  P r e s s .

2 1 8 .  I F A D .  2 0 0 1 .  T h e  c h a l l e n g e  o f  e n d i n g  r u r a l  p o v e r t y .  R u r a l  P o v e r t y  R e p o r t .  O x f o r d :  O x f o r d
U n i v e r s i t y  P r e s s .

2 1 9 .  I I E P  ( 2 0 0 2 )  F i s h e r i e s  A g r e e m e n t s  W i t h  T h i r d  C o u n t r i e s  -  I s  T h e  £ u  M o v i n g  T o w a r d s
S u s t a i n a b l e  D e v e l o p m e n t ?  I n s t i t u t e  f o r  E u r o p e a n  E n v i r o n m e n t a l  P o l i c y ,  L o n d o n

2 2 0 .  U S D  ( 2 0 0 2 )  F o r e i g n  I n v e s t m e n t :  M a k i n g  it W o r k  f o r  S u s t a i n a b l e  D e v e l o p m e n t .  N e w l y
I n d e p e n d e n t  S t a t e s  W T O / N C S D  P r o j e c t ,  B a c k g r o u n d  P a p e r  p r e p a r e d  b y  t h e
I n t e r n a t i o n a l  I n s t i t u t e  f o r  S u s t a i n a b l e  D e v e l o p m e n t  ( U S D )

2 2 1 .  I M F .  2 0 0 1 .  W o r l d  E c o n o m i c  O u t l o o k  S u r v e y ,  M a y  2 0 0 1 .
2 2 2 .  I n g c o ,  M .  1 9 9 6 .  P r o g r e s s  in a g r i c u l t u r a l  t r a d e  l i b e r a l i z a t i o n  a n d  w e l f a r e  o f  l e a s t 

d e v e l o p e d  c o u n t r i e s .  W o r l d  B a n k ,
2 2 3 .  I n t e r n a t i o n a l  M o n e t a r y  F u n d .  W o r l d  E c o n o m i c  O u t l o o k  S u r v e y ,  M a y  2 0 0 1 .

Dhaka University Institutional Repository



22 !̂. IPCC (2001) C i ima le  Change 2001: Mit igat ion, Cont r i but i on of the Work ing Group II] to 
the Thi rd Assessment  Report of the Inte rgovernmenta l  Panel  on Cl imate Change 
(IPCC)

225. Irawan, P. B. & Sutanto, A. 1999. Impacts of the economic cr i s i s on the number  of poor 
people. Paper prepared for the CASER Seminar  on Agr icu l tura l  Sector  during the 
Turbu lence of Economic Crisis: Lessons and Future Di rect i ons.  Bogor,  Indonesia

226. Islam, N, & Thomas,  S. 1996. Foodgrain Price Stab i l i zat ion in deve lop ing Countr ies:  
i ssues and Exper i ences in Asia. Food Pol icy Review 3. Washington DC.: Internat i onal  
Food Pol i cy Research Inst i tute

227. Islam, N. 1994, Commerc i a l i z at i on of Agr icu l ture and Food Secur i ty:  Development 
Strategy and Trade Pol icy Issues, in Agr icu l tura l  Commerc ia l i za t i on,  Economic 
Deve lopment  and Nutr i t ion,  Von Braun, J. & J. Kennedy,  eds, Bal t imore:  Publ ished 
for IFPRI by The Johns Hopkins Univers i ty Press.

228. lUCN/WBCSD (2002) Invest ing for Sustainable Development.  Gett i ng the Condi t ions 
Right, Report  headed by The World Conservat ion Union ( lUCN)  and the World 
Bus iness Counci l  for Sus ta inable Development (WBCSD) and based on the 
conc lus ions of  the workshop "Bet ter  Local  Governance for Sus ta inab le Development: 
Creat ing an Enabl ing Envi ronment for Investment" ,  Paris, June 26-28,  2002

229. Jackson,  J., 1997, The World Trading System; Law and Pol i cy of Inte rna t i ona l  Economic 
Relat i ons,  2nd edi t ion (The MIT Press, Cambr idge).

230. Jackson,  T. and Michael is ,  L. (2003) Pol i c ies for Sus ta inable Consumpt ion,  Report to the 
Sus ta inab le Development Commiss ion,  Mimeo, May

231. Jaf fe,  A.B., Peterson,  S.R., Portney, P.R, and Stavins,  R.N. (1995) "Env i ronmenta l  
Regulat ion and the Compet i t i veness of U.S. Manufactur ing:  What Does the Evidence 
Tel l  Us"!>", Journal  of Economic Li terature, v o l . 3 3 ( ' ) ,  pp:132-163

232. Jank, M.S., Leme, M.F.P. ,  Nassar,  A.M. & Faveret-F i lho.  P. 1999.Concent rat ion and 
i nternat iona l i zat i on of  Braz i l ian agr ibus iness exporters .  Internat i onal  Food and
Agr ibus iness  Management Review, 2(3/4):359-37'1,

233. Jarami l lo,  C F. 2001. L ibera l i zat ion,  Cr is is and Change: Co lombian Agr icu l ture in the
1990s, Economic Deve lopment  and Cul tural  Change,  49 (4), 821-846.

234. Jarami l lo,  C.F. 1998. L ibera l i zat ion,  Crisis and Change in Co lombian Agr icu l ture,
W e s t v i e w  P r e s s ,  C o l o r a d o .

235. Jayarajah,  C & Branson, W. 1995. Structural  and Sectora l  Adjustment :  Wor ld Bank
Exper i ence 1980-92.

236. Jayne, T., Yamano, Y., Nyoro, J. & Awuor, T. 2000. Do farmers real ly benef i t  from high
food pr ices? Balancing rural  interests in Kenya's maize pr ic ing and market ing pol icy, 
Tegemco Inst i tute for Agr icu l tura l  Pol icy and Development.

237. Jayne, T.S, Mukumbu, M., Chisvo, M., Tshi r ley,  D., Weber ,  M., Zulu, B. Johansson,  R.,
Santos, P. & Soroko, D, 1999. Successes and chal lenges of  food market reform: 
exper i ences  f rom Kenya, Mozambique,  Zambia and Zimbabwe. Michigan: MSU.

238. Jayne, T.S. SJones ,  S. 1997. Food Market ing and Pr icing Pol i cy in Eastern and Southern
Afr ica: A Survey. World Deve lopment  25.9: 1505-1527

239. Jayne, T.S.,  Govereh,  J., Mwanaumo, A., Chapoto,  A. & Nyoro, J.K. 2001. False promise
or false premise? The Exper i ence of food and input market  reform in Eastern and 
Southern Afr ica, in EAAE Seminar on L ive l ihoods and Rural Poverty  Technology,  
Pol icy and Inst i tut ions.  Wye, England.

240. Jayne, T.S. ,  Hajek, M. & van Zyl, J. 1995. An analys is  of A l t erna t i ve  Maize Market ing
Pol i c ies in South Afr ica. MSLJ Internat ional  Deve lopment  Work ing Paper No. 50. East 
Lansing. MSU

^  241. Jayne, T.S. ,  Mukumbu, M. Chisvo, M., Tschi r ley,  D., Zulu, B., Weber,  M,, Johansson,  R.,
Santos, P. &. Soroko,  D. 1999. Successes and Chal l enges  of Food Market  Reform: 
Exper iences f rom Kenya, Mozambique,  Zambia, and Zimbabwe. Internat ional  
Deve lopment  Working Paper 72, East Lansing, Michigan State Univers i ty .

242. Jayne, T.S. ,  Rubey, L., Tschi r ley,  D., Mukumbu, M., Chisvo, M., Santos,  A.P., Weber,
M.T. & DiskIn, P. 1999. Ef fects of Market Reform on Access to Food by Low- income 
Households:  Evidence from Four Countr ies  in Eastern and Southern Afr ica.
Internat i onal  Deve lopment  Working Paper 55, East Lansing,  Michigan State 
Univers i ty.

243. Jayne, T.S., Takavarasha,  T. & van Zyl, J. 1994. Interact ions between Food market
Reform and regional  Trade in Zimbabwe and South Afr ica: Impl icat ions  for Food 
Secur i ty.  MSU Internat i onal  Deve lopment  Working Paper No. 48. East Lansing. MSU.

244. Jha V. (2002) ' Env i ronment,  Regulat ion and the WTO'  in B. Hoekman, A Mattoo and P
Engl ish (cds) Development,  Trade and the WTO; A Handbook.  Washington DC: World 
Bank

245. Jha, V., Markandya,  A. and Vossenaar,  R. (1999) Reconc i l ing Trade and the
Envi ronment:  Lessons f rom Cast Studies in Developing Countr ies ,  Edward Elgar, 
Che l tenham

246. Johnson,  H. G., 1953-54, Opt imum Tar i f fs and Reta l i at i on.  Review of Economic Studies
1, 142-53.

2-r

Dhaka University Institutional Repository



2 ‘17. Jordan Soc i et y for Sus ta inable Development (2000) Jordan' s Phosphate Sector;
Impl i cat ions for ttie Env i ronment  of Euro-Mcd Trade L ibera l i sat ion,  Jordan Society 
for Sus ta inab le  Deve lopment  and Frienrfs of the Earth Midd le-East ,  Amman, Jordi in 

2'I8. Kanylnga,  K. i gg ' l .  Ethnic i ty,  Pat ronage and Class in a local  arena: “ i i igh" and " low" i
pol i t i cs in Kiambu, 1982-92. In K. Kanylnga,  A. Kiondo,  P. T idcmand  and P. Gibbon '
(eds.),  The New Local Level  Pol i t i cs in East Af r ica.  Nordiska Af r i ka i i i s t i tu tc t ,
Research Report  95

2'19. Kapt insky, R. 2000, G lobal isat ion and Unequa l i sa t i on : what  can be learned from value
chain analys i s ,  Journal  of Deve lopment  Studies,  37 (2), 117-146.

250. Kat i la, M. and E. Puust jarv i .  (2003). Impact of  New Markets for Env i ronmental  Services
on Forest Products  Trade.  Indufor/Ecosecur i t i es /FAO

251. Katz, D. (2000) 'The Medi terranean Free Trade Zone: Lessons f rom NAFTA'  in Euro-
M e d i t c r r a n e a n  F r e e  I r a d e  Z o n e  I m p l i c a t i o n s  f o r  S u s t a i n a b i l i t y .  C a s e  S t u d i e s ,
Assessments  and Recommendat ions.  Fr iends of  the Earth, Middle East

252. Kaul I, Conceigao P, Lc Goulven K and .Mendo2a RU (eds) (2003) Providing Global  Publ ic
Goods: Managing G lobal izat ion Oxford Univers i ty  Press, Oxford

253. Kelegama.  S. 2000. Food secur i ty issues in Sri Lanka. In S.G. Samaras inghe,  (ed.).
Hector Kobbekaduwa Fel i c i tat ion Volume, Colombo,  Sri Lanka: Hector Kobbekaduwa 
T rust.

254. Kern, K., I. K iss l ing-Naf ,  LI. Landmann,  and C. Mauch (2001) Eco labe l l i ng and Forest
Cer t i f i cat i on as New Envi ronmental  Pol icy Instruments .  Factors  which Impede and 
Suppor t Di f fus ion,  paper prepared for the European Consor t i um for Pol i t ical  
Research (ECPR) Workshop on "The Pol i t i cs of New Env i ronmental  Pol icy 
Inst ruments" ,  Grenoble,  Apri l  2001

255. Kheral lah,  M., Delgado,  C., Gabre-Madhin,  E., Minot, N, & Johnson,  M. 2000. The Road
hal f  t ravel led;  agr icu l tura l  market  reform in Sub-Saharan Afr ica. Wash ington DC: >
IFPRI.

256. Ki l l ick, T,, Kydd, K. &. Poulton, C. 2000, The Rural  Poor and the Wider  Economy: The '9
Problem of Market  Access.  IFAD Rome

257. Ki r kpatr i ck C and George C (2003) Susta inab i l i t y  Impact  Assessment  of Proposed WTO
Negot iat ions:  Sector Studies for Market Access,  Env i ronmental  Services and
Compet i t i on;  Final Report , Inst i tute for Deve lopment  Pol i cy and Management,
Univers i ty  of Manchester

258. K i rkpatr i ck,  C. and Lee, N. (2001) Trade Measures and Susta inab le Development; Review
of L i terature on "Win-Win"  Scenar ios in Developing Countr ies,  Inst i tute for
Deve lopment  Pol icy and Management ( IDPM/IARC) report  prepared for the
Depar tment  of the Env i ronment ,  Transport  and the Regions (UK)

259. Ki r kpatr i ck,  C. and Parker,  D. (2004) Trade Libera l i sat ion,  Regulat ion and the Provision
of Water  Serv i ces in Developing Countr ies,  Centre on Regulat ion and Compet i t ion,
Inst i tute for Deve lopment  Pol icy and Management ,  Un ivers i ty  of Mancheste r

260. Konandreas,  P., Sharma, R. & Greenf ie ld,  J. 2000. The Uruguay Round, the Marrakesh
Decis ion and the role of  food aid. In E. Clay and 0 . Stokke,  eds. Food and Human 
Secur i ty .  London; F Cass.

261. Kousnetzof f ,  N. and Chauvin,  S. (2003) Workshop summary - Me thodo log ica l  tools for
5IA. Report  of  the CE PH Workshop held on 7-8 November 2002 m Brusel l s,  CEPII 
working paper no. ■ 2003-19 December,  Centre d 'Etudes  P rospect i ves  et 
d ' Informat i ons Internat i onales ,  Paris

262. Kraemer,  R.A., Kampa, E. and Interwies,  E. (2003) The Role of Tradable Permits in
Water Pol lut ion Control ,  Ecologic,  i ns t i tu te  for Internat i onal  and European
Envi ronmental  Pol i cy,  Berl in A

263. Krueger,  A, Schi f f ,  M. & Valdes, A. Eds. 1991. The Pol i t i ca l  Economy of Agr icul tura l
Pr icing Pol icy. Washington DC: World Bank/ Johns Hopkins Univers i ty Press.
Bal t imore.

264. Krugman, P, R. and M. Obst fe ld,  1997, Internat i onal  Economics:  Theory  and Pol icy, 4th
ed. (Add i son-Wesley ,  New York).

265. Kydd, J. & Dorward,  A. 2001, The New Washington Consensus  on Poor Country
Agr icu l ture:  Anal ys i s,  Prescr ipt i on and Gaps; wi th part i cu lar  attent ion to
g lobal i sat i on and f inance for seasonal  inputs.  Deve lopment  Pol i cy Review Vol. 19 
No. 4 pp 467 - 478.

266. Kydd, J. 2002. L ibera l i sat ion,  Openness and the Wash ington Consensus . Presented at
the FAO Expert  Consul tat ion on Trade and Food Secur i ty;  Conceptua l i z i ng  the 
Linkages.  Romo 11- 12 July 2002.

267. Kydd, J., Dorward,  A., Morr ison,  J.A., Cadisch, G. 2001. The Role of Agr i cu l ture in Pro
Poor Economic Growth in Sub-Saharan Afr ica. Report  prepared for DFID;

268. Lamb, R.L. 2000. Food crops, exports  and the short- run pol icy response of agr icu l ture in
Afr ica,  Ag r i cu l tura l  Economics,  22, 271 - 98.

269. Lankes, H. 2002. Market Access for Developing Countr ies .  F inance and Development.
September.  IMF, Wash ington DC.

270. Lankoski ,  L. and Lankoski ,  J. (1999) Economic G lobal isat ion and the Env i ronment ,  The
Minist ry of  Env i ronment ,  Hels inki  ~Jî
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A g r i c u l t u r a l  S u b s i d i e s
I m p a c t  A n a l y s i s  a n d  C o m b a t  T e c h n i q u e s  fo r  B a n g l a d e s h  
In the  W o r ld  T r a d e  O r g a n i z a t i o n

Primary Qualitative Research and Hypotheses Validation

1.0 T h e  P r o b l e m  S t a t e m e n t

Under differentiated and negatively distorted trade subsidization in the World Trade 
Organization, it is implied that Bangladesh would lose financially if agricultural 
subsidies provided by the industrially developed countries are not "properly" addressed 
through the WTO for - (a ) decisions of production and pricing of agricultural 
commodities in Bangladesh (for exports); (b ) analysis of the impact of de-subsidized 
trade patterns in agricultural commodities (phase-wise; in the international market) on 
the domestic industrial output; (c ) analysis of opportunities for Bangladeshi agricultural 
commodities in the international markets under different situational conditions.

2.0 C o n s t r u c t s  a nd C o n c e p t s

k

C o n stru cts D e fin it io n
Bangladesh The economy of Bangladesh; tariff rationalization and subsidies 

allocation at WTO
Financial Loss Slurry growth of GDP of Bangladesh; opportunity cost of not 

producing at either the optimal cost/optimal composition
Through WTO Strategy to be taken by the Government by means of bloc- 

activities and negotiations in WTO; issues for supporting and 
opposing aL the WTO

Production and 
Pricing Decisions

What agricultural commodities to produce and in what prices 
targeting export markets

De-subsidized Trade 
Patterns

Multiple-scenario analysis for trade under different conditions of 
agricultural subsidies provided by the developed countries. The 
scenario will be designed under different conditions of gradual 

reduction in agricultural subsidies
Domestic Industrial 

Output
Input composition and pricing of elements for the domestic 

industrial composition
Opportunities in 

International 
Markets

Different market-opening opportunities and change in 
production-location facilities

3.0 Aim

Agriculture continues to play a key role in the overall economic performance of 
Bangladesh. It  still dominates in terms of its contribution to GDP, poverty alleviation, 
and foreign exchange earnings and in providing employment to a large segment of the 
population, especially the rural poor. Consequently the nation's progress well into the 
next century will depend on government policies in the agricultural sector. Much 
remains to be done to improve the overall agricultural performance of the country. This 
paper provides insights, which could assist guide policy decisions and reform programs 
to equip Bangladesh agriculture to meet the needs and challenges of the 21*‘ century.
The ultimate aim of this project is to form a national policy that would serve two 
purposes, i.e.:

(a ) Form a coherent policy that Bangladesh would follow for WTO negotiations in 
agenda on Agricultural subsidies, and

(b) Decide on the agricultural production pattern wit regards to international 
comparative advantages.
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4 . 1  T h e  P r o p o s i t i o n

The research proposition in the backdrop of such a wide-ranging agricultural 
negollation framework is rather straightforward, with two major area divisions, i.e.:
I. Production and pricing of agricultural commodities in Bangladesh (for exports),

with respect to:
a. Situational analysis under different de-subsidized trade patterns/conditions 

in agricultural commodities (phase-wise; in separate - most plausible logical 
combinations; in the international market; under WTO regime)

b. Impact assessment on the domestic industrial output; and
c. Opportunities for Bangladeshi agricultural commodities In the international 

markets under different situational conditions (I.e ., WTO trade negotiations 
on agricultural commodities and withdrawal of tariff/non-tariff barriers).

It. Preparation of WTO agenda for Bangladesh with respect to agricultural
commodities.

4 . 2  T he  C o n d i t i o n s

The necessary conditions are:
i. Sovereign and other administrative pre-conditions will remain static, if not 

unchanged, during the entire course of this specific study; as well as for the 
projected time frame

ii. WTO negotiations will follow a logical and sequential pattern with respect to 
formulation and execution of resolutions

iii. Necessary domestic pre-conditions (governance, legal framework, multilateral 
negotiation systems, regional participation, etc) will prevail for the execution of 
a coherent WTO policy

iv. Production sensitivity to inputs will remain valid for the time period projected

4.0 T h e  R e s e a r c h  M o d e l
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Given the backdrop of negotiations in Agriculture, the functional relationships are as

4.3  The Functional  Relationship

Basically this is what we are looking at, i.e., 4 (four) simulation exercise with respect 
to the current flow of negotiations in the World Trade Organization, and 2 (tw o) 
decision points, which would give us concrete and consolidated understanding about -
(i) what our production strategy in agriculture should look like under the changed 
subsidizdtion schedule, and (ii) what our stance in WTO should look like with regard to 
the impact of de-coupling and other subsidies withdrawal measures.

5.0 The  Key I n f o r m a n t s  Intervievtf

5.1 The Suggested Hypotheses

The following hypotheses were put forward as relevant points for decision to the 
participants of the Key Inform ants Interviews:

I.

ii.

IV.

v.

Tariff rationalization at WTO will be beneficial to Bangladesh, economically 
Subsidies by advanced countries In agriculture are bad for the Bangladesh 
economy
Subsidies provided to domestic agriculture by the advanced countries are bad 
for the development of the Bangladesh agriculture
Bangladesh should be supportive of the LDC in itiatives to remove agricultural 
subsidies in the WTO
Subsidies reduction at the WTO would be beneficial for the Bangladesh 
industrial sector
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VII.

VI I I .

By analyzing the differential trading patterns, Bangladesh can advantage of a 
different (reduced) allowable subsidies' regime at WTO for reorienting its 
agricultural production pattern
Bangladesh needs a coherent WTO policy more than it needs a policy for the 
Singapore Mode 4 issues'
Bangladesh needs to formulate a WTO policy with regards to agriculture in order 
not to lose financially.

5.2  Key Informant Interviews

These seven generic sets of hypotheses were tested at the individual expert level. The 
K IIs  were conducted with:
i. Mr. Kazi Borhan Amin Raj, Agriculture/Leather Expert and Consultant
ii. Dr. Rafique Uddin Ahmed, Agricultural and Environm ental Standards Analyst
lii. Mr. Aminul Hasan, Consultant Analyst, Agricultural and Environmental Standards

The following results were obtained with regards to the generic set of hypotheses:

I s s u e s Mr.  Kaz i  B o r h a n  
A m i n  Raj

Dr. R a f i q u e  
U dd in  A h m e d

Mr. A m i n u l  
H a s a n

Tariff rationalization at 
WTO will be beneficial to 

Bangladesh, 
economically

Summary of 
comments;

No

Summary of 
comments:

No

Summary of 
comments:

Yes

Subsidies by advanced 
countries in agriculture 

are bad for the 
Bangladesh economy

Summary of 
comments:

No

Summary of 
comments:

No

Summary of 
comments:

Yes

Subsidies provided to 
domestic agriculture by 
the advanced countries 

are bad for the 
development of the 

Bangladesh agriculture

Summary of 
comments:

Yes

Summary of 
comments;

Yes

Summary of 
comments:

Yes

Bangladesh should be 
supportive of the LDC 
in itiatives to remove 

agricultural subsidies in

Summary of 
comments:

No

Summary of 
comments:

No

Summary of 
comments:

No

A

T h e  G A T S  a g r e e m e n t  c o v e r s  ' f o u r  m o d e s  o(  s u p p l y "  f o r  t h e  d e l i v e r y  o f  s e r v i c e s  i n  c r o s s - b o r d e r  t r a d e :

Mode Criteria ■ ■ ' S i^plier Presence
Mode 1 Cross-border

sufply
1 Service delivered within the territory of the Member, from the 
tcmtory of inolher Member

1 Service supplier not | 
present within the 
tenilojy of Ui«
Member

Mode 2 Consumption
abroad

2 Service delivered outside the temtory of the Member, in the 
temtory of another Member, to a seivice consumer of the Member

Mode 3 Commercial
presence

3. Service delivere d wilhin the tenilory of the Member, Ihrough 
the commercial presence of the supplier

2. Service supplier 
present wiUun the 
temtoty of the 
Member ||

Mode 4 Presence of » 
natural person

4. Service delivered within the territory of the Member, witli 
supplier present as a natural person

Sourcc: Scheduling oflmtial Commilmenl iiiTiade in Services. GATT, IVITN,GNS/W/164

1. ( M o d e  1) C r o s s  b o r d e r  t r a d e ,  w h i c h  i s d e f i n e d  a s  d e l i v e r y  o f  a s e r v i c e  f r o m  t h e  t e r r i t o r y  o f  o ne  c o u n t r y  Into 
t h e  t e r r i t o r y  o f  o t h e r  c o u n t r y

2. ( M o d e  2)  C o n s u m p t i o n  a b r o a d  - t h i s  m o d e  c o v e r s  s u p p l y  o f  a s e r v i c e  o f  o n e  c o u n t r y  t o  t h e  s e r v i c e  c o n s u m e r  
o l  a ny  o^her  c o u n t r y

3. ( M o d e  3)  C o m m e r c l o i  p r c j s e n c e  - w h i c h  c o v e r s  s e r v i c e s  p r o v i d e d  by  a s e r v i c e  s u p p l i e r  o l  o n e  c o u n t r y  in t he  
t e r r i t o r y  o f  a n y  o t h e r  c o u n t r y ,  and

i .  ( M o d e  4 )  P r e s e n c e  o f  n a l u r s i  p e r s o n s  * w h i c h  c o v e r s  s e r v i c e s  p r o v i d e d  by a s e r v i c e  s u p p l i e r  o f  o n e  c o u n t r y  
t h r o u g h  t he  p r e s e n c e  o f  na t u r t J l  p e r s o n s  in t he  t e r r i t o r y  o f  a n y  o t h e r  c o u n t r y .
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I s s u e s Mr. Kaz i  B o r h a n  
Am in  Raj

Dr, R a f i q u e  
U dd in  A h m e d

Mr. A m i n u l  
H a s a n

the W T O
Subsidies reduction at 

the WTO would be 
beneficial for the 

Bangladesh industrial 
sector

Summary of 
comments:

No

Summary of 
comments:

No

By analyzing the 
differential trading 

patterns, Bangladesh can 
advantage of a different 

(reduced) allowable 
subsidies' regime at WTO 

for reorienting its 
agricultural production 

pattern

Summary of 
comments:

Yes

Summary of 
comments;

Yes

Summary of 
comments:

No/Yes

Summary of 
comments:

Yes

Bangladesh needs a 
coherent WTO policy 
more than it needs a 

policy for the Singapore 
Mode IV Issues

Summary of 
comments:

No

Summary of 
comments:

No

Summary of 
comments:

No

Bangladesh needs to 
formulate a WTO policy 

with regards to 
agriculture in order not 

to lose financially.

Summary of 
comments;

Yes

Summary of 
comments;

No

Summary of 
comments;

No

TD
dJ4-1iy>OJ
cn
C313

i/i

I/Im

Emphasis on Rules 
and Commitments 

for the gradual 
withdrawal of 
agricultural 
subsidies. 

However, better to 
not align 

Bangladesh with 
LDCs,

Spatial 
negotiation on 

gradual 
withdrawal of 

subsidies in sync 
with gradual 

enhancement of 
agricultural 
production 
capacities

Advanced 
marketing 

campaigns for 
selected/niche 
products (to be 
found through 

scenario analysis)

Emphasis on 
finding alternate 

usages of 
agriculture for 

production patterns
Linking 

agriculture/contract 
farming with Mode 

4

Block activities 
alongside 

countries with 
similar 

agricultural 
production (and 
demand-supply) 

patterns

Financing from 
advanced nations 

to secure 
continued support 

from the 
developed world 

for the 
enhancement of 

agricultural 
production pattern

5.3 M o d i f i e d  Hypotheses

G e n e r i c  H y p o t h e s e s S t a t u s
Tariff rationahzation at WTO will be 

bencficial to Bangladesh, economically
Dropped

Subsidies by advanced countries in 
agriculture are bad for the Bangladesh 

economy

Dropped
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G e n e r ic  H yp o th e se s S ta tu s

Subsidies provided to domestic agriculture 
by the advanced countries are bad for the 
development of the Bangladesh agriculture

Retained

Bangladesh should be supportive of the 
LDC Initiatives to remove agricultural 

subsidies in the WTO

Dropped

Subsidies reduction at the WTO would be 
beneficial for the Bangladesh industrial 

sector

Dropped

By analyzing the differential trading 
patterns, Bangladesh can advantage of a 
different (reduced) allowable subsidies' 

regime at WTO for reorienting its 
agricultural production pattern

Retained

Bangladesh needs a coherent WTO policy 
more than It needs a policy for the 

Singapore Mode IV issues

Dropped

Bangladesh needs to formulate a WTO 
policy with regards to agriculture in order 

not to lose financially.

Dropped

New Hypotheses i. Bangladesh's WTO emphasis should 
be on Rules and Commitments for 
Che gradual withdrawal of 
agricultural subsidies.

li. Bangladesh should not unilaterally 
align with LDCs on mattern 
relating to withdrawal of 
agricultural subsidies.

i l l . Spatial negotiation on gradual 
withdrawal of subsidies in sync 
with gradual enhancement of 
agricultural production capacities

iv. Advanced marketing campaigns for 
selected/niche products (to be 
found through scenario analysis)

V. Emphasis from Bangladesh, in the 
policy level, on finding alternate 
usages of agriculture for 
production patterns

vi. Bangladesh should link agricultural 
negotiations with Mode 4.

vli. Block activities alongside countries 
with similar agricultural production 
(and demand-supply) patterns

viii. Financing from advanced nations 
to secure continued support from 
the developed world for the 
enhancement of agricultural

i

Dhaka University Institutional Repository



G e n e r ic  H yp o th eses S ta tu s
production pattern

However, it is found From the discussion points above that even under the changed 
paradigm of hypotheses/notions, the problem statement do not necessarily change (as 
the problem statement itself was designed in the most generic format),

5.4  Modif ied Research Pattern

Nevertheless, the analytical pattern/framework changes considerably with the 
introduction of these seven new hypotheses-sets and dropping of six of the original 
eight sets.

As such, the study now focuses on:

i. Scenario analysis for finding the agricultural products where Bangladesh holds 
comparative advantages

ii. Attitude/aptitude testing for selected products for production/exports under the
different regimes - as would be found during stage ( I)

ill. Finding avenues for advanced agricultural marketing / financing options
iv. Specific WTO negotiation strategy that Bangladesh would follow with regards to

linking agricultural production patterns with Mode - 4, specifically, movement of 
•V service / personnel

^  V .  Selection of blocks/countries with similar production patterns that would enable
Bangladesh to pursue its domestic agricultural intent at a greater international 
leve l.

Fo r  i:
(From FAO, BBS, EPB, and W TO) Which products have comparative advantage on the 
basis of -

Export Volume 
International Price 
Cost of Production
Yield Rate .

Cost of Production Data & Yield Rate from farmers at Field Level to cross check and 
find composition of Production Cost on the basis of Input Cost.

Fo r  ii;
Effects of Change in Cost of production due to de-subsidization of the Input Prices

P a r t i c u l a r l y  Fo r  iii;
The existing questionnaire
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Professor
Dr. Syed F e rh at  A n w a r
Instructor: Research Methods

Submitted b v :

Roll No. Name Proqram/Batch
Syed Muntas ir  Mamun M, Phil. App l icant

52 Md Reza Ahmed Khan MBA, 35(E)
15 Junaed Anwar MBA, 38(E)
32 Irshadur Rahman MBA, 39(D)

In s t itu te  of Bus iness  A dm in is tra tion  
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Dhaka  1000

Tuesday, May 22, 2007

Professor
Dr. Syed Ferhat Anwar 
Instructor: Research Methods

I

Subject: S u b m i s s i o n  o f  th e  S u r v e y  R e s e a r c h  - t y p e  an d s o u r c e  o f  I n f o r m a t i o n

Revered Professor;

With profound respect, we submit the Survey research for the type and source of 
Information required for the specific objective basing on the big research question that we 
had undertaken for the dissertation titled "Agricultural Subsidies - Im pact and Combat 
Techniques for Bangladesh in the World Trade Organization".

Thank you Sir, for your time and kind attention. 

With best regards,

Roll No. Name Program/Batch
Syed Muntasir Mamun M. Phil, Applicant

52 Md Reza Ahmed Khan MBA, 35(E)
15 Junaed Anwar MBA, 38(E)
32 Irshadur Rahman MBA, 39(D)
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A g r i c u l t u r a l  S u b s i d i e s
I m p a c t  A n a l y s i s  a n d  C o m b a t  T e c h n i q u e s  fo r  B a n g l a d e s h  
In th e  W o r l d  T r a d e  O r g a n i z a t i o n

Survey research - type and source of information

1. 0

Under d ifferentiated and negatively distorted trade subsidization in the World Trade 
Organization, it Is implied that Bangladesh would lose financially if agricultural subsidies 
provided by the Industrially developed countries are not "properly" addressed through the 
WTO for - (a ) decisions of production and pricing of agricultural commodities in Bangladesh 
(for exports); (b ) analysis of the impact of de-subsidized trade patterns in agricultural 
commodities (phase-wise; in the international market) on the domestic industrial output;
(c ) analysis of opportunities for Bangladeshi agricultural commodities in the international 
markets under different situational conditions.

2.0 C o n s t r u c t s and C o n c e p t s

C o n s tru c ts
B a n g la d e s h

F in a n c ia l  L o s s

T h ro ug h  W TO

P ro d u c t io n  a n d  
P r ic in g  D e c is io n s  

D e -s u b s id iz e d  T rade  
P a t te rn s

D o m e s t ic  I n d u s t r ia l  
O u tp u t

O p p o r tu n it ie s  in  
I n t e r n a t io n a l 

M a rk e ts

D e f in it io n
The economy of Bangladesh; tariff rationalization and subsidies 

allocation at WTO
Slurry growth of GDP of Bangladesh; opportunity cost of not 

producing at either the optimal cost/optimal composition
Strategy to be taken by the Government by means of bloc-activities 
and negotiations in WTO; issues for supporting and opposing at the

WTO
What agricultural commodities to produce and in what prices 

targeting export markets
Multiple-scenario analysis for trade under different conditions of 
agricultural subsidies provided by the developed countries. The 
scenario will be designed under different conditions of gradual 

reduction in agricultural subsidies
Input composition and pricing of elements for the domestic 

industrial composition
Different market-opening opportunities and change in production-

location facilities

4
k

3.0 A im

Agriculture continues to play a key role in the overall economic performance of Bangladesh. 
It still dominates in terms of its contribution to GDP, poverty alleviation, and foreign 
exchange earnings and in providing employment to a large segment of the population, 
especially the rural poor. Consequently the nation's progress well into the next century will 
depend on government policies in the agricultural sector. Much remains to be done to 
improve the overall agricultural performance of the country. This paper provides insights, 
which could assist guide policy decisions and reform programs to equip Bangladesh 
agriculture to meet the needs and challenges of the 21“  century.
The ultimate aim of this project is to form a national policy that would serve two purposes,
i.e .:

(a ) Form a coherent policy that Bangladesh would follow for WTO negotiations in 
agenda on Agricultural subsidies, and

(b ) Decide on the agricultural production pattern wit regards to international 
comparative advantages.

4 . 0

4 . 1  T h e  P r o p o s i t i o n

The research proposition in the backdrop of such a wide-ranging agricultural negotiation 
framework is rather straightforward, with two major area divisions, i.e.:
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i. Production and pricing of agricultural commodities in Bangladesh (for exports), with
respect to;
a. Situational analysis under different de-subsldized trade patterns/conditions In 

agricultural commodities (phase-wise; in separate - most plausible logical 
combinations; in the international market; under WTO regime)

b. Impact assessment on the domestic Industrial output; and
c. Opportunities for Bangladeshi agricultural commodities in the international 

markets under different situational conditions (i.e ., WTO trade negotiations on 
agricultural commodities and withdrawal of tariff/non-tarlff barriers),

II. Preparation of WTO agenda for Bangladesh with respect to agricultural commodities.

4.2 The Condit ions

II,

ni.

V

*

The necessary conditions are:
I. Sovereign and other administrative pre-conditions will remain static, If not

unchanged, during the entire course of this specific study; as well as for the 
projected time frame
WTO negotiations will follow a logical and sequential pattern with respect to 
formulation and execution of resolutions
Necessary domestic pre-conditions (governance, legal framework, multilateral 
negotiation systems, regional participation, etc) will prevail for the execution of a 
coherent WTO policy

iv. Production sensitivity to Inputs will remain valid for the time period projected

4.3  The Functional  Relationship

Given the backdrop of negotiations In Agriculture, the functional relationships are as

Basically this Is what we are looking at, i.e., A (four) simulation exercise with respect to 
the current flow of negotiations In the World Trade Organization, and 2 (tw o) decision 
points, which would give us concrete and consolidated understanding about - (I) what our 
production strategy in agriculture should look like under the changed subsidization

I £>8
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schedule, and (ii) what our stance in WTO should look like with regard to the impact of de
coupling and other subsidies withdrawal measures.

5.0 T h e  Key  I n f o r m a n t s  I n t e r v i e w

5.1 The Suggested Hypotheses

The following hypotheses were put forward as relevant points for decision to the 
participants of the Key Inform ants Interviews:

i. Tariff rationalization at WTO will be beneficial to Bangladesh, economically
ii. Subsidies by advanced countries in agriculture are bad for the Bangladesh economy
iii. Subsidies provided to domestic agriculture by the advanced countries are bad for 

the development of the Bangladesh agriculture
iv. Bangladesh should be supportive of the LDC in itiatives to remove agricultural 

subsidies in the WTO
V .  Subsidies reduction at the WTO would be beneficial for the Bangladesh industrial

sector
V i .  By analyzing the differential trading patterns, Bangladesh can advantage of a

different (reduced) allowable subsidies' regime at WTO for reorienting its 
agricultural production pattern

vii. Bangladesh needs a coherent WTO policy more than it needs a policy for the 
Singapore Mode 4 Issues^

viii. Bangladesh needs to formulate a WTO policy with regards to agriculture in order not 
to lose financially.

5.2  Key Informant Interviews

These seven generic sets of hypotheses were tested at the individual expert level. The K IIs  
were conducted with:
i. Mr. Kazi Borhan Amin Raj, Agriculture/Leather Expert and Consultant
ii. Dr. Rafique Uddin Ahmed, Agricultural and Environmental Standards Analyst
iii. Mr. Aminul Hasan, Consultant Analyst, Agricultural and Environm ental Standards

The following results were obtained with regards to the generic set of hypotheses:

4
k

I s s u e s Mr.  Ka z i  B o r h a n  
A m in  Raj

Dr.  R a f i q u e  
U dd in  A h m e d

Mr.  A m i n u l  H a s a n

Tariff rationalization at 
WTO will be beneficial to 

Bangladesh, 
economically

Summary of 
comments:

No

Summary of 
comments:

No

Summary of 
comments:

Yes

’ T h e  G A T S  a g r e e m e n t  c o v e r s  " f o u r  m o d e s  o f  s u p p l y "  f o r  t h e  d e l i v e r y  o f  s e r v i c e s  i n  c r o s s - b o r d e r  t r a de :

GATS Four Mode or.SiqiplT
Mode Criteria : 'V; 1' Supplier Presence
Mode 1 Cross-bordei

sujjply
I Service delivered w-iUiin the territory of the Member, from the 
territoiy of another Member

1 Service supplier not 
present ivithin tlie 
territory of Uie 
Member

Mode 2 Consumption
abroad

2 Service delivered outside tlie temtory o f the Member, in the 
teiTitory of another Member, lo a service consumer of the Member

Mode 3 Commercial
presence

3. Seivico delivered wiUun Uie territory of the Member, tlirough 
the commercial presence ofltie supplier

2. Service supplier 
present within the 
territoiy of tlie 
Membei

Mode ‘t Presence of a 
natural person

A. Service delivered wiHnn the territory of the Member, with 
sutJplier present as a natural person.

Source. Scheduling o f Initial Commitment in T radc in Services, GATT, M TN .GN SW /164

I.  ( M o d e  1) C r o s s  b o r d e r  t r a d e ,  w h i c h  i s  d e f i n e d  a s  d e l i v e r y  o f  a s e r v i c e  f r o m  t h e  t e r r l l o r y  o f  o n e  c o u n t r y  i n t o  t he  
t e r r i t o r y  o f  o t h e r  c o u n t r y

2 ( M o d e  2)  C o n s u m p t i o n  a b r o a d  t h i s  m o d e  c o v e r s  s u p p l y  o f  a s e r v i c e  o f  o n e  c o u n t r y  t o  t h e  s e r v i c e  c o n s u m e r  of  
a n y  o t h e r  c o u n t r y

3.  ( M o d e  3) C o m m e r c i a l  p r e s e n c e  * w h i c h  c o v e r s  s e r v i c e s  p r o v i d t J  by  a s e r v i c e  s u p p l i e t  o f  o ne  c o u n i r y  in t he  
t e r r i t o r y  o f  a n y  o t h e r  c o u n t r y ,  a nd
( M o d e  4) P r e s e n c e  o f  n a t u r a l  p e r s o n s  w h i c h  c o v e r s  s e r v i c e s  p r o v i d e d  by  a s e r v i c e  s u p p l i e r  o f  o n e  c o u n t r y  
t h r o u g h  t he  p r e s e n c e  o f  n a t u r a l  p e r s o n s  m  t he  t e r r i t o r y  o f  a n y  o t h e r  c o u n t r y .

\ m -
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I s s u e s Mr.  Ka z i  B o r h a n  
A m in  Raj

Dr.  R a f i q u e  
U dd in  A h m e d

Mr.  A m i n u l  Ha s an

Subsidies by advanced 
countries in agriculture 

are bad for the 
Bangladesh economy

Summary of 
comments:

No

Summary of 
comments;

No

Summary of 
comments:

Yes
Subsidies provided to 

domestic agriculture by 
the advanced countries 

are bad for the 
development of the 

Bangladesh agriculture

Summary of 
comments:

Yes

Summary of 
comments:

Yes

Summary of 
comments:

Yes

Bangladesh should be 
supportive of the LDC 
Initiatives to remove 

agricultural subsidies in 
the WTO

Summary of 
comments:

No

Summary of 
comments:

No

Summary of 
comments:

No

Subsidies reduction at 
the WTO would be 
beneficial for the 

Bangladesh industrial 
sector

Summary of 
comments:

No

Summary of 
comments:

No

Summary of 
comments:

No/Yes

By analyzing the 
differential trading 

patterns, Bangladesh can 
advantage of a different 

(reduced) allowable 
subsidies' regime at WTO 

for reorienting its 
agricultural production 

pattern

Summary of 
comments:

Yes

Summary of 
comments:

Yes

Summary of 
comments:

Yes

Bangladesh needs a 
coherent WTO policy 
more than It needs a 

policy for the Singapore 
Mode IV issues

Summary of 
comments:

No

Summary of 
comments:

No

Summary of 
comments:

No

Bangladesh needs to 
formulate a WTO policy 

with regards to 
agriculture m order not 

to lose financially.

=)uo

■OOJ
4-j

cn
0 1
=jin
lA
OJ
3

Summary of 
comments:

Yes

Summary of 
comments:

No

Summary of 
comments:

No

Emphasis on Rules 
and Commitments 

for the gradual 
withdrawal of 
agricultural 
subsidies. 

However, better to 
not align 

Bangladesh with 
LDCs.

Spatial negotiation 
on gradual 

withdrawal of 
subsidies in sync 

with gradual 
enhancement of 

agricultural 
production 
capacities

Advanced marketing 
campaigns for 
selected/niche 
products {to be 
found through 

scenario analysis)

Emphasis on 
finding alternate 

usages of 
agriculture for 

production patterns
Linking 

agriculture/contract 
farming with Mode 

4

Block activities 
alongside 

countries with 
similar agricultural 

production (and 
demand-supply) 

patterns

Financing from 
advanced nations to 

secure continued 
support from the 

developed world for 
the enhancement of 

agricultural 
production pattern
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5.3 Modif ied Hypotheses

G e n e r ic  H yp o th eses S ta tu s
Tariff rationalization at WTO will be 

beneficial to Bangladesh, economically
Dropped

Subsidies by advanced countries in 
agriculture are bad for the Bangladesh 

economy

Dropped

Subsidies provided to domestic agriculture by 
the advanced countries are bad for the 

development of the Bangladesh agriculture

Retained

Bangladesh should be supportive of the LDC 
in itiatives to remove agricultural subsidies in 

the WTO

Dropped

Subsidies reduction at the WTO would be 
beneficial for the Bangladesh industrial 

sector

Dropped

By analyzing the differential trading 
patterns, Bangladesh can advantage of a 
different (reduced) allowable subsidies' 

regime at WTO for reorienting its agricultural 
production pattern

Retained

Bangladesh needs a coherent WTO policy 
more than it needs a policy for the Singapore 

Mode IV issues

Dropped

Bangladesh needs to formulate a WTO policy 
with regards to agriculture in order not to 

lose financially.

Dropped

New Hypotheses i. Bangladesh's WTO emphasis should 
be on Rules and Commitments for 
the gradual withdrawal of 
agricultural subsidies.

ii. Bangladesh should not unilaterally 
align with LDCs on mattern relating 
to withdrawal of agricultural 
subsidies.

iii. Spatial negotiation on gradual 
withdrawal of subsidies in sync with 
gradual enhancement of agricultural 
production capacities

iv. Advanced marketing campaigns for 
selected/niche products (to be found 
through scenario analysis)

V . Emphasis from Bangladesh, in the 
policy level, on finding alternate 
usages of agriculture for production 
patterns

vi. Bangladesh should link agricultural 
negotiations with Mode 4,

vii. Block activities alongside countries 
with similar agricultural production 
(and demand-supply) patterns

viii. Financing from advanced nations to 
secure continued support from the 
developed world for the 
enhancement of agricultural 
production pattern

i

l ^ i
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I

H o w e v e r ,  it is f o und  f r o m  the  d i s c u s s i o n  po in t s  a b o v e  t h a t  e v en  u n d e r  the  c h a n g e d  
p a r a d i g m  o f  h y p o t h e s e s / n o t i o n s ,  the  p ro b l em  s t a t e m e n t  do  no t  n e c e s s a r i l y  c h a n g e  (as  the 
p r o b l em  s t a t e m e n t  i t s e l f  wa s  d e s i g n e d  in the  m o s t  g e n e r i c  f o rm a t ) .

5 . 4  M o d i f i e d  R e s e a r c h  P a t t e r n

N e v e r t h e le s s ,  the a n a l y t i c a l  p a t t e r n / f r a m e w o r k  c h a n g e s  c o n s i d e r a b l y  w i th  the  i n t r o d u c t i o n  
o f  t h e se  s e ven  new  h y p o t h e s e s - s e t s  and  d r o p p i n g  o f  s i x  of  the  o r i g i n a l  e i g h t  se t s .

As  such ,  the  s t u d y  n ow  f o c u s e s  on:

i. S c e n a r i o  a n a l y s i s  f or  f i n d in g  the  a g r i c u l t u r a l  p r o d u c t s  w h e r e  B a n g l a d e s h  ho lds  
c o m p a r a t i v e  a d v a n t a g e s

ii. A t t i t u d e / a p t i t u d e  te s t i n g  fo r  s e l e c t e d  p r o d u c t s  f o r  p r o d u c t i o n / e x p o r t s  u nde r  the 
d i f f e r e n t  r e g im e s  -  a s  w o u l d  be f ou nd  d u r in g  s t a g e  (i)

i l l .  F i n d in g  a v e n u e s  for  a d v a n c e d  a g r i c u l t u r a l  m a r k e t i n g  / f i n a n c i n g  o p t i o n s
iv. S p e c i f i c  W T O  n e g o t i a t i o n  s t r a t e g y  th a t  B a n g l a d e s h  w o u l d  f o l l o w  w i th  re g a r d s  to 

l i nk in g  a g r i c u l t u r a l  p r o d u c t i o n  p a t t e r n s  w i th  M o d e  -  4, s p e c i f i c a l l y ,  m o v e m e n t  of  
s e r v i c e  / p e r s o n n e l

v.  S e l e c t i o n  o f  b l o c k s / c o u n t r i e s  w i th  s im i l a r  p r o d u c t i o n  p a t t e r n s  t h a t  w o u l d  e n ab l e  
B a n g l a d e s h  to pu r sue  i ts  d o m e s t i c  a g r i c u l t u r a l  i n te n t  at  a g r e a t e r  i n t e r n a t i o n a l  
l eve l .

V  6.0 R ede f i n in g  the Prob lem Statement

^  6.1 Prob lem Statement  fModi f ied)

U n d e r  d i f f e r e n t i a t e d  and  d i s to r t e d  t r ade  s u b s i d i z a t i o n ,  it i s  im p l i e d  that  B a n g l a d e s h  
wo u l d  l o o s e  f i n a n c i a l l y  if the i s s u e s  of  a g r i c u l t u r a l  s u b s i d i e s ,  p r o v i d e d  by the  d e v e l o p e d  
c o u n t r i e s  a re not  p r o p e r l y  a d d r e s s e d  th rough  the W T O  for

(a) P r o d u c t i o n  and  m a r ke t i n g  d e c i s i o n  w h e r e  B a n g l a d e s h  h o l d s  c o m p a r a t i v e  
a d v a n t a g e  in l i gh t  of  c h a n g i n g  s c e n a r i o  in th e  s u c c e s s i v e  s t a g e s  of  d e 
s u b s i d i z a t i o n .

(b) L i n k i n g  a g r i c u l t u r a l  p r o d u c t i o n  pa t t e r n  wi th m o d e - 4  u n d e r  W T O  reg im e .

(c) S t r e n g t h e n i n g  b a r g a i n i n g  p o w e r  of  B D  by s e l e c t i n g  s u i t a b l e  b l o c k / c o un t r i e s .

6 .2  B i g  R e s e a r c h  Q u e s t i o n

W h a t  are the a g r i c u l t u r a l  p r o d u c t i o n s  and  m a r k e t i n g  d e c i s i o n s  n e e d  to be  m a d e  and  l i nk ed  
wi th m o d e - 4  in o r d e r  to r em a in  c o m p e t i t i v e  a l ong  d i f f e r e n t  s t a g e s  of  d e - s u b s i d i z a t i o n  and 
wh i c h  c o u n t r i e s / b l o c k s  s h o u l d  be s e l e c t e d  to s t r e n g t h e n  b a r g a i n  p o w e r  of  B a n g l a d e s h ?

^  6.3 B r o a d  O b j e c t i v e

To f ind c o m p a r a t i v e l y  c o m p e t i t i v e  a g r i c u l t u r a l  p r o d u c e s  and  th e i r  m a r k e t i n g  s t r a t e g i e s  for 
d i f f e r en t  s t a g e s  of  d e - s u b s i d i z a t i o n  s e l e c t i n g  s u i t a b l e  b l o c k / c o u n t r i e s  to s t r e n g t h e n  b a r g a i n  
p o w e r  and  to l i nk  a g r i c u l t u r a l  p r o d u c t i o n  pa t tern  of  B a n g l a d e s h  w i th  m o d e - 4

6.4 S p e c i f i c  Object ive

I. To  a n a l y z e  the  s c e n a r i o  for  f i n d i ng  the a g r i c u l t u r a l  p r o d u c t s  w h e r e  B a n g l a d e s h
h o l d s  c o m p a r a t i v e  a d v a n t a g e s .

ii. To test the attitude/aptitude for selected products for exports in different stages
of de-subsidization.

i i i. T o  f i nd the  a v e n u e s  for  a d v a n c e d  a g r i c u l t u r a l  m a r k e t i n g  / f i n a n c i n g  op t i on s .

: l o  f ind s p s c i f i o  W T O  r . j ' j o t i a t i o i i  l t hat  Bangladc-: ; . i  . J i: 
l i nk in g  a g r i c u l t u r a l  p r o d u c t i o n  p a t t e r n s  wi th M o d e  -  4.

^  v. To  s e l e c t  the b l o c k s / c o u n t r i e s  wi th s im i l a r  p r o d u c t i o n  p a t t e r n s  that  wou l d  e n a b l e
B a n g l a d e s h  to p u r s u e  i ts  d o m e s t i c  a g r i c u l t u r a l  i n tent  at a g r e a t e r  i n te r n a t i o n a l  
l eve l .
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F o l l o w i n g  i n f o rm a t i o n  is r equ i re d  for  e a c l i  s p e c i f i c  o b je c t i v e .

7.0 Surv ey  R e s ea rc h- Se le ct in g  T yp e  and S o u r c e  of Informat ion

7.1 S p e c i f i c  O b j e c t i v e  -1.
c o m p a r a t i v e  a d v a n t a g e s

To a n a l y z e  the s c e n a r i o  for  f i n d in g  the ag r i cu l t u ra l  p r o d u c t s  whe re  B a n g la d e s h  ho lds

7.1.1 S e l e c t i o n  of  S o u r c e  of  In fo rma t i o n

Se r In fo rmat i on  R e q u i r e d W T O
ce l l

( M O F A )

A g r i c u l t u r e
m in i s t r y

Ex pe r t s E x p o r t e r s S u p p l i e r F a rm e rs

. 1. P r e s e n t  A g r i c u l t u r a l  P r o d u c e s  for  expo r t
V V V V

2. P r e s e n t  s c e n a r i o  in W T O  for  the a g r i c u l t u r a l  
p r o d u c e s /̂

3 T i m e f r a m e  in the W T O  for  d e - s u b s i d i z a t i o n
V V

4. S t a g e s  of d e - s u b s i d i z a t i o n V V
5 B a n g l a d e s h ' s  uppe r  h an d  o f  the  p r o d u c e s  in 

d i f f e r en t  t im e f r am e
V V 'J

6 P r o d u c t s  w he r e  B a n g l a d e s h  th in k s  that  it h a s  
got  p o t en t i a l s  for e xpo r t V V V

T y p e  of  S o u r c e  of  In fo rmat i on W T O  ce l l  ( M O F A ) A g r i c u l t u r e
m in i s t r y

E x p e r t s E x p o r t e r s S u p p l i e r F a rm e r s

V a l i d i t y
V v'

R e l i a b i l i t y
V V

A c c e s s i b i l i t y
V V V

The  s p e c i f i c  o b j e c t i v e  1 ou t l i n e d  a b o v e  re l a te s  to a s c e n a r i o  tha t  is yet  to be in e x i s t e n c e  It n e e d s  to found  out bas ing  on 
the f a c t s  and f i gu re  a v a i l a b l e  wi th W T O  ce l l  of  M in i s t r y  of f o r e ig n  a f f a i r s ,  A g r i c u l t u r e  m in i s t r y  to s om e  ex tend  and the 
e x p e r t s  q u a l i f i e d  on the s u b j e c t
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7.2 S p e c i f i c  O b j e c t i v e  - 2 .
d e - suD s id i z a t i o n .

To tes t  the  a t t i t u d e / a p t i t u d e  for  s e l e c t e d  p r o d u c t s  for  e x p o r t s  in d i f f e r en t  s t a g t s  of

{ S e r
i

I n fo rm a t i o n  R e q u i r e d W T O
ce l l

( M O F A )

A g r i c u l t u r e  
m i n i s t r y  .

E x p e r t s E x p o r t e r s S u p p l i e r Ag r i cu l tura l
e xp e r t s

! 1. .Present  a t t i t ude  for  the  s e l e c t e d  A g r i c u l t u r a l  
P r o d u c e s  for  e xp o r t V V V

i 2. A t t i tude  in d i f f e r e n t  s t a g e s  for  s e l e c t e d  p r o d u c t s -4 V n'
! 3
i ^
1 5. 1

7.2,1 S e l e c t i o n  of  S o u r c e  of  In fo rmat i on

Type  of  S o u r c e  of  In fo rm a t i o n W T O  ce l l  ( M O F A ) A g r i c u l t u r e  m in i s t r y E x p e r t s E x p o r t e r s S u p p l i e r A g r i c u l t u r a l
e xpe r t s

V a l i d i t y V •<1
Re l i a b i l i t y V V V
A c c e s s i b i l i t y V V V

The  s pe c i f i c  o b j e c t i v e  2 o u t l i n e d  a b o v e  re l a te s  to the  d a ta  that  a re a v a i l a b l e  in the  a g r i c u l t u r a l  M in i s t r y .  T he  a t t i t ude in 
d i f f e ren t  s ta ge s  s h o u l d  be  p r e d i c t e d  ba s in g  on the f a c t s  a nd  f i gu re  a v a i l a b l e  wi th W T O  ce l l  of  M in i s t r y  of  f o re ig n  a f f a i r s  
and  by the e xp e r t s

7.3 S p e c i f i c  O b j e c t i v e  - 3 . To f ind the a v e n u e s  for  a d v a n c e d  a g r i c u l t u r a l  nna rket ing / f i n an c i n g  op t i ons .

S e r I n fo rma t i o n  R e q u i r e d W T O  ce l l  
( M O F A )

A g r i c u l t u r e
m in i s t r y

E x pe r t s E x p o r t e r s F i n a n c e
M in i s t r y

A g r i c u l t u r a l
e xpe r t s

1. S i t ua t i on  of  the m a r k e t  in d i f f e r en t  s t a g e s  
wher e  B a n g l a d e s h  h a s  c o m p a r a t i v e  
adva n ta ge  b a s i n g  on a b o v e  f i n d in g s

V V n' V V \

2 S i t ua t i on  of  the f i n a n c i n g  in d i f f e r en t  
s ta ge s  w h e r e  B a n g l a d e s h  h a s  c o m p a r a t i v e  
adva n ta ge  b a s in g  on a b o v e  f i n d in g s

V V V V

3 Av e nu e  for  B a n g l a d e s h  in d i f f e r en t  s t a g e s  
of  s u b s i d i z a t i o n \ V V V

4
5.
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7.3.1  S e l e c t i o n  of S o u r c e  of  I n f o rm a t i o n

T yp e  o f  S o u r c e  of  In fo rmat i on  ' W T O  ce l l  ( M O F A ) A g r i c u l t u r e  m in i s t r y  i E x pe r t s E x p o r t e r s F i n a n c e
M in i s t r y

Ag r i c u l t u ra l
e xpe r t s

V a l i d i t y V
R e l i a b i l i t y
A c c e s s i b i l i t y V

The  s p e c i f i c  o b j e c t i v e  3 ou t l i ned  a b o v e  re l a t e s  to the f i nd ing  of  the a v e n u e  for m a r k e t i n g / f i n a n c in g  d e c i s i o n -  It n e e d s  to 
found  ou t  b a s i n g  on the f ac t s  and  f i g u r e  a v a i l a b l e  wi th W T O  ce l l  of M in i s t r y  of  f o re ign  a f f a i r s .  A g r i c u l t u r e  m i n i s t r y  to s om e  
e x t end  a nd  the  e x p e r t s  q u a l i f i e d  on the  s u b j e c t  F i n a n c e  f^/linistry a l s o  m ay  be a w a r e  of  the po t en t i a l  of  e xp o r t  e a r n i n g s

7 . 4  S p e c i f i c  O b j e c t i v e  -4 To  f i nd  s p e c i f i c  W T O  nego t i a t i o n  s t ra te g y  that  B a n g l a d e s h  wo u l d  f o l l ow  for l i nk ing
a g r i c u l t u r a l  p r o d u c t i o n  pa t te rn s  wi th  M o d e  -  4.

S e r In fo rmat i on  R e q u i r e d W T O  ce l l  
( M O F A )

A g r i c u l t u r e
m in i s t r y

E x p e r t s E x p o r t e r s S u p p l i e r Ag r i c u l t u ra l
expe r t s

1. S p e c i f i c  n eg o t i a t i o n  p o l i c y  b a s i n g  on a b o v e  
f i n d in q  in d i f f e r en t  s t a g e s V V V

2 S p e c i f i c  s t r a t e g y  for im p l e m e n t a t i o n  of  the 
a b o v e  po l i c y 'J ,,

3 A g r i c u l t u r a l  p r od u c t i o n  pa t te rn  in d i f f e r e n t  
s t a g e s  l i nk in g  wi th mod e -4 V V

4,
5.

7 .4 ,1  S e l e c t i o n  of  S o u r c e  of  Infornf iat ion

' T ype  of  S o u r c e  of  In fo rmat i on W T O  c e l l  ( M O F A ) A g r i c u l t u r e  m in i s t r y E x pe r t s E x p o r t e r s S u p p l i e r A g r i c u l t u r a l
e xpe r t s

V a l i d i t y 'J V V
R e l i a b i l i t y 'J V
A c c e s s i b i l i t y V n/

The  s p e c i f i c  o b j e c t i v e  4 ou t l i n ed  a b o v e  r e l a t e s  to the  p o l i c y  and  s t r a te g y  n e e d s  to be fo l l owed  by B a n g l a d e s h  in W T O  
nego t i a t i o n ,  W T O  ce l l  of  M in i s t r y  of  f o r e ig n  a f f a i r s  wi th the he lp  of  A g r i c u l t u r e  m in i s t r y  s h ou ld  be the be s t  s o u r c e  to 
f o rm u la te  the  p o l i c y  and  s t ra te gy  a nd  th u s  p r o v i d e  the i n f o r ma t i o n  S i n c e  th i s  i s  not d o n e  b e f o re  e x p e r t s  o p i n i on  shou ld  of 
g r ea t  use .
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7.5 S p e c i f i c  O b j e c t i v e  - 5 . To s e l e c t  the  b l o c k s / c o u n t r i e s  wi th s im i l a r  p r o d u c t i o n  pa t t e rn s  that  wou l d  e n ab l e  
B a n g l a d e s h  to p u r s u e  i ts d o m e s t i c  ag r i cu l t u r a l  i n t en t  at a g r e a te r  i n t e r n a t i o n a l  l eve l .

S e r In fo rma t i o n  R equ i r e d W T O
ce l l

( M O F A )

A g r i c u l t u r e
m in i s t r y

E x p e r t s E xp o r te r s S u p p l i e r A g r i c u l t u r a l
e xp e r t s

1. C o u n t r i e s  h av in g  s im i l a r  p r o d u c t i o n  
pa t te rn  a s  B a n g l a d e s h  for e xp o r t V V V

2. C o u n t r i e s  h av in g  s im i l a r  p ro d u c t i o n  
pa t te rn  a s  B a n g l a d e s h  for d i f f e r en t  
s t a g e s  of  d e - s u b s i d i z a t i o n

V V .V

3 A g r i c u l t u r a l  p ro duc t i on  pat te rn in 
d i f f e r e n t  s t a g e s  l i nk ing wi th m o d e - 4 v' V V V

4. M a k i n g  the  b lo c k  o f  c o u n t r i e s  in 
d i f f e r e n t  s t a g e s  of  d e - s u b s i d i z a t i o n V

1
j
1
I

V

5.

7.5.1 S e l e c t i o n  of  S o u r c e  of In fo rmat i on

Type  of S o u r c e  o f  In fo rma t i on W T O  c e l l  ( M O F A ) A g r i c u l t u r e  m in i s t r y E x p e r t s E xp o r t e r s S u p p l i e r A g r i c u l t u r a l
e xp e r t s

Va l i d i t y 'J V
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Executive Summary

U n d e r  c l i f f e r e n t i a l e d  a nd  n e g a t i v e l y  d i s t o r t e d  t r a d e  s u b s i d i z a t i o n  in the  W o r l d  T r ad e  
O r g a n i z a t i o n ,  it is im p l i e d  th a t  B a n g l a d e s h  w o u l d  l o s e  f i n a n c i a l l y  i f a g r i c u l t u r a l  s u b s i d i e s  •
p r o v i d e d  by the  i n d u s t r i a l l y  d e v e l o p e d  c o u n t r i e s  are no t  " p r o p e r l y "  a d d r e s s e d  t h ro ugh  the  1
W T O  fo r  - (a)  d e c i s i o n s  o f  p r o d u c t i o n  and  p r i c i n g  o f  a g r i c u l t u r a l  c o m m o d i t i e s  in B a n g l a d e s h  
( f o r  e x p o r t s )  ; (b)  a n a l y s i s  o f  the  im p a c t  o f  d e - s u b s i d l z e d  t r a d e  p a t t e r n s  in a g t i c u l t u r a l  
c o m m o d i t i e s  ( p h a s e - w i s e ;  in th e  i n t e r n a t i o n a l  m a r k e t )  on the  d o m e s t i c  i n d u s t r i a l  ou tp u t ;  (c) 
a n a l y s i s  o f  o p p o r t u n i t i e s  for  B a n g l a d e s h i  a g r i c u l t u r a l  c o m m o d i t i e s  in the  i n t e r n a t i o n a l  
m a r k e t s  u n d e r  d i f f e r e n t  s i t u a t i o n a l  c o n d i t i o n s  .

T he  r e s e a r c h  p r o p o s i t i o n  in the  b a c k d r o p  o f  s u ch  a w i d e - r a n g i n g  a g r i c u l t u r a l  n e g o t i a t i o n  
f r a m e w o r k  is r a t h e r  s t r a i g h t f o r w a r d ,  w i th  two  m a j o r  a r ea  d i v i s i o n s ,  i .e . :

(i ) P r o d u c t i o n  and  p r i c i n g  o f  a g r i c u l t u r a l  c o m m o d i t i e s  in B a n g l a d e s h  ( f o r  e x p o r t s ) ,  w i th  
r e s p e c t  to;

a. S i t u a t i o n a l  a n a l y s i s  u n d e r  d i f f e r e n t  d e - s u b s i d i z e d  t r a d e  p a t t e r n s / c o n d i t i o n s  in 
a g r i c u l t u r a l  c o m m o d i t i e s  ( p h a s e -w i s e ;  in s e p a r a t e  -  m o s t  p l a u s ib l e  l og i ca l  
c o m b i n a t i o n s ;  in the  i n t e r n a t i o n a l  m a rk e t ;  u nd e r  W T O  re g im e )

b. I m p a c t  a s s e s s m e n t  on  the  d o m e s t i c  I n du s t r i a l  o u t p u t ;  and
c. O p p o r t u n i t i e s  f o r  B a n g l a d e s h i  a g r i c u l t u r a l  c o m m o d i t i e s  in the  i n t e r n a t i o n a l  

m a r k e t s  u nde r  d i f f e r e n t  s i t u a t i o n a l  c o n d i t i o n s  ( i . e . ,  W T O  t r a d e  n e g o t i a t i o n s  on 
a g r i c u l t u r a l  c o m m o d i t i e s  and w i t h d r a w a l  o f  t a r i f f / n o n - t a r i f f  b a r r i e r s ) .

( i i )  P r e p a r a t i o n  o f  W T O  a g e n d a  fo r  B a n g l a d e s h  w i th  r e s p e c t  to a g r i c u l t u r a l  c o m m od i t i e s .
%

T he  n e c e s s a r y  c o n d i t i o n s  a re:  ^
(I) S o v e r e i g n  and  o t h e r  a d m i n i s t r a t i v e  p r e - c o n d i t i o n s  w i l l  r e m a i n  s ta t i c ,  If no t  u n ch a n ge d ,  

d u r in g  th e  e n t i r e  c o u r s e  o f  th i s  s p e c i f i c  s tudy ;  as  w e l l  a s  f o r  the  p r o j e c t e d  t im e  f r ame .
( l i )  W T O  n e g o t i a t i o n s  w i l l  f o l l o w  a l o g i c a l  and  s e q u e n t i a l  p a t t e r n  w i t h  r e s p e c t  to f o rm u la t i o n  

and e x e c u t i o n  o f  r e s o l u t i o n s .
( i l l )  N e c e s s a r y  d o m e s t i c  p r e - c o n d i t i o n s  ( g o v e r n a n c e ,  l ega l  f r a m e w o r k ,  m u l t i l a t e r a l  

n e g o t i a t i o n  s y s t e m s ,  r e g i o n a l  p a r t i c i p a t i o n ,  e t c)  w i l l  p r e v a i l  f o r  the  e x e c u t i o n  o f  a 
c o h e r e n t  W T O  po l i c y .

( I v ) P r o d u c t i o n  s e n s i t i v i t y  to i n p u t s  w i l l  r em a in  v a l i d  f o r  the  t im e  p e r i o d  p r o j e c t e d .

T he  o b j e c t i v e  of  the  r e s e a r c h  is to f i nd c o m p a r a t i v e l y  c o m p e t i t i v e  a g r i c u l t u r a l  p r o d u c e s  and 
th e i r  m a r k e t i n g  s t r a t e g i e s  u n d e r  d i f f e r e n t  s t a g e s  o f  d e - s u b s i d i z a t i o n  s e l e c t i n g  s u i t a b l e  
b l o c k / c o u n t r i e s  to s t r e n g t h e n  b a r g a i n  p ow e r  and  to l i nk  a g r i c u l t u r a l  s u b s i d i e s  n e g o t i a t i o n  
p a t t e r n  o f  B a n g l a d e s h  w i th  n e g o t i a t i o n s  on  G ATS  M ode -4 .  S p e c i f i c  o b j e c t i v e s  i nc lude :

(I) To  a n a l y z e  th e  s c e n a r i o  for  f i n d in g  the  a g r i c u l t u r a l  p r o d u c t s  w h e r e  B a n g l a d e s h  h o ld s  
c o m p a r a t i v e  a d v a n t a g e s ,

( i i )  To  te s t  th e  v i a b i l i t y  f o r  s e l e c t e d  p r o d u c t s  f o r  e x p o r t s  in d i f f e r e n t  s t a g e s  o f  d e 
s u b s i d i z a t i o n  in the  W TO .

( i i i )  T o  f i n d  the  a v e n u e s  fo r  a d v a n c e d  a g r i c u l t u r a l  m a r k e t i n g  / f i n a n c i n g  op t i o n s .
( i v ) T o  f i n d  s p e c i f i c  W T O  n e g o t i a t i o n  s t r a t e g y  th a t  B a n g l a d e s h  w o u l d  f o l l o w  for  l i nk i ng  

a g r i c u l t u r a l  p r o d u c t i o n  p a t t e r n s  w i th  M o d e  -  4.
(v) To s e l e c t  the  b l o c k s / c o u n t r i e s  w i th  s im i l a r  p r o d u c t i o n  p a t t e r n s  t h a t  w o u l d  e n ab l e  

B a n g l a d e s h  to p u r s u e  i t i  d o m e s t i c  a g r i c u l t u r a l  In ten t  a t  a g r e a t e r  I n te r n a t i o n a l  l eve l .

W i t h i n  th e  t im e  (30  D a y s )  a nd  b u d g e t  a l l o c a t e d  the  s c o p e  o f  the  r e s e a r c h  w o r k  w i l l  be to 
a n a l y z e  the  s c e n a r i o  f o r  the  d i f f e r e n t  s t a g e s  o f  d e - s u b s i d i z a t i o n  a nd  ba s in g  on the  a na l y s i s  
s u g g e s t i n g  a c o m p r e h e n s i v e  p o l i c y  fo r  W T O  n e g o t i a t i o n  on  a g r i c u l t u r a l  p r o d u c t s  and 
r e c o m m e n d i n g  p r o d u c t  p a t t e r n  w i th  the  o p p o r t u n i t i e s  f o r  e x p o r t i n g  w h i c h  a re e c o n o m i c a l l y  
b e n e f i c i a l  f o r  B a n g l a d e s h .  T he  s p e c i f i c  s c o p e s  o f  th e  r e s e a r c h  a re  as fo l l ow s .

(I) C u r r e n t  c o m p o s i t i o n  o f  the  a g r i c u l t u r a l  p r o d u c e s  f o r  e x p o r t
( i i )  S p a t i o t e m p o r a l  p r o j e c t i o n  f o r  w o r ld  p r i c e s  o f  a g r i c u l t u r a l  c o m m o d i t i e s  w i t h  W T O  d e 

s u b s i d i z a t i o n  in a g r i c u l t u r a l  s u b s i d i e s
( i i i )  S i t u a t i o n  a n a l y s i s  f or  a d v a n c e d  m a r k e t i n g  in a g r i c u l t u r a l  c o m m o d i t i e s  w h e r e  

B a n g l a d e s h  has  c o m p a r a t i v e  a d v a n t a g e  bas ing  on a b o v e  f i n d in g s .
( i v ) S p e c i f i c  n e g o t i a t i o n  s t r a t e g y  f o r  W TO  on a g r i c u l t u r a l  s u b s i d i e s
(v)  S p e c i f i c  t a c t i c s  f o r  i m p l e m e n t a t i o n  o f  the  a bove  s t r a t e g y  ( i v )  g
( v i ) l m p a c t  o f  m a k i n g  the  b lo ck  o f  c o u n t r i e s  in d i f f e r e n t  s t a g e s  o f  d e - s u b s i d i z a t i o n
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i
H o w e v e r ,  a s the  p r o j e c t  is a t w o - y e a r  l ong M. Ph i l ,  d i s s e r t a t i o n ,  o n l y  s c o p e  (I), (II), and ( i l l )  
w i l l  be c o v e r e d ,  i . e. ,  on l y  s p e c i f i c  a g r i c u l t u r a l  p r o d u c e s  (w h i c h  ho ld  a 
c o m p e t i t i v e / c o m p a r a t i v e  a d v a n t a g e  u n d e r  an e v o l v i n g  W T O  s u b s i d i e s  p a t t e r n )  and  th e i r  
r e s p e c t i v e  mar lce t i ng  s t r a t e g i e s  w i l l  be i d e n t i f i e d  in the  f i r s t  s t a g e ,  w i t h i n  th e  n e x t  30 days .

On ly  e x p e r t s  w i l l  be c o n s u l t e d  f o r  p o l i c y  p e r s p e c t i v e s .  H o w e v e r ,  f or  f i n d in g  the  m a r k e t i n g  
n i c he  / a p p r o p r i a t e  s t r a t e g y  for  a g r i c u l t u r a l  p r o d u c e s ,  a h o s t  o f  r e s p o n d e n t s  w i l l  be 
a p p r o a c h e d .  T h e r e f o r e ,  c o n v e n i e n c e  s a m p l i n g  m e th od  w i l l  be used .

G i v e n  the b a c k d r o p  o f  n e g o t i a t i o n s  in A g r i c u l t u r e ,  the  f u n c t i o n a l  r e l a t i o n s h i p s  a re  as fo l l ows :

B a s i c a l l y  th i s  is w h a t  w e  a re l o o k in g  at,  I.e. ,  4 ( fo u r )  s im u l a t i o n  e x e r c i s e  w i t h  r e s p e c t  to the 
c u r r e n t  f l ow o f  n e g o t i a t i o n s  in the  W o r l d  T r a d e  O r g a n i z a t i o n ,  a nd  2 ( t w o )  d e c i s i o n  po i n t s ,  
w h i c h  w o u l d  g i v e  us c o n c r e t e  and  c o n s o l i d a t e d  u n d e r s t a n d i n g  a b o u t  - ( i )  w ha t  ou r  p r o d u c t i o n  
s t r a t e g y  in a g r i c u l t u r e  s h o u ld  l ook  l i ke  u nde r  the  c h a n g e d  s u b s i d i z a t i o n  s c h e d u l e ,  and  ( i i )  
w h a t  o u r  s t a n c e  in W T O  s h o u l d  l o ok  l i ke  w i th  re g a r d  to th e  i m p a c t  o f  d e - c o u p l i n g  and  o t he r  
s u b s i d i e s  w i t h d r a w a l  m e a s u r e s .

The  r e s e a r c h  a im s  to a s c e r t a i n  the  f o l l o w in g  end  re su l t s ;
a. T h e  i m p a c t  on  the  w o r ld  a g r i c u l t u r a l  c o m m o d i t y  p r i c e s  on th e  b a s i s  o f  d i f f e r e n t  l ev e l s  of  

( s p a t i o t e m p o r a l )  w i t h d r a w a l  o f  s u b s i d i e s  in the  w o r l d  m a r k e t
A p p r o p r i a t e  B a n g l a d e s h i  a g r i c u l t u r a l  p r o d u c t s  ( fo r  e x p o r t )  at  d i f f e r e n t  l e v e l s  of  
w i t h d r a w a l  o f  a g r i c u l t u r a l  s u b s i d i e s
A p p r o p r i a t e  m a r k e t i n g  n i c h e / s t r a t e g y  f o r  th e  d e v e l o p m e n t  o f  i n t e r n a t i o n a l  t r ade  in 
a g r i c u l t u r a l  c o m m o d i t i e s  u n d e r  d i f f e r e n t i a t e d  s u b s i d i e s  r e g im e  in the  W TO .

b.

c.
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Agricultural Subsidies  
Impact Analysis and Combat Techniques for Bangladesh 

In the World Trade Organization

D R A F T  P R O P O S A L  FOR  T H E  R E S E A R C H  P A PE R  IN T H E  M A R K E T I N G  R E S E A R C H  C O U R S E

1.0 Background

A great deal of attent ion is currently being paid to tiie discuss ion of tiie reform of 
global agricultural  trade. In the year 2000, the WTO initiated a new round of trade 
negotiat ions on agr iculture and services. According to the Doha mandate adopted on 
14 November 2001, the WTO members committed themselves  to substantial ly improve  
market access,  to reduce (with a view to phasing out) all forms of export subsidies  
and to substantial ly reduce trade-distorting domest ic  support . Furthermore,  it was  
also agreed that non-trade concerns and special and differential  treatment for 
developing countr ies  should become an integral feature throughout  the negotiations.  
In February 2003 a first attempt to agree on modalit ies,  the so-cal led Harbinson 
Paper, was presented to the WTO members and revised after intensive discussion.  
Based on the resulting Harbinson I'/i pap er l ,  the Doha Ministerial Declaration 
requested WTO members  to agree upon formulas  and other modalit ies by 31 March 
2003 at the latest. But negotiators missed this deadline.  While the US and the Cairns  
Group considered the tariff reductions of the Harbinson IV2 paper  as too low and 
preferred the Swiss formula,  the EU considered the l iberalization proposals as too far 
reaching.  Togethe r  with 75 other WTO members ( fr iends of the Uruguay formula) the 
EU pleaded for a repetition of the Uruguay round of agr iculture and especial ly for the 
implementation of the Uruguay formula for tariff reduction (Brockmeier & Salamon,  
2004). After 31 March 2003, negotiators selected a number of controversial  issues 
and aimed at achieving a f ramework agreement at the ministerial  conference,  taking 
place in Cancun, on 11-14 September  2003. The EU and the US were the first to come  
forward with a draft.  The joint US-EU text suggested a blended formula under which 
the tariffs were subdivided into three groups.  The  tariffs of the first group were 
categorized as duty free, while the tariffs of the second group were to be reduced by 
an average with a minimum reduction per product (the Uruguay round formula).  The  
third group of tariffs was supposed to be reduced by the Swiss formula.

After the failure of Cancun a new negotiation process started at the beginning of
2004. On 16 July 2004, the chairman of the agricultural  committee, T im Grosser,  
presented a new proposal on modalit ies for negot iat ions on agricultural trade. An 
amended version of the Grosser  text was then presented and adopted in a revised 
form by the W TO  General  Council  on 31 July 2004 as part of the Doha Work Program 
or Oshima-text.  Although it seemed as if the disputing parties had reached an 
agreement,  the outcome of the negotiat ions is still highly uncertain.  In contrast to 
the former papers,  the content of this recently adopted proposal is very vague. It 
contains (almost exclusively)  qualitative information about  tariff cuts, the abolition of 
exports subsidies , etc. ,  but does not make any concrete statement  regarding the time 
horizon or magnitude of the protection cuts. Nor does the more or less nebulous  
consistency of the Doha Work Program July package help to resolve the most 
important issue of market access:  What kind of t iered formula will be used to cut 
down the import tariffs? What effect does a tiered formula,  such as the Harbinson 
formula,  have in contrast to a more flexible one,  such as the Swiss formula? How will 
the preferential  treatment of the developing countries be achieved?

In all, the Doha Work Program comprised an overall  cut of all trade-distorting  
domest ic support according to a tired formula. Under this formula,  higher levels of 
trade-distort ing domest ic  support would be subject to deeper  cuts to achieve a 
harmonized result . For all developed countries a down payment of 20% during the
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first year of the implementation period would be made. Tiie cut would be based on 
binding rates. Furthermore,  a reduction of the de minimis loophole would be 
negotiated and the criteria for the green box would be reviewed. The blue box 
support should not exceed 5% of the average total value of agricultural production 
during a historical reference period that has not yet been speci fied.

On export compet it ion,  the Doha Work Program assured the el imination of all forms 
of export subsidies.  Moreover , all export measures with effects equivalent to export 
subsidies would be el iminated,  such as export credits,  export credit guarantees or 
insurance programs with repayment periods beyond 180 days. Export credits of less 
than 180 days and trade distorting practices of state trading enterprises (STES)  
would be subject to strict disciplines. Moreover,  concrete discipl ines would be 
imposed on food aid that is used for commercial  d isplacement.  A substantial  
reduction in market access barriers would be achieved through a tiered approach with 
deeper  cuts in higher tariffs. The reduction commitments  would be made from binding 
tariff rates applicable to all members other than the least developed countries  
(LDCs). Countries could sel f-select sensit ive products that would be treated in a more 
flexible way. As compensation,  the TRQs  of sensitive products have to be expanded.  
For developing countries,  special and differential t reatment  is provided. The y would 
be accorded longer implementat ion periods, lower tariff and subsidy cuts and special  

^ concess ions for their market access.  Furthermore,  trade with tropical products would
be fully l iberalized and the erosion of trade preferences would be addressed,  LDCs do 
not have to lower their tariffs or their domest ic farm support.  Developed countries 
and capable developing countries should provide duty- and quota-free market access  
for LDC products

Situations attained heights of complexity during the Sixth Ministerial  in Hong Kong in
2005,

During the run-up to the Hong Kong Ministerial,  five c lusters of negotiating Issues 
were expected to be addressed.  These were: (1") Aor lculture.  f i l l  Non-Agriculture
Market Access  fNAMA^. Ciii  ̂ Services fGATS).  fiv) Rules, and (v) "Development' '
provis ions. Considering the slow pace of progress in negotiat ions In Geneva, ambition 
levels were lowered to three core areas of market access,  i.e. in the area of 
agriculture,  industrial goods and services. In November 2005, WTO members
acknowledged the fact that progress in negotiat ions were far from achieving an 
agreement in Hong Kong in a manner that could fashion a detailed framework for 
subsidy and tariff cuts on Agriculture and NAMA.

In this backdrop, it was hoped that in Hong Kong, members would strive to deliver at 
least a "Development Package" focusing on duty-free and quota-free market access  
for all exports from all LDCs.

Despite protests by the major Civil Society Organizations,  the developed countries," 
particularly the United States and the European Union, tried to use the Hong Kong 
Ministerial to aggressively push forward their agenda of opening markets in
developing countr ies for the interests of their corporat ions while at the same time
maintaining the F irst-World's age-old status quo in favor of Subsidies.  Every one
concerned with the study of economics (no matter how blunt the statement sounds)  
underscored that the posit ions taken by major developed countr ies at the Hong Kong 
Ministerial conference (sequenced after similar conferences under the Doha Round of 
Trade Talks) are ser iously undermining development interests by continuing with the 
Dead-weight losses generated from artificial interventions In the markets and prices 
of especial ly agricultural  products.

It is general ly perceived by most In the Third World that The WTO rules have
perpetuated an unfair trading system, which favors rich countr ies and their
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corporations,  while iaying developing countries open to ever more pressures to 
l iberalize when their farmers and firms are not in a position to compete In the global  
economy.  This is because the rules are inherently Inequitable, and because the local 
firms are too weak to face the onslaught of giant foreign firms. Especial ly in the 
latest round of t rade-talks demands and concerns of the developing countries have 
repeatedly been sidel ined.  In fact It appears that pressures were put on some  
developing countr ies during the Ministerial not to resist the market-opening proposals 
of the developed countries.

Anti-WTO proponents  say that results of the unfair trading system include the loss of 
l ivel ihoods and incomes of small farmers,  loss of jobs due to de-industr ial izat ion in 
many countr ies,  continued obstacles to access to markets in rich countries and 
cont inuous decl ine In commodity  prices and the poverty that is linked to that. 
Particularly affected are women in farming and working communit ies  in developing  
countries.  The Hong Kong Ministerial meeting,  coming at a strategical ly important  
moment in the Doha negotiat ions,  might have had the potential to correct some of 
the imbalances and turn the corner towards development.  But it looks -  at least from 
the Bangladesh perspective that as if the potential for doing something positive has 
faded or d isappeared.

Agr iculture remains the sector containing most trade distortions and the Uruguay 
Round's promise of l iberal ization in the rich countr ies has yet to be fulfi l led. In the 
current negot iat ions the offers by the US, EU and other  developed countries  
proposals were grossly inadequate and unless these offers are improved significantly, 
there will be little (if any) real cuts in domest ic support , which goes to production for 
export.  The end date for export subsidies is yet to be f ixed, though they should have 
been el iminated long ago. While developed countr ies stubbornly refuse to deal with 
dumping or end their protection,  developing countr ies are being pressured to reduce 
drastical ly their own agricultural  tariffs, thus laying their small farmers open to more 
unfair compet it ion from artificially cheapened import.

The  Inclusion of trade in services In the Uruguay Round came about because of the
promise by the developed countries to the developing countr ies that they would
reduce their protectionist measures in the Agr iculture.  This promise has not been 
fulfi l led. However  the EU is leading the charge of developed countr ies by making 
outrageous demands on developing countries to further open their markets in 
industrial goods and services.  Developed countr ies,  led by the EU, have made
unacceptable proposals  on services that would fundamental ly change the GATS  
architecture to remove the flexibilities and policy space currently available to 
developing countr ies.  Thes e include qualitative benchmarking,  sectoral initiatives, 
and mandatory participation in plurilateral negotiat ions.  Thes e changes would lead to 
conditions where developing countr ies will be less and less able to choose whether to 
l iberalize and if so in which sectors,  to what extent and at which time. The viability 
of local services f irms will be threatened.

In NAMA (non agricultural  market access),  developing countr ies are being asked to 
accept the drastic "Swiss formula" with a low coeff icient of 10 to 15, implying that all 
tariffs will drop to below 10%. This will cut the industrial  tariffs of developing  
countr ies very steeply.  It will threaten the survival of domest ic  industries and the 
jobs of mill ions of workers.  It will also threaten the prospects of domest ic Industrial 
development  in affected developing countr ies,  with massive job losses and
unemployment.

To make matters worse, attempts are also being made by the major developed  
countr ies to offset the embarrassment  of not achieving progress  in modalities,  by 
putting on a "spin" that the developing countr ies,  or at least the LDCs, are getting 
some benefits In advance through a "development  package."  This package looks
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unlikely to contain any real benefits of signif icance to developing countries,  some of 
them containing promises of aid which Is in the form of loans. This is a "face saving" 
exercise to disguise the fact that the Doha negotiat ions have not lived up to their 
"development"  name but instead have tal<en an ant i -development  turn.

Developing Countries have tried to defend themselves by followfing that the major 
developed countr ies (broadly spealcing):

I. Stop pressur ing the developing countries to further l iberalize their agriculture,
industrial goods and services sectors and withdraw their demands to do the 
same;

ii. Allow developing countries to tal<e necessary measures  to protect their 
domest ic  firms and farms so as to enable the developing countries to have 
their own policy space to meet their sustainable development  objectives.

iii. Substantial ly increase their offers in agriculture by committing to cut total 
trade-distort ing domest ic subsidies to levels below the current or planned 
applied levels,  and agree to serious discipl ines on the Green Box subsidies so 
that overall domest ic support is really decreased;  agree to end all export 
subsidies by 1 January 2010 or earlier; immediately end cotton export  
subsidies and eliminate domest ic support for cotton by 2006.

iv. Permanent ly withdraw proposals for numerical targets and benchmarking In
^ services and withdraw Annex C on services, especial ly its clause on mandatory
)*̂  participation in plurilateral negotiations, and its c lauses on modal and sectoral

negot iat ions and the framework on government procurement.
V. Allow developing countries the flexibility to choose whether and to what extent

to liberalize their industrial sectors,  
vl. Agree to genuine development measures,  including resolving the Special and

Differential proposals and the implementat ion proposals  of developing  
countr ies as soon as possible and at least before the settlement  of the market 
access issues; and the inclusion of genuine and effective  SDT provisions in the 
negotiat ions in agriculture,  NAMA and services,  

vii. Agree to an assessment  of the impact of their proposals on employment,  
gender,  environment  and natural resources,  poverty and equity.

Only seven steps,  but then, only seven almost insurmountable obstacles.
As the results are coming in, slowly, graduai 'y,  Bangladesh is increasingly being 
sidel ined even in the LDC forum with the widening divergence of opinions and stand 
in the Texti le sector (which, for all practical purpose,  in the bread earner of the 
country these days).  So, what remains to be done is to formulate our own policy to 

. fight the onslaught  of Globalization In its home grounds,  i .e. ,  attaining competit ive
*  efficiency ourselves.

Bangladesh's primary offensive interest in the context of Hong Kong was Market 
Access in the areas industrial goods,  services and agricultural  commodities.  
Secondary priorities had been in improving the Special and Differential  Treatment  
(S&DT) provisions,  reducing trade distortion in cotton,  ensur ing food aid discipline,  
identifying and prohibiting harmful f isheries subsidies,  and Increasing real assistance  
for trade related supply-s ide capacities.

Agriculture negotiat ions are related to three pillars: domest ic  support , market access 
and export subs id ies . As agreed under paragraph 45 of the July Framework
agreement,  LDCs including Bangladesh are exempted from any tariff reduction
commitment.  Member countries,  which are not in a posit ion to provide duty-free and 
quota-free market access,  shall provide market access for at least 97 percent of 
products originating from LDCs by 2008 or no later than the start of the 
implementation period. It is not yet clear how agricultural  commodit ies will be 
selected for the exclusion list comprising 3 percent of the tariff lines. This depended
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on outcomes of further negotiat ions held in Geneva by April 2006 -  which, however,  
failed, if not, miserably failed.

On the issue of export subsidies,  an end date for all export subsidies in agriculture by 
2013 has been agreed though. This was a major content ious issue between the EU |
and the developing countr ies.  This was perceived to be a major success  of the G20 
countr ies.  However,  the elimination of export subsidies has limited value considering  
the fact that the share of export subsidies is only 3.5 percent of the overall  
agricultural  support provided by the EU. On the issue of domest ic  support,  it was 
agreed that there would be three bands for tariff reduct ions in Final Bound total AMS; 
in the overal l  cut in trade-distort ing domest ic support , there would be higher linear 
cuts in higher bands.  However,  the level of cuts would be decided later.

It has to be noted that the Hong Kong Declaration provided a consensus on cotton 
issue. It was agreed that all forms of export subsidies for cotton would be el iminated  
by developed countr ies by 2006. LDCs will be provided duty-free and quota-free  
market access  for cotton exports from the com mencement  of implementation date 
(scheduled to be agreed -  and was not -  by April  2006), although they were a lready  
enjoying such preferential  access.  What is important is that the issue of domest ic  
support which was not in the Revision-2 text, but was included through an 
amendment during the Closing Session. At the closing session members agreed that 
trade distorting domest ic  subsidies for cotton product ion be reduced more ambitiously  
than under whatever general  formula is agreed, and that it should be implemented *
over a shorter period of time than is general ly applicable.  The members committed to ^
give priority in the negot iat ions to reach such an outcome.

On the issue of Food Aid, it was agreed that disc ip l ines on in-kind food aid, 
monetizat ion and re-exports would be made, so that there was no loophole for 
continuing export subsidizat ion.  The discipl ines on export credits,  export credit 
guarantees or insurance programmes, exporting state trading enterpr ises and food 
aid was supposed to have been completed (which, it was not) by 30 April 2006 as 
part of the modalit ies.

The issue of d iscipl ine in food aid remains essent ial ly unsettled although the text 
mentions that the level of food aid and interests of the net food importing countries  
will be safeguarded.  This is expected to take care of food aid receiving countries.  
Bangladesh and other net food importing countr ies will need to careful ly follow the 
negotiat ions on this issue.

What comes next as an alternative trade-pattern gradually unfolds; it is NAMA (Non- 
Agricultural Market Access)  that we have to look into. That  is, we have to look for 
alternate items in trading. What comes to mind natural ly is to develop the indigenous 'JIT
product ion sector,  in which, we may still have some comparat ive advantage left to 
fight in a globalized planet (no matter how weird the word may sound).

But what do all these mean after all for Bangladesh? The considerations are three 
fold, i.e.:
a. The impact of sustained agricultural subsidies by the developed countries on the 

production and pricing of agricultural commodit ies  in Bangladesh (for exports)
b. The probable impact of de-subsidized (phase-wise)  trade patterns in agricultural  

commodit ies  on the industrial output of Bangladesh
c. Avenues for mitigating trade imbalances for Bangladesh by taking advantages of 

the existing subsidies pattern.

Unfortunately,  Bangladesh does not yet have any coherent  WT O policy on agricultural  
subsidies and trade in agricultural  commodit ies.
From Subbm iss ion-1
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2.1 Introduction on Agricultural Trade: Short Primer

The AoA has three central  concepts,  or "pillars": domestic support ,  market access and 
export subsidies.  The first pil lar of the AoA is "domestic support".  The AoA structures 
domest ic support (subsidies) into three categories or "boxes"; a Green Box, an Amber  
Box and a Blue Box. The Green Box contains fixed payments  to producers for 
environmental  programs, so long as the payments are "decoupled" from current  
production levels. The Amber Box contains domest ic subsidies that governments  have 
agreed to reduce but not eliminate. The Blue Box contains subsidies which can be 
increased without limit, so long as payments are linked to production-l imiting  
programs'.  The AoA's domest ic support system currently allows Europe and the USA 
to spend $380 billion every year on agricultural subsidies alone. "It is often still 
argued that subsidies are needed to protect small farmers but, according to the World 
Bank, more than half of EU support goes to 1% of producers  while in the US 70% of 
subsidies go to 10% of producers,  mainly agri-businesses"^. The effect of these 
subsidies is to f lood global markets with below-cost commodit ies ,  depressing prices 
and undercutt ing producers  in poor countries -  a practice known as dumping^.

"Market access" is the second pillar of the AoA, and refers to the reduction of tariff 
(or non-tariff) barriers to trade by WTO member-states.  The 1995 AoA required tariff 
reductions of: (i) 36% average reduction by developed countr ies,  with a minimum per 
tariff line reduction of 15% over five years; and (ii) 24% average reduction by 
developing countr ies with a minimum per tariff line reduction of 10% over nine years.  
Least Developed Countries (LDCs) were exempted from tariff reductions,  but either  
had to convert non-tar i f f  barriers to tariffs— a process called tari ff ication— or "bind" 
their tariffs, creating a "ceiling" which could not be increased in future''.

"Export subsidies" is the third pillar of the AoA. The 1995 AoA required developed  
countries to reduce export subsidies by at least 35% (by value) or by at least 21% 
(by volume) over the five years to 2000.

The present rules and commitments on agriculture are often called the "Uruguay  
Round reform programme" —  they were negotiated in the Uruguay Round and they 
include reductions in subsidies and protection as well as other disciplines on the 
trade. While the volume of world agricultural exports has substantial ly increased over 
recent decades,  its rate of growth has lagged behind that of manufactures,  resulting 
in a steady decl ine in agriculture's share in world merchandise trade. In 1998, 
agricultural trade accounted for 10.5 per cent of total merchandise trade — when

2.0 L iterature  Review

'  T e x t  o f  I h e  A g r e e m e n t  o n  A g r i c u l t u r e
' i n s t i t u t e  f o r  A g r i c u l t u r e  a n d  T r a d e  P o l i c y ,  A g r e e m e n t  o n  A g r i c u l t u r e  B a s i c s  2 0 0 3 .
M n s t l t u t e  f o r  A g r i c u l t u r e  a n d  T r a d e  P o l i c y ,  W T O  A g r e e m e n t  o n  A g r i c u l t u r e :  A D e c a d e  o f  D u m p i n g ,  Fe t j  2 0 0 5 .
* T h i s  s e c t i o n  o f  t h e  p a p e r  Is I n f l u e n c e d  b y  t h e  a r t i c l e ,  • M u l t i n a t i o n a l  E n t e r p r i s e s  a n d  N e w  T r a d e  T h e o r y :  
E v i d e n c e  f o r  t h e  C o n v e r g e n c e  H y p o t h e s i s ^ ,  b y  S.  B a r r i o s ,  H.  G d r g  a n d  E.  S t r o b l  ( R e s e a r c h  P a p e r  2 0 0 0 / 1 9 ;  
C e n t r e  f o r  R e s e a r c h  o n  G l o b a l i z a t i o n  a n d  L a b o r  M a r k e t s ,  S c h o o l  o f  E c o n o m i c s ,  U n i v e r s i t y  o f  N o t t i n g h a m ;  
c o l l e c t e d  f r o m  t h e  n e t  r e s o u r c e s  o f  t h e  U n i v e r s i t y ) .  T h e  a r t i c l e  d e n o t e s  t h a t  a c c o r d i n g  t o  t h e  ' c o n v e r g e n c e  
h y p o t h e s i s '  m u l t i n a t i o n a l  c o m p a n i e s  w i l l  t e n d  t o  d i s p l a c e  n a t i o n a l  f i r m s  a n d  t r a d e  a s  t o t a l  m a r k e t  s i z e  
i n c r e a s e s  a n d  a s  c o u n t r i e s  c o n v e r g e  i n  r e l a t i v e  s i z e ,  f a c t o r  e n d o w m e n t s ,  a n d  p r o d u c t i o n  c o s t s .  U s i n g  a r e c e n t  
m o d e l  d e v e l o p e d  by  M a r k u s e n  a n d  V e n a b l e s  ( 1 9 9 8 )  a s  a t h e o r e t i c a l  f r a m e w o r k ,  t h e  a u t h o r s  e x p l i c i t l y  d e v e l o p  
e m p i r i c a l  m e a s u r e s  t o  p r o x y  b i l a t e r a l  F O I  b e t w e e n  t w o  c o u n t r i e s  a n d  a d d r e s s  t h e i r  p r o p e r t i e s  w i t h  r e g a r d  to 
t h e  c o n v e r g e n c e  h y p o t h e s i s .  U s i n g  a p a n e l  o f  d a t a  o f  c o u n t r y  p a i r s  o v e r  t h e  y e a r s  1 9 8 5 - 9 6  t h e  a u t h o r s  
e c o n o m e t r l c a l l y  t e s t  f o r  t h e  r e l a t i o n s h i p  b e t w e e n  c o n v e r g e n c e  a n d  b i l a t e r a l  F D I .  T h e  r e s u l t s  p r o v i d e  s o m e  
e m p i r i c a l  s u p p o r t  f o r  t h e  c o n v e r g e n c e  h y p o t h e s i s .  O v e r a l l  m a r k e t  s i z e  t e n d s  t o  I n c r e a s e ,  w h i l e  d i f f e r e n c e s  in 
m a r k e t  s i z e  l e n d  t o  r e d u c e  b i l a t e r a l  M N E  a c t i v i t y .  W h i l e  t h e  r o l e  o f  d i f f e r e n c e s  i n  r e l a t i v e  e n d o w m e n t s  o f  
h u m a n  o r  p h y s i c a l  c a p i t a l  s k i l l e d  w o r k e r s  i s  n o t  c l e a r  f r o m  t h e  r e s u l t s ,  R & D  I n t e n s i t y ,  w h i c h  s e r v e s  t o  p r o x y  
t h e  i m p o r t a n c e  o f  f i r m  l e v e l  s c a l c  e c o n o m i e s ,  a n d  a c o m m o n  l a n g u a g e  i n  h o m e  a n d  h o s t  c o u n t r y  s i g n i f i c a n t l y  
I n c r e a s e  b i l a t e r a l  M ME  a c t i v i t y .  T h e  a u t h o r s  h a v e  a l s o  f o u n d  t h a t  f o r  m a n y  c a s e s  t r a n s p o r t a t i o n  c o s t s ,  c o n t r a r y  
t o  t h e  c o n v e r g e n c e  h y p o t h e s i s ,  a r e  n e g a t i v e  d e t e r m i n a n t s ,  a l t h o u g h  t h e s e  f i n d i n g s  a r e  i n  l i n e  w i t h  s i m i l a r  

V  f i n d i n g s  In t h e  l i t e r a t u r e .  B r e a k i n g  d o w n  t h e  s a m p l e  i n t o  E U  a n d  n o n - E U  p a i r s  It Is f o u n d  t h a t  a l a r g e  n u m b e r
o f  r e s u l t s  i n  a g g r e g a t e  s t i l l  h o l d ,  a l t h o u g h ,  g i v e n  t h e  s m a l l  s a m p l e  s i z e ,  p a r t i c u l a r l y  f o r  E U  c o u n t r y  p a i r s ,  t h e s e  
r e s u l t s  m u s t  b e  v i e w e d  w i t h  s o m e  c a u t i o n .
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'  P a r a g r a p h  c n c o u r a g e d  b y  a r t i c l e  t a i e d ,  " F i v e  S i m p l e  P r i n c i p l e s  f o r  W o r l d  T r a d e "  b y  D a n i  R o d r t k  ( N o v e m b e r  2 2 ,  
1 9 9 9 )  r e l r l e v e d  f r o m  h i s  i n t e r n e t  d a t a b a s e .  D a n i  R o d r l k  i s  p r o f e s s o r  o f  i n t e r n a t i o n a l  p o l i t i c a l  e c o n o m y  a t  
H a r v a r d ’ s  J o h n  F.  K e n n e d y  S c h o o l  o f  G o v e r n m e n t .  T h e  a r t i c l e  n o t e s  t h a t  (1) T r a d e  Is a m e a n s  l o  a n  e n d ,  n o t  an  
e n d  In I t s e l f ;  O') T r a d e  r u l e s  h a v e  t o  a l l o w  f o r  d i v e r s i t y  In n a t i o n a l  i n s t i t u t i o n s  a n d  s t a n d a r d s ;  ( i l i )  N o n  
d e m o c r a t i c  t o u n l r i c s  c a n n o t  c o u n l  on  t h e  s a m e  t r a d e  p r i v i l e g e s  a s  d e m o c r a t i c  o n e s ;  ( i v )  C o u n t r i e s  h a v e  t h e  
r i g h t  t o  p r o t e c t  t h e i r  o w n  s o c i a l  a r r a n g e m e n t s  a n d  I n s t i t u t i o n s ;  b u t  t h a t  . ( v )  t h e y  d o  n o t  h a v e  t h e  f i g h t  t o  
I m p o s e  t h e i r  i n s t i t u t i o n a l  p r e f e r e n c e s  o n  o t h e r s .

16

»

trade in services is taken into account , agriculture's share in global exports drops to
8.5 per cent.  However,  with respect to world trade agr iculture is still ahead of sectors 
such as mining products,  automotive products,  chemicals,  texti les and clothing or iron 
and steel. Arnong the agricultural goods traded international ly,  food products make 
up almost 80 per cent of the total. The  other man. category of agricultural  products is f
raw materials.  Since the mid-1980s,  trade in processed and other high value 
agricultural  products has been expanding much faster than trade in the basic primary 
products such as cereals.  Agricultural trade remains in many countr ies an important  
part of overall economic  activity and cont inues to play a major role in domest ic  
agricultural  product ion and employment.  The trading system plays also a 
fundamental ly important role in global food security,  for example by ensuring that 
temporary or protracted food deficits arising from adverse cl imatic and other 
conditions can be met from world markets^.

2.1.1 Trade policies prior to the WTO

Although agr iculture has always been covered by the GATT,  prior to the WTO there 
were several  important d ifferences with respect to the rules that applied to 
agricultural primary products as opposed to industrial products.  The GATT  1947 
allowed countries  to use export subsidies on agricultural  primary products whereas  
export subsidies on industrial  products were prohibited.  The only conditions were that 
agricultural export subsidies should not be used to capture more than an "equitable 
share" of world exports of the product concerned (Article XVI:3 of GATT).  The GATT  
rules also allowed countr ies to resort to import restrictions (e.g.  import quotas)  
under certain conditions,  notably when these restr ict ions were necessary to enforce  
measures to effectively limit domest ic product ion (Article XI:2(c) of GATT).  This  
exception was also conditional  on the maintenance of a minimum proportion of 
imports relative to domest ic  production.  However,  in practice many non-tari ff  border  
restrictions were applied to imports without any ef fective  counterpart  l imitations on 
domest ic product ion and without maintaining minimum import access.  In some cases  
this was achieved through the use of measures not speci fical ly provided for under  
Article XI. In other cases it reflected exceptions and country-speci f ic  derogat ions  
such as grandfather clauses,  waivers and protocols of access ion.  In still other cases  
non-tari ff  import restrictions were maintained without any apparent justi fication.  The  
result of all this was a proliferation of impediments to agricultural  trade, including by 
means of import bans, quotas setting the maximum level of imports,  variable import  
levies, minimum import prices and non-tariff  measures maintained by state trading 
enterprises.  Major agricultural  products such as cereals,  meat,  dairy products,  sugar  
and a range of fruits and vegetables have faced barriers to trade on a scale 
uncommon in other merchandise sectors. In part, this insulation of domest ic markets  
was the result of measures  originally introduced following the col lapse of commodity  
prices in the 1930s Depression.  Furthermore,  in the aftermath of the Second World ^
War many governments  were concerned primari ly with increasing domest ic  
agricultural product ion so as to feed their growing populat ions.  With this objective in 
mind and in order to maintain a certain balance between the development of rural 
and urban incomes, many countries,  particularly in the developed world, resorted to 
market price support  —  farm prices were administratively raised. Import access  
barriers ensured that domest ic production could cont inue to be sold. In response to 
these measures  and as a result of productivity gains, sel f -suff ic iency rates rapidly 
increased. In a number of cases, expanding domest ic product ion of certain 
agricultural products not only replaced imports completely but resulted in structural  
surpluses.  Export subsidies were increasingly used to dump surpluses onto the world
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market, thus depressing world market prices. On the other hand, this factor,  plus the 
effects of overvalued exchange rates, low/ food price pol icies in favor of urban 
consumers and certain other domest ic measures,  reduced in a number of developing  
countries the incentive for farmers to increase or even maintain their agricultural  
production levels®.

2.1.2 Uruguay Round agricultural negotiations

In the iead-up to the Uruguay Round negotiations,  it became increasingly evident that 
the causes of disarray in world agriculture went beyond import access problems which 
had been the traditional focus of GATT  negotiations.  To get to the roots of the 
problems, d isc ipl ines with regard to all measures affecting trade in agriculture,  
including domest ic  agricultural  policies and the subsidizat ion of agricultural exports,  
were considered to be essential .  Clearer rules for sanitary and phytosanitary  
measures were also considered to be required, both in their own right and to prevent  
circumvent ion of stricter rules on import access through unjustif ied,  protectionist use 
of food safety as well as animal and plant health measures.  The agricultural  
negotiat ions in the Uruguay Round were by no means easy —  the broad scope of the 
negotiat ions and their political sensitivity necessari ly required much time in order to 
reach an agreement  on the new rules, and much technical work was required in order 
to establish sound means to formalize commitments  in pol icy areas beyond the scope 
of prior G ATT  practice. The Agreement on Agriculture and the Agreement on the 

^  Application of Sanitary and Phytosanitary Measures were negotiated in parallel,  and a
Decision on Measures Concerning the Possible Negative Effects of the Reform 
Programme on Least-developed and Net Food- importing Developing Countries also 
formed part of the overall  outcome.

2.1.3 Introduction to the Agreement on Agriculture

The Agreement  on Agriculture,  (the "Agreement"),  came into force on 1 January  
1995. The preamble to the Agreement recognizes that the agreed long-term objective  
of the reform process initiated by the Uruguay Round reform programme is to 
establish a fair and market-oriented agricultural trading system. The reform 
programme comprises speci fic commitments to reduce support  and protection in the

‘  I n s p i r e d  b y  t h e  a r t i c l e ,  " S t r a t e g i c  T r a d e ,  C o m p e t i t i v e  I n d u s t r i e s  a n d  A g r i c u l t u r a l  T r a d e  D i s p u t e s "  b y  K y l e
B a g w e l l  a n d  R o b e r t  W .  S t a i g e r  ( F e b r u a r y ,  2 0 0 1 ) .  T h e  a r t i c l e  n o t e s  t h a t  t h e  p r i m a r y  p r e d i c t i o n s  o f  s t r a t e g i c -
t r a d e  t h e o r y  a r e  n o t  r e s t r i c t e d  t o  i m p e r f e c t l y - c o m p e t l t i v e  m a r k e t s .  I n d e e d ,  t h e s e  p r e d i c t i o n s  e m e r g e  In a 
n a t u r a l  t h r e e - c o u n t r y  e x t e n s i o n  o f  t h e  t r a d i t i o n a l  t h e o r y  o f  t r a d e  p o l i c y  In c o m p e t i t i v e  m a r k e t s ,  o n c e  t h e  
t h e o r y  i s  a u g m e n t e d  t o  a l l o w  f o r  p o l i t i c a l l y  m o t i v a t e d  g o v e r n m e n t s ,  s o  t h a t  t h e  s i g n  o f  e x p o r t  p o l i c y  m a y  be  
c o n v e r t e d  f r o m  t a x  t o  s u b s i d y .  T h i s  s u g g e s t s  t h a t  t h e  o n g o i n g  a g r i c u l t u r a l  t r a d e  d i s p u t e s  m a y  be  b e s t  
I n t e r p r e t e d  f r o m  t h e  p e r s p e c t i v e  o f  s t r a t e g i c - t r a d e  t h e o r y .  I n  f a c t ,  t h e s e  d i s p u t e s  m a y  o f f e r  t h e  m o s t  I m p o r t a n t  
e x a m p l e  y e t  o f  s t r a t c g I c - t r a d e  t h e o r y .
T h e  w r i t e r s  h a v e  p r e s e n t e d  a m o d e l  o f  s t r a t e g i c  t r a d e  ( m o d i f i e d  f r o m  B r a n d e r ,  J .  a n d  B.  S p e n c e r ,  1 9 8 5 ,  E x p o r t  
S u b s i d i e s  a n d  M a r k e t  S h a r e  R i v a l r y ;  J o u r n a l  o f  I n t e r n a t i o n a l  E c o n o m i c s  1 3 ,  8 3 - 1 0 0 . )  t h a t  a p p l i e s  f o r  m a r k e t s  
w i t h  c o m p e t i t i v e  c h a r a c t e r i s t i c s .  W e  h a v e  a r g u e d  a s  w e l l  t h a t  t h e  m o d e l  p r e d i c t s  q u i t e  w e l l  t h e  b r o a d  f e a t u r e s  
o f  t h e  a g r i c u l t u r a l  t r a d e  d i s p u t e s ,  w h i c h  a r e  p e r h a p s  t h e  m o s t  I m p o r t a n t  t r a d e  d i s p u t e s  In r e c e n t  d e c a d e s .  T h e  
w r i t e r s  c o n c l u d e  w i t h  s o m e  f i n a l  t h o u g h t s  a s  r e g a r d s  t h e  t r e a t m e n t  o f  e x p o r t  s u b s i d i e s  In G A T T  a n d  n o w  t h e
W T O .  T h e  m o d e l  s u g g e s t s  t h a t  e x p o r t i n g  c o u n t r i e s  p r e f e r  a l i m i t  o n  e x p o r t  s u b s i d i e s  In o r d e r  t o  s t e m  t h e
r i v a l r y  In s u b s i d i e s  t h a t  o t h e r w i s e  o c c u r s .  I m p o r t i n g  c o u n t r i e s  a n d  t h e  w o r l d  a s  a w h o l e  l o s e  If  e x p o r t i n g  
c o u n t r i e s  a r e  s u c c e s s f u l  i n  t h i s  e n d e a v o r .  F r o m  t h i s  p e r s p e c t i v e ,  t h e  p e r p l e x i n g  m a n n e r  i n  w h i c h  G A T T  a n d  t h e  
W T O  t r e a t  e x p o r t  s u b s i d i e s  m a y  r e p r e s e n t  c o n f l i c t i n g  c o n s e q u e n c e s  t h a t  r e s t r i c t i o n s  o n  e x p o r t  s u b s i d i e s  h a v e
f o r  e x p o r t i n g  a n d  i m p o r t i n g  g o v e r n m e n t s .  T o  t h e  e x t e n t  t h a t  t h e  p r o h i b i t i o n  o f  e x p o r t  s u b s i d i e s  h a s  b e e n
e f f e c t i v e ,  t h i s  p o l i c y  m a y  c o r r e s p o n d  t o  a v i c t o r y  f o r  e x p o r t i n g  g o v e r n m e n t s  a t  t h e  e x p e n s e  o f  i m p o r t i n g
g o v e r n m e n t  - a n d  w o r l d  - w e l f a r e .  A t  a b r o a d e r  l e v e l ,  It i s  c l e a r  t h a t  n o  s i m p l e  a p p r o a c h  t o w a r d  e x p o r t
s u b s i d i z a t i o n  c o u l d  e v e r  s a t i s f y  a l l  g o a l s .  P e r h a p s ,  a s  J a c k s o n  ( J a c k s o n ,  J . ,  1 9 9 7 ,  T h e  W o r l d  T r a d i n g  S y s t e m :  
L a w  a n d  P o l i c y  o f  I n t e r n a t i o n a l  E c o n o m i c  R e l a t i o n s ,  2 n d  e d i t i o n  ( T h e  M I T  P r e s s ,  C a m b r i d g e ) ,  p p .  2 9 8 - 9 9 )  
e m p h a s i z e s ,  i f  t h e  c o s t s  a n d  b e n e f i t s  o f  a s u b s i d i z a t i o n  p r o g r a m  a r e  k e p t  w i t h i n  n a t i o n a l  b o r d e r s ,  a n d  t h u s  n o t  
s h i f t e d  o n t o  t r a d i n g  p a r t n e r s ,  t h e n  t h e  p r o g r a m  s h o u l d  n o t  b e  a  m a t t e r  o f  c o n c e r n  f o r  t h e  W T O .  B u t  w h i l e  t h i s  
m a y  b e  a s o u n d  p r i n c i p l e ,  c r o s s - b o r d e r  e f f e c t s  a r e  I n d e e d  e x p e c t e d  w h e n  e x p o r t  s u b s i d i e s  a r c  u s e d .  A n d  t h e s e  
e f f e c t s  a r c  c o m p l i c a t e d ,  t o o ,  c u t t i n g  i n  d i f f e r e n t  w a y s  i n  d i f f e r e n t  s c e n a r i o s :  t h e  c o n s u m e r s  In i m p o r t i n g  
c o u n t r i e s  m a y  be  i n c l i n e d  t o  s e n d  a “ n o t e  o f  t h a n k s ; "  t h e  I m p o r t - c o m p e t i n g  f i r m s  i n  t h e s e  c o u n t r i e s  m a y  be 
h a r m e d ;  a n d  c o m p e t i n g  e x p o r t e r s  f r o m  o t h e r  c o u n t r i e s  a r e  a l s o  l i k e l y  t o  b e  h a r m e d .  T h e  p a p e r ' s  d o m i n a n t  
m o d e l  d e s c r i b e s  a t r a d i n g  p a t t e r n  u n d e r  w h i c h  o v e r a l l  g o v e r n m e n t  w e l f a r e  I n c r e a s e s  w h e n  t h e  s u b s i d i z a t i o n  
p r o g r a m  i s  e n h a n c e d .  B u t  o t h e r  t r a d i n g  p a t t e r n s  c o u l d  c a r r y  d i f f e r e n t  c o n c l u s i o n s .  In t h i s  p e r p l e x i n g  s e t t i n g ,  
t h e  a u t h o r s  p o i n t  o u t  t h a t  t h e o r e t i c a l  m o d e l s ,  m o t i v a t e d  i n  t e r m s  o f  a c t u a l  e x p o r t - s u b s l d y  d i s p u t e s ,  a r e  o f  
p a r t i c u l a r  v a l u e .  S u c h  m o d e l s  c a n  c l a r i f y  t h e  k e y  c o s t - s h i f t i n g  e f f e c t s  a n d  t h e r e b y  c o n t r i b u t e  i m p o r t a n t l y  
t o w a r d  a b e t t e r  u n d e r s t a n d i n g  o f  t h e  a p p r o p r i a t e  m a n n e r  i n  w h i c h  t o  t r e a t  e x p o r t  s u b s i d i e s  w i t h i n  t h e  w T O .  
T h i s  p a p e r  i s  i n t e n d e d  a s  a s t e p  i n  t h i s  g e n e r a l  d i r e c t i o n .
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areas of domest ic  support ,  export subsidies and market access,  and through the 
establ ishment  of strengthened and more operational ly effective GATT  rules and
discipl ines.  The Agreement  also takes into account non-trade concerns, including food 
secur ity and the need to protect the environment,  and provides special and
differential t reatment  for developing countries,  including an improvement  in the ^
opportunit ies and terms of access for agricultural  products of particular export
interest to these Members.

2.1.4 Relationship with other WTO Agreements

In principle, all WTO agreements  and understandings on trade in goods apply to 
agriculture,  including the GATT  1994 and WTO agreements  on such matters as 
customs valuation,  import l icensing procedures,  pre-shipment inspection,  emergency  
safeguard measures,  subsidies and technical barriers to trade.  However,  where there 
is any conflict between these agreements  and the Agreement  on Agriculture,  the 
provisions of the Agreement  on Agriculture prevail.  T he  WTO Agreements  on Trade in 
Services and on Trade-Related Aspects of Intel lectual Property rights are also
applicable to agriculture.

2.1.5 Product coverage

The Agreement  def ines  in its Annex 1 agricultural  products by reference to the A.
harmonized system of product classif ication —  the definition covers not only basic y  
agricultural products such as wheat, milk and live animals,  but the products derived 
from them such as bread, butter and meat, as well as all processed agricultural  
products such as chocolate and sausages.  The coverage also includes wines, spirits 
and tobacco products,  f ibers such as cotton,  wool and silk, and raw animal skins 
dest ined for leather production.  Fish and fish products are not included, nor are 
forestry products.

2.1.6 Rules and commitments

The Agreement  on Agr iculture establishes a number of general ly applicable rules with
regard to trade-related agricultural  measures,  primarily in the areas of market access,  
domest ic support and export competit ion.  These rules relate to country-speci fic
commitments  to improve market access and reduce trade-distort ing subsidies which 
are contained in the individual country schedules  of the WT O Members and constitute 
an integral part of the GATT.

2.1.7 Implementation period ^

The implementation period for the country-speci fic commitments  is the six-year  
period commencing in 1995. However,  developing countries  have the flexibility to 
implement their reduction and other speci fic commitments  over a period of up to 10 
years. Members had the choice of implementing their concess ions and commitments  
on the basis of calendar , marketing (crop) or fiscal years.  A WTO Member's
implementation year for tariff reductions may thus differ from the one applied to
export subsidy reductions.  For the purpose of the peace c lause,  the implementat ion
period is the nine-year period commencing in 1995.

2.1.8 Committee on Agriculture

The Agreement  establ ished a Committee on Agriculture.  The  Committee oversees the 
implementation of the Agreement on Agr iculture and affords Members the opportunity  
of consulting on any matter relating to the implementation of commitments,  including 
rule-based commitments.  For this purpose,  the Committee usually meets four times , 
per year.  Special  meetings can be convened if necessary.
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Under the reform programme,  members have converted their non-tari ff  measures  to 
equivalent bound tariffs. Some additional market access is provided through tariff 
rate quotas,  and the tariffs are being reduced. Contingency protection is provided 
through special safeguards,  and transparency works through notif ications.

On the market access side, the Uruguay Round resulted in a key systemic change; the 
switch from a situation where a myriad of non-tari ff  measures  impeded agricultural  
trade flows to a regime of bound tariff-only protection plus reduction commitments.  
The key aspects of this fundamental change have been to st imulate investment,  
production and trade in agriculture by (i) making agricultural  market access  
conditions more transparent,  predictable and compet it ive,  (ii) establishing or 
strengthening the link between national and international agricultural markets,  and 
thus (iii) relying more prominently on the market for guiding scarce resources into 
their most product ive uses both within the agricultural sector and economy-wide.

In many cases,  tariffs were the only form of protection for agricultural products  
before the Uruguay Round —  the Round led to the "binding" in the WTO of a 
maximum level for these tariffs. For many other products,  however,  market access  
restrictions involved non-tari ff  barriers. This was frequent ly,  though not only, the 

t r  case for major temperate zone agricultural products.  The Uruguay Round negotiations
aimed to remove such barriers. For this purpose,  a "tari ff ication" package was agreed 
which, amongst  other things, provided for the replacement of agriculture-specif ic  
non-tari ff  measures  with a tariff which afforded an equivalent  level of protection. The 
tariffs resulting from the tariffication process account,  on average of the developed  
country Members,  for around one fifth of the total number of agricultural tariff lines. 
For the developing country Members,  this share is considerably  smaller. Following the 
entry into force of the Agreement on Agriculture,  there is now a prohibition on 
agr iculture-speci f ic non-tari ff  measures,  and the tariffs on virtually all agricultural  
products traded internationai ly are bound in the WTO.

2.2.1 Schedule of tariff concessions

Each WTO Member has a "schedule"  of tariff concess ions covering all agricultural  
products.  These  concess ions are an integral part of the results of the Uruguay Round,  
are formally annexed to the Marrakesh Protocol [cross-reference]  and have become  
an integral part of the GATT 1994 [cross-reference].  The schedule sets out for each 

^  individual agricultural  product,  or, in some cases agricultural  products defined more
^  general ly,  the maximum tariff that can be applied on imports into the territory of the

Member concerned.  The tariffs in the schedules  include those that resulted from the 
tariff ication process,  which, in many cases, are considerably  higher than industrial 
tariffs, reflecting the incidence of agr iculture-speci fic non-tari ff  measures prior to the 
WTO. Many developing countries have bound their previously unbound tariffs at 
"cei l ing" levels, i.e. at levels higher than the applied rates prior to the WTO.  
Developed country Members have agreed to reduce, over a six-year period beginning 
in 1995, their tariffs by 36 per cent on average of all agricultural  products,  with a 
minimum cut of 15 per cent for any product.  For developing countr ies,  the cuts are 
24 and 10 per cent, respectively,  to be implemented over ten years.  Those developing  
country Members  which bound tariffs at ceiling levels did not, in many cases,  
undertake reduction commitments.  Least-developed country Members were required 
to bind all agricultural  tariffs, but not to undertake tariff reductions.

As part of the tariff ication package, WTO Members were required to maintain, for 
tariffied products,  current import access opportunities at levels corresponding to 
those existing during the 1986-88 base period. Where such "current"  access had been

2.2 Market  access
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less than 5 per cent of domest ic consumption of the product in question in the base 
period, an (addit ional)  minimum access opportunity had to be opened on a most
favoured-nation basis. This was to ensure that in 1995, current and minimum access  
opportunities combined represented at least 3 per cent of base-per iod consumption  
and are progress ively expanded to reach 5 per cent of that consumption in the year 
2000 (developed country Members) or 2004 (developing country Members),  
respectively.  The current and minimum access opportunit ies are general ly  
Implemented in the form of tariff quotas. In case of minimum access,  the applicable  
duty was required to be low or minimal,  low that is either in absolute terms or, at 
least, in relation to the "normal" ordinary customs duty that applies to any imports  
outside the tariff quota. These tariff quotas, including the applicable tariff rates and 
any other condit ions related to the tariff quotas,  are speci fied in the schedules of the 
WT O Members  concerned.  While the vast majority of tariff quotas in agriculture have 
their origin In the Uruguay Round negotiations,  a number of such commitments were 
the result of access ions to the WTO.  As on July 1999, 37 Members  have tariff quotas  
speci fied in their schedules.  In total, there are 1374 individual tariff quotas.  These  
tariff quotas consti tute binding commitments as opposed to autonomous tariff quotas  
which Members  may establish at any time, for example, in order to stabilize the 
domest ic price after a poor harvest.

2.2.2 The prohibition of non-tariff border measures

Article 4,2 of the Agreement  on Agriculture prohibits the use of agr iculture-specif ic  
non-tari ff  measures.  Such measures Include quantitative import restrictions, variable 
import levies,  minimum import prices, discretionary import l icensing procedures,  
voluntary export restraint agreements  and non-tari ff  measures  maintained through  
state-trading enterprises.  All similar border measures other than "normal customs  
duties" are also no longer permitted. Although Article XI:2(c) of the GA TT  [cross- 
reference]  continues to permit non-tariff  import restr ict ions on fisheries products,  it 
is now inoperat ive as regards agricultural products because it is superseded by the 
Agreement  on Agr iculture.  However,  Article 4.2 of the Agreement  on Agr iculture does  
not prevent the use of non-tari ff  import restrictions consistent with the provisions of 
the GATT  or other WT O agreements  which are applicable to traded goods general ly  
(industrial  or agricultural).  Such measures include those maintained under balance-  
of-payments provisions (Articles XII and XVIII of GATT),  general  safeguard provisions  
(Article XIX of G ATT  and the related WTO agreement) ,  general  exceptions (Article XX 
of GATT),  the Agreement  on the Application of Sanitary and Phytosanitary Measures,  
the Agreement  on Technical  Barriers to Trade or other general ,  non-agriculture-  
specific WTO provisions.

2.2.3 Special treatment

The Agreement  on Agr iculture contains a "special t reatment"  clause (Annex 5), under 
which four countries  were permitted, subject to strictly ci rcumscribed conditions, to 
maintain non-tari ff  border measures on certain products during the period of tariff 
reductions (with the possibil ity of extending the special t reatment,  subject to further  
negotiations).  As one of the conditions,  market access in the form of progressively 
increasing import quotas  has to be provided for the products concerned.  The products  
and countr ies concerned are; rice in the case of Japan, Korea and the Philippines;  
and cheese and sheepmeat  in the case of Israel. As of 1 April 1999, Japan has ceased  
to apply special treatment.

2.2.4 The special safeguard provisions

As a third e lement  of the tariffication package, Members  have the right to invoke for 
tariffied products the special safeguard provisions of the Agreement  on Agriculture 
(Article 5), provided that a reservation to this effect ("SSG") appears beside the
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products concerned in the relevant Member's schedule.  The right to make use of the 
special safeguard provisions has been reserved by 38 Members,  and for a limited 

^  number of products in each case. The special safeguard provisions allow the
I imposition of an additional tariff where certain criteria are met. The criteria involve

either a specified surge in imports {volume trigger),  or, on a shipment by shipment  
basis, a fall of the Import price below a specif ied reference price (price trigger).  In 
case of the volume trigger,  the higher duties only apply until the end of the year In 
question. In case of the price trigger, any additional duty can only be Imposed on the 
shipment concerned. The additional duties cannot be applied to imports taking place 
within tariff quotas.

2.2.5 Notification obligations

The bound agricultural  tariffs and the tariff  quota commitments  are contained in 
Members'  schedules.  There is no requirement for Members to notify their tariffs to 
the Committee on Agriculture.  Applied tariffs are, however,  to be submitted to other  
bodies of the WTO,  including the Committee on Market Access and in the context of 
the Trade Policy Review mechanism.

Members with tariff quotas and the right to use the special safeguard provisions are 
required to make both ad hoc and annual notif ications to the Committee on 

^  Agriculture.  At the beginning of the implementation period, an "up-front" notification
f-  was due, setting out how each tariff quota is to be administered. Such notifications

disclose, for example,  if imports are permitted on a "f i rst-come-fi rst-served" basis or 
if Import l icenses are used —  and in the latter case, an Indication of who is able to 
obtain a l icense and how they are allocated. An ad hoc notif ication is required if the 
method of al location under  any tariff quota changes.  At the end of each year, a 
notification of the quantity of imports entering under each tariff  quota is required 
(tariff quota fill).

Members with the right to use the special safeguard provisions must notify Its first 
use in order to allow its trading partners to establish the parameters  of the special  
safeguard action,  such as the volume or price used to tr igger the special safeguard  
action. In the case of the price trigger,  an upfront notif ication of the relevant  
reference prices has also been possible. In addition,  an annual summary notification 
of the use of the special safeguard is required.

2.3 Domestic support

The present rules and commitments on agriculture are often called the "Uruguay  
Round reform programme" —  they were negotiated in the Uruguay Round and they 
include reductions in subsidies and protection as well as other discipl ines on the 
trade. The agricultural  package of the Uruguay Round has fundamental ly changed the 
way domest ic  support in favor of agricultural producers was treated under the GATT  
1947. A key objective has been to discipline and reduce domest ic support while at the 
same time leaving great scope for governments to design domest ic agricultural  
policies In the face of, and in response to, the wide variety of the specific 
c ircumstances in individual countries and Individual agricultural  sectors.  The  approach  
agreed upon is also aimed at helping ensure that the speci f ic binding commitments in 
the areas of market access and export competit ion are not undermined through 
domest ic support measures.  The main conceptual  consideration is that there are 
basical ly two categories of domest ic support —  support with no, or minimal,  distortive 
effect on trade on the one hand (often referred to as "Green Box" measures)  and 
trade-distort ing support  on the other hand (often referred to as "Amber Box" 
measures) .  For example,  government provided agricultural  research or training Is 
considered to be of the former type, while government  buying-in at a guaranteed  
price ("market price support") falls into the latter category.  Under the Agreement on
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Agriculture,  all domest ic  support In favor of agricultural  producers  is subject to rules.
In addit ion,  the aggregate monetary value of Amber  Box measures  is, with certain 
exceptions,  subject to reduction commitments as speci fied in the schedule of each 
WTO Member providing such support.

2.3.1 The Green Box

The Agreement  on Agr iculture sets out a number of general  and measure-speci f ic  
criteria which, when met, allow measures to be olaced in the Green Box (Annex 2).
These measures  are exempt from reduction commitments  and, indeed, can even be 
increased without any financial limitation under the WTO.  The Green Box applies to 
both developed and developing country Members  but In the case of developing  
countr ies special t reatment is provided in respect of governmental stockholding  
programmes for food security purposes and subsidized food prices for urban and rural 
poor. The general  criteria are that the measures must have no, or at most minimal, 
trade-distort ing effects or effects on production.  The y must be provided through a 
publ icly-funded government  programme (including government  revenue foregone) not 
involving transfers  from consumers  and must not have the effect of providing price 
support to producers.

a. Government service programmes
A

The Green Box covers many government service programmes including general a
services provided by governments,  public stockholding programmes for food security 
purposes and domest ic  food aid -as long as the general  criteria and some other 
measure-speci f ic  criteria are met by each measure concerned.  The Green Box thus 
provides for the continuation (and enhancement) of programmes such as research,  
including general  research, research in connect ion with environmental programmes,  
and research programmes relating to particular products;  pest and disease control  
programmes,  including general  and product-speci f ic pest and disease control  
measures;  agr icultural  training services and extension and advisory services;  
inspection services,  including general  inspection services and the inspection of 
particular products for health, safety, grading or standardization purposes; marketing 
and promotion services;  infrastructural  services,  including electricity reticulation,  
roads and other means of transport,  market and port faci l it ies,  water supply facilities, 
etc; expenditures  in relation to the accumulat ion and holding of public stocks for food 
security purposes;  and expenditures  in relation to the provision of domest ic food aid 
to sect ions of the population in need. Many of the regular programmes of 
governments  are thus given the "green light" to continue.

b. Direct payments to producers

The Green Box also provides for the use of direct payments  to producers which are 
not l inked to product ion decisions,  i.e. although the farmer receives  a payment from 
the government,  this payment does not influence the type or volume of agricultural  
product ion ("decoupling") .  The conditions preclude any l inkage between the amount  
of such payments,  on the one hand, and product ion,  prices or factors of product ion in 
any year after a fixed base period. In addition,  no product ion shall be required in 
order to receive such payments.  Additional criteria to be met depend on the type of 
measure concerned which may include: decoupled income support  measures;  income  
insurance and safety-net programmes; natural d isaster relief; a range of structural  
adjustment  ass istance programmes;  and certain payments  under environmental  
programmes and under  regional assistance programmes.

c. o ther  exempt measures
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In addition to measures  covered by the Green Box, two other categories of domestic  
support measures  are exempt from reduction commitments  under the Agreement on

T Agriculture (Article 5). These are certain developmental  measures in developing
countries and certain direct payments under product ion-l imiting programmes.  
Furthermore,  so-cal led de minimis levels of support are exempted from reduction,

d. Developmental measures

The special and differential  treatment under the Green Box aside,  the type of support  
that fits into the developmental  category are measures of ass istance,  whether direct  
or indirect, designed to encourage agricultural and rural development and that are an 
integral part of the development programmes of developing countries.  They include 
investment subsidies which are general ly available to agr iculture in developing  
country Members,  agricultural  input subsidies general ly avai lable to low-income or 
resource-poor  producers  in developing country Members,  and domest ic support to 
producers  in developing country Members to encourage diversi ficat ion from growing 
illicit narcotic crops,

2.3.2 Blue Box

Direct payments  under production limiting programmes (often referred to as "Blue 
Box" measures) are exempt from commitments if such payments  are made on fixed 

T'  areas and yield or a fixed number of l ivestock. Such payments  also fit into this
category if they are made on 85 per cent or less of product ion in a defined base 
period. While the Green Box covers decoupled payments,  in the case of the Blue Box 
measures,  product ion is still required in order to receive the payments,  but the actual 
payments do not relate directly to the current quantity of that production.

2.3.3 De minimis

All domest ic  support measures  in favor of agricultural producers  that do not fit into 
any of the above exempt categories are subject to reduction commitments.  This  
domest ic support category captures policies, such as market price support measures,  
direct product ion subsidies or input subsidies.  However,  under the de minimis 
provisions of the Agreement there is no requirement  to reduce such trade-distorting  
domest ic support in any year in which the aggregate value of the product-speci fic  
support does not exceed 5 per cent of the total value of product ion of the agricultural  
product in quest ion.  In addition, non-product  speci fic support  which is less than 5 per 
cent of the value of total agricultural production is also exempt from reduction. The 5 

^  per cent threshold applies to developed countries whereas in the case of developing
countr ies the de minimis ceiling is 10 per cent.

2.3.4 Reduction commitments

Twenty-eight  Members  (counting the EC as one) had non-exempt domest ic support  
during the base period and hence reduction commitments speci fied in their schedules.  
The reduction commitments are expressed in terms of a "Total  Aggregate  
Measurement of Support" (Total AMS) which includes all product-speci f ic support and 
non-product-speci f ic  support in one single figure. Members with a Total AMS have to 
reduce base period support by 20 per cent over 6 years (developed country Members)  
or 13 per cent over 10 years (developing country Members) . In any year of the 
implementat ion period, the Current Total AMS value of non-exempt measures must 
not exceed the scheduled Total AMS limit as specified In the schedule for that year. 
In other words,  the maximum levels of such support are bound in the WTO.

vy In the case of Members with no scheduled reduction commitments,  any domestic
support not covered by one or another of the exception categories outlined above,
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must be maintained within the relevant "product-speci f ic" and "non-product-speci f ic"  
de minimis levels.

a Aggregate Measurement of Support

Figure 1 ; Measurement  of Support

M e m h ^ r  X ( d r v e i r i p e d  c o u n t r y ) ,  y e j >  v 

W h c  .1 t  -
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> O i l s e e d s  A M $  ( A H S  3)  -  $ 1 4 , 0  0 0 , 0  0 0
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V a l v e  o f  t o t a l  a g r i C H l t u r a l  p r o d u c t i o n  • $ 8 6 0 , 0 0 0 , 0 0 0
> N O n ' p r O d u c t ■ s p e C I r I c A H S  ( A M S  -t ) « $ 4 , 0  0 0 ^ 0 0 0
(/<» m i  n i  m t s  I e v e l » i 4 3 . 0 0 0 , 0 0 0

C u r r e n t  t o t a l  A M S  ( A H &  1 * A M S  i )  -  $ 3 0 4 , 0 0 0 , 0 0 0

IS $ 1 1 0  p e l  I v i i n e

Price support measures have been the most important type of pol icy measure within 
the non-exempt category.  Price support can be provided either through administered  
prices (involving transfers from consumers) or through certain types of direct 
payments  from governments.  For the purpose of Current Total  AMS calculations, price 
support is general ly measured by multiplying the gap between the applied 
administered price and a speci fied fixed external reference price ("world market 
price") by the quant ity of production eligible to receive the administered price. 
Calculation detai ls are speci fied in Annexes 3 and 4 of the Agreement  on Agriculture  
and also incorporated into Members'  schedules by way of references to Supporting  
Material.  For each product , the implicit subsidy of price support measures is added to 
other product-speci f ic  subsidies —  a product-speci f ic ferti l izer subsidy,  for example —  
to arrive at a product-speci f ic AMS which is then evaluated against the applicable de 
minimis threshold.  Non-product-specif ic  subsidies are calculated separately and, as in 
the former case,  are Included in the Current Total  AMS only if they exceed the 
relevant de minimis level. The example in the box i l lustrates the calculation of the 
Current Total AMS for a developed country (5 per cent de minimis threshold) in year 
Y.

b Equivalent Measurement of Support

Where it is not pract icable to calculate a product-speci f ic  AMS as set out in the 
Agreement,  provisions are made of an "Equivalent  Measurement  of Support" (EMS).  
The EMS is general ly calculated on the basis of budgetary out lays —  the money spent 
by governments  to support  a product,  for example, rather than market price support  
calculated with respect  to a fixed external reference price.

2.3.5 Notification obligations

All Members  must notify the Committee on Agr iculture the extent of their domest ic  
support measures.  This requires a listing of all measures  that fit into the exempt  
categories:  the Green Box, developmental  measures,  direct payments  under
production limiting programmes (Blue Box) and de minimis levels of support.  In
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addition, where the existence of measures requires it, AMS calculat ions must be 
undertai<en by Members that have scheduled domest ic support  reduction commitments

^  and the Current Total  AMS must be notified. Where a Member without such scheduled
J  commitments has support measures which are not covered by one or other of the

exempt categories ,  a notification must be made showing that such non-exempt  
support is within the relevant de minimis levels. Special formats have been developed  
by the Committee on Agriculture in order to faci l itate compliance with the notification 
obligations. The requirement  to notify is annual,  except in the case of least- 
developed country Members which are only required to notify every other year.  
Developing country Members can also request the Committee to set aside the annual  
notification requirement  for measures other than those falling into the Green Box or 
the developmental  or Blue Box categories.  In addition to the annual notification 
obligations, all Members must notify any modif ications of existing or any introduction 
of new measures  in the exempt categories.  These not if ications too are examined by 
the Committee on Agr iculture on a regular basis. As most Members do not have 
domest ic support  measures  other than those falling into the exempt categories,  the 
annual notification requirements are in many cases not particularly burdensome.  
However,  they are effective in providing a basis for policy discuss ions within the 
Committee on Agr iculture and they also serve a useful purpose domest ical ly in 
enabling governments  to rhaintain an annual ovprview of support to their agricultural  
sectors.

k
t  2.4 Export competition/subsidies

The core of the reform programme on export subsidies are the commitments to 
reduce subsidized export quantities,  and the amount of money spent subsidizing 
exports. The Agr iculture Agreement also looks at ant i-ci rcumvent ion questions. The  
proliferation of export subsidies in the years leading to the Uruguay Round was one 
of the key issues that were addressed in the agricultural negotiations.  While under 
the GATT  1947 export subsidies for industrial products have been prohibited all 
along, in the case of agricultural primary products such subsidies were only subject  
to limited discipl ines (Article XVI of GATT)  which moreover did not prove to be 
operational .

The right to use export subsidies is now limited to four situations: (i) export  
subsidies subject to product-speci fic  reduction commitments  within the limits 
specified in the schedule of the WTO Member concerned;  (ii) any excess of budgetary  
outlays for export subsidies or subsidized export volume over the limits specified in 
the schedule which is covered by the "downstream flexibil ity" provision of Article 
9.2(b) of the Agreement  on Agriculture; (iii) export subsidies consistent with the 
special and differential  treatment provision for developing country Members (Article
9.4 of the Agreement);  and (iv) export subsidies other than those subject to 
reduction commitments  provided that they are in conformity with the ant i
ci rcumvent ion discipl ines of Article 10 of the Agreement on Agriculture.  In all other 
cases,  the use of export subsidies for agricultural products is prohibited (Articles 3.3,  
8 and 10 of the Agreement) .

2.4.1 Reduction commitments

a Definition of measures

Under the Agreement  on Agriculture export subsidies are defined as referring to 
"subsidies contingent  on export performance,  including the export subsidies listed in 
detail in Article 9 of [the] Agreement".  As speci fied in more detail in Article 9.1 of the 
Agreement,  this list covers most of the export subsidy pract ices which are prevalent  

^  in the agricultural  sector,  notably:
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i. Direct export subsidies contingent on export performance;
ii. Sales of non-commercia l  stocks of agricultural products for export at prices

lower than comparable  prices for such goods on the domest ic  market;
iii. Producer f inanced subsidies such as government  programmes which require a

levy on all product ion which is then used to subsidize  the export of a certain  ̂
portion of that production;

iv. Cost reduction measures such as subsidies to reduce the cost of marketing  
goods for export: this can include upgrading and handl ing costs and the costs  
of international freight,  for example;

V. Internal transport subsidies applying to exports only, such as those designed
to bring exportable produce to one central point for shipping; and

vi. Subsidies on incorporated products,  i.e. subsidies on agricultural  products such
as wheat contingent on their incorporation in export products such as biscuits.

All such export subsid ies are subject to reduction commitments,  expressed in terms of 
both the volume of subsidized exports and the budgetary out lays for these subsidies.

b Product categories

The reduction commitments  are shown in the schedules  of WTO Members on a 
product-speci f ic  basis.  For this purpose,  the universe of agricultural  products was 
initially divided into 23 products or product groups,  such as wheat,  coarse grains, 
sugar, beef,  butter,  cheese and oilseeds. Some Members  took commitments  on a more ^
disaggregated level.  The volume and budgetary outlay commitments  for each product  
or group of products speci fied in a Member's schedule  are individual ly binding. The  
reduction commitments  on "incorporated products" (last item in the Article 9 list) are 
expressed in terms of budgetary outlays only. The cei l ings speci fied in the schedules  
must be respected In each year of the implementation period although limited "o ver
shoot ing" in the second to fifth year of implementation is permitted ("downstream  
flexibility"). By the last year of the implementation period, Members must be within 
their final export subsidy ceilings.

c Rates of cut

Developed country Members  are required to reduce,  in equal annual steps over a 
period of 6 years ,  the base-period volume of subsidized exports by 21 per cent and 
the corresponding budgetary out lays for export subsidies by 36 per cent. In the case 
of developing country Members,  the required cuts are 14 per cent over 10 years with 
respect to volumes, and 24 per cent over the same period with respect to budgetary  
outlays.  Developing countr ies may, during the Implementation period, make use of a 
special and differential t reatment  provision of the Agreement  (Article 9.4) which, ^
allows them to grant  marketing cost subsidies and internal transport subsidies,  
provided that these are not applied in a manner that would ci rcumvent  export subsidy  
reduction commitments.  All in all, 25 Members (counting the EC as one) have export  
subsidy reduct ion commitments  specified in their schedules,  with a total of 428 
individual reduction commitments.

2.4.2 Products with no specific reduction commitment

The Agreement  on Agr iculture prohibits the use of Article 9.1 export subsidies on any 
agricultural product  which is not subject to a reduction commitment as speci fied in 
the relevant part of the Member's schedule (with the exception,  during the 
implementation,  period of those benefiting from special and differential treatment).
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2.4.3 Anti-circumvention

In addition to the provisions directly related to the reduction commitments,  the 
Agreement on Agr iculture contains provisions which are designed to prevent the use 
of export subsidies that are not speci fical ly listed in Article 9 of the Agreement in 
such a way as to ci rcumvent  reduction on other export subsidy commitments  (Article 
10). The ant i -c i rcumvent ion provisions include a definition of food aid in order that 
transactions claimed to be food aid, but not meeting the criteria in the Agreement,  
cannot be used to undermine commitments.  Food aid that meets the specified criteria 
is not considered to be subsidized export hence is not l imited by the Agreement on 
Agriculture. The Agreement  also calls for the development  of international ly agreed 
discipl ines on export credits and similar measures  in recognition that such measures  
could also be used to ci rcumvent commitments.  Any Member which claims that any 
quantity exported in excess of a reduction commitment  level is not subsidized must 
establish that no export subsidy,  whether listed in Article 9 or not, has been granted 
in respect of the quantity of exports in question.

2.4.4 Notification obligations

All Members must notify the Committee on Agr iculture annually with respect to export 
subsidies.  For the vast majority of Members —  those without reduction commitments  
—  this involves only a statement to the effect that export subsid ies on agricultural  
products have not been used (or a listing of those measures  that may be used by 
developing country Members under Article 9.4 of the Agreement  if this has been the 
case).  For Members  with reduction commitments  in their schedules,  the annual  
notification must contain the annual use of subsidies in terms of both volume and 
budgetary outlays.  In addition, as part of the ant i -ci rcumvent ion provisions.  Members  
must notify the use of food aid on an annual basis if such aid is granted.  Likewise, 
total exports of agricultural  products must be notified by Members  with reduction 
commitments  as well as by a number of other "signif icant exporters"  as defined by 
the Committee. As in other areas, the export subsidy notif ications form part of the 
basis for reviewing the progress in the implementat ion of the commitments by the 
Committee on Agriculture.

2.5 On Agricultural Production Pattern and Distortion

President Bush once tried to say, "Fool me once, shame on you. Fool me twice, shame  
on me." Paul Wolfowitz,  as in his new job as president of the World Bank, some  
experts prefer to think that he is actually baffl ing the entire intellectual community  
by pitching the line that a new WTO agreement is the best way to help the world's 
poor '  - when he maintains that protectionist barriers and subsidies in rich countries,  
especial ly in agr iculture,  are hugely harmful to the world's poor.  It is to be noted 
that Mr. Paul Wolfowitz claims that if these barriers were removed, it would provide 
enormous benefits to the world's poor®.

' i d e a s  d r a w n  f r o m  G l o b a l  P o l i c y  F o r u m  o n l i n e  r e s o j r c e  t U l e d ,  " T h e  W T O  a n d  t h e  W o r l d ' s  P o o r "  b y  D e a n  B a k e r  
o n  ■ t r u t h o u f  o n  J u l y  1 2 ,  2 0 0 6
'  W o r l d  t r a d e  t a l k s  c o l l a p s e d  in G e n e v a  ( In  J u l y  200-1)  o v e r  A m e r i c a ' s  a n d  E u r o p e ' s  r e f u s a l  t o  c u t  t h e  b i l l i o n s  o f  
d o l l a r s  t h e y  p r o v i d e  i n  s u p p o r t  t o t h e i r  a g r i c u l t u r a l  s e c t o r .  A s  d e v e l o p i n g  c o u n t r i e s  c o n l e m p l a t e  t h e  r u i n  t h i s  
s p e l l s  f o r  I h c i r  f a r m e r s ,  J o h n  M a d e l e y  l o o k s  i n t o  t h e  r e a s o n s  b e h i n d  t h e  N o r t h ’ s  t r a g i c  I n t r a n s i g e n c e .  T h e y  
e m p l o y  l e s s  t h a n  t w o  p e r  c e n t  o f  t h e  w o r k f o r c e  i n  t h e i r  i n d u s t r i a l i s e d  c o u n t r i e s  a n d  t h e i r  c o n t r i b u t i o n  t o  t h e  
n a t i o n a l  e c o n o m i e s  i s  r a p i d l y  d e c l i n i n g .  Y e t ,  t h e y  r e c e i v e  a l e v e l  o f  g o v e r n m e n t  s u p p o r t  w h i c h  v e r g e s  o n  t h e  
b i z a r r e  a n d  Is c a u s i n g  n o  e n d  o f  a n n o y a n c e  t o  t h e  g o v e r n m e n t s  a n d  p e o p l e  o f  t h e  p o o r e s t  c o u n t r i e s  o f  t h e  
w o r l d .  I n d e e d ,  s o m e  s a y ,  i t  i s  a p r o t e c t i o n  r a c k e t  t h a t  w a s  c h i e f l y  r e s p o n s i b l e  f o r  t h e  r e c e n t  c o l l a p s e  o f  t h e  
w o r l d  t r a d e  t a l k s .  W e l c o m e  t o  t h e  w o r l d  o f  N o r t h e r n  ' f a r m i n g ' ,  a p h r a s e  u s e d  l o o s e l y  t o  d e s c r i b e  t h e  w h o l e  o f  
t h e  a g r i c u l t u r a l  s e c t o r  -  f r o m  s m a l l  f a r m e r s  t o  t h e  l a r g e s t  a g r i c u l t u r a l  m u l t i n a t i o n a l s  -  i n  t h e  w o r l d ' s  r i c h e s t  
c o u n t r i e s .  G o v e r n m e n t  s u p p o r t  t o  f a r m e r s  i n  t h e  s o - c a l l e d  ‘ r i c h  c o u n t r i e s  c l u b '  -  t h e  3 0  w h o  b e l o n g  t o  t h e  
P a r i s - b a s e d  O r g a n i s a t i o n  f o r  E c o n o m i c  C o - o p e r a l i o n  a n d  D e v e l o p m e n t  ( O E C D )  -  t o t a l l e d  a n  a s t o u n d i n g  E u r  2 2 5  
b i l l i o n  ( U S $ 2 8 3  b i l l i o n )  In 2 0 0 5 ,  s o m e  29  p e r  c e n t  o f  f a r m  i n c o m e .  ( F r o m  G l o b a l  P o l i c y  F o r u m  o n l i n e  r e s o u r c e  
“ T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ' F a r m '  S u b s i d i e s "  b y  J o h n  M a d e l e y ;  P a n o s  l o n d o n ;  J u l y  2 8 ,  
2 0 0 6 )
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The standard econ omic  models don't provide a basis for great hopes about a new 
WTO agreement.  One recent analysis showed that the worldwide gains would be $54 
billion a year.  This might sound impressive,  until one starts to realize that it is equal  
to approximately 0.1 percent of world income. According to this model,  approximately ^
1.9 percent of the gains would go to the world's poor, or close to $2 billion a year. ^
With 1 billion poor people,  this translates into an average gain of $2 a year. Even this 
might be too optimistic.  Some of the world's poor might end up as losers from a WTO 
agreement.  Cutting back subsidies to rich country farmers could be good news to the 
farmers who compete with them in the developing world, but it is surely bad news to 
consumers  of these crops. They will have to pay more for their food. Some developing  
countr ies are net importers of agricultural  products.  T hey  will end up as losers  
because they will be paying higher prices for their imports,  with little or no gain on 
their exports^.

The scandard models also assume that the work force will remain fully employed. In 
the real world, workers who lose their jobs in the agricultural  sector in developing  
countries may not be able to simply find new employment  elsewhere'°.  The mass 
displacement in Mexico's agricultural sector that followed in the wake of NAFTA has 
been one of the factors driving immigration Into the United States^'.

The standard models also employ a bit of economic  chicanery^^. They assume that the
tariff revenue that developing countries lose when they cut their tariffs is made up yk.

’ A n  O E C D  s t u d y  o r  t h e  a g r i c u l t u r a l  p o l i c i e s  o f  m e m b e r - s t a t e s  s h o w s  t h a t  t h e  m o s t  h e a v i l y  p r o t e c t e d  f a r m e r s  In 
2 0 0 5  w e r e  In S w i t z e r l a n d ,  w h e r e  58  p e r  c e n t  o f  f a r m e r s '  i n c o m e  c a m e  In g o v e r n m e n t  s u p p o r t ,  N o r w a y  ( 6 1  p e r  
c e n t ) ,  K o r e a  ( 6 3  p e r  c e n t ) ,  J a p a n  ( 5 6  p e r  c e n t )  a n d  E u r o p e a n  U n i o n  ( E U )  c o u n t r i e s  ( 3 2  p e r  c e n t ) .  M o s t  o f  t h e  
s u p p o r t  -  m o r e  t h a n  h a l f  -  w a s  in t h e  f o r m  o f  m e a s u r e s  t o  b o o s t  t h e  p r i c e s  o f  f a r m  p r o d u c t s .  T h e s e  I n c l u d e  
i m p o r t  t a r i f f s ,  e x p o r t  s u b s i d i e s  a n d  d o m e s t i c  o u t p u t  s u b s i d i e s ,  w h i c h  " b a d l y  d i s t o r t  p r o d u c t i o n ,  m a r k e t s  a n d  
t r a d e " ,  s a y s  t h e  s t u d y .  A n d  i t ' s  n o t  t h e  s m a l l  N o r t h e r n  f a r m e r  w h o  Is t h e  m a i n  b e n e f i c i a r y  -  t h e  s u p p o r t  g o e s  
m o s t l y  t o  t h o s e  w h o  h a v e  t h e  l a r g e s t  f a r m s ,  I n  t h e  E u r o p e a n  U n i o n ,  8 0  p e r  c e n t  o f  t h e  m o n e y  g o e s  t o  2 0  p e r  
c e n t  o f  e n t e r p r i s e s ,  o f t e n  l a r g e  a g r i - b u s i n e s s e s .  T h e  d a y  t h e  D o h a  t a l k s  b r o k e  d o w n  t h e  U S  a g r i c o l t u r e  
s e c r e t a r y  a d m i t t e d  60  p e r  c e n t  o f  U S  f a r m e r s  r e c e i v e  " v i r t u a l l y  n o t h i n g "  f r o m  t h e  US  F a r m  B i l l .  ( F r o m  G l o b a l  
P o l i c y  F o r u m  o n l i n e  r e s o u r c e  " T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ‘ F a r m ’ S u b s i d i e s "  b y  J o h n  
M a d e l e y ;  P a n o s  L o n d o n ;  J u l y  2 8 ,  2 0 0 6 )

"  'V;hy d o  g o v e r n m e n t s  o f  N o r t h e r n  c o u n t r i e s  p r o t e c t  a g r i c u l t u r e  s o  h e a v i l y ?  A n d  w h y  a r e  t h e y  s o  r e l u c t a n t  t o  
c h a n g e ?  W h y  d o e s  t h e  s e c t o r ,  w h i c h  a c c o u n t s  f o r  a t i n y  p e r c e n i i g e  o f  t h e i r  n a t i o n a l  e a r n i n g s ,  h a v e  s u c h  h o l d  
o v e r  g o v e r n m e n t s ?  “ A g r i c u l t u r a l  p o l i c y  r e f o r m  i s  d i f f i c u l t  t o  a c h i e v e ,  p e r h a p s  In p a r t  b e c a u s e  t h o s e  w h o  f e a r  
t h e y  w o u l d  l o s e  a r e  a b l e  t o  b l o c k  o r  w a t e r  d o w n  r e f o r m  I n i t i a t i v e s , "  s a y s  t h e  O E C D  s t u d y .  In B r i t a i n  g r o u p s  
s u c h  a s  t h e  C o u n t r y s i d e  A l l i a n c e  a n d  t h e  N a t i o n a l  F a r m e r s  U n i o n  -  w h i c h  c o n s i s t s  m o s t l y  o f  l a r g e - s c a l e  f a r m e r s  
-  h a v e  o f t e n  h a d  c o n s i d e r a b l e  i n f l u e n c e  i n  g o v e r n m e n t  c i r c l e s .  F a r m e r s  s c o r e  w e l l  w i t h  t h e  p u b l i c  a n d  t h i s  In 
t u r n  i n f l u e n c e s  p o l i c y .  P o p u l a r  r a d i o  p r o g r a m m e s  p o r t r a y  B r i t i s h  f a r m e r s  a s  g u a r d i a n s  o f  t h e  e n v i r o n m e n t -  " T h e  
s t r o n g  E u r o p e a n  f a r m i n g  l o b b y  h a s  s u c c e s s f u l l y  t a p p e d  I n t o  a n  e m o t i o n a l  s t r a i n  a m o n g  t h e  p u b l i c , "  s a y s  
C h r i s t o p h e r  S t e v e n s  o f  t h e  O v e r s e a s  D e v e l o p m e n t  I n s t i t u t e ,  a L o n d o n - b a s e d  t h i n k t a n k .  M a n y  p e o p l e  In E u r o p e  
t h e r e f o r e  g o  a l o n g  w i t h  t h e  v i e w  t h a t  a h i g h  l e v e l  o f  g o v e r n m e n t  s u p p o r l  f o r  f a r m i n g  i s  n e c e s s a r y .  ( F r o m  G l o b a l  
P o l i c y  F o r u m  o n l i n e  r e s o u r c e  " T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ' F a r m '  S u b s i d i e s "  b y  J o h n  
M a d e l e y ;  P a n o s  L o n d o n ;  J u l y  2 8 ,  2 0 0 6 )

"  I n  E u r o p e  m u c h  o f  t h e  m o n e y  Is c h a n n e l l e d  t h r o u g h  t h e  E U ' s  C o m m o n  A g r i c u l t u r a l  P o l i c y  ( C A P ) ,  T h e  s i n g l e  
b i g g e s t  g a i n e r  i s  t h e  B r i t i s h  d a i r y  t r a d i n g  c o m p a n y ,  F a y r e f l e l d  F o o d s ,  w h i c h  r e c e i v e d  s u p p o r t  l o t a l l i n g  m o r e  
t h a n  £ 2 2  m i l l i o n  ( t <1 0 . 7m )  o v e r  2 0 0 4  a n d  2 0 0 5 ,  a c c o r d i n g  t o  d a t a  o b t a i n e d  by  t h e  c a m p a i g n  g r o u p  
f a r m s u b s i d y . o r g .  T h e  £ 1 0  m i l l i o n  c l a i m e d  by  F a y r e f l e l d  F o o d s  i n  2 0 0 4  w a s  w o r t h  a l m o s t  10  p e r  c e n t  o f  I t s 
t u r n o v e r  -  a n d  d w a r f e d  i t s  p r o f i t s ,  w h i c h  w e r e  l e s s  t h a n  £1  m i l l i o n .  T h e  e x p o r t  a r m  o f  D a i r y  C r e s t ,  a n o t h e r  
w e l l - k n o w n  B r i t i s h  b r a n d ,  r e c e i v e d  a s i m i l a r  a m o u n t  f r o m  C A P .  N e s t l e ,  t h e  S w i s s  f o o d  g i a n t  w h o s e  p r a c t i c e s  
o v e r  m a r k e t i n g  b a b y  m i l k  s u b s t i t u t e s  In t h e  d e v e l o p i n g  w o r l d  h a v e  l o n g  b e e n  c o n t r o v e r s i a l ,  r e c e i v e d  m o r e  t h a n  
£ 7  m i l l i o n .  S o m e  f a r m  s u p p o r t s  e v e n  f i n d  t h e i r  w a y  t o  t h o s e  w h o  a r e  n o t  t h e  I n t e n d e d  b e n e f i c i a r i e s  -  s u c h  a s  
l a r g e  b a n k s  t h a t  s e r v i c e  t h e  a g r i c u l t u r a l  s e c t o r .  A n d  s o m e  o f  t h e  s u p p o r t  t o  f a r m e r s  a n d  a g r i b u s i n e s s  i n  t h e  
N o r t h  e n c o u r a g e s  o v e r p r o d u c t i o n  a n d  d u m p i n g  -  s e l l i n g  b e l o w  t h e  c o s t  o f  p r o d u c t i o n  -  o n  t h e  w o r l d  m a r k e t .  
T h i s  c a n  r u i n  t h e  l i v e l l l i o o d s  o f  c o u n t l e s s  s m a l l - s c a l e  f a r m e r s  i n  d e v e l o p i n g  c o u n t i e s .  ( F r o m  G l o b a l  P o l i c y  F o r u m  
o n l i n e  r e s o u r c e  " T h e  E n d u r i n g  R a c k e t ;  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ' F a r m '  S u b s i d i e s "  b y  J o h n  M a d e l e y ;  P a n o s  
L o n d o n ;  J u l y  2 8 ,  2 0 0 6 )

"  T h e  g a i n e r s  n a t u r a l l y  o p p o s e  a n y  c h a n g e s  t o  t h e  h a n d  t h a t  f e e d s  t h e m .  W h e n  E U  g o v e r n m e n t s  a n n o u n c e d  
r e f o r m s  In C A P  In J u n e  2 0 0 3 ,  l a r g e - s c a l e  f a r m e r s  s t r o n g l y  o p p o s e d  a  p r o p o s a l  f o r  a c e i l i n g  o n  p a y m e n t s .  T h e
r e f o r m s  d e - l l n k e d  a c e r t a i n  p e r c e n t a g e  o f  f a r m  s u b s i d e s  f r o m  p r o d u c t i o n .  S o  E U  f a r m e r s  r e c e i v e  d i r e c t
p a y m e n t s  -  d e - l i n k e d  f r o m  howr m u c h  t h e y  p r o d u c e ,  o r  w h e t h e r  t h e y  p r o d u c e  a t  a l l .  T h e  r e f o r m s  w e r e  a b o u t  t h e  
w a y  f a r m e r s  a r e  p a i d ,  n o t  l o w e r i n g  l e v e l s  o f  o v e r a l l  s u p p o r t .  T h e y  a r e  m o s t  u n l i k e l y  t o  s t o p  o v e r - p r o d u c t i o n  
a n d  d u m p i n g ,  s a y  i n t e r n a t i o n a l  a i d  a n d  d e v e l o p m e n t  a g e n c i e s  w h o  h a v e  e x a m i n e d  t h e  r e f o r m  p r o p o s a l s .  A n d  
t h r e e  y e a r s  o n ,  s o m e  E U  g o v e r n m e n t s  a t  l e a s t  s e e m  t o  r e c o g n l s c  t h a t  t h e  r e f o r m s  t h e y  h a i l e d  a s  s w e e p i n g  a r e  
n o t h i n g  o f  I h e  k i n d .  T h e  U K  g o v e r n m e n t  h a s  s p o k e n  o f  t h e  n e e d  ' t o  u r g e n t l y  t a c k l e  t h e  s c a n d a l  a n d  w a s t e  o f  
t h e  C A P " ,  Y e t  r e a l  r e d u c t i o n  In l e v e l s  o f  E U  s u p p o r t  h a s  f a i l e d  t o  m a t e r i a l i s e .  EU m i n i s t e r s  d i d  a g r e e  In
D e c e m b e r  2 0 0 5  t o  s t a r t  a r e v i e w  o f  C A P  In 2 0 0 8 ,  f i v e  y e a r s  e a r l i e r  t h a n  p r e v i o u s l y  a g r e e d ,  b u t  F r a n c e  m a d e  i t
c l e a r  t h a t  It d i d  f a v o u r  a n y  c h a n g e  b e f o r e  2 0 1 3 ,  F a r m e r s  i n  c o u n t r i e s  w i t h  l a r g e  r u r a l  a r e a s  s u c h  a s  F r a n c e  a n d  
I r e l a n d  a r e  e s p e c i a l l y  v o c a l  in t h e i r  d e f e n c e  o f  C A P ,  a n d  h a v e  f o r c e d  t h e i r  g o v e r n m e n t s  n o t  t o  y i e l d  t o  c a l l s  f o r  
r e f o r m s .  Y e t  e v e n  In F r a n c e ,  a g r i c u l t u r e  e m p l o y s  o n l y  4 p e r  c e n t  o f  t h e  w o r k f o r c e  a n d  c o n t r i b u t e s  j u s t  3 p e r  
c e n t  t o  n a t i o n a l  I n c o m e .  S a m e  s a y  c u l t u r e ,  h i s t o r y  a n d  t r a d i t i o n  a r e  p o w e r f u l  o b s t a c l e s  t o  c h a n g e :

28

Dhaka University Institutional Repository



from a "lump sum" tax. Lump sum taxes can be a useful modeling tool, but they don't  
actually exist in the world. A lump sum tax means that the government  effectively  
sucks money out of the economy to pay its bills.

Using lump sum taxes in trade models is dishonest , because lump sum taxes do not 
lead to economic  distortions.  Real world taxes, like income taxes, sales taxes, or 
value-added taxes all lead to economic  distortions - meaning that they reduce 
income. In other words, if the models assumed that the lost tariff revenue from a 
WTO agreement was made up through any real world tax, the projected gains would 
be even less than 0.1 percent of income . In short, there is little reason to believe 
that the world's poor stand much to gain from a new WTO agreement*''.

It wouldn't be difficult to design policies to aid the world's poor,  if anyone cared. For 
starters,  we could exempt them from US-type patent and copyr ight protections.  This  
would mean that poor countries could always import gener ic versions of any drug,  
saving themselves both money and/or the time needed to arrange lower cost 
shipments from the drug industry. This could potential ly save mill ions of lives as well. 
Exempting poor countr ies from patent and copyright rules would save developing 
countries money on everything from computers and software to books and recorded  
music and videos.  The gains from this policy would vastly exceed even the most 
optimistic project ions of gains from a new WTO agreement.

yf Of course,  Paul Wolfowitz has told us that approving a new WTO agreement is
essential for the world's poor. The problem is that there just is no evidence to 
support this claim. While it may be no easier to know his true motive for promoting a 
WTO agreement  than it is to know Wolfowitz's true motive for promoting the invasion 
of Iraq, we should not get fooled again*^

2.6 A Primer on Doha Development Round

The Ministerial Conference Is the apex body of the WTO.  The biennial Ministerial 
Conferences are the most important events of WT O regime and the world of

" f u n d a m e n t a l  t o  o u r  I d e n t i t y "  Is h o w  t h e  F r e n c h  t r a d e  m i n i s t e r  C h r i s t i n e  L a g a r d e  d e s c r i b e s  f a r m i n g .  ( F r o m  
G l o b a l  P o l i c y  F o r j m  o n l i n e  r e s o u r c e  " T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ' F a r m '  S u b s i d i e s "  b y  
J o h n  H a d e l e y ;  P a n o s  L o n d o n ;  J u l y  2 8 ,  2 0 0 6 )

”  M i c h a e l  H a r t  o f  t h e  B r i t a i n - b a s e d  S m a l l  a n d  F a m i l y  F a r m s  A l l i a n c e  p o i n t s  o u t  t h a t  w h i l e  a g r i c u l t u r e  in B r i t a i n  
c o n t r i b u t e s  o n l y  a b o u t  l  p e r  c e n t  t o  n a t i o n a l  i n c o m e ,  f a r m s  c o v e r  a l m o s t  8 0  p e r  c e n t  o f  B r i t a i n ' s  l a n d .  " T h e  
t o u r i s t  i n d u s t r y  r i d e s  o n  t h e  b a c k  o f  t h e  a g r i c u l t u r a l  l a n d s c a p e . "  s a y s  H a r t .  ' I f  l a n d  i s  n o t  f a r m e d  i t  w i l l  r e t u r n  
t o  w i l d e r n e s s . "  B u t  t h e  O E C D  s t u d y  a r g u e s  t h a t  h i g h  l e v e l s  o f  s u p p o r t  a r e  n o t  n e c e s s a r y  t o  e n s u r e  t h e  q u a l i t y  
o f  t h e  e n v i r o n m e n t  a n d  p r o s p e r i t y  i n  r u r a l  a r e a s .  C A P ,  a n d  o t h e r  N o r t h e r n  g o v e r n m e n t  s u p p o r t  p r o g r a m m e s  l i k e  
t h e  US  F a r m  A c t ,  h a v e  t h w a r t e d  p r o g r e s s  i n  W T O  t a l k s  o n  e n d i n g  s u b s i d i e s .  T h e  f a i l u r e  o f  t h e  US  a n d  E U  to  

J  m a k e  s i g n i f i c a n t  c o n c e s s i o n s  o n  f a r m  s u p p o r t s  w a s  l a r g e l y  r e s p o n s i b l e  f o r  t h e  s u s p e n s i o n  o f  t h e  W T O ' s '  D o h a
r  r o u n d  i n  J u l y .  A l o n g  w i t h  c o n t i n u e d  i n t e r n a t i o n a l  p r e s s u r e ,  i t  w i l l  t a k e  a r a d i c a l  s h i f t  i n  d o m e s t i c  p u b l i c  o p i n i o n

In t h e  N o r t h  t o  g e t  t h e m  t o  c h a n g e  t h e i r  p o s i t i o n .

"  O n  t h e  o t h e r  h a n d ,  f o r  e x a m p l e ,  I n d i a ' s  p o s i t i o n  on  f a r m  s u b s i d i e s  i s  a c o n s e q u e n c e  o f  t h e  c u r r e n t  c r i s i s  in 
t h e  c o u n t r y ' s  a g r i c u l t u r e  s e c t o r .  M o r e  t h a n  h a l f  o f  I n d i a ' s  o n e  b l l N o n - p i u s  p o p u l a t i o n  d e p e n d s  o n  a g r i c u l t u r e  
t h o u g h  t h e  s e c t o r ' s  s h a r e  i n  t h e  n a t i o n a l  G D P  h a s  d e c l i n e d  t o  20  p e r c e n t  f r o m  4 0  p e r c e n t  o v e r  t h e  l a s t  d e c a d e .  
I n  r e c e n t  y e a r s ,  I n d i a ' s  a g r i c u l t u r a l  p r o d u c t i o n  h a s  b e e n  I n c r e a s i n g  b y  l e s s  t h a n  t w o  p e r c e n t  a y e a r  w h e r e a s
t h e  e c o n o m y  a s  a w h o l e  h a s  b e e n  g r o w i n g  by  e i g h t  p e r c e n t .  I n d i a ' s  f e d e r a l  a g r i c u l t u r e  m i n i s t e r  S h a r a d  P a w a r
c o n f i r m e d  i n  M a y  t h a t  b e t w e e n  1 9 9 3  a n d  2 0 0 3 ,  a t  l e a s t  1 0 0 , 0 0 0  f a r m e r s  h a d  k i l l e d  t h e m s e l v e s  b e c a u s e  o f  t h e i r  
I n a b i l i t y  t o  r e p a y  l o a n s .  T h e  I n d i a n  m e d i a  c o n t i n u e s  t o  r e g u l a r l y  r e p o r t  o n  s u i c i d e s  i n  t h e  V I d a r b h a  r e g i o n  in 
t h e  w e s t e r n  p a r t  o f  t h e  c o u n t r y ,  w h e r e  6 5 5  f a r m e r s  h a v e  k i l l e d  t h e m s e l v e s  m o s t l y  b y  c o n s u m i n g  p e s t i c i d e s ,  in 
t h e  l a s t  t w o  m o n t h s  a l o n e .  P r i m e  M i n i s t e r  M a n m o h a n  S i n g h  r e c e n t l y  v i s i t e d  t h e  r e g i o n  t o  c o m m i s e r a t e  w i t h  
f a r m e r s .  P a w a r  h a s  g o n e  o n  r e c o r d  s t a t i n g  t h a t  a s  m a n y  a s  1 5 , 0 0 0  f a r m e r s  c o n t i n u e  t o  c o m m i t  s u i c i d e  e a c h  
y e a r  In 3 2  v u l n e r a b l e  d i s t r i c t s  i n  w e s t e r n  a n d  s o u t h e r n  I n d i a  In t h e  p r o v i n c e s  o f  M a h a r a s h t r a ,  A n d h r a  P r a d e s h ;  
K a r n a t a k a  a n d  K e r a l a .  " T h e  I n d i a n  g o v e r n m e n t ' s  d e c i s i o n  t o  r e f u s e  t o  n e g o t i a t e  f u r t h e r  o n  t h e  i s s u e  o f  f a r m  
s u b s i d i e s  w a s  a c o r r e c t  o n e , "  s a i d  D h a r .  " W h a t  w a s  on  o f f e r  i n  t h e  n e g o t i a t i o n s  w a s  w a y  b e l o w  o u r  m i n i m u m
e x p e c t a t i o n s .  N o  d e a l  Is b e t t e r  t h a n  a b a d  d e a l , "  h e  s a i d ,  a d d i n g  t h a t  t h e  t o t a l  q u a n t u m  o f  f a r m  s u b s i d i e s  g i v e n
by  t h e  d e v e l o p e d  O E C D  ( O r g a n i z a t i o n  o f  E c o n o m i c  C o o p e r a t i o n  a n d  D e v e l o p m e n t )  c o u n t r i e s  w o r k s  o u t  t o  3^0  
b i l l i o n  U S  d o l l a r s  a y e a r  o r  a l m o s t  a b i l l i o n  d o l l a r s  a d a y .  R e t r i e v e d  f r o m  G l o b a l  P o l i c y  F o r u m  o n l i n e  r e s o u r c e  
■“ R a r e  U n i t y  A g a i n s t  W e s t ' s  F a r m  S u b s i d i e s '  b y  P a r a n j o y  G u h a  T h a k u r t a  ( I n t e r  P r e s s  S e r v i c e ;  J u l y  2 7 ,  2 0 0 6 )

H o w e v e r ,  t h e  U . S .  h a s  c o m e  In f o r  s e v e r e  c r i t i c i s m  In I n d i a  a n d  e l s e w h e r e  f o r  I t s  I n t r a n s i g e n c e  on  t h e  I s s u e  
o f  r e d u c i n g  s u b s i d i e s  t o  I t s  f a r m e r s .  A c t i o n A l d ' s  I n t e r n a t i o n a l  d i r e c t o r  J o h n  S a m u e l  w a s  q u o t e d  o n  W e d n e s d a y  
In a n  I P S  r e p o r t  s a y i n g ;  " T h e  I n t e r e s t s  o f  9 0  p e r c e n t  o f  p o o r  f a r m e r s  w e r e  b e i n g  t h r e a t e n e d  f o r  t h e  s a k e  o f  2

y p e r  c e n t  o f  t h e  r i c h  f a r m e r s . "  H e  s a i d  t h a t  t h e  d e a d l o c k  m a r k e d  o n l y  a " s e m i c o l o n  i n  t h e  p r o c e s s  o f  m u l l M a t e f a t  
w o r l d  t r a d e  t a l k s ,  n o t  a f u l l  s t o p " .
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multilateral trade.  T he  first two WTO Ministerial Conferences in Singapore (1996)“’ 
and Geneva (1998) did not have large agendas and little to decide because they were 
held in the aftermath of the Uruguay Round (1986-94),  the most comprehensive  
round of MTNs under  the aegis of the General  Agreement  of Tarif fs and Trade  
(GATT).  Therefore,  they succeeded.  However,  the 3rd one held in Seattle (1999) ^
imploded ignominiously  and that In Cancun (2003) collapsed among acr imonious  
disagreements  and confusion (Das, 2003). The inconclus ive end of the Cancun  
Ministerial essent ial ly eliminated the prospects of Doha Round ending by January 1,
2005, the scheduled completion date. As opposed to them, the 4th Ministerial  
Conference held in Doha, Qatar (2001), succeeded with a mandate for a new round of 
MTNs from the WTO members.  This Ministerial Conference had to succeed due to 
several reasons.  One of them was the September 11 terrorist attack in New York. At 
this point in time, the global community sorely needed a tangible symbol of success  
of cooperation and solidarity.  Besides, a failure in Doha— on the heels of the debacle  
in Seattle— would have been a serious setback to the multi lateral trade regime and 
put it under a quest ion mark. It could have resulted in long- lasting,  if not permanent  
damage, to the multi lateral trading system. Many developing economies were less 
enthusiastic about  a fresh round of MTNs essent ial ly because they were having 
diff iculties in implementing the recommendations of the Uruguay Round. Development  
objective was made an intrinsic part of it for the first time. The skepticism of the 
developing economies was allayed by promises in the area of development.  The round 
was assigned a pro-development  mandate,  with integration of the developing ^  
economies into the multi lateral trading system as one of its objectives.  The WTO  
secretar iat labeled it the "Doha Development Agenda" or the DDA, the official title of 
the round. At the time of its launch, it was billed as more than another round of 
MTNs. A total of 149 WTO members  participated in the sixth Ministerial Conference  
held in Hong Kong SAR in mid-December 2005. If success  is defined as lack of failure, 
it was a success.  Candidly speaking, if it was not a fai lure, it did not achieve much of 
substance and was not a success  either. Mattoo (2006) descr ibed the Doha Round as 
"a stagnant whole";  it is hard to take Issue with this assessment.  Disappointing as it 
was, the fact that it did not col lapse was its valuable accomplishment.  While it did 
not energize  the Doha Round negotiations in any notable manner, it did not leave the 
MTNs eviscerated.

The Framework Agreement,  or the so-cal led July Package, or the July Framework  
Agreement  of 2004 (WTO,  2004) was the most important event preceding the Hong 
Kong Ministerial,  which provided a firm step forward in the form of a framework for 
negotiations^’'. Retaining an element of continuity since the launch of the Doha 
Round, it reiterated the importance of development as a corner stone of the on-going  
MTNs as well as stressed the pressing need for reform in agricultural trade.  
Notwithstanding the July Framework Agreement,  the MTNs were indubitably  
stagnating.  In view of the disparity of positions among the large trading economies  
and country groups,  major participants had forewarned months before the Conference  
to keep expectat ions from the Hong Kong Ministerial  low, rendering them easy to 
meet. Therefore,  the Ministerial Conference commenced on a less sanguine note and 
kept its object ives so low that they can be achieved without difficulty.  The targeted  
low-level equi l ibrium was indeed achieved at Hong Kong where few bold decisions

"  T h e  m o s t  I m p o r t a n t  c o n t r i b u t i o n  o f  t h e  S i n g a p o r e  M i n i s t e r i a l  C o n T e r e n c e  w a s  t h e  a d d i t i o n  o f  f o u r  " n e w "  
i s s u e s  t o  t h e  a g e n d a  o f  t h e  W o r l d  T r a d e  o r g a n i z a t i o n  ( W T O ) ,  w h i c h  w e r e  s u b s e q u e n t l y  c h r i s t e n e d  t h e  S i n g a p o r e  
i s s u e s .  T h e y  w e r e  ( 1 )  i n v e s t m e n t ,  ( 2 )  c o m p e t i t i o n ,  ( 3 )  t r a n s p a r e n c y  i n  g o v e r n m e n t  p r o c u r e m e n t ,  a n d  ( “1) t r a d e  
f a c i l i t a t i o n .

I d e a s  a n d  f i g u r e s  d r a w n  f r o m  H o n g  K o n g  M i n i s t e r i a l  o f  t h e  D o h a  R o u n d  o f  M u l t i l a t e r a l  T r a d e  N e g o t i a t i o n s :  
A c h i e v i n g  A L o w - L e v e l  E q u i l i b r i u m  by  D i l i p  K.  D a s .  I t  i s  I m p o r t a n t  t o  n o t e  t h a t  D r .  D i l i p  K .  D a s  w a s  e d u c a t e d  a t  
t h e  G r a d u a t e  I n s t i t u t e  o f  I n t e r n a t i o n a l  S t u d i e s ,  U n i v e r s i t y  o f  G e n e v a ,  S w i t z e r l a n d .  A p r o f e s s o r  o f  I n t e r n a t i o n a l  
t r a d e  a n d  i n t e r n a t i o n a l  f i n a n c e  a n d  b a n k i n g ,  h e  w a s  a s s o c i a t e d  w i t h  W e b s t e r  C o l l e g e  G e n e v a :  E S S E C ,  P a r i s ;  
I N S E A D ,  F o n t a i n e b l e a u ,  F r a n c e ;  T h e  A u s t r a l i a n  N a t i o n a l  U n i v e r s i t y ,  C a n b e r r a ;  G r a d u a t e  S c h o o l  o f  B u s i n e s s ,  
U n i v e r s i t y  o f  S y d n e y ,  S y d n e y ,  H e  h a s  p u b l i s h e d  e x t e n s i v e l y  o n  I n t e r n a t i o n a l  t r a d e ,  I n t e r n a t i o n a l  f i n a n c e .  
I n t e r n a t i o n a l  b u s i n e s s  a n d  g l o b a l i z a t i o n  r e l a t e d  I s s u e s .  H i s  m o s t  r e c e n t  b o o k s  I n c l u d e  R e g i o n a l i s m  i n  G l o b a l  
T r a d e ,  E d w a r d  E l g a r ,  B o s t o n ,  U S A ,  2 0 0 1  a n d  T h e  D o h a  R o u n d  o f  M u l t i l a t e r a l  T r a d e  N e g o t i a t i o n s :  A r d u o u s  I s s u e s  
a n d  S t r a t e g i c  R e s p o n s e s .  P a l g r a v e  M a c m i l l a n  L t d .  H o u n d m i l l s ,  H a m p s h i r e ,  U K .  2 0 0 5 .  H e  p r e s e n t l y  w o r k s  a s  a 
T o r o n t o - b a s e d  c o n s u l t a n t  t o  m u l t i l a t e r a l  o r g a n i z a t i o n s .
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were taken. Many long-awaiting decisions were put off for the future. Success in 
Hong Kong was possible and could have been achieved by thoughtful ,  pragmatic and 
clairvoyant negotiat ions on the one hand and political will of the member  
governments  on the other.

Although there were a host of important areas under negotiations,  trade in 
agriculture was, and continues to be, the primary. It was also the most contentious  
issue, which had succeeded in casting a pall of stagnation over the Doha Round of 
MTNs. The most important secondary issues included industrial  tariffs, services and 
development.  The area known as the rules was the other important , if controversial,  
issue under negotiat ions.  Very little of value was achieved in these areas in Hong 
Kong. The harvest of decisions taken was meager because most of the politically 
difficult decisions were shelved for 2006. That negotiat ions on agricultural are as 
important as they are politically sensitive was evident In the Cancun Ministerial 
Conference also, where the developing economies,  led by the Group-of-Twenty (G- 
20), had made it clear that further progress in the MTNs was not possible without 
industrial economies agreeing to lower their agricultural  subsidies,  particularly on 
cotton.  The acr imonious disarray in Cancun was followed by an intense period of 
negotiat ions,  which culminated in July 2004, providing an outline regarding how the 
Doha agreement  can be restructured. This resulted in the above-noted July 
Framework Agreement^®.

I II negotiat ions on trade in agriculture, there are three principal areas of 
negotiations,  namely,  export subsidies,  domest ic  support  and market access.  In the 
so-cal led Framework Agreement  of July 2004, members had agreed to eliminate 
export subsidies on farm exports,  albeit no deadline was agreed (Das, 2005)^^ The  
core ach ievement  in Hong Kong was agreement on a date,  end of 2013, for the 
elimination of export subsidies.  The EU, which accounted for 90 percent of these 
subsidies,  accepted this date. The US, the developing eco nom ies— both the G-20 and 
the Group-of-Ninety (G-90)— and the Cairns Group had unsuccessfully tried to move 
this date back to 2010, but the EU took an intransigent stand™. The MTNs had 
languished since 2001 because of impasse over the politically sensit ive agricultural  
issues. They had impeded negotiations in the other areas of MTNs as well. Therefore,  
in the interest of progress in the MTNs, the 2013 had to be reluctantly accepted.  
What was more disappointing was that negotiat ions on market access,  or tariffs on 
agricultural products,  and trade-distorting domestic support payment completely  
failed to make progress.  Thes e were more difficult areas of negotiat ions in agriculture 
than export subsidies.  Any decision on them was deferred for 2006.

The US pledged to end export subsidies to its cotton farmers. Cotton exports are of 
^  special interest to farmers in Benin, Burkina Faro, Mali, Chad and Senegal ,  referred

to as the Cotton-4.  All of them were low-income least-developed countr ies (LDCs) and 
had stringently protested against the US subsidies for years.  Ironical ly,  the US was 
obliged to repeal them because it was challenged by Brazil on this issue in the WTO.  
In early 2005, the dispute settlement panel had given an adverse ruling. The US 
Congress was expected to repeal the subsidy within days of this promise. Once the 
final agreement  is reached and implementation of the Doha Round recommendat ions  
begins, these countr ies would be provided duty-free,  quota-free access of their 
cotton exports.

"  D e v e l o p i n g  c o u n t r i e s  l e d  b y  I n d o n e s i a .  I n d i a ,  a n d  C h t n a  I s s u e d  a s t r o n g  m e s s a g e  t o  t h e  W o r l d  E c o n o m i c
F o r u m  u n d e r  w a y  h e r e  t h a t  t h e y  w i l l  n o t  a l l o w  a t t e m p t s  t o  d i l u t e  t h e  a g r i c u l t u r a l  n e g o t i a t i o n s  i n  t h e  D o h a
R o u n d  o f  t r a d e  t a l k s  b y  c e r t a i n  I n d u s t r i a l i s e d  c o u n t r i e s ,  e s p e c i a l l y  t h e  U n i t e d  S t a t e s .

"  D a s ,  D i l i p  K.  2 0 0 5 .  T h e  D o h a  R o u n d  o f  M u l t i l a t e r a l  T r a d e  N e g o t i a t i o n s :  A r d u o u s  I s s u e s  a n d  S t r a t e g i c
R e s p o n s e s .  H o u n d m i l l s ,  H a m p s h i r e ,  U K .  P a l g r a v e  M a c m i l l a n  L t d .
"  T h e  G r o u p  o f - N i n e t y  ( G - 9 0 )  i s  a l a r g e  g r o u p  o f  d i v e r s e  d e v e l o p i n g  e c o n o m i e s  a n d  I n c l u d e s  t h e  e m e r g i n g -  
m a r k e t  e c o n o m i e s  ( E M E s ) ,  t h e  n e w l y - i n d u s t r l a l i i e d  e c o n o m i e s  ( N I E s )  o n  t h e  o n e  h a n d  a n d  t h e  l o w - i n c o m e  
d e v e l o p i n g  e c o n o m i e s  l i k e  t h e  l e a s t - d e v e l o p e d  c o u n t r i e s  ( L D C s )  a n d  t h e  A f r i c a n ,  C a r i b b e a n  a n d  P a c i f i c  ( A C P )  
c o u n t r i e s  o n  t h e  o t h e r .
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Regarding the non-agricultural  market access (MAMA), the Hong Kong declaration  
made small progress,  albeit left specifics of the modality decision to be taken 
between April and July 2006, which for all appearances  seemed an unrealistic  
target^‘ . The Hong Kong declaration locked in the progress  of the Framework  
Agreement  of July 2004 and members agreed to reduce or el iminate tariff peaks, high 
tariffs and tariff escalation.  The so-cal led Swiss formula for slashing industrial tariff 
was adopted which,  for a given set of parameters,  cuts higher tariff rates
proportionately more than the lower tariff rates. As no coeff ic ients  were mentioned in 
the declarat ion,  the agreement  was made mild. Mention of a higher coeff icient for the 
industrial economies and lower one for the developing economies in the agreement  
would have made the NAMA related declaration more consequent ial .

Of the 50 LDCs,  32 are members of the WTO.  According to the Hong Kong
declarat ion,  these members  would be provided duty-free and quota-free market  
access for most— at least 97 percent of tariff l ines— of their export products by 2008,  
or no later than the start of the implementat ion period.  There is a probabil ity of 
excluding sugar and textiles from this concess ion to the TDC s.  A small undertaking
on "aid for t rade" is also a part of the Hong Kong proposal .  This is an offer to assist
small developing economies lack the infrastructure for trade. The y also lose out due 
to compet it ion.  The industrial  economies offered them deals in the area of capacity 
building and debt relief. Pledges for aid for trade were made by the EU, Japan and 
the US. One analyst regarded them as a mere bauble,  a trivial give away (Halle, 
2006)“  In the services trade the Hong Kong declarat ion set the deadline for 
negotiat ions, requiring member countries to make offers to open their markets in 
f inancial services,  te lecommunicat ions,  computer and related services,  distribution,  
and energy services by July 2006 and final offers by October  2006. The agreement  in 
Hong Kong establ ished little in this important area of negotiat ions.  Stalemate in 
services negotiat ions continued.

The opportunity  that the Doha Round offers to the global economy,  particularly the 
trading economies,  is that of multi lateral,  non-preferential ,  legally-binding partial 
l iberalization. A reasonably successful  Hong Kong Ministerial  would have resulted in 
welfare gains for the global economy,  and its d ifferent regions and sub-regions.  
Estimates of gains from partial reforms promised under the Doha Round inter alia 
were made by Anderson et al (2006) and Anderson and Martin (2006)“ . The principal  
conclus ions of these empirical studies, that utilized a newly released database on 
protection and the latest version of the World Banks Linkage model,  are as follows '̂';

■ If one were to take under considerat ion merely the static benefits,  potential  
gains from liberal ization of trade under the Doha Round are large. In addition,  
there will be dynamic gains stemming from increased scale economies and 
competi t ion,  which is value-creating.
While the developing economies'  share of the global  GDP is 20 percent,  their 
gains from the Doha Round l iberalization will be 30 percent of the total. This  
would lead to 0.8 percent rise in welfare in the developing economies,  
compared to 0.6 percent rise in the welfare in the industrial  economies.

”  T h e  t e r m  m o d a l i t y  I m p l i e s  s c h e d u l e s ,  f o r m u l a s  a n d  o t h e r  c r i t e r i a  f o r  I m p l e m e n t i n g  t a r i f f  a n d  s u b s i d y  
r e d u c t i o n  r a t e s  a s  w e l l  a s  t h e  t i m e  l a b l e .
“  H a l l e ,  M . 2 0 0 6 ,  " I s  L e t ' s  M a k e  a D e a l  N o w  D e a d  a l  t h e  W T O ? "  U S D  C o m m e n t a r y .  G e n e v a .  I n t e r n a t i o n a l  
I n s t i t u t e  o f  S u s t a i n a b l e  D e v e l o p m e n t .  J a n u a r y  6 .
“  A n d e r s o n ,  K . ,  W.  J .  M a r t i n  a n d  D .  v a n  d e r  M e n s b r u g g h e . 2 0 0 6 .  " M a r k e t  a n d  W e l f a r e  I m p l i c a t i o n s  o f  t h e  D o h a  
R o u n d  S c e n a r i o "  In K.  A n d e r s o n  a n d  W.  M a r t i n  ( e d s . )  A g r i c u l t u r a l  T r a d e  R e f o r m  a n d  t h e  D o h a  D e v e l o p m e n t  
A g e n d a ,  L o n d o n  a n d  W a s h i n g t o n  P a l g r a v e  M a c m i i l a n  L t d  a n d  t h e  W o r l d  B a n k ,  p p .  3 3 3 - 3 9 9 .
A n d e r s o n ,  K .  a n d  W .  J .  M a r t i n .  2 0 0 5 .  " A g r i c u l t u r e ,  T r a d e  r e f o r m  a n d  t h e  D o h a  A g e n d a "  i n  A n d e r s o n ,  K.  a n d  W.  
J ,  M a r t i n  ( e d s )  A g r i c u l t u r a l  T r a d e  R e f o r m  a n d  t h e  D o h a  A g e n d a .  L o n d o n  a n d  W a s h i n g t o n .  P a l g r a v e  M a c m i l l a n  
L t d  a n d  t h e  W o r l d  B a n k .  p p .  3 - 3 5 .
"  P l e a s e  r e f e r  t o  t h e  W T O  t e x t  o n  H o n g  K o n g  M i n i s t e r i a l  N o :  W T / M l N ( 0 5 ) / W / 3 ,  I s s u e d  o n  7 D e c e m b e r  2 0 0 5  t o  
s e e  h o w  t h e s e  e x p e c l a H o n s  w e r e  f l o u t e d  i n  a v i r t u a l l y  i n a c t i v e / i n c o n c l u s i v e  s e t  o f  d e c l a r a t i o n s  ( t o  b e )  m a d e  a t  
t h e  a f t e r m a t h  o f  t h e  HK  m e e t i n g .
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• Complete l iberalization of merchandise trade would result in 45 percent of the 
global welfare gains going to developing economies.  The ir  welfare could

r increase as much as 1.2 percent compared to an increase of 0.6 percent rise
for the industrial  economies.

The proportion of welfare gains going to the developing economies is higher
because their tariff barriers are relatively higher. Reforms would lead to higher
eff iciency gains in the developing economies.  Also, their agricultural and 
textile exports face much higher tariffs in the industrial  economies '  markets 
than do exports from the industrial economies.

" Reforms and liberalization by the developing economies in their own economies
will be as meaningful  in terms of economic  benefits as those in the industrial 
economies.  By delaying reforms in their own economies,  the developing  
economies will fail to realize the full potential gains from the Doha Round.

• Trade in agricultural  products is the newest frontier of trade liberalization.
This sector still suffers the stigma of the highest bound tariffs and largest  
subsidies,  and needs large cuts in both.

■ Tra de  l iberalization in agriculture is of crucial importance,  although importance
of agr iculture in the global GDP has been on a decline. Trade liberalization 
measures in agriculture will have far reaching implications for developing  
economies as well as the global economy.  Approximately two-thirds of the total 
gains from the Doha Round are likely to come from agricultural  l iberalization,  
compared to almost a quarter from textiles and apparel  and a tenth from other 

^ merchandise trade liberalization^^

Broadly speaking,  there are substantive gains from l iberalization of merchandise trade 
in the Doha Round of MTNs, particularly that in agricultural  trade. The on-going MTNs  
are likely to culminate In partial trade reforms of the multi lateral trade regime. The  
old assessment  of global gains from partial trade reforms was $400 billion in 2015, 
which was computed with the help of the World Bank's LINKAGE model (WB, 2004).
-Revised est imates of global gains have been scaled down to $290 billion in 2015 (van 
der Mensbrugghe,  2004)^®. There were three reasons for this difference in the two 
estimates.  First, a new Global Trade Analysis Project (GTAP) dataset was used to 
compute the second est imates,  which had a different base year from the earlier

“  I d e a s  a n d  c o n c e p t s  h e a v i l y  d r a w n  f r o m  t h e  a r t i c l e ,  " T h e  P o l i t i c s  o f  T r a d e  L i b e r a l i z a t i o n  In t h e  P r e s e n c e  o f  
F D I  I n c e n t i v e s " ,  b y  A n d r e a  M.  M a e c h l e r  ( S w i s s  N a t i o n a l  B a n k ;  L a s t  R e v i s e d :  J u l y  M ,  2 0 0 0 ) ,  T h e  p a p e r  e x a m i n e s  
w h e t h e r  I n w a r d  F D I  i n c e n t i v e s  c a n  s o f t e n  t h e  p o l i t i c a l  c o n s t r a i n t s  a s s o c i a t e d  w i t h  t r a d e  l i b e r a l i z a t i o n .  A f t e r  
I n t r o d u c i n g  t h e  r o l e  o f  c a p i t a l  I n f l o w s  I n t o  t h e  p o l i t i c a l  e c o n o m y  o f  t r a d e  f r a m e w o r k  p i o n e e r e d  b y  G r o s s m a n  
a n d  H e l p m a n  ( 1 9 9 4 ,  1 9 9 5  a n d  1 9 9 6 ) ,  t h e  p a p e r  t r a c e s  t h e  e f f e c t s  o f  F D I  I n c e n t i v e s  o n  t h e  p o l i t i c a l l y
s u s t a i n a b l e  e q u i l i b r i u m  l e v e l  o f  t r a d e  p r o t e c t i o n .  In p a r t i c u l a r ,  t h e  p a p e r  s h o w s  t h a t  F D I  I n c e n t i v e s  r e d u c e  t h e  
p o l i t i c a l l y  s u s t a i n a b l e  l e v e l  o f  t r a d e  p r o t e c t i o n  w h e n  c a p i t a l - o w n e r s  a r e  p o l i t i c a l l y  o r g a n i z e d ,  w h i l e  t h e y  I n h i b i t  
t h e  p r o c e s s  o f  t r a d e  l i b e r a l i z a t i o n  w h e n  l a b o r  i s  t h e  m a i n  i n f l u e n t i a l  p o l i t i c a l  f o r c e .  W e l f a r e  i m p l i c a t i o n s  a r e  
a l s o  c o n s i d e r e d .
O n e  o f  t h e  m a ) o r  c o n t r i b u t i o n s  o f  t h i s  p a p e r  i s  t o  i n t r o d u c e  t h e  r o l e  o f  c a p i t a l  i n f l o w s  i n t o  t h e  p o l i t i c a l  
e c o n o m y  o f  t r a d e  f r a m e w o r k  p i o n e e r e d  b y  G r o s s m a n  a n d  H e l p m a n  ( 1 9 9 4 ,  1 9 9 5  a n d  1 9 9 6 ) .  W h i l e  t h e i r
m a x i m i z a t i o n  t e c h n i q u e  i s  b o r r o w e d  f o r  u s e  In t h e  p a p e r ,  t h e  a u t h o r  h a s  m o d i f i e d  i t  t o  a n a l y z e  t h e  i n t e r a c t i o n s  
b e t w e e n  t h e  e q u i l i b r i u m  l e v e l s  o f  F D I  i n c e n t i v e s  a n d  o f  t r a d e  p r o t e c t i o n .  I n  p a r t i c u l a r ,  h o w  t h e  p r e s e n c e  o f  o n e  
p o l i c y  i n s t r u m e n t  ( F D I  i n c e n t i v e s )  I n f l u e n c e s  t h e  e q u i l i b r i u m  l e v e l  o f  a n o t h e r  p o l i c y  ( t r a d e  p r o t e c t i o n )  i s  
h i g h l i g h t e d .  A c c o r d i n g  t o  t h e  m o d e l  p r e s e n t e d  in t h e  p a p e r ,  F D I  i n c e n t i v e s  r e d u c e  t h e  p o i i t i c a i i y  s u s t a i n a b l e  
l e v e l  o f  t r a d e  p r o t e c t i o n  w h e n  c a p i t a l - o w n e r s  a r e  p o l i t i c a l l y  o r g a n i z e d ,  w h i l e  t h e y  e x a c e r b a t e  t h e  p r o c e s s  o f  
t r a d e  l i b e r a l i z a t i o n  w h e n  l a b o r  i s  t h e  m a i n  i n f l u e n t i a l  p o l i t i c a l  f o r c e .  T h i s  d i c h o t o m y ,  w h i c h  a r i s e s  f r o m  t h e  
c o n f l i c t i n g  i n t e r e s t s  p u r s u e d  b y  t h e  l o b b y  g r o u p s ,  h i g h l i g h t s  h o w  I m p o r t a n t  i t  i s  f o r  t h e  g o v e r n m e n t  to 
u n d e r s t a n d  t h e  e c o n o m i c  a n d  p o l i t i c a l  m o t i v a t i o n s  o f  t h e  l o b b y  g r o u p s  i f  It  w a n t  t o  p r o m o t e  a n  e n v i r o n m e n t  
c o n d u c i v e  t o  f r e e  t r a d e .  I n  p a r t i c u l a r ,  t h e  r e s u l t s  o f  t h e  p a p e r  s u g g e s t  t h a t  t h e  d o m e s t i c  c a p i t a l  o w n e r s  f a v o r  
a n  F D I  l a * ,  w h i l e  t h e  l a b o r  u n i o n  a l w a y s  l o b b i e s  f o r  a h i g h e r  l e v e l  o f  t r a d e  p r o t e c t i o n .  I n  e q u i l i b r i u m ,  w h e n  t h e  
t w o  I n t e r e s t  g r o u p s  l o b b y  o v e r  b o t h  p o l i c i e s ,  t h e  g o v e r n m e n t  i s  i n  a b e t t e r  p o s i t i o n  t o  i m p l e m e n t  t r a d e  
l i b e r a l i z a t i o n .  I f ,  h o w e v e r ,  o n e  o f  t h e  I n l e r e s t  g r o u p s  ( s a y ,  t h e  l a b o r  u n i o n )  i s  p a r t i c u l a r l y  p r o m i n e n t  o n  t h e  
p o l i t i c a l  s t a g e .  It m a y  b e  h a r d e r  f o r  t h e  g o v e r n m e n t  t o  o v e r r i d e  i t s  l o b b y i n g  e x p o r t s  a n d  h e n c e ,  t o  l i b e r a l i z e  
t r a d e .
F i n a l l y ,  t h e  m o d e l  s u g g e s t s  t h a t  t h e  h i g h e s t  l e v e l s  o f  p o l i c y  i n t e r v e n t i o n  o c c u r  w h e n  s p e c i a l  i n t e r e s t  g r o u p s  
p a r t i c i p a t e  in t h e  l o b b y i n g  p r o c e s s ,  w h e n  t h e s e  g r o u p s  r e p r e s e n t  a r e l a t i v e l y  s m a l l  f r a c t i o n  o f  t h e  p o p u l a t i o n  
a n d  w h e n  t h e  g o v e r n m e n t  p l a c e s  a r e l a t i v e l y  l a r g e  w e i g h t  o n  p o l i t i c a l  c o n t r i b u t i o n s .  T h i s  s u g g e s t s  t h a t  If a 
c o u n t r y ^ s  p o l i l l c a l  f r a m e w o r k  d o e s  n o t  r e s t r a i n  t h e  g o v e r n m e n t  f r o m  p u r s u i n g  m o s t l y  p o l i t i c a l  r a t h e r  t h a n  
e c o n o m i c  o b j e c t i v e s ,  i t  w o u l d  b e  s o c i a l l y  o p t i m a l  t o  s u b s t i t u t e  t h e  g o v e r n m e n t ' s  d i s c r e t i o n a r y  p o w e r s  o v e r  
t r a d e  p o l i c y  w i t h  a c o m m i t m e n t  t o  f r e e  t r a d e .  T h e  p a p e r  Is a m u s t  r e a d  f o r  u n d e r s t a n d i n g  s o m e  o f  t h e  b a s i c  
t e n e t s  o f  t h e  e n t i r e  r e s e a r c h  p r o j e c t  t h a t  we  h a v e  u n d e r t a k e n .

"  v a n  d e r  M e n s b r u g g h e , D . 2 0 0 4 .  ' L i n k a g e  T e c h n i c a l  R e f e r e n c e  D o c u m e n t :  V e r s i o n  6 . 0 " .  W a s h i n g t o n  D C .  T h e  
W o r l d  B a n k .  A v a i l a b l e  o n  t h e  I n t e r n e t  a t  h t t p : / / s  I t e r e s o u r c e s .  w o r l d  b a n k  . o r g / I  N T P R O S P E C T S / R e s o t  r c e s / 3  34  9 3 4 -  
1 1 0 0 7 9 2 5 4 5 1 3 0 / L i n k a g e T e c h N o t e .  p d f .
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computations.  The bench mark of the earlier estimates was 1997, while that for the 
more recent ones was 2001. The new data set also incorporated the trade policy 
reforms undertaken between 1997 and 2001. It also reflected the non-reciprocal  tariff 
preferences,  which the previous data set did not incorporate. Second,  the new data j  
set successfully ref lected the transformations that came about in the global economy,  
particularly the changing value of the dol lar vis-a-vis other major currencies after 
1997 and rising importance of several Asian economies as traders of global 
significance.  Third,  the new bench mark also included major global economies  
developments  like China's WTO accession and l iberalization commitments,  
implementation of the Uruguay Round commitments, of which dismantl ing of the 
multi-f iber agreement  (MFA) was an important part, and the expansion of EU from 15 
to 25 members  that took place in May 2004. Together  these developments  have had 
an appreciable  impact over the multilateral trade regime and the global economy. The  
value of welfare gains stemming from them was est imated to be $70 billion to the 
global economy in 2015. As they were incorporated into the new basel ine,  they 
cannot be expected to make a renewed contribution to the est imates  of welfare gains 
from the on-going round of MTNs.

Using a global model,  Anderson et al (2005)^  ̂ est imated potential  consequences from 
a successful  Doha Round agreement.  According to their est imates,  it could annually  
generate income gains for the global economy between $95 billion and $126 billion.
While making these est imates,  it was assumed that no exemptions were being made 
for sensit ive and special agricultural products.  Agr iculture trade liberalization was y  
found to have the largest impact.  Reforms In this one sector will be responsible for 
60 percent of the total gains from merchandise trade l iberal izations. On the whole,  
larger income gains were estimated to go to the industrial  economies because they 
were assumed to undertake more aggressive trade reforms In the Doha Round. As the 
developing economies suffer from a large binding overhang,  and negotiations are 
based on bound tariffs, not applied tariffs, the reforms undertaken by them will only 
have a minor impact in terms of genuine l iberalization of the trade regime^®. Given 
this scenario,  the industrial  economies would achieve between 40 percent and 45 
percent of what they could under full merchandise trade reforms. Similarly, the 
developing economies will achieve approximately 20 percent of what could be 
achieved under full merchandise trade reforms. Adding these gains, total global 
welfare gains that are likely to be achieved come to one-third of those from freeing 
global merchandise trade totally.

Developing econ omies  have more to gain from full el imination of merchandise trade 
barriers.  As trade reforms engender  positive externalit ies in the form of improved  
product ivity in the economy,  the gains to developing economies could increase up to 
$200 billion in 2015 (Anderson et al, 2005)^^ The state of MTNs at the time of the ^  
Hong Kong Ministerial  Conference clearly indicated that l iberalization measures  
adopted in agr iculture and manufactures can be realistically expected to be modest,  
albeit improvements  in the market access in agricultural  market in the industrial  
economies is well within the realm of possibil ity.  Empirical ev idence is available to 
show that trade l iberalization contributes to poverty alleviation^. Also, estimates of 
impact of trade l iberalization under the DDA on poverty came to a positive result.
This was essent ia lly due to the fact that the existing pattern of global protection 
favors skilled labor and capital relative to unskilled workers.  Therefore,  reduction or 
elimination of barriers in merchandise trade would lift the unskilled wages, the 
primary source of income for many of the wcrld's poor.  In real terms this wage

”  A n d e r s o n ,  K . ,  W .  J .  M a r d n  a n d  D.  v a n  d e r  M e n s b r u g g h e .  2 0 0 5 .  " G l o b o l  I m p a c t  o f  t h e  D o h a  S c e n a r i o  o n  
P o v e r t y " .  W a s h i n g t o n  D C .  T h e  W o r l d  B a n k ,  ( m i m e o ) .
“  T h e  t e r m  b i n d i n g  o v e r h a n d  n e e d s  t o  be  e x p l a i n e d .  A c o u n t r y  m a y  d e c i d e  t o  a p p l y  t a r i f f  r a t e  o f  3 0  p e r c e n t  o n  
t h e  I m p o r t  o f  a g o o d ,  b u t  It m a y  k e e p  t h e  b o u n d  t a r i f f  a t  50  p e r c e n t .  T h e  W T O  r u l e s  a l l o w  t h i s  c o u n t r y  t o  r a i s e  
U s  t a r i f f  r a t e  t o  50  p e r c e n t  If  It s o  d e c i d e s .  T h e  d i f f e r e n c e  b e t w e e n  t h e  b o u n d  t a r i f f s  a n d  a p p l i e d  t a r i f f s  Is 
k n o w n  a s  t h e  “ b i n d i n g  o v e r h a n g " .
”  I b id
“ S e e ,  f o r  I n s t a n c e  D o l l a r  a n d  K r a a y  ( 2 0 0 4 ) ,  W i n t e r s  ( 2 0 0 ^ )  a n d  W i n t e r s ,  M c C u l l o c h  a n d  M c K a y  ( 2 0 0 4 ) .
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increase was found to be modest.  Hertel and Winters (2006)^  ̂ show that the poorest  
in the developing economies can potentially benefit most from the l iberalization 

A endeavors  during the Doha Round of MTNs, However,  that was found to be
J  conditional .  For the poor to benefit,  the liberalization targets “under the DDA have to

be ambitious if the round is to have a measurable impact".  Only deep tariff cuts 
would have poverty friendly impact. Even then the "near-term poverty impacts are 
likely to be mixed" (Hertel and Winters,  2005)^ .̂ If the developing economies decide 
not to take reform measures,  the est imated poverty impact would decl ine markedly.  
Notwithstanding this pessimism, the long-term Impact of the DDA on poverty 
reduction Is more definite and pronounced.

However,  a quagmire around agriculture has evolved.  A l though a declining sector of 
the global economy.  It still employs a large proport ion— 54 percent— of work force In 
the developing eco nom ies” . Not freeing trade in agr iculture from barriers works 
basically against the Interest of the developing economies^'*. Also, it cannot be 
ignored that majority of the poor in the developing economies live in the rural areas.  
It is widely acknowledged that poverty is essential ly a rural phenomenon in the 
developing economies.  Therefore,  If the final outcome of the MTNs has to be pro
poor, trade In agriculture will need to be an area of exclusive attention. Liberalization 
of agricultural  trade would gradually change market shares of countries and country 
groups and eventual ly reflect the comparat ive advantage of countr ies and country-  

^  groups in multi lateral trade^ .̂

¥
The articles of agreements  of the GATT-1947 had some regulations for trade in 
agriculture, but they made several exceptions and had loopholes,  which were freely 
exploited by the Contracting Parties (CPs). Consequently ,  agriculture became one of 
the most distorted areas of multilateral trade. Industrial  economies Increasingly 
subsidized their farm sector and trade— which was permiss ible— and erected trade 
barriers. So much so that ' t rade in agriculture was virtually outside the ambit of the 
GATT system until the Uruguay Round (1986-94). It was not easy to bring it under  
the multi lateral trade regime like merchandise trade. After enormous and long drawn-  
out efforts,  the Uruguay Round Agreement on Agr iculture (URAA) was instrumental in 
drawing agricultural  trade within the sphere of the multi lateral trade regime. These  
efforts not only contributed to slowing down of the negotiat ions in the Uruguay  
Round but also prolonged it. The  URAA imposed new discipl ines on trade In 
agricultural products.  The new rules were Implemented between 1995 and 2000. 
Under the URAA Industrial economies committed to (i) reducing domest ic support to

H e r t e l ,  T . W .  a n d  L A .  W i n t e r s . 2 0 0 6 .  P o v e r t y  a n d  t h e  W T O :  I m p a c t s  o f  t h e  D o h a  D e v e l o p m e n t  A g e n d a .  L o n d o n  
a n d  W a s h i n g t o n  P a l g r a v e  M a c m i l l a n  L t d  a n d  t h e  W o r l d  B a n k .
”  H e r t e l ,  T . W .  a n d  L A ,  W i n  t e r s . 2 0 0  5. " P o v e r t y  I m p a c t s  o f  a W T O  A g r e e m e n t :  S y n t h e s i s  a n d  O v e r v i e w  In H e r t e l  
a n d  W i n t e r s  ( e d s . )  P u t t i n g  D e v e l o p m e n t  B a c k  i n t o  t t i e  D o h a  A g e n d a :  P o v e r t y  I m p a c t  o f  a w T O  A g r e e m e n t .  
W a s h i n g t o n  D C .  T h e  W o r l d  B a n k .  p p .  3 - 2 8 .
”  HK  M i n i s t e r i a l  t e x t  d e n o t e s  ' O r  d o m e s t i c  s u p p o r t ,  w e  n o t e  In p a r t i c u l a r  t h a t  t h e r e  i s  a w o r k i n g  h y p o t h e s i s  o f  
t h r e e  b a n d s  f o r  d e v e l o p e d  c o u n t r i e s  f o r  r e d u c t i o n s  i n  F i n a l  B o u n d  T o t a l  A H 5  a n d  In t h e  o v e r a l l  c u t  In t r a d e -  
d i s t o r t i n g  d o m e s t i c  s u p p o r t  w i t h  h i g h e r  l i n e a r  c u t s  In h i g h e r  b a n d s .  I n  a d d i t i o n ,  d e v e l o p e d  c o u n t r i e s  i n  t h e  
l o w e r  b a n d s  w i t h  h i g h  r e l a t i v e  l e v e l s  o f  F i n a l  B o u n d  T o t a l  A M S  w i l l  m a k e  a n  a d d i t i o n a l  e f f o r t  i n  A M S  r e d u c t i o n .  
W e  a l s o  n o t e  t h a t  t h e r e  h a s  b e e n  s o m e  c o n v e r g e n c e  c o n c e r n i n g  t h e  r e d u c t i o n s  i n  F i n a l  B o u n d  T o t a l  A M S ,  t h e  
o v e r a l l  c u t  i n  t r a d e - d i s t o r t i n g  d o m e s t i c  s u p p o r t  a n d  i n  b o t h  p r o d u c t - s p e c i f i c  a n d  n o n  p r o d u c t - s p e c i f i c  d e  
m i n i m i s  l i m i t s ' ,  ( P a r a g r a p h  5 W T O  D r a f t  T e x t  W T / M I N ( 0 5 ) / W / 3 ,  I s s u e d  o n  7 D e c e m b e r  2 0 0 5 )
“  " W e  r e c a l l  o u r  a g r e e m e n t  t o  e n s u r e  t h e  p a r a l l e l  e l i m i n a t i o n  o f  a l l  f o r m s  o f  e x p o r t  s u b s i d i e s ,  a n d  d i s c i p l i n e s  
o n  a l l  e x p o r t  m e a s u r e s  w i t h  e q u i v a l e n t  e f f e c t  b y  a c r e d i b l e  e n d  d a t e .  W e  n o t e  e m e r g i n g  c o n v e r g e n c e  o n  s o m e  
e l e m e n t s  o f  d i s c i p l i n e s  w i t h  r e s p e c t  t o  e x p o r t  c r e d i t s ,  e x p o r t  c r e d i t  g u a r a n t e e s  o r  I n s u r a n c e  p r o g r a m m e s  w i t h  
r e p a y m e n t  p e r i o d s  o f  1 8 0  d a y s  a n d  b e l o w ,  a s  w e l l  a s  o n  s o m e  a s p e c t s  o f  e x p o r t i n g  s t a t e  t r a d i n g  e n t e r p r i s e s ,  
a n d  o n  s o m e  e l e m e n t s  r e g a r d i n g  t h e  d i s c i p l i n e s  o n  f o o d  a i d  n e c e s s a r y  l o  e l i m i n a t e  c o m m e r c i a l  d i s p l a c e m e n t . '  
( P a r a g r a p h  6 W T O  O i a f t  T e x t  W T / M I N ( 0 5 ) / W / 3 ,  I s s u e d  o n  7 D e c e m b e r  2 0 0 5 )
"  * 0 n  m a r k e t  a c c e s s ,  w e  n o t e  In p a r t i c u l a r '  t h e  p r o g r e s s  m a d e  o n  ad  v a l o r e m  e q u i v a l e n t s  a n d  t h a t  t h e r e  i s  a 
w o r k i n g  h y p o t h e s i s  f o r  f o u r  b a n d s  f o r  s t r u c t u r i n g  t a r i f f  c u t s .  W e  a l s o  n o l e  t h a t  t h e r e  h a v e  b e e n  s o m e  r e c e n t  
m o v e m e n t s  on  t h e  d e s i g n a t i o n  a n d  t r e a t m e n t  o f  S p e c i a l  P r o d u c t s  a n d  e l e m e n t s  o f  t h e  S p e c i a l  S a f e g u a r d  
M e c h a n i s m  ( S S M ) ' .  ( P a r a g r a p h  7 W T O  D r a f t  T e x t  W T / M I N ( 0 S ) / W / 3 ,  i s s u e d  o n  7 D e c e m b e r  2 0 0 5 )
* 0 n  s p e c i a l  a n d  d i f f e r e n t i a l  t r e a t m e n t ,  w e  n o t e  i n  p a r t i c u l a r  t h e  c o n s e n s u s  t h a t  e x i s t s  In t h e  F r a m e w o r k  on  
s e v e r a l  i s s u e s  i n  a l l  t h r e e  p i l l a r s  o f  d o m e s t i c  s u p p o r t ,  e x p o r t  c o m p e t i t i o n  a n d  m a r k e t  a c c e s s  a n d  t h a t  s o m e  
p r o g r e s s  h a s  b e e n  m a d e  o n  o t h e r  s p e c i a l  a n d  d i f f e r e n t i a l  t r e a t m e n t  I s s u e s . "  ( P a r a g r a p h  8 W T O  D r a f t  T e x t  
W T / M I N ( 0 5 ) / W / 3 ,  i s s u e d  o n  7 D e c e m b e r  2 0 0 5 )
“ H o w e v e r ,  w e  r e c o g n i z e  t h a t  m u c h  r e m a i n s  t o  b e  d o n e  i n  o r d e r  t o  e s t a b l i s h  m o d a l i t i e s  a n d  t o  c o n c l u d e  t h e  
n e g o t i a t i o n s .  T h e r e f o r e ,  w e  a g r e e  t o  i n t e n s i f y  w o r k  o n  a l l  o u t s t a n d i n g  i s s u e s .  I n  p a r t i c u l a r ,  w e  a r e  r e s o l v e d  t o  
e s t a b l i s h  m o d a l l t t c s  n o  l a t e r  t h a n  [ . . . ]  a n d  t o  s u b m i t  c o m p r e h e n s i v e  d r a f t  S c h e d u l e s  b a s e d  o n  t h e s e  m o d a l i t i e s  
no  l a t e r  t h a n  [ , . , ) . " ( P a r a g  r a p h  9 W T O  D r a f t  T e x t  W T / M l U ( 0 5 ) / W / 3 ,  I s s u e d  on  7 D e c e m b e r  2 0 0 5 )
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agriculture,  (ii) reducing export subsidies and (ill) improving access to their markets.  
These were referred to as the "three pil lars" of the agreement.  As progressive  
l iberalization of agricultural  trade was a long-term process,  the WTO members  
committed to continue negotiat ions on it under the so-cal led "built-in agenda".  This  
was the mandate of the WTO Agreement of April 1994. Accordingly,  the agricultural  
negotiat ions began in January 2000.

Since the URAA agricultural  trade has continued to grow, but ironical ly more slowly 
than the pre-URAA period and more slowly than non-agricultural trade (OECD,  
2005a)^^ While trade in agriculture came within the domain of the multilateral 
regulations,  the URAA failed to deliver signif icant multi lateral l iberalization in 
agricultural trade (Messerl in,  2002)^^ Developing economies complained that on the 
whole the URAA did not work as intended and that they did not get a fair deal.  
Evidence supported their gripe that tariff cuts by the developing economies were 
signif icantly deeper  than what was agreed to by the industrial  economies (Finger and 
Winters,  2002)^®, In addition, they had to commit  to costly commitments that were 
embodied in the Sanitary and Phytosanitary (SPS) and Trade-Related Aspects of 
Intel lectual Property Rights (TRIPS) agreements.  Some of the requirements for the 
developing economies under the SPS agreements  are more stringent than those for 
the industrial  economies.  Given this background of malcontent ,  higher market access  
commitments  were sought by the developing economies in the Doha Round from the 
industrial economies.

As expected, the Doha Round began with high expectat ions of reforms in agricultural  
trade, but members  did not agree on the first draft on modalit ies which was 
presented in February 2003. The Cairns Group found the draft unambitious,  
conversely the EU, Japan, Norway and Switzerland found it not only overly ambitious  
but also unbalanced in terms of the three pillars of negotiations.  Among many 
disagreements  and contretemps in the 5th Ministerial  Conference,  held in Cancun,  
were the sectoral initiative taken by the Cotton-4 opposing cotton subsidies in the 
industrial economies because they depressed cotton revenues in the West African 
countr ies by $250 million per year (Section 3). The demand of the Cotton-4 countries 
was met in the Hong Kong Ministerial.  Before the Cancun Ministerial,  the EU and the 
US agreed on a broad framework for negotiating agricultural  trade liberalization and 
presented a joint f ramework paper on agricultural negotiat ions, which was found to 
be weak by many members.  It was followed by counter-proposal  by the G-20. This  
f ramework paper was more ambitious than the EU-US framework paper, particularly in 
the areas of export subsidies and domest ic farm support .  There were significant  
differences in the two framework papers and deep disagreements  regarding how to 
proceed. A veritable negotiat ions log-jam was created.

After intense negotiat ions, an elaborate "Framework for Establishing Modalities in 
Agriculture" was prepared and made into an Annex of the Framework Agreement  July 
2004. This Annex was the most significant part of the Framework Agreement  and was 
structured around the three pillars. Members had decided upon a framework to 
eliminate all forms of export subsidies as well as render better discipline on export 
credit and exporting state trading enterprises.  Regarding the trade distorting farm 
subsidies,  it was agreed in the Framework Agreement  that the new discipline will 
include deeper  cuts in farm subsidies in countr ies which have the highest levels of 
subsidies.  "Progressive tariff reductions" was also a part of the Framework  
Agreement.  However,  the t imeframe of implementation was left without mention.

O r g a n i z a t i o n  f o r  E c o n o m i c  C o o p e r a t i o n  a n d  D e v e l o p m e n t  ( O E C D a ) .  “ T a c k l i n g  T r a d e  i n  A g r j c u U u r e ' .  P o l i c y  
B r i e f .  N o v e m b e r .

M e s s e r l i n ,  P . A .  2 0 0 2 .  " A g r i c u l t u r e  i n  t h e  D o h a  A g e n d a " .  P a p e r  p r e s e n t e d  a t  t h e  W o r i d  B a n k  R o u n d t a b l e  on  
P o l i c y  R e s e a r c h  In P r e p a r a t i o n  f o r  t h e  S t h  M i n i s t e r i a l  C o n f e r e n c e  i n  C a n c u n  In C a i r o ,  d u r i n g  M a y  2 0 - 2 1 .

F i n g e r ,  J . M .  a n d  L . A .  W i n t e r s .  2 00  2.  ’‘ R e c i p r o c i t y  »n t h e  W T O "  In B.  H o e k m a n ,  A .  M a t t o o  a n d  P .  E n g l i s h  ( e d s )  
D e v e l o p m e n t ,  T r a d e  a n d  t h e  W T O :  A H a n d b o o k .  W a s h i n g t o n  D C .  T h e  w o r l d  B a n k .
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The industrial  economies dominated the global trade in agr iculture when the Doha 
Round was launched,  as they did at the time of the Hong Kong Ministerial.  While 
developing economies exporters have more market access  opportunities in agriculture  
than in textiles and clothing, even at the time of the Hong Kong Ministerial their 
exports faced high tariffs in the industrial economies.  While average tariff rates faced 
by agricultural exports from the developing economies are 15.6 percent in the 
industrial economies,  they are 9.3 percent for textiles and apparel  exports and 2.5 
percent for the other manufacturers (Anderson and Martin, 2006)^ .̂ Producer support  
estimates (PSE) for the Organization for Economic Cooperat ion and Development  
(OECD) economies were almost the same in 2001-03 as in 1986-88, hovering around 
$240 billion annually (Anderson and Martin, 2006)“''’. Agricultural  tariffs are high in 
the developing economies as well, therefore,  this sector a fortiori deserves special 
attention in the on-going Doha Round negotiations'"

Three months before the Hong Kong Ministerial Conference,  the US had made a 
proposal for deep cuts in both, but the EU made a weak counter-proposal which 
would have resulted in little additional market access to what is currently available. 
Differences in posit ions were wide and agreement on trade in agriculture was not 
reached in the Hong Kong Ministerial,  but some progress was made in the year and a 
half since the Cancun Ministerial,  which led to narrowing of differences.  However,  
negotiat ions were nowhere near deciding on modalities.

Therefore,  a new schedule was agreed in Hong Kong for continuing negotiations in 
2006 and resolve the unfinished agenda by the end of the year. Going by the past 
exper ience, this target appears  unattainable'*'’.

”  O E C O  ( 2 0 0 5 b )  b u t t r e s s e s  t f i l s  p o i n t  u s i n g  p r o d u c e r  s u p p o r t  s t a t i s t i c s  f o r  t h e  1 9 8 6 - 2 0 0 4  p e r i o d .
P r o d u c e r  S u p p o r t  E s t i m a t e  ( P S £ )  (s d e f i n e d  a s  t h e  a n n u a l  m o n e t a r y  v a l e  o f  g r o s s  t r a n s f e r  f r o m  c o n s u m e r s  a n d  

t a x  p a y e r s  t o  a g r i c u l t u r a l  p r o d u c e r s ,  m e a s u r e d  a t  t h e  f a r m  g a t e  l e v e l ,  a r i s i n g  f r o m  p o l i c y  m e a s u r e s  t t i a t  
s u p p o r t  a g r i c u l t u r e ,  r e g a r d l e s s  o f  t h e i r  n a t u r e ,  o b j e c t i v e s  o r  i m p a c t s  o n  t h e  f a r m  p r o d u c t i o n  o r  I n c o m e .

A s  o f  J a n u a r y  2 0 0 7 ,  T r a d e  m i n i s t e r s  o f  t h e  G 3 3  a r e  d e m a n d i n g  f l e x i b i l i t y  t o  m o d e r a t e  t h e  i m p a c t  o f  i m p o r t s  o f  
s o m e  f a r m  p r o d u c t s  s u c h  a s  r i c e ,  p u l s e s  ( l e g u m e s ) ,  a n d  s u g a r  o n  i t s  f a r m e r s ,  a n d  w i l l  w o r k  w i t h  W o r l d  T r a d e  
O r g a n i s a t i o n  m e m b e r s  t o  e n s u r e  d e v e l o p m e n t  Is p a r t  o f  t h e  m u l t i l a t e r a l  t r a d e  n e g o t i a t i o n s .  W o r l d  l e a d e r s  ■ 
i n c l u d i n g  B r i t i s h  P r i m e  M i n i s t e r  T o n y  B l a i r ,  B r a z i l ' s  P r e s i d e n t  L u i z  I n ^ c l o  L u l a  d a  S i l v a ,  S o u t h  A f r i c a ' s  P r e s i d e n t  
T h a b o  M b e k I ,  a m o n g  o t h e r s  s t e p p e d  u p  t h e i r  e f f o r t s  a t  t h e  W o r l d  E c o n o m i c  F o r u m ' s  3 7 t h  a n n u a l  m e e t i n g  f o r  a 
s p e e d y  c o n c l u s i o n  t o  t h e  s t a l l e d  “ D o h a  D e v e l o p m e n t  R o u n d " ,  b u t  d i f f e r e n c e s  c r o p p e d  u p  o v e r  h o w  t o  i n t e n s i f y  
t h e  t a l k s  a n d  w h o  s h o u l d  m a k e  t h e  f i r s t  m o v e  t o  b r e a k  t h e  d e a d l o c k .
" I n  J u l y ,  t h e  W T O  d i r e c t o r  g e n e r a l  s u s p e n d e d  t h e  n e g o t i a t i o n s  a f t e r  t r a d e  m i n i s t e r s  o f  t h e  G 6  ( U n i t e d  S t a l e s ,  
E u r o p e a n  U n i o n ,  B r a z i l ,  I n d i a ,  A u s t r a l i a ,  a n d  J a p a n )  f a i l e d  t o  a g r e e  o n  t h e  m a g n i t u d e  o f  r e d u c t i o n  c o m m i t m e n t s  
f o r  f a r m  s u b s i d i e s  a n d  t a r i f f s .  T h e  l e a d e r s  r e p o r t e d l y  I n s i s t e d  t h a t  a l l  m e m b e r s  m u s t  s t r i v e  f o r  a n  e a r l y  
c o n c l u s i o n  o f  t h e  D o h a  t r a d e  n e g o t i a t i o n s  ( l a u n c h e d  a t  t h e  ' i t h  W T O  m i n i s t e r i a l  c o n f e r e n c e  In t h e  Q a t a r i  
c a p i t a l ,  In 2 0 0 1 ) ,  s t a t i n g  t h a t  a f a i l u r e  t o  a r r i v e  a t  a n  a g r e e m e n t  b o d e s  p o o r l y  f o r  t h e  g l o b a l  t r a d e  s y s t e m .  
D u r i n g  a c l o s e d  d o o r  m e e t i n g  o f  l e a d e r s  c o n v e n e d  by  t h e  W E F  o n  F r i d a y ,  In w h i c h  t h e  W T O  c h i e f  P a s c a l  t a m y  
c h a i r e d  t h e  d i s c u s s i o n ,  t h e  I n d i a n  t r a d e  m i n i s t e r  s a i d  m a n y  d e v e l o p i n g  c o u n t r i e s  w o u l d  p r e f e r  a f o r m a l  
r e s u m p t i o n  o f  I r i i d c  t a l k s ,  a r g u i n g  t h a t  t h e y  w a n t  a ’’ c r e d i b l e ' '  o u t c o m e  f r o m  t h e  D o h a  D e v e l o p m c n l  A g e n d a .

A t  t h e  c o r e  o f  t h e  s t a l e m a t e  In t h e  D o h a  f a r m  t r a d e  p a c k a g e  Is w h e t h e r  t h e  U n i t e d  S t a t e s  i s  r e a d y  t o  c u t  w h a t  
s o m e  c a l l  I t s  t r a d e - d i s t o r t i n g  d o m e s t i c  s u b s i d i e s  t o  a l e v e l  b e l o w  15 b i l l i o n  d o l l a r s ,  a n d  a c c e p t  c l e a r  d i s c i p l i n e  
t o  e n s u r e  t h a t  t h e r e  i s  n o  c o n c e n t r a t i o n  o f  s u b s i d y  p a y m e n t s  f o r  c e r t a i n  p r o d u c t s .  I n  O c t o b e r  2 0 0 5 ,  t h e  U n i t e d  
S t a t e s  h a d  p r o p o s e d  t h a t  i t  w o u l d  r e d u c e  i t s  a g r i c u l t u r a l  s u b s i d i e s  t o  a l e v e l  a b o v e  22  b i l l i o n  d o l l a r s ,  b u t  
a l m o s t  a l l  m e m b e r s  r c ) e c t e d  t h e  U . S .  p r o p o s a l  o n  t h e  g r o u n d  t h a t  i t  a l l o w e d  no  m a t e r i a l  c h a n g e  In i t s  c u r r e n t  
s u b s i d y  p a y m e n t s .  T h e  U n i t e d  S t a t e s ,  f o r  e x a m p l e ,  s p e n t  l i t t l e  o v e r  11 b i l l i o n  d o l l a r s  l a s t  y e a r  o n  f a r m  
s u b s i d i e s .  C o n s e q u e n t l y ,  t h e  E U ,  B r a z i l ,  I n d i a ,  C a n a d a  a n d  o t h e r s  I n s i s t e d  t h a t  t h e  U . S .  d e m a n d s  t o  s p e n d  on  
i t s  d o m e s t i c  s u b s i d i e s  w e l l  o v e r  i t s  c u r r e n t  a c t u a l  s u b s i d y  p a y m e n t s  l e a v e  f a r m e r s  in o t h e r  c o u n t r i e s  a t  
d i s a d v a n t a g e .  In f a c t ,  t h e  U . S .  s u b s i d i e s  f o r  c o t t o n  w e r e  f o u n d  t o  h a v e  d e p r e s s e d  g l o b a l  c o t t o n  p r i c e s ,  h a r m i n g  
t h e  i n t e r e s t s  Of  f o u r  W e s t  A f r i c a n  c o t t o n - p r o d u c i n g  c o u n t r i e s :  B e n i n ,  C h a d ,  B u r k i n a  F a s o ,  a n d  ^^aii. T h e  
o n g o i n g  i n t e n s i v e  c o n s u l t a t i o n s  b e t w e e n  W a s h i n g t o n  a n d  B r u s s e l s  t o  f i n d  w h a t  t h e y  a r e  c a l l i n g  a " l a n d i n g  z o n e "  
f o r  a p a l a t a b l e  a g r e e m e n t  i n  t h e  D o h a  f a r m  p a c k a g e  i s  f a c i n g  d i f f i c u l t i e s  o n  a c c o u n t  o f  d i f f e r e n c e s  on  h o w  b i g  
t h e  r e d u c t i o n s  o l  l a r m  s u b s i d i e s  s h o u l d  b e .  U . S .  T r a d e  R e p r e s e n t a t i v e  S u s a n  S c h w a b  h a s  r e p e a t e d l y  s a i d  t h a t  
W a s h i n g t o n  i s  c o m m i t t e d  t o  c u r b i n g  i t s  f a r m  s u b s i d i e s ,  p r o v i d e d  t h e r e  i s  r e a l  m a r k e t  a c c e s s  f o r  U . S .  f a r m  
p r o d u c t s  i n t o  I n d u s t r i a l i s e d  c o u n t r i e s ,  s u c h  a s  t h e  E U ,  J a p a n ,  a n d  S w i t z e r l a n d ,  a n d  d e v e l o p i n g  c o u n t r i e s  l i k e  
I n d i a ,  C h i n a ,  a n d  I n d o n e s i a .  W a s h i n g t o n  h a d  m a i n t a i n e d  t h a t  t h e  f l e x i b i l i t i e s  s o u g h t  b y  t h e  G 3 3  m e m b e r s ,  
t h r o u g h  w h a t  a r e  k n o w n  a s  s p e c i a l  p r o d u c t s  a n d  s p e c i a l  s a f e g u a r d  m e c h a n i s m s ,  w o u l d  c o n s t i t u t e  a l o o p h o l e  to 
d e n y  m a r k e t  a c c e s s  f o r  U . S .  p r o d u c t s .  A r g u i n g  t h a t  t r a d e  l i b e r a l i s a t i o n  Is a l l  a b o u t  o p e n i n g  m a r k e t s  a s  n e w  
t r a d e  f l o w s  p r o v i d e  a n  o p p o r t u n i t y  f o r  a l l  c o u n t r i e s ,  t h e  U n i t e d  S t a t e s  h a d  d e m a n d e d  s t e e p  c u t s  i n  I m p o r t  
t a r i f f s  f o r  b o t h  f a r m  a n d  I n d u s t r i a l  p r o d u c t s .  M a n y  d e v e l o p i n g  c o u n t r i e s  h a v e  r e j e c t e d  t h e  U . S .  d e m a n d s  t o  p r y  
o p e n  t h e i r  f a r m  m a r k e t s  o n  t h e  g r o u n d s  t h a t  t h e y  h a v e  s p e c i f i c  l i v e l i h o o d  a n d  r u r a l  d e v e l o p m e n t  c o n c e r n s  t h a t  
c a n n o t  b e  s a c r i f i c e d  o v e r n i g h t .

*' I d e a s  e x p r e s s e d  a n d  i n i t i a t e d  i n  t h i s  s e c t i o n  a r e  h e a v i l y  d r a w n  I r o i n  " T h e  I m p l i c a t i o n s  o f  T r a d e  a n d  
I n v e s t m e n t  L i b e r a l i z a t i o n  f o r  S u s t a i n a b l e  D e v e l o p m e n t :  R e v i e w  o f  L i t e r a t u r e ;  F i n a l  R e p o r t " ,  P r e p a r e d  by  C o l i n  
K i r k p a t r i c k ,  C l i v e  G e o r g e ,  a n d  S e r b a n  S .  S c r i e c l u ;  I m p a c t  A s s e s s m e n t  R e s e a r c h  C e n t r e ,  I n s t i t u t e  (o r  
D e v e l o p m e n t  P o l i c y  a n d  M a n a g e m e n t ,  U n i v e r s i t y  o f  M a n c h e s t e r  f o r  t h e  D e p a r t m e n t  f o r  E n v i r o n m e n t ,  F o o d  a n d  
R u r a l  A f l a i r s ;  1 9 t h  M a y  2 0 0 ‘l .  T h i s  s t u d y  w a s  u n d e r t a k e n  a t  t h e  r e q u e s t  o f  t h e  U K  D e p a r t m e n t  f o r  E n v i r o n m e n t ,  
F o o d  a n d  R u r a l  A f f a i r s ,  U n i t e d  K i n g d o m .  I t s  p u r p o s e  w a s  t o  p r o v i d e  a c o m p r e h e n s i v e  a n d  c r i t i c a l  r e v i e w  o f  t h e
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l i t e r a t u r e  r e l a t i n g  t o  t h e  i m p l i c a t i o n s  f o r  s u s t a i n a b l e  d e v e l o p m e n t ,  i n  p a r t i c u l a r  t h e  e n v i r o n m e n t a l  a n d  s o c i a l  
d i m e n s i o r ^ s ,  o f  t h e  g r e a t e r  M b e r a H z a t i o n  o f  i n t e r n a t i o n a l  t r a d e  a n d  i n v e s t m e n t  f l ov i r s .  T h e  s t u d y  h a s  e x a m i n e d  
t h e  l i k e i y  e f f e c t s  o f  t r a d e  l i b e r a l i z a t i o n  a n d  g r e a t e r  i n v e s t m e n t  f l o w s  o n  s u s t a i n a b l e  d e v e l o p m e n t ,  w h i c h  i s  
c o n s i d e r e d  t o h o v e  t h r e e  a s p e c t s ,  n a m e l y  e c o n o m i c ,  s o c i a l  a n d  e n v i r o n m e n t a l .  T h e  s t u d y  p r i m a r i l y  f o c u s e s  on  
t h e  e o v i r o n m e n t a l  a n d  s o c i a l  d i m e n s i o n s  o f  s u s t a i n a b l e  d e v e l o p m e n t ,  a n d  e x a m i n e s  w h e t h e r  t h e s e  p o t e n t i a l  
i m p a c t s  o f  t r a d e  a n d  i n v e s t m e n t  l i b e r a l i z a t i o n  a r e  l i k e l y  t o  b e  p o s i t i v e .  In m a k i n g  t h i s  a s s e s s m e n t ,  t h e  s t u d y  
h a s  t a k e n  i n t o  c o n s i d e r a t i o n  b o t h  t h e i r  d i r e c t  ( p o s i t i v e  a n d  n e g a t i v e )  i m p a c t s  a n d  i n d i r e c t  c o n s e q u e n c e s .  I n  t h e  
c o u r s e  o f  t h e  l i t e r a t u r e  r e v i e w ,  o v e r  2 0 0  s t u d i e s  h a v e  b e e n  s e l e c t e d  f o r  I n c l u s i o n  i n  t h e  r e p o r t .  S o m e  o f  t h e s e  
s t u d i e s  h a v e  b e e n  o f  a t h e o r e t i c a l  n a t u r e  b u t  m o s t  h a v e  b e e n  e m p i r i c a l  s t u d i e s .  B a s e d  o n  t h e s e  s t u d i e s ,  t h e  
a s s e s s m e n t  o f  t h e  p o t e n t l a i  i m p a c t  o f  t r a d e  a n d  I n v e s t m e n t  l i b e r a l i z a t i o n  o n  s u s t a i n a b l e  d e v e l o p m e n t  Is 
o r g a n i z e d  a r o u n d  t h e  f o l l o w i n g  c r o s s  c u t t i n g  e f f e c t s ;
• S c a l e  e f f e c t s :  t h e  I m p a c t  o f  I n c r e a s e d  l e v e l s  o f  t r a d e ,  i n v e s t m e n t  a n d  e c o n o m i c  a c t i v i t y  o n  e n v i r o n m e n t a l  a n d  
s o c i a l  o u t c o m e s .
• S t r u c t u r a l  e f f e c t s : t h e  i m p l i c a t i o n s  f o r  e n v i r o n m e n t a l  a n d  s o c i a l  o u t c o m e s  o f  t h e  s t r u c t u r a l  a d j u s t m e n t  w i t h i n  
a n d  b e t w e e n  e c o n o m i e s  t h a t  o c c u r  a s  t h e  p a t t e r n  o f  r e s o u r c e  u s e  ( p r o d u c t i o n  a n d  c o n s u m p t i o n )  s h i f t s  i n  
r e s p o n s e  t o  t r a d e  o r  i n v e s t m e n t  l i b e r d l i i d t i o n .
• T e c h n o l o g y  e f f e c t s :  e n v i r o n m e n t a l  o r  s o c i a l  o u t c o m e s  a r i s i n g  f r o m  g r e a t e r  a c c e s s  t o  n e w  t e c h n o l o g i e s ,  w h i c h  
In g e n e r a l  l e n d  t o  p r o d u c e  l e s s  p o l l u t i o n  a n d  u s e  f e w e r  r e s o u r c e s  t h a n  t h e i r  p r e d e c e s s o r s .
• L o c a t i o n  e f f e c t s:  t h e  e n v i r o n m e n t a l  a r i d  s o c i a l  i m p l i c a t i o n s  o f  s h i f t s  i n  p r o d u c t i o n  a n d  c o n s u m p t i o n  b e t w e e n  
c o u n t r i e s ,  a n d  p o s $ i b l y  s h i f t s  w i t h i n  c o u n t r i e s .
• T h e  I n t e g r a t i o n  o f  e n v i r o n m e n t a l  ( a n d  s o c i a l )  c o n s i d e r a t i o n s  ( o r  l a c k  o f  i t )  i n t o  g l o b a l  a n d  r e g i o n a l  i r a d c  a n d  
i n v e s t m e n t  I n s t i t u t i o n s  a n d  f r a m e w o r k s .
K e y  F i n d i n g s  m e n t i o n  t h a t :
• M u c h  o f  t h e  l i t e r a t u r e  o n  t h e  c o n s e q u e n c e s  o f  t r a d e  l i b e r a l i z a t i o n  i s  f o c u s e d  o n  o n e  d i m e n s i o n  o f  s u s t a i n a b l e  
d e v e l o p m e n t  a n d  s e l d o m  p r o v i d e s  a n  i n t e g r a t e d  a n a l y s i s  o f  t h e  e c o n o m i c ,  e n v i r o n m e n t a l  a n d  s o c i a l  e f f e c t s  o f  
g r e a t e r  t r a d e  a n d  i n v e s t m e n t  f l o w s .
• T h e  m e t h o d o l o g i e s  u s e d  i n  ( h e  e m p i r i c a l  s t u d i e s  a r e  v e r y  d i v e r s e .  T h e r e  a r e  p o t e n t i a l  d i f f i c u l t i e s  If t h e  u s e  o f  
d i f f e r e n t  m e t h o d s ,  i n  t h e  s a m e  s i t u a t i o n s ,  l e a d s  t o  a p p a r e n t l y  d i f f e r e n t  f i n d i n g s .  T h i s  h i g h l i g h t s  t h e  i m p o r t a n c e  
o f  c l a r i f y i n g  t h e  m e t h o d o l o g y  u s e d  i n  e a c h  s t u d y  a n d  i t s  p r i n c i p a l  a s s u m p t i o n s  w h e n  i n t e r p r e t i n g  i t s  f i n d i n g s .
• M u c h  o f  t h e  e c o n o m i c  a n a l y s i s  o f  t r a d e  l i b e r a l i z a t i o n  u s e s  a c o m b i n a t i o n  o f  c l a s s i c a l  t r a d e  a n d  w e l f a r e  t h e o r y  
t o  d e d u c e ,  u n d e r  i d e a l i z e d  m a r k e t  c o n d i t i o n s ,  t h a t  t r a d e  l i b e r a l i z a t i o n  w i l l  l e a d  t o  i n c r e a s e d  e c o n o m i c  w e l f a r e  
a n d  ' o p t i m a T  e n v i r o n m e n t a l  q u a l i t y ,  H o w e v e r ,  i n  i m p e r f e c t  m a r k e t  c o n d i t i o n s ,  ' w i n - w i n '  o u t c o m e s  a r e  n o t  
g u a r a n t e e d .  In r e a l  w o r l d  s i t u a t i o n s ,  b o t h  n e g a t i v e  a n d  p o s i t i v e  e f f e c t s  s h o u l d  b e  e x p e c t e d .  ' W i n - w i n '  o u t c o m e s  
m a y  b e  p o t e n t i a l l y  r e a l i z a b l e ,  b u t  w h e t h e r  t h i s  i s  a c h i e v e d  i n  p r a c t i c e  m a y  d e p e n d  o n  t h e  n a t u r e  a n d  e x t e n t  o f  
t h e  f l a n k i n g  a n d  o t h e r  s u p p o r t i n g  m e a s u r e s  t h a t  a r e  t a k e n .
• T h e  f i n d i n g s  o f  t h e  e m p i r i c a l  s t u d i e s ^  t h o u g h  t h e y  d i f f e r  i n  d e t a i l ,  r e a c h  t h e  s a m e  c o n c l u s i o n s  a n d  a r e  
c o n s i s t e n t  w i t h  t h e  f i n d i n g s  r e a c h e d  In t h e  t h e o r e t i c a l  s t u d i e s .  A l t h o u g h  t h e r e  a r e  o f t e n  p o t e n t i a l ,  a g g r e g a t e  
e c o n o m i c  w e l f a r e  g a i n s  t o  b e  m a d e  f r o m  t r a d e  l i b e r a l i z a t i o n  a n d  I n c r e a s e d  f o r e i g n  i n v e s t m e n t  I n f l o w s ,  t h e s e  
a r e  n o t  n e c e s s a r i l y  s h a r e d  b y  a l l  c o u n t r i e s  a n d  a l l  s o c l o ' c c o n o m l c  g r o u p s  w i t h i n  t h e s e  c o u n t r i e s .  F u r t h e r ,  a 
s i g n i f i c a n t  n u m b e r  o f  t h e  c a s e s  r e v i e w e d  c o n t a i n  e x a m p l e s  w h e r e  t h e  e n v i r o n m e n t a l  ( a n d  s o c i a l  i m p a c t s )  a r e  
n e g a t i v e ,  w h e r e  e x i s t i n g  e n v i r o n m e n t a l  a n d  s o c i a l  p r o t e c t i o n  m e a s u r e s  a r e  i n s u f f i c i e n t l y  e f f e c t i v e .  A s  i n  t h e  
c a s e  o f  t h e  t h e o r e t i c a l  s t u d i e s ,  f l a n k i n g  a n d  o t h e r  s u p p o r t i n g  m e a s u r e s  a s s u m e  a p o t e n t i a l l y  p i v o t a l  r o l e ,  If 
t r a d e  l i b e r a l i z a t i o n  i s  e x p e c t e d  t o  d e l i v e r  a n  o v e r a l l  p o s i t i v e  c o n t r i b u t i o n  t o  s u s t a i n a b l e  d e v e l o p m e n t ,
• T h e  r e v i e w  o f  t h e  l i t e r a t u r e  p r o v i d e s  s u p p o r t  f o r  t h e  c o n c l u s i o n  t h a t  m o s t  ’ w i n - w i n '  o u t c o m e s  f o r  s u s t a i n a b l e  
d e v e l o p m e n t  a r c  c o n d i t i o n a l  u p o n  t h e  a p p l i c a t i o n  o f  a p p r o p r i a t e  f l a n k i n g  a n d  o t h e r  s u p p o r t i n g  m e a s u r e s .  
F o r m a l  a p p r a i s a l s  o f  f l a n k i n g  m e a s u r e s  f o r  t r a d e  p o l i c i e s  a r e  n o t  w e l l  d e v e l o p e d .  H o w e v e r ,  c e r t a i n  t y p e s  o f  
e n v i r o n m e n t a l  p o l i c y  i n s t r u m e n t s  t h a t  m a y  b e  u s e d  h a v e  b e e n  a p p r a i s e d  In o t h e r  p o l i c y  c o n t e x t s  a n d  t h e s e  m a y  
b e  a d a p t e d  f o r  u s e  i n  t h e  t r a d e  p o l i c y  a r e a .
• T h e  r e s p o n s i b i l i t y  a n d  a u t h o r i t y  f o r  a d o p t i n g  a n d  i m p l e m e n t i n g  t h e  d i f f e r e n t  f l a n k i n g  a n d  o t h e r  s u p p o r t i n g  
m e a s u r e s  v a r i e s .  O n l y  s o m e  o f  t h e s e  l i e  w i t h  t h e  W T O .  T h e  r e m a i n d e r  f a l l  w i t h i n  t h e  c o m p e t e n c e  o f  o t h e r  
i n t e r n a t i o n a l  o r g a n i z a t i o n s ,  i n c l u d i n g  t h e  m u l t i l a t e r a l  e n v i r o n m e n t a l  a g r e e m e n t s ,  o r  m o r e  c o m m o n l y ,  w i t h  
n a t i o n a l  a n d  l o c a l  g o v e r n m e n t  a u t h o r i t i e s  s u p p o r t e d  by  t h e i r  s o c i a l  p a r t n e r s .  E f f e c t i v e  c o - o p e r a t i o n  b e t w e e n  
d i f f e r e n t  g o v e r n m e n t  m i n i s t r i e s  a n d  d i f f e r e n t  i n t e r n a t i o n a l  i n s t i t u t i o n s  i s  v e r y  i m p o r t a n t ,  a n d  In t h e  c a s e  o f  
d e v e l o p i n g  c o u n t r i e s ,  f i n a n c i a l  a n d  o t h e r  f o r m s  o f  e x t e r n a l  s u p p o r t  a r e  n e e d e d  t o  a s s i s t  t h e  p o o r e r  c o u n t r i e s  t o  
p a r t i c i p a t e  f u l l y  In t h e  t r a d e  a n d  s u s t a i n a b l e  d e v e l o p m e n t  p r o c e s s .
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T h e  t h e o r e t i c a l  a n d  e m p i r i c a l  e v i d e n c e  t h a t  h a s  b e e n  r e v i e w e d  In t h i s  s t u d y  c o n f i r m s  t h a t  w h i l e  t r a d e  a n d  
I n v e s t m e n t  l i b e r a l i z a t i o n  m a y  b e  a n e c e s s a r y  c o n d i t i o n  f o r  c o n t i n u e d  g r o w t h  a n d  h e n c e  p r o v i d e  o n e  o f  t h e  
c o r n e r s t o n e  p o l i c i e s  i n  p r o m o t i n g  s u s t a i n a b l e  d e v e l o p m e n t ,  It Is n o t  a s u f f i c i e n t  o n e .  T o  e n s u r e  t h a t  t r a d e  a n d  
I n v e s t m e n t  l i b e r a l i z a t i o n  c o n t r i b u t e s  t o  s u s t a i n a b l e  d e v e l o p m e n t  In d e v e l o p e d  a n d  d e v e l o p i n g  c o u n t r i e s ,  s o u n d  
s o c i a l  a n d  e n v i r o n m e n t a l  p o l i c i e s  a r e  n e e d e d ,  b o t h  a t  t h e  n a t i o n a f  a n d  i n t e r n a t i o n a l  l e v e l .  T h i s  r e q u i r e s  t h e  
d e v e l o p m e n t  o f  a p p r o p r i a t e  r e g u l a t o r y  f r a m e w o r k s .  T h e  r o b u s t n e s s  o f  e n v i r o n m e n t a l  a n d  s o c i a l  p o l i c i e s  a n d  
i n s t i t u t i o n s ,  i n c l u d i n g  t h e  a d e q u a c y  o f  s u p p o r t i n g  r e g u l a t o r y  I n s t r u m e n t s ,  a r e  i m p o r t a n t  d e t e r m i n a n t s  o f  t h e  
e n v i r o n m e n t a l  a n d  s o c i a l  i m p a c t s  o f  t r a d e  a n d  i n v e s t m e n t  l l b r ' r a l l z a t l o n .  T h e  p a p e r  c o n c l u d e s  t h a t  t r a d e  a n d  
i n v e s t m e n t  l i b e r a l i z a t i o n  i m p a c t s  o n  t h e  e n v i r o n m e n t  In m a n y  d i f f e r e n t  w a y s .  In m a n y  s i t u a t i o n s  p o s s i b l y  t h e  
m a j o r i t y  -  b o t h  t h e  e c o n o m y  a n d  t h e  e n v i r o n m e n t  m a y  b e n e f i t  b u t  o n l y  i f  c e r t a i n  p r e c o n d i t i o n s  a r e  m e t .  T h e s e  
p r e c o n d i t i o n s  a r e  e s t a b l i s h e d  by  I m p l e m e n t i n g  a s e t  o f  p o l i c i e s  t h a t  w i l l  a l l o w  f o r  ’ w I n - w i n '  o u t c o m e s  t o  b e  
r e a l i z e d .  T h e  a i m  o f  k e y  p o l i c i e s  s u c h  a s  t h o s e  o u t l i n e d  a b o v e  i s  t o  e n s u r e  t h a t  a n y  n e g a t i v e  r e p e r c u s s i o n s  t h a t  
g r e a t e r  t r a d e  a n d  i n v e s t m e n t  l i b e r a l i z a t i o n  m i g h t  h a v e  o n  e n v i r o n m e n t a l  p e r f o r m a n c e  a r e  m i n i m i z e d  a s  m u c h  a s  
p o s s i b l e  a n d  t h a t  a n y  e v e n t u a l  p o s i t i v e  i m p a c t s  a r c  m a x i m i z e d .  T h e  o b j e c t i v e s  o f  s u c h  p o l i c i e s  m a y  c o n f l i c t
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2.7 Other Issues of Relevance to Agriculture

The main reduction commitments are in marl<et access,  domest ic support and export  
subsidies.  But the Agr iculture Agreement contains other provisions,  including export  
restrictions, a "peace clause",  dispute settlement and further negotiations.

2.7.1 Export restrictions

The Agreement  on Agr iculture requires Members which consider to institute new 
export restrictions on foodstuffs to give due consideration to the effects of such 
restrictions on importing Members'  food security. Members,  except developing country  
Members which are not net exporters of the product concerned,  must notify the 
Committee on Agr iculture before introducing new export  restrictions on foodstuffs  
and consult with affected Members if so requested.  This requirement  —  increased  
reliability of access to world marlcet supply —  is a corol lary for the opening of 
markets which is required by the market access provisions of the Agreement  and the 
related speci fic commitments  undertaken by Members.

2.7.2 Peace clause

The Agreement  in Agr iculture contains a “ due restraint" or "peace clause" which 
regulates the application of other WTO agreements  to subsidies in respect of 
agricultural products (Article 13). The provisions provide that Green Box domestic  
support measures cannot be the subject of countervail ing duty action or other subsidy 
action under the WTO Agreement on Subsidies and Countervai l ing Measures,  nor can 
they be subject to actions based on non-violation nullif ication or impairment of tariff 
concess ions under the GATT.  Other domest ic support measures which are in 
conformity with the provisions of the Agreement  on Agriculture may be the subject of 
countervail ing duty act ions,  but due restraint is to be exercised by Members in 
initiating such investigations.  Further,  in so far as the support provided to individual 
products does not exceed that decided in the 1992 marketing year,  these measures  
are exempt from other subsidy action or null i fication or impairment action. Export  
subsidies conforming to the Agreement on Agr iculture are, to the extent relevant, 
covered by corresponding provisions.
The peace clause remains in effect for a period of nine years.

2.7.3 Resolving disputes

In the case of disputes involving provisions of the Agreement  on Agriculture, the 
general WTO dispute settlement procedures apply.  Nevertheless,  the Agreement also 
provides for certain mechanisms that can be used by Members to address their 
concerns without recourse to these procedures.  In particular,  the review process of 
the Committee on Agr iculture provides a forum for discussion and consultation. This  
process is mainly based on the notif ications and on a provision (Article 18.6) allowing

w i t h  t h e  p r i n c i p l e s  u n d e r l y i n g  t r a d e  a n d  i n v e s t m e n t  l i b e r a l l z a U o n ,  a s  t h e y  a r e  I n t e n d e d  t o  p r o m o t e  
e n v i f o n m e n t a F l y  s u s t a i n a b i e  d e v e l o p m e n t  r a t t i e r  t h a n  s i m p l y  e c o n o m i c  e f f i c i e n c y  a n d  g r o w t h .  H o w  e n v i r o n m e n t a l  
p o l i c y - m a k i n g  r e l a t e s  t o  m u l t i l a t e r a l  t r a d e  a n d  i n v e s t m e n t  p o l i c i e s  i s  a n  o n g o i n g  a n d  c o n t e s t e d  a r e a  f o r  
i n t e r n a t i o n a l  d i s c u s s i o n  a n d  n e g o t i a t i o n  w i t h i n  a n d  o u t s i d e  t h e  W T O  C Jha  V.  ( 2 0 Q 2 )  ' E n v i r o n m e n t ,  R e g u l a t i o n  
a n d  t h e  W T O '  i n  B .  H o e k m a n ,  A M a t t o o  a n d  P E n g l i s h  ( e d s )  D e v e l o p m e n t ,  T r a d e  a n d  t h e  W T O :  A H a n d b o o k .  
W a s h i n g t o n  D C :  W o r l d  B a n k ;  S a m p s o n ,  G.  P. a n d  C h a m b e r s ,  W . B .  [ 2 Q 0 2 )  T r a d e ,  E n v i r o n m e n t ,  a n d  t h e
M i l l e n n i u m ,  U n i t e d  N a t i o n s  U n i v e r s i t y  P r e s s ) .  I r r e s p e c t i v e  o f  t h e  i n s t i t u t i o n a l  s t r u c t u r e s  t h a t  e v o l v e ,
m u l t i l a t e r a l  t r a d e  p o l i c y  a n d  e n v i r o n m e n t a l  p o l i c y  m a k i n g  n e e d  t o  j o i n t l y  a d d r e s s  i s s u e s  in a b a l a n c e d  a nd
c o h e r e n t  m a n n e r ,  w h i c h  r e c o g n i z e s  t h a t  t r a d e  l i b e r a l i z a t i o n  a n d  e n v i r o n m e n t a l  p r o t e c t i o n  a r e  e a c h  m e a n s  f o r  
a c h i e v i n g  t h e  e n d  g o a l  o f  g l o b a l  s u s t a i n a b l e  d e v e l o p m e n t .  P o l i c i e s  o n  e c o n o m i c  d e v e l o p m e n t  a n d  e n v l r o n m e r r t a l  
( a n d  s o c i a l )  p r o t e c t i o n  s h o u l d  b e  d e s i g n e d  a n d  i m p l e m e n t e d  In c o n j u n c t i o n  w i t h  e a c h  o t h e r ,  t h e r e b y  a v o i d i n g  
t h e  s e p a r a t i o n  o f  t r a d e  l i b e r a l i z a t i o n  p o l i c y  f r o m  e n v i r o n m e n t a l  p o l i c y ,  I n  o t h e r  w o r d s ,  t h e  m o r e  i n t e g r a t e d  
e n v i r o n m e n t a l  a n d  t r a d e  p o l i c i e s  a r e ,  t h e  m o r e  s u s t a i n a b l e  e c o n o m i c  g r o v i t h  w i l l  b e  ( P a n a y o t o u ,  2 0 0 0 ) .  
M o r e o v e r ,  It i s  c r u c i a l  i n  t h e  c a s e  o f  d e v e l o p i n g  c o u n t r i e s  t h a t  b e s i d e s  e f f e c t i v e  c o o p e r a t i o n  be t v i / e en  v a r i o u s  
i n s t i t u t i o n s  a n d  g o v e r n m e n t s ,  s u b s t a n t i a l  a d d i t i o n a l  f i n a n c i a l  a n d  t e c h n i c a l  a s s i s t a n c e  Is p r o v i d e d  t o  e n a b l e  t h e  
p o o r e r  n a t i o n s  t o  e n g a g e  e f f e c t i v e l y  i n t h i s  p r o c e s s  o f  e n h a n c i n g  u n d e r s t a n d i n g  a n d  s t r e n g t h e n i n g  p o l i c y  
c o o r d i n a t i o n  i n  t h e  a r e a s  o f  t r a d e ,  e n v i r o n m e n t  a n d  d e v e l o p m e n t .

39

Dhaka University Institutional Repository



any Member to raise at any time any matter relevant to the implementation of the 
commitments  under the reform programme as set out in the Agreement.  There is also 
a counter-noti f icat ion provision. Furthermore,  the Working Procedures of the »
Committee allow Members to request the Chairperson to mediate in concerns that V
may arise between them. The use of instruments under the auspices of the Committee ^
on Agr iculture does not, however,  prevent any Member from seeking formal dispute 
settlement at any time.

2.7.4 Continuation clause

The commitments taken under the Agreement  on Agr iculture and within the Members'  
schedules  are part of an ongoing process. Already at the conclusion of the Uruguay  
Round, Members  agreed to hold further negotiat ions on agr iculture commencing one 
year before the end of the six-year implementation period (Article 20). These  
negotiat ions will examine what further commitments  are necessary  to achieve the 
long-term object ive of substantial progressive reductions in support and protection 
resulting In fundamental  reform. The negotiat ions are also to take into account  
factors such as the exper ience gained during the implementation period, the effects  
of Uruguay Round reduction commitments on world trade in agriculture, non-trade  
concerns,  special  and differential treatment to developing country Members and the 
object ive to establish a fair and market-oriented agricultural  trading system. ^

2.8 Summary of Elements for Negotiation ^

This summary provides an overview of key e lements  of the Agreement on Agriculture 
and the related commitments ‘’^

2.8.1 Market Access  

I n s t r u m e n t  W h a t  it says  or d ea ls  with
Article 4.2 Prohibition on the use of restrictions on imports other

than tariffs;

Article 4.1 and All tariffs bound;
Schedules

Article 5 Special  agriculture safeguard mechanism against  import
volume surges or import price decl ines below a tr igger  
level (limited to "tariffled" products and not applicable  
to imports under related tariff  quota commitments);

Schedules Tar if fs resulting from conversion, of non-tari ff  border
measures under negotiating modalit ies ("tariffication")  
plus pre-existing tariffs on all other agricultural  
products to be reduced; i.

Schedules Implementat ion of current and minimum access
opportunity commitments in respect of tariffled

O n  t h e  r e a s o n s  w h y  n e e d  d e t a i l e d  d i s c o u r s e  o n  t r a d e  a n d  t r a d e  l i b e r a l i z a t i o n s ,  t h e  a r t i c l e  t i t l e d ,  " T r a d e  
W a r s :  T h e  E x a g g e r a t e d  I m p a c t  o f  T r a d e  In E c o n o m i c  D e b a t e "  b y  R i c h a r d  B.  F r e e m a n  ( p a p e r  s u b s e q u e n t l y  
p u b l i s h e d  In T h e  W o r l d  E c o n o m y ,  V o l . 2 7 ,  N o . I ,  200-4)  w a s  c o n s u l t e d .  A m o n g  o t h e r  I s s u e s ,  t h e  a r t i c l e  n o t e s  t h a t  
t r a d e  h a s  b e e n  a t  t h e  h e a r t  o f  e c o n o m i c  d e b a t e s  a b o u t  g l o b a l i z a t i o n  In t h e  p a s t  d e c a d e .  P r o p o n e n t s  o f  
W a s h i n g t o n  C o n s e n s u s  ( W C )  s t y l e  g l o b a l i z a t i o n  h a v e  t o u t e d  t h e  b e n e f i t s  o f  t r a d e  a n d  o p e n  c a p i t a l  m a r l t e t s  t o  
d e v e l o p i n g  c o u n t r i e s  a n d  w a r n e d  o f  t h e  d a n g e r s  o f  g l o b a l  l a b o r  s t a n d a r d s .  O p p o n e n t s  o f  W C  s t y l e  g l o b a l i z a t i o n  
h a v e  w o r r i e d  t h a t  t r a d e  w i t h  d e v e l o p i n g  c o u n t r i e s  l o w e r s  e m p l o y m e n t  a n d  w a g e s  i n  a d v a n c e d  c o u n t r i e s  a n d  
c r e a t e  a r a c e  t o  t h e  b o t t o m  In p o o r  c o u n t r i e s .  T h e  r e f e r e n c e d  p a p e r  s h o w s  t h a t  b o t h  p r o p o n e n t s  a n d  o p p o n e n t s  
o f  W C  S t y l e  g j o b a l i z a t i o n  h a v e  e x a g g e r a t e d  t h e  e f f e c t s  o f  t r a d e  a n d  o f  t r a d e  t r e a t i e s  o n  e c o n o m i c  o u t c o m e s .  It  
i s  a r g u e d  t h a t :  1)  t r a d e  a n d  w i d e l y  d e b a t e d  t r a d e  t r e a t i e s  h a v e  h a d  m o d e s t  o f t e n  i n d i s c e r n l b f e  i m p a c t s  o n  l a b o r  
a n d  o t h e r  e c o n o m i c  o u t c o m e s ,  a n d  t h a t  in t h e  US  a t  l e a s t  I m m i g r a t i o n  h a s  a f f e c t e d  n a t i o n a l  f a c t o r  p r o p o r t i o n s  
m o r e  t h a n  t r a d e ,  2 )  i n t e r n a t i o n a l  c a p i t a l  f l o w s  h a v e  c r e a t e d  a s  m u c h  h a r m  a s  g o o d  i n  d e v e l o p i n g  c o u n t r i e s ,  a n d  
t h u s  n e e d  t o  be  m o r e  c a r e f u l l y  r e g u l a t e d  a n d  m o n i l o r e d ;  3 )  t r a d e  a n d  l a b o r  s t a n d a r d s  a r e  c o m p l e m e n t s  i n  t h e  
g l o b a l  e c o n o m y ,  s o  t h a t  i m p r o v e m e n t s  in o n e  c r e a t e  p r e s s u r e s  f o r  i m p r o v e m e n t s  Jn t h e  o t h e r .

40

Dhaka University Institutional Repository



products.

Schedules

D e ve lo p e d  C o u n tr ie s

Average tariff 
reductions of 36% 
(minimum 15%) over 6 
years.

D e v e lo p in g  C o u n t r ie s

Average tariff reductions of 24% 
(minimum 10%) over  10 years; 
Where "ceiling bindings"  
commitments  undertai<en 
reductions not required except  
on ad hoc basis;
Least developed not required to 
undertake reduction  
commitments.

2.8.2 Domestic support

>
*

I n s t r u m e n t

Article 6, 7 and 
Annex 2

Article 6.5

W h a t  it says or  dea ls  with

Policies divided into two groups; (I) permitted policies 
(Green Box), (ii) other pol icies included in the 
Aggregate Measure of Support (AMS) subject to 
reduction commitments  (Amber Box);

Decoupled direct payments associated with production  
l imiting programmes (Blue Box) not in Green Box but 
excluded from AMS.

D e ve lo p e d  C o u n tr ie s  D e v e lo p in g  C o u n t r ie s

Article 6.2

Article 6.4(a) and 
(b)

Schedules

Schedules

De minimis provision 
allows exclusion of 
support less than 5% 
of output value from 
AMS;

Total AMS support to 
be reduced by 20% 
over 6 years.

Developing countr ies allowed to 
use some types of investment  
and input subsid ies under  
certain conditions;

De minimis provision allows 
exclusion from AMS of product-  
speci fic and non-product  
speci fic support less than 10% 
of respective current output  
value;

Total  AMS support to be reduced  
by 13.3% over 10 years;

Least-developed countries must 
bind AMS support  level if 
applicable but not required to 
reduce it.

2.8.3 Export subsidies

I n s t r u m e n t
Article 9 

Article 10

Article 3.3

W h at  it sa ys  or  dea ls  with
Definition of export subsidies subject to reduction;

Other export subsidies subject to anti -ci rcumvent ion  
provisions which include discipl ines relating to food aid;

Prohibition on the use of export subsidies on products
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not subject to reduction commitments.

D e v e lo p e d  C o u n t r ie s  D e v e lo p in g  C o u n t r ie s
Schedules

Article 11

Article 9A

Distinct reduction 
commitments on both 
volume (21%) and 
budgetary outlays  
(36%) over six years;

'For
incorporated/processed  
products budgetary  
outlays only (36%),

Two-thirds  of the reduction  
required for developed countries  
over ten years;

Exception during the 
implementation period in 
respect of certain marketing and 
internal transportation  
s u b s i d i e s . ■

2.8.4 Export prohibitions and restrictions

I n s t r u m e n t  W h at  it says  or dea ls  with

Article 12 Requirement for advance notice and obligation to
consult on request and supply Information in case of 
new export restrictions on foodstuffs.

' i i

Article 12,2

D e v e lo p e d  C o u n tr ie s  D e v e lo p in g  C o u n t r ie s

Except ion for developing  
countr ies that are net*exporters  
of the foodstuff concerned.

2.8.5 Other aspects

I n s t r u m e n t  W h a t  it says  or dea ls  with

Article 13 Peace Clause;

Article 17 WTO Committee on Agriculture given the task of
. overseeing the implementation of the Agree ment  and

related commitments;

Article 16 Marrakesh Ministerial Decision on Measures Concerning
the Possible Negative Effects of the Reform Programme
on Least-Developed and Net Food-Importing Developing  
Countries,

2.8.6 Sanitary and phytosanitarv measures

I n s t r u m e n t  W h a t  it says  or  dea ls  with

Anticie 14 Separate Agreement;  Reaff i rms right to countr ies to set
their own health and safety standards provided they are 
justified on scientif ic grounds and do not result in 
arbitrary or unjustif ied barriers to trade; encourages use 
of international standards;  includes certain special and
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3.0 Q u a l i t a t iv e  Study

3.1 The  S u g g e s t e d  H ypot l ie ses

The following hypotheses were put forward as relevant points for decision to the 
participants of the Key Informants Interviews:
I. 
ii.

d i f fe re n t ia l  t re a tm e n t p ro v is io n s

I I I .

I V .

V .

V I .

V I I .

Tari f f  rationalization at WTO will bring economic benefits to Bangladesh.  
Subsidies by advanced countries in agriculture are harmful to the Bangladesh 
economy.
Subsidies provided to domestic agriculture by the advanced countries are 
harmful for the development  of the Bangladesh agriculture.
Bangladesh should be supportive of the LDC initiatives to remove agricultural  
subsidies in the WTO.
Subsidies reduction at the WTO would be beneficial  for the Bangladesh  
industrial sector.
By analyzing the differential trading patterns, Bangladesh can take advantage  
of a ■ differentiated (reduced) allowable subsidies '  regime at WTO for 
reorienting its agricultural production pattern.
Bangladesh needs a coherent WTO policy with regards to agricultural subsidies  
in line with the S ingapore GATS Mode-4 issues''^

3.2 Key I n f o r m a n t  I n te rv ie w s

These seven gener ic sets of hypotheses were tested at the individual expert level. 
The KIIs were conducted with the following experts.
i. Mr, Kazi Borhan Amin Raj, Agr iculture/Leather Expert and Consultant,  Presently 

he is the Managing Director of Seba, a non-profit NGO.
ii. Dr. Rafique Uddin Ahmed, Agricultural and Environmental  Standards Analyst,  

Consultant of GTZ, a non-profit NGO.

The GAT S  a g re e m e n t  c o v e r s  " four  m odes  of sup p ly "  fo r  the U e l iv e ry  of s e r v i c e s  in c ro ss-border  trade :

Mode 1 Cross-border
supply

1. Semce delivered within the territory oftheMembei, from the 
temtory of anotlier Member.

1 Service supplier not 
present within the 
tenitory of the 
Member.

Mode 2 ConsuinpUon
abroad

2. Service delivered outside tlie temtory of the Member, in the 
territory of another Member, to a service consumer of the Member

Mode 3 Commercial
presence

3. Service delivered within the territory of the Member, tlirougfi 
the commercial presence of the supplier.

2. Sendee supplier 
present within the 
territory of the 
Member |

Mode 4 Presence of a 
natural person

4. Service delivered witliin the teiritoiy of the Member, with 
supplier present as a natural person.

Source: Scheduling oflmlial Commitment in Trade in Services, GATT, MTN.GNSAV/164

1. (Mode  1) C ross  bo rde r  t r ade,  wh i ch  is de f i ned  as de l i ve ry  o f  a se rv i ce  f rom the ter r i t ory  of 
one c oun t r y  into the te r r i t o ry  of  o the r  coun t ry

2. (Mode  2) Co nsump t io n  ab road • th is  mode  cove r s  supp l y  o f  a se rv i ce  o f  one coun t ry  to the 
se rv i ce  co ns ume r  of  any o the r  coun t ry

3. (Mode  3) Commerc i a l  p resence  - wh i ch  cove r s  se r v i c es  p rov ided  by a s e r v i c e  s upp l i e r  of  one 
coun t ry  in the te r r i t o ry  of  any o the r  coun try ,  and

4. (Mode  4) P res ence  of  natu ra l  pe rsons  - wh ich  co ve r s  se rv i c e s  p ro v id ed  by a se rv i ce  supp l i e r  
of  one coun t ry  th rough  the p resence  of  natura l  pe r sons  in the te r r i t o r y  of  any  o the r  coun try .
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Mr. Aminul Hasan, Agricultural and Environmental  Standards Analyst,  
Consultant  of Seba.
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The following results were obtained with regards to the generic set of hypotheses.  On some issues, there were divided opinions while 
some were d isagreed by all. However, ail the three experts commonly opined on some issues which generated the basis of some new 
hypotheses. All the conclusions based on their  interview are given below, mentioning the status of the hypotheses, followed by the 
newly emerged hypotheses:

I s s u e s Mr. Kazi  
B o r h a n  A m in  

Raj

Dr.  R a f i q u e  
U d d i n  A h m ed

Mr. A m i n u l  
H a s a n

R e m a r k s S t a t u s  of  
the  

H y p o t h e s i s
Tariff rationalization at 
WTO wilt be beneficial  to 
Bangladesh economy

Summary of 
comments;

No

Summary
of

comments:

No

Summary
of

comments:

Yes

If tariff is rationalized then all the countries will have 
to pay similar amount of tariff. But since the product 
pattern is different for different countries it will 
create a bigger difficulty. Benefits accruing to 
countr ies with dissimilar products/import-export bases 
and similar tariff will not be rational.

Dropped

Subsidies by advanced  
countries in agriculture  
are harmful for the 
Bangladesh economy

Summary of 
comments:

No

Summary
of

comments:

No

Summary
of

comments:

Yes

This hypothesis if implemented will create problem for 
the imported items by the LDCs. As many items, 
especial ly raw materials, are being imported from the 
developed countries, if the subsidies provided by the 
developed countries are withdrawn, the product cost 
for import will rise which will affect the product cost 
for the LDCs.

Dropped
1

Subsidies provided to 
domestic agr iculture by 
the advanced countr ies  
are harmful for the 
development of the 
Bangladesh agriculture

Summary of 
comments;

Yes

Summary
of

comments:

Yes

Summary
of

comments:

Yes

Subsidies provided to domestic agriculture by the 
advanced countries ensures production in low cost. 
Thus there is virtually little (if any) chance for the 
LDCs to penetrate the market with similar product. 
Thus it will be bad for the export of our production.

Retained

Bangladesh should be 
supportive of the LDC 
initiatives to remove  
agricultural subsid ies in 
the WTO

Summary of  
comments:

No

Summary
of

comments:

No

Summary
of

comments:

No

Being supportive of the LDC's initiatives to remove 
agricultural subsidies in the WTO is not the surety of 
our benefit because of differentiation of the product 
categories.  Different LDCs are exporting different 
product and their interest to remove agricultural  
subsidies by the developed countries are different 
according to their product expertise.

Dropped

Subsidies reduction at 
the WTO would be

Summary of 
comments:

Summary
of

Summary
of

Subsidies reduction at the WTO would not be 
beneficial  for the Bangladesh industrial sector because

Dropped
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I s s u e s Mr.  Ka z i  
B o r h a n  A m in  

Raj

Dr .  R a f i q u e  
U d d i n  A hm ed

Mr.  A m i n u l  
H a s a n

R e m a r k s S t a t u s  of  
th e  

H y p o t h e s i s
beneficial  for the 
Bangladesh industrial 
sector

No
comments:

No

comments:

No/Yes

then the cost of the raw material I.e. the input for our 
industrial production like ferti l izer, seeds etc will 
charge a higher price. This in turn will increase the 
price of the product (through increasing cost of 
production) making the market un-competitive for 
Bangladesh.___________________________________________

By analyzing the 
differential trading  
patterns, Bangladesh can 
take the advantage of a 
different (reduced)  
allowable subsidies'  
regime at WT O for 
reorienting its 
agricultural production 
pattern

Summary of 
comments:

Yes

Summary
of

comments:

Yes

Summary
of

comments:

Yes

By analyzing the differential trading patterns, 
Bangladesh can definitely take the advantage of a 
different (reduced) allowable subsidies'  by producing 
the items in which it can be competit ive and can be 
economical ly beneficial .  The production pattern in 
which Bangladesh has compet it ive advantage need to 
be sought out. The categories of item for export in 
different trading pattern may not be same as the 
market may behave di fferently in the different stages.  
So Bangladesh can reorient its production pattern to 
be benefited in accordance with the nature of the 
market.

Retained

Bangladesh needs a 
coherent WT O policy 
more than it needs a 
policy for the Singapore  
Mode IV issues

Summary of 
comments:

No

Summary
of

comments:

No

Summary
of

comments:

No

Bangladesh needs a coherent policy for the Singapore 
Mode IV issues because any cross border trade, 
consumption abroad, commercial  presence or presence  
of neutral person is important for immediate export 
requirement. Basing on the mode-4 policy more 
effective and action oriented WTO policy can be 
formulated covering all aspect  of product and service 
export.

Dropped

Bangladesh needs to 
formulate a WTO policy 
with regards to 
agriculture in order not 
to lose financially.

Summary of 
comments:

Yes

Summary
of

comments:

No

Summary
of

comments:

Yes

Bangladesh needs to formulate a comprehensive WTO 
policy with regards to agriculture based on the de
subsidization stages of the developed countries in 
order to ensure that it does not loose financially. The  
policy should be guided by the competitive advantage 
that Bangladesh will be able to achieve in different 
phases and also linking the agriculture production

Retained
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Mr. Kazj  
B o r h a n  A m in

_____R ĵ____

Dr. R a f i q u e  
U dd in  A h m e d

Mr.  A m i n u l  
Has an

Emphasis on the cotnmitments for the 
gradual withdrawal of agricultural  
subsidies not aligning Bangladesh with 
other LDCs,

Spatial negotiation on gradual  
withdrawal of subsidies in 
synchronization with gradual  
enhancement of agricultural production 
capacit ies and advanced marketing 
campaigns for setected/niche products

Block activities alongside countries  
with similar agricultural production 
patterns

Financing from advanced nations to 
secure continued support from the 
developed world for the enhancement  
of agricultural product ion pattern

R e m a rk s

pattern with mode -4.

S ta tu s  of  
the  

H y p o th e s is

All the experts were in favor of emphasizing on the 
Commitments for the gradual withdrawal of 
agricultural subsidies but should not merely tend to 
align Bangladesh with other LDCs because different  
LDCs will have interest on different products of their 
own advantages.  So they will try to remove 
agricultural subsidies only with the items they export 
and their product expertise.

included
as

modified
hypothesi

The experts opined that the negotiation on gradual included
withdrawal of subsidies should be synchronized with as
the gradual enhancement  of agricultural production modified
pattern and capabil ities in which Bangladesh remains hypothesi
competit ive.  Basing on that advance marketing s
campaign for those products can enhance export  
success. This can be found out through scenario  
analysis._____________________________________________
It was opined that block activities of the countries included
with similar agricultural production may strengthen as
the negotiation to be implemented. Thus the countries modified 
with similar product exporters should be found out hypothesi
and blocked to reinforce WTO negotiation policy. s

The experts also came to the conclusion of f inance included
from advanced nations to secure continued support in as
enhancing the agricultural production pattern by modified
supplying seed, raw materials and technology to hypothesi
increase production capacity. s

47

Dhaka University Institutional Repository



t
Following the discuss ion from original eight sets of hypotl ieses three are retained and
more four new hypotheses are introduced. The modified hypotheses are as follows.

I. Subsidies provided to domestic agriculture by the advanced countr ies are
harmful for the development of the Bangladesh agriculture.

ii. By analyzing the differential trading patterns, Bangladesh can take the 
advantage of a differentiated (reduced) allowable subsid ies '  regime at WTO for 
reorienting its agricultural production pattern.

iii. Bangladesh needs to formulate a comprehensive WTO policy with regards to 
agriculture in order not to lose financially,

iv. Emphasis on the commitments  for the gradual withdrawal of agricultural  
subsidies not aligning Bangladesh with other LDCs,

v. Spatial negotiation on gradual withdrawal of subsidies in synchronizat ion with 
gradual enhancement  of agricultural production capacit ies and advanced  
marketing campaigns for selected/niche products.

vi. Block activities alongside countries with similar agricultural  production  
patterns.

vii. Financing from advanced nations to secure continued support from the 
developed world for the enhancement  of agricultural  product ion pattern.

3.2 M od if ie d  H y p o th e s is

3.4  M od i f ied  Re se a rch  Pattern

It is found from the discuss ion points above that even under the changed paradigm of 
hypotheses/notions,  the problem statement do not necessari ly change (as the 
problem statement itself was designed in the most gener ic format).  Nevertheless,  the 
analytical pattern/framework changes considerably with the introduction of the new 
hypotheses-sets  and dropping five of the original eight sets.

As such, the study now focuses on:

i. Scenario analysis for finding the agricultural products where Bangladesh holds
comparat ive advantages  

Ii. Viabii ity analysis/testing for selected products for production/exports under
the different regimes -  as would be found during stage (i)

iii. Finding avenues for advanced agricultural marketing / f inancing options
iv. Specific WTO negotiation strategy that Bangladesh would follow with regards  

to linking agricultural  production patterns with Mode -  4, specifically,  
movement of service / personnel (I.e., should gaining posit ions in GATS Mode- 
4 be a consideration to give in on agricultural subsidies)

V,  Selection of blocks/countries with similar product ion patterns that would
enable Bangladesh to pursue its domest ic agricultural  intent at a greater  
international level,

3.5 M e th o d o lo g y

A detai led qualitative secondary research has been undertaken to val idate the 
research proposition.  However,  a primary qualitative survey had also been employed  
to modify the research parameters and conseque.nt hypotheses,  ■

The main research framework will comprise of two s imultaneous processes.  I.e.;
a. Scenario analysis of the world agricultural commodity prices on the basis of 

different levels of (spat iotemporal) withdrawal of subsidies in the world market
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Constructs Defin ition
Bangladesh The economy of Bangladesh; tariff rationalization and subsidies

i

b. Bangladesh's stake in agricultural produces and primary survey on finding the 
appropriate niche/strategy for the development of a vibrant International trading 
pattern for the agricultural sector.

The survey will be of Door-to-Door with the executives  of WTO cell of Ministry of 
Foreign Affairs,  Ministry of Commerce,  and Ministry of Agriculture.  Telephone-  
interviews will also supplement  the executive survey in order to conduct the survey 
with the experts.

Some information will be collected from farmer's level from selected regions of 
Bangladesh, which are highest production location of select agro produces.

Farmers will be covered by selective sampl ing method from high product ion areas of 
select agro produces (from Speci fic Objective 1 & 2) in Bangladesh and information 
from the farmers  on Cost of Production, Yield Rate and impact of de-subsidizat ion of 
Agro inputs will be col lected through checklist method.

3.6 M a jo r  F in d in g s

The research aims to ascertain the following end results:
d. The impact on the world agricultural commodity prices on the basis of different

levels of (spat iotemporal)  withdrawal of subsidies in the world market ^
e. Appropriate  Bangladeshi  agricultural products (for export) at different levels of  

withdrawal of agricultural  subsidies
f. Appropriate  marketing niche/strategy for the Jevelopm en t  of international trade in 

agricultural  commodit ies  under differentiated subsidies  regime in the WTO.

4.0 T h e o r e t i c a l  Model

4.1 The Prob le m  S ta t e m e n t

Under dif ferent iated and negatively distorted trade subsidizat ion in the World Trade  
Organization, it is implied that Bangladesh would lose f inancial ly if agricultural  
subsidies provided by the industrially developed countr ies are not "properly"  
addressed through the WTO for - (a) decisions of product ion and pricing of 
agricultural  commodities in Bangladesh (for exports)"'^; (b) analysis of the impact of 
de-subsidized trade patterns in agricultural commodit ies  (phase-wise; in the 
international market) on the domest ic industrial  output; (c) analysis of opportunities  
for Bangladeshi  agricultural  commodit ies in the international markets under different 
situational conditions'*®.

4.2 C o n s t r u c t s  and C o n c e p ts

"  F o r  a m o r e  d e p l o i n a t i c  c o v e r a g e  o f  t h e  i s s u e s .  I d e a s  a n d  d a l a  h a v e  b e e n  d r a w n  T r om " B o r d e r s ,  T r a d e  a n d  
W e l f a r e "  b y  J a m e s  E .  A n d e r s o n  ( B o s t o n  C o l l e g e )  a n d  E r i c  v a n  W i n c o o p  ( F e d e r a l  R e s e r v e  B a n k  o f  N e w  Y o r k ) ,  
p r e p a r e d  f o r  t h e  B r o o k i n g s  T r a d e  F o r u m  2 0 0 1  o n  G l o b a l i z a t i o n :  I s s u e s  a n d  I m p l i c a t i o n s  , M a y  1 0 - 1  1, 2 0 0 1 .  T f i e  
r e s u l t s  o f  t h e  p a p e r  ( A n d e r s o n  a n d  v a n  W i n c o o p ,  2 0 0 1 )  s h o w  t h a t  b o r d e r  b a r r i e r s  a r e  l a r g e  a n d  I n h i b i t  m u c h  
t r a d e .  I r  t h e  p a p e r  i t  i s  s h o w n  t h a t  f u r t h e r  e c o n o m i c  I n t e g r a t i o n  c a n  v e r y  s u b s t a n t i a l l y  i n c r e a s e  w o r l d  t r a d e  
a n d  w e l f a r e .  A l s o  o f  s i g n i f i c a n c e  a r e  t h e  r e s o u r c e s  d r a w n  f r o m  A n d e r s o n ,  J a m e s  E.  a n d  E r i c  v a n  W i n c o o p  2 0 0 1 ,  
' G r a v i t y  w i t h  G r a v l t a s ;  A S o l u t i o n  t o  t h e  B o r d e r  P u z 2 l e ' .  N a t i o n a l  B u r e a u  o f  E c o n o m i c  R e s e a r c h  W o r k i n g  P a p e r  
8 0 7 9 .
** I d e a s  a n d  i m p e r a t i v e s  h e a v i l y  d r a w n  f r o m  w r i t i n g s  o f  A l e s s a n d r a  C a s e l l a  ( D e p a r t m e n t  o f  E c o n o m i c s ,  C o l u m b i a  
U n i v e r s i t y )  a n d  J a m e s  E .  R a u c h  { D e p a r t m e n t  o f  E c o n o m i c s ,  U n i v e r s i t y  o f  C a l i f o r n i a ,  S a n  D i e g o ) ;  ' A n o n y m o u s  
f ^a r k c t  A n d  G r o u p  T i e s  In I n t e r n a t i o n a l  T r a d e "  F e b r u a r y  1 9 9 9 .  D o t h  a u t h o r s  a r e  a l s o  a f f i l i a t e d  w i t h  t h e  N B E R  
( a n d  C a s e l l a  w i t h  t h e  C E P R ) .  In t h i s  p a p e r ,  t h e  w r i t e r s  d e v e l o p  a m o d e l  o f  t r a d e  t h a t  r e f l e c t s  t h e  d i f f i c u l t y  o f  
i n t r o d u c i n g  o n e ' s  p r o d u c t  i n  a f o r e i g n  m a r k e t .  A c c e s s  t o  l o c a l  s o u r c e s  t h a t  c a n  p r o v i d e  i n f o r m a t i o n  a b o u t  t h e  
m a r k e t  w o u l d  f a c i l i t a t e  e n t r y ,  a n d  i n  o u r  s e t - u p  a m i n o r i t y  o f  i n d i v i d u a l s  h a s  s u c h  p r e f e r e n t i a l  t i e s ,  r e f l e c t i n g  
f o r  e x a m p l e  t h e  e x i s t e n c e  o f  c o e t h n I c  b o n d s  o r  m e m b e r s h i p  i n  a b u s i n e s s  g r o u p .  W e  a n a l y z e  t h e  a g g r e g a t e  
v o l u m e  o f  t r a d e  w i t h o u t  t i e s ,  t h e  u s e  o f  t i e s  v e r s u s  t h e  a n o n y m o u s  m a r k e t  b y  g r o u p  m e m b e r s ,  t h e  v a l u e  o f  t h e  
t i e s  t o  t h e  o v e r a l l  e c o n o m y  a n d  t o  t h e  g r o u p ,  a n d  t h e  c o n s e q u e n c e s  o f  t h e  t i e s  f o r  n o n - m e m b e r s .
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Constructs

F in an cia l Loss

Througl) WTO

Production a n d  
Pricing D ecis ion s

D e-subsid ized  
Trade Patterns

D om estic In du stria l 
________ O utput________

O pportunities in 
Internation al 

M arkets

Definition
allocation at WTO

Slurry growth of GDP of l iangladesh; opportunity cost of not 
producinfi tU either Uio opLiiiial cosl/o|jlim<il (;()iii|)o:,jljoii 

Strategy to be taken by the Governn icn l  by iiicdiiii of btoc- 
activities and negotiations in WTO;  issues for supporting and 

opposing at the WTO
What agricultural commodit ies  to produce and in what prices 

targeting export markets
Multiple-scenario analysis for trade under different conditions of 
agricultural subsidies provided by the developed countries.  The  
scenario will be designed under d ifferent conditions of gradual 

_______________ reduction in agricultural  subsidies________________
Input composition and pricing of e lements  for the domest ic  

industrial composition
Different market-opening opportunit ies and change in 

product ion- locat ion faci l it ies

4.3 The P ro p o s i t io n

The research proposition in the backdrop of such a wide-ranging agricultural
negotiation framework is rather straightforward,  with two major area divisions, i.e.:

i. Production and pricing of agricultural commodities in Bangladesh (for exports), 
with respect to:
a. Situational analysis under different de-subsidized trade patterns/conditions  

in agricultural  commodities (phase-wise; in separate -  most plausible 
logical combinat ions; in the international market; under WTO regime)

b. Impact assessment  on the domest ic industrial output; and
c. Opportunit ies  for Bangladeshi agricultural  commodit ies  in the international  

markets under different situational conditions (i .e. ,  WTO trade negotiations  
on agricultural  commodities and withdrawal of tariff/non-tariff  barriers).

ii. Preparation of WT O agenda for Bangladesh with respect to agricultural  
commodities.

4.4 The  C o n d i t io n s

The necessary conditions are:
i. Sovereign and other administrative pre-conditions will remain static, if not

unchanged,  during the entire course of this speci f ic study; as well as for the 
projected time frame.

ii. WTO negot iat ions will follow a logical and sequential  pattern with respect to 
formulation and execution of resolutions.

iii. Necessary domest ic  pre-conditions (governance,  legal framework,  multilateral
negotiation systems, regional participation, etc) will prevail for the execution 
of a coherent  WTO policy.

iv. Production sensitivity to inputs will remain valid for the time period projected.
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4.5 T h e  F u n c t io n a l  R e la t io n s h ip

Given the backdrop of negotiations in Agr iculture,  the funct ional  relationships are as 
follows:

Basical ly this is what we are looking at, i.e.,  4 (four) simulation exercise with respect 
to the current flow of negotiat ions in the World Trade Organization, and 2 (two) 
decision points,  which would give us concrete and consolidated understanding about - 
(I) what our product ion strategy in agriculture should look like under the changed  
subsidization schedule,  and (ii) what our stance in WTO should look like with regard 
to the impact of de-coupling and other subsidies withdrawal measures.

5.0 O b je c t iv e

To find comparat ively compet it ive agricultural produces and their marketing  
strategies under d ifferent stages of de-subsidizat ion selecting suitable block/countries  
to strengthen bargain power and to link agricultural  subsidies negotiation pattern of  
Bangladesh with negot iat ions on GATS Mode-4.

5.1 S p e c i f i c  O b je c t iv e

i. To  analyze the scenario for finding the agricultural  products where
Bangladesh holds comparat ive advantages.

ii. To test the viability for selected products for exports in different stages of
de-subsidization in the WTO.

iii. To find the avenues for advanced agricultural  marketing / f inancing
options.
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iv, To rind speci fic WTO negotiation strategy that Bangladesh would follow for 
linking agricultural  production patterns with Mode -  4.

V .  To select the blocks/countries with similar product ion patterns that would 
enable Bangladesh to pursue its domest ic agricultural  intent at a greater  
International level.

5.2 Scope  of  R e s e a rc h

Within the time (30 Days) and budget allocated the scope of the research work will 
be to analyze the scenario for the different stages of de-subsidization and basing on 
the analysis suggesting a comprehensive pol icy for WTO negotiation on agricultural  
products and recommending product pattern with the opportunit ies for exporting 
which are economical ly beneficial  for Bangladesh.
The speci fic scopes of the research are as follows.

i. Current  composition of the agricultural produces for export
ii. Spatiotemporal projection for world prices of agricultural commodities with 

WTO de-subsidization in agricultural subsidies
iii. Situation analys is for advanced marketing in agricultural  commodities where

^ Bangladesh has comparat ive advantage basing on above findings,
iv. Speci fic negotiation strategy for WTO on agricultural subsidies
V .  Speci fic tactics for implementation of the above strategy (iv)
V i .  Impact of making the block of countries in different stages of de-subsidization

However,  as the project is a two-year long M. Phil, dissertat ion,  only scope (i), (ii), 
and (iii) will be covered, i .e.,  only speci fic agricultural  produces (which hold a 
compet it ive/comparative advantage under an evolving WT O subsidies pattern) and 
their respective marketing strategies will be identified in the first stage, within the 
next 30 days.

6.0 S a m p l in g  M e th o d s

Only experts will be consulted for policy perspectives.  However,  for finding the 
marketing niche / appropriate strategy for agricultural produces,  a host of 
respondents  will be approached. Therefore,  convenience sampl ing method will be 
used.

7.0 S ig n i f i c a n c e  of the  Study

For a small and non-significant''® country like Bangladesh the only way out is to build 
on our expertise  and exper ience in niches we a lready have some mastery on. Admit 
it, if anything positive is there, for which ones of these positive things does the
outside world know us? The answer is simple - number one, Micro-Credit^°, number
two, UN Peacekeeping, and number three, we forgot. If we want to build on our
expertise, we need to know what we actually know, We need to combine and
integrate our learning in all f ields that we have ever operated in and harvest the 
synergies that we can derive from there on.

Making informed decisions and planning judiciously are the only two ways that can 
help the cause.  Like President A P J Abul Kalam of India had said, we need virtuous  
Leaders,  Wise Off icers,  and Learned Teachers ,  This paper ,  as I duly expect,  can 
ultimately contribute to the formation of a more pro-active strategy for Bangladesh's

”  N o n - s ig n i f i c a n t  - p u r e l y  in th e  s e n s e  th a t  th e  a d v a n c e d  c o m m u n i t y  m o s t l y  d o n ' t  r e g a r d  B a n g l a d e s h  fo r  a n y t h in g  
o th e r  t h a n  i ts  n u i s a n c e  v a lu e ,  d e s p i t e  h a v in g  so  m a n y  p o t e n t i a l s  to  c o n t r i b u t e  to t h e  w o r ld  c o m m u n i t y  - s im p ly  
b e c a u s e  w e  do n o t  k n o w  h o w  to  p r o j e c t  o u r s e l v e s  in a c o n c e r t e d  m a n n e r  
“ And  o r g a n i z a t i o n s  l ike B R A C ,  G r a m e e n ,  P r o s h ik a ,  A SA
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performance in the United Nations peace efforts,  where the country presumably 
already has made its merit as one of the top-most troops contributors.  But is the UN 
itself anything less than a powerful men's club. Otherwise,  why does China forestall  
Chapter  VII enforcement  in Sudan ? Why is there armed intervention without the >
sanction of the Secur ity Council  ? ... only for greater control  over resources ? p

The study is signif icant to the different levels of concerned bodies and intell igentsia 
of the country due to different causes.  The causes are apparent from the debrief ings  
available on the barriers to international trade. This section depicts only the specific 
points to be highlighted.

7.1 S ig n i f i c a n c e  to D ip lo m a t ic  E n d e a v o r s

The f indings of the report are ant icipated to help the pol icy makers and players arrive 
at a positive focus with regards to the environment and settings where investments  
and returns to material ize will be easier.  It is expected that the results of the 
research will signif icantly help the established Non-Governmental  entities of the 
country who allege of the unavailabi l ity of policy measures  required, to fino 
alternative ways to proliferate into world affairs a longside their current role in the 
country.

7.2 S ig n i f i c a n c e  to L i te ra tu re  ^

Policy frameworks, especial ly the effective ones, are very uncommon in Bangladesh '0 
when it comes to Foreign Affairs and our participation in multi lateral bodies like the 
WTO. This paper is expected to have a proper insight into the nature of better and 
more innovat ive ways to contribute to structural arrangements  for international trade,
i.e. if the infrastructure can be reoriented for ventures  to run smoothly through a 
combined effort of the business community,  civil society organizat ions, and the 
diplomatic agents.  Also, it is expected to add a di fferent  dimension to the existing 
l i terature by infusing a fresh presentation of useful data in the most organized form 
ever created - on WTO - in the country. It uses the quantitative SW OT  analysis in 
the principle analysis section. This is unique in the form and is used only for the 
second time in the administrat ive history of the country (the first one was when one  
of the authors had prepared a paper for the Bangladesh Foreign Service Academy in 
May 2006).

7.3 S ig n i f i c a n c e  to S o c ie ty  and G o v e r n m e n t

Development concerns are supposed to be at the heart of the current World Trade  
Organisation (WTO) negotiations.  The current negot iat ions are called the 
"Development  Round" and this underl ines the importance of achieving a positive 
outcome for developing countr ies.  The Doha Ministerial Declaration November 2001 
recognizes the importance of the development d imension of the Round, stating in the 
second paragraph; "International trade can play a major role in the promotion of 
economic development  and the alleviation of poverty.  We recognise the need for all 
our peoples  to benefit from the increased opportunities and welfare gains that the 
multilateral trading system generates."

The principle that trade can reduce poverty, but that developing countries face 
chal lenges making trade work for development,  should be a core theme of the trade 
and development  policy of the developed countr ies -  which is, unfortunately not the 
case. It is bel ieved that the current round of negotiat ions in WT O represents the 
single best opportunity to realize the development  potential of trade by addressing  
the harmful d istortions in the international trading system. Reform of trade- 
distorting pract ices in agriculture in particular,  will be of signif icant net benefit to
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developing countr ies.  There are also potentially big gains for developing countries in 
the areas of services and non-agricultural market access.

Jk We may recognize that trade will not solve all the problems faced by developing
^  countries, but bel ieves that developed economies must ensure that the opportunity to

benefit from globalization is available to everyone. The development aspects of the 
Doha Development  Agenda range from specific Issues identified by developing  
countries as priorities; the provision of special and differential treatment within 
individual negotiat ions,  and broader objectives including improved market access and 
the provision of technical  assistance,

SDT is a concept which recognises that developing countr ies face speci fic chal lenges  
as a result of l iberalisation. SDT includes provisions that allow for lower cuts and 
longer t imeframes for reducing tariffs and agricultural domest ic  and export subsidies,  
and fewer obl igations and reduced commitments  for adherence to negotiated  
agreements.  In addition,  the Doha Round will probably see the creation of targeted 
new instruments as part of the SDT package, such as the "special products" category  
(products important for food security and rural development) and a new special  
agricultural safeguard for developing countries.  In the Doha Round it has been 
accepted that LDCs will be exempt from having to make any new reduction 
commitments. Improved market access for agricultural products holds the promise of 

0 substantial benefits for developing countries,  particularly given their comparative
advantage in this area. At the same time, developing countr ies have some concerns  
relating to the impact on food security and rural development  of opening their own 
markets for certain products.  It is expected that SDT provisions will be designed to 
take account of these concerns.  Under non-agricultural  market access,  sectors of 
signif icance include textiles, clothing and footwear,  forestry and fisheries.  These are 
ail important industries for developing countries.

Services trade is also important to many developing countries.  Many services,  
including infrastructure services and services incidental to agriculture facilitate 
growth, while services such as environmental  services can, if managed properly,  
improve quality of life. In addition, developing countr ies have their own export 
interests in services ranging from construction to educat ion,  with a particular 
emphasis on services provided via the temporary entry of service-suppliers into the 
country where the service is delivered. These exports also contribute to growth in 
neighbouring developing countries.

The use of trade-distort ing subsidies -  both "do.nestic support" measures and export  
subsidies -  significantly distorts the global trading system. The main users of these 

^  measures are large developed countries.  Trade-distort ing domest ic support
encourages over-product ion in the subsidising country: this surplus is often then 
exported (using export subsidies) for less than the cost of product ion,  which has the 
effect of displacing and/or reducing the world price for many of the agricultural  
commodit ies that developing countries trade. This system also means that 
subsidisers are reluctant to open their markets to efficient producers  such as those in 
developing countr ies,  since this would undermine farm incomes in the subsidising 
country.  A three-pronged approach will be important to achieving a positive 
development outcome:

I. Substantial  reduct ions in the use of trade-distorting subsidies
ii. El imination of export subsidies
iii. An ambit ious package to open agricultural markets (tempered with SDT  

targeted to si tuations of real need).

Many developing countr ies face domestic and supply-side constraints when seeking to 
u -  maximize the opportunities that come from trade l iberal ization. Continued and
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improved trade-related technical assistance and capacity building Is a vital component  
of trade and development.

We can always hope for an ambitious outcome in the Doha Round. There is ^
considerable overlap between the object ives of developing countries and of the 
developed ones in the Round, particularly in the areas of agricultural  marl<et access,  
the el imination of export subsidies and trade-distorting domest ic support.

l-iowever, this paper will, specifical ly,  try to find out,  if:

I. International trade (specif ical ly in agricultural produces) has a positive effect 
on pov e i l y  reduction, and improves long-term economic  growth in developing  
countries,  and

ii. A successful  outcome to the Doha Round will promote development through 
improving market access for all products -  including those important to developing  
countr ies,  especial ly agriculture and textiles -  and through the elimination of 
export subsid ies and substantial ly reducing trade-distort ing domest ic support

It is important for the WTO to find ways to address the converging Issues of trade 
with labor and the environment in a way that does not encumber the trade system 
with new, extraneous requirements.  There is room to improve the manner in which yn
the WTO interfaces with other international institutions, such as the International ^ 
Labor Organizat ion and the World Bank. However,  it is important that trade 
agreements  not be used as the primary mechanism to enforce alleged abuses on 
environmental or labor matters. There are more appropriate and effective means and 
organizat ion through which to pursue these remedies.  T he  business community also 
has a vital interest in the outcome of WTO negotiat ions because the WTO's  rules are 
the framework within which business will conduct  its activities.

From this paper,  we will try to.establish that the government  should:

i. Aggressively  negotiate on behalf of the country in the new round of
multi lateral trade negotiations. Priority areas are market access, business  
faci l itation, investment, agricultural export subsidies and trade remedy systems.

ii. Seek out and take full account of the expertise and advice of business houses
as negotiat ions in the Doha round proceed.

iii. Renew efforts to strengthen the WTO as the rules-based international
institution responsible for overseeing the operation of the multilateral trading 
system. This includes ensuring all WTO members respect the decisions of WTO 
dispute panels so that the primacy of the WTO system is maintained.

iv. Work within the WTO context to ensure that developing countr ies not only 
have the capacity needed to enjoy the full benefits of the WTO system, but also 
have the capacity to fulfill their obl igations under WTO agreements.

8.0 L im ita t io n

The research will not include the following in the discuss ion pattern:
i. Detai ls of agricultural  products'  breakdown (minute varieties/variations)
ii. Changing market/physical  conditions with respect to extraneous factors like -  

global warming,  regional/international  conflicts,  human settlement patterns,  
etc. These will be considered given (constant) for the limited time frame 
proposed.
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Also, a research is only as good as its assumptions.  This project is based on a few 
important assumptions,  which would prove fatal in case of non-happening of the 
assumptions in the reality. Here is a list of the limiting factors of the research  
project's conclusions drawn from the responses observed.

a. The scope of the research.

The scope of the research is defined for the agricultural production units only. It is 
assumed that, these are the units to be affected more severely with agricultural  
subsidies.  Also, the industry average is expected to be calculated on the basis of the 
same assumptions as is stated here.

b. Sampl ing technique.

Although probabil i ty based techniques have been used all through the report, it Is 
theoretical ly not possible.  Because,  the convenience sampl ing does not eliminate the 
choice biases. And as a result, does not ensure that, the var iations are due to 
chance errors only.

c. Analysis techniques.

i. The analysis techniques to be used in the preparation of the consolidated  
findings are based on assigning the concepts  the same weights.  This has an 
inherent problem for the overall attitude of the people about the constructs  
and concepts  under consideration.

ii. The model presented in the paper is bai,3d on an assumption that, the people 
answering the quest ions are reasonably rational people. But this might be 
wrong, as the level of reasoning is not the same as for different strata of the 
respondents .

iii. The study holds that, the logic behind the people's percept ion would remain 
constant over the long run. But this might not be the case,  as the time frame 
aspect  is not covered in the report. So, if the people's attitude some how 
changes over time, the entire work of the research has to be redesigned. And 
the forecasts  would change also.

These are some of the most important l imitations baring the performance of the 
research f inancings to take the form of a theory.

9.0 T im e  and F in a n c ia l  Budget

9 . 1  F i n a n c i a l  I n v o l v e m e n t

The study is expected to be covered (the first part; within 30 days) under the 
following budgetary allocation from the group-members:

Conveyance = BDT 3,000/=
Conduct ing FGDs = BDT 3,000/=

i. Report preparat ion and presentation = BDT 1,500/ =
V. Internet and other data/information = BDT 3,000/ =

Tota l  = BDT 10.500/ =
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The project is organized in the following schedule:

I. The problem defined [March 01 -  May 24]
II. The operational  definition of the different concepts under study defined [Ma/ 

24 -  June 05]
III. The analys is technique decided upon [June 05]
IV. The data col lection instrument designed and pre-tested [June 05 -  June 12] 

UNDEFINED TIME LAG [June 12 -  June 16]

V. The information collected through extensive interviews [June 15 -  June 24]
VI. Assort ing information in order of organizational  strata based on the number of

employees [June 24 -  June 26]
VII. Organizing information as per the directives of the instructor of the course  

[June 29],

9.2 T im e  Frame

i

10.0 D e l iv e ra b le s
10.1 Re p o r t  ( S t ru c tu re )
10.2 Q u e s t io n n a i r e  (F i l led  in)
10.3 Data S heet
10.4 Code  S he e t  ( Q u e s t io n n a i r e  M anua ls )

For Final Report
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TERM PAPER FOR THE MAR KE T ING RESEARCH COURSE

Prepared for;

Prof ess or  Dr.  Syed Fer ha t  Anwa r
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52 Mohammed  Reza  Ahmed Khan MBA 35(E)
15 Junaed  Anwar MBA 38(E)
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Tuesday ,  Ju l y  10, 2007

Ins t i t u te  of  Bu s in es s  Adm in i s t ra t i o n
Un iv e r s i t y  of  Dhaka  i
Dhaka 1000

P r o f e s s o r  D r .  S y e d  F e r h a t  A n w a r
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Under  d i f f e r en t i a t ed  and nega t i ve l y  d is to r ted  t rade  s ubs id i z a t i o n  in the Wor ld  Trade  
Or gan i z a t i o n ,  it is imp l i ed  that  Bang ladesh  would  lose f i n an c i a l l y  i f  ag r i c u l tu ra l  subs i d i e s  
p rov ided  by the i n dus t r i a l l y  d eve loped  coun t r i e s  are not " p r o p e r l y "  add re s sed  th rough  the 
WTO for - (a) d e c i s i o n s  of  p roduc t i on  and pr i c i ng of  ag r i cu l tu ra l  c ommod i t i e s  In 
Bang ladesh  ( for  e xp o r t s )  ; (b) ana l y s i s  of  the impa c t  o f  d e - s ub s ld l z ed  t rade pa t terns in 
ag r i cu l tu ra l  c ommod i t i e s  (pha se -w i se ;  in the i n te rna t i ona l  marke t )  on the domes t i c  
indus t r ia l  ou tpu t ;  (c) ana l y s i s  of  oppor tun i t i e s  for  Bang ladesh i  ag r i c u l tu ra l  co m m od i t i e s  in 
the i n t e r na t i ona l  ma rke t s  under  d i f f e ren t  s i t ua t i ona l  cond i t i ons  .

The resea rch  p ropo s i t i o n  in the backd rop  of  such  a w i d e - r ang in g  ag r i c u l tu ra l  nego t i a t i on  
f r amework  is r a the r  s t ra ig h t f o rwa rd ,  wi th two ma jo r  area d i v i s i o ns ,  i .e.:

(i) P ro duc t i on  and  p r i c i ng  of  ag r i cu l tu ra l  c ommod i t i e s  in Ba ng la de sh  ( for  expo r t s ) ,  
wi th re spec t  to:

a. S i tu a t i ona l  ana l y s i s  unde r  d i f f e ren t  de - s ubs id i z ed  t rade  pa t t e r n s / c o nd i t i o n s  
in ag r i c u l t u ra l  co mmod i t i e s  (phase-wi se ;  in s epa ra te  -  mos t  p laus ib l e  
l og ica l  comb ina t i ons ;  in the i n te r na t i ona l  marke t ;  unde r  WTO reg ime)

b. Im pac t  a s s e s sm en t  on the domes t i c  i ndu s t r i a l  ou tpu t ;  and
c. O ppo r t un i t i e s  for  Bang ladesh i  ag r i cu l tu ra l  co m m od i t i e s  in the i n t e rna t i ona l  

ma rke t s  under  d i f f e r en t  s i t u a t i ona l  cond i t i o n s  ( i .e . ,  WTO t rade 
ne go t i a t i o n s  on ag r i cu l tu ra l  commod i t i e s  and w i t hd rawa l  o f  t a r i f f /n on - ta r i f f  
ba r r i e r s ) .

(11) P r epa r a t i o n  of  WTO agenda  for  Bang ladesh  wi th r espe c t  to ag r i cu l tu ra l
comm od i t i e s .

The  ne ce s sa r y  co nd i t i o n s  are:

(i) S ov e r e ign  and o the r  adm in i s t ra t i v e  p re - c ond i t i ons  wi l l  r ema in  s ta t ic ,  i f  not
unchanged ,  du r ing  the en t i re  cou r se  of  th is  spe c i f i c  s tudy;  as wel l  as for  the p ro jec ted  
t ime  f rame.
(II) WTO nego t i a t i on s  wi l l  f o l l ow a log i ca l  and s equen t i a l  pa t t e r n  wi th  re spec t  to
f o rm u la t i o n  and e xe cu t i o n  of  r e so lu t i ons .
(i l l ) Ne ce s sa ry  d om es t i c  p re - c ond i t i ons  (gove rnan ce ,  l egal  f r amew or k ,  mu l t i l a te ra l
nego t i a t i on  sy s tems ,  reg iona l  pa r t i c i p a t i on ,  etc) wi l l  p reva i l  for  the e xe cu t i o n  of  a 
cohe ren t  WTO pol i cy .
(iv) P roduc t i on  s en s i t i v i t y  to i nput s  wi l l  r ema in  va l i d  f or  the t ime  pe r i od  p ro jec ted .

The  ob je c t i v e s  of  the resea rch  are to f ind compar a t i ve l y  c ompe t i t i v e  ag r i c u l tu ra l  p roduces  
and the i r  mar ke t i ng  s t r a te g ie s  under  d i f f e ren t  s t ages  of  d e - s ub s ld i z a t i o n  se l ec t i ng  
su i t ab l e  b lo c k /c o un t r i e s  to s t reng then  ba rga in  power  and  to l i nk  ag r i c u l tu ra l  subs id i e s  
nego t i a t i on  pa t te rn  of  Bang la de sh  wi th nego t i a t i o ns  on GATS  Mode-4 .

Spec i f i c  ob je c t i v e s  i nc lude:

(I) To ana l y z e  the s cena r i o  for f i nd ing  the ag r i cu l tu ra l  i r o d u c t s  wher e  Bang la de sh  ho lds  
compar a t i ve  advan tages .

(II) To tes t  the v i ab i l i t y  for se l ec ted  p roduc t s  for expo r t s  In d i f f e r en t  s tage s  of  de- 
su bs i d i z a t l on  in the WTO.

( i i l )To  f ind the a ven ues  for  advanced  ag r i cu l tu ra l  marke t i ng  / f i nanc ing  op t i ons .
( i v ) T o  f ind sp e c i f i c  WTO nego t i a t i o n  s t ra tegy  that  Bang la de sh  wou ld  fo l l ow for l i nk ing 

ag r i cu l tu ra l  p r odu c t i on  pa t te rns  wi th Mode -  4.
(v) To se l ec t  the b lo ck s / co un t r i e s  w i th  s im i l a r  p roduc t i on  pa t te rn s  tha t  wou ld  enab l e  

Bang ladesh  to pu r sue  Its domes t i c  ag r i cu l tu ra l  i n t en t  at  a g re a te r  i n te rn a t i ona l  level .

Wi th in the t ime  (30 Days)  and budge t  a l l o ca ted  the s cope  o f  the re sea r ch  work  ana l yzed 
the s c ena r i o  for  the d i f f e r en t  s t ages  of  de - su b s id l z a t i o n  and bas ing on the ana l y s i s  
sugges t i ng  a c o m p re hen s i v e  po l i cy  for  WTO nego t i a t i on  on ag r i c u l t u r a l  p roduc t s  and 
reco mmend ing  p r odu c t  pa t tern  wi th the oppo r tu n i t i e s  for  exp o r t i n g  wh i ch  are 
eco no mi ca l l y  bene f i c i a l  for  Bang ladesh .  The spec i f i c  s co pes  o f  the re sea r ch  are as 
fo l l ows:

(I) Cu r ren t  co mpos i t i on  of  the ag r i cu l tu ra l  p roduces  for expo r t
(II) Spa t l o t empo ra l  p ro je c t i on  for  wor ld p r i ces  of  ag r i c u l tu ra l  co m m od i t i e s  w i th  WTO de- 

subs ld i z a t i o n  in ag r i c u l tu ra l  subs id i e s
( l i i ) S l tu a t i on  ana l y s i s  for  advan ced  market i ng  in ag r i cu l tu ra l  c o m m od i t i e s  where 

Bang ladesh  has co m pa ra t i ve  advan tage  bas ing on above f i n d ings .

Execu t ive  Su m m a ry
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( i v ) S p e c i f i c  n ego t i a t i on  s t ra tegy  for  WTO on ag r i c u l tu ra l  subs id i e s
(v) Spec i f i c  t ac t i c s  for  im p le m en ta t i o n  of  the above s t r a t egy  ( iv)
(vi) Impac t  o f  mak ing  the b lock of  co un t r i e s  in d i f f e ren t  s tages  o f  d e - s ub s id i z a t i o n

However ,  as the p ro j ec t  is a tw o -y ea r  long M. Phi l ,  d i s se r ta t i o n ,  on l y  s cope  ( i ),  ( i i ) ,  and 
(i i l )  have been co ve red  for  the pu rpose  of  th i s  paper ,  I.e., on l y  sp e c i f i c  ag r i cu l tu ra l  
p roduces  (wh i ch  hold a co m pe t i t i v e / c om pa ra t i v e  adva n ta ge  unde r  an evo l v in g  WTO 
subs id i e s  pa t te rn )  and the i r  r e spec t i ve  marke t i ng  s t r a t eg ies  have  been  i den t i f i ed  in the 
f i r s t  s t age ,  w i th in  the s t i p u l a te d  30 days .

On ly  expe r t s  have been c o nsu l t ed  for po l i cy  pe r spe c t i ve s .  However ,  for f i nd ing  the 
ma rke t i ng  n i che  / a pp rop r i a te  s t ra tegy  for  ag r i cu l tu ra l  p roduces ,  a hos t  of  r e spon den t s  
have  been app roa ched .  T he re fo r e ,  conv en ienc e  samp l i ng  method  has been  used.

Gi ven  the ba ck d r op  of  n ego t i a t i o n s  in Ag r i cu l tu r e ,  the f un c t i ona l  r e l a t i o n sh ip s  are as 
fo l l ows;

Bas i ca l l y  th i s  is wha t  we  are l ook ing  at, i .e. ,  4 ( fou r )  s imu la t i o n  e xe rc i s e  wi th re spec t  to 
the cu r r en t  f l ow of  n ego t i a t i o n s  in the Wor ld  T r ade  O rgan i za t i on ,  and  2 ( two) dec i s i on  
po int s ,  wh i ch  wou ld  g ive us conc re te  and cons o l i d a te d  unde rs ta nd in g  abou t  - (i ) wha t  our 
p r oduc t i on  s t ra te gy  In ag r i c u l tu re  shou ld  l ook  l i ke under  the c hanged  subs id i z a t i on  
s chedu l e ,  and ( i i ) wha t  our  s tance  in WTO shou ld  look l i ke w i th  rega rd  to the impac t  of  
d e - c ou p l i n g  and o t he r  s ubs id i e s  w i t hd rawa l  measures .

The  resea rch  a lms  to asc e r ta in  the fo l l ow ing  end resul ts :
a. The  im pac t  on the wor ld  ag r i cu l tu ra l  c o mmod i t y  p r i ces  on the ba s i s  o f  d i f f e r en t  leve l s  

o f  ( s p a t i o te m po ra l )  w i t hd rawa l  of  subs i d i e s  in the wor ld ma rke t
b. A ppr op r i a t e  Bang la de sh i  ag r i cu l tu ra l  p r odu c t s  ( fo r  expo r t )  at  d i f f e r en t  l eve l s  of  

w i thd rawa l  o f  ag r i cu l tu ra l  subs i d i e s
c. App rop r i a te  mar ke t i ng  n i ch e /s t ra te gy  for  the de v e lo pm en t  of  i n te rn a t i ona l  t r ade in 

ag r i cu l t u r a l  co m m od i t i e s  unde r  d i f f e r en t i a t ed  s ubs id i e s  reg ime  in the WTO.
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A gr i cu l tu ra l  Su bs id ies  
I m pa ct  A n a ly s i s  and Co mbat  T e c h n iq u e s  for B a ng la d e sh  

In the World Trade  O rg a n iz a t i o n

TERM PAPER FOR THE MARK ET ING  RESEARCH  CO URSE

1. 0

A g reat  deal  of  a t t en t i o n  is cu r ren t l y  being paid to t i i t  d i s cu ss i on  o f  the re fo rm of  g loba l  
ag r i cu l tu ra l  t r ade .  In the year  2000,  the WTO in i t i a ted  a new round  of  t r ade nego t i a t i ons  
on ag r i cu l tu re  and  se rv i ces .  Acco rd ing  to the Doha manda te  adop ted  on 14 Novembe r  
2001,  the WTO me mbe rs  commi t t ed  themse l v es  to subs ta n t i a l l y  imp ro ve  marl<et access ,  to 
reduce (wi th a v iew to phas ing  out)  al l  f o rms  of  expo r t  s u bs id i e s  and  to s ubs tan t i a l l y  
r educe  t r ade -d i s t o r t i n g  d om es t i c  suppor t .  Fu r the rmor e ,  it was a lso ag reed  tha t  non- t rade  
conc e rns  and spec i a l  and d i f f e ren t i a l  t r e a tmen t  for  d eve lop ing  co un t r i e s  shou ld  become an 
in teg ra l  f e a t u re  th r ou ghou t  the nego t i a t i ons .  In Feb rua ry  2003  a f i r s t  a t t emp t  to ag ree  on 
moda l i t i e s ,  the s o - ca l l e d  Ha rb inson  Paper ,  was p res en t ed  to the WTO membe rs  and 
rev i sed  a f te r  In tens i ve  d i s cu ss i on .  Based on the resu l t ing  Ha rb ins on  Vh  p a p e r l ,  the Doha 
M in i s ter i a l  De c l a ra t i o n  r eque s t ed  WTO membe rs  to ag ree  upon  f o rmu la s  and o the r  
moda l i t i e s  by 31 March 2003 at the la test .  But nego t i a to r s  m i s sed  th i s  dead l i ne .  Wh i l e  the 
US and the Ca i rns  G roup  co ns id e r ed  the ta r i f f  r edu c t i on s  of  the  Ha rb in son  I ’/a pape r  as 
too l ow and p r e fe r re d  the Swi ss  fo rmu la ,  the EU co ns ide red  the l i be ra l i za t i on  p roposa l s  as 
too f ar  r e ach ing .  T og e t h e r  wi th  75 o the r  WTO membe rs  ( f r i ends  of  the  U ruguay  fo rmu la )  
the EU p le aded  for a re pe t i t i o n  o f  the U ruguay  round  o f  a g r i c u l t u re  and espec i a l l y  for  the 
im p lemen ta t i o n  of  the U ruguay  formu la  for  t a r i f f  r educ t i on  ( B r o c km e ie r  & Sa lamon ,  2004).  
A f te r  31 March 2003,  nego t i a to r s  se l ec ted a number  o f  co n t r ov e r s i a l  i s sues  and a imed at 
a ch iev ing  a f r amew or k  ag r e em en t  at the m in i s te r i a l  co n fe rence ,  t a k in g  p l ace in Cancun ,  
on 11-14 S ep t embe r  2003 .  The  EU and the US were  the f i rs t  to come fo rw ard  wi th a draf t .  
The  jo in t  US-EU text  sugge s te d  a b l ended  formu la  under  wh i ch  the ta r i f f s  were  subd i v i ded  
i nto th ree g roups .  The  ta r i f f s  o f  the f i r s t  g roup were  ca te go r i z ed  as du ty  f ree,  wh i l e  the 
ta r i f f s  o f  the s e cond  g roup  were  to be reduced by an a ve rage  wi th  a m i n im um  reduct ion 
per  p roduc t  ( the  U ruguay  round  fo rmu la ) .  The th i rd g roup  of  t a r i f f s  was s uppo sed  to be 
reduced  by the Sw is s  fo rmu la .

A f te r  the f a i l u re  o f  Cancun  a new nego t i a t i on  p r ocess  s t a r ted  at the beg inn ing  o f  2004.  
On 16 Ju l y  2004,  the cha i rman  o f  the ag r i cu l tu ra l  comm i t t ee ,  T im Gro sse r ,  p r esen ted  a 
new p roposa l  on moda l i t i e s  for  nego t i a t i o ns  on ag r i cu l tu ra l  t rade .  An amended  ve r s i on of  
the G ro s s e r  t ex t  wa s  then  p re sen ted  and adop ted  in a rev i sed  form by the  WTO Genera l  
Counc i l  on 31 Ju l y  2004 as par t  of  the Doha Work  P rog ram or O sh im a - t e x t .  A l though  it 
seemed  as i f  the d i spu t i ng  pa r t i e s  had reached  an ag re ement ,  the ou t c ome  of  the 
nego t i a t i on s  is st i l l  h i gh l y  unce r ta in .  In con t ra s t  to the fo rmer  papers ,  the con t en t  of  this 
r e cen t l y  adop ted  p r oposa l  is ve ry  vague.  It con ta ins  (a lmos t  e x c l u s i v e l y )  qua l i t a t i ve  
i n f o rmat i on  abou t  t a r i f f  cuts ,  the abol i t i on  of  expo r t s  subs id i e s ,  etc . ,  but  does not  make  
any conc re te  s ta te m en t  rega rd ing  the t ime hor i zon  or magn i tude  o f  the p ro t ec t i o n  cuts.  
Nor  does the more or  l es s nebu lous  cons i s t enc y  o f  the Doha Wor k  P rog ram Ju l y  package  
help to reso l ve  the mos t  impo r ta n t  i ssue of  mar ke t  access ; W ha t  k ind of  t i e red formula 
wi l l  be used  to cut  down the impo r t  t ar i f f s?  What  e f f ec t  does  a t i e red  fo rmu la ,  such as the 
Har b in son  fo rmu la ,  have in co n t r as t  to a more f lex ib l e  one , such as the  Swi ss  fo rmu la?  
How wi l l  the p r e fe re n t i a l  t r e a tmen t  of  the deve lop ing  coun t r i e s  be a ch ie ved ?

In al l ,  the Doha Work  P rogram co mp r i s ed  an ove ra l l  cut  of  al l  t r a d e -d i s t o r t i n g  domes t i c  
suppor t  ac co rd ing  to a t i red fo rmu la .  Under  th is  f o rmu la ,  h ig he r  l eve l s  of  t r a de -d i s to r t i no  
dom es t i c  s uppo r t  wou ld  be sub j e c t  to deeper  cuts  to a ch iev e  a h a rmon i ze d  r e s u l t , For  all 
de ve loped  c o un t r i e s  a down paymen t  of  20% dur ing the f i rs t  yea r  o f  the  imp lement a t i on  
per iod  wou ld  be made.  The  cu t  wou ld  be based on b ind ing  rates .  F u r th e rm or e ,  a reduc t i on  
of  the de minimis l oopho l e  wou ld  be nego t i a ted  and the c r i t e r i a  f or  the g reen  box would 
be rev iewed . The  b lue  box suppo r t  shou ld  not exceed  5% of  the a ve ra ge  tota l  va lue  of 
ag r i cu l tu ra l  p ro duc t i on  du r ing  a h i s to r i ca l  r e fe rence  per iod  that  has  not  yet been 
spec i f i ed .

On expo r t  c ompe t i t i o n ,  the Doha Work  P rogram assu red  the  e l im in a t i o n  of  all f o rms  of 
expo r t  s ubs id i e s .  Moreove r ,  al l  expo r t  measu res  wi th e f f ec t s  e qu i v a l en t  to expo rt  
subs i d i e s  wou ld  be e l im i na t ed ,  such as expo r t  c red i t s ,  e xp o r t  c red i t  gua r an tee s  or 
i n su ran ce  p rog r ams  wi th repaymen t  pe r iods  beyond  180 days.  Expo r t  c re d i t s  of  less than 
180 days  and t rade d i s to r t i ng  p ra c t i ces  of  s tate t rad ing  e n te rp r i s e s  (STES)  would  be 
sub j e c t  to s t r i c t  d i s c i p l i n e s .  Moreove r ,  conc re te  d i s c i p l i n e s  wou ld  be imposed  on food aid 
tha t  is used for commerc i a l  d i sp l a cemen t .  A subs ta n t i a l  r educ t i o n  in mar ke t  access
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Desp i te  p r o t es t s  by the ma jo r  C iv i l  Soc i e t y  Or gan i za t i on s ,  the d eve loped  coun t r i e s ,  
pa r t i c u l a r l y  the Un i t ed  S ta tes  and the Eu ropean  Union,  t r i ed  to use the Hong Kong 
M in i s te r i a l  to a g g re s s i ve l y  push fo rw ard  the i r  agenda  of  open ing  mari^ets in deve lop ing  
coun t r i e s  f or  the i n te re s t s  of  th e i r  co r po r a t i o ns  wh i l e  at the same t ime  ma in ta in ing  the 
l - i r s t -Wor ld 's  age -o ld  s ta tu s  qUo in f avo r  of  Subs id i e s .  Fve r y  one con ce r ned  wi th the s tudy 
o f  e c onom ic s  (no mat te r  how b lunt  the s ta tement  sounds )  unde rs co re d  that  the pos i t i ons  
taken by ma jo r  deve lo ped  coun t r i e s  at  the Hong Kong  M in i s te r i a l  c on f e r en ce  ( sequenced  
a f te r  s im i l a r  c o n f e r en c e s  under  the Doha Round  of  T rade  Ta l k s )  are se r i o us l y  underm in ing  
de ve lopm en t  i n te re s t s  by con t i nu ing  wi th  the Dead -we igh t  l o s ses  g ene r a t ed  f rom ar t i f i c i a l  
i n te rv en t i on s  in the ma rke t s  and p r i ces  of  e spec i a l l y  ag r i cu l tu ra l  p roduc t s .

It is g ene r a l l y  p e r ce i ved  by mos t  in the Thi rd  Wor ld tha t  The  WTO ru les have pe rpe tua t ed  
an unfa i r  t r a d in g  s ys tem ,  whi ch  f avo r s  r ich coun t r i e s  and the i r  c o r po r a t i o ns ,  wh i l e  l ay ing 
de ve lop in g  co un t r i e s  open  to eve r  more p r essu res  to l i be r a l i ze  when  the i r  f a rmers  and 
f i rms  are not  in a pos i t i on  to compe te  in the g loba l  econo my .  Th i s  is b ecause  the rules  
are i n he ren t l y  i n equ i t a b l e ,  and be cause  the loca l  f i rms  are too we ak  to f ace  the ons l augh t  
of  g i an t  f o re ign  f i rms .  Espe c i a l l y  in the l a tes t  round  of  t r a de - ta l k s  d em and s  and conce rns  
o f  the de v e lo p in g  co un t r i e s  have r epea t ed l y  been s i de l i ne d .  In f ac t  it appea r s  that  
p re ssu r es  were  put  on some de ve lop ing  coun t r i e s  dur ing the M in i s t e r i a l  not  to res i s t  the 
m a rk e t -o pen ing  p r opo s a l s  of  the deve loped  coun tr i es .

An t i -WTO p roponen t s  say that  r esu l t s  of  the unfa i r  t rad ing  sys tem  inc lude  the loss of  
l i ve l i hoods  and i ncomes  o f  sma l l  f a rmers ,  loss  o f  j o b s  due to de - l ndu s t r i a l i z a t i o n  in many  
coun t r i e s ,  co n t i nued  ob s ta c l e s  to ac cess  to ma rke t s  in r ich co un t r i e s  and co n t i nuous  
dec l i ne  in co m m o d i t y  p r i ces  and the pove r t y  that  is l i nked  to that .  Pa r t i cu l a r l y  a f fected 
are women  in f a rm ing  and wor k ing  c o m mun i t i e s  in deve lop in g  c oun t r i e s .  The  Hong  Kong 
M in i s te r i a l  mee t ing ,  com ing  at  a s t r a te g i ca l l y  impor tan t  m om en t  in the Doha nego t i a t i ons ,  
migh t  have  had the po ten t i a l  to co r re c t  some o f  the im ba la n ce s  and  turn the co rne r  
towards  d eve lopmen t .  But  it l ooks -  at l eas t  f rom the Ba ng la de sh  pe r s p e c t i v e  that  as If 
the po ten t i a l  for  do ing  some th in g  pos i t i ve  has faded or d i s appea red .

Ag r i c u l tu re  r ema in s  the se c to r  con t a in in g  mos t t r ade d i s to r t i o ns  and the U ruguay  Round ' s  
p r om ise  o f  l i b e ra l i za t i on  in the r ich coun t r i e s  has ye t  to be fu l f i l led .  In the cu r ren t  
nego t i a t i on s  the  o f f e r s  by the US, EU and other  dev e lo ped  coun t r i e s  p ropo sa l s  were 
g r oss l y  i n a dequ a te  and un less  these o f f e r s  are impr oved  s i g n i f i ca n t l y ,  the re  wi l l  be l i t t le 
( i f  any) rea l  cu t s  in dom es t i c  suppor t ,  wh i ch  goes to p roduc t i o n  for  expo r t .  The end date 
for expo r t  s u bs id i e s  is yet  to be f ixed, though they  shou ld  have  been e l im i na ted  l ong ago. 
Wh i l e  d eve loped  co un t r i e s  s t ubbo rn l y  re fuse  to deal  wi th dump ing  or end the i r  p rotec t i on,  
d eve lop ing  c oun t r i e s  are being p r essu red  to reduce  d r a s t i ca l l y  the i r  own  ag r i cu l tu ra l
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bar r ie r s  wou ld  be ach ie ved  th rough  a t iered app roa ch  wi th d eepe r  cu t s  in h ighe r  tar i f f s .  
The  reduc t i o n  c o m m i t m en ts  wou ld  be made f rom b ind ing  ta r i f f  r a tes  app l i cab le  to all 
member s  o t he r  than the least  deve loped  coun t r i e s  ( LDCs) .  Coun t r i e s  cou ld  se l f - s e l e c t  
sens i t i ve  p r od uc t s  that  would be t rea ted  in a more f lex ib l e  way.  As c o mpe ns a t i o n ,  the 
TRQ s  of  s en s i t i ve  p roduc t s  have to be expanded .  For  d e v e lop in g  coun t r i e s ,  spec i a l  and 
d i f f e ren t i a l  t r e a tm en t  is p rov ided .  They  would  be acco rded  l o nge r  im p le m en ta t i o n  per iods ,  
l ower  t a r i f f  and subs id y  cu ts  and spec i a l  co nc e s s i o n s  for  the i r  mar ke t  access .  
Fu r th e rmore ,  t r ade  wi th t rop ica l  p roduc t s  would  be ful l y l i be ra l i ze d  and the e ros i on  of  
t r ade p r e f e r enc e s  wou ld  be add re ssed .  LDCs do not  have to l owe r  the i r  t a r i f f s  or the i r  
dom es t i c  f arm suppo r t .  Deve lo ped  coun t r i e s  and capab le  dev e lo p in g  co un t r i e s  shou ld  
p rov ide  du ty -  and quo t a - f re e  ma r ke t  ac cess  for  LDC p r oduc t s

S i tua t i ons  a t ta ined  he igh t s  of  c omp le x i t y  du r ing  the S ixth M in i s te r i a l  in Hong Kong in 
2005.

Dur ing  the run - up  to the Hong Kong  M in i s te r i a l ,  f ive c l u s te r s  o f  n ego t i a t i ng  i s sues  were  
e xpe c te d  to be add re ssed .  These  were:  fi  ̂ Ag r i cu l tu r e ,  f i i )  N o n -Ao r i c u l tu re  Marke t  Access 
fNAMA>. f i i i )  S e rv i ces  (GATSI .  (iv^ Rules ,  and (v) "De ve lopme n t "  p r o v i s i o n s . Cons ide r i ng  
the s l ow pace  of  p ro g re s s  in n ego t i a t i o ns  in Geneva ,  amb i t i on  l eve l s  were  l owered  to 
th ree  co re  a reas  of  ma r ke t  access ,  i .e. in the area o f  ag r i c u l t u r e ,  i ndus t r i a l  good s  and 
se rv i ces .  In N o vem be r  2005,  WTO members  a ck no w ledged  the f ac t  tha t  p rog r es s  In 
n ego t i a t i on s  we re  f ar  f rom a ch iev ing  an a g r eement  in Hong  Kong  in a mann e r  that  could  
f a sh ion  a de ta i l ed  f r amew or k  for  subs id y  and ta r i f f  cu t s  on A g r i c u l t u re  and NAMA.

In th i s  bac kd r op ,  i t  wa s  hoped that  in Hong Kong, membe rs  wou ld  s t r i ve  to de l i v e r  at 
l eas t  a "D e ve lo pm en t  Pac kage"  focus ing  on du ty - f r ee  and quo t a - f re e  mar ke t  ac cess  for al l  
e xpo r t s  f rom all LDCs.

♦
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tar i f fs ,  thus l ay ing  the i r  smal l  f a rmers  open to more unfa i r  c ompe t i t i o n  f rom a r t i f i c i a l l y  
cheapened  impor t .

The  i nc lus i on  of  t r ade  in se rv i c e s  in the Uruguay  Round  came abou t  be ca us e  of  the 
p r omise  by the d eve loped  coun t r i e s  to the de ve lop ing  co un t r i e s  tha t  they  would  reduce 
the i r  p ro te c t i o n i s t  mea su re s  in the Ag r icu l tu re .  Th i s  p rom is e  has no t  been ful f i l led.  
Howeve r  the EU is l ead ing  the cha rge  of  de ve loped  co un t r i e s  by making  ou t r ageou s  
demands  on dev e lo p in g  coun t r i e s  to fur the r  open the i r  ma rke t s  in i ndus t r i a l  goods  and 
se rv i ces .  Deve lo ped  coun t r i e s ,  led by the EU, have  made  una cc ep ta b le  p roposa l s  on 
se rv i ces  tha t  wou ld  fundam en ta l l y  change  the GATS a r c h i t e c t u r e  to remo ve  the f l ex ib i l i t i e s  
and po l i cy  space  c u r re n t l y  ava i l ab l e  to deve lop ing  coun t r i e s .  These  i nc lude  qual i t a t i ve  
ben chmar k in g ,  se c to ra l  i n i t i a t i ves ,  and manda to ry  pa r t i c i p a t i on  in p lu r i l a tera l  
nego t i a t i ons .  The se  ch ange s  wou ld  lead to cond i t i o n s  where  deve lop in g  c o un t r i e s  wi l l  be 
l ess  and l es s able to ch oo se  whe the r  to l i bera l i ze  and if so in wh i ch  sec to r s ,  to wha t  
ex ten t  and at wh i ch  t ime.  The  v i ab i l i t y  of  local  se rv i ces  f i rms  wi l l  be th rea tened .

In NAMA (non ag r i cu l tu ra l  ma rke t  access ) ,  deve lop ing  co un t r i e s  are be ing asked  to accep t  
the d ra s t i c  " Sw i s s  fo rm u la "  wi th a low co e f f i c i e n t  o f  10 to 15, imp ly ing  tha t  al l  t a r i f f s  wi l l  
drop to be low 10%. Th i s  wi l l  cut  the indus t r ia l  ta r i f f s  of  d ev e lo p in g  coun t r i e s  very 
s teep l y .  It  wi l l  t h re a t en  the su rv i va l  of dom es t i c  i ndu s t r i e s  and the j obs  of  mi l l i ons  of  
worker s .  It  wi l l  a lso th rea t en  the p rospec t s  of  domes t i c  i ndu s t r i a l  d e v e lo p m e n t  in a f f ec ted  
deve lop in g  coun t r i e s ,  wi th mass i ve  j ob lo sses  and unemp lo yment .

To make  mat te r s  wo rse ,  a t t emp ts  are a lso  being made  by the ma jo r  deve loped  coun t r i e s  
to o f f se t  the em b a r r a s sm en t  o f  not  ach iev ing p rog r es s  in moda l i t i e s ,  by put t i ng  on a 
" s p in "  tha t  the d e v e lop i ng  coun t r i e s ,  or  at l eas t  the LDCs , are ge t t i ng  some bene f i t s  in 

^  advan ce  th rough  a " d e v e lo pm en t  pa ckage . "  Thi s package  l ooks un l i ke l y  to con ta in  any  real
benef i t s  of  s i g n i f i c an ce  to deve lop ing  coun t r i e s ,  some of  th em  con t a in in g  p r omises  of  aid 
whi ch is in the form o f  l oans.  Th i s  is a " f ace  s a v i n g ” exe rc i se  to d i sgu i se  the f ac t  that  the 
Doha nego t i a t i o ns  have not  l i ved up to the i r  " d e v e lo pm en t "  name bu t  i n s tead  have taken 
an a n t i - d e v e lo pm en t  turn.

Deve lop ing  Coun t r i e s  have t r i ed  to de fend themse l v e s  by fo l l ow ing  that  the ma jo r  
deve loped  co un t r i e s  (b r oad l y  speak ing) :

i. S top p r es su r i ng  the de ve lop ing  coun t r i es  to fu r the r  l i be r a l i ze  th e i r  ag r i cu l tu re ,  
i ndus t r i a l  good s  and se r v i c es  sec to r s  and w i t hd r aw the i r  d em and s  to do the same;

ii. A l low deve lop ing  co un t r i e s  to take neces sa r y  measu r es  to p r o t e c t  the i r  dom es t i c  
f i rms  and fa rms  so as to enab le  the deve lop in g  coun t r i e s  to have  the i r  own pol icy 
space to mee t  th e i r  s u s ta in ab l e  deve lopm en t  objec t i ves .

i l l. S ub s ta n t i a l l y  i n c rease  the i r  o f fe rs  in ag r i cu l tu re  by co m m i t t i n g  to cu t  total  t rade-
d i s to r t i ng  d om es t i c  subs id i e s  to l eve l s  be low the c u r re n t  or p l a nned  app l i ed  levels ,  
and ag r ee  to se r i o us  d i s c i p l i nes  on the Green Box s ubs id i e s  so that  overal l  
dom es t i c  suppo r t  is r ea l l y  dec reased ;  agree  to end al l  e xp o r t  subs i d i e s  by 1 
Janua ry  2010  or ear l ie r ;  immed ia te l y  end co t ton  expor t  s u bs id i e s  and e l im ina te  
dom es t i c  su ppo r t  for  co t ton  by 2006.

iv. P e rman en t l y  w i t hd ra w  p r oposa l s  for numer i ca l  t a rge t s  and  ben chma rk in g  in 
s e r v i c e s  and w i t hd r aw  Annex  C on se rv i ces ,  e spec i a l l y  i ts c l ause  on manda to ry

' pa r t i c i p a t i on  in p lu r i l a te ra l  negot i a t i ons ,  and its c l auses  on moda l  and secto ra l
n ego t i a t i on s  and the f r amew or k  on gov e rn m ent  p rocu rement .

v. A l l ow de v e lo p in g  co un t r i e s  the f l ex ib i l i t y  to choose  w he t h e r  and to wha t  ex ten t  to
l i be r a l i z e  the i r  i ndus t r i a l  sec to rs .  .

vi. Ag re e  to genu in e  d e ve lopm en t  measu res ,  i n c lud ing  re so l v i ng  the Spec i a l  and 
D i f f e ren t i a l  p ro po sa l s  and the imp lemen ta t i o n  p ropo sa l s  o f  de ve lop in g  coun t r i e s  as 
soon  as poss i b l e  and at l eas t  before the se t t l e m en t  of  the ma r ke t  ac cess  i ssues ; 
and the i nc lus i on  o f  genu ine  and e f f ec t i ve  SDT p r ov i s i on s  in the nego t i a t i o ns  in 
a g r i c u l tu re ,  NAMA and se rv i ces .

vi i .  Ag r ee  to an a s s e s sm en t  of  the impac t  of  the i r  p ropo sa l s  on emp lo ym en t ,  gender ,  
e n v i r on m en t  and natu ra l  r e sou rces ,  pove r t y  and equ i t y .

Onl y seven  s teps,  but  then,  on ly  seven  a lmos t  i n su rm ou nt ab l e  obs tac l e s .
As the resu l t s  are coming  in, s low ly ,  g radua l l y ,  Bang la de sh  is i n c r e a s in g l y  be ing  s ide l i ned
even in the LDC fo rum wi th the w iden ing  d i v e r gence  o f  o p in i o n s  and s tand  in the Tex t i l e  
se c to r  (whi ch,  for  al l  p ract i ca l  purpose ,  in the b read ea rne r  of  the coun t ry  these days) .
So, wha t  rema ins  to be done is to fo rmu la te  ou r  own po l i cy  to f igh t  the on s l a ugh t  of
G loba l i z a t i on  in i ts home g rounds ,  i .e., a t ta in ing  c ompe t i t i v e  e f f i c i e n cy  ou r se l ves .
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Ban g la de sh ' s  p r imar y  o f f en s i v e  i n te re s t  in the con t e x t  o f  Hong  Kong was Mcirket Access  in 
the a reas  i ndus t r i a i  goods ,  se r v i c es  and ag r i cu l tu ra i  co m m od i t i e s .  S e condar y  p r io r i t i e s  
had been in im p ro v i ng  the Spec i a l  and D i f f e ren t i a l  T r e a tm en t  (S&DT)  p rov i s i ons ,  reduc ing  
t rade d i s t o r t i o n  in co t ton ,  ensu r i ng  food aid d is c i p l i ne ,  i d en t i f y i n g  and  p roh ib i t i ng  harmfu l  
f i sh e r i e s  s ubs i d i e s ,  and i n c re as ing  real  a s s i s t a nce  for  t r ade re l a ted  supp l y - s i d e  capac i t i e s .

Ag r i cu l tu re  n ego t i a t i on s  are re la ted  to th ree p i l l ar s:  dom es t i c  suppor t ,  ma rke t  a cc cs s  and 
expor t  s u b s i d i e s . As ag reed  under  pa rag raph  45 of  the Ju l y  F r amewo r k  ag reement ,  LDCs 
i nc lud ing  Ban g l ad esh  are exe mp ted  f rom any  ta r i f f  r educ t i o n  c o mm i tm en t .  Member  
coun t r i e s ,  wh i ch  are no t  in a pos i t i on  to p rov ide  du ty - f r ee  and  quo t a - f r e e  mar ke t  access ,  
sha l l  p rov ide  ma rke t  ac ces s  for  at l eas t  97 pe rcen t  o f  p r od uc t s  o r i g i n a t i ng  f rom LDCs by 
2008  or  no l a ter  than the s ta r t  o f  the imp leme n ta t i o n  pe r iod .  It is not  yet  c l ea r  how 
ag r i cu l tu ra l  c o m m o d i t i e s  wi l l  be se l ec t ed  for  the e xc l us i on  l i st  compr i s i ng  3 pe rcen t  of  the 
ta r i f f  l i nes .  Th i s  d epended  on ou t co me s  of  fu r the r  nego t i a t i on s  he ld in Geneva  by Apr i l  
2006  -  wh i ch ,  however ,  f a i l ed,  i f  not,  m i se ra b l y  fa i led.

On the i s sue  of  e xp o r t  subs id i e s ,  an end date for al l  expo r t  s u bs i d i e s  in ag r i c u l tu re  by
2013 has been ag reed  though .  Th i s  was a ma jo r  co n te n t i ou s  Issue be tween  the EL) and the 
deve lop in g  co un t r i e s .  Th i s  was pe rce i ved  to be a ma jo r  su cc e ss  of  the G20 coun tr i es .  
However ,  the e l im i na t i on  of  expo r t  subs id i e s  has l im i ted  va lue  c o ns id e r i n g  the f ac t  that  
the sha re  o f  e xpo r t  s u bs id i e s  is on l y  3.5 pe rc en t  o f  the ove ra l l  ag r i cu l tu ra l  suppor t  
p r ov ided  by the EU. On the i ssue  o f  dom es t i c  suppor t ,  it was ag reed  tha t  the re  wou ld  be
th ree  band s  for t a r i f f  r edu c t i on s  in Final  Bound tota l  AMS;  in the ove ra l l  cut  in t r ade-
d i s to r t i ng  d om es t i c  suppor t ,  the re  would  be h ighe r  l i nea r  cu t s  In h ighe r  bands .  However ,  
the l eve l  of  cu t s  wou ld  be de c ided  later .

It has to be noted  that  the Hong Kong Dec la ra t i on  p rov ided  a co n sen su s  on co t ton  Issue. 
It was  ag reed  tha t  al l  f o rms  of  e xp o r t  subs i d i e s  for  co t ton  wou ld  be e l im i na ted  by 
deve loped  co un t r i e s  by 2006.  LDCs wi l l  be p r ov ided  du ty - f r e e  and quo t a - f re e  market  
a ccess  for  co t ton  e xpor t s  f rom the c o m m encem en t  o f  im p le men ta t i o n  date ( schedu led  to 
be ag reed  -  and was no t  -  by Apr i l  2006),  a l though  they  were  a l r e ady  en joy ing  such 
p re fe ren t i a l  a cces s .  Wha t  is im po r t an t  is tha t  the i ssue  of  d om es t i c  su ppo r t  whi ch  was not 
in the Rev l s l o n - 2  text ,  but  wa s  i nc luded  th rough  an a m e nd m e n t  du r ing  the C los ing 
Sess i on.  At the c l o s ing  sess i on  members  ag reed  that  t r ade  d i s t o r t i n g  dom es t i c  subs i d i e s  
for co t ton  p r od u c t i o n  be reduced  more  amb i t i o us l y  than under  wha te ve r  gene ra l  f ormu la  
is ag reed ,  and tha t  it shou ld  be imp leme n ted  ove r  a s h o r te r  per iod  of  t ime than is 
g ene r a l l y  a pp l i c ab le .  The  membe rs  comm i t t ed  to g ive p r i o r i t y  in the n ego t i a t i on s  to reach 
such an ou t come .

On the Issue o f  Food Aid,  It was ag reed  that  d i s c i p l i n e s  on i n -k ind  food a id,  mone t i za t i on  
and r e - ex por t s  wou ld  be made,  so that  the re  was no l oopho l e  for  c o n t i nu in g  expor t  
sub s i d i za t i on .  T he  d i s c i p l i n e s  on expo r t  c red i t s ,  expo r t  c re d i t  g u a r an te e s  or i nsu rance  
p rog ramm es ,  exp o r t i n g  s tate t rad ing  en te rp r i s e s  and food aid wa s  suppo sed  to have been 
comp le t ed  (wh i ch ,  it was  not)  by 30 Apr i l  2006 as par t  of  the moda l i t i e s .

The Issue o f  d i s c i p l i n e  in f ood aid rema ins  es sen t i a l l y  uns e t t l e d  a l though  the text 
ment i on s  that  the l eve l  o f  f ood aid and i n te res t s  of  the net  f ood  im po r t i ng  co un t r i e s  wi l l  
be s a fegu a rded .  Th i s  Is e xp e c t ed  to take care of  f ood aid rece i v i ng  coun t r i e s .  Bang ladesh  
and o the r  net  f ood  impo r t i n g  co un t r i e s  wi l l  need to ca re fu l l y  f o l l ow the nego t i a t i o ns  on 
th i s  Issue.

W ha t  comes  nex t  as an a l t e rn a t i v e  t r ade -pa t te r n  g r adua l l y  un fo lds ;  It Is NAMA (Non-  
Ag r i cu l tu r a l  Mar ke t  Acces s )  that  we have to look i nto .  T ha t  is, we have to look for 
a l t e rn a te  i t ems  in t r ad ing .  What  comes  to mind na tu ra l l y  is to deve lop  the i nd igenous  
p roduc t i on  sec to r ,  in wh i c h ,  w.e may st i l l  have some co m pa ra t i ve  a dva n tage  lef t  to f igh t  in 
a g lo ba l i zed  p l an e t  (no mat t e r  how we i rd  the word  may  sound) .

But  wha t  do al l  t h ese  mean a f te r  all f or  Bang l ade sh ?  The  co n s i d e r a t i o n s  are th ree fold, 
i .e.:
a. The  im p a c t  of  s us ta i ned  ag r i cu l tu ra l  subs id i e s  by the deve lo ped  co un t r i e s  on the 

p ro duc t i on  and p r i c i ng  of  ag r i cu l tu ra l  c ommod i t i e s  in Bang la de sh  ( for  e xpo r t s )
b. The p r obab le  impa c t  o f  de - su bs id i z ed  (phase -w i s e )  t r ade pa t te r ns  in ag r i cu l tu ra l  

co m m od i t i e s  on the i ndus t r i a l  ou tpu t  of  Bang ladesh
c. A venu e s  for  m i t i ga t i ng  t rade  imb a la n ce s  for Bang la de sh  by tak ing  a d van ta ge s  o f  the 

ex i s t i ng  s ub s i d i e s  pa t te rn.

Un fo r tu na t e l y ,  Ban g lad esh  does  not  yet  have any  cohe r en t  WTO po l i c y  on ag r i cu l tu ra l  
s ubs id i e s  and  t rade in ag r i cu l t u r a l  commod i t i e s .
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2.0 L i t er at u re  Rev iew

2.1 I n tr o d u ct i o n  on Agr i cu l tu ra l  Tr ade :  Sh ort  Pr im er

The  AoA has th ree cen t ra l  concep t s ,  or "p i l la rs ":  dom es t i c  s uppo r t ,  ma rke t  ac cess  and 
export  s ubs i d i e s .  The f i r s t  p i l l ar  of  the AoA Is "do mes t i c  s uppor t " .  The  AoA  s t ruc tu res  
domes t i c  s uppo r t  ( su b s id i e s )  i n to  th ree ca tego r i e s  or "boxes " :  a G reen  Box,  an Ambe r  Box 
and a Blue Box. The  Green  Box con t a in s  f ixed payme i . t s  to p r od uce r s  for  env i ronment a l  
p rog rams ,  so long as the paymen ts  are "d ecoup l ed"  f rom cu r re n t  p roduc t i on  l eve l s .  The 
Ambe r  Box c on t a in s  dom es t i c  s ubs id i e s  that  go ve rnme nt s  have ag reed to reduce  but  not 
e l imina te .  The  Blue Box con ta ins  subs id i e s  which can be i nc re a sed  w i t ho u t  l imi t ,  so l ong 
as paymen ts  are l i nked  to p roduc t i on - l im i t i n g  p r o g r a m s ’ . The  AoA ' s  d om es t i c  suppor t  
sys tem cu r re n t l y  a l l ows  Eu rope  and the USA  to spend $380 b i l l ion  eve ry  year  on 
ag r i cu l tu ra l  s u bs id i e s  a l one .  "It is of ten st i l l  a rgued  that  subs i d i e s  are needed  to p rotect  
smal l  f a rmer s  but ,  ac co rd ing  to Che Wor ld Bank,  more than  ha l f  o f  EU suppo r t  goes  to 1% 
of  p roduce r s  wh i l e  In the US 70% of subs i d i e s  go to 10% of  p rodu ce r s ,  ma in ly  agr i -  
bus inesses "^ The  e f f ec t  of  these subs i d i e s  is to f lood g loba l  ma rke t s  wi th be low-cos t  
co mmod i t i e s ,  dep r e ss in g  p r i ces  and undercu t t i ng  p roduce r s  in poo r  co un t r i e s  -  a pract i ce  
known as dumping^,

"Marke t  a cc es s "  is the se cond  p i l l ar  of  the AoA, and re fe r s  to the reduc t i on  of  t a r i f f  (or 
non- ta r i f f )  b a r r i e r s  to t rade  by WTO member - s t a t es .  The 1995 AoA  requ i red  ta r i f f  
r edu c t i o ns  of: (i) 36% ave rage  reduc t i on  by deve loped  c oun t r i e s ,  wi th a m in imum per 
t a r i f f  l i ne reduc t i on  of  15% ove r  f ive years ;  and (i l) 24% ave rage  reduc t i o n  by deve lop ing  
coun t r i e s  wi th a m in im um per t a r i f f  l ine reduc t ion  of  10% ove r  n ine years .  Least  
Deve l oped  Coun t r i e s  ( LDCs) were  exempted  f rom ta r i f f  r educ t i o ns ,  but  e i ther  had to 
conve r t  n o n - t a r i f f  b a r r i e r s  to t a r i f f s— a p rocess ca l l ed  t a r i f f i c a t i o n— or "b ind"  the i r  tar i f f s ,  
c rea t ing  a " ce i l i n g "  wh i ch  could  no t  be i n c reased  In future^

"Expor t  s u bs id i e s "  is the th i rd p i l l a r  of  the AoA. The 1995 AoA  requ i red  deve loped  
coun t r i e s  to reduce  expor t  subs i d i e s  by at l eas t  35% (by va lue )  or by at  least  21% (by 
vo lume)  ove r  the f ive year s  to 2000.

The  p re sen t  ru le s and co m m i tm en ts  on ag r i cu l tu re  are o f ten  ca l l ed  the "U rugua y  Round 
reform p r og ra m m e"  — they  were  nego t i a ted  In the Uruguay  Round  and they i nc lude 
reduc t i ons  In subs id i e s  and p rotec t i on  as wel l  as o the r  d i s c i p l i n e s  on the t rade.  Wh i l e  the 
vo l ume of  wor ld  ag r i cu l tu ra l  expo r t s  has subs ta n t i a l l y  i n c reased  ove r  recen t  decades ,  its 
rate of  g rowth  has l agged  behind  that  of  manu f ac tu re s ,  r e su l t i ng  in a s teady  dec l i ne  in 
ag r i cu l tu re ' s  sha re  in wor ld mer chand i se  t r ade.  In 1998,  ag r i c u l tu ra l  t rade  a cc oun ted  for
10,5 per  cen t  o f  t ota l  me rchand i se  t r ade — when t rade  in se rv i ces  is t aken  into accoun t ,  
a g r i cu l tu re ' s  sha r e  in g loba l  e xpo r t s  d rops  to 8.5 per  cent .  Howeve r ,  wi th re spec t  to wor ld 
t rade  ag r i c u l tu re  is st i l l  ahead  of  sec to r s  such as m in ing  p roduc t s ,  au t om o t i v e  p roduct s ,  
chemica l s ,  t ex t i l e s  and c l o th ing  or i ron and s tee l .  Among  the ag r i c u l t u r a l  goods  t raded 
In te rna t i ona l l y ,  food p r odu c t s  make  up a lmos t  80 per  cen t  o f  the to ta l .  The  o the r  main 
ca tego r y  of  ag r i cu l tu ra l  p r odu c t s  is raw mater i a l s .  S ince  the m id -1 980s ,  t rade  In

From Subbmi ss i on -1

' T e x t  o f  t h e  A g r e e m e n t  on  A g r i c u l t u r e
' I n s t i t u t e  f o r  A g r i c u l t u r e  a n d  T r a d e  P o l i c y ,  A g r e e m e n t  o n  A g r i c u l t u r e  B a s i c s  2 0 0 3 .
’ i n s t i t u t e  f o r  A g r i c u l t u r e  a n d  T r a d e  P o l i c y ,  W T O  A g r e e m e n t  o n  A g r i c u l t u r e :  A D e c a d e  o f  D u m p i n g ,  F e b  
2 0 0 5 ,
'  T h i s  s e c t i o n  o f  t h e  p a p e r  i s  i n f l u e n c e d  by  t h e  a r t i c l e ,  " M u l t i n a t i o n a l  E n t e r p r i s e s  a n d  N e w  T r a d e  
T h e o r y ;  E v i d e n c e  f o r  t h e  C o n v e r g e n c e  H y p o t h e s i s " ,  b y  5 .  B a r r i o s ,  H. G o r g  a n d  E.  S t r o b i  ( R e s e a r c h  
P a p e r  2 0 0 0 / 1 9 ;  C e n t r e  f o r  R e s e a r c h  o n  G l o b a l i z a t i o n  a n d  L a b o r  M a r i ( e t s ,  S c h o o l  o f  E c o n o m i c s ,  
U n i v e r s i t y  o f  N o t t i n g K a m ;  c o l l e c t e d  f r o m  t h e  n e t  r e s o u r c e s  o f  t h e  I J n i v e r s i t y } .  T h e  a r t i c l e  d e n o t e s  t h a t  
a c c o r d i n g  t o  t h e  ' c o n v e r g e n c e  h y p o t h e s i s '  m u l t i n a t i o n a l  c o m p a n i e s  w i l l  t e n d  t o  d i s p l a c e  n a t i o n a l  f i r m s  
a n d  t r a d e  a s  t o t a l  m a r l t e t  s i z e  I n c r e a s e s  a n d  a s  c o u n t r i e s  c o n v e r g e  i n  r e l a t i v e  s i z e ,  f a c t o r  e n d o w m e n t s ,  
a n d  p r o d u c t i o n  c o s t s .  U s i n g  a r e c e n t  m o d e l  d e v e l o p e d  by  M a r l s u s e n  a n d  V e n a b l e s  ( 1 9 9 B )  a s  a 
t h e o r e t i c a l  f r a m e w o r k ,  t h e  a u t t i o r s  e x p l i c i t l y  d e v e l o p  e m p i r i c a l  m e a s u r e s  t o p r o x y  b i l a t e r a l  F D I  
b e t w e e n  t w o  c o u n t r i e s  a n d  a d d r e s s  t h e i r  p r o p e r t i e s  w i t h  r e g a r d  t o  t h e  c o n v e r g e n c e  h y p o t h e s i s .  U s i n g  a 
p a n e l  o f  d a t a  o f  c o u n t r y  p a i r s  o v e r  t h e  y e a r s  1 9 8 3 - 9 6  t h e  a u t h o r s  e c o n o m e t r l c a i l y  t e s t  f o r  t h e  
r e l a t i o n s h i p  b e t w e e n  c o n v e r g e n c e  a n d  b i l a t e r a l  F O I .  T h e  r e s u l t s  p r o v i d e  s o m e  e m p i r i c a l  s u p p o r t  f o r  t h e  
c o n v e r g e n c e  h y p o t h e s i s .  O v e r a l l  m a r k e t  s i z e  t e n d s  t o i n c r e a s e ,  w h i l e  d i f f e r e n c e s  In m a r k e t  s i z e  t e n d  t o  
r e d u c e  b i l a t e r a l  M N E  a c t i v i t y .  W h i l e  t h e  r o l e  o f  d i f f e r e n c e s  i n  r e l a t i v e  e n d o w m e n t s  o f  h u m a n  o r  
p h y s i c a l  c a p i t a l  s k i l l e d  w o r k e r s  i s  n o t  c l e a r  f r o m  t h e  r e s u l t s ,  R & O  I n t e n s i t y ,  w h i c h  s e r v e s  t o  p r o x y  t h e  
I m p o r t a n c e  o f  ' f i r m  l e v e l  s c a l e  e c o n o m i e s ,  a n d  a c o m m o n  l a n g u a g e  i n  h o m e  a n d  h o s t  c o u n t r y  
s i g n l f i c a n t i y  i n c r e a s e  b i l a t e r a l  NINE a c t i v i t y .  T h e  a u t h o r s  h a v e  a l s o  f o u n d  t h a t  f o r  m a n y  c a s e s  
t r a n s p o r t a t i o n  c o s t s ,  c o n t r a r y  t o t h e  c o n v e r g e n c e  h y p o t h e s i s ,  a r e  n e g a t i v e  d e t e r m i n a n t s ,  a l t h o u g h  
t h e s e  f i n d i n g s  a r e  i n  l i n e  w i t h  s i m i l a r  f i n d i n g s  In t h e  l i t e r a t u r e .  B r e a k i n g  d o w n  t h e  s a m p l e  i n t o  E U  a n d  
n o n - E U  p a i r s  It i s f o u n d  t h a t  a l a r g e  n u m b e r  o f  r e s u l t s  In a g g r e g a t e  s t i l l  h o l d ,  a l t h o u g h ,  g i v e n  t h e  
s m a l l  s a m p l e  s i z e ,  p a r t i c u l a r l y  f o r  E U  c o u n t r y  p a i r s ,  t h e s e  r e s u l t s  m u s t  b e  v i e w e d  w i t h  s o m e  c a u t i o n .
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'  P a r a g r a p h  e n c o u r a g e d  by  a r t i c l e  t i t l e d ,  " F i v e  S i m p l e  P r i n c i p l e s  f o r  W o r l d  T r a d e "  b y  D a n i  R o d r i l t  
( N o v e m b e r  2 2 ,  1 9 9 9 )  r e t r i e v e d  f r o m  h i s  I n t e r n e t  d a t a b a s e .  D a n I  R o d r i k  i s  p r o f e s s o r  o f  I n t e r n a t i o n a l  
p o l i t i c a l  e c o n o m y  a t  H a r v a r d ' s  J o h n  F .  K e n n e d y  S c h o o l  o f  G o v e r n m e n t .  T h e  a r t i c l e  n o t e s  t h a t  ( i )  T r a d e  
Is a m e a n s  t o  a n  e n d ,  n o t  a n  e n d  i n  i t s e l f ;  ( i l )  T r a d e  r u l e s  h a v e  t o  a l l o w  f o r  d i v e r s i t y  i n  n a t i o n a l  
i n s t i t u t i o n s  a n d  s t a n d a r d s ;  ( H I )  N o n - d e m o c r a t i c  c o u n t r i e s  c a n n o t  c o u n t  o n  t h e  s a m e  t r a d e  p r i v i l e g e s  as  
d e m o c r a t i c  o n e s ;  ( I v )  C o u n t r i e s  h a v e  t h e  f i g h t  t o  p r o t e c t  t h e i r  o w n  s o c i a l  a r r a n g e m e n t s  a n d  
i n s t i t u t i o n s ;  b u t  t h a t  ... ( v )  t h e y  d o  n o t  h a v e  t h e  r i g h t  t o  I m p o s e  t h e i r  I n s t i t u t i o n a l  p r e f e r e n c e s  o n  
others.
‘ i n s p i r e d  b y  t h e  a r t i c l e ,  " S t r a t e g i c  T r a d e ,  C o m p e t i t i v e  I n d u s t r i e s  a n d  A g r i c u l t u r a l  T r a d e  D i s p u t e s "  b y  
K y l e  B a g w e l l  a n d  R o b e r t  W.  S t a l g e r  ( F e b r u a r y ,  2 0 0 1 ) .  T h e  a r t i c l e  n o t e s  t h a t  t h e  p r i m a r y  p r e d i c t i o n s  o f  
s t r a t e g i c - t r a d e  t h e o r y  a r e  n o t  r e s t r i c t e d  t o  I m p e r r e c t l y - c o m p e t i t l v e  m a r k e t s .  I n d e e d ,  t h e s e  p r e d i c t i o n s  
e m e r g e  i n  a n a t u r a l  t h r e e . c o u n t r y  e x t e n s i o n  o f  t h e  t r a d i t i o n a l  t h e o r y  o f  t r a d e  p o l i c y  i n  c o m p e t i t i v e  
m a r k e t s ,  o n c e  t h e  t h e o r y  i s  a u g m e n t e d  t o  a l l o w  f o r  p o l i t i c a l l y  m o t i v a t e d  g o v e r n m e n t s ,  s o  t h a t  t h e  s i g n  
o f  e x p o r t  p o l i c y  m a y  b e  c o n v e r t e d  f r o m  t a x  t o  s u b s i d y .  T h i s  s u g g e s t s  t h a t  t h e  o n g o i n g  a g r i c u l t u r a l  
t r a d e  d i s p u t e s  m a y  b e  b e s t  i n t e r p r e t e d  f r o m  t h e  p e r s p e c t i v e  o f  s t r a t e g i c - t r a d e  t h e o r y .  I n  f a c t ,  t h e s e  
d i s p u t e s  m a y  o f f e r  t h e  m o s t  i m p o r t a n t  e x a m p l e  y e t  o f  s t r a t e g l c - l r a d e  t h e o r y .
T h e  w r i t e r s  h a v e  p r e s e n t e d  a m o d e l  o f  s t r a t e g i c  t r a d e  ( m o d i f i e d  f r o m  B r a n d e r ,  J .  a n d  0 .  S p e n c e r ,  
1 9 8 5 ,  E x p o r t  S u b s i d i e s  a n d  i ^ a r k e t  S h a r e  R i v a l r y ;  J o u r n a l  o f  I n t e r n a t i o n a l  E c o n o m i c s  1 8 ,  6 3 - 1 0 0 . )  t h a t  
a p p l i e s  f o r  m a r k e t s  w i t h  c o m p e t i t i v e  c h a r a c t e r i s t i c s .  We  h a v e  a r g u e d  a s  w e l l  t h a t  t h e  m o d e l  p r e d i c t s  
q u i t e  w e l l  t h e  b r o a d  f e a t u r e s  o f  t h e  a g r i c u l t u r a l  t r a d e  d i s p u t e s ,  w h i c h  a r e  p e r h a p s  t h e  m o s t  i m p o r t a n t  
t r a d e  d i s p u t e s  In r e c e n t  d e c a d e s .  T h e  w r i t e r s  c o n c l u d e  w i t h  s o m e  f i n a l  t h o u g h t s  a s  r e g a r d s  t h e  
t r e a t m e n t  o f  e x p o r t  s u b s i d i e s  i n  G A T T  a n d  n o n  t h e  W T O .  T h e  m o d e l  s u g g e s t s  t h a t  e x p o r t i n g  c o u n t r i e s  
p r e f e r  a l i m i t  o n  e x p o r t  s u b s i d i e s  i n  o r d e r  t o  s t e m  t h e  r i v a l r y  in s u b s i d i e s  t h a t  o t h e r w i s e  o c c u r s .
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proces sed  and  o the r  h igh  va lue  ag r i cu l tu ra l  p roduc t s  has been expand i ng  much faster  
than t rade in the bas i c  p r imary  p roduc t s  such  as ce rea l s .  A g r i c u l t u ra l  t r ade rema in s  In 
many  co un t r i e s  an impo r ta n t  par t  of  ove ra l l  e c ono m ic  ac t i v i t y  and  con t i nue s  to play a 
ma jo r  ro l e in dom es t i c  ag r i c u l tu ra l  p r oduc t i on  and emp lo ymen t .  The  t rad ing  sys tem plays 
al so a f u n dam en ta l l y  im po r t an t  ro l e  in g l oba l  f ood se cu r i t y ,  f or  e x amp le  by ensu r ing  that 
t em po r a ry  or p r o t ra c te d  food de f i c i t s  a r i s i ng  f rom adve r s e  c l im a t i c  and  o the r  cond i t i ons  
can be met  f rom wor ld  marke ts^

2.1.1 T ra d e  po l ic ies  pr ior  to the  WTO

A l t hough  a g r i c u l t u re  has a lway s  been co ve red  by the GATT ,  p r i o r  to the WTO there were  
severa l  im po r t an t  d i f f e r enc es  wi th re spec t  to the ru le s that  app l i e d  to ag r i cu l tu ra l  p r imary  
p roduc t s  as oppo sed  to i ndus t r i a l  p roduct s .  The GATT  1947 a l l owe d  co un t r i e s  to use 
expor t  s u bs id i e s  on ag r i c u l tu ra l  p r imary  p r odu c t s  wh e re a s  e xp o r t  s u bs id i e s  on i ndus t r i a l  
p roduc t s  we re  p roh ib i t ed .  The  on l y  cond i t i o n s  were  that  ag r i c u l tu r a l  expo r t  subs i d i e s  
shou ld  not  be used  to cap tu re  more  than an " equ i t a b le  s ha r e "  o f  wor ld  expo r t s  of  the 
p roduc t  c o n c e r ned  (A r t i c l e  XVI;3 of  GATT) .  The GATT ru le s  a lso  a l l owed  coun t r i e s  to 
reso r t  to impo r t  r e s t r i c t i o ns  (e.g.  impo r t  quotas )  unde r  ce r t a in  co nd i t i on s ,  no tab l y  when  
these r e s t r i c t i o ns  were  neces sa r y  to en fo r ce  measu re s  to e f f e c t i v e l y  l imi t  domes t i c  
p r oduc t i on  (A r t i c l e  X I ;2 ( c )  of  GATT) .  Th i s  e xc ep t i on  was a lso  cond i t i ona l  on the 
m a in te nan ce  of  a m in imum  propo r t i on  of  Impor t s  re l a t i ve  to d om es t i c  p roduc t i on .  
However ,  in p r a c t i c e  many  non - t a r i f f  bo rde r  res t r i c t i o ns  were  app l i ed  to impor t s  wi thout  
any  e f f e c t i ve  co un t e r p a r t  l im i t a t i ons  on domes t i c  p roduc t i on  and w i thou t  ma in ta in ing  
m i n im um  impo r t  access .  In some cases  th is  was ach ieved  th rough  the use of  mea su r es  not 
s pe c i f i c a l l y  p ro v id ed  for unde r  A r t i c l e  XI, In o the r  cases  it r e f l e c ted  e xcep t i ons  and 
co un t r y - s p e c i f i c  d e r og a t i o n s  s u ch  as g ra nd fa th e r  c l a uses ,  wa i v e r s  and p ro t oco l s  of 
ac ces s i on .  In st i l l  o the r  cases  non - t a r i f f  impo r t  r e s t r i c r o n s  we re  ma in ta ine d  w i thou t  any 
appa r en t  j u s t i f i c a t i o n .  The resu l t  of  al l  th i s  was a p ro l i f e ra t i on  of  imped imen ts  to 
ag r i c u l t u r a l  t rade,  i n c lud ing  by means  o f  impo r t  bans,  quo tas  se t t i ng  the max imum level  
o f  Impor ts,  v a r i a b l e  impor t  l ev ies ,  m in imum impor t  p r i ces  and non- ta r i f f  measures  
ma in ta ined  by s ta te  t rad ing  en te r p r i s es .  Ma jo r  ag r i c u l tu ra l  p ro du c t s  such  as ce real s ,  
meat ,  da i r y  p roduc t s ,  suga r  and a range  of  f ru i t s  and v ege tab le s  have faced ba r r i e r s  to 
t r ade  on a s ca l e  uncommon  in o the r  me rchand i s e  sec to r s .  In par t ,  th i s  i n su l a t i on  of  
domes t i c  ma rke t s  was the resu l t  of  mea su re s  o r i g in a l l y  i n t ro du ce d  f o l l ow ing  the co l l apse 
of  co m m od i t y  p r i ces  in the 1930s Depress i on .  Fu r th e rmor e ,  in the a f t e rm at h  of  the Second 
Wor ld War  many  gove rn m en ts  were conce rned  p r ima r i l y  w i th  i n c r ea s in g  domes t i c  
ag r i cu l tu ra l  p r od u c t i o n  so as to f eed the i r  grow ing  po pu la t i o ns .  W i th  th i s  ob je c t i ve  in 
mind  and in o rde r  to ma in ta in  a ce r ta in  ba l ance  be tween  the de v e lo pm en t  of  rural  and 
u rban  i ncomes ,  many  coun t r i e s ,  pa r t i cu l a r l y  in the deve loped  wor ld ,  r e sor ted  to market  
p r i ce  su ppo r t  — farm p r i ces  were  adm in i s t ra t i v e l y  r a i sed.  Impor t  a cce ss  ba r r i e r s  ensured  
that  d om es t i c  p ro du c t i o n  cou ld  con t i nue  to be sold.  In r e spons e  to these measu r es  and as 
a resu l t  of  p rodu c t i v i t y  ga ins,  s e l f - s u f f i c i e n cy  ra tes  rap id l y  i nc reased .  In a number  of  
cases,  e xp and i ng  dom es t i c  p roduc t i on  o f  cer ta in  ag r i c u l tu ra l  p ro du c t s  not  on l y  rep laced  
impo r t s  c om p le te l y  bu t  resu l ted  in s t ruc tu ra l  su rp luse s .  Expo r t  s u bs id i e s  were  i nc rea s ing l y  
used to dump s u rp l us e s  on to the wor ld marke t ,  thus  dep re s s in g  wor ld  mar ke t  pr i ces .  On 
the other  hand,  th i s  f ac tor ,  p lus  the e f f ec t s  of  ov e rv a lu ed  e xc hange  rates ,  low food pr i ce 
po l i c i e s  in f a vo r  of  u rban consume rs  and ce r ta in  o the r  d om es t i c  measu res ,  r educed  in a 
number  of  d e v e lop in g  co un t r i e s  the i ncen t i ve  for  f a rmer s  to i n c r ea se  or  even ma in ta in  
Ihe i r  ag r i c u l tu ra l  p r oduc t i on  levels®.
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2.1 .2  U rug ua y  Round agr i cu l tur a l  ne g o t i at io n s

t i n  the l ead -up  to the Uruguay  Round nego t i a t i ons ,  it b e ca me  in c r e a s in g l y  ev i den t  tha t  the 
causes  o f  d i sa r ra y  in wor ld  ag r i cu l tu re  went  beyond  impo r t  ac ce s s  p r ob le ms  whi ch  had 
been the t ra d i t i on a l  f ocus  of  GATT nego t i a t i ons .  To get  to the roo t s  o f  the p rob lems ,  
d i s c i p l i nes  wi th rega rd  to al l  measu res  a f f ec t i ng  t rade  in ag r i c u l t u r e ,  i n c l ud ing  domes t i c  
ag r icu l tu ra l  po l i c i e s  and  the subs id i z a t i o n  of  ag r i cu l tu ra l  expo r t s ,  were con s i de re d  to be 
essent i a l .  C l e a re r  ru l e s  fo r  s an i t a ry  and phy to san i t a ry  measu r e s  were  a lso co ns ide red  to 
be requ i red ,  both in the i r  own r ight  and to p reven t  c i r cu m ven t i o n  o f  s t r i c t e r  ru le s on 
import  access  th rough  unjus t i f i ed ,  p ro t ec t i o n i s t  use o f  f ood s a fe ty  as we l l  as an ima l  and 
p lant  heal th measu re s .  The  ag r i cu l tu ra l  nego t i a t i ons  in the U ruguay  Round were by no 
means easy — the broad scope  of  the nego t i a t i o ns  and th e i r  po l i t i ca l  sens i t i v i t y  
n ece ssa r i l y  r equ i red  much t ime in o rde r  to reach an a g r eement  on the new ru les ,  and 
much techn i ca l  work  was  requ i red  in o rde r  to es t ab l i sh  sound  means  to fo rma l i ze
comm i tm en ts  in po l i cy  a reas  beyond  the s cope of  p r i or  GATT p rac t i ce .  The Ag re em en t  on
Ag r i c u l tu re  and the Ag re em en t  on the App l i c a t i on  of  San i t a ry  and Phy to san i t a ry  Measu res  
were  nego t i a t ed  in pa ra l l e l ,  and a Deci s i on  on Measu res  Co nc e rn in g  the Poss ib l e  Negat i ve  
E f f ec ts  of  the  Reform P rog ramme  on Leas t -d eve loped  and Net  Food - im po r t i n g  Deve lop ing  
Coun t r i e s  a lso  fo rmed  par t  of  the ove ra l l  ou tcome.

2.1.3  I n tr od uct i on  to the A g r e e m e n t  on A g r i cu l t u re

 ̂ The  Ag re em en t  on Ag r i c u l tu re ,  ( the “ Ag reement " ) ,  came Into fo r ce  on 1 Jan ua ry  1995. The
' p reamb le  to the Ag r e e m e n t  recogn i zes  that  the ag reed l o ng - t e rm  ob j ec t i ve  of  the reform

process  i n i t i a ted  by the Uruguay  Round reform p r og i am m e  is to es tab l i sh  a f a i r  and 
I f  ma rke t - o r i en te d  ag r i c u l tu ra l  t r ad ing sys tem. The re fo rm p r og ra m m e  co mp r i s e s  spe c i f i c

com m i tm en ts  to redu ce  suppo r t  and p rotec t i on  in the a re as  of  d om es t i c  suppor t ,  export
subs id i e s  and ma rke t  access ,  and th rough  the e s ta b l i s hment  of  s t r e ng th ened  and more
op er a t i ona l l y  e f f ec t i v e  GATT  ru le s and d i s c i p l ines .  The  A g re em en t  a lso  tal^es in to  accoun t
non- t rade  conce rns ,  i n c lu d in g  food secu r i t y  and the need to p r o t ec t  the env i ronment ,  and 
p rov id es  spec i a l  and d i f f e r en t i a l  t r ea tment  for d eve lop in g  c oun t r i e s ,  i n c lud ing  an 
im p ro vemen t  in the oppo r tu n i t i e s  and te rms of  ac cess  for  ag r i c u l t u r a l  p roduc t s  of  
pa r t i cu l a r  expo r t  i n te re s t  to these Members .

2.1 .4  Re la t i on sh ip  with other  WTO A g re e m e n t s

In p r i nc ip l e ,  al l  WTO ag re ement s  and unde rs tand ing s  on t rade  in good s  app ly  to 
ag r i cu l tu r e ,  i n c lud ing  the GATT 1994 and WTO ag re ement s  on such  ma t te r s  as cu s toms  
va lua t i on ,  Impor t  l i c ens ing  p roc edu re s ,  p re - sh ipm en t  i n s pe c t i on ,  eme rgenc y  sa fegua rd  
measu re s ,  s u bs id i e s  and techn i ca l  ba r r ie r s  to t rade.  However ,  where  there is any con f l i c t  
be tween these a g re em en ts  and the Ag re ement  on Agr i c u l t u re ,  the p rov i s i ons  of  the 
Ag re em en t  on Agr i c u l tu r e  prevai l .  The  WTO Agr eement s  on T rade  in Se rv i ces  and on 
T rade -Re la te d  As pe c t s  of  In te l l e c t ua l  P rope r t y  r igh t s  are a lso  app l i c ab le  to ag r i cu l tu re .

t
2.1.5 Pr oduct  coverag e

The  Ag r e e m e n t  de f i n es  in i ts Annex  1 ag r i cu l tu ra l  p r odu c t s  by re fe rence  to the 
h a rmon i zed  sys tem of p roduc t  c l a s s i f i ca t i on  — the de f i n i t i on  co ve r s  not  on l y  basic 
ag r i cu l tu ra l  p r odu c t s  such  as whea t ,  mi l k and l i ve an ima ls ,  bu t  the p roduc t s  de r i ved  f rom

I m p o r t i n g  c o u n t r i e s  a n d  t h e  w o r l d  a s  a w h o l e  l o s e  If  e x p o r t i n g  c o u n t r i e s  O r e  s u c c e s s f u l  In t h i s  
e n d e a v o r .  F r o m  I h l s  p e r s p e c t i v e ,  t h e  p e r p l e x i n g  i n a n n e r  i n  w h i c h  G A T T  a n d  I h c  W T O  t r e a t  e;<por t  
s u b s i d i e s  m a y  r e p r e s e n t  c o n f l i c t i n g  c o n s e q u e n c e s  t h a t  r e s t r i c t i o n s  o n  e x p o r t  s u b s i d i e s  h a v e  f o r  
e x p o r t i n g  a n d  i m p o r t i n g  g o v e r n m e n t s .  T o  t h e  e x t e n t  t h a t  t h e  p r o h i b i t i o n  o f  e x p o r t  s u b s i d i e s  h a s  b e e n  
e f f e c U v e ,  t h i s  p o l i c y  m a y  c o r r e s p o n d  t o  a v i c t o r y  f o r  e x p o r t i n g  g o v e r n m e n t s  a t  t h e  e x p e n s e  o f  
i m p o r t i n g  g o v e r n m e n t  ■ a n d  w o r i d  - w e i f a r e .  A t  a b r o a d e r  l e v e l ,  i t  i s  c i e a r  t h a t  n o  s i m p l e  a p p r o a c h  
t o w a r d  e x p o r t  s u b s i d i z a t i o n  c o u l d  e v e r  s a t i s f y  a l l  g o a l s .  P e r h a p s ^  a s  J a c k s o n  ( J a c k s o n ,  J . ,  1 9 9 7 ,  T h e  
W o r l d  T r a d i n g  S y s t e m :  L a w  a n d  P o l i c y  o f  I n t e r n a t i o n a l  E c o n o m i c  R e l a t i o n s ,  2 n d  e d i t i o n  ( T h e  M I T  P r e s s ,  
C a m b r i d g e ) ,  p p .  - 2 9 9 - 9 9 )  e m p h a s i z e s ,  i f  t h e  c o s t s  a n d  b e n e f r t s  o f  a s u b s i d i z a t i o n  p r o g r a m  a r e  k e p t  
w i t h i n  n a t i o n a l  b o r d e r s ,  a n d  t h u s  n o t  s h i f t e d  o n t o  t r a d i n g  p a r t n e r s ,  t h e n  t h e  p r o g r a m  s h o u l d  n o t  be  a 
m a t t e r  o f  c o n c e r n  f o r  t h e  W T O .  B u t  w h i l e  t h i s  m a y  be  a s o u n d  p r i n c i p l e ,  c r o s s - b o r d e r  e f f e c t s  a r e  
i n d e e d  e x p e c t e d  w h e n  e x p o r t  s u b s i d i e s  a r e  u s e d .  A n d  t h e s e  e f f e c t s  a r e  c o m p l i c a t e d ,  l o o ,  c u t t i n g  In 
d i f f e r e n t  w a y s  i n  d i f f e r e n t  s c e n a r i o s :  t h e  c o n s u m e r s  In I m p o r t i n g  c o u n t r i e s  m a y  b e  i n c l i n e d  t o  s e n d  a 
'‘ n o t e  o f  t h a n k s ; *  t h e  I m p o r t - c o m p e t i n g  f i r m s  i n t h e s e  c o u n t r i e s  m a y  b e  h a r m e d ;  a n d  c o m p e t i n g
e x p o r t e r s  f r o m  o t h e r  c o u n t r i e s  a r e  a l s o  l i k e l y  t o  be  h a r m e d .  T h e  p a p e r ' s  d o m i n a n t  m o d e l  d e s c r i b e s  a 
t r a d i n g  p a t t e r n  u n d e r  w h i c h  o v e r a l l  g o v e r n m e n t  w e l f a r e  I n c r e a s e s  w h e n  t h e  s u b s i d i z a t i o n  p r o g r a m  i s  
e n h a n c e d .  B u t  o t h e r  t r a d i n g  p a t t e r n s  c o u l d  c a r r y  d i f f e r e n t  c o n c l u s i o n s .  In t h i s  p e r p l e x i n g  s e t t i n g ,  t h e  
a u t h o r s  p o i n t  o u t  t h a t  t h e o r e t i c a l  m o d e l s ,  m o t i v a t e d  In t e r m s  o f  a c t u a l  e x p o r t - s u b s i d y  d i s p u t e s ,  a r e  o f  
p a r t i c u l a r  v a l u e .  S u c h  m o d e l s  c a n  c l a r i f y  t h e  k e y  c o s t - s h i f l i n g  e f f e c t s  a n d  t h e r e b y  c o n t r i b u t e
i m p o r t a n t l y  t o w a r d  a b e t t e r  u n d e r s t a n d i n g  o f  t h e  a p p r o p r i a t e  m a n n e r  i n  w h i c h  t o  t r e a t  e x p o r t  s u b s i d i e s
w r t h l n  t h e  W T O .  T h i s  p a p e r  i s i n t e n d e d  a s  a s t e p  i n  t h i s  g e n e r a l  d i r e c t i o n .
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them such  as b read ,  bu t te r  and meat ,  as we l l  as al l  p r oc es sed  ag r i c u l tu ra l  p roduc t s  such 
as choc o l a te  and s ausage s .  The  co ve ra ge  a lso i nc lu de s  w ines ,  sp i r i t s  and tobacco  
p roduc t s ,  f i be r s  such  as co t ton,  wool  and s i l k ,  and  raw an ima l  sk ins  des t i ned  for  lea the r  
p roduc t i on .  Fi sh and f ish p roduc t s  are not  i nc luded ,  no r  are fo res t r y  p rodu c t s .

2.1 .6  R u le ;  and comtri i tmAnts

The  A g r e em en t  on Ag r i cu l tu re  e s tab l i sh es  a number  o f  g ene r a l l y  app l i c ab le  ru le s  wi th 
regard to t r a d e - r e l a t ed  ag r i cu l tu ra l  measu res ,  p r ima r i l y  in the a re as  of  ma rke t  access ,  
domes t i c  su ppo r t  and e xp o r t  compet i t i o n .  These  ru le s  re l a te  to c oun t ry - s pe c i f i c  
c o m m i t m en ts  to im p ro ve  marke t  ac ces s  and reduce  t r a d e -d i s t o r t i n g  s ubs id i e s  whi ch  are 
con t a in ed  in the i nd i v i du a l  c oun t r y  s ch edu le s  of  the WTO Membe rs  and cons t i t u te  an 
i n teg r a l  pa r t  of  the GATT.

2.1 .7  I m p.larnen.tat iop  per iod

The im p le m en ta t i o n  pe r iod  for  the co un t r y - s p e c i f i c  c o m m i t m e n t s  is the s i x - y ea r  per iod 
comm enc in g  in 1995.  However ,  de ve lop ing  coun t r i e s  have the f l ex ib i l i t y  to Implement  
the i r  r edu c t i o n  and o the r  spec i f i c  c omm i tmen ts  ove r  a per iod  o f  up to 10 years .  Member s  
had the cho i ce  of  imp lemen t in g  the i r  co nc e s s i o n s  and c o m m i t m e n t s  on the bas is  of  
ca l enda r ,  ma rke t i ng  ( c rop)  or f i s ca l  year s .  A WTO Member ' s  im p le m en ta t i o n  yea r  for t a r i f f  
r edu c t i on s  may  thus  d i f f e r  f rom the one app l i ed  to e xp o r t  s u b s i d y  reduc t i o ns .  For the 
pu rpose  of  the peace  c l ause ,  the imp lemen ta t i o n  per iod  is the n in e -y ea r  pe r iod  
co m m enc i ng  in 1995.  

f
‘ 2 .1 .8  C o m m it t ee  on Ag r ic u l tu re

The Agreement -  e s ta b l i s h ed  a. Commi t te e  on Agr i cu l tu re .  The  Co m m i t t e e  ove r sees  the 
imp le m en ta t i o n  o f  the  Ag re ement  on Ag r i c u l t u r e  and af'^ords M em be rs  the op por tun i t y  of  
consu l t i ng  on any  mat te r  re la t ing  to the im p le men ta t i o n  o f  co m m i tm en ts ,  i n c lud ing  ru le-  
based co m m i t m en ts .  For th i s  pu rpose ,  the Comm i t tee  usua l l y  mee t s  fou r  t imes  per year .  
Spec i a l  mee t in gs  can be convened  if necessa ry .

2.2 M ar ket  access

Under  the re f o rm  p rog ramme ,  membe rs  have conv e r te d  the i r  non - t a r i f f  mea su r e s  to 
eq u i va l e n t  bound  ta r i f f s .  Some add i t i ona l  market  a cce ss  is p rov ided  th rough  ta r i f f  rate 
quotas ,  and  the ta r i f f s  are be ing reduced .  Con t in gency  p ro te c t i o n  is p r ov i ded  th rough  
spec i a l  sa fegua rd s ,  and t r an spa re n cy  works  th rough  no t i f i c a t i on s .

On the mar ke t  a cce ss  s ide , the U ruguay  Round  resu l t ed  in a key s y s te m ic  change : the 
swi t ch  f rom a s i t u a t i o n  where  a myr i ad of  non - t a r i f f  mea su r e s  impeded  ag r i cu l tu ra l  t r ade 
f lows to a reg ime  o f  bound  ta r i f f - on l y  p r o tec t i on  p lus redu c t i o n  comm i tm en ts .  The  key 
aspec t s  o f  th i s  funda menta l  change  have been to s t im u la te  i nv es tment ,  p roduc t i on  and 
t rade  in ag r i c u l t u r e  by (i ) mak ing ag r i cu l tu ra l  ma rke t  ac ce ss  co nd i t i o n s  more  t ranspa ren t ,  
p re d i c tab le  and  c o mpe t i t i v e ,  ( i i )  e s tab l i sh ing  or s t re ng th en in g  the l ink be tween  nat i ona l  
and i n te rn a t i ona l  ag r i c u l tu ra l  ma rke t s ,  and  thus  ( i i i )  r e ly ing  more  p r om inen t l y  on the 
mar ke t  for gu id in g  s ca r ce  re sou rce s  into the i r  mos t  p r od uc t i v e  uses both w i t h in  the 
ag r i c u l tu ra l  s e c to r  and e co no my-w i de ,

In many  ca ses ,  t a r i f f s  were  the on l y  form of  p ro t ec t i o n  for  ag r i c u l tu ra l  p roduc t s  be fore  
the U ruguay  Round  — the Round  led to the "b in d in g "  in the WTO o f  a ma x imum leve l  for 
these  tar i f fs .  For  many  o the r  p roduc t s ,  however ,  ma rke t  a cce ss  r e s t r i c t i o n s  Invo lved n o n 
ta r i f f  ba r r i e r s .  Th i s  was  f r equen t l y ,  though  not on l y ,  the case  fo r  ma jo r  t empe ra te  zone 
ag r i cu l tu ra l  p roduc t s .  The  U ruguay  Round nego t i a t i o ns  a imed  to remove  such  bar r i e r s .  For 
th is  pu rpose ,  a " t a r i f f i c a t i o n "  p ac kag e  was  ag reed wh ich ,  amon gs t  o t he r  th ings,  p rov ided  
for  the r e p la c em en t  of  ag r i c u l t u re - s p e c i f i c  n on - ta r i f f  mea su r e s  wi th a t a r i f f  whi ch a f fo rded  
an equ i va l e n t  level  o f  p ro t ec t i on .  The  ta r i f f s  r e su l t i ng  f rom the ta r i f f i ca t i o n  p rocess  
accoun t ,  on a ve r age  o f  the deve loped  coun t ry  Members ,  for  a round  one f i f th  of  the total  
num be r  of  ag r i cu l tu ra l  t a r i f f  l i nes.  For  the deve lop ing  coun t ry  Membe rs ,  th i s  share  is 
con s i de ra b l y  sma l l e r .  Fo l l ow ing  the en try  in to  fo r ce  of  the A g r e e m e n t  on Ag r i cu l tu re ,  
there  is now a p roh ib i t i o n  on a g r i cu l t u r e - s pe c i f i c  n on - t a r i f f  measu re s ,  and the ta r i f f s  on 
v i r tua l l y  al l  a g r i cu l t u r a l  p r od uc t s  t r aded  i n te r na t i ona l l y  are bound  in the WTO.

2.2 .1 S ch ed u le  of  ta r i f f  co nce ss i ons

Each WTO M em be r  has a " s c h edu le "  of  t a r i f f  co nc e s s i o n s  c o ve r i ng  al l  ag r i cu l tu ra l  
p roduc t s .  T he s e  co n ces s i o n s  are an in teg ra l  par t  of  the resu l t s  o f  the U ruguay  Round,  are

19

Dhaka University Institutional Repository



f o rma l l y  annexed  to the Mar r akesh  Protoco l  [ c ro s s - re fe r en ce ]  and  have become an 
Integral  pa r t  of  the G AT T  1994 [ c ros s - re fe r en ce] .  The  s ch edu l e  se t s  ou t for  each 
Ind i v i dua l  ag r i cu l tu ra l  p roduc t ,  or, in some cases  ag r i c u l tu ra l  p ro du c t s  de f i n ed  more 
genera l l y ,  the max im um  ta r i f f  that  can be app l i ed  on impor t s  i nto  the te r r i t o ry  of  the 
Member  co nc e r ned .  The  ta r i f f s  in the s ch edu les  Inc lude those  tha t  r esu l t ed  f rom the 
ta r i f f i ca t i on  p rocess ,  wh ich ,  in many  cases ,  are c ons id e r ab l y  h ig he r  than i ndus t r i a l  tar i f f s ,  
r e f l e c t i ng  the i nc idence  of  a g r i c u l t u re - s pe c i f i c  n on - ta r i f f  mea su r e s  p r i o r  to the WTO.  Many 
deve lop ing  coun t r i e s  have bound the i r  p rev ious l y  unbound  ta r i f f s  at " c e i l i n g "  l eve l s ,  i .e. 
at leve l s  h ighe r  than the app l i ed  ra tes  p r io r  to the WTO. Deve loped  co un t r y  Member s  have 
agreed to reduce ,  ove r  a s i x - y ea r  per iod beg inn ing in 199S,  th e i r  t a r i f f s  by 36 per  cen t  on 
ave rage  of  al l  ag r i cu l tu ra l  p roduct s ,  wi th a m in imum cut  o f  15 pe r  ce n t  f or  any p roduct .  
For  de ve lop ing  co un t r i e s ,  the cuts  are 24 and 10 per  cen t ,  r e sp ec t i ve l y ,  to be 
imp lem en ted  ove r  ten year s .  Tho se  deve lop ing  coun t ry  Membe r s  wh i ch  bound ta r i f f s  at 
ce i l ing l eve l s  did not ,  in many  cases ,  unde r take  reduc t i on  co m m i t m en ts .  Leas t -d eve loped  
coun t ry  Member s  we re  requ i red  to bind al l  ag r i cu l tu ra l  t a r i f f s ,  bu t  not  to under ta ke  tar i f f  
r educ t i ons .

F
As par t  of  the ta r i f f i c a t i o n  package ,  WTO Members  were  requ i red  to ma in ta in ,  for ta r l f f ied 
p roduc t s ,  cu r r en t  impo r t  access  oppor tun i t i e s  at l eve l s  c o r re spon d i ng  to those  ex i s t ing 
du r ing  the 1986-88  base  per iod.  Where such " c u r re n t "  ac cess  had been less than 5 per 
cent  o f  d om es t i c  co nsumpt io n  o f  the p roduct  in que s t i on  in the base  per iod,  an 
( add i t i on a l ) '  m in imum  ac cess  op po r tu n i t y  had to be opened  on a m os t - f a vo ur ed - na t i on  
bas is .  Th i s  was to ensure  that  in 1995, cu r r en t  and m in imum a cce ss  oppo r tun i t i e s  
comb ined  rep re sen t ed  at l eas t  3 per  cen t  of  ba se -pe r i o d  con sum p t i on  and are 
p rog r e s s i v e l y  expanded  to reach 5 per cen t  of  that  co n sum p t i on  in the yea r  2000 
(deve loped  coun t ry  Membe rs )  or 2004 (deve lop ing  coun t ry  Member s ) ,  r e spec t i ve l y .  The 
cu r ren t  and  m i n im um  a cce ss  opp o r tu n i t i e s  are gene r a l l y  im p lemen ted  in the form of  t ar i f f  
quotas .  In case  of  m in imum  access ,  the app l i cab le  du ty  was  requ i red  to be low or 
m in ima l ,  low that  is e i th e r  in ab so lu te  t erms  or, at  l east ,  in re la t i on  to the "n o r ma l "  
o rd ina ry  cu s toms  duty tha t  app l i e s  to any impor t s  ou t s i de  the ta r i f f  quota .  These  tar i f f  
quotas,  i n c lud ing  the app l i c ab le  t a r i f f  r ates  and any o the r  co nd i t i o n s  re la ted  to the tar i f f  
quotas,  are spe c i f i e d  in the s ch edu le s  of  the WTO Membe rs  co nc e r ned .  Wh i l e  the vas t 
ma jo r i t y  of  t a r i f f  q uo t a s  in ag r i cu l t u r e  have the i r  o r i g in  in the  Uruguay  Round 
nego t i a t i ons ,  a numb e r  of  such c omm i tmen ts  we re  the resu l t  of  a cc e s s i o n s  to the WTO. As 
on Ju l y 1999,  37 Membe rs  have ta r i f f  quo tas  spec i f i ed  in the i r  s ch edu le s .  In total ,  there 
are 1374 i nd i v i dua l  t a r i f f  quo tas .  The se  ta r i f f  quo ta s  co ns t i t u te  b ind in g  co m m i tm en ts  as 
opposed  to a u t onom ous  ta r i f f  quotas  whi ch  Membe rs  may es t ab l i sh  at any t ime,  for 
examp le ,  in o rd e r  to s ta b i l i z e  the dom es t i c  pr i ce a f t e r  a poo r  ha rves t .

2.2 .2  The  proh ib i t io n  of  n o n-tar i f f  b or de r  m ea su res

Art i c l e  4.2 o f  the Ag re em en t  on Ag r i cu l tu re  p r oh ib i t s  the use o f  ag r i c u l t u r e - s p e c i f i c  n o n 
ta r i f f  measu re s .  Such measu res  i nc lude  quan t i t a t i ve  impor t  r e s t r i c t i o ns ,  va r i a b l e  impor t  
lev ies ,  m in imum  Impor t p r i ces,  d i s c re t i ona ry  impo r t  l i c ens ing  p ro c edu re s ,  vo lun ta ry  expor t  
r e s t ra in t  ag r eem en ts  and non - ta r i f f  measures  m a in ta ine d  th rough  s t a te - t rad ing  
enterprases.  Al l  s im i l a r  bo rde r  measu re s  other  than "n o r ma l  cu s to m s  du t i e s "  are also no 
l o nge r ' . pe rm i t t ed .  A l t h ou gh  A r t i c l e  X I :2 (c )  of  the GATT  [ c r os s - re fe re n ce ]  con t i nues  to 
pe rmi t  o o n - t a r l f f  impor t  r e s t r i c t i ons  on f i sher i es  p roduc t s ,  it is now inope ra t i v e  as regards 
ag r i cu l tu ra l  p r od uc t s  be cause  it is supe r seded  by the A g re em en t  on Ag r i c u l tu re .  However ,  
A r t i c l e  ,4.2 o f  the A g re em en t  on Agr i cu l tu re  does  not  p r even t  the use o f  non - t a r i f f  impor t  
rest r icOions c o n s i s t e n t  w i th  the p rov i s i ons  of  the GATT  or  o the r  WTO ag re em en ts  whi ch 
are app l i c ab le  to t r aded  good s  gene r a l l y  ( i ndus t r i a l  o r  ag r i cu l tu ra l ) .  Such  measures  
i nc lude those  ma in ta ined  under  b a l a nc e - o f - pay men ts  p rov i s i ons  (A r t i c l e s  XII and XVII I  of  
GATT) ,  gene ra l  s a fe gu a rd  p rov i s i ons  (Ar t i c le  XIX of  GA T T  and the re la ted  WTO 
agreement ) ,  gene ra l  e xcep t i ons  (Ar t i c le  XX o f  GATT) ,  the A g r e e m e n t  on the App l i ca t i on  of 
San i t a ry  and Phy to san i t a ry  Measu res ,  the Ag r eement  on Techn i c a l  Ba r r i e r s  to T rade  or 
o the r  gene ra l ,  n on -a g r i c u l t u r e - s pe c i f i c  WTO p rov i s i ons .

•

2.2 .3 Spec ia l  t r ea tm en t

The Agr e em en t  on Ag r i cu l tu re  co n t a in s  a " spec i a l  t r e a tm en t "  c l ause  (Annex  5), unde r 
whi ch fou r  co un t r i e s  we re  pe rm i t t ed ,  sub jec t  to s t r i c t l y  c i r cumsc r i b ed  co nd i t i o n s ,  to 
ma in ta in  n on - t a r i f f  bo r de r  measu r es  on ce rta in  p r odu c t s  du r ing  the per iod  of  t a r i f f  
r edu c t i o ns  (wi th  the poss ib i l i t y  of  ex tend ing  the spec ia l  t r ea tment ,  s u b j e c t  to fu r the r  
nego t i a t i o ns ) .  As one of  the cond i t i ons ,  market  ac cess  in the form o f  p rog re ss i v e l y  
i nc reas ing  im po r t  quo tas  has to be p r ov ided  for  the p roduc t s  co nc e rned .  The  p r odu c t s  and 
coun t r i e s  co nc e r ned  are: r ice in the case  of  Japan,  Korea and the Ph i l i pp ine s ;  and cheese
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and sh eepm ea t  in the ca se  of  I srae l .  As  of  1 Apr i l  1999,  Jap an  has cea sed  to app l y  spec ia l  
t rea tment .

2.2 .4  The  sp ec ia l  safe gu ard  pr ov is i ons

As  a th i rd e l e m e n t  of  the ta r i f f i ca t i on  package ,  Member s  have the r i ght  to i nvoke  for 
t a r i f f ied  p r od uc t s  the spec i a l  s a fe gua rd  p rov i s i ons  of  the Ag re em en t  on Ag r i cu l tu re  
(Ar t i c l e  5), p r ov i ded  that  a rese rv a t i on  to th is  e f f ec t  ( "SSG" )  a ppea rs  bes ide  the p roduc t s  
co nce rned  in the re l e van t  Membe r ' s  s chedu le .  The r ight  to make  use o f  the spec ia l  
sa fegua rd  p r o v i s i o n s  has been rese rved  by 38 Members ,  and  for  a l im i t ed  number  of  
p roduc t s  in each  case .  The  spec i a l  sa fegua rd  p r ov i s i ons  a l l ow the impo s i t i o n  of  an 
add i t i ona l  t a r i f f  whe re  ce r t a in  c r i t e r i a  are met.  The  cr i t e r i a  Invo lve e i the r  a spec i f i ed  
su rge  m im po r t s  ( vo lum e t r i gge r ) ,  or, on a s h ipment  by s h ip m en t  bas i s ,  a fal l  of  the 
impo r t  p r i ce  be low a spe c i f i e d  re fe r enc e  pr i ce (pr i ce  t r i gge r ) .  In case  of  the vo lume 
t r i gge r ,  the h ighe r  du t i e s  on l y  app l y  unt i l  the end of  the yea r  in que s t i on .  In case  o f  the 
pr i ce t r i gger ,  any add i t i o na l  duty can only  be imposed  on the sh ip m en t  co nc e rned .  The 
add i t i ona l  du t i e s  canno t  be app l i e d  to impo r t s  t ak ing  p l ace  w i th in  t a r i f f  quotas.

2.2.5  N ot i f i ca t io n  p b l i qa t i on s

The  bound ag r i cu l tu ra l  ta r i f f s  and the ta r i f f  quota  co m m i tm en ts  are c on t a in ed  in Membe rs '  
s chedu le s .  T he re  is no re qu i r em en t  for  Member s  to not i fy  th e i r  t a r i f f s  to the Commi t tee  
on Agr i cu l tu re .  App l i ed  ta r i f f s  are,  however ,  to be s ubm i t te d  to o the r  bod i es  of  the WTO, 
inc lud ing  the Commi t t e e  on Marke t  Acce ss  and in the con t e x t  o f  the T ra de  Pol i cy  Rev iew 
mechan i sm .

Membe rs  wi th t a r i f f  quo ta s  and  the r ight  to use the spec i a l  sa fegua rd  p r ov i s i ons  are 
requ i red  to make  both ad hoc and annua l  no t i f i c a t i on s  to the C ommi t t e e  on Agr i cu l tu r e .  At 
the beg in n i ng  o f  the im p le men ta t i o n  pe r iod ,  an "u p - f r o n t "  no t i f i ca t i o n  was  due, set t i ng 
ou t how each ta r i f f  quota  is to be adm in i s te red .  Such  n o t i f i c a t i on s  d i s c l o se ,  for  examp le ,  
if im po r t s  are pe rm i t t ed  on a " f i r s t - c o m e - f i r s t - s e r v ed "  bas i s  or i f  impo r t  l i c en se s  are used
— and in the l a t t e r  case,  an i nd i ca t i on  of  who  is able to obta in  a l i cense  and how they are 
a l l o ca ted .  An ad hoc no t i f i ca t i o n  is r equ i red  i f the method  of  a l l o ca t i o n  under  any tar i f f  
quo ta  changes .  At the end of  each year ,  a no t i f i ca t i on  of  the quan t i t y  of  impor t s  en te r i ng  
under  each ta r i f f  quota  is r equ i red  ( ta r i f f  quo ta  f i l l ) .

Membe rs  wi th  the r i ght  to use the spec ia l  sa fegua rd  p ro v i s i o n s  mus t  not i f y  i ts f i rs t  use in 
o rde r  to a l l ow its t rad ing  pa r tne r s  to es tab l i sh  the pa ram e t e r s  of  the spec i a l  sa fegua rd  
ac t i on,  such  as the vo lume  or  p r i ce  used to t r i gge r  the spec ia l  s a fe gu a rd  ac t i on.  In the 
case  o f  the p r i ce  t r i gge r ,  an up f ro n t  no t i f i ca t i on  of  the re l e van t  r e fe re nc e  p r i ces  has also 
been poss ib l e .  In add i t i on ,  an annual  summary  no t i f i ca t i on  of  the use of  the spec ia l  
sa fegua rd  is r equ i red .

2.3 D o m e st ic  su p po rt

The p res en t  ru le s and co m m i tm en ts  on ag r i cu l tu r e  are o f ten  ca l l ed  the "U ruguay  Round 
re form p r o g r a m m e "  — they were nego t i a ted  in the Uruguay  Round  and they i nc lude 
reduc t i on s  in subs id i e s  and p ro tec t i on  as we l l  as o the r  d i s c i p l i n e s  on the t rade.  The 
ag r i cu l tu ra l  p ac kag e  of  the U ruguay  Round  has f undament a l l y  changed  the way  domes t i c  
suppor t  in f avo r  of  ag r i cu l tu ra l  p roduce r s  was  t rea ted  under  the GATT  1947. A key 
ob je c t i ve  has been to d i s c i p l i n e  and reduce dom es t i c  su ppo r t  wh i l e  at the same t ime 
leav ing  g rea t  s cope  for  g o v e rnm en ts  to des ign  d om es t i c  ag r i c u l tu ra l  po l i c i e s  in the face 
of, and in re spon se  to, the w ide  va r i e t y  o f  the spec i f i c  c i r c um s ta n ce s  in ind iv i dua l  
co un t r i e s  and i nd i v i dua l  ag r i c u l t u r a l  sec to rs .  The  approa ch  ag reed  upon  is a l so a imed  at 
he lp ing  ensu re  tha t  the spec i f i c  b ind ing  c omm i tmen ts  in the a reas  of  ma rke t  ac cess  and 
expo r t  co m pe t i t i o n  are not  unde rm ined  th rough  dom es t i c  su ppo r t  measu res .  The  main 
con cep t ua l  c o ns id e ra t i on  is that  the re  are bas i ca l l y  two c a te go r i e s  o f  d om es t i c  suppor t  — 
suppor t  wi th no, o r  m in ima l ,  d i s to r t i v e  e f f ec t  on t rade  on the one hand (o f ten  re fe r red  to 
as "Gre en  Box" me asu r e s )  and t ra de -d i s to r t i ng  suppo r t  on the o t he r  hand (o f ten  re fe rred 
to as "A mbe r  Box"  measu res ) .  For examp le ,  go v e rnm en t  p r ov ided  ag r i c u l tu ra l  r e sea rch  or 
t r a in ing  Is co ns id e red  to be o f  the fo rmer  type ,  wh i l e  g o v e r n m e n t  buy ing - in  at a 
g ua r an te ed  p r i ce  ( "ma rke t  pr i ce suppor t " )  f a l ls  i nto  the l a t t e r  ca tego r y .  Under  the 
Ag r e e m e n t  on Agr i cu l tu r e ,  al l dom es t i c  suppor t  in f avo r  of  ag r i c u l tu ra l  p r od uce r s  is 
s ub j e c t  to ru l es .  In add i t i on ,  the aggr ega te  mone ta ry  va lue  o f  Am be r  Box measu r e s  is, 
wi th ce r ta in  e xc ep t i ons ,  s u b j e c t  to reduc t ion  c omm i tmen ts  as s pe c i f i e d  in the s ch edu le  of  
each  WTO Membe r  p rov id ing  such  support .
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The A g r e e m e n t  on Ag r i cu l tu re  se t s  out  a number  of  genera l  and m ea su re - sp e c i f i c  c r i te r ia  
w h i c h , \ w h e n  met,  a l l ow measures  to be p laced in the Green  Box (Annex  2). These  
m e a s u f t s  are e xe mpt  f rom reduc t i on  comm i tm en ts  and,  i ndeed ,  can  even be i nc reased  
w i t hou t \any  f i nanc i a l  l im i t a t i on  under  the WTO. The Green  Box app l i e s  to both deve loped  
and de ve lop ing  coun t ry  Member s  bu t  in the case  of  d eve lop in g  co un t r i e s  spec i a l  t r ea tment  
is p r ov ided  in re spe c t  o f  gov e rnment a l  s to ckho ld in g  p r og ra m m es  for  food secu r i t y  
purposies and subs id i z ed  food p r i ces  for  urban and rural  poo r .  The gene ra l  c r i t er i a  are 
that  th(e measu r es  must  have  no, or at mos t  m in ima l ,  t r a d e -d i s t o r t i n g  e f f ec t s  or e f f ec t s  on 
p r od uc l i o n .  They  mus t  be p rov ided th rough a pub l i c l y - funded  g o v e rn m en t  p rog ramme  
( i nc lud ing  g o v e rn m en t  revenue  fo regone)  not Involv ing t ran s fe r s  f rom c onsume r s  and 
must  ndt  have the e f f ec t  of  p rov id ing  pr i ce suppo r t  to p rodu ce r s .

. ')
j a .  G o v e r n m e n l  s e r v i c e  o r o g r a m m e s

The Green  Box co ve r s  many  go ve rnment  se rv ice  p r og ra mmes  i n c lu d in g  gene ra l  se rv i ces  
prov ided;  by g ov e rnment s ,  publ i c  s to ckho ld ing  p ro g r ammes  for  f ood  s ecu r i t y  pu rpos es  and 
domes t i c  food a id -as  long as the gene ra l  c r i t er i a  and some o t he r  measu r e - spe c i f i c  
c r i t e r i a  are met  by each measu re  conce rned .  The Green  Box thus  p rov ide s  for  the 
co n t i nu a t i on  (and enha n ce m en t )  of  p ro g r ammes  such as resea r ch ,  Inc lud ing genera l  
r e sea rch ,  r e sea rch  in conne c t i on  wi th en v i ronment a l  p ro g r am m es ,  and resea rch  
p rog r amp ies  re l a t i ng  to pa r t i cu l a r  p roduc ts ;  pes t  and d i s ea se  con t ro l  p rog rammes ,  
i nc lud ing  gene ra l  and p r od uc t - s pe c i f i c  pest and d i sease  cont ro l  measu r es ;  ag r i cu l tu ra l  
t r a in ing  se rv i c e s  and ex tens ion  and adv i so ry  se rv i ces ;  i n spe c t i o n  se rv i ces ,  i nc lud ing 
gene ra l '  i n s pec t i on  se rv i c e s  and the i nspec t i on  of  pa r t i cu l a r  p r odu c t s  for  heal th ,  safety,  

y- g rad ing  or  s ta nda rd i z a t i o n  pu rposes;  market i ng  and p r omot ion  se rv i ces ;  i n f ras t ruc tu ra l
se rv i ces ,  i n c lu d in g  e l e c t r i c i t y  r e t i cu l a t i on ,  roads  and o the r  means  of  t r a nspo r t ,  marke t  and 
port  f ac i l i t i e s ,  wa t e r  supp l y  f ac i l i t i e s ,  etc; e xpend i t u r es  in re l a t i on  to the ac cumu la t i on  
and ho ld ing  of  pub l i c  s to cks  for  f ood secu r i t y  pu rposes;  and e xp end i tu re s  in re la t ion  to 
the p r ov i s i on  of  d om es t i c  food aid to sec t i ons of  the popu la t i o n  in need.  Many of  the 
regu la r  ^programmes of  gov e rnment s  are thus g iven the "g reen  l i gh t "  to cont i nue .

I b .  D i r e c t  p a y m e n t s  t o  p r o d u c e r s

The Green  Box a lso p rov ide s  for the use of  d i r ec t  pa ymen ts  to p r odu ce r s  wh i ch  are not 
l inked to p roduc t i o n  dec i s i ons ,  i .e. a l though the f a rmer  rece i ve s  a paymen t  f rom the 
gove rnment ,  th i s  pa ym en t  does  not  i n f l uence  the t ype o r  vo lume  o f  ag r i cu l tu ra l  
p roduc t i on  ( "d ecou p l i n g " ) .  The cond i t i on s  p rec lude  anv l i n k age  be tween  the amount  of  
such payments ,  on the one hand,  and p roduc t i on,  p r i ces  or f ac to r s  o f  p roduc t i on  in any 
year  a f t e r  a f i xed base pe r i od.  In add i t i on,  no p roduc t i on  shal l  be requ i red  In o rde r  to 
rece i ve  such  payments .  Add i t i ona l  c r i te r i a  to be met  depend  on the t ype  of  measure  
conce rned  wh i ch  may  i nc lude ;  de coup l ed  income suppor t  measu res ;  i n c ome  insu ran ce  and 
sa fe ty -n e t  p r og r ammes ;  natu ra l  d i sa s te r  re l i ef ;  a range o f  s t ru c t u ra l  ad jus tment  
ass i s t a nce  p rog ramme s;  and ce r ta in  payments  under  env i r onm en ta l  p rog r ammes  and 
under  reg iona l  a s s i s t anc e  p rog rammes .

■ f-  c .  O t h .gr e x e m p t  m q a if .M.rjgs

In add i t i on  to measu r e s  co ve red  by the Green  Box, two o t he r  c a te go r i e s  of  domes t i c  
suppor t  measu re s  are e xe mp t  f rom reduc t i on  co m m i tm en ts  unde r  the Ag r e em en t  on 
Agr i cu l tu re  (A r t i c l e  6). The se  are cer ta in  deve lopmen ta l  mea su r e s  in d e v e lop in g  coun t r i es  
and ce r ta in  d i r ec t  p a ym en ts  under  p roduc t i on - l im i t i ng  p rog rammes .  Fu r t he rmo re ,  so - ca l l ed  
de m in im i s  l eve l s  of  su ppo r t  are exempted  f rom reduc t i on .

d. D e v e lo p m en ta l  m eas.ur.as.

The  spec i a l  and d i f f e r en t i a l  t r ea tmen t  under  the Green  Box as ide ,  the t ype of  suppo r t  that  
f i ts into the deve lo pm en ta l  ca tego ry  are measu re s  of  a s s i s t anc e ,  w he th e r  d i r ec t  or  
ind i rect ,  des igned  to e n cou ra ge  ag r i cu l tu ra l  and rural  de v e lo pm en t  and that  are an 
i ntegral  pa r t  of  the d e ve lopm en t  p rog r ammes  o f  deve lop in g  coun t r i e s .  They  i nc lude 
i n ve s tment  subs i d i e s  wh i ch  are gene ra l l y  ava i l ab l e  to a g r i cu l t u r e  in deve lop in g  coun t ry  
Members ,  ag r i c u l tu ra l  i npu t  subs i d i e s  gene r a l l y  ava i l ab l e  to l o w - in c om e  or re sou rc e -p oo r  
p roduce r s  in deve lop in g  coun t ry  Members ,  and dom es t i c  s u ppo r t  to p roduce r s  In 
deve lop in g  coun t ry  Member s  to encou rage  d i ve r s i f i ca t i on  f rom g row ing  I l l ic i t  narcot i c  
crops.

2 . 3 . 1
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2.3 .2 Blue Box

Di rec t  p a ym e n l s  under  p roduc t i on  l im i t i ng  p r og rammes  (o f ten  re fe r r ed  to as "B lue  Box"  
me asu re s )  are e xem pt  f rom co m m i tm en ts  i f  such  paym en ts  are made  on f ixed a re as  and 
y ie ld  or a f i xed  num be r  of  l i ves tock .  Such paym en ts  a lso f i t  in to  th i s  ca te go r y  If they are 
made  on 85 per  ce n t  or l es s of  p roduc t i on  in a de f i ned  base  pe r iod .  Wh i l e  the Green  Box 
co ve r s  d e co up led  pa ym en ts ,  in the case  of  the Blue Box measu r e s ,  p ro duc t i on  is st i l l  
r equ i red  In o rde r  to rece i ve  the payments ,  but  the ac tua l  p a ym en ts  do not  re la te  d i r ec t l y  
to the c u r re n t  qu an t i t y  o f  tha t  p roduc t i on .

i

2 . 3 . 3 De min i mis

All d om es t i c  su ppo r t  measu r es  In f avo r  of  ag r i cu l tu ra l  p roduce r s  that  do not  f i t  i nto any of  
the above  e xem pt  c a te go r i e s  are sub j ec t  to reduc t i on  co m m i t m en ts .  Th i s  domes t i c  suppor t  
ca tego ry  ca p tu re s  po l i c i es ,  such  as marke t  pr i ce su ppo r t  measu r e s ,  d i r ec t  p r oduc t i on  
subs id i e s  or Input s ubs i d i e s .  However ,  unde r  the de m in im i s  p r ov i s i o n s  of  the Ag re ement  
the re  is no r e q u i r em en t  to reduce  such t ra de -d i s t o r t i ng  d om es t i c  s u ppo r t  in any  year  in 
whi ch  the agg re ga te  v a lu e  of the p r od uc t - s pe c i f i c  suppor t  does  not  exceed  5 per  cen t  of  
the total  v a lu e  of  p roduc t i on  of  the ag r i cu l tu ra l  p roduc t  In que s t i on .  In add i t i on ,  non 
p roduc t  s p e c i f i c  su pp o r t  whi ch  Is less than 5 per  cent  o f  the va l ue  of  tota l  ag r i cu l tu ra l  
p roduc t i on  is a lso  e xe mp t  f rom reduc t i on.  The  5 per cen t  th re sho ld  app l i e s  to deve loped  
c oun t r i e s  wh e re a s  in the case  o f  de ve lop ing  coun t r i e s  the de m in im i s  ce i l i ng  Is 10 per  
cent .

2 . 3 . 4 Reduc t ion  co m m it m en t s

T w e n ty - e ig h t  Membe r s  ( coun t ing  the EC as one)  had n on -e xe m p t  domes t i c  suppor t  dur ing 
the base  pe r i od and  hence reduc t i on  c omm i tmen ts  spe c i f i e d  in the i r  s chedu le s .  The 
reduct lo.n c o m m i t m e n t s  are exp re ss ed  In te rms  of  a "Tota l  A g g re ga t e  M easu re m ent  of  
S uppor t "  (Tota l  AMS)  wh i ch  Inc ludes  al l  p ro duc t - s pe c i f i c  su ppo r t  and non -p ro duc t - s pe c i f i c  
suppo r t !  in one s i ng le  f i gu re.  Membe rs  wi th a To ta l  AMS have  to reduce base  per iod 
suppor t  by 20 per  cen t  ove r  6 yea r s  (deve loped  coun t ry  M em be rs )  or  13 per  cent  ove r  10 
yea r s  (d eve lo p in g  coun t ry  Membe rs ) .  In any  yea r  of  the im p le m en ta t i o n  pe r i od , the 
Cu r re n t  To ta l  AMS va lue  of  non -e xe mp t  measu r es  must  not  e xceed  the s ch edu led  Tota l  
AMS l imi t  as spe c i f i e d  in the s ch edu l e  for  that  year .  In o the r  words ,  the max imum leve l s  
o f  such  s upp o r t  are bound  in the WTO.

In the case  of  Membe rs  wi th no s ch edu l ed  reduc t i on  c o mm i tmen ts ,  any  d om es t i c  suppor t  
not  co ve red  by one o r  ano the r  of  the excep t i on  ca te go r i e s  ou t l i ned  above,  must  be 
ma in ta ine d  w i t h in  the re l ev an t  " p r o duc t - s p e c i f i c "  and ’’ n on -p r o d u c t - s p e c i f i c "  de m in imi s 
l eve l s .

a Aaor eQ ate  M e a s u r e m e n t  of  S u pp or t

F igu re  1 : M easu r em en t  of  Suppor t

M e m b e r  v ( d e v e l o p e d  c o i i n t r i r ) .  y e a r  V 

W h e a t :
> I n t e r v e n t i o n  p r i t e  f o r  w h e a l  ■ $ 2 S S  p e r  l o n n e
> F t x e d  e w l r t n a l  r c f i ' r r n c e  | i r Uf t  < w o r l d  m a r k e ?  p t i c e )  -  J l l O  p e t  < o n n e
> [ > o m p s i i c  ( wo d i i r .  t M i n  Of  M h c A t  - 2 , 0 0 0 , 0 0 0  t o n n e s
> V a l u e  o f  v r h c a t  p r u d u c i t o n  -  $ 5 1 0 , 0 0 0 , 0 0 0
> W h e a t  A M S  f A M S  I)

( J 2 5 5 - S M O )  1 i , 0 0 0 . 0 0 0  l o r i n e s  -  * 2 9 0 , 0 0 0 , 0 0 0  
{rtf '  m I n t /n IS l e v c l - S 2 S , 5 0 0 , 0 0 0 }

D a r I e r
> D e r i c l e n c v  p a y m e n I « f a r  b a r l e y  ■ $ 3 , 0 0 0 ,  0 0 0
> V a l u e  o f  i i a r l e y  p r o d u c t i o n  ■ $ 1 0 0 , 0 0 0 , 0 0 0
> O a i - t e y  A M S  ( A H S 2 )  > $ 3 , 0 0 0 , 0 0 0
{ a e  /n /n frnf .f  < p v « * t « t S , n o t ) , 0 0 0 )

O 111 e e d c :
> D e r t c i c n c y  p a y m e n t s  F o r  o i l s e e d s  « $ 1 3 , 0 0 0 , 0 0 0
> F e r U M z e r  s u b s i d y  > $ 1,  0 0 0 , 0  0 0
> V a l u e  o t  o H s e e d s  p r o d u c t i o n  • $ 2 5  0 , 0  0 0 , 0 0 0
> O l t s e e d s  A M S  ( A M S  J )  * $ 1 4 , 0  0 0 , 0  0 0
{ a e  n/1 II r m i s  I c  v C I ■  4 1 2 , !> 0 U , 0  0  0 )

S u p p o r t  r t o t  s p e c i f i c  t o  p r o d u c t *
> G e n e r a l l y  a v a i l a b l e  i n t e r e s t  r a l e  s u t t s i d y  * $ 4 , 0  0 0 , 0 0 0
v a l u e  o f  t o t a l  a g r i c  it M u r a l  p r o d u c t i o n  • $ B 6 0 , 0 0 0 , 0 0 0
> N o n  • p r o d  u c t s p e e l  f Ic A M S  ( A M S  A)  -  $ 4 , 0  0 0 , 0 0 0
tt c  w  m i  a n  s  I c v e l « s - 4 i , u 0 0 , 0 0 0

C u r r e n t  t o t a l  A M S  ( A M S  I + A M S  i )  • $ 3 0 4 , 0 0 0 , 0 0 0
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i -

Pr ice s uppo r t  measu r es  have  been the mos t  impor tan t  type of  po l i cy  measu re  w i th in  the 
non -exempt  ca tego r y .  Pr i ce suppor t  can be p rov ided  e i th e r  th rough  adm in i s te re d  p r i ces 
( i nvo l v i ng t r an s fe r s  f rom consumer s )  or th rough  ce r ta in  t ypes of  d i r ec t  p aym en ts  f rom 
gove rnments .  For  the pu rpose  of  Cu r r en t  Tota l  AMS ca l cu l a t i o ns ,  p r i ce  s uppo r t  is 
gene r a l l y  measu r ed  by mu l t i p l y i ng  the gap be tween  the app l i ed  adm in i s te r ed  pr i ce and a 
s pe c i f i ed  f i xed ex t e rna l  r e fe r enc e  pr ice ( "wor ld  marke t  p r i ce " )  by the quan t i t y  of 
p r oduc t i on  e l i g i b l e  to rece i ve  the adm in i s t e r ed  pr i ce.  Ca l cu l a t i o n  de ta i l s  are spe c i f i ed  in 
Annexes  3 and 4 of  the Ag re em en t  on Ag r i c u l t u r e  and a lso i n co rp o r a te d  in to  Member s '  
s ch edu les  by way of  r e f e r enc e s  to Suppor t i ng  Mate r ia l .  For  each  p roduc t ,  the imp l i c i t  
subs idy of  pr i ce su ppo r t  measu res  Is added to o the r  p r o du c t - s p e c i f i c  subs id i e s  — a 
p rodu c t - s pe c i f i c  f e r t i l i z e r  subs idy,  for examp l e  — to a r r i ve  at a p r od uc t - s pe c i f i c  AMS 
which Is then eva l ua ted  aga in s t  the app l i cab le  de m in im i s  th resho ld .  No n -p r od u c t - sp e c i f i c  
subs id i e s  are ca l cu l a t ed  s epa r a t e l y  and, as In Che fo rme r  case , are i nc luded  in the Cur ren t  
Tota l  AMS on l y  i f  they exceed  the re levan t  de m in imi s  leve l .  The  e x amp le  In the box 
i l l u s t ra t es  the ca l c u l a t i on  of  the Cur r en t  Tota l  AMS for  a deve lope d  coun t ry  (5 per  cen t  de 
m in im i s  th re sho ld )  in yea r  Y.

b Equ iva le nt  M e a s u r e m e n t  of  S u p p o rt

Where  it is not  p r a c t i c ab le  to ca lcu la te a p r od uc t - s pe c i f i c  AMS as se t  out  in the 
Ag reement ,  p ro v i s i o n s  are made  o f  an “ Equ i va l en t  M easu re m ent  of  Suppo r t "  (EMS).  The 
EMS is g ene r a l l y  ca l cu l a te d  on the bas is  of  budge ta r y  ou t l ays  — the money  spen t  by 
g ov e rn ment s  to su ppo r t  a p roduc t ,  f or  examp le ,  r ather  than mari^et pr i ce suppor t  
calcuTated wi th re spec t  to a f i xed ex te rna l  r e fe rence  pr ice.

2.3.5 Not i f i c at ion  ob l i ga t i on s
1

Al l  Membe rs  mus t  not i fy  the Commi t tee  on Ag r i c u l tu re  the ex t en t  o f  the i r  domes t i c  
suppor t  measu re s .  Th i s  r equ i res  a l i s t ing of  al l  measu r es  that  f i t  Into the e xem pt  
ca tego r i e s :  the Green  Box, d eve lopmen ta l  measures ,  d i r ec t  pa ym en ts  under  p roduc t i on  
l imi t i ng  p ro g r am m es  (B lue  Box) and de m in im i s  l eve l s  o f  s uppo r t .  In add i t i on ,  whe re  the 
e x i s te nce  o f  measu re s  requ i r es  it, AMS ca l cu l a t i ons  must  be underta icen by Members  that 
have schedu led  dom es t i c  suppo r t  r educ t ion  c omm i tmen ts  and  the Cur ren t  Tota l  AMS must  
be no t i f i ed.  Whe re  a Membe r  w i thou t  such schedu le d  c om m i tm en ts  has suppo r t  measures  
whi ch  are not  co ve r ed  by one or  o the r  of  the exempt  c a te go r i e s ,  a no t i f i c a t i on  must  be 
made show i ng  that  such  non -e xe mp t  su ppo r t  is w i th in  the re l ev an t  de m in im i s  levels .  
Spec i a l  f o rmats  have  been deve loped  by the Commi t t ee  on Ag r i c u l tu re  in orde r to 
f ac i l i t a t e  c o mp l i a nc e  wi th  the no t i f i ca t i on  ob l i ga t i ons .  The re qu i r em en t  to not i fy  is annual ,  
excep t  in the case of  l ea s t - de ve lo ped  coun t ry  Membe rs  wh i ch  are on l y  requ i red to not i fy  
eve ry  o the r  year .  Deve lo p in g  coun t ry  Members  can a lso re ques t  the Commi t te e  to set  
as ide the annua l  no t i f i ca t i o n  requ i rement  for  mea su r es  other  than those  fa l l ing  into the 
Green Box or  the deve lo pm en ta l  or Blue Box ca te go r i e s .  In add i t i on  to the annual  
no t i f i ca t i on  ob l i g a t i o n s ,  al l Membe rs  must  not i fy  any m od i f i c a t i on s  of  ex i s t i ng  or  any 
i n t ro duc t i on  of  new measures  in the exemp t  ca tego r i e s .  These  no t i f i ca t i ons  too are 
examined  by the C ommi t te e  on Ag r i cu l tu re  on a regu la r  bas is .  As mos t  Member s  do not 
have dom es t i c  su pp o r t  measu r es  o the r  than those fa l l ing  Into the e x em p t  ca tego r i e s ,  the 
annua l  no t i f i ca t i on  r equ i rement s  are In many  cases  not  pa r t i cu l a r l y  bu rd en so me .  However,  
they are e f f e c t i ve  in p rov id ing  a bas is  for  po l i cy  d i s cu s s i o ns  w i th in  the Comm i t tee  on 
Ag r i cu l tu re  and they a lso  se rve a usefu l  pu rpose  dome s t i ca l l y  in enab l i ng  gov e rn m en ts  to 
ma in ta in  an annua l  ov e r v i ew  of  suppor t  to the i r  ag r i cu l tu ra l  sec to r s .

2.4 Ex po rt  c o m pe t i t ip n /s ub s id lq .s

The co re  o f  the reform p rog ramm e on expo r t  subs i d i e s  are the c o m m i t m en ts  to reduce  
subs id i z ed  e xp o r t  quan t i t i e s ,  and the amount  of  money  sp en t  s ubs id i z i ng  expor ts .  The 
Ag r i c u l t u r e  A g r e em en t  a lso  l ooks at  a n t i - c i r cu mven t i o n  que s t i on s .  The  p r o l i f e ra t i on  of  
expo r t  subs i d i e s  in the year s  l ead ing  to the Uruguay  Round was  one of  the key i s sues  that  
were  addre ssed  in the ag r i cu l tu ra l  nego t i a t i ons .  Wh i l e  unde r  the GATT  19-17 expor t  
subs id i e s  for Indus tr i a l  p r odu c t s  have been p roh ib i t ed  al l  a l ong,  in the ca se  o f  ag r i cu l tu ra l  
p r imary  p r odu c t s  such  subs i d i e s  were  on l y  sub jec t  to l im i t ed  d i s c i p l i n e s  (Ar t i c l e  XVI of 
GATT) wh i ch  mo re o v e r  d id not  prove to be ope ra t i ona l .

The r i gh t  to use expo r t  subs i d i e s  Is now l im i ted  to fou r  s i t ua t i ons :  (I) expo r t  subs id i e s  
sub j ec t  to p ro du c t - s p e c i f i c  r educ t i on  c omm i tmen ts  w i th in  the l im i t s  spec i f i ed  in the 
s chedu le  of  the WTO Membe r  conce rned ;  (i i) any excess  of  budge ta ry  ou t l ay s  for expor t  
subs id i e s  or s ubs i d i z ed  e xp o r t  vo l ume ove r  the l imi ts  spec i f i ed  in the s chedu le  whi ch is 
cove red  by the " d o w ns t re am  f l e x ib i l i t y "  p rov i s i on  of Ar t i c l e  9 .2 (b)  of  the Ag re ement  on 
Agr i cu l tu re ;  ( i l l ) expo r t  subs i d i e s  cons i s t en t  wi th the spc c l a l  and d i f f e ren t i a l  t r ea tment

24

Dhaka University Institutional Repository



prov i s i on  for  deve lop in g  coun t ry  Member s  (A r t i c l e  9.4 of  the Ag re em en t ) ;  and ( iv) expo rt  
subs id i e s  o t he r  than those  sub j e c t  to reduc t i on  co m m i tm en ts  p rov ided  tha t  they  are in 
c on f o rm i t y  wi th the a n t i - c i r cu mven t i o n  d i s c i p l i n e s  of A r t i c l e  10 of  the Ag r e em en t  on 
Ag r i c u l t u r e .  In all o t he r  cases,  the use of  expo r t  subs id i e s  for ag r i cu l tu ra l  p roduc t s  is 
p roh ib i t ed  (A r t i c l e s  3.3,  8 and 10 o f  the Ag r eement ) .

2.4.1

a De f in i t ion  of  meas ure s

Unde r  the A g re em en t  on Ag r i c u l tu re  e xp o r t  subs i d i e s  are de f i n ed  as re fer r i ng to 
" s ub s id i e s  co n t i ngen t  on e xp o r t  pe r fo rmance ,  i n c lu d in g  the e xp o r t  s u bs id i e s  l i st ed in 
de ta i l  In A r t i c l e  9 o f  [ the] Ag re eme nt " .  As spe c i f i e d  In more de ta i l  in A r t i c l e  9.1 of  the 
Ag reement ,  th i s  l i st  co ve r s  mos t of  the expor t  subs idy  p ra c t i ce s  wh i ch  are p re va l en t  in the 
ag r i c u l t u r a l  sec to r ,  notab l y:

I. D i rec t  expo r t  s u bs id i e s  co n t i ngen t  on expor t  pe r f o rm ance ;
ii. Sa l e s  o f  non -c o m m e rc i a l  s toc ks  of  ag r i cu l tu ra l  p r od uc t s  for  expo r t  at p r i ces  l ower 

than  co m pa ra b le  p r i ces  for such goods  on the domes t i c  marke t ;
i i i .  P r od u ce r  f i nan ced  subs id i e s  such as g ove rn ment  p r og ra m m es  wh i ch  requ i re  a levy 

on al l  p r od uc t i o n  wh i ch  is then used to subs id i z e  the expo r t  of  a ce r ta in  por t i on  of  
tha t  p roduc t i on ;

iv. Co s t  r educ t i on  me asu re s  such  as subs i d i e s  to redu ce  the  cos t  o f  mar ke t i ng  goods
for expo rt :  th i s  can i nc lude upgrad ing  and hand l i ng  co s t s  and the co s t s  of  
i n te rn a t i ona l  f r e i gh t ,  for  example ;  .

V .  In te rna l  t r an spo r t  subs i d i e s  app l y ing to expo r t s  on l y ,  such  as those  de s igned  to
br ing e xp o r t a b le  p roduce  to one cen t ra l  po in t  for sh ipp ing ;  and ^

vi .  S ub s id i e s  on Inco rpo ra ted  p roduc t s ,  i.e. subs id i e s  on ag r i cu l tu ra l  p r odu c t s  such as
whea t  c o n t i ngen t  on the i r  i n co rpo r a t i o n  in expo r t  p r odu c t s  such  as b i scu i ts .

Al l  such expor t  s ubs id i e s  are sub j e c t  to reduc t ion  c omm i tmen ts ,  exp re ss ed  in t e rms  of  
both the vo lu m e  of  s u bs id i z ed  expor t s  and  the budge ta ry  ou t l ays  f o r  these subs id i e s .

b Prod uct  ca te g or ie s

The  reduc t i on  c o m m i t m en ts  are shown in the s ch edu l e s  o f  WTO Membe rs  on a p roduct -  
spec i f i c  bas is .  For th is  pu rpose ,  the un i ve r se  o f  ag r i c u l t u r a l  p r od uc t s  was In i t ia l l y  d iv ided 
into 23 p ro du c t s  or p rodu c t  g roups ,  such  as whea t ,  coar se  g ra ins ,  suga r ,  beef ,  but ter ,  
ch ee se  and o i l se ed s .  Some Member s  took  co m m i tm en ts  on a more d i s aggr ega t ed  level .
The vo lume  and budge ta ry  ou t l ay  co m m i tm en ts  for  each p r odu c t  or  g roup  o f  p roduc t s  
s pe c i f i ed  In a Mem be r ' s  s ch edu le  are i nd i v i d ua l l y  b ind ing .  The  reduc t i o n  co m m i tm en ts  on 
" i n co rp o ra te d  p rodu c t s "  ( l as t  Item in the A r t i c l e  9 l i st )  are e xp re s s ed  in t e rms  of  
budge ta ry  ou t l ays  on l y .  The  ce i l i ngs  spec i f i ed  in the s ch edu l e s  mus t  be re sp e c te d  in each 
y ea r  of  the im p le m en ta t i o n  per iod  a l though  l im i ted  "o v e r - s h o o t i n g "  in the second  to f i f th 
yea r  o f  im p lemen ta t i o n  is pe rm i t t ed  ( " downs t re am  f l e x ib i l i t y " ) .  By the l as t  year  of  the 
Imp lementa t i on  pe r i od ,  Member s  must  be wi th in  the i r  f inal  expo r t  subs id y  ce i l ings.

c Rates  of cut

Deve l oped  co un t r y  Member s  are requ i red  to reduce,  in equal  annua l  s teps  ove r  a pe r i od  of  
6 years ,  the ba se -pe r i o d  vo l ume of  su bs id i z ed  expor t s  by 21 pe r  cent  and the 
co r r e spond ing  budge ta r y  ou t l ay s  for  expo r t  subs i d i e s  by 36 per  cen t .  In the case of  
d eve lop in g  co un t r y  Members ,  the requ i red  cu ts  are 14 per cen t  ov e r  10 y e a r s  wi th respect  
to vo lumes ,  and 24 per  cen t  ove r  the same per iod  wi th  r espe c t  to budge ta ry  out l ays .
Deve lop in g  coun t r i e s  may,  du r ing  the im p lemen ta t i o n  pe r i od ,  make  use  o f  a spec i a l  and 
d i f f e ren t i a l  t r e a tm en t  p rov i s i on  o f  the Ag r eement  (Ar t i c l e  9.4)  wh i ch  a l l ows  them to g rant  
ma rke t i ng  cos t  s u bs id i e s  and in terna l  t r anspo r t  subs id i e s ,  p r ov ided  tha t  these are not 
app l i ed  in a manne r  that  would  c i r c um ven t  expo r t  subs id y  reduc t i on  co m m i tm en ts .  Al l  in 
al l ,  25 Membe rs  ( c oun t i ng  the EC as one) have expor t  subs id y  reduc t i o n  c omm i tmen ts  
spe c i f i ed  In the i r  s ch edu l es ,  wi th a total  of  428 i nd i v i dua l  r educ t i on  co m m i tm en ts .

2.4 .2 P ro du cts  with  no sp ec i f i c  re d u ct io n  c o m m i t m e n t

The A g r e em en t  on Ag r i cu l tu re  p r oh ib i t s  the use of  A r t i c l e  9.1 e xp o r t  subs id i e s  on any 
ag r i cu l tu ra l  p rodu c t  wh i ch  Is not  su b j e c t  to a reduc t i on  c o m m i t m en t  as spe c i f i e d  in the 
re l ev an t  par t  of  the Membe r ' s  s chedu le  (wi th the excep t i on ,  du r ing  the im p lement a t i on ,  
per iod  of  those  bene f i t i ng  f rom spec i a l  and d i f f e ren t i a l  t r ea tmen t ) .
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2.4.3  A n t i - c i rc um ve nt io n

In add i t i on  to the p r ov i s i o n s  d i r ec t l y  r e la ted  to the reduc t i on  c omm i tmen ts ,  the 
Ag re ement  on Ag r i c u l t u r e  co n t a in s  p r ov i s i ons  whi ch  are de s ig ned  to p re ven t  the use of
export  s u bs id i e s  that  are not  spec i f i c a l l y  l i s t ed in A r t i c l e  9 of  the A g r e e m e n t  in such a
way as to c i r c um ven t  reduc t i on  on o the r  expo r t  subs idy  c o m m i t m e n t s  (A r t i c l e  10). The 
a n t i - c i r c umven t i o n  p ro v i s i o n s  i nc lude  a de f i n i t i on  of  food aid in o rde r  that  t r ans ac t i ons  
c l a imed  to be food aid, but  not  mee t ing  the c r i t er i a  in the Ag r eeme nt ,  ca nno t  be used to 
underm ine  co m m i tm en ts .  Food aid that  mee ts  the spec i f i ed  c r i t e r i a  is not  co ns id e red  to be 
subs id i zed  expor t  hence is not  l imi ted by the Ag re ement  on Ag r i c u l tu re .  The  Ag reement  
a l so  ca l l s  f or  the d e v e lo pm en t  of  i n te rn a t i ona l l y  ag reed d i s c i p l i n e s  on expo r t  c red i t s  and 
s im i l a r  me asu re s  in re cogn i t i o n  that  such measu r es  cou ld  a lso be used to c i r c umvent  
co mm i tm en ts .  Any  Membe r  wh i ch  c l a ims  that  any quan t i t y  e xpo r ted  in exc es s  of  a 
reduc t i on  c o m m i tm en t  l eve l  is not  subs id i z ed  must  es t ab l i sh  tha t  no expo r t  subs idy ,  
whe th e r  l i st ed in A r t i c l e  9 or  not, has been g r an ted  in re spec t  o f  the quan t i t y  o f  expo rt s  
in quest i on .

2.4 .4 N ot i f i c at ion  ob l ig a t i on s

Al l  Membe rs  mus t  not i fy  the Commi t te e  on Agr i cu l tu re  annua l l y  wi th re spec t  to expo rt  
subs id i e s .  For  the vas t  ma jo r i t y  of  Members  — those  w i thou t  reduc t i o n  co m m i tm en ts  — 
th is  i nvo l v es  on l y  a s ta te men t  to the e f f ec t  that  expo r t  subs id i e s  on ag r i c u l t u ra l  p roduc t s  
have not  been used (or  a l i s t i ng  of those measu res  tha t  may  be used  by deve lop ing  
coun t ry  Membe rs  unde r  A r t i c l e  9.4 o f  the Ag re ement  i f  th i s  has been  the case) .  For 
Member s  wi th  reduc t i o n  c omm i tmen ts  in the i r  s ch edu le s ,  the annua l  no t i f i ca t i o n  must  
co n ta in  the annua l  use of  subs i d i e s  in t erms  of  both vo lume and budge ta ry  out l ays.  In 
add i t i on ,  as pa r t  o f  the an t i - c i r c umven t i o n  p rov i s i ons ,  Membe rs  mus t  not i f y  the use of 
f ood aid on an annual  bas i s  i f  such aid is g ran ted .  L i kew i se ,  t ota l  e xpo r t s  o f  ag r i cu l tura l  
p r oduc t s  must  be not i f i ed  by Members  wi th reduc t i on  c o m m i t m e n t s  as wel l  as by a number 
of  o the r  " s i g n i f i c an t  e xp o r t e r s "  as de f i ned  by the Commi t te e .  As in o the r  areas , the 
expor t  subs id y  n o t i f i c a t i on s  form par t  of  the bas is  for  r ev i ew i ng  the p rog ress  in the 
im p lemen ta t i o n  o f  the co m m i tm en ts  by the Comm i t tee  on Ag r i c u l t u r e .

2,5 On A gr ic u l t ur a l  Prod uct ion  Pattern and Di sto rt i on

Pre s iden t  Bush  once  t r ied to say, "Fool  me once,  shame on you.  Fool  me twi ce,  shame on 
me." Paul  Wo l fow i t z ,  as in his new job as p res iden t  of  the Wor ld  Bank,  some expe r t s  
p re fer  to th ink that  he is ac tua l l y  baf f l i ng the en t i re  i n te l l e c tu a l  c om m un i t y  by p i tch ing  
the l i ne that  a new WTO ag re ement  is the best  way  to he lp the w o r l d ' s  poor^ - when he 
ma in t a in s  tha t  p r o t e c t i o n i s t  ba r r ie r s  and subs i d i e s  in r ich c oun t r i e s ,  e spec i a l l y  in 
ag r i cu l tu re ,  are huge l y  ha rm fu l  to the wor ld ' s  poor .  It is to be noted  that  Mr. Paul  
W o l fo w i t z  c l a ims  tha t  i f  t hese ba r r ie r s  were  removed ,  It wou ld  p rov id e  eno rmous  benef i t s  
to the wor ld ' s  poor®.

The s tanda rd  e c ono m ic  mode l s  don ' t  p rov ide a bas i s  for  g r ea t  hopes  abou t  a new WTO 
agr eement .  One recen t  ana l y s i s  showed  that  the wo r ld w id e  ga ins  wou ld  be $54 b i l l ion a 
year .  Th i s  m igh t  sound  impress i ve ,  unt i l  one s ta r t s  to rea l i ze  tha t  it is equal  to 
a pp ro x imat e l y  0.1 pe rce n t  of  wor ld i ncome.  Acco rd ing  to th i s  mode l ,  a pp ro x im a te l y  1.9 
pe rcen t  of  the ga ins  wou ld  go to the wor ld ' s  poo r ,  o r  c l o se  to $2 b i l l i on  a year .  Wi th 1 
b i l l ion poo r  peop le ,  th i s  t r an s l a tes  i nto an ave rage  gain of  $2 a year .  Even th i s  migh t  be 
too op t im i s t i c .  Some o f  the wo r ld ' s  poor  m ight  end up as l o se rs  f rom a WTO agreement .

’’  I d e a s  d r a w n  f r o m  G l o b a l  P o l k y  F o r u m  o n l i n e  r e s o u r c e  t i t l e d ,  ’’ T h e  W T O  a n d  t h e  W o r l d ' s  P o o r "  by  
D e a n  B a k e r
o n  " t r u t h o u t *  o n  J u l y  1 2 ,  2 0 0 G
* W o r l d  t r a d e  t a l k s  c o l l a p s e d  i n  G e n e v a  ( i n  J u l y  2 0 0 4 )  o v e r  A m e r i c a ' s  a n d  E u r o p e ' s  r e T u s s I  t o c u t  t h e  
b l l U o n s  o f  d o l l a r s  t h e y  p r o v i d e  In s u p p o r t  to t h e i r  a g r i c u l t u r a l  s e c t o r .  A s  d e v e l o p i n g  c o u n t r i e s  
c o n t e m p l a t e  t h e  r u i n  t h i s  s p e l l s  f o r  t h e i r  f a r m e r s ,  J o h n  M a d e l e y  l o o k s  i n t o  i h e  r e a s o n s  b e h i n d  t h e  
N o r t h ' s  t r a g i c  i n t r a n s i g e n c e .  T h e y  e m p l o y  l e s s  t h a n  t w o  p e r  c e n t  o f  t h e  w o r k f o r c e  i n  t h e i r  
I n d u s t r i a l i s e d  c o u n t r i e s  a n d  t h e i r  c o n t r i b u t i o n  t o  t h e  n a t i o n a l  e c o n o m i e s  i s  r a p i d l y  d e c l i n i n g .  Y e t ,  t h e y  
r e c e i v e  a l e v e l  o f  g o v e r n m e n t  s u p p o r t  w h i c h  v e r g e s  o n  t h e  b i z a r r e  a n d  i s  c a u s i n g  n o  e n d  o f  a n n o y a n c e  
t o  t h e  g o v e r n m e n t s  a n d  p e o p l e  o f  t h e  p o o r e s t  c o u n t r i e s  o f  t h e  w o r l d .  I n d e e d ,  s o m e  s a y .  It Is a 
p r o t e c t i o n  r a c k e t  l h a t  w a s  c h i e f l y  r e s p o n s i b l e  f o r  t h e  r e c e n t  c o l l a p s e  o f  t h e  w o r l d  t r a d e  t a l k s .  
W e l c o m e  to  t h e  w o r l d  o f  N o r t h e r n  " f a r m i n g ' ,  a p h r a s e  u&ed  l o o s e l y  t o  d e s c r i b e  t h e  w h o l e  o f  t h e  
a g r i c u l t u r a l  s e c t o r  -  f r o m  s m a l l  f a r m e r s  t o  t h e  l a r g e s t  a g r i c u l t u r a l  m u l t i n a t i o n a l s  ~ In t h e  w o r l d ' s  
r i c h e s t  c o u n t r i e s .  G o v e r n m e n t  s u p p o r t  t o  f a r m e r s  In t h e  s o - c a l l e d  ‘ r i c h  c o u n t r i e s  c l u b '  -  t h e  3 0  w h o  
b e l o n g  t o  t h e  P a r i s - b a s e d  O r g a n i s a t i o n  f o r  E c o n o m i c  C o - o p e r a t i o n  a n d  D e v e l o p m e n t  ( O E C D )  -  t o t a l l e d  
a n  a s t o u n d i n g  E u r  2 2 5  b i l l i o n  ( U S $ 2 6 3  b i l l i o n )  i n  2 0 0 5 ,  s o m e  2 9  p e r  c e n t  o f  f a r m  i n c o m e .  ( F r o m  G l o b a l  
P o l i c y  F o r u m  o n l i n e  r e s o u r c e  " T h e  E n d u r i n g  R a c k e t ;  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ‘ F a r m '  S u b s i d i e s *  b y  
J o h n  M a d e i e y ;  P a n o s  L o n d o n ;  J u l y  2 6 ,  2 0 0 6 )
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Cut t i ng  back  s ub s i d i e s  to r ic l i  coun t ry  f a rmer s  could  be good  news  to the f a rmer s  wtio 
compete  wi th  them in the d e v e lop in g  wor ld ,  but  it is su re l y  bad news  to c o nsume rs  of  
these crops .  The y  wi l l  have to pay more  for the i r  f ood.  Some dev e lo p in g  co un t r i e s  are net 
im po r te r s  of  ag r i c u l tu ra l  p roduct s .  They  wi l l  end up as loser s be cause  they  wi l l  be paying  
h ighe r  p r i ces  for the i r  impor t s ,  wi th l i t t le  or no ga in on *heir e x p o r t s ’ .

T he  s tanda rd  mode l s  a lso  as sume that  the work  force  wi l l  r ema in  fu l l y  emp lo yed .  In the 
real  wor ld ,  w o r k e r s  who lose the i r  j obs  in the ag r i c u l t u r a l  s ec t o r  in deve lop in g  coun t r i e s  
may not  be ab le  to s im p ly  f ind new em p lo ym en t  e l s e w h e r e “ . The  mass d i s p l a ce men t  in 
Mex i co ' s  ag r i cu l t u r a l  s e c to r  tha t  f o l l owed  in the wake of  NAFTA has been one of  the 
f ac to r s  d r i v i ng  Immig ra t i on  into the Un i t ed  S t a t e s ” .

The s t anda rd  mode l s  a lso emp loy  a bi t  o f  e c ono m ic  c h i c a n e r y ‘s  They  as sume that  the 
ta r i f f  r e venue  tha t  deve lop in g  co un t r i e s  lose when  they  cut  the i r  t a r i f f s  is made up f rom a 
" l ump sum"  tax. Lump sum taxes  can be a usefu l  mode l i ng  tool ,  but  they don ' t  ac tua l l y  
ex i s t  in the wor ld .  A l ump sum tax means  that  the g o v e rn m en t  e f f e c t i ve l y  sucks money  
ou t  of  the e c ono my  to pay  i ts bi l l s.

Us ing  l ump sum taxes  in t r ade  mode l s  is d i shones t ,  be cause  l ump sum ta xes  do not  lead
to e c o no m ic  d i s to r t i o ns .  Real  wo r ld  t axes,  l i ke Income taxes,  s a l e s  t axes , or  va l ue - added

* A n  O E C D  s t u d y  o n  t h e  a g r i c u l t u r a l  p o l i c i e s  o f  m e m b e r - s t a t e s  s h o w s  t i i a t  t h e  m o s t  h e a v i l y  p r o t e c t e d
( a r m e r s  In 2 0 Q 5  w e r e  i n  S w i t z e r l a n d ,  w h e r e  6 B  p e r  c e n t  o f  f a r m e r s '  I n c o m e  c a m e  i n  g o v e r n m e n t  
s u p p o r t ,  N o r w a y  (d- l  p e r  c e n t ) ,  K o r e a  ( 6 3  p e r  c e n t ) ,  J a p a n  ( 5 6  p e r  c e n t )  a n d  E u r o p e a n  U n i o n  ( E U )  
c o u n t r i e s  ( 3 2  p e r  c e n t ) ,  M o s t  o f  t h e  s u p p o r t  -  m o r e  t h a n  h a l f  -  w a s  i n  t h e  f o r m  o f  m e a s u r e s  t o  b o o s t  
t h e  p r i c e s  o f  f a r m  p r o d u c t s .  T h e s e  I n c l u d e  I m p o r t  t a r i f f s ,  e x p o r t  s u b s i d i e s  a n d  d o m e s t i c  o u t p u t  
s u b s i d i e s ,  w h i c h  " b a d l y  d i s t o r t  p r o d u c t i o n ,  m a r k e t s  a n d  t r a d e ” , s a y s  t h e  s t u d y .  A n d  I t ' s  n o t  t h e  s m a l l  
N o r t h e r n  f a r m e r  w h o  Is t h e  m a i n  b c n e f l c l a r y  -  t h e  s u p p o r t  g o e s  m o s t l y  t o  t h o s e  w h o  h a v e  t h e  l a r g e s t  
f a r m s .  In t h e  E u r o p e a n  U n i o n ,  8 0  p e r  c e n t  o f  t h e  m o n e y  g o e s  t o  2 0  p e r  c e n t  o f  e n t e r p r i s e s ,  o f t e n  l a r g e  
a g r i - b u s i n e s s e s .  T h e  d a y  t h e  D o h a  t a l k s  b r o k e  d o w n  t h e  US  a g r i c u l t u r e  s e c r e t a r y  a d m i t t e d  6 0  p e r  c e n t  
o f  US  f a r m e r s  r e c e i v e  " v i r t u a l l y  n o t h i n g *  f r o m  t h e  US  F a r m  Q i l l .  ( F r o m  G l o b a l  P o l i c y  F o r o m  o n l i n e  
r e s o u r c e  “ T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  ' F a r m '  S u b s i d i e s "  b y  J o h n  M a d e l e y ;  
P a n o s  L o n d o n ;  J u l y  2 8 ,  2 0 0 6 )

“  W h y  d o  g o v e r n m e n t s  o f  N o r t h e r n  c o u n t r i e s  p r o t e c t  a g r i c u l t u r e  s o  h e a v i l y ?  A n d  w h y  a r e  t h e y  s o  
r e l u c t a n t  t o  c h a n y e ?  W h y  d o e s  t h e  s e c t o r ,  w h i c h  a c c o u n t s  f o r  a t i n y  p e r c e n t a g e  o f  t h e i r  n a t i o n a l  
e a r n i n g s ,  h a v e  s u c h  h o l d  o v e r  g o v e r n m e n t s ?  " A g r i c u l t u r a l  p o l i c y  r e f o r m  Is d i f f i c u l t  t o  a c h i e v e ,  p e r h a p s  
i n  p a r t  b e c a u s e  t h o s e  w h o  f e a r  t h e y  w o u l d  l o s e  a r e  a b l e  t o  b l o c k  o r  w a t e r  d o w n  r e f o r m  I n i t i a t i v e s , "  
s a y s  t h e  O E C D  s t u d y .  In B r i t a i n  g r o u p s  s u c h  a s  t h e  C o u n t r y s i d e  A l l i a n c e  a n d  t h e  N a t i o n a l  F a r m e r s  
U n i o n  -  w h i c h  c o n s i s t s  m o s t l y  o f  l a r g e - s c a l e  f a r m e r s  -  h a v e  o f t e n  h a d  c o n s i d e r a b l e  I n f l u e n c e  i n  
g o v e r n m e n t  c i r c l e s .  F a r m e r s  s c o r e  w e l l  w i t h  t h e  p u b l i c  a n d  t h i s  i n  t u r n  I n f l u e n c e s  p o l i c y .  P o p u l a r  r a d i o  
p r o g r a m m e s  p o r t r a y  B r i t i s h  f a r m e r s  a s  g u a r d i a n s  o f  t h e  e n v i r o n m e n t .  ' " The  s t r o n g  E u r o p e a n  f a r m i n g  
l o b b y  h a s  s u c c e s s f u l l y  t a p p e d  i n t o  a n  e m o t i o n a l  s t r a i n  a m o n g  t h e  p u b l i c . '  s a y s  C h r i s t o p h e r  S t e v e n s  o f  
t h e  O v e r s e a s  D e v e l o p m e n t  I n s t i t u t e ,  a L o n d o n - b a s e d  t h i n k t a n k .  M a n y  p e o p l e  in E u r o p e  t h e r e f o r e  g o  
a l o n g  w i t h  t h e  v i e w  t h a t  a h i g h  l e v e l  o f  g o v e r n m e n t  s u p p o r t  f o r  f a r m i n g  Is n e c e s s a r y .  ( F r o m  G l o b a l  
P o l i c y  F o f u m  o n l i n e  r e s o u r c e  " T h e  E n d u r i n g  R a c k e t ;  W h y  t h e  Ricf> W o n ' t  B u d g e  o n  ' F a r m '  S u b s i d i e s "  by
J o h n  M a d e l e y ;  P a n o s  L o n d o n ;  J u l y  2 8 ,  3 0 0 6 )

"  I n  E u r o p e  m u c h  o f  t h e  m o n e y  Is c h a n n e l l e d  t h r o u g h  t h e  E U ' s  C o m m o n  A g r i c u l t u r a l  P o l i c y  ( C A P ) .  T h e  
s i n g l e  b i g g e s t  g a i n e r  Is t h e  B r i t i s h  d a i r y  t r a d i n g  c o m p a n y ,  F a y r e f l e l d  F o o d s ,  w h i c h  r e c e i v e d  s u p p o r t  
t o t a l l i n g  m o r e  t h a n  £ 2 2  m i l l i o n  ( $ 4 0 . 7 m )  o v e r  2 00 ' )  a n d  2 0 0 5 ,  a c c o r d i n g  t o  d a t a  o b t a i n e d  b y  t h e  
c a m p a i g n  g r o u p  f a r m s u b s i d y . o r g .  T h e  £ 1 0  m i l l i o n  c l a i m e d  b y  F a y r e f i e l d  F o o d s  In 2 0 0 “) w a s  w o r t h  
a l m o s t  10 p e r  c e n t  o f  i t s  t u r n o v e r  -  a n d  d w a r f e d  i t s  p r o f i t s ,  w h i c h  w e r e  l e s s  t h a n  £1 m i l l i o n .  T h e  
e x p o r t  a r m  o f  D a i r y  C r e s t ,  a n o t h e r  w e l l - k n o w n  B r i t i s h  b r a n d ,  r e c e i v e d  a s i m i l a r  a m o u n t  f r o m  C A P ,  
N e s t l e ,  t h e  S w i s s  f o o d  g i a n t  w h o s e  p r a c t i c e s  o v e r  m a r k e t i n g  b a b y  m i l k  s u b s t i t u t e s  i n  t h e  d e v e l o p i n g  
w o r l d  h a v e  l o n g  b e e n  c o n t r o v e r s i a l ,  r e c e i v e d  m o r e  t h a n  £7  m i l l i o n .  S o m e  f a r m  s u p p o r t s  e v e n  f i n d  t h e i r  
w a y  t o  t h o s e  w h o  a r e  n o t  t h e  i n t e n d e d  b e n e f i c i a r i e s  -  s u c h  a s  l a r g e  b a n k s  t h a t  s e r v i c e  t h e  a g r i c u l t u r a l  
s e c t o r .  A n d  s o m e  o f  t h e  s u p p o r t  t o  f a r m e r s  a n d  a g r i b u s i n e s s  In t h e  N o r t h  e n c o u r a g e s  o v e r p r o d u c t i o n  
a n d  d u m p i n g  -  s e l l i n g  b e l o w  t h e  c o s t  o f  p r o d u c t i o n  -  o n  t h e  w o r l d  m a r k e t .  T h i s  c a n  r u i n  t h e  
l i v e l i h o o d s  o f  c o u n t l e s s  s m a l l - s c a l e  f a r m e r s  In d e v e l o p i n g  c o u n t i e s .  ( F r o m  G l o b a l  P o l i c y  F o r u m  o n l i n e  
r e s o u r c e  " T h e  E n d u r i n g  R a c k e t :  W h y  t h e  R i c h  W o n ' t  B u d g e  o n  F a r m '  S u b s i d i e s *  b y  J o h n  M a d e l e y ;  
P a n o s  L o n d o n ;  J u l y  2 8 ,  2 0 0 6 )

"  T h e  g a i n e r s  n a t u r a l l y  o p p o s e  a n y  c h a n g e s  t o  t h e  h a n d  ( h a t  f e e d s  t h e m .  W h e n  EU g o v e r n m e n t s
a n n o u n c e d  r e f o r m s  In C A P  i n  J u n e  2 0 0 3 ,  l a r g e - s c a l c  f a r m e r s  s t r o n g l y  o p p o s e d  a p r o p o s a l  f o r  a c e i l i n g
o n  p a y m e n t s .  T h e  r e f o r m s  d e - l l n k e d  a c e r t a i n  p e r c e n t a g e  o f  f a r m  s u b s i d e s  f r o m  p r o d u c t i o n .  S o  EU 
f a r m e r s  r e c e i v e  d i r e c t  p a y m e n t s  -  d e ' l l n k e d  f r o m  h o w  m u c h  t h e y  p r o d u c e ,  o r  w h e t h e r  t h e y  p r o d u c e  at  
a l l .  T h e  r e f o r m s  w e r e  a b o u t  t h e  w a y  f a r m e r s  a r e  p a i d ,  n o t  l o w e r i n g  l e v e l s  o f  o v e r a l l  s u p p o r t -  T h e y  a r e  
m o s t  u n l i k e l y  t o  S t o p  o v e r - p r o d u c t i o n  a n d  d u m p i n g ,  s a y  i n t e r n a t i o n a l  a i d  a n d  d e v e l o p m e n t  a g e n c i e s  
w h o  h a v e  e x a m i n e d  t h e  r e f o r m  p r o p o s a l s -  A n d  t h r e e  y e a r s  o n ,  s o m e  E U  g o v e r n m e n t s  a t  l e a s t  s e e m  to 
r e c o g n i s e  t h a t  t h e  r e f o r m s  t h e y  h a i l e d  a s  s w e e p i n g  a r c  n o t h i n g  o f  t h e  k i n d .  T h e  U K  g o v e r n m e n t  h a s  
s p o k e n  o f  t h e  n e e d  " t o  u r g e n t l y  t a c k l e  t h e  s c a n d a l  a n d  w a s t e  o r  t h e  C A P * .  Y e t  r e a l  r e d u c t i o n  i n  l e v e l s  
o f  E U  s u p p o r t  h a s  f a i l e d  t o  m a t e r i a l i s e .  E U  m i n i s t e r s  d i d  a g r e e  In D e c e i T i b e r  2 0 0 5  t o  s t a r t  a r e v i e w  o f  
C A P  i n  2 0 0 B ,  f i v e  y e a r s  e a r l i e r  t h a n  p r e v i o u s l y  a g r e e d ,  b u t  F r a n c e  m a d e  i t  c l e a r  t h a t  It d i d  f a v o u r  a n y  
c h a n g e  b e f o r e  2 0 1 3 .  F a r m e r s  In c o u n t r i e s  w i t h  l a r g e  r u r a l  a r e a s  s u c h  a s  F r a n c e  a n d  I r e l a n d  a r e  
e s p e c i a l l y  v o c a l  In t h e i r  d e f e n c e  o f  C A P ,  a n d  h a v e  f o r c e d  t h e i r  g o v e r n m e n t s  n o t  t o  y i e l d  t o  c a l l s  t o r  
r e f o r m s .  Y e t  e v e n  i n  F r a n c e ,  a g r i c u l t u r e  e m p l o y s  o n l y  p e r  c e n t  o f  t h e  w o r k f o r c e  a n d  c o n t r i b u t e s  j u s t  
3 p e r  c e n t  t o  n a t i o n a l  i n c o m e .  S o m e  s a y  c u l t u r e ,  h i s t o r y  a n d  t r a d i t i o n  a r e  p o w e r f u l  o b s t a c l e s  t o  
c h a n g c ;  “ f u n d a m e n t a l  t o  o u r  i d e n t i t y "  i s  h o w  t h e  F r e n c h  t r a d e  m i n i s t e r  C h r i s t i n e  L a g a r d e  d e s c r i b e s  
f a r m i n g .  ( F r o m  G l o b a l  P o l i c y  F o r u m  n n l l n e  r e s o u r c e  " r i i e  E n d u r i n g  R a c k e t ;  W h y  t h e  R i c h  W o n ' t  D u d g e  
o n  ' F a r m '  S u b s i d i e s "  b y  J o h n  M a d e l e y ;  P a n o s  L o n d o n ;  J u l y  2 8 ,  2 0 0 6 )
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t axes al l  l ead to e c ono m ic  d i s t o r t i o ns  - mean ing  that  they  redu ce  Income.  In o the r  words , 
If the mode l s  a s sumed  that  the l os t  t a r i f f  r evenue  f rom a WTO a g r e em en t  was made  up
th rough  any rea l  wor ld tax,  the p ro jec ted  ga ins  would  be even l es s  than 0.1 pe rcen t  of

W i n c o m e ” . In sho r t ,  the re  is l i t t le  r eason  to be l ieve that  the wo r ld ' s  poo r  s tand  much to
ga in f rom a new WTO agreement ' " ' .

It wou l dn ' t  be d i f f i c u l t  to de s ign  po l i c i e s  to aid the wo r ld ' s  poor ,  i f an yo ne  ca red .  For 
s ta r te r s ,  we could  e xe mp t  them f rom US-type  pa ten t  and co p y r i g h t  p ro t ec t i ons .  Thi s  
would  mean that  poo r  co un t r i e s  could a lway s  impor t  gene r i c  v e r s i ons  of any  d rug ,  sav ing 
themse l v e s  both money  and /o r  the t ime needed  to a r range  l ower  cos t  s h ipment s  f rom the 
drug i ndus t ry .  Th i s  cou ld  po t en t i a l l y  save m i l l i ons  o f  l i ves  as we l l .  Exempt ing  poor 
coun t r i e s  f rom pa ten t  and copy r i g h t  ru le s would  save de v e lo p in g  co un t r i e s  money  on 
eve ry t h ing  frorri c o m pu te r s  and so f tware  to books and reco rded  mus i c  and v ideos .  The 
ga ins  f rom th is  po l i cy  wou ld  vas t l y  exceed  even the mos t op t im i s t i c  p r o j e c t i o ns  o f  ga ins  
f rom a new WTO agre ement .

Of  cour se,  Paul  W o l f ow i t z  has to ld us that  app rov ing  a new WTO a g r e em en t  is e s sent i a l  
for  the wo r ld ' s  poor .  The p rob lem is that  there  jus t  is no e v id enc e  to su pp o r t  th is  c la im.  
Wh i l e  It may be no eas i er  to know his t rue mot i ve  for  p romo t in g  a WTO agr eement  than it 
is to know W o l f ow i t z ' s  t rue mot i ve  for  p romot ing  the i nv as i on  o f  I r aq,  we shou ld  not get  
f oo l ed a g a i n ‘^

2.6 A Pr im er  on Doha D ev e lo p m en t  Round

The  M in i s te r i a l  Con f e ren ce  is the apex body of  the WTO.  The  b ienn ia l  M in i s te r ia l  
C on f e r en ce s  are the mos t  impo r ta n t  event s  of  WTO reg ime  and the wor ld  of  mu l t i l a tera l  

^  t r ade.  The  f i rs t  two WTO M in i s te r i a l  Con fe rences  in S i ngapor e  ( 1 9 9 6 ) ’* and Geneva  (1998)
did not  have  la rge  agenda s  and l i t t le  to dec ide  because  they  we re  he ld in the a f t e rmath  of 
the U ruguay  Round  (1986-94) ,  the most  c omp re hens i v e  round  of  MTNs  under  the aeg i s  of  
the Genera l  A g r e em en t  of  T a r i f f s  and  T rade  (GATT) .  T he r e f o r e ,  they su cceeded .  However ,  
the 3rd one he ld in Seat t l e  (1999)  imp loded  Ignomln ious l y  and tha t  in Canc i i n  (2003) 
co l l ap sed  among  a c r im on i ou s  d i s ag r eement s  and con f us ion  (Das,  2003) .  The  i nc onc lus i ve  
end of  the Cancun  M in i s t e r i a l  e s s en t i a l l y  e l im i na ted  the p ro spe c t s  o f  Doha Round ending 
by Jan ua ry  1, 2005 ,  the s chedu le d  comp le t i on  date.  As opposed  to them,  the 4th 
M in i s te r i a l  Co n f e r en c e  held in Doha,  Qata r  (2001) ,  su cc eeded  wi th  a manda te  for a new

’’ M i c h a e l  H a r t  o(  t h e  B r  I t o  I n - b a  s e d  S m a l l  a n d  F a m i l /  F a r m s  A l l i a n c e  p o i n t s  o u t  t h a t  w h i l e  a g r i c u l t u r e  in 
B r i t a i n  c o n t r i b u t e s  o n l y  a b o u t  1 p e r  c e n t  t o  n a t i o n a l  I n c o m e ,  f a r m s  c o v e r  a l m o s t  8 0  p e r  c e n t  o f  
B r i t a i n ' s  l a n d .  " T h e  t o u r i s t  i n d u s t r y  r i d e s  o n  t h e  b a c k  o f  t h e  a g r i c u l t u r a l  l a n d s c a p e , "  s a y s  H a r t .  ' I f  
l a n d  Is n o t  f a r m e d  It w i l l  r e t u r n  t o  w i l d e r n e s s . ” B u t  t h e  O E C D  s t u d y  a r g u e s  t h a t  h i g h  l e v e l s  o f  s u p p o r t  
a r e  n o t  n e c e s s a r y  t o  e n s u r e  t h e  q u a l i t y  o f  t h e  e n v i r o n m e n t  a n d  p r o s p e r i t y  In r u r a l  a r e a s .  C A P ,  a n d  
o t h e r  N o r t h e r n  g o v e r n m e n t  s u p p o r t  p r o g r a m m e s  l i k e  t h e  US  F a r m  A c t ,  h a v e  t h w a r t e d  p r o g r e s s  In W T O  
t a l k s  a n  e n d i n g  s u b s i d i e s .  T h e  f a i l u r e  o f  t h e  US  a n d  E U  t o  m a k e  s i g n i f i c a n t  c o n c e s s i o n s  o n  f a r m  
s u p p o r t s  w a s  l a r g e l y  r e s p o n s i b l e  f o r  t h e  s u s p e n s i o n  o f  t h e  W T O ' s  D o h a  r o u n d  In J u l y .  A l o n g  w i t h  
c o n t i n u e d  I n t e r n a t i o n a l  p r e s s u r e ,  i t  w i l l  t a k e  a r a d i c a l  s h i f t  i n  d o m e s t i c  p u b l i c  o p i n i o n  i n  t h e  N o r t h  t o 
g e t  t h e m  t o  c h a n g e  t h e i r  p o s i t i o n .

" O n  t h e  o t h e r  h a n d ,  f o r  e x a m p l e ,  I n d i a ' s  p o s i t i o n  on  f a r m  s u b s i d i e s  i s  a c o n s e q u e n c e  o f  t h e  c u r r e n t  
c r i s i s  i n  t h e  c o u n t r y ' s  a g r i c u l t u r e  s e c t o r .  M o r e  t h a n  h a l f  o f  I n d i a ' s  o n e  b l l l l o n - p l u s  p o p u l a t i o n  d e p e n d s  
o n  a g r i c u l t u r e  t h o u g h  t h e  s e c t o r ' s  s h a r e  i n  t h e  n a t i o n a l  G D P  h a s  d e c l i n e d  t o  20  p e r c e n t  f r o m  40  
p e r c e n t  o v e r  t h e  l a s t  d e c a d e .  In r e c e n t  y e a r s ,  I n d i a ' s  a g r i c u l t u r a l  p r o d u c t i o n  h a s  b e e n  I n c r e a s i n g  by  
l e s s  t h a n  t w o  p e r c e n t  a y e a r  w h e r e a s  t h e  e c o n o m y  a s  a w h o l e  h a s  b e e n  g r o w i n g  by  e i g h t  p e r c e n t .  
I n d i a ' s  f e d e r a l  a g r i c u l t u r e  m i n i s t e r  S h a r a d  P a w a r  c o n f i r m e d  i n  M a y  t h a t  b e t w e e n  1 9 9 3  a n d  2 0 0 3 ,  a t  
l e a s t  1 0 0 , 0 0 0  f a r m e r s  h a d  k i l l e d  t h e m s e l v e s  b e c a u s e  o f  t h e i r  I n a b i l i t y  t o  r e p a y  l o a n s .  T h e  I n d i a n  m e d i a  
c o n t i n u e s  t o  r e g u l a r l y  r e p o r t  o n  s u i c i d e s  In t h e  V i d a r t j h a  r e g i o n  In t h e  w e s t e r n  p a r t  o f  t h e  c o u n t r y ,  
w h e r e  6 5 5  f a r m e r s  h a v e  k i l l e d  t h e m s e l v e s  m o s t l y  b y  c o n s u m i n g  p e s t i c i d e s .  In t h e  l a s t  t w o  m o n t h s  
a l o n e .  P r i m e  M i n i s t e r  M a n m o h a n  S i n g h  r e c e n t l y  v i s i t e d  t h e  r e g i o n  t o  c o m m i s e r a t e  w i t h  f a r m e r s .  P a w a r  
h a s  g o n e  o n  r e c o r d  s t a t i n g  t h a t  a s  m a n y  a s  1 5 , 0 0 0  f a r m e r s  c o n t i n u e  t o  c o m m i t  s u i c i d e  e a c h  y e a r  i n  32  
v u l n e r a b l e  d i s t r i c t s  i n  w e s t e r n  a n d  s o u t h e r n  I n d i a  i n  t h e  p r o v i n c e s  o f  M a h a r a s h t r a ,  A n d h r a  P r a d e s h ,  
K a r n a t a k a  a n d  K e r a l a .  " T h e  I n d i a n  g o v e r n m e n t ' s  d e c i s i o n  t o  r e f u s e  t o  n e g o t i a t e  f u r t h e r  o n  t h e  I s s u e  o f  
f a r m  s u b s i d i e s  w a s  a c o r r e c t  o n e , "  s a i d  D h a r .  " W h a t  w a s  o n  o f f e r  i n  t h e  n e g o t i a t i o n s  w a s  w a y  b e l o w  
o u r  m i n i m u m  e x p e c t a t i o n s .  No  d e a l  Is b e t t e r  t h a n  a b a d  d e a l , "  h e  s a i d ,  a d d i n g  t h a t  t h e  t o t a l  q u a n t u m  
o f  f a r m  s u b s i d i e s  g i v e n  b y  t h e  d e v e l o p e d  O E C D  ( O r g a n i z a t i o n  o f  E c o n o m i c  C o o p e r a t i o n  a nd  
D e v e l o p m e n t )  c o u n t r i e s  w o r k s  o u t  t o  3 4 0  b i l l i o n  US  d o l l a r s  a y e a r  o r  a l m o s t  a b i l l i o n  d o l l a r s  a d a y .  
R e t r i e v e d  f r o m  G l o b a l  P o l i c y  F o r u m  o n l i n e  r e s o u r c e  " R a r e  U n i t y  A g a i n s t  W e s t ' s  F a r m  S u b s i d i e s '  b y  
P a r a n j o y  G u h a  T h a k u r t a  ( I n t e r  P r e s s  S e r v i c e ;  J u l y  2 7 ,  2 0 0 6 )

“  H o w e v e r ,  t h e  U . S .  h a s  c o m e  i n  f o r  s e v e r e  c r i t i c i s m  i n  I n d i a  a n d  e l s e w h e r e  f o r  I t s  i n t r a n s i g e n c e  o n  
t h e  I s s u e  o f  r e d u c i n g  s u b s i d i e s  t o  i t s  f a r m e r s .  A c t i o n A i d ' s  I n t e r n a t i o n a l  d i r e c t o r  J o h n  S a m u e l  w a s  
q u o t e d  o n  W e d n e s d a y  i n  a n  I P S  r e p o r t  s a y i n g :  " T h e  i n t e r e s t s  o f  9 0  p e r c e n t  o f  p o o r  f a r m e r s  w e r e  b e i n g  
t h r e a t e n e d  f o r  t h e  s a k e  o f  2 p e r  c e n t  o f  t h e  r i c h  f a r m e r s . "  He  s a i d  t h a t  t h e  d e a d l o c k  m a r k e d  o n l y  a 
" s e m i c o l o n  i n  t h e  p r o c e s s  o f  m u l t i l a t e r a l  w o r l d  t r a d e  t a l k s ,  n o t  a f u l l  s t o p " .

"  T h e  m o s t  i m p o r t a n t  c o n t r i b u t i o n  o f  t h e  S i n g a p o r e  M i n i s t e r i a l  C o n f e r e n c e  w a s  t h e  a d d i t i o n  o f  f o u r  
" n e w "  I s s u e s  t o  t h e  a g e n d a  o f  t h e  W o r l d  T r a d e  o r g a n i z a t i o n  ( W T O ) ,  w h i c h  w e r e  s u b s e q u e n t l y  
c h r i s t e n e d  t h e  S i n g a p o r e  i s s u e s .  T h e y  w e r e  ( 1 )  i n v e s t m e n t ,  ( 2 )  c o m p e t i t i o n ,  ( 3 )  t r a n s p a r e n c y  in 
g o v e r n m e n t  p r o c u i  e m e n t ,  a n d  ( 4 )  t r a d e  f a c i l i t a t i o n .
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round  of  MTNs  f rom the WTO members .  Th i s  M in i s te r i a l  C on f e r en ce  had  to su cceed  due to 
seve ra l  r easons .  One of  them was the Se p t embe r  11 te r ro r i s t  a t t ack  In New York .  At this 
po in t  in t ime,  the g loba l  co mmun i t y  sore l y  needed  a tang i b l e  symbo l  o f  su cc e ss  of 
coope ra t i o n  and so l i da r i t y .  Bes ides ,  a f a i l u re  in Doha— on the  hee l s  o f  the debac l e  in 
S e a t t l e — wou ld  have  been a se r i o us  se tback  to the mu l t i l a t e r a l  t r ade  reg ime  and put it 
unde r  a ques t i on  mark.  It cou ld  have re su l t ed  in l ong - l a s t i ng ,  i f  not  p e rm anen t  damage ,  
to the mu l t i l a t e r a l  t r ad ing  sys tem.  Many deve lop in g  e co nom ie s  were l es s  en thu s i a s t i c  
abou t  a f r e sh  round  of  MTNs  ess en t i a l l y  be ca us e  they  we re  hav ing  d i f f i c u l t i e s  in 
im p lemen t i ng  the r e c om m enda t i o n s  of  the U ruguay  Round.  D e ve l opm en t  ob j ec t i ve  was 
made  an i n t r i n s i c  par t  o f  it for  the f i rs t  t ime.  The  sk ep t i c i sm  o f  the deve lop in g  econom ies  
was a l l ay ed  by p rom is es  in the area of  d eve lopmen t .  The  round  was a ss igned  a p r o 
d e v e lo pm en t  manda te ,  wi th i n teg ra t i o n  o f  the de ve lop ing  e c o no m ie s  i n to  the mu l t i l a t e r a l  
t rad ing  sy s t em  as one of  i ts ob je c t i v es .  The  WTO se c r e ta r i a t  l abe led  it the "Doha  
Deve lo pmen t  A genda "  or the DDA,  the of f i c i a l  t i t le o f  the round .  A t  the t ime of  i ts launch,  
i t  was b i l l ed  as more than ano the r  round of  MTNs.  A tota l  of  149 WTO members  
pa r t i c i p a ted  in the s i x th  M in i s t e r i a l  Co n f e ren ce  held in Hong  Kong SAR in m i d - Decemb e r
2005.  If  s u cce ss  is de f i ned  as lack o f  f a i lure,  it was a su cce ss .  Cand id l y  speak ing ,  i f  it 
was not  a f a i lu re ,  it did not ach ieve  much of  subs ta n ce  and wa s  not  a suc ces s  e i ther ,  
Mat too  (2006)  des c r i bed  the Doha Round as "a s t agnan t  who le " ;  it is hard to take i ssue 
wi th th is  a s s e s sm en t .  D i s appo i n t i n g  as it was,  the f ac t  tha t  it did not  co l l a pse  was its 
va l uab le  a c c o m p l i s hm en t .  Wh i l e  it did not  ene rg i ze  the Doha Round  n ego t i a t i on s  in any 
no tab le  manner ,  it did not  l eave  the MTNs  ev i s ce ra ted .

The  F r amewor k  Ag re ement ,  or the so - ca l l ed  Ju ly  Package,  or the Ju l y  F ramework  
Ag r e e m e n t  of  2004 (WTO,  2004)  was  the mos t im po r ta n t  even t  p re ced ing  the Hong Kong 
M in i s te r i a l ,  wh i ch  p rov ided  a f i rm s tep forward  in the form o f  a f r amework  for 
n e g o t i a t l o n s ‘  ̂ Re ta in ing  an e l em en t  of  con t i nu i t y  s i nce  the l aunch  of  the Doha Round,  it 
r e i t e ra ted  the im po r ta nc e  o f  d e ve lopm en t  as a co rne r  s tone  o f  the on - go i ng  MTNs  as wel l  
as s t res sed  the p re ss ing  need for  r e form in ag r i cu l tu ra l  t r ade.  N o tw i t hs ta nd ing  the Ju ly 
F r amewo rk  Ag re ement ,  the MTNs  were  i ndub i t a b l y  s tagna t i ng .  In v i ew of  the d i sp a r i t y  of  
pos i t i on s  among  the l a rge  t rad ing e c o no m ie s  and coun t ry  g roups ,  ma jo r  pa r t i c i p an t s  had 
fo rewarned  mon th s  be fo r e  the Con fe rence  to keep e xpec t a t i on s  f rom the Hong Kong 
M in i s te r i a l  low, rende r ing  them easy  to meet .  The re f o re ,  the M i n i s te r i a l  Con fe ren ce  
co m menced  on a l ess  s angu in e  note  and kep t  i ts ob j ec t i ves  so low that  they can be 
ach ieved  w i th ou t  d i f f i cu l t y .  The  ta rge ted  l ow- l eve l  e qu i l i b r i um  was  i ndeed  ach ieved  at 
Hong Kong whe re  few bold dec i s i ons  were  taken.  Many l o ng - awa i t i n g  dec i s i ons  were  put 
o f f  for the futu re .  Succ es s  in Hong  Kong was poss ib l e  and cou ld  have been ach ieved  by 
though t fu l ,  p ra gmat i c  and c l a i r vo ya n t  nego t i a t i o ns  on the one hand and po l i t i ca l  wi l l  of 
the member  g o v e r n m en ts  on the othe r .

A l th ough  there were  a hos t  of  impor tan t  a reas  under  nego t i a t i on s ,  t r ade in ag r i cu l tu re  
was,  and co n t i nu e s  to be, the p r imary .  It was  a lso the mos t  co n te n t i o u s  i ssue,  wh i ch  had 
suc ce eded  in cas t i ng  a pal l  o f  s ta gna t i on  ove r  the Doha Round  of  MTNs .  The  most  
Impor tan t  se co nda ry  i s su es  i nc luded  i ndus t r i a l  t ar i f fs ,  se rv i ces  and d eve lopm en t .  The  area 
known as the ru le s was  the o the r  impo r tan t ,  i f c on t ro ve r s i a l ,  i s sue  under  nego t i a t i ons .  
Very l i t t l e  of  va lue  was  ach ieved  in these a reas  in Hong Kong . The  ha r ve s t  of  de c i s i ons  
taken  was  meager  be ca us e  mos t  of  the po l i t i ca l l y  d i f f i c u l t  dec i s i ons  were  she l v ed  for
2006.  T ha t  n ego t i a t i on s  on ag r i cu l tu ra l  are as im po r t an t  as they are po l i t i c a l l y  sens i t i ve  
was ev id en t  in the Cancun  M in i s te r i a l  Con f e ren ce  a lso,  wher e  the d e v e lop i ng  economies ,  
led by the  G r o up - o f -T w en ty  (G-20) ,  had made  i t  c l ea r  that  f u r t he r  p ro g r e s s  in the MTNs 
was  not  poss ib l e  w i t ho u t  i ndus t r i a l  e conom ies  ag ree ing  to l owe r  th e i r  ag r i cu l tu ra l  
s ubs i d i e s ,  pa r t i c u l a r l y  on co t ton .  The a c r imon i ous  d i sa r ray  in Cancun  wa s  fo l l owed  by an 
i n tense  pe r i od  of  n ego t i a t i o ns ,  whi ch  cu lm in a ted  in Ju l y  2004,  p rov id ing  an out l ine  
rega rd ing  how the Doha ag re eme nt  can be res t ru c tu red .  Th i s  r esu l t e d  in the above -no ted  
Ju l y  F r amewo rk  Agreement^*.

I d e a s  a n d  f t g u r e s  d r a w n  f r o m  H o n g  K o n g  M i n i s t e r i a l  o f  t h e  D o h a  R o u n d  o f  M u l t i l a t e r a l  T r a d e
N e g o t i a t i o n s :  A c h i e v i n g  A L o w - L e v e l  E q u t l i b r i u m  by  D i l i p  K .  D a s ,  I t  i s  I m p o r t a n t  t o  n o t e  t h a t  D r .  D i l i p
K.  D a s  w a s  e d u c a t e d  a t  t h e  G r a d u a t e  I n s t i t u t e  o f  I n t e r n a t i o n d l  S t u d i e s ,  U n i v e r s i t y  o f  G e n e v a ,
S w i t z e r l a n d .  A p r o f e s s o r  o f  I n t e r n a t i o n a l  t r a d e  a n d  i n t e r n a t i o n a l  f i n a n c e  a n d  b a n k i n g ,  h e  w a s
a s s o c i a t e d  w i t h  W e b s t e r  C o l l e g e  G e n e v a ;  E S S E C ,  P a r i s ;  I N S E A D ,  F o n t a i n e b l e a u .  F r a n c e ;  T h e  A u s t r a U a n  
N a t i o n a l  U n i v e r s i t y ,  C a n b e r r a ;  G r a d u a t e  S c h o o l  o f  B u s i n e s s ,  U n i v e r s i t y  o f  S y d n e y ,  S y d n e y .  He  h a s  
p u b l i s h e d  e x t e n s i v e l y  on  I n t e r n a t i o n a l  t r a d e ,  I n t e r n a t i o n a l  f i n a n c e ,  i n t e r n a t i o n a l  b u s i n e s s  a nd  
g l o b a l i z a t i o n  r e l a t e d  i s s u e s .  H i i  m o s t  r e c e n t  b o o k s  i n c l u d e  R e g i o n a l i s m  i n  G l o b a l  T r a d e ,  E d w a r d  E l g a r ,  
B o s t o n ,  U S A ,  200-1 a n d  T h e  D o h a  R o u n d  o f  M u l t i l a t e r a l  T r a d e  N e g o t i a t i o n s :  A r d u o u s  I s s u e s  a n d
S t r a t e g i c  R e s p o n s e s .  P a l g r a v e  M a c m i l l a n  L t d .  H o u n d m l l l s ,  H a m p s h i r e ,  U K .  2 0 0 S .  H e  p r e s e n t l y  w o i k s  a s  
a T o r o n t o - b a s e d  c o n s u l t a n t  t o  m u l t i l a t e r a l  o r g a n i z a t i o n s .

D e v e l o p i n g  c o u n t r i e s  l e d  b y  I n d o n e s i a ,  I n d i a ,  a n d  C h i n a  i s s u e d  a s t r o n g  m e s s a g e  t o  t h e  W o r l d  
E c o n o m i c  F o r u m  u n d e r  w a y  h e r e  t h a t  t h e y  w i l l  n o t  a M o w  a t t e m p t s  t o  d i l u t e  t h e  a g r i c u l t u r a l  
n e g o t i a t i o n s  i n  t h e  D o h a  R o u n d  o f  t r a d e  t a l k s  b y  c e r t a i n  i n d u s t r i a l i s e d  c o u n t r i e s ^  e s p e c i a l l y  t h e  U n i t e d  
S t a t e s .
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In nego t i a t i o ns  on t rade in ag r i cu l tu re ,  there are th ree  p r i nc ipa l  a re as  o f  nego t i a t i ons ,  
name ly ,  e xp o r t  s ubs i d i e s ,  dom es t i c  suppor t  and ma rke t  access .  In the so- ca l l ed 
F ramewo rk  Ag r e e m e n t  of  Ju l y  2004,  membe rs  had ag reed  to e l im in a te  e xp o r t  subs id i e s  on 
farm expo r t s ,  a l be i t  no dead l i ne  was ag reed  (Das,  2005)'®. The  co re  a ch ie v em en t  in Hong 
Kong was ag r e em en t  on a date,  end of  2013,  for  the e l im i na t i on  of  expo r t  subs id i e s .  The  
EU, whi ch ac co un ted  for  90 pe rce n t  o f  these subs id i e s ,  accep t ed  th i s  date.  The  US, the 
deve lop ing  e c o n o m i e s — both the G-20  and the G r o up - o f -N i ne t y  (G - 9 0 )— and  the Ca i rns  
G roup had u n su cc e s s f u l l y  t r i ed to move th is  date back  to 2010 ,  bu t  the EU took  an 
i n t ra ns i gen t  s t a n d ” . The  MTNs  had l angu i shed  s ince  2001 because  o f  impas se  ove r  the 
po l i t i ca l l y  s en s i t i v e  ag r i c u l tu ra l  i s sues . They  had impeded  nego t i a t i o n s  in the o the r  a reas  
o f  MTNs as wel l .  The re fo r e ,  in the i n te re s t  o f  p rog ress  in the MTNs ,  the 2013  had to be 
re lu c tan t l y  a ccep ted .  What  was more  d i s appo i n t i ng  was tha t  n ego t i a t i on s  on market  
access ,  or t a r i f f s  on ag r i cu l tu ra l  p roduc t s ,  and t r ade -d i s t o r t i ng  d om es t i c  su ppo r t  payment  
com p le te l y  f a i l ed  to make  p rog ress .  These  were  more d i f f i cu l t  a re as  of  n ego t i a t i on s  in 
ag r i cu l tu re  than expo r t  subs id i e s .  Any  dec i s i on  on them was de f e r r ed  for  2006.

The  US p l edged  to end expor t  subs i d i e s  to i ts co t ton  fa rmer s .  Co t to n  e xpo r t s  are of  
spec ia l  i n te res t  to f a r m er s  in Benin,  Burkina Faso,  Mal i ,  Chad  and Senega l ,  r e fe r red  to as 
the Co t ton - ' l .  Al l  of  them were  l ow- income  l e a s t - de ve lo ped  co un t r i e s  (LDCs) and had 
s t r i n gen t l y  p r o t es t ed  ag a in s t  the US subs i d i e s  for year s .  I ron i ca l l y ,  the US was  ob l i ged  to 
repea l  them be cause  it was cha l l e nged  by Braz i l  on th i s  i s sue  in the WTO.  In ea r l y  2005,  
the d i spu te  se t t l e m en t  pane l  had g i ven an adve r se  ru l ing.  The  US Cong re s s  was expec ted  
to repea l  the subs id y  w i th in  days  of  th is  promise .  Once  the f ina l  a g r e em en t  is r eached  and 

^  im p lemen ta t i o n  of  the Doha Round r e co mmenda t i o ns  beg ins ,  th ese  coun t r i e s  would  be
p rov ided  du t y - f r e e ,  quo t a - f r e e  access  of  the i r  co t ton  expor t s .

Rega rd ing  the n on -a g r i cu l t u r a l  marke t  access  (NAMA) ,  the Hong  Kong  dec l a ra t i on  made 
sma l l  p rog ress ,  a l be i t  lef t  sp ec i f i c s  o f  the moda l i t y  dec i s i on  to be taken  be tween  Apr i l  and 
Ju ly  2006,  wh i ch  for  al l  appea ra n ce s  seemed  an un re a l i s t i c  target^. The  Hong Kong 
dec l a ra t i on  l oc ked  in the p rog ress  of  the F ramewo rk  A g re em en t  of  Ju l y  2004 and members  
ag reed to redu ce  or  e l im ina te  t a r i f f  peaks , high ta r i f f s  and ta r i f f  e sca l a t i on .  The so- ca l l ed  
Swi ss  fo rmu la  for  s l a sh ing  i ndus t r i a l  t a r i f f  was  adop ted  wh i ch ,  for  a g iven set  of  
pa rame te r s ,  cu t s  h ighe r  t a r i f f  r ates  p ropo r t i ona te l y  more than the l ower  t a r i f f  ra tes .  As no 
coe f f i c i e n t s  were  men t i oned  in the de c l a ra t i on ,  the a g r eement  was made mi l d.  Men t i on  of  
a h ighe r  c o e f f i c i e n t  for  the i ndus t r ia l  e conom ies  and l ower  one  for  the deve lop ing  
ec ono m ie s  in the ag re em en t  would  have made the NAMA re l a ted  de c l a ra t i o n  more 
consequen t i a l .

Of  the 50 LDCs , 32 are membe rs  o f  the WTO. Acco rd ing  to the Hong Kong dec l ara t i on,  
these  membe rs  wou ld  be p r ov ided  du ty - f r ee  and quo ta - f r ee  mar ke t  ac cess  for  m o s t— at 
least  97 pe rc en t  o f  t a r i f f  l i n e s— of  the i r  expo rt  p roduc t s  by 2008,  or  no la ter  than the 
s ta r t  of  the im p le m en ta t i o n  per iod.  T he r e  is a p r obab i l i t y  o f  exc l ud in g  suga r  and text i le s 
f rom th is  conc es s i o n  to the TDCs,  A smal l  unde r tak ing  on "a id for  t r ade "  is a l so a par t  of  
the Hong Kong p roposa l .  Th i s  is an of f er  to ass i s t  smal l  d e v e lo p in g  ec ono m ie s  l ack  the 
i n f r as t r uc tu re  for  t rade.  They  a lso lose out  due to comp e t i t i o n .  The  i ndus t r i a l  e conom ies  
o f f e red  them dea l s  in the area of  capac i t y  bu i l d i ng  and deb t  re l i e f .  P l edges  for  aid for 
t rade  were made  by the EU, Japan  and the US. One ana l y s t  r e ga rd ed  them as a mere 
baub le ,  a t r i v i a l  g ive  away (Ha l l e ,  2006 ) “ . In the se rv i c e s  t r ade the  Hong Kong 
de c l a ra t i o n  se t  the dead l i ne  for  nego t i a t i ons ,  requ i r ing  member  co un t r i e s  to make  of fe rs  
to open  the i r  ma rke t s  in f i nanc i a l  se rv i ces ,  t e l e c om mun i ca t i on s ,  co m pu te r  and re la ted 
se rv i ces ,  d i s t r i bu t i on ,  and ene rgy  se rv i ces  by Ju l y  2006  and f inal  o f f e r s  by O c t ob e r  2006. 
The ag re em en t  in Hong  Kong es tab l i shed  l i t t le  in th i s  im po r t an t  a rea  of  nego t i a t i ons .  
S t a l ema te  in se rv i c e s  nego t i a t i o ns  cont i nued.

The  op po r tun i t y  tha t  the Doha Round of f er s  to the g loba l  e co no my,  pa r t i cu l a r l y  the 
t r ad ing econom ies ,  is that  of  mul t i l a tera l ,  n on -p re fe re n t i a l ,  l ega l l y -b ind in g  par t i a l  
l i be ra l i za t i on .  A re a sonab l y  succes s f u l  Hong Kong M in i s te r i a l  wou l d  have re su l t ed  in

”  D a s ,  D l l l p  K.  2 0 0 5 .  T h e  D o h a  R o u n d  o f  M u l t i l a t e r a l  T r a d e  N e g o t i a t i o n s ;  A r d u o u s  I s s u e s  a n d  S t r a t e g i c  
R e s p o n s e s .  H o u n d m i l l s ,  H a m p s h i r e ,  U K .  P a l g r a v e  M a c m i l l a n  L t d .
”  T h e  G r o u p - o f - N i n e t y  ( G - 9 0 )  i s  a l a r g e  g r o u p  o f  d i v e r s e  d e v e l o p i n g  e c o n o m i c s  a n d  i n c l u d e s  t h e  
e m e r g i n g - m a r k e t  e c o n o m i e s  ( E H E s ) ,  t h e  n e w l y - I n d u s t r i a I I z e d  e c o n o m i e s  ( N I E s )  o n  t h e  o n e  h a n d  a nd  
t h e  l o w - i n c o m e  d e v e l o p i n g  e c o n o m i e s  l i k e  t h e  l e a s t - d e v c l o p e d  c o u n t r i e s  ( L D C s )  a n d  t h e  A f r i c a n ,  
C a r i b b e a n  a n d  P a c i f i c  ( A C P )  c o u n t r i e s  o n  t h e  o t h e r .
“  T h e  t e r m  m o d a l i t y  i m p l i e s  s c h e d u l e s ,  f o r m u l a s  a n d  o t h e r  c r i t e r i a  f o r  I m p l e m e n t i n g  t a r i f f  a n d  s u b s i d y  
r e d u c t i o n  r a t e s  a s  w e l l  a s  t h e  t i m e  t a b l e .
“  K a l l e ,  M . 2 0 0 6 .  " I s  L e t ' s  M a k e  a D e a l  N o w  D e a d  a t  t h e  W T O ? "  U S D  C o m m e n t a r y .  G e n e v a .  I n t e r n a t i o n a l  
I n s t i t u t e  o f  S u s t a i n a b l e  D e v e l o p m e n t .  J a n u a r y  6.
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we l fa re  ga ins  for  the g loba l  economy,  and its d i f f e r en t  reg io ns  and sub - re g io ns .  Es t ima tes
of  ga ins  f rom pa rt ia l  r e fo rms  p romi sed  under  the Dof ia Round i nter  aha were  made by
Ande r so n  at a! (2006)  and Anderson  and Mart i n  (2006)^^ The  p r i nc ipa l  co nc lus i ons  of
these emp i r i c a l  s tud ies ,  that  u t i l i zed a new ly  re leased  da ta ba se  on p r o t ec t i o n  and the ^
la tes t  ve r s i on  of  the Wo r ld  Banks  L inkage  model ,  are as follows^^; A

If  one were  to t ake unde r  co ns ide ra t i on  mere l y  the s ta t i c  bene f i t s ,  po ten t i a l  ga ins  
f rom l i b e ra l i za t i on  o f  t r ade  under  the Doha Round  are l arge .  In add i t i on ,  there wi l l  
be d ynam ic  ga ins  s tem ming  f rom inc reased  sca l e  e c o no m ie s  and compe t i t i o n ,  
wh i ch  is v a lu e - c r ea t i n g .
Wh i l e  the deve lop i ng  e c o no m ie s '  share  of  the g loba l  GDP  is 20 pe rcen t ,  the i r  ga ins  
f rom the Doha  Round  l i be ra l i za t i on  wi l l  be 30 pe rc en t  of  the to ta l .  Th i s  wou ld  lead 
to 0.8 pe rcen t  r i se in we l f a re  in the d e v e lop i ng  e co no m ie s ,  comp ared  to 0.6
pe r cen t  r i se in the we l f a re  in the i ndus t r i a l  e conomies .
Co m p l e te  l i be r a l i za t i o n  of  me rchand i se  t r ade wou ld  re su l t  in 45 p e rc en t  o f  the 
g loba l  we l f a re  ga ins  go ing  to deve lop ing  econom ies .  T he i r  we l f a re  could  i nc rease  
as much as 1.2 p e r ce n t  co mpared  to an i nc re ase  o f  0 .6  pe rce n t  r ise for  the 
i ndus t r i a l  e conom ies .

• The  p ropor t i o n  o f  we l f a re  ga ins  go ing  to the d e v e lop in g  e c onom ie s  is h ighe r
be ca us e  the i r  t a r i f f  ba r r i e r s  are re l a t i ve l y  h ighe r .  Re fo rms  wou ld  l ead to h ighe r  
e f f i c i e n cy  ga ins  in t h e ■ deve lop in g  econom ies .  A l so ,  the i r  a g r i c u l tu r a l  and text i le  
e xpo r t s  f ace  much h ighe r  t a r i f f s  in the i ndusL. i a l  e c o no m ie s '  ma rke t s  than do 
e xpor t s  f rom the i ndus t r i a l  e conomies .
Re fo rms  and  l i be r a l i za t i on  by the deve lop in g  e c o no m ie s  In th e i r  own e conom ies
wi l l  be as mean i ng fu l  in t e rms  o f  e cono mi c  bene f i t s  as those  in the i ndus t r i a l
e co no mi es .  By de lay ing  re fo rms  in the i r  own econo mi es ,  the deve lop i ng  ec ono m ie s  - V
wi l l  fai l  to rea l i ze  the ful l  po ten t i a l  ga ins  f rom the Doha Round ,  ^
Tr ade  in ag r i c u l tu ra l  p r odu c t s  is the newes t  f ron t i e r  o f  t r ade l i be r a l i za t i on .  Thi s
s ec t o r  st i l l  su f f e r s  the s t i gma  of the h ighe s t  bound ta r i f f s  and l a rge s t  subs id ie s,
and needs  l a rge  cuts  in both.

■ T r ad e  l i b e ra l i za t i on  in ag r i c u l tu re  is of  c ru c i a l  impo r ta nce ,  a l th ou gh  impo r ta nce  of
ag r i c u l t u re  in the g loba l  GDP  has been on a dec l i ne .  T r ad e  l i be ra l i za t i on  measu res  
in a g r i c u l t u r e  wi l l  have far r each ing  im p l i ca t i o ns  for  dev e lo p in g  e c onom ie s  as wel l  
as the g loba l  e conom y.  App ro x im a te l y  two - t h i rd s  of  the tota l  ga ins  f rom the Doha 
Round  are l i ke ly  to come f rom ag r i cu l tu ra l  l i be ra l i za t i on ,  co mpar ed  to a lmos t  a 
qua r te r  f rom tex t i l e s  and appare l  and  a tenth  f rom o t he r  m e rc hand i s e  t r ade 
l iberal ization^®.

“  A n d e r s o n ,  K . ,  W .  J .  M a r t i n  a n d  D.  v a n  d e r  M e n s b r u c j g h e . 2 0 0 6 .  " M a r k e t  a n d  W e l f a r e  I m p l i c a t i o n s  o f  
t h e  D o h a  R o u n d  S c e n a r i o "  i n  K.  A n d e r s o n  a n d  W.  M a f U n  ( e d s . )  A g r i c u l t u r a l  T r a d e  R e f o r m  a n d  t h e  D o h a  
D e v e l o p m e n t  A g e n d a ,  L o n d o n  a n d  W a s h i n g t o n  P a i g r a v e  M a c m i l l a n  L t d  a n d  t h e  W o r l d  B a n l t .  p p .  3 3 3 - 3 9 9 .  
A n d e r s o n ,  K.  a n d  W .  J .  M a r t i n .  2 0 0 6 .  “ A g r i c u l t u r e ,  T r a d e  r e f o r m  a n d  t h e  D o h a  A g e n d a '  In A n d e r s o n ,  K.  
a n d  W.  J .  M a r t i n  ( e d s )  A g r i c u l l u r a i  T r a d e  R e f o r m  a n d  t h e  D o h a  A g e n d a .  L o n d o n  a n d  W a s h i n g t o n .  
P a i g r a v e  M a c m i l l a n  L t d  a n d  t h e  W o r l d  B a n k .  p p .  3 - 3 S .
”  P l e a s e  r e f e r  t o  t h e  W T O  t e x t  o n  H o n g  K o n g  M i n i s t e r i a l  N o :  W T / M I N ( 0 5 ) / W / 3 , I s s u e d  o n  7 D e c e m b e r  
2 0 0 5  t o  s e e  h o w  t h e s e  e x p e c t a t i o n s  w e r e  f l o u t e d  i n  a v i r t u a l l y  I n a c t i v e / I n c o n c l u s i v e  s e t  o f  d e c l a r a t i o n s  
{ t o  b e )  m a d e  a t  t h e  a f t e r m a t h  o f  t h e  UK  m e e t i n g .

”  I d e a s  a n d  c o n c e p t s  h e a v i l y  d r a w n  f r o m  t h e  a r t i c l e ,  “ T h e  P o l i t i c s  o f  T r a d e  L i b e r a l i z a t i o n  In t h e  
P r e s e n c e  o f  F D I  I n c e n t i v e s ” , b y  A n d r e a  M.  M a e c h l e f  ( S w i s s  N a t i o n a l  B a n k ;  L a s t  R e v i s e d :  J u l y  14 ,  
2 0 0 0 ) .  T h e  p a p e r  e x a m i n e s  w h e t h e r  I n w a r d  F D I  i n c e n t i v e s  c a n  s o f t e n  t h e  p o l i t i c a l  c o n s t r a i n t s  
a s s o c i a t e d  w i t h  t r a d e  l i b e r a l i z a t i o n .  A f t e r  i n t r o d u c i n g  t h e  r o l e  o f  c a p i t a l  I n f l o w s  I n t o  t h e  p o l i t i c a l  
e c o n o m y  o f  t r a d e  f r a m e w o r k  p i o n e e r e d  by  G r o s s m a n  a n d  H e l p m a n  ( 1 9 9 4 ,  1 9 9 5  a n d  1 9 9 6 ) ,  t h e  p a p e r
t r a c e s  t h e  e f f e c t s  o f  F D I  I n c e n t i v e s  o n  t h e  p o l i t i c a l l y  s u s t a i n a b l e  e q u i l i b r i u m  l e v e l  o f  t r a d e  p r o t e c t i o n .
I n  p a r t i c u l a r ,  t h e  p a p e r  s h o w s  t h a t  F D I  i n c e n t i v e s  r e d u c e  t h e  p o l i t i c a l l y  s u s t a i n a b l e  l e v e l  o f  t r a d e  
p r o t e c t i o n  w h e n  c a p l t a l - o w n e r s  a r e  p o l i t i c a l l y  o r g a n i z e d ,  w h i l e  t h e y  I n h i b i t  t h e  p r o c e s s  o f  t r a d e  
l i b e r a l i z a t i o n  w h e n  l a b o r  Is t h e  m a i n  i n f l u e n t i a l  p o l i t i c a l  f o r c e .  W e l f a r e  I m p l i c a t i o n s  a r e  a l s o  
c o n s i d e r e d .
O n e  o f  t h e  m a j o r  c o n t r i b u t i o n s  o f  t h i s  p a p e r  i s  t o  I n t r o d u c e  t h e  r o l e  o f  c a p i t a l  I n f l o w s  i n t o  t h e
p o l i t i c a l  e c o n o m y  o f  t r a d e  f r a m e w o r k  p i o n e e r e d  b y  G r o s s m a n  a n d  H e l p m a n  ( 1 9 9 4 ,  1 9 9 5  a n d  1 9 9 6 ) .
W h i l e  t h e i r  m a x i m i z a t i o n  t e c h n i q u e  Is b o r r o i w e d  f o r  u s e  i n  t h e  p a p e r ,  t h e  a u t h o r  h a s  m o d i f i e d  i t  t o  
a n a l y z e  t h e  i n t e r a c t i o n s  b e t w e e n  t h e  e q u i l i b r i u m  l e v e l s  o f  F D I  i n c e n t i v e s  a n d  o f  t r a d e  p r o t e c t i o n .  In 
p a r t i c u l a r ,  h o w  t h e  p r e s e n c e  o f  o n e  p o l i c y  I n s t r u m e n t  ( F D I  i n c e n t i v e s )  i n f l u e n c e s  t h e  o q u l i t b r i u m  l e v e l  
o f  a n o t h e r  p o l i c y  ( t r a d e  p r o t e c t i o n )  Is h i g h l i g h t e d .  A c c o r d i n g  t o  t h e  m o d e l  p r e s e n t e d  i n  t h e  p a p e r ,  F D I  
i n c e n t i v e s  r e d u c e  t h e  p o l i t i c a l l y  s u s t a i n a b l e  l e v e l  o f  t r a d e  p r o t e c t i o n  w h e n  c a p i t a l - o w i i e r s  a r e  
p o l i t i c a l l y  o r g a n i z e d ,  w h i l e  t h e y  e x a c e r b a t e  t h e  p r o c e s s  o f  t r a d e  l i b e r a l i z a t i o n  w h e n  l a b o r  i s  t h e  m a i n  
I n f l u e n t i a l  p o l i t i c a l  f o r c e .  T h i s  d i c h o t o m y ,  w h i c h  a r i s e s  f r o m  t h e  c o n f l i c t i n g  I n t e r e s t s  p u r s u e d  by  t h e  
l o b b y  g r o u p s ,  h i g h l i g h t s  h o w  i m p o r t a n t  i t  i s  f o r  t h e  g o v e r n m e n t  t o  u n d e r s t a n d  t h e  e c o n o m i c  a nd  
p o l i t i c a l  m o t i v a t i o n s  o f  t h e  l o b b y  g r o u p s  If i t  w a n t  t o  p r o m o t e  a n  e n v i r o n m e n t  c o n d u c i v e  t o  f r e e  t r a d e .  
I n  p a r t i c u l a r ,  t h e  r e s u l t s  o f  t h e  p a p e r  s u g g e s t  t h a t  t h e  d o m e s t i c  c a p i t a l  o w n e r s  f a v o r  a n  F D I  t a x ,  w h i l e  
t h e  l a b o r  u n i o n  a l w a y s  l o b b i e s  f o r  a h i g h e r  l e v e l  o f  t r a d e  p r o t e c t i o n .  I n  e q u i l i b r i u m ,  w h e n  t h e  t w o  
i n t e r e s t  g r o u p s  l o b b y  o v e r  b o t h  p o l l c t c s ,  t h e  g o v e r n m e n t  i s  i n  a b e t t e r  p o s i t i o n  t o  i m p l e m e n t  t r a d e  
l i b e r a l i z a t i o n .  I f ,  h o w e v e r ,  o n e  o f  t h e  I n t e r e s t  g r o u p s  ( s a y ,  t h e  l a b o r  u n i o n )  Is  p a r t i c u l a r l y  p r o m i n e n t  
o n  t h e  p o l i t i c a l  s t a g e ,  i t  m a y  b e  h a r d e r  f o r  t h e  g o v e r n m e n t  t o  o v e r r i d e  I t s  l o b b y i n g  e x p o r t s  a n d  h e n c e ,  
t o  l i b e r a l i z e  t r a d e .
F i n a l l y ,  t h e  m o d e l  s u g g e s t s  t h a t  t h e  h i g l i e s t  l e v e l s  o f  p o l i c y  i n t e r v e n t i o n  o c c u r  w h e n  s p e c i a l  i n t e r e s t  
g r o u p s  p a r t i c i p a t e  i n  t h e  l o b b y i n g  p r o c e s s ,  w h e n  t h e s e  g r o u p s  r e p r e s e n t  a r e l a t i v e l y  s m a l l  f r a c t i o n  o f
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Broadly ,  speak i ng ,  the re  are s ubs t an t i ve  ga ins  f rom l i be ra l i za t i on  o f  me r ch and i s e  t r ade in 
the DoHa Round  of  MTNs ,  pa r t i cu l a r l y  that  in ag r i cu l tu ra l  t rade .  The  on - go i ng  MTNs  are 
l i ke ly  to cu lm in a t e  in pa r t i a l  t rade  re forms  of  the mu l t i l a te ra l  t r ade  regime . The  old 
ass es smen t  o f  g l oba l  ga ins  f rom pa rt ia l  t rade  re fo rms  was $400  b i l l ion  in 2015 ,  whi ch was 
computed  w i th  the he lp  of  the Wor ld Bank ' s  L INKAGE model  (WB, 200'?). Rev ised 
es t ima t es  o f  g loba l  ga ins  have been sca led  down to $290 b i l l i on  in 2015 (van der  
Mensb rugghe ,  2 0 0 4 ) “ . The r e  were th ree reasons  for  th i s  d i f f e r e n c e  in the  two  es t ima tes .  
Fi rst ,  a new G loba l  T r ade  Ana l y s i s  P rojec t  (GTAP) da t ase t  was used to comput e  the second  
es t ima tes ,  wh i ch  had a d i f f e re n t  base year  f rom the ea r l i e r  co m pu ta t i o n s .  The  bench  mark 
of  the ea r l i e r  e s t im a te s  was 1997, whi l e that  for  the more  re ce n t  ones was  2001.  The new 
data set  a lso  i n co rp o r a te d  the t rade  pol i cy  re forms  under tak en  be tween  1997 and 2001.  It 
a l so re f l e c ted  the  non - re c i p r oca l  t a r i f f  p re fe rences ,  wh i ch  the p r e v iou s  data set  did not 
i n c o rpo ra te .  Se cond ,  the new data set  s u cce ss fu l l y  r e f l e c ted  the  t ra n s fo rm a t i o n s  that  
came abou t  in the g loba l  economy,  pa r t i cu l a r l y  the ch ang ing  va lue  of  the do l l a r  v i s -a -v i s  
o the r  ma jo r  c u r r e n c i e s  a f t e r  1997 and r is ing  imp o r ta nc e  o f  s eve r a l  As i an ec ono m ie s  as 
t r ade r s  of  g l oba l  s i g n i f i c an ce .  Thi rd,  the new bench  mark a lso i nc lu ded  ma jo r  g lobal  
ec ono m ie s  d e v e lo p m en ts  l i ke Ch ina ' s  WTO a cc es s i o n  and l i be ra l i za t i on  commi tments ,  
imp l emen ta t i o n  of  the U ruguay  Round  commi tmen ts ,  of  wh i ch  d i sm an t l i n g  of  the m u l t i 
f iber  a g r eement  (MFA) was an impor tan t  part ,  and the e xpan s i on  o f  EU f rom 15 to 25 
members  that  took p l ace  in May 2004.  Toge th e r  these d e v e lo p m en ts  have had an 
a pp re c i a b l e  impac t  ove r  the mu l t i l a te ra l  t rade  reg ime  and the g loba l  eco no my .  The  value 
of  we l f a re  ga ins  s temm ing  f rom them was es t ima t ed  to be $70 b i l l ion  to the g lobal  
e conom y in 2015 .  As they  were  i nco rpo ra ted  into the new base l i ne ,  they  canno t  be 
e xpec ted  to make  a renewed  con t r i bu t i on  to the es t im a te s  of  we l f a re  ga ins  f rom the o n 
going  round  o f  MTNs .

Us ing  a g loba l  mode l ,  Ande rs on  et  al ( 2 005 ) ”  es t ima ted  po ten t i a l  c ons equ enc e s  f rom a 
s uc ces s f u l  Doha Round  ag reement .  Acco rd ing  to the i r  e s t ima t es ,  it cou ld  annua l l y  
gene r a t e  i ncome ga ins  for the g loba l  economy be tween  $95 b i l l i on  and  $126  b i l l ion.  Whi le  
mak ing these e s t im a te s ,  i t  was assumed that  no e xe mp t i on s  were  be ing made for sens i t i ve  
and spec i a l  ag r i c u l tu ra l  p roduc t s .  Ag r i c u l t u r e  t rade  l i be ra l i za t i on  was found  to have the 
l a rges t  impact .  Re fo rm s  in th is  one sec to r  wi l l  be re spon s ib l e  for  60 pe rce n t  o f  the total  
ga ins  f rom m e r ch a nd i s e  t r ade  l i be ra l i za t i ons .  On the whole ,  l a rge r  i nc ome  ga ins  were  
es t ima ted  to go to the i ndus t r i a l  e conom ies  be cause  they  were  a s sum ed  to under take  
more aggr es s i v e  t rade  re fo rms  in the Doha Round.  As the deve lop ing  ec ono m ie s  su f f e r  
f rom a l arge b ind ing  ov e rhang ,  and nego t i a t i o ns  are based on bound  tar i f f s ,  not  appl ied 
ta r i f f s ,  the re fo rms  unde r ta ken  by them wi l l  on l y  have a m ino r  impac t  in t e rms  of  genu ine  
l i be r a l i za t i o n  o f  the t r ade regime^®. Gi ven this s cenar i o ,  the i ndus t r i a l  e c ono m ie s  would 
ach ieve be tween  40 pe rce n t  and 45 percen t  o f  wha t  they  cou ld  under  ful l  mer chand i se  
t r ade re fo rms .  S im i l a r l y ,  the deve lop ing  ec ono m ie s  wi l l  a ch i e ve  app ro x im a te l y  20 pe rcen t  
o f  what  could  be ach ie ved  under  ful l  mer chand i se  t r ade  re fo rms .  Add ing  these ga ins,  total  
g lobal  we l f a re  ga ins  tha t  are l i ke ly  to be ach ieved  come to one - t h i rd  o f  those  f rom f reeing 
g lobal  me rchand i se  t r ade to ta l l y .

Deve l op ing  e co no m ie s  have  more to gain f rom ful l  e l im i na t i on  of  mer chand i se  t r ade 
bar r i e r s .  As t r ade re fo rm s  engende r  pos i t i ve  ex te rn a l i t i e s  in the form o f  improved  
p roduc t i v i t y  in the eco no my,  the ga ins  to deve lop ing  e co no m ie s  cou ld  i n c re ase  up to $200 
b i l l ion in 2015 (Ande r son  et al , 2 005 ) “ . The s ta te  o f  MTNs  at the t ime o f  the Hong Kong 
M in i s te r i a l  Co n f e ren ce  c l ea r l y  i nd i ca ted  that  l i be ra l i za t i on  m easu r e s  adop ted  in ag r i cu l tu re  
and m anu fa c tu re s  can  be re a l i s t i ca l l y  expec ted  to be modes t ,  a l be i t  im p ro ve m en ts  in the 
marke t  a cce ss  in ag r i c u l tu ra l  mar ke t  in the i ndus t r i a l  e c ono m ie s  is wel l  w i th in  the rea lm 
of  pos s ib i l i t y .  Emp i r i c a l  ev id enc e  is ava i l ab l e  to show that  t rade  l i be r a l i za t i o n  con t r i bu t es

t h e  p o p u l a t i o n  a n d  w h e n  t h e  g o v e r n m e n t  p l a c e s  a r e l a t i v e l y  l a r g e  w e i g h t  o n  p o l i t i c a l  c o n t r i b u t i o n s .  
T h i s  s u g g e s t s  t h a t  i f  a c o u n t r y ' s  p o l i t i c a l  f r a m e w o r l t  d o e s  n o t  r e s t r a i n  t h e  g o v e r n m e n t  f r o m  p u r s u i n g  
m o s t l y  p o l i t i c a l  r a t h e r  t h a n  e c o n o m i c  o b j e c t i v e s ,  i t  w o u l d  b e  s o c i a l l y  o p t i m a l  t o  s u b s t i t u t e  t h e  
g o v e r n m e n t ' s  d i s c r e t i o n a r y  p o w e r s  o v e r  t r a d e  p o l i c y  w i t h  a c o m m i t m e n t  t o  f r e e  t r a d e .  T h e  p a p e r  i s  a 
m u s t  r e a d  f o r  u n d e r s t a n d i n g  s o m e  o f  t h e  b a s i c  t e n e t s  o f  t h e  e n t i r e  r e s e a r c h  p r o j e c t  t h a t  w e  h a v e  
u n d e r t a k e n .

" v a n  d e r  M e n s b r u g g h e , D . 2 0 0 4 .  “ L i n k a g e  T e c h n i c a l  R e f e r e n c e  D o c u m e n t :  V e r s i o n  6 . 0 " .  W a s h i n g t o n  D C .  
T h e  W o r l d  B a n k .  A v a i l a b l e  o n  t h e  i n t e r n e t  a t
h t t p ; / / s l t e r e s o u r c e s .  w o  r i d  b a n k . o r g / I N T P R O S P E C T S / R e s o u  r c e s /
1 1 0 0 7 9 Z 5 4 5  I 3 0 / L l n k a g e T e c h N o t e . p d f .
”  A n d e r s o n ,  K . ,  W .  J .  M a r t i n  a n d  D .  v a n  d e r  M e n s b r u g g h e ,  2 0 0 5 .  " G l o b a l  I m p a c t  o f  t h e  D o h a  S c e n a r i o  
o n  P o v e r t y " .  W a s h i n g t o n  D C .  T h e  W o r l d  B a n k ,  ( m i m e o ) .
"  T h e  t e r m  b i n d i n g  o v e r h a n d  n e e d s  t o  b e  e x p l a i n e d .  A c o u n t r y  m a y  d e c i d e  t o  a p p l y  t a r i f f  r a t e  o f  20  
p e r c e n t  o n  t h e  i m p o r t  o f  o g o o d ,  b u t  i t  m a y  k e e p  t h e  b o u n d  t a r i f f  a t  SO p e r c e n t .  T h e  W T O  r u l e s  a l l o w  
t h i s  c o u n t r y  t o  r a i s e  i t s  t a r i f f  r a t e  t o  50  p e r c e n t  If i !  s o  d e c i d e s .  T h e  d i f f e r e n c e  b e t w e e n  t h e  b o u n d  
t a r i f f s  a n d  a p p l i e d  t a r i f f s  i s  k n o w n  a s  t h e  “ b i n d i n g  o v e r h a n g ' " .
”  I b i d
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to pove r t y  a l l e v i a t i o n ” . A l so ,  e s t im a te s  of  impac t  of  t rade  l i b e ra l i za t i on  under  the DDA on 
pove r t y  came to a pos i t i ve  resul t .  Th i s  was e s s en t i a l l y  due  to the f ac t  that  the ex i s t i ng
pat te rn o f  g l oba l  p ro te c t i o n  f avo r s  sk i l led l abo r  and cap i t a l  r e l a t i v e  to uns k i l l e d  worker s.
The re fo r e ,  reductior> or e l im i na t i on  o f  ba r r i e r s  in me rc h and i s e  t r ade  would  l i f t  the 
unsk i l l ed  wages ,  the p r imary  sou rce  of  i n come for many  of  the wo r ld ' s  poor .  In real  t erms  
this wage i n c re ase  wa s  found  to be modes t .  He rte l  and W in te r s  (2006)^'  show that  the 
poo res t  in the deve lop in g  e c o no m ie s  can po t en t i a l l y  bene f i t  mos t  f rom the l i be ra l i za t i o n  
endeavo r s  du r ing  the Doha Round  o f  MTNs.  However ,  that  was  found  to be cond i t i ona l .
For  the poo r  to bene f i t ,  the l i be r a l i za t i o n  ta rge t s  " u nde r  the DDA have to be amb i t i o us  i f
the round is to have  a measu rab le  impac t " .  On l y deep  ta r i f f  cu t s  wou ld  have pove rt y  
f r i end l y  impac t .  Even  then  the " nea r - te rm  pove r t y  impac t s  are l i ke l y  to be m ix ed "  (He rte l  
and Winte r s ,  2 0 0 5 ) “ . If the deve lop ing  e conom ies  de c ide  not  to t ake  re fo rm measures ,  
the e s t ima te d  pove r t y  impac t  wou ld  de c l i ne  marked l y .  N o tw i t h s ta nd in g  th is  pe ss im i sm,  the 
l o ng - te rm impa c t  of  the DDA on pove r t y  reduc t ion  is more de f i n i t e  and p ronounced .

However ,  a qu agm i r e  a round  ag r i cu l tu r e  has evo lved.  A l t hou gh  a de c l i n i ng  se c to r  of  the 
g lobal  e co no my,  it s t i l l  emp lo ys  a l a rge  p ro po r t i o n— 54 p e r c e n t— of  work fo rce  in the 
deve lop in g  economies^^ Not  f r ee ing  t rade in ag r i cu l t u r e  f rom ba r r i e r s  works  bas i ca l l y  
aga i ns t  the i n te r e s t  o f  the deve lop i ng  economies^^ Al so ,  it canno t  be i gnored that  
ma jo r i t y  of  the poo r  in the deve lop in g  e conom ies  l i ve in the rural  a reas .  It is w ide l y  
a ckno w le dged  tha t  pove r t y  is e s s en t i a l l y  a rural  p h enomeno n  in the deve lop ing  
economie s .  T he r e f o re ,  i f the f inal  ou t come  of  the MTNs  has  to be p ro -poor ,  t rade  in 
ag r i cu l t u r e  wi l l  need to be an a rea  o f  exc l us i ve  a t ten t i on .  L i b e ra l i z a t i o n  o f  ag r i cu l tu ra l  
t r ade wou ld  g r a dua l l y  change  ma rke t  sha re s  o f  co un t r i e s  and  coun t ry  g roup s  and 
e ven tua l l y  r e f l e c t  the  compar a t i ve  advan tage  o f  co un t r i e s  and  co un t r y -g ro up s  in 
mu l t i l a t e r a l  t r a d e ’^

The a r t i c l e s  of  ag re em en ts  of  the GATT-1947  had some r egu la t i on s  for t rade  in 
ag r i cu l tu re ,  but  they  made seve ra l  e xcep t i ons  and had  l oopho l es ,  wh i ch  were f ree ly  
exp lo i t ed  by the Co n t r a c t i ng  Pa r t i e s  (CPs) .  Co nsequen t l y ,  a g r i c u l t u r e  became one of  the 
most  d i s to r te d  a reas  of  mu l t i l a t e r a l  t rade.  Indus t r i a l  e c o no m ie s  i n c r ea s in g l y  subs id i zed  
the i r  f arm s ec t o r  and t r ad e— wh ich  was p e rm i s s i b l e — and e rec t ed  t rade  ba r r i e r s .  So much 
so tha t  t r ade  in ag r i c u l tu re  was  v i r tu a l l y  ou t s i de  the amb i t  o f  the GATT  sys tem unt i l  the 
U ruguay  Round  (1986 -94 ) .  It was not  easy  to br ing it u nde r  the mu l t i l a t e r a l  t r ade regime  
l i ke me rc h and i s e  t r ade.  A f te r  e no r mous  and l ong d r awn -o u t  e f fo r t s ,  the U ruguay  Round 
Ag re ement  on A g r i c u l t u re  (URAA) was  Ins trumenta l  in d raw i ng  ag r i c u l t u ra l  t rade  wi th in 
the sphere  of  the mu l t i l a t e r a l  t rade  regime . These  e f fo r t s  not  on l y  c on t r i b u t ed  to s lowing  
down of  the n ego t i a t i o n s  in the Uruguay  Round but  a lso  p ro longed  it. The URAA imposed  
new d i s c i p l i n e s  on t rade  in ag r i cu l tu ra l  p roduc t s .  The  new ru le s were  imp leme n ted  
be tween  1995 and 2000 .  Under  the URAA indus t r i a l  e cono m ie s  co mm i t te d  to (I) r educ ing

“ S e e ,  f o r  I n s t a n c e  D o l l a r  a n d  K r a a y  ( 2 0 0 4 ) ,  W i n t e r s  ( 2 0 0 4 )  a n d  W i n t e r s ,  M c C u l l o c t i  a n d  M c K a y  ( 2 0 0 4 ) .
"  H e r t e l ,  T . W .  a n d  L A .  W i n t e r s . 2 0 0 6 .  P o v e r t y  a n d  t h e  W T O :  I m p a c t s  o f  t h e  D o h a  D e v e l o p m e n t  A g e n d a .  
L o n d o n  a n d  W a s h i n g t o n  P a l g r a v e  M a c m i l l a n  L t d  a n d  t h e  W o r l d  B a n k .
”  H e r t e l ,  T . W .  a n d  L . A .  W r n t e r s . 2 0 0 5 .  “ P o v e r t y  I m p a c t s  o f  a W T O  A g r e e m e n t :  S y n t h e s i s  a n d  O v e r v i e w  
In H e r t e l  a n d  W i n t e r s  ( e d s . )  P u t t i n g  D e v e l o p m e n t  B a c k  I n t o  t h e  D o h a  A g e n d a :  P o v e r t y  I m p a c t  o (  a W T O  
A g r e e m e n t .  W a s h i n g t o n  D C .  T h e  W o r l d  B a n k .  p p .  3 - 2 8 .
“  HK  M i n i s t e r i a l  t e x t  d e n o t e s  “ On  d o m e s t i c  s u p p o r t ,  we  n o t e  In p a r t i c u l a r  t h a t  t h e r e  Is a w o r k i n g  
h y p o t h e s i s  o f  t h r e e  b a n d s  f o r  d e v e l o p e d  c o u n t r i e s  f o r  r e d u c t i o n s  i n  F i n a l  B o u n d  T o t a i  A M S  a n d  i n  t h e  
o v e r a l l  c u t  i n  t r a d e - d i s t o r t i n g  d o m e s t i c  s u p p o r t  w i t h  h i g h e r  l i n e a r  c u t s  In h i g h e r  b a n d s .  I n  a d d i t i o n ,  
d e v e l o p e d  c o u n t r i e s  i n  ) t i e  l o w e r  b a n d s  w i t h  h i g h  r e l a t i v e  l e v e l s  o f  F i n a l  B o u n d  T o t a l  A M S  w i l l  m a k e  an  
a d d i t i o n a l  e f f o r t  i n  A M S  r e d u c t i o n .  W e  a l s o  n o t e  t h a t  t h e r e  h a s  b e e n  s o m e  c o n v e r g e n c e  c o n c e r n i n g  t h e  
r e d u c t i o n s  i n  (=inai  B o u n d  T o t a l  A M S ,  t h e  o v e r a l l  c u t  In t r a d e - d i s t o r t i n g  d o m e s t i c  s u p p o r t  a n d  In b o t h  
p r o d u c t - s p e c i f i c  a n d  n o n  p r o d u c t - s p e c i f i c  d e  m i n i m i s  l i m i t s " .  ( P a r a g r a p h  S W T O  D r a f t  T e x t  
W T / M l N ( 0 5 ) / W / 3 ,  i s s u e d  o n  7 D e c e m b e r  2 0 0 5 )
** " W e  r e c a l l  o u r  a g r e e m e n t  t o  e n s u r e  t h e  p a r a l l e l  e l i m i n a t i o n  o f  a l l  f o r m s  o f  e x p o r t  s u b s i d i e s ,  a nd  
d i s c i p l i n e s  o n  a l l  e x p o r t  m e a s u r e s  w i t h  e q u i v a l e n t  e f f e c t  b y  a c r e d i b l e  e n d  d a t e .  W e  n o t e  e m e r g i n g  
c o n v e r g e n c e  o n  s o m e  e l e m e n t s  o f  d i s c i p l i n e s  w i t h  r e s p e c t  t o  e x p o r t  c r e d i t s ,  e x p o r t  c r e d i t  g u a r a n t e e s  
o r  i n s u r a n c e  p r o g r a m m e s  w i t h  r e p a y m e n t  p e r i o d s  o f  1 8 0  d a y s  a n d  t i e l o w ,  a s  w e l l  a s  o n  s o m e  a s p e c t s  o f  
e x p o r t i n g  s t a t e  t r a d i n g  e n t e r p r i s e s ,  a n d  o n  s o m e  e l e m e n t s  r e g a r d i n g  t h e  d i s c i p l i n e s  o n  f o o d  a i d  
n e c e s s a r y  t o  e l i m i n a t e  c o m m e r c i a l  d i s p l a c e m e n t . "  ( P a r a g r a p h  6 W T O  D r a f t  T e x t  W T / M I N ( 0 5 ) / W / 3,  
I s s u e d  o n  7 D e c e m b e r  2 0 0 5 )
”  * 0 n  m a r k e t  a c c e s s ,  w e  n o t e  In p a r t i c u l a r  t h e  p r o g r e s s  m a d e  o n  a d  v a l o r e m  e q u i v a l e n t s  a n d  t h a t  t h e r e
Is a w o r k i n g  h y p o t h e s i s  f o r  f o u r  b a n d s  f o r  s t r u c t u r i n g  t a r i f f  c u t s .  W e  a l s o  n o t e  t h a t  t h e r e  h a v e  b e e n
s o m e  r e c e n t  m o v e m e n t s  o n  t h e  d e s i g n a t i o n  a n d  t r e a t m e n t  o f  S p e c i a l  P r o d u c t s  a n d  e l e m e n t s  o f  t h e  
S p e c i a l  S a f e g u a r d  M e c h a n i s m  ( S S M ) " .  ( P a r a g r a p h  7 W T O  D r a f t  T e x t  W T / M l N ( 0 5 ) / W / 3 ,  i s s u e d  o n  7 
D e c e m b e r  2 0 0 5 )
' O n  s p e c i a l  a n d  d i f f e r e n t i a l  t r e a t m e n t ,  w e  n o t e  i n  p a r t i c u l a r  t h e  c o n s e n s u s  t h a t  e x i s t s  In t h e  
F r a m e w o r k  o n  s e v e r a l  i s s u e s  m  a l l  t h r e e  p i l l a r s  o f  d o m e s t i c  s u p p o r t ,  e x p o r t  c o m p e t i t i o n  a n d  m a r k e t  
a c c e s s  a n d  t h a t  s o m e  p r o g r e s s  h a s  b e e n  m a d e  o n  o t h e r  s p e c i a l  a n d  d i f f e r e n t i a l  t r e a t m e n t  i s s u e s . "  
( P a r a g r a p h  8 W T O  D r a f t  T e x t  W T / M l  N ( 0 5 ) / W / 3 ,  I s s u e d  o n  7 D e c e m b e r  2 0 0 5 )
" H o w e v e r ,  w e  r e c o g n U e  t h a t  m u c h  r e m a i n s  t o  b e  d o n e  In o r d e r  t o  e s t a b l i s h  m o d a l i t i e s  a n d  t o  c o n c l u d e
t h e  n e g o t i a t i o n s .  T h e r e f o r e ,  w e  a g r e e  t o  i n t e n s i f y  w o r k  o n  a l l  o u t s t a n d i n g  i s s u e s .  In p a r t i c u l a r ,  w e  a r e  
r e s o l v e d  t o  e s t a b l i s h  m o d a l i t i e s  n o  l a t e r  t h a n  [ . . . ]  a n d  t o  s u b m i t  c o m p r e h e n s i v e  d r a f t  S c h e d u l e s  b a s e d  
o n  t h e s e  m o d a l i t i e s  n o  l a t e r  t h a n  [ . . . ] . " ( P a r a g r a p h  9 W T O  D r a f t  T e x t  w T / M I N ( 0 5 ) / W / 3 ,  I s s u e d  o n  7 
D e c e m b e r  2 0 0 5 )
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domes t i c  su ppo r t  to ag r i c u l tu re ,  ( i i ) reducing  expor t  s u bs id i e s  and ( i i i )  impro v ing  access  
to the i r  marke t s .  Thes e  were  re fe r red  to as the " t h r ee  p i l l a r s "  o f  the ag reement .  As 
p r og r es s i v e  l i be ra l i za t i on  of  ag r i cu l tu ra l  t rade v^as a l o ng - te rm  p roces s ,  the WTO members  
commi t ted  to co n t i nue  nego t i a t i on s  on it under  the so - ca l l ed  "b u i l t - i n  agenda" .  Th i s  was 

i  the manda te  of  the WTO Agr e em en t  of  Apr i l  1994.  A c co rd in g l y ,  the ag r i cu l tu ra l
nego t i a t i on s  began In Janua ry  2000.

S ince the URAA  ag r i c u l tu ra l  t r ade  has con t i nued  to grow,  but  i r o n i ca l l y  more  s l owly  than 
the p r^-URAA pe r i o d  and more s l owly  than non- ag r i c u l t u ra l  t r ade (OECD ,  2 0 0 5 a ) “ . Whi le  
t rade  -̂ n ag r i c u l tu re  came  wi th in  the domain of  the mu l t i l a t e r a l  r egu la t i ons ,  the URAA 
fa i led ito de l i ve r  s i g n i f i c a n t  mu l t i l a te ra l  l i be ra l i za t i on  in ag r i c u l t u ra l  t r a de  (Messe r l i n ,  
2002)^^. Deve lop in g  e c o no m ie s  co mp la i ned  that  on the wh o l e  the URAA did not work  as 
i n tended  and that  they d id no t  get  a f a i r  deal .  Ev idence  s uppo r t ed  the i r  g r i pe  that  t a r i f f  
cuts  by the  deve lop ing  e conom ies  were s i gn i f i can t l y  deepe r  than  wha t  wa s  ag reed  to by 
the i ndus t r i a l  e c o no m ie s  (F inge r  and Winter s ,  2 0 0 2 ) ”  In add i t i on ,  they had to commi t  to 
cos t l y  co m m i tm en ts  that  were  embod ied  in the San i t a ry  and Phy to san i t a ry  (SPS)  and 
T rade -Re la te d  A spe c t s  of  In te l l e c tua l  P rope r t y  R ight s  (TRIPS)  ag re em en ts .  Some of  the 
r equ i r ement s  for  the de ve lop in g  e conom ies  under  the SPS a g re em en ts  are more  s t r i ngen t  
than those for  the i ndus t r i a l  e conomies .  Gi ven th is  b a ck g r ou nd  o f  ma l c on t en t ,  h ighe r  
marke t  a cce ss  c o m m i tm en ts  were  sough t  by the deve lop ing  e c o no m ie s  in the Doha Round 
f rom the Indus t r i a l  e conom ies .

As expec ted ,  the Doha Round began  wi th high e xpe c t a t i on s  o f  r e fo rms  in ag r i cu l tu ra l  
t r ade,  bu t  m embe rs  d id not  agree  on the f i rst  d ra f t  on moda l i t i e s  wh i ch  wa s  p resen t ed  in 
Feb rua r y  2003 .  T he  Ca i r ns  G roup  found  the dra ft  unamb i t i ou s ,  c onv e r s e l y  the EU, Japan,  
Norway  and Sw i t z e r l a nd  found it not  only  over ly  amb i t i ous  but  a l so  u nba la n ce d  in t erms  of  

W the th ree p i l l a r s  of  nego t i a t i ons .  Among  many  d i s a g re em en ts  and co n t r e t em ps  in the 5th
M in i s te r i a l  C on f e ren ce ,  he ld in Cancun,  were  the sec to ra l  i n i t i a t i ve  taken by the Co t ton -4  
oppos ing  co t ton  s ubs id i e s  in the i ndus t r i a l  e conom ies  be ca us e  they dep re ss ed  co t ton  
re venues  in the Wes t  A f r i can  co un t r i e s  by $250 mi l l ion pe r  yea r  (Se c t i on  3). The  demand 
of  the Co t t on - 4  c o un t r i e s  was met In the Hong Kong  M in i s te r i a l .  Be fo re  the Cancun  
M in i s te r i a l ,  the EU and the US ag reed on a broad f r amew or k  for  n ego t i a t i ng  ag r i cu l tu ra l  
t r ade l i be r a l i za t i o n  and p re sen ted  a j o in t  f r amework  pape r  on ag r i c u l t u ra l  nego t i a t i ons ,  
wh ich  was found  to be weak  by many  members .  It was fo l l owed  by co un te r - p r op os a l  by 
the G-20 .  Th i s  f r a mew or k  pape r  was  more amb i t i ous  than the EU-US  f ra mew or k  paper ,  
pa r t i c u l a r l y  in the a reas  o f  expo r t  subs i d i e s  and domes t i c  f arm suppor t .  There  were  
s i g n i f i c an t  d i f f e r enc es  in the two f ramework  pape rs  and  deep d i s a g re em en ts  rega rd ing  
how to p roceed .  A v e r i t a b l e  nego t i a t i on s  l og - j am was c reated .

A f te r  i n ten se  nego t i a t i o ns ,  an e l a bo ra te  " F r am ewo rk  for  Es ta b l i s h in g  Moda l i t i e s  in 
Ag r i cu l t u re "  was  p repa red  and made  i nto  an Annex  of  the F ra m ewo rk  Ag re em en t  Ju l y  
2004.  Th i s  Anne x  was the most  s i gn i f i ca n t  pa r t  of  the F r am ewo rk  A g re em en t  and was 
s t ruc tu red  a r ound  the th ree  p i l l ar s .  Members  had dec ided  upon a f r am ew o rk  to e l im ina te  
al l  f o rms  o f  expo r t  subs i d i e s  as wel l  as rende r  be t te r  d i s c i p l i n e  on e xp o r t  c red i t  and 
expor t i n g  s ta te t r ad ing  en te r p r i ses ,  Rega rd ing  the t rade  d i s to r t i ng  f arm subs id i e s ,  it was 
ag reed  in the F r amewor k  Ag r eement  tha t  the new d i s c i p l i ne  wi l l  i n c lu de  deeper  cuts  in 
farm subs id i e s  in co un t r i e s  whi ch  have the h ighes t  l eve ls  of  s ubs i d i e s .  "P r og re s s i v e  t ar i f f  
r e du c t i o n s "  was a lso a par t  of  the F r amewor k  Ag r eeme nt .  However ,  the t ime f rame of 
Imp lemen ta t i on  was lef t  w i thou t  ment ion.

The  i ndus t r i a l  e c o no m ie s  dom ina ted  the g lobal  t rade  In ag r i c u l tu re  when  the Doha Round 
was l aunched ,  as they d id at the t ime  of  the Hong Kong  M in i s te r i a l .  Wh i l e  deve lop ing  
ec onom ies  expo r te r s  have more  marke t  access  opp o r tu n i t i e s  in ag r i c u l tu re  than in text i le s 
and c l o th ing ,  even  at the t ime of  the Hong Kong M in i s te r i a l  t h e i r  e xp o r t s  f aced high 
ta r i f f s  in the i ndus t r i a l  e conom ies .  Whi le  ave rage ta r i f f  rates f aced by ag r i c u l t u ra l  expo r t s  
f rom the d e v e lop in g  ec ono m ie s  are 15.6 pe rcen t  in the i ndus t r i a l  e co no mi es ,  they  are 9.3 
percen t  f or  t ex t i l e s  and appare l  expo rt s  and 2.5 pe rcen t  for the o t he r  manu f ac tu re r s  
(Anderson and Mart i n ,  2006)^’ . P r oduce r  suppor t  e s t im a t es  (PSE)  for  the Org an i za t i on  for  
Econom ic  C o op e r a t i o n  and Deve lo pmen t  (OECD) e conom ies  were  a lm os t  the same in 2001-

“  O r g a n i z a t i o n  f o r  E c o n o m i c  C o o p e r a t i o n  a n d  D e v e l o p m e n t  ( O E C D a ) .  " T a c k l i n g  T r a d e  i n  A g r i c u l t u r e " .  
P o l i c y  B r i e f .  N o v e m b e r .
”  M e s s e r l i n ,  P . A .  2 0 0 2 .  " A g r i c u l t u r e  In t h e  D o h a  A g e n d a " .  P a p e r  p r e s e n t e d  a t  t h e  W o r l d  B a n k  
R o u n d t a b l e  o n  P o l i c y  R e s e a r c h  In p r e p a r a t i o n  Tor t h e  5 l h  M i n i s t e r i a l  C o n f e r e n c e  i n  C a n c i j n  i n  C a i r o ,  
d i j r i n g  M a y  2 0 - 2 1 .
“  F i n g e r ,  J . M .  a n d  L . A .  W i n t e r s . 2 0 0 2 .  " R e c i p r o c i t y  In t h e  W T O "  In B .  H o e k m a n ,  A .  M a t t o o  a n d  P. 
E n g l i s h  ( e d s )  D e v e l o p m e n t ,  T r a d e  a n d  t h e  W T O :  A H a n d b o o k .  W a s h i n g t o n  D C .  T h e  w o r l d  B a n k .
”  O E C D  ( 2 0 0 5 b )  b u t t r e s s e s  t h i s  p o i n t  u s i n g  p r o d u c e r  s u p p o r t  s t a t i s t i c s  f o r  t h e  1 9 8 6 - 2 0 0 ' i  p e r i o d .
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03 as in 1986-88 ,  hove r ing  a round  $240 b i l l i on  annua l l y  (An de rson  and  Mar t in ,  2006) ' ” .
A g r i cu l tu ra l  t a r i f f s  are high in the deve lop ing  e c ono m ie s  as wel l ,  t he re fo r e ,  this se c to r  a 
fo r t i or i  d e se rv es  spec i a l  a t t en t i on  in the on -go in g  Doha Round  nego t i a t i o ns ' "

Th ree  months  be fo re  the Hong  Kong M in i s te r i a l  Co n f e r en ce ,  the US had made  a p roposa l  ?
for  deep  cu t s  in both,  but the EU made  a weak  co un te r - p r opo sa l  wh i ch  wou ld  have ^
resu l t ed  in l i t t l e  add i t i ona l  mar ke t  ac cess  to wha t  is cu r re n t l y  ava i l ab l e .  D i f f e r ences  in
pos i t i on s  were  w ide  and  ag re em en t  on t rade  in ag r i cu l tu re  was not  reached  In the Hong
Kong M in i s te r i a l ,  but  some p r og re ss  was  made  In the /ea r  and a ha l f  s ince the Cancun
M in i s te r i a l ,  wh i ch  led to na r row ing  of  d i f f e ren ces .  However ,  n ego t i a t i on s  were  nowhere
nea r  de c id i ng  on moda l i t i e s .

T he re fo re ,  a new sc hedu l e  was  ag reed  in Hong Kong for  c o n t i nu in g  n ego t i a t i on s  in 2006 
and reso l ve  the un f i n i s hed  agenda  by the end of  the year .  Go ing  by the past  expe r ience ,  
th i s  t a rge t  appea r s  una t ta inab le ' ” .

*  P r o d u c e r  S u p p o r t  E s t i m a t e  ( P S E )  Is d e f i n e d  a s  t h e  a n n u a l  m o n e t a r y  v a l e  o f  g r o s s  t r a n s f e r  f r o m  
c o n s u m e r s  a n d  t a x  p a y e r s  t o  a g r i c u l t u r a l  p r o d u c e r s ,  m e a s u r e d  a t  t h e  f a r m  g a t e  l e v e l ,  a r i s i n g  f r o m  
p o l i c y  m e a s u r e s  t h a t  s u p p o r t  a g r i c u l t u r e ,  r e g a r d l e s s  o f  t h e i r  n a t u r e ,  o b j e c t i v e s  o r  i m p a c t s  o n  t h e  ( a r m  
p r o d u c t i o n  o r  I n c o m e .
*' A s  o f  J a n u a r y  2 0 0 7 ,  T r a d e  m i n i s t e r s  o f  t h e  G 3 3  a r e  d e m a n d i n g  f l e x i b i l i t y  t o  m o d e r a t e  t h e  i m p a c t  o f
i m p o r t s  o f  s o m e  f a r m  p r o d u c t s  s u c h  a s  r i c e ,  p u l s e s  ( l e g u m e s ) ,  a n d  s u g a r  o n  I t s  f a r m e r s ,  a n d  w i l l  w o r i t
w i t h  W o r l d  T r a d e  O r g a n i s a t i o n  m e m b e r s  t o  e n s u r e  d e v e l o p m e n t  Is p a r t  o f  t h e  m u l t i l a t e r a l  t r a d e  
n e g o t i a t i o n s .  W o r l d  l e a d e r s  - i n c l u d i n g  B r i t i s h  P r i m e  M i n i s t e r  T o n y  B l a i r ,  B r a z i l ' s  P r e s i d e n t  L u l l  I n ^ c l o  
L u l a  d a  S i l v a ,  S o u t h  A f r i c a ' s  P r e s i d e n t  T h a b o  H b e k i ,  a m o n g  o t h e r s  s t e p p e d  u p  t h e i r  e f f o r t s  a t  t h e  
W o r l d  E c o n o m i c  F o r u m ' s  3 7 t h  a n n u a l  m e e t i n g  f o r  a s p e e d y  c o n c l u s i o n  t o t h e  s t a l l e d  " D o h a  D e v e l o p m e n t  
R o u n d * ,  b u t  d i f f e r e n c e s  c r o p p e d  u p  o v e r  h o w  t o  I n t e n s i f y  t h e  t a l k s  a n d  w h o  s h o u l d  m a k e  t h e  f i r s t  m o v e  
t o  b r e a k  t h e  d e a d l o c k .
*' In J u l y ,  t h e  W T O  d i r e c t o r  g e n e r a l  s u s p e n d e d  t h e  n e g o t i a t i o n s  a f t e r  t r a d e  m i n i s t e r s  o f  t h e  G6  ( U n i t e d  
S t a t e s ,  E u r o p e a n  U n i o n ,  B r a z i l ,  I n d i a ,  A u s t r a l i a ,  a n d  J a p a n )  f a i l e d  t o  a g r e e  o n  t h e  m a g n i t u d e  o f  
r e d u c t i o n  c o m m i t m e n t s  f o r  f a r m  s u b s i d i e s  a n d  t a r i f f s .  T h e  l e a d e r s  r e p o r t e d l y  I n s i s t e d  t h a t  a l l  m e m b e r s  
m u s t  s t r i v e  f o r  a n  e a r l y  c o n c l u s i o n  o f  t h e  D o h a  t r a d e  n e g o t i a t i o n s  ( l a u n c h e d  a t  t h e  4 t h  W T O
m i n i s t e r i a l  c o n f e r e n c e  i n  t h e  Q a t a r i  c a p i t a l ,  i n  2 0 0 1 ) ,  s t a t i n g  t h a t  a f a i l u r e  t o  a r r i v e  a t  an  a g r e e m e n t
b o d e s  p o o r l y  f o r  t h e  g l o b a l  t r a d e  s y s t e m .  D u r i n g  a c l o s e d - d o o r  m e e t i n g  o f  l e a d e r s  c o n v e n e d  by  t h e  
W E F  o n  F r i d a y ,  In w h i c h  t h e  W T O  c h i e f  P a s c a l  L a m y  c h a i r e d  t h e  d i s c u s s i o n ,  t h e  I n d i a n  t r a d e  m i n i s t e r  
s a i d  m a n y  d e v e l o p i n g  c o u n t r i e s  v<oul d  p r e f e r  a f o r m a l  r e s u m p t i o n  o f  t r a d e  t a l k s ,  a r g u i n g  t h a t  t h e y  
w a n t  a " c r e d i b l e "  o u t c o m e  f r o m  t h e  D o h a  D e v e l o p m e n t  A g e n d a .

°  A t  t h e  c o r e  o f  t h e  s t a l e m a t e  i n  t h e  D o h a  f a r m  t r a d e  p a c k a g e  Is w h e t h e r  t h e  U n i t e d  S t a t e s  Is r e a d y  t o  
c u t  w h a t  s o m e  c a l l  I t s  t r a d e - d i s t o r t i n g  d o m e s t i c  s u b s i d i e s  t o  a l e v e l  t>e l ow 15  b i l l i o n  d o l l a r s ,  a n d  
a c c e p t  c l e a r  d i s c i p l i n e  t o  e n s u r e  t h a t  t h e r e  i s  n o  c o n c e n t r a t i o n  o f  s u b s i d y  p a y m e n t s  f o r  c e r t a i n  
p r o d u c t s .  I n  O c t o b e r  2 0 0 5 ,  t h e  U n i t e d  S t a t e s  h a d  p r o p o s e d  t h a t  i t  w o u l d  r e d u c e  I t s  a g r i c u l t u r a l  
s u b s i d i e s  t o  a l e v e l  a b o v e  22  b i l l i o n  d o l l a r s ,  b u t  a l m o s t  a l l  m e m b e r s  r e j e c t e d  t h e  U . S .  p r o p o s a l  on  t h e  
g r o u n d  t h a t  It  a l l o w e d  n o  m a t e r i a l  c h a n g e  i n  i t s  c u r r e n t  s u b s i d y  p a y m e n t s .  T h e  U n i t e d  S t a t e s ,  f o r  
e x a m p l e ,  s p e n t  l i t t l e  o v e r  11 b i l l i o n  d o l l a r s  l a s t  y e a r  o n  f a r m  s u b s i d i e s .  C o n s e q u e n t l y ,  t h e  E U ,  B r a z i l ,  
I n d i a ,  C a n a d a  a n d  o t h e r s  i n s i s t e d  t h a t  t h e  U . S .  d e m a n d s  t o  s p e n d  o n  i t s  d o m e s t i c  s u b s i d i e s  w e l l  o v e r  
I t s  c u r r e n t  a c t u a l  s u b s i d y  p a y m e n t s  l e a v e  f a r m e r s  In o t h e r  c o u n t r i e s  a t  d i s a d v a n t a g e .  I n  f a c t ,  t h e  U . S .  
s u b s i d i e s  f o r  c o t t o n  w e r e  f o u n d  t o  h a v e  d e p r e s s e d  g l o b a l  c o t t o n  p r i c e s ,  h a r m i n g  t h e  i n t e r e s t s ,  o f  f o u r  
' We s t  A f r i c a n  c o t  t o  n - p r o d  u c i  ng  c o u n t r i e s ;  B e n i n ,  C h a d ,  B u r k i n a  F a s o ,  a n d  M a l l .  T h e  o n g o i n g  I n t e n s i v e  
c o n s u l t a t i o n s  b e t w e e n  W a s h i n g t o n  a n d  B r u s s e l s  t o  f i n d  w h a t  t h e y  a r e  c a l l i n g  a " l a n d i n g  z o n e "  f o r  a 
p a l a t a b l e  a g r e e m e n t  i n  t h e  D o h a  f a r m  p a c k a g e  Is f a c i n g  d i f f i c u l t i e s  o n  a c c o u n t  o f  d i f f e r e n c e s  o n  h o w  
b i g  t h e  r e d u c t i o n s  o f  f a r m  s u b s i d i e s  s h o u l d  b e .  U . S .  T r a d e  R e p r e s e n t a t i v e  S u s a n  S c h w a b  h a s  
r e p e a t e d l y  s a i d  t h a t  W a s h i n g t o n  i s  c o m m i t t e d  t o  c u r b i n g  i t s  f a r m  s u b s i d i e s ,  p r o v i d e d  t h e r e  Is r e a l  
m a r k e t  a c c e s s  f o r  U . S .  f a r m  p r o d u c t s  I n t o  i n d u s t r i a l i s e d  c o u n t r i e s ,  s u c h  a s  t h e  E U ,  J a p a n ,  a n d  
S w i t z e r l a n d ,  a n d  d e v e l o p i n g  c o u n t r i e s  l i k e  I n d i a ,  C h i n a ,  a n d  I n d o n e s i a .  W a s h i n g t o n  h a d  m a i n t a i n e d  
t h a t  t h e  f l e x i b i l i t i e s  s o u g h t  b y  t h e  0 3 3  m e m b e r s ,  t h r o u g h  w h a t  a r e  k n o w n  a s  s p e c i a l  p r o d u c t s  a n d  
s p e c i a l  s a f e g u a r d  m e c h a n i s m s ,  w o u l d  c o n s t i t u t e  a l o o p h o l e  t o  d e n y  m a r k e t  a c c e s s  f o r  U . S .  p r o d u c t s .  
A r g u i n g  t h a t  t r a d e  l i b e r a l i s a t i o n  Is  a l l  a b o u t  o p e n i n g  m a r k e t s  a s  n e w  t r a d e  f l o w s  p r o v i d e  an  
o p p o r t u n i t y  f o r  a l l  c o u n t r i e s ,  t h e  U n i t e d  S t a t e s  h a d  d e m a n d e d  s t e e p  c u t s  In I m p o r t  t a r i f f s  f o r  b o t h  
f a r m  a n d  I n d u s t r i a l  p r o d u c t s .  M a n y  d e v e l o p i n g  c o u n t r i e s  h a v e  r e j e c t e d  t h e  U . S .  d e m a n d s  t o  p r y  o p e n  
t h e i r  f a r m  m a r k e t s  o n  t h e  g r o u n d s  t h a t  t h e y  h a v e  s p e c i f i c  l i v e l i h o o d  a n d  r u r a l  d e v e l o p m e n t  c o n c e r n s  
t h a t  c a n n o t  b e  s a c r i f i c e d  o v e r n i g h t .

*" I d e a s  e x p r e s s e d  a n d  I n i t i a t e d  In t h i s  s e c t i o n  a r e  h e a v i l y  d r a w n  f r o m  " T h e  I m p l i c a t i o n s  o f  T r a d e  a n d  
I n v e s t m e n t  L i b e r a l i z a t i o n  f o r  S u s t a i n a b l e  D e v e l o p m e n t :  R e v i e w  o f  L i t e r a t u r e ;  F i n a l  R e p o r t " ,  P r e p a r e d  
b y  C o l i n  K i r k p a t r i c k ,  C l i v e  G e o r g e ,  a n d  S e r b a n  S.  S c r i e c i u ;  I m p a c t  A s s e s s m e n t  R e s e a r c h  C e n t r e ,  
I n s t i t u t e  f o r  D e v e l o p m e n t  P o l i c y  a n d  M a n a g e m e n t ,  U n i v e r s i t y  o f  f ^ a n c h e s t e r  f o r  t h e  D e p a r t m e n t  f o r  
E n v i r o n m e n t ,  F o o d  a n d  R u r a l  A f f a i r s ;  1 9 t h  M a y  2 0 0 4 .  T h i s  s t u d y  w a s  u n d e r t a k e n  a t  t h e  r e q u e s t  o f  t h e  
U K  D e p a r t m e n t  f o r  E n v i r o n m e n t ,  F o o d  a n d  R u r a l  A f f a i r s ,  U n i t e d  K i n g d o m .  I t s  p u r p o s e  w a s  t o  p r o v i d e  a 
c o m p r e h e n s i v e  a n d  c r i t i c a l  r e v i e w  o f  t h e  l i t e r a t u r e  r e l a t i n g  t o  t h e  I m p l i c a t i o n s  f o r  s u s t a i n a b l e  
d e v e l o p m e n t .  In p a r t i c u l a r  t h e  e n v i r o n m e n t a l  a n d  s o c i a l  d i m e n s i o n s ,  o f  t h e  g r e a t e r  l i b e r a l i z a t i o n  o f  
I n t e r n a t i o n a l  t r a d e  a n d  i n v e s t m e n t  f l o w s .  T h e  s t u d y  h a s  e x a m i n e d  t h e  l i k e l y  e f f e c t s  o f  t r a d e  
l i b e r a l i z a t i o n  a n d  g r e a t e r  i n v e s t m e n t  f l o w s  o n  s u s t a i n a b l e  d e v e l o p m e n t ,  w h i c h  i s  c o n s i d e r e d  t o  h a v e  
t h r e e  a s p e c t s ,  n a m e l y  e c n n o m i c . s o c i a l  a n d  e n v i r o n m e n t a l . T h e  s t u d y  p r i m a r i l y  f o c u s e s  o n  t h e  
e n v i r o n m e n t a l  a n d  s o c i a l  d i m e n s i o n s  o f  s u s t a i n a b l e  d e v e l o p m e n t ,  a n d  e x a m i n e s  w h e t h e r  t h e s e  p o t e n t i a l  
i m p a c t s  o f  t r a d e  a n d  I n v e s t m e n t  l i b e r a l i z a t i o n  a r e  l i k e l y  t o  b e  p o s i t i v e .  I n  m a k i n g  t h i s  a s s e s s m e n t ,  t h e  
s t u d y  h a s  t a k e n  i n t o  c o n s i d e r a t i o n  b o t h  t h e i r  d i r e c t  ( p o s l l  v e  a n d  n e g a t i v e )  I m p a c t s  a n d  I n d i r e c t  
c o n s e q u e n c e s .  In t h e  c o u r s e  o f  t h e  l i t e r a t u r e  r e v i e w ,  o v e r  2 0 0  s t u d i e s  h a v e  b e e n  s e l e c t e d  f o r  i n c l u s i o n  
In t h e  r e p o r t .  S o m e  o f  t h e s e  s t u d i e s  h a v e  b e e n  o f  a t h e o r e t i c a l  n a t u r e  b u t  m o s t  h a v e  b e e n  e m p i r i c a l  
s t u d i e s .  B a s e d  o n  t h e s e  s t u d i e s ,  t h e  a s s e s s m e n t  o f  t h e  p o t e n t i a l  i m p a c t  o f  t r a d e  a n d  I n v e s t m e n t  
l i b e r a l i z a t i o n  o n  s u s t a i n a b l e  d e v e l o p m e n t  Is o r g a n i z e d  a r o u n d  t h e  f o l l o w i n g  c r o s s  c u t t i n g  e f f e c t s :
• S c a l e  e f f e c t s : t h e  i m p a c t  o f  i n c r e a s e d  l e v e l s  o f  t r a d e ,  i n v e s t m e n t  a n d  e c o n o m i c  a c t i v i t y  o n
e n v i r o n m e n t a l  a n d  s o c i a l  o u t c o m e s .
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• s t r u c t u r a l  e f f e c t s : t h e  i m p l i c a t i o n s  f o r  e n v i r o n m e n t a l  a n d  s o c i a l  o u t c o m e s  o f  t h e  s t r u c t u r a l
a d j u s t m e n t  w i t h i n  a n d  b e t w e e n  e c o n o m i e s  t h a t  o c c u r  a s  t h e  p a t t e r n  o f  r e s o u r c e  u s e  ( p r o d u c t i o n  a n d  
c o n s u m p t i o n )  s h i f t s  in r e s p o n s e  t o  t r a d e  o r  I n v e s t m e n t  l i b e r a l i z a t i o n .
• T e c h n o l o g y  e f f e c t s : e n v i r o n m e n t a l  o r  s o c i a l  o u t c o m e s  a r i s i n g  f r o m  g r e a t e r  a c c e s s  t o  n e w
t e c h n o l o g i e s ,  w h i c h  i n  g e n e r a l  t e n d  t o p r o d u c e  l e s s  p o l l u t i o n  a n d  u s e  f e w e r  r e s o u r c e s  t h a n  t h e i r  
p r e d e c e s s o r s .
• l o c a t i o n  e f f p r t s . t h e  e n v i r o n m e n t a l  a n d  s o c i a l  i m p l i c a t i o n s  o f  s h i f t s  i n  p r o d u c t i o n  a n d  c o n s u m p t i o n  
b e t w e e n  c o u n t r i e s ,  a n d  p o s s i b l y  s h i f t s  w i t h i n  c o u n t r i e s .
• T h e  i n t e g r a t i o n  o f  e n v i r o n m e n t a l  ( a n d  s o c i a l )  c o n s i d e r a t i o n s  ( o r  l a c k  o f  I t )  i n t o  g l o b a l  a n d  r e g i o n a l  
t r a d e  a n d  I n v e s t m e n t  i n s t i t u t i o n s  a n d  f r a m e w o r k s .
K e y  F i n d i n g s  m e n t i o n  t h a t :
- M u c h  o f  t h e  l i t e r a t u r e  o n  t h e  c o n s e q u e n c e s  o f  t r a d e  l i b e r a l i z a t i o n  i s  f o c u s e d  o n  o n e  d i m e n s i o n  o f  
s u s t a i n a b l e  d e v e l o p m e n t  a n d  s e l d o m  p r o v i d e s  a n  I n t e g r a t e d  a n a l y s i s  o f  t h e  e c o n o m i c ,  e n v i r o n m e n t a l  
a n d  s o c i a l  e f f e c t s  o f  g r e a t e r  t r a d e  a n d  I n v e s t m e n t  f l o w s .
• T h e  m e t h o d o l o g i e s  u s e d  m  t h e  e m p i r i c a l  s t u d i e s  a r e  v e r y  d i v e r s e .  T h e r e  a r e  p o t e n t i a l  d i f f i c u l t i e s  If 
t h e  u s e  o f  d i f f e r e n t  m e t h o d s .  In t h e  s a m e  s i t u a t i o n s ,  l e a d s  t o  a p p a r e n t l y  d i f f e r e n t  f i n d i n g s .  T h i s  
h i g h l i g h t s  t h e  I m p o r t a n c e  o f  c l a r i f y i n g  t h e  m e t h o d o l o g y  u s e d  i n  e a c h  s t u d y  a n d  I t s  p r i n c i p a l  
a s s u m p t i o n s  w h e n  I n t e r p r e t i n g  I t s  f i n d i n g s .
• M u c h  o f  t h e  e c o n o m i c  a n a l y s i s  o f  t r a d e  l i b e r a l i z a t i o n  u s e s  a c o m b i n a t i o n  o f  c l a s s i c a l  t r a d e  a n d  
w e l f a r e  t h e o r y  t o  d e d u c e ,  u n d e r  I d e a l i z e d  m a r k e t  c o n d i t i o n s ,  t h a t  t r a d e  l i b e r a l i z a t i o n  w i l l  l e a d  t o  
I n c r e a ' e d  e c o n o m i c  w e l f a r e  a n d  ' o p t i m a l '  e n v i r o n m e n t a l  q u a l i t y .  H o w e v e r ,  In I m p e r f e c t  m a r k e t  
c o n d i t i o n s ,  ' w i n - w l n '  o u t c o m e s  a r e  n o t  g u a r a n t e e d .  In r e a l  w o r l d  s i t u a t i o n s ,  b o t h  n e g a t i v e  a n d  p o s i t i v e  
e f f e c t s  s h o u l d  be  e x p e c t e d .  ' W I n - w i n '  o u t c o m e s  m a y  b e  p o t e n t i a l l y  r e a l i z a b l e ,  b u t  w h e t h e r  t h i s  Is 
a c h i e v e d  i n  p r a c t i c e  m a y  d e p e n d  on  t h e  n a t u r e  a n d  e x t e n t  o f  t h e  f l a n k i n g  a n d  o t h e r  s u p p o r t i n g  
m e a s u r e s  t h a t  a r e  t a k e n .
• T h e  f i n d i n g s  o f  t h e  e m p i r i c a l  s t u d i e s ,  t h o u g h  t h e y  d i f f e r  i n  d e t a i l ,  r e a c h  t h e  s a m e  c o n c l u s i o n s  a n d  
a r e  c o n s i s t e n t  w i t h  t h e  f i n d i n g s  r e a c h e d  i n t h e  t h e o r e t i c a l  s t u d i e s .  A l t h o u g h  t h e r e  a r e  o f t e n  p o t e n t i a l ,  
a g g r e g a t e  e c o n o m i c  w e l f a r e  g a i n s  t o  b e  m a d e  f r o m  t r a d e  l i b e r a l i z a t i o n  a n d  I n c r e a s e d  f o r e i g n  
i n v e s t m e n t  I n f l o w s ,  t h e s e  a r e  n o t  n e c e s s a r i l y  s h a r e d  by  a l l  c o u n t r i e s  a n d  a l l  s o c i o - e c o n o m i c  g r o u p s  
w i t h i n  t h e s e  c o u n t r i e s .  F u r t h e r ,  a s i g n i f i c a n t  n u m b e r  o f  t h e  c a s e s  r e v i e w e d  c o n t a i n  e x a m p l e s  w h e r e  
t h e  e n v i r o n m e n t a l  ( a n d  s o c i a l  I m p a c t s )  a r e  n e g a t i v e ,  w h e r e  e x i s t i n g  e n v i r o n m e n t a l  a n d  s o c i a l  
p r o t e c t i o n  m e a s u r e s  a r e  I n s u f f i c i e n t l y  e f f e c t i v e .  A s  i n  t h e  c a s e  o f  t h e  t h e o r e t i c a l  s t u d i e s ,  f l a n k i n g  a n d  
o t h e r  s u p p o r t i n g  m e a s u r e s  a s s u m e  a p o t e n t i a l l y  p i v o t a l  r o l e .  If t r a d e  l i b e r a l i z a t i o n  i s  e x p e c t e d  t o  
d e l i v e r  a n  o v e r a l l  p o s i t i v e  c o n t r i b u t i o n  t o  s u s t a i n a b l e  d e v e l o p m e n t .
■ T h e  r e v i e w  o f  t h e  l i t e r a t u r e  p r o v i d e s  s u p p o r t  f o r  t h e  c o n c l u s i o n  t h a t  m o s t  ' w l n - w I n '  o u t c o m e s  f o r  
s u s t a i n a b l e  d e v e l o p m e n t  a r e  c o n d i t i o n a l  u p o n  t h e  a p p l i c a t i o n  o f  a p p r o p r i a t e  f l a n k i n g  a n d  o t h e r  
s u p p o r t i n g  m e a s u r e s .  F o r m a l  a p p r a i s a l s  o f  f l a n k i n g  m e a s u r e s  f o r  t r a d e  p o l i c i e s  a r e  n o t  w e l l  d e v e l o p e d .  
H o w e v e r ,  c e r t a i n  t y p e s  o f  e n v i r o n m e n t a l  p o l i c y  I n s t r u m e n t s  t h a t  m a y  b e  u s e d  h a v e  b e e n  a p p r a i s e d  in 
o t h e r  p o l i c y  c o n t e x t s  a n d  t h e s e  m a y  b e  a d a p t e d  f o r  u s e  In t h e  t r a d e  p o l i c y  a r e a .
■ T h e  r e s p o n s i b i l i t y  a n d  a u t h o r i t y  f o r  a d o p t i n g  a n d  I m p l e m e n t i n g  I t i e  d i f f e r e n t  f l a n k i n g  a n d  o t h e r  
s u p p o r t i n g  m e a s u r e s  v a r i e s .  O n l y  s o m e  o f  t h e s e  l i e  w i t h  t h e  W T O .  T h e  r e m a i n d e r  f a l l  w i t h i n  t h e  
c o m p e t e n c e  o f  o t h e r  I n t e r n a t i o n a l  o r g a n i z a t i o n s ,  i n c l u d i n g  t h e  m u l t i l a t e r a l  e n v i r o n m e n t a l  a g r e e m e n t s ,  
o r  m o r e  c o m m o n l y ,  w i t h  n a t i o n a l  a n d  l o c a l  g o v e r n m e n t  a u t h o r i t i e s  s u p p o r t e d  b y  t h e i r  s o c i a l  p a r t n e r s .  
E f f e c t i v e  c o  o p e r a t i o n  b e t w e e n  d i f f e r e n t  g o v e r n m e n t  m i n i s t r i e s  a n d  d i f f e r e n t  I n t e r n a t i o n a l  i n s t i t u t i o n s  
i s  v e r y  I m p o r t a n t ,  a n d  i n  t h e  c a s e  o f  d e v e l o p i n g  c o u n t r i e s ,  f i n a n c i a l  a n d  o t h e r  f o r m s  o f  e x t e r n a l  
s u p p o r t  a r e  n e e d e d  t o  a s s i s t  t h e  p o o r e r  c o u n t r i e s  t o  p a r t i c i p a t e  f u l l y  In t h e  t r a d e  a n d  s u s t a i n a b l e  
d e v e l o p m e n t  p r o c e s s .
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T h e  t h e o r e t i c a l  a n d  e m p i r i c a l  e v i d e n c e  t h a t  h a s  b e e n  r e v i e w e d  In t h i s  s t u d y  c o n f i r m s  t h a t  w h i l e  t r a d e  
a n d  i n v e s t m e n t  l i b e r a l i z a t i o n  m a y  b e  a n e c e s s a r y  c o n d i t i o n  f o r  c o n t i n u e d  g r o w t h  a n d  h e n c e  p r o v i d e  
o n e  i b f  t h e  c o r n c r s l o n e  p o l i c i e s  i n  p r o m o t i n g  s u s t a i n a b l e  d e v e l o p m e n t ,  i t  i s  n o t  a s u f f i c i e n t  o n e .  T o  
e n s L ^ e  t h a t  t r a d e  a n d  I n v e s t m e n t  l i b e r a l i z a t i o n  c o n t r i b u t e s  t o  s u s t a i n a b l e  d e v e l o p m e n t  In d e v e l o p e d  
a n d y p e v e l o p i n g  c o u n t r i e s ,  s o u n d  s o c i a l  a n d  e n v i r o n m e n t a l  p o l i c i e s  a r e  n e e d e d ,  b o t h  a t  t h e  n a t i o n a l  a n d  
I n t e / j i a t i o n a l  l e v e l .  T h i s  r e q u i r e s  t h e  d e v e l o p m e n t  o f  a p p r o p r i a t e  r e g u l a t o r y  f r a m e w o r k s .  T h e  
r o b u s t n e s s  o f  e n v i r o n m e n t a l  a n d  s o c i a l  p o l i c i e s  a n d  I n s t i t u t i o n s ,  I n c l u d i n g  t h e  a d e q u a c y  o f  s u p p o r t i n g  
r e g i > l ^ t o r y  I n s t r u m e n t s ,  a r e  I m p o r t a n t  d e t e r m i n a n t s  o f  t h e  e n v i r o n m e n t a l  a n d  s o c i a l  i m p a c t s  o f  t r a d e  
a n d  i n v e s t m e n t  l i b e r a l i z a t i o n .  T h e  p a p e r  c o n c l u d e s  t h a t  t r a d e  a n d  i n v e s t m e n t  l i b e r a l i z a t i o n  I m p a c t s  on  
t h e  ( e n v i r o n m e n t  In m a n y  d i f f e r e n t  w a y s .  I n  m a n y  s i t u a t i o n s  -  p o s s i b l y  t h e  m a j o r i t y  -  b o t h  t h e  
e c o n o m y  a n d  t h e  e n v i r o n m e n t  m a y  b e n e f i t  b u t  o n l y  i f  c e r t a i n  p r e c o n d i t i o n s  a r e  m e t .  T h e s e  
p r e c o n d i t i o n s  a r e  e s t a b l i s h e d  b y  I m p l e m e n t i n g  a s e t  o f  p o l i c i e s  t h a t  w i l l  a l l o w  f o r  w i n - w i n '  o u t c o m e s  
t o  b;t r e a l i z e d .  T h e  a i m  o f  k e y  p o l i c i e s  s u c h  a s  t h o s e  o u t l i n e d  a b o v e  Is t o  e n s u r e  t h a t  a n y  n e g a t i v e  
r e p e r c u s s i o n s  t h a t  g r e a t e r  t r a d e  a n d  i n v e s t m e n t  l i b e r a l i z a t i o n  m i g h t  h a v e  o n  e n v i r o n m e n t a l  
p e r f ' q r m a n c e  a r e  m i n i m i z e d  a s  m u c h  a s  p o s s i b l e  a n d  t h a t  a n y  e v e n t u a l  p o s i t i v e  I m p a c t s  a r e  m a x i m i z e d .  
The-  ' o b j e c t i v e s  o f  s u c h  p o l i c i e s  m a y  c o n f l i c t  w i t h  t h e  p r i n c i p l e s  u n d e r l y i n g  t r a d e  a n d  i n v e s t m e n t  
l i h e V a l i z a t l o n ,  a s  t h e y  a r e  i n t e n d e d  t o  p r o m o t e  e n v i r o n m e n t a l l y  s u s t a i n a b l e  d e v e l o p m e n t  r a t h e r  t h a n  
s i m i j l y  e c o n o m i c  e f f i c i e n c y  a n d  g r o w t h .  H o w  e n v i r o n m e n t a l  p o l i c y - m a k i n g  r e l a t e s  t o  m u l t i l a t e r a l  t r a d e  
a n d . f i n v e s t m e n t  p o l i c i e s  i s  a n  o n g o i n g  a n d  c o n t e s t e d  a r e a  f o r  i n t e r n a t i o n a l  d i s c u s s i o n  a n d  n e g o t i a t i o n  
w i t . h i n  a n d  o u t s i d e  t h e  W T O  ( J h a  V .  ( 2 0 0 2 )  ' E n v i r o n m e n t ,  R e g u l a t i o n  a n d  t h e  W T O '  In B .  H o e k m a n ,  A 
M a h o o  a n d  P E n g l i s h  ( e d s )  D e v e l o p m e n t ,  T r a d e  a n d  t h e  W T O :  A H a n d b o o k .  W a s h i n g t o n  D C :  W o r l d  
B a n^ ;  . S a m p s o n ,  G.  P.  a n d  C h a m b e r s ,  W . B .  ( 2 0 0 2 )  T r a d e ,  E n v i r o n m e n t ,  a n d  t h e  M i l l e n n i u m ,  U n i t e d
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j 2.7 O t h e r  Issues  of  R e l ev an ce  to Ag r ic u l tu re
A

T h e ' m a i n  reduc t fon  co m m i tm en ts  are in marke t  access ,  d om es t i c  s uppo r t  and expor t  
subs i d i e s .  But  the Ag r i c u l tu re  A g r e em en t  con t a in s  o the r  p r ov i s i on s ,  i n c lud ing  expor t  
r e s t r i c t i o ns ,  a "p ea ce  c l ause" ,  d i spu te s e t t l em en t  and fu r the r  nego t i a t i o ns .

2.7 .1  Ex po rt  rest r ic t ion s

The  Agr e em en t  on Ag r i c u l tu re  requ i res  Membe rs  whi ch  c o n s i de r  to i n s t i t u t e  new expor t  
r e s t r i c t i o ns  on fo od s t u f f s  to g ive due cons id e r a t i o n  to the e f f ec t s  of  such  res t r i c t i o ns  on 
impor t i ng  Mem be r s '  food secu r i t y .  Members ,  excep t  de ve lop in g  coun t ry  Membe rs  which 
are not net  e xpo r t e r s  of  the p roduc t  co nc e rned ,  must  no t i f y  the Co m m i t t e e  on Ag r i cu l tu re  
be fo re  i n t ro du c i ng  new expor t  r e s t r i c t i o ns  on f oods t u f f s  and  co n su l t  wi th a f f ec ted  
Member s  i f  so reques t ed .  Th i s  r equ i re ment  — inc r ea sed  re l i ab i l i t y  o f  a cce ss  to wor ld 
ma rke t  supp l y  — is a co ro l l a r y  for the open ing  of  marke t s  wh i ch  is r equ i red  by the marke t  
access  p ro v i s i o n s  of  the Ag re ement  and the re la ted  s pe c i f i c  c o m m i t m e n t s  under ta ken  by 
Members .

2.7 .2  Pea eg fclause

The  Ag r eement  in Ag r i c u l t u r e  con t a in s  a "due re s t ra in t "  or "p ea ce  c l a u se "  whi ch regu la tes  
the a pp l i c a t i on  o f  o t he r  WTO ag re eme nt s  to subs i d i e s  in re spec t  o f  ag r i c u l t u r a l  p r oduc t s  
(Ar t i c le  13). The  p ro v i s i o n s  p rov id e  that  G reen  Box d om es t i c  s u pp o r t  measu re s  canno t  be 
the sub j ec t  o f  co un te r v a i l i n g  duty act ion or o the r  subs id y  ac t i on  unde r  the WTO 
Ag re ement  on Subs id i e s  and C oun te r v a i l i n g  Measu res ,  nor  can  they be sub j ec t  to ac t i ons  
based on n on -v io l a t i o n  nu l l i f i c a t i on  or  im pa i rmen t  of  t a r i f f  c o n c e s s i o n s  under  the GATT. 
O the r  d om es t i c  s u ppo r t  measu res  whi ch  are in c on f o rm i t y  wi th the p rov i s i ons  o f  the 
Ag re em en t  on Ag r i c u l tu r e  may be the sub j ec t  of  co un te r v a i l i n g  du ty  ac t ions ,  but  due 
re s t ra in t  is to be e xe rc i sed  by Member s  in i n i t i a t i ng  such  i n v e s t i g a t i o ns .  Fu r the r ,  in so far 
as the suppo r t  p ro v id ed  to i nd i v i dua l  p r oduc t s  does  no t  exceed  tha t  de c ided  in the 1992 
marke t i ng  year ,  these measu r es  are exempt  f rom o the r  subs id y  ac t i on or nu l l i f i c a t i on  or 
im pa i rmen t  ac t i on .  Ex po r t  subs id i e s  con fo rm ing  to the Ag re em en t  on Agr i cu l tu re  are, to 
the ex ten t  r e l e van t ,  co ve red  by co r re spon d ing  p rov i s i ons .
The peace  c l a use  r ema in s  in e f f ec t  for a per iod  of  n ine year s.

2.7.3  Reso lv ing  d i s e utes

In the case  of  d i s pu te s  i nvo l v i ng  p rov i s i ons  of  the Ag re em en t  on Agr i cu l tu re ,  the genera l  
WTO d i spu te  s e t t l em e n t  p r oc edu re s  app ly .  Ne ve r the less ,  the A g r e e m e n t  a l so p rov ide s  for 
cer ta in  m ech an i sm s  that  can be used by Membe rs  to add re ss  the i r  co nc e r ns  w i thou t  
recou rs e  to th ese  p roc edu re s .  In pa r t i cu l a r ,  the re v i ew p r oces s  of  the Commi t te e  on 
Agr i cu l tu re  p ro v id e s  a forum for  d i s cu ss i on  and  co nsu l t a t i on .  Th i s  p r oc es s  is main l y  based 
on the no t i f i ca t i o n s  and on a p rov i s i on  (Ar t i c l e  18.6) a l l ow ing  any  Membe r  to ra ise  at any 
t ime  any  mat te r  r e l ev an t  to the imp l eme n ta t i o n  of  the c o m m i tm en ts  under  the reform 
p r og ramme  as set  out  in the Ag r eement .  The re  is a lso a co un te r - no t i f i c a t i o n  p rov i s i on.  
Fu r the rmor e ,  the Wo rk i ng  P ro cedur es  of  the Commi t te e  a l l ow Membe rs  to reques t  the 
Ch a i r pe r s on  to med i a te  in conce rns  that  may a r i se  be tween  them.  The  use of  i n s t ruments  
under  the a u sp i c e s  o f  the Commi t te e  on Agr i cu l tu re  does  not,  howeve r ,  p r e ven t  any 
Member  f rom seek ing  fo rma l  d i spu te  s e t t l em en t  at  any t ime.

2.7.4 Continuation clause

The  c o m m i t m en ts  taken  under  the Ag re ement  on Ag r i c u l tu re  and w i th in  the Members '  
s ch edu le s  a re par t  of  an ongo i ng  p rocess .  A l r eady  at the conc lus i o n  of  the U ruguay  
Round,  Membe r s  ag reed  to hold f u r t he r  nego t i a t i o ns  on a g r i cu l t u r e  co m m enc i ng  one year  
be fo re  the end o f  the s i x - y ea r  im p le men ta t i o n  per iod  (A r t i c l e  20).  These  n ego t i a t i on s  wi l l

N a t i o n s  U n i v e r s i t y  P r e s s ) .  I r r e s p e c t i v e  o f  t h e  I n s t i t u t i o n a l  s t r u c t u r e s  t h a t  e v o l v e ,  m u l t i l a t e r a l  t r a d e  
p o l i c y  a n d  e n v i r o n m e n t a l  p o l i c y - m a k i n g  n e e d  t o  J o i n t l y  a d d r e s s  I s s u e s  In a b a l a n c e d  a n d  c o h e r e n t  
m a n n e V ,  w h i c h  r e c o g n i z e s  t h a t  t r a d e  l i b e r a i U a t l o n  a n d  e n v i r o n m e n t a l  p r o t e c t i o n  a r e  e a c h  m e a n s  f o r  
a c h i e v i n g  t h e  e n d  g o a l  o f  g l o b a l  s u s t a i n a b l e  d e v e l o p m e n t .  P o l i c i e s  o n  e c o n o m i c  d e v e l o p m e n t  a n d  
e n v i r o n m e n t a l  ( a n d  s o c i a l )  p r o t e c t i o n  s h o u l d  be  d e s i g n e d  a n o  I m p l e m e n t e d  In c o n j u n c t i o n  w i t h  e a c h  
o t h e r , ’, t h e r e b y  a v o i d i n g  t h e  s e p a r a t i o n  o f  t r a d e  l i b e r a l i z a t i o n  p o l i c y  f r o m  e n v i r o n m e n t a l  p o l i c y .  In 
o t h e r  ' w o r d s ,  t h e  m o r e  I n t e g r a t e d  e n v i r o n m e n t a l  a n d  t r a d e  p o l i c i e s  a r e ,  t h e  m o r e  s u s t a i n a b l e  e c o n o m i c  
g r o w t h ,  w i l l  b e  ( P a n a y o t o u ,  2 0 0 0 ) .  M o r e o v e r ,  It Is c r u c i a l  i n  t h e  c a s e  o f  d e v e l o p i n g  c o u n t r i e s  t h a t  
b e s i d e s  e f f e c t i v e  c o o p e r a t i o n  b e t w e e n  v a r i o u s  i n s t i t u t i o n s  a n d  g o v e r n m e n t s ,  s u b s t a n t i a l  a d d i t i o n a l  
f i n a n c i a l  a n d  t e c h n i c a l  a s s i s t a n c e  Is p r o v i d e d  t o  e n a b l e  t h e  p o o r e r  n a t i o n s  t o  e n g a g e  e f f e c t i v e l y  i n t h i s  
p r o c e s s  o f  e n h a n c i n g  u n d e r s t a n d i n g  a n d  s t r e n g t h e n i n g  p o l i c y  c o o r d i n a t i o n  In t h e  a r e a s  o f  t r a d e ,  
o n v l r o n m c n l  a n d  d e v e l o p m e n t .
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exam ine  wha t fu r th e r  co m m itm en ts  are necessa ry  to a ch ie ve  the lo ng - te rm  o b je c t iv e  o f 
s u b s tan t ia l  p ro g re s s iv e  re du c t io n s  in s uppo r t  and p ro te c t io n  re su lt in g  in fundam en ta l  
re fo rm . The  n e g o t ia t io n s  are  a lso  to take in to  a c co un t  fa c to r s  such  as the e xpe r ien ce  
ga ined  du r ing  the im p lem en ta t io n  per iod , the e f fe c ts  o f U ruguay  Round reduc t ion  
c om m itm en ts  on w o r ld  t rade  in ag r icu l tu re ,  non -t rade  co n ce rn s ,  spec ia l  and d i f f e re n t ia l  
t rea tm en t  to d e ve lop in g  co un t ry  M em bers  and the ob je c t iv e  to e s ta b l i s h  a fa i r  and 
m a rke t -o r ie n ted  a g r ic u l tu ra l  t rad ing  system .

2.8 S u m m a r y  of  E lem ents  for  Ne got iat ion

Th is  sum m ary  p ro v id e s  an o ve rv iew  o f key e lem en ts  o f  the  A g re em en t  on A g r ic u l tu re  and 
the re la ted  commltments ' '^

2 .8.1 Marke t  Access

I ns tru me nt

A r t ic le  4 .2  ,

A r t ic le  4.1 and 
S chedu le s

A r t ic le  5

Schedu le s

S chedu le s

Wh a t  it says  or deals wi th
P roh ib i t io n  on the use o f re s t r ic t io n s  on Imports  o th e r  t h a n j  
ta r i f f s ;  ^  ’

A ll ta r i f f s  bound; i

Spec ia l  a g r icu l tu re  sa fegua rd  m echan ism  a g a in s t  I r fpo r t  vo lum e 
su rges  or im po r t  p r ice  de c l in e s  be low  a t r ig g e r  leve l ( l im ited  to 
" ta r i f f le d "  p roduc ts  and not app l ic a b le  to im po r ts  unde r  re la ted  
t a r i f f  quota  com m itm en ts ) ;

T a r i f f s  re su lt in g  from  conve rs io n  o f  n o n - ta r i f f  b o rd e r  m easu res  
u nde r  n ego t ia t in g  m oda l i t ie s  ( " ta r i f f i c a t io n " )  p lu s  p re -e x is t in g  
ta r i f f s  on a l l  o the r  a g r ic u l tu ra l  p rodu c ts  to be reduced ;

Im p lem en ta t ion  o f  cu r ren t  and m in im um  acce s s  o ppo r tun it y  
co m m itm en ts  In re spe c t  o f  ta r i f f le d  p roduc ts .

S chedu le s

D eve lop ed Cou ntr ies

Ave rage  ta r i f f  redu c t ion s  
o f  36%  (m in im um  15%) 
ove r  6 years .  ■r,n.

De ve lop ing  C o u n tr ie s

A ve rage  ta r i f f  r e d u c t io n s  o f  24% 
(m in im um  10%) ove r . ,10 years ;  
W here  " c e i l in g  b in d in g s "  
co m m itm en ts  u nde r ta ken  redu c t io n s  
not requ ired  e x ce p t  on ad hoc  bas is; 
Leas t  d e ve loped  not requ ired  to 
unde r ta ke  redu c t io n  com m itm en ts .

2 .8.2 Domes t i c  sup port

I ns tru me nt

A r t ic le  6, 7 and Annex 
2

A r t ic le  6.5

Wh a t  it says  or dea ls  wi th

P o l ic ie s  d iv id ed  in to  two groups; ( i) p e rm it t ed  p o l ic ie s  (G reen  
Box) ,  ( i i)  o th e r  p o l ic ie s  in c luded  in the  A gg rega te  M easu re  of 
S uppo r t  (AMS) sub je c t  to redu c t io n  co m m itm en ts  (Am be r  Box);

D ecoup led  d ire c t  p aym en ts  a s so c ia te d  w ith  p ro d u c t io n  l im it in g  
p rog ram m es  (B lue  Box) no t  in G reen  Box but e xc luded  from 
AMS.

O n  t h e  r e a s o n s  w h y  n e e d  d e t a i l e d  d i s c o u r s e  on  t r a d e  a n d  t r a d e  U b e r a l l z a t l o n s ,  t h e  a r t i c l e  t i t l e d ,  
" T r a d e  W a r s :  T h e  E x a g g e r a t e d  I m p a c t  o f  T r a d e  In E c o n o m i c  D e b a t e "  b f  R i c h a r d  B.  F r e e m a n  ( p a p e r  
s u b s e q u e n t l y  p u b l i s h e d  In T h e  W o r l d  E c o n o m y ,  V o l . 2 7 ,  N o . l ,  2 0 0 4 )  w a s  c o n s u l t e d .  A m o n g  o t h e r  i s s u e s ,  
t h e  a r t i c l e  n o t e s  t h a t  t r a d e  h a s  b e e n  a t  t h e  h e a r t  o f  e c o n o m i c  d e b a t e s  a b o u t  g l o b a l i z a t i o n  i n  t h e  p a s t  
d e c a d e .  P r o p o n e n t s  o f  W a s h i n g t o n  C o n s e n s u s  ( W C )  s t y l e  g l o b a l i z a t i o n  h a v e  t o u t e d  t h e  b e n e f i t s  o f  
t r a d e  a n d  o p e n  c a p i t a l  m a r k e t s  t o  d e v e l o p i n g  c o u n t r i e s  a n d  w a r n e d  o f  t h e  d a n g e r s  o f  g l o b o l  l a b o r  
s t a n d a r d s .  O p p o n e n t s  o f  W C  s t y l e  g l o b a l i z a t i o n  h a v e  w o r r i e d  t h a t  t r a d e  w i t h  d e v e l o p i n g  c o u n t r i e s  
l o w e r s  e m p l o y m e n t  a n d  w a g e s  In a d v a n c e d  c o u n t r i e s  a n d  c r e a t e  a r a c e  t o  t h e  b o t t o m  i n  p o o r  c o u n t r i e s .  
T h e  r e f e r e n c e d  p a p e r  s h o w s  t h a t  b o t h  p r o p o n e n t s  a n d  o p p o n e n t s  o f  W C  s t y l e  g l o t i a l i z a t i o n  h a v e  
e x a g g e r a t e d  t h e  e f f e c t s  o f  t r a d e  a n d  o f  t r a d e  t r e a t i e s  o n  e c o n o m i c  o u t c o m e s .  I t  i s  a r g u e d  t h a t :  1) 
t r a d e  a n d  w i d e l y  d e b a t e d  t r a d e  t r e a t i e s  h a v e  h a d  m o d e s t  o f t e n  I n d i s c e r n i b l e  I m p a c t s  o n  l a b o r  a n d  
o t h e r  e c o n o m i c  o u t c o m e s ,  a n d  t h a t  In t h e  US  a t  l e a s t  I m m i g r a t i o n  h a s  a f f e c t e d  n a t i o n a l  f a c t o r  
p r o p o r t i o n s  m o r e  t h a n  t r a d e ,  2 )  i n t e r n a t i o n a l  c a p i t a l  f l o w s  h a v e  c r e a t e d  a s  m u c h  h a r m  a s  g o o d  in 
d e v e l o p i n g  c o u n t r i e s ,  a n d  t h u s  n e e d  t o  b e  m o r e  c a r e f u l l y  r e g u l a t e d  a n d  m o n i t o r e d ;  3 )  t r a d e  a n d  l a b o r  
s t a n d a r d s  a r e  c o m p l e m e n t s  i n  t h e  g l o b a l  e c o n o m y ,  s o  t h a t  i m p r o v e m e n t s  i n  o n e  c r e a t e  p r e s s u r e s  f o r  
i m p r o v e m e n t s  i n  t h e  o t h e r .
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D eve lop ed C o un tr ie s  D ev e lo p in g  C o u n t r ie s

Ar t i c l e  6 .4 (a )  and (b)

Al^tlcle 6.2

S chedu l es

S chedu le s

De m in im i s  p rov i s i on  
a l l ows  e xc l us i on  of  
s uppo r t  l ess  than 5% of  
ou tp u t  v a lu e  f rom AMS;

To ta l  AMS s u pp o r t  to be 
reduced  by 20% ove r  6 
yea rs .

D eve lop in g  c oun t r i e s  a l l owed  to use 
some  types  o f  i n v e s tm e n t  and Input 
s ubs id i e s  under  ce r t a in  cond i t i on s ;

De m in im i s  p r ov i s i on  a l l ows  
exc lus i on  f rom AMS o f  p roduc t -  
s pe c i f i c  and  n o n -p ro duc t  sp e c i f i c  
s u ppo r t  l e s s  than  10% o f  respe c t i ve  
cu r r en t  ou tpu t  va lue ;

To ta l  AMS s uppo r t  to be reduced  by 
13.3% ove r  10 year s ;

Le a s t - d e ve lo ped  co un t r i e s  mus t  b ind 
AMS s uppo r t  leve l  i f  a pp l i c a b le  but  
not  requ i red  to redu ce  it.

2.8 .3

I n s tr u m e n t

Ar t i c l e  9 

A r t i c l e  10

A r t i c l e ' 3.3

W h a t  it says  or dea l s  wi th

De f in i t i on  o f  expo r t  s u bs id i e s  sub j ec t  to reduc t i on ;

Ot he r  e xp o r t  s u bs id i e s  s ub j e c t  to a n t i - c i r c u m ve n t i o n  p r ov i s i ons  
wh i ch  i nc lude  d i s c i p l i n e s  re l a t i ng  to food a id;

P r oh i b i t i o n  on  the use of  e xp o r t  s u bs id i e s  on p ro du c t s  not  
su b j e c t  to reduc t i o n  comm i tm en ts .

r
Dev e lo p ed  Co un tr i es  De ve lo p in g  C o u n t r ie s

Schedu le s

A r t i c l e  11

Ar t i c l e  9.4

D i s t i n c t  r educ t i on  
co m m i tm en ts  on both 
vo lume  (21%)  and 
budge ta ry  ou t l ays  (36%)  
ov e r  s ix yea rs ;  _  ,

For
Inco r po ra te d/ p ro ce ssed  
p ro du c t s  budge t a r y  
ou t l ay s  on l y  (36%) .

T w o - th i r d s  o f  the reduc t i on  requ i red  
for  d eve loped  c oun t r i e s  ov e r  ten 
year s ;

Ex cep t i on  du r ing  the imp lemen ta t i o n  
pe r iod  in r e s p e c t  of  ce r ta in  
marke t i ng  and  i n te rna l  
t r an spo r ta t i o n  subs id i e s .

2.8.4 E x p o r t  p r o h i b i t i o n s a n d  r e s t r i c t i o n s

I n s tr u m e n t

Ar t i c l e  12

W h a t  it says  or dea ls  wi th

Requ i r ement  for  advan ce  no t i ce  and ob l i g a t i on  to consu l t  on 
r eque s t  and  supp l y  Informat ion in case  o f  new expo r t  
r e s t r i c t i o ns  on foods tu f f s .

A r t i c l e  12.2

Dev e lo p ed  C o un tr ie s  D ev e lo p in g  C o u n tr ie s

Excep t i on  f o r  d e v e lop in g  coun t r i e s  
tha t  are n e t - e xpo r te r s  of  the 
f o o d s t u f f  co nc e r ned .

2.8.5 O t h e r  a s p e c t s

I n s t r u m e n t

Ar t i c l e  13

W ha t  it says  or dea ls  wi th

Peace  C lause;
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Ar t i c l e  17 

A r t i c l e  16

WTO Commi t te e  on Ag r i c u l tu re  g i ven  the ta sk  o f  ov e r see in g  the 
Imp lemen ta t i on  of  the Ag re em en t  and re l a ted  co mm i tmen ts ;

Mar ra ke sh  M in i s te r i a l  Dec i s i on  on M easu r e s  Co nce rn in g  the 
Pos s ib l e  Nega t i ve  E f f ec ts  of  the Re fo rm  P ro g ra m m e  on Leas t -  
Deve loped  and Net  Food - Im po r t i ng  D eve lo p i ng  Coun t r i e s .

2 . 8.6 S a p i t a ry gntl ph ytgsa njta ry  megggrgs

In str um ent

Ar t i c l e  14

Wh a t  it says  or dea ls  wi th

Separa te  Ag reement :  Rea f f i rms  r i ght  to c o un t r i e s  to se t  the i r  
own hea l th  and sa fety  s ta nda rd s  p ro v id ed  they  a re  jus t i f i ed  on 
sc i e n t i f i c  g rounds  and do no t  re su l t  In a r b i t r a ry  or  un j us t i f i ed  
ba r r i e r s  to t rade;  en cou rage s  use o f  In te rna t i ona l  s t anda rds ;  
i n c l ude s  ce r ta in  spec ia l  and d i f f e r en t i a l  t r e a tm en t  p roy l s l ons

3.0 Q u al i t a t i ve  Stu d y

3.1 The  S ugg es te d  Hy po th es es

The  f o l l ow ing  h ypo th e se s  were  put  f orward  as re l evan t  po in t s  for  de c i s i o n  to the
pa r t i c i p an t s  of  the Key In fo rm ant s  Interv i ews ;
I. T a r i f f  r a t i o na l i za t i o n  at WTO wi l l  br ing e cono mi c  bene f i t s  to Bang ladesh .
II. Sub s id i e s  by adv an ced  coun t r i e s  in ag r i cu l tu re  are ha rm fu l  to the Bang ladesh  

economy.
III. Sub s id i e s  p rov ided  to domes t i c  ag r i cu l tu r e  by the advanced  co un t r i e s  are harmful  

for  the d e v e lo p m e n t  of  the Bang ladesh  ag r i cu l tu re .
iv. Ban g lad esh  shou ld  be suppor t i ve  of  the LDC in i t i a t i ve s  to remove  ag r i cu l tu ra l  

s u bs id i e s  in the WTO.
v. S ub s id i e s  reduc t i on  at the WTO would be bene f i c i a l  f o r  the Bang la de sh  Industr i al  

sector .
V i .  By ana l y z ing  the d i f f e ren t i a l  t rad ing pat te rns ,  Bang ladesh  can take advan tage  of  a

d i f f e re n t i a t ed  ( reduced )  a l l owab le  subs i d i e s '  r eg ime  at WTO for  r eo r i en t i ng  Its 
ag r i c u l t u r a l  p roduc t i o n  pat te rn.

vl i . Ban g lad esh  needs  a cohe r en t  WTO pol i cy  wi th rega rds  to ag r i cu l tu ra l  subs i d i e s  in
l ine wi th the S ing apor e  GATS  Mode-4  issues'^.

3.2 Key I n f o r m a n t  Int erv iew s

*• Th e  G A T S  a g r e e m e n t  c o v e r s  " f o u r  m o d e s  o f  s u p p l y *  f o r  t h e  d e l i v e r y  o f  s e r v i c e s  In c r o s s - b o r d e r  t r a de :

Mode 1 Cross-border
supply

1. Service delivered within the territory of the Member, fromtt-ie 
temtoiy of anotherMember.

1. Service supplier not 
present within the 
teniloiy of the 
Member.

Alois 2 Consuinption
abroad

2. Service delivered outside the lemtcry of the Member, in the 
territory of another Member, to a service consumer of the Member,

Mode 3 Cofflitiercial
presence

3. Service delivered within the territory of the Member, through 
the commercial presence of the supplier.

2. Service supplier 
present within the 
tenitory of the 
Member.

Mode 4 Presence of a 
natural person

4. Service delivered within the tenitoiy oftlie Member, witli 
supplier present as a natural person.

Source: Zc leduling oflnilial Commitment in Trade in Services, GATT, MTN .GNSAV/164

1. ( M o d e  1)  C r o s s  b o r d e r  t r a d e ,  w h i c h  i s  d e f i r e d  a s  d e l i v e r y  o f  a s e r v i c e  f r o m  t he  t e r r i t o r y  o f  o ne  c o u n t r y  
I n t o  t h e  t e r r i t o r y  o f  o t h e r  c o u n t r y

2. ( M o d e  2 )  C o n s u m p t i o n  a b r o a d  - t h i s  m o d e  c o v e r s  s u p p l y  of  a s e r v i c e  o f  o ne  c o u n t r y  to t h e  s e r v i c e  
c o n s u m e r  o f  a n y  o t h e r  c o u n t r y

3. ( M o d e  3 )  C o m m e r c i a l  p r e s e n c e  - w h i c h  c o v e r s  s e r v i c e s  p r o v i d e d  by a s e r v i c e  s u p p l i e r  o f  o n e  c o u n t r y  in 
t h e  t e r r i t o r y  o f  a n y  o t h e r  c o u n t r y ,  a nd

4. ( M o d e  4 )  P r e s e n c e  o f  n a t u r a l  p e r s o n s  • w h i c h  c o v e r s  s e r v i c e s  p r o v i d e d  by  a s e r v i c e  s u p p l i e r  o f  o ne  
c o u n t r y  t h r o u g h  t h e  p r e s e n c e  o f  n a t u r a l  p e r s o n s  In t h e  t e r r i t o r y  o f  a n y  o t h e r  c o u n t r y .
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The se  seven  gener i c  se t s  of  hypo th ese s  were tes ted  at the i nd i v i dua l  expe r t  leve l .  The 
KI Is  we re  c o ndu c te d  w i th  the fo l l ow ing  expe rt s .

Mr. Kaz i  Borhan Amin Raj,  Ag r i cu l t u re /L e a th e r  Expe r t  and Consu l t a n t ,  P r esen t l y  he 
is the Manag ing  D i rec to r  of  Seba,  a non -p ro f i t  NGO.

I. Dr. R a f i que  Udd in  Ahmed ,  Ag r i c u l tu ra l  and En v i r on ment a l  S tanda rd s  Anal ys t ,  
C o n su l t a n t  of  GTZ,  a non -p ro f i t  NGO.

II. Mr. Am inu l  Hasan ,  Ag r i cu l tu r a l  and Env i ro nment a l  S tanda rd s  Ana l y s t ,  Co n su l t a n t  of  
Seba.

I.
V s
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Fo l l ow ing  the d i s cu s s i o n  f rom a r lg ina!  e igh t  set s  of  hypo th ese s  th ree  are re ta ined  and more four  
new hypo th e se s  are i n t ro duced .  The  mod i f i ed  hypo th ese s  are as fo l l ows.

I. Subs id i e s  p rov ided  to dom es t i c  ag r i c u l tu re  by the advanced  co un t r i e s  are harmfu l  f or  the
de v e lo pm en t  o f  the Bang lade sh  ag r i cu l tu re .

ii. By ana l y z i ng  the d i f f e re n t i a l  t rad ing  pa t te rns ,  Bang la de sh  can take the advan tage  of  a 
d i f f e r en t i a t ed  ( r educed )  a l l owab le  subs id i e s '  r eg ime  at WTO for  r eo r i en t i ng  i ts ag r i cu l tu ra l  
p rodu c t i o n  pat te rn ,

ii i . Ba ng la de sh  needs  to f o rm u la te  a com p re hen s i v e  WTO po l i c y  wi th rega rds  to ag r i c u l tu re  in 
o rde r  not  to lose f inanc i a l l y .

iv. Emphas i s  on the co m m i tm en ts  for the g radua l  w i th d ra wa l  of  ag r i c u l tu ra l  s u bs id i e s  not 
a l i gn ing  Ba ng la de sh  wi th o the r  LDCs.

V .  Spa t i a l  nego t i a t i o n  on g radua l  w i thd rawa l  of  s u bs id i e s  in s y n ch ro n i z a t i o n  wi th g radua l
e n ha n ce m e n t  o f  ag r i cu l tu ra l  p roduc t i on  ca pa c i t i e s  and adva nce d  mar ke t i ng  campa igns  for 
s e l e c t ed / n i ch e  p rodu c t s .

vi .  B l ock a c t i v i t i e s  a l o ng s id e  coun t r i e s  wi th s im i l a r  ag r i c u l tu r a l  p rodu c t i o n  pat te rns.
vi i .  F i nanc ing  f rom advance d  na t i ons  to secu re  con t i nued  suppo r t  f rom the deve loped  wor ld  

for  the e n han cem en t  of  ag r i c u l t u r a l  p roduc t i on  pa t te rn.

3.4 Mod i f ied  R es ea rc h  Pattern

It is f ound  f rom the d i s cu ss i on  po in t s  above that  even under  the changed  pa rad igm of 
hypo th e s e s / no t i o n s ,  the p rob lem s ta te men t  do not ne ce ss a r i l y  change  (as the p rob lem s ta tement  
Itsel f  was d e s igned  in the most  gene r i c  f o rmat ) .  Neve r th e les s ,  the ana l y t i ca l  pa t te rn / f r amewor k  
change s  co n s i de ra b l y  wi th the i n t ro duc t i on  of  the new hypo th e s e s - s e t s  and d ropp i ng  f ive of  the 
o r i g ina l  e igh t  sets.

As such,  the s tudy  now focuses  on:

i. S ce na r i o  ana l y s i s  f or  f i nd ing  the ag r i cu l tu ra l  p roduc t s  where  Bang ladesh  holds  
co m pa ra t i ve  ad van tage s

ii. V i a b i l i t y  a na l y s i s / t e s t i n g  for  se l ec ted  p roduc t s  for  p r o du c t i o n /e xpo r t s  unde r  the d i f f e r en t  
reg imes  -  as wou l d  be found  du r ing  s tage (i)

Iii. F i nd ing  a ven ues  for advanced  ag r i cu l tu ra l  marke t i ng  / f i n anc ing  op t i ons
iv. Spec i f i c  WTO nego t i a t i o n  s t ra tegy  that  Bang la de sh  would  fo l l ow wi th rega rd s  to l i nk ing 

ag r i c u l tu ra l  p ro duc t i on  pa t terns wi th Mode -  4, spe c i f i c a l l y ,  movemen t  of  se rv i ce  / 
p e r s on ne l  ( i .e . ,  shou ld  ga in ing  pos i t i on s  in GATS  Mode-4  be a co n s id e r a t i o n  to g ive  in on 
ag r i cu l t u r a l  su bs id i e s )

v. Se l e c t i o n  o f  b l o ck s / co un t r i e s  wi th s im i l a r  p roduc t i on  p a t te rn s  that  would  enable 
Ban g lad esh  to pu r sue  i ts domes t i c  ag r i cu l tu ra l  i n ten t  at  a g r ea te r  i n te rn a t i ona l  level .

3.5 M et h o d o lo g y

A de ta i l ed  qu a l i t a t i v e  s e co nda ry  resea rch  has been unde r ta ken  to va l i da te  the resea rch  
p ropos i t i on .  However ,  a p r imary  qua l i t a t i v e  su rve y  had a lso been  emp lo yed  to mod i fy  the 
resea rch  pa r am e t e r s  and con sequen t  hypo theses .

The ma in  resea rch  f r amewo rk  compr i sed  of  two s im u l t a n eou s  p roc es ses ,  i .e.:
a. S c ena r i o  a na l y s i s  of  the wor ld  ag r i cu l tu ra l  c ommod i t y  p r i ces on the ba s i s  of  d i f f e ren t  l eve l s  of 

( s pa t i o tempo ra l )  w i th d r aw a l  o f  subs i d i e s  in the wor ld  ma rke t
b. Ban g l ade sh ' s  s take  In ag r i c u l tu ra l  p r odu ces  and p r imary  s u rv ey  on f i nd ing  the approp r i a te  

n i c h e /s t r a te g y  for  the d eve lo pm en t  o f  a v i b ra n t  In te rna t i ona l  t r ad ing  pa t tern  for the 
ag r i c u l tu ra l  sector .

The su rvey  was Oo or - to -Door  wi th the e xe cu t i v es  of  WTO ce l l  o f  M in i s t r y  of  Fore ign  A ffa i r s ,  
M in i s t r y  o f  Co mme r c e ,  and  M in i s t r y  of  Ag r i cu l tu r e .  T e l e p ho ne - in t e r v i e w s  wi l l  a l so s upp le ment  the 
exe cu t i v e  s u rve y  in o rde r  to conduc t  the su rvey  wi th  the expe r t s .

Some in f o rma t i o n  was co l l e c te d  f rom farmer ' s  l eve l  f rom se l ec ted  reg io ns  of  Bang ladesh ,  whi ch  
are h ighe s t  p r oduc t i on  l oc a t i on  of  se l ec t  agro p roduces .

Fa rmer s  were  co ve red  by se l ec t i ve  samp l i ng  method  f rom high p rodu c t i o n  a reas  of  se l ec t  agro 
p r odu ces  ( f rom Spec i f i c  Ob je c t i v e  1 & 2) in Bang lade sh  and i n f o r ma t i o n  f rom the f a rmer s  on Cost  
o f  P r odu c t i on ,  Y i e l d Ra te  and impac t  of  d e - sub s id i z a t i o n  o f  Ag ro  i npu t s  were  co l l e c ted  through  
c he ck l i s t  method .

3.2 Modi f ied  Hy po th es is
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The resea rch  a imed  to asc e r ta in  the fo l l ow ing  end resul ts ;
d. The  impa c t  on the wo r ld  ag r i cu l tu ra l  commod i t y  p r i ces  on the bas is  of  d i f f e r en t  l eve l s  of  

( sp a t i o tempor a l )  w i t hd r awa l  of  subs i d i e s  in the wor ld  marke t
e. Approp r i a t e  Bang la de sh i  ag r i cu l tu ra l  p roduc t s  (for  expo r t )  at  d i f f e re n t  l eve ls  of  w i thd rawa l  of  

ag r i cu l tu ra l  subs i d i e s
f. A pprop r i a t e  ma rke t i ng  n i c he /s t ra te gy  for  the de v e lo pm en t  of  i n te r na t i ona l  t rade in 

ag r i cu l tu ra l  c o m m od i t i e s  under  d i f f e r en t i a t ed  subs i d i e s  reg ime  In the WTO.

4.0 T h eo re t ic a l  Model

4.1 T he  Problem Sta te me nt

Under  d i f f e re n t i a te d  and nega t i ve l y  d i s to r ted  t rade  subs i d i z a t i on  in the  Wor ld  T rade  Organ i za t i on ,  
it is imp l i ed  tha t  Bang ladesh  would lose f i nanc i a l l y  if ag r i c u l tu ra l  subs id i e s  p rov ided  by the 
i ndus t r i a l l y  d eve loped  co un t r i e s  are not  "p ro pe r l y "  add re ssed  th rough  the WTO for - (a) dec i s i ons  
of  p roduc t i on  and p r i c i ng  of  ag r i cu l tu ra l  co mm od i t i e s  in Bang la de sh  ( for  exports)'*^; (b) ana l y s i s  
o f  the im pa c t  of  de - su b s ld i z ed  t rade pa t te rns  in ag r i c u l tu ra l  co m m o d i t i e s  (pha se -w i se ;  in the 
i n te rna t i ona l  marke t )  on the domes t i c  i ndus t r i a l  ou tpu t ;  (c) ana l y s i s  o f  opp o r tu n i t i e s  for  
Bang ladesh i  ag r i cu l tu ra l  comm od i t i e s  in the i n t e rna t i ona l  ma rke t s  under  d i f f e r en t  s i t ua t i ona l  
conditions"'®.

4.2  C o ns tr uc t s  ^nd C o n ggp^s

3.6 Major  F ind ings

Constructs D e fin it io n
Bangladesh The  economy o f  Bang ladesh ;  t a r i f f  r a t i o na l i za t i o n  and subs id i e s  

a l l o ca t i on  at WTO
Financial Loss S lur r y  g rowth of  GDP of  Bang ladesh ;  op po r t u n i t y  cos t  o f  no t  p roduc ing  at 

_________________e i the r  the opt ima l  c o s t / op t im a l  compos i t i on _________________
Through WTO St ra tegy  to be taken by the Go ve rnm en t  by means  o f  b l o c -ac t i v i t i e s  and 

nego t i a t i o ns  in WTO; i s sues  for suppo r t i n g  and  oppo s ing  at the WTO
Production and  Pricing  

Decisions
What  ag r i cu l tu ra l  co mm od i t i e s  to p roduce  and in wha t  p r i ces  t a rget ing 

_______________________________ expor t  marke t s_______________________________
De-subsidized Trade 

P atterns
Mul t i p l e - s cena r i o  ana l y s i s  f or  t r ade under  d i f f e ren t  cond i t i ons  of 

ag r i cu l tura l  subs id ie s  p rov ided  by the de ve loped  coun t r i e s .  The  scenar i o  
wi l l  be des igned  under  d i f f e ren t  co nd i t i ons  of  g radua l  r educt i on  in 

agr i cu l tu ra l  subs i d i e s
Domestic Industrial 

Output
Input  compos i t i on  and p r ic i ng  of  e l ements  for  the domes t i c  indus t r ia l  

________________________________compos i t i on________________________________
O pportunities in 

In ternational i^arkets
Dif f e ren t  marke t -open ing  op po r t un i t i e s  and change  in p roduct i on -  

l ocat ion f ac i l i t ie s

4.3 The  Propos i t ion

The  resea rch  p ropo s i t i o n  in the backdrop of  such a w i de - ra ng i ng  ag r icu l tu ra l  negot i at i on  
f r amework  is r a the r  s t ra igh t fo rward ,  wi th two ma jor  area d iv i s i ons ,  i .e.:

i. P roduc t i on  and p r i c i ng  of  agr icu l tu ra l  commod i t i e s  in Bang ladesh  ( for  expor ts ) ,  wi th
respec t  to:

"  F o r  a m o r e  d i p f o m a t i c  c o v e r a g e  o f  t h e  i s s u e s ,  i d e a s  a n d  d a t a  h a v e  b e e n  d r a w n  f r o m  " B o r d e r s ,  T r a d e  a nd  
W e l f a r e "  b y  J a m e s  E.  A n d e r s o n  ( B o s t o n  C o l l e g e )  a n d  E r i c  v a n  W I n c o o p  ( F e d e r a l  R e s e r v e  B a n k  o f  N e w  Y o r k ) ,  
p r e p a r e d  f o r  t h e  B r o o k i n g s  T r a d e  F o r j n t  2 0 0 1  o n  G l o b a l i z a t i o n :  I s s u e s  a n d  I m p l i c a t i o n s  , M a y  1 0 - 1 1 ,  2 0 0 1 .  T h e  
r e s u l t s  o f  t h e  p a p e r  ( A n d e r s o n  a n d  v a n  W I n c o o p ,  2 0 0 1  ) s h o w  t h a t  b o r d e r  b a r r i e r s  a r e  l a r g e  a n d  i n h i b i t  m u c h  
t r a d e .  I n  t h e  p a p e r  i t  Is s h o w n  t h a t  f u r t h e r  e c o n o m i c  i n t e g r a t i o n  c a n  v e r y  s u b s t a n t i a l l y  i n c r e a s e  w o r l d  t r a d e  
a n d  w e l f a r e .  A l s o  o f  s i g n i f i c a n c e  a r e  t h e  r e s o u r c e s  d r a w n  f r o m  A n d e r s o n ,  J a m e s  E.  a n d  E r i c  v a n  W I n c o o p .  2 0 0 1 ,  
‘ G r a v i t y  w i t h  G r a v l t a s :  A S o l u t i o n  t o  t h e  B o r d e r  P u z z l e ' .  N a t i o n a l  B u r e a u  o f  E c o n o m i c  R e s e a r c h  W o r k i n g  P a p e r  
8 0 7 9 .
"  I d e a s  a n d  i m p e r a t i v e s  h e a v i l y  d r a w n  f r o m  w r i t i n g s  o f  A l e s s a n d r a  C a s e l l a  ( D e p a r t m e n t  o f  E c o n o m i c s ,  C o l u m b i a  
U n i v e r s i t y )  a n d  J a m e s  E .  R a u c h  ( D e p a r t m e n t  o f  E c o n o m i c s ,  U n i v e r s i t y  o f  C a l i f o r n i a ,  S a n  D i e g o ) ;  " A n o n y m o u s  
M a r k e t  A n d  G r o u p  T i e s  In I n t e r n a t i o n a l  T r a d e "  F e b r u a r y  1 9 9 9 .  B o t h  a u t h o r s  a r e  a l s o  a f f i l i a t e d  w i t h  t h e  N B E R  
( a n d  C a s e l l a  w i t h  t h e  C E P R ) .  In t h i s  p a p e r ,  t h e  w r i t e r s  d e v e l o p  a m o d e l  o f  t r a d e  t h a t  r e f l e c t s  t h e  d i f f i c u l t y  o f  
i n t r o d u c i n g  o n e ' s  p r o d u c t  i n a f o r e i g n  m a r l ( e t .  A c c e s s  t o  l o c a l  s o u r c e s  t h a t  c a n  p r o v i d e  I n f o r m a t i o n  a b o u t  t h e  
m a r k e t  w o u l d  f a c i l i t a t e  e n t r y ,  a n d  i n  o u r  s e t - u p  a m i n o r i t y  o f  i n d i v i d u a l s  h a s  s u c h  p r e f e r e n t i a l  t i e s ,  r e f l e c t i n g  
( o r  e x a m p l e  t h e  e x i s t e n c e  o f  c o e t h n i c  b o n d s  o r  m e m b e r s h i p  in a b u s i n e s s  g r o u p .  We  a n a l y z e  t h e  a g g r e g a t e  
v o l u m e  o f  t r a d e  v a i t h o u t  t i e s ,  t h e  u s e  o f  l i e s  v e r s u s  t h e  a n o n y m o u s  m a r k e t  b y  g r o u p  m e m b e r s ,  t h e  v a l u e  o f  t h e  
t i e s  t o  t h e  o v e r a l l  e c o n o m y  a n d  t o  t h e  g r o u p ,  a n d  t h e  c o n s e q u e n c e s  o f  t h e  t i e s  f o r  n o n - m e m b e r s .
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I a. S i t ua t i ona l  ana l y s i s  unde r  d i f f e ren t  d e - sub s id i z ed  t rade p a t te rn s / c ond i t i o n s  in 
ag r i c u l tu ra l  c ommod i t i e s  (pha se -w i se ;  in s epa ra te  -  mos t  p l au s ib l e  log i ca l  
c omb ina t i on s ;  In the i n t e r na t i ona l  market ;  unde r  WTO reg ime)

b. Impac t  a s s e s sm en t  on the domes t i c  Indus tr ia l  ou tpu t;  and
c. Oppo r t un i t i e s  for  Bang ladesh i  ag r i cu l tu ra l  co m m od i t i e s  in the i n te r na t i ona l  marke t s  

under  d i f f e r en t  s i t ua t i o na l  c o nd i t i o n s  ( i .e. ,  WTO t rade  nego t i a t i on s  on ag r i cu l tu ra l  
c o m m od i t i e s  and  w i thd rawa l  of  t a r i f f /n on - t a r i f f  ba r r i e r s ) .

ii. P re pa r a t i on  of  WTO agenda  for Bang la de sh  wi th re spec t  to ag r i cu l t u ra l  commod i t i e s .

4.4 The Co n di t i o ns

The  ne ce s sa r y  co nd i t i o n s  are:
I. S ov e re ign  and o t he r  adm in i s t r a t i v e  p r e - c on d i t i o ns  wi l l  r ema in  s ta t i c ,  i f not  unchanged ,

du r ing  the en t i r e  cou r se  of  th i s  sp e c i f i c  s tudy ;  as wel l  as for  the p r o j ec t ed  t ime  f rame.
ii. WTO nego t i a t i o n s  wi l l  f o l l ow a log ica l  and sequen t i a l  pa t t e r n  wi th re spec t  to fo rmu la t i on  

and e xe cu t i o n  o f  r e so lu t i ons .
i i i . N e ce s sa ry  d om es t i c  p r e - c ond i t i ons  (go ve rn ance ,  l ega l  f r amework ,  mu l t i l a t e r a l  nego t i a t i on  

s y s t ems ,  reg iona l  pa r t i c i p a t i on ,  etc)  wi l l  p reva i l  f or  the e xecu t i on  of  a co he ren t  WTO 
pol i cy .

iv. P r oduc t i o n  s en s i t i v i t y  to i nput s  wi l l  r ema in  va l i d for  the t ime pe r i od  p ro jec ted .

4.5  T he  Fun ct io n a l  R e la t i ons hi p

Given  the ba ck d r op  of  n ego t i a t i o n s  in Ag r i cu l tu re ,  the func t i ona l  r e l a t i o n sh ip s  are as fo l l ows:

Bas i ca l l y  th i s  is wha t  we  are l ook ing  at, i .e. ,  4 ( fou r )  s imu la t i o n  e xe rc i s e  wi th respec t  to the 
cu r ren t  f low of  n ego t i a t i on s  In the Wor ld T r ade  Org an i z a t i o n ,  and 2 ( two) dec i s i on  poin ts ,  whi ch  
would  g ive  us co n c r e te  and cons o l i d a te d  unde rs ta nd ing  abou t  - (I) wha t  ou r  p roduc t i on  s t ra tegy  
in ag r i c u l tu re  shou ld  look l ike u nde r  the changed  subs i d i z a t i on  s ch edu l e ,  and (i i) wha t  our  s tance 
in WTO shou ld  look l ike wi th rega rd  to the impa c t  o f  d e - c ou p l i n g  and  o the r  subs i d i e s  w i thd rawa l  
measures .

5.0 O bj ec t iv e

To f ind c o m p a r a t i v e l y  co m pe t i t i v e  ag r i cu l tu ra l  p ro du ce s  and the i r  ma rke t i ng  s t ra te g ie s  under  
d i f f e r en t  s tage s  of  d e - s ub s id i z a t i o n  se l ec t i ng  su i t a b l e  b l o c k /c oun t r i e s  to s t r eng then  ba rga in
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power  and to l ink ag r i c u l t u r a l  subs i d i e s  nego t i a t i on  pa t tern  of  Bang lade sh  wi th nego t i a t i o ns  on 
GATS Mode-4.

5.1 Specif ic Object ives

i. To ana l y z e  the s cena r i o  for f ind ing  the ag r i cu l tu ra l  p r odu c t s  where  Bang lade sh  ho lds
comp ara t i ve  advan tage s .

li. To tes t  the v i a b i l i t y  for se l ec ted  p roduc ts  f or  expo r t s  in d i f f e ren t  s tages  of  de-
subs i d l z a t i on  in the WTO.

i l l .  ! To  f ind the a venue s  for  advanced  ag r i cu l tu ra l  marke t i ng  / f i n anc ing  op t ions .
V

iv. To f ind spe c i f i c  WTO nego t i a t i on  s t ra tegy  that  Bang la de sh  would  fo l l ow for  l i nk ing
ag r i cu l tu ra l  p r oduc t i on  pa t te rns  wi th Mode -  4.

V .  : To se l ec t  the b lo ck s / co un t r i e s  wi th s im i l a r  p r oduc t i on  pa t te rn s  that  would enab le
Bang ladesh  to pu r sue  i ts  domes t i c  ag r i cu l tu ra l  i n ten t  at  a g r ea te r  i n t e r na t i ona l  level .

5.2 ‘ Scope of Resea rch

With in  the s t i p u l a te d  t ime  (30 Days)  and budge t  a l l o ca ted  the s co pe  o f  the resea rch  work  
ana l y zed  the s cena r i o  for  d i f f e ren t  s tages  of  de - su b s id l z a t i o n  and bas ing on the ana ly s i s  
sugge s t i n g  a co m p re hen s i v e  pol icy  for  WTO nego t i a t i on  on ag r i cu l tu ra l  p roduc t s  and 
r e co mmend ing  p roduc t  pa t tern  wi th the oppor tun i t i e s  f or  expo r t i ng  wh i ch  are economica l l y  
bene f i c i a l  for  Ba ng ladesh .

The  s pe c i f i c  s co pe s  o f  the resea rch  are as fo l l ows,

i. C u r ren t  co m pos i t i o n  o f  the ag r i cu l tu ra l  p roduces  for  expo r t
li. S pa t i o te m po ra l  p ro je c t i on  for wor ld p r i ces  of  ag r i cu l tu ra l  c ommod i t i e s  wi th WTO d e 

subs id i z a t i o n  in ag r i cu l tu ra l  subs id i e s
III. S i tuat i on ana l y s i s  for advanced  marke t i ng  In agr i cu l tu ra l  co m m od i t i e s  where  Bangladesh

has co m p a r a t i v e  advan tage  bas ing  on above  f i nd ings ,
iv. Spec i f i c  n ego t i a t i o n  s t ra tegy  for WTO on ag r i cu l tu ra l  subs id i e s
V .  Spe c i f i c  t a c t i c s  f or  imp lement a t i on  of  the above  s t ra teg y  (iv)
vi. Impac t  o f  mak ing  the b lock  o f  coun t r i e s  in d i f f e r en t  s tage s  o f  d e - sub s id i z a t i o n

However ,  as the p ro je c t  is a tw o- yea r  long M. Phi l ,  d i s s e r ta t i on ,  on ly  s cope  (i), (i l ),  and (Hi) were 
cove red ,  i .e. ,  on l y  spe c i f i c  ag r i cu l tu ra l  p r odu ces  (whi ch  hold a c o m pe t i t i v e / c om pa ra t i v e  
advan tage  under  an evo l v ing  WTO subs i d i e s  pat te rn)  and the i r  r e spe c t i ve  marke t i ng  s t ra teg ies  
were  i den t i f i ed  in the f i r s t  s t age ,  w i th in  the s t i pu l a ted  30 days.

6.0 Sa mpl ing  Metho ds

On ly  expe r t s  were  cons u l t e d  for po l i c y  pe r spec t i ves .  However ,  for  f i nd ing  the marke t i ng  n iche / 
app rop r i a te  s t ra te gy  for  ag r i cu l tu ra l  p roduces ,  a hos t  o f  r e spon den t s  were  approached .  
The re fo re ,  c o nven ienc e  samp l i ng  method  was emp loyed ,

7.0 S ig n i f i ca n c e  of the Study

For a smal l  and n on - s ig n i f i c a n t ”  coun t ry  l i ke Bang la de sh  the on l y  way  out  is to bui ld on our  
expe r t i se  and e xpe r i en ce  in n i ches  we a lr eady  have some mas te ry  on.  Admi t  it, if any th ing  
pos i t i ve  is there , f or  whi ch  ones  of  these pos i t i ve  th ings  does the ou t s i de wor ld  know us? The 
answe r  Is s imp le  - numbe r  one,  M i c r o -C re d i t “ , numbe r  two, UN Peac ekeep ing ,  and  number  three,  
we forgot .  If  we wan t  to bui ld on ou r expe r t i se ,  we need to know wha t  we ac tua l l y  know. We 
need to co mb ine  and i n teg ra te  ou r lea rn ing  in al l  f i e ld s  tha t  we have  eve r  ope ra ted  in and 
ha r ve s t  the s yne rg i e s  tha t  we can de r i ve f rom the re  on.

Mak ing  i n fo rmed  d e c i s i o n s  and p l ann ing  jud i c i ou s l y  are the on ly  two  ways  that  can help the 
cause ,  l - ike P re s id en t  A P J Abul  Ka lam o f  Ind ia  had sa id,  we  need v i r tu ou s  Leade rs ,  Wi se  
OfficersT, and  Lea rned Teac he r s ,  Th i s  paper ,  as I du ly  expec t ,  can u l t ima t e l y  con t r i bu t e  to the

"  N o n - s i g n i f i c a n t  -  p u r e l y  In t h e  s e n s e  t h a t  t he  a d v a n c e d  c o m m u n i t y  m o s t l y  d o n ' t  r e g a r d  B a n g l a d e s h  f o r  a n y t h i n g  o t h e r  
t h a n  Its n u i s a n c e  v a l u e ,  d e s p i t e  h a v i n g  so  m a n y  p o t e n t i a l s  t o  c o n t r i b u t e  t o  t h e  w o r l d  c o m m u n i t y  -  s i m p l y  b e c a u s e  we  do  
n o t  k n o w  h o w  t o  p r o j e c t  o u r s e l v e s  In a c o n c e r t e d  m a n n e r  
“ A nd  o r g a n i z a t i o n s  l i k e  B R A C ,  G r a m e e n ,  P r o s h i k a ,  A S A
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f o rmat i on  of  a more  p ro -a c t i ve  s t ra tegy  for  Ban g la de sh ' s  p e r f o rm a n ce  in the Un i t ed Na t i ons  peace  
e f fo r ts ,  where  the  co un t r y  p r e sumab ly  a l r eady  has made i ts mark as one of  the to p -m os t  t roops  
con t r i b u t o r s .  But is the UN i t se l f  any th ing  l es s than a power fu l  men ' s  c lub.  O th e rw i se ,  why  does  
Ch ina fo res ta l l  C hap te r  VII  e n fo r ce men t  in Sudan ? Why  is there  a rmed  in te r ven t i on  w i thou t  the
sanc t i on  of  the Secu r i t y  Coun c i l  ? ... on ly  for g rea t e r  cont ro l  ove r  re sou rc e s  ?

The  s tudy  is s i g n i f i c a n t  to the d i f f e r en t  l eve ls  of  co n c e r ned  bod ie s  and  i n te l l i gen t s i a  of  the
coun t ry  due to d i f f e re n t  causes .  The  cau ses  are a ppa r en t  f rom the d eb r i e f i n g s  ava i l ab l e  on the
ba r r i e r s  to i n te rn a t i ona l  t rade.  Th i s  sec t i on  dep ic ts  on l y  the sp e c i f i c  po in t s  to be h igh l i g h ted .

7.1 S ig n i f i ca n c e  to D i p l om a t i c  End eavors

The  f i n d ings  o f  the re po r t  are an t i c i pa ted  to help the po l i cy  ma ke rs  and  p l aye r s  a r r i ve  at a 
pos i t i ve  focus wi th r ega rd s  to the e nv i r on ment  and s e t t i ng s  whe re  i nv e s tm ent s  and re tu rns  to 
ma te r i a l i z e  wi l l  be eas ie r .  It is exp e c te d  that  the resu l t s  o f  the r es ea rch  wi l l  s i g n i f i ca n t l y  he lp the 
es t ab l i s hed  N o n - G ove r n m en ta l  en t i t i e s  of  the coun t ry  who a l l ege  o f  the unava i l ab i l i t y  of  po l ic y  
mea su r es  requ i red ,  to f ind a l t e rn a t i v e  ways  to p ro l i f e ra te  in to  wor ld  a f f a i r s  a l ongs ide  the i r  
cu r ren t  ro l e  in the coun t ry .

7.2 S ig n i f i ca n c e  to L i terature

Pol i cy  f r amew or k s ,  e s p e c i a l l y  the e f fec t i ve  ones,  are very  uncom m on  in Bang la de sh  when  it comes
to Fo re ign  A f fa i r s  and ou r pa r t i c i p a t i on  in mu l t i l a t e r a l  bod i es  l i ke the WTO.  Th i s  pape r  is
expec ted  to have  a p rope r  i n s i gh t  in to  the natu re  of  be t te r  and more i nnova t i v e  ways  to
con t r i b u t e  to s t ru c tu ra l  a r r angem en ts  for i n t e rna t i ona l  t rade ,  i .e. i f  the i n f r as t ruc tu re  can be
reo r i e n ted  for  ve n tu re s  to run smoo th l y  th rough  a comb ined  e f fo r t  of  the bu s in e ss  commun i t y ,  
c i v i l  soc i e t y  o r g an i z a t i o n s ,  and  the d ip l oma t i c  agent s .  A l so ,  it is exp e c te d  to add a d i f f e ren t  
d imen s ion  to the ex i s t i ng  l i t e ra tu re  by i n fus ing a f r esh  p re sen t a t i o n  of  usefu l  data in the mos t 
o rgan i zed  form eve r  c re a ted  - on WTO - in the coun t ry .  It uses  the quan t i t a t i v e  SWOT  ana l y s i s  in 
the p r i n c ip l e  ana l y s i s  se c t i on .  Th i s  is un ique  in the form and is used  on l y  for  the second  t ime  in 
the adm in i s t r a t i v e  h i s t o r y  o f  the coun t ry  ( the f i rs t  one was when one of  the au t ho r s  had p repared 
a pape r  for  the Ban g lad esh  Fo re ign  Se rv i ce  Aca demy  in May 2006).

7.3 S i g n i f i c a n c e  to So c ie ty  and G ov er n m en t

Deve lo pm en t  co nc e r ns  are suppo sed  to be at  the hear t  o f  the cu r r en t  Wo r ld  T r ade  O rgan i sa t i on  
(WTO) nego t i a t i ons .  T he  cu r r en t  nego t i a t i on s  are ca l l ed  the "D e ve lo p m e n t  Roun d "  and  this 
unde r l i ne s  the im po r ta n ce  of  ach iev ing  a pos i t i ve  ou t come for  deve lop in g  coun t r i e s .  The  Doha 
M i n i s te r i a l  D ec l a r a t i o n  N o vem be r  2001 recogn i ze s  the im po r ta n ce  of  the d e v e lo pm en t  d im ens ion  
of  the Round,  s ta t i ng  in the second  pa rag raph:  " In te rn a t i o n a l  t r ade  can p lay a ma jo r  ro l e in the 
p romo t ion  o f  e co no m ic  d e v e lo pm en t  and the a l l ev i a t i on  of  pove r t y .  We re co gn i s e  the need for  all 
our  peop l es  to bene f i t  f rom the i n c reased  oppo r tu n i t i e s  and we l f a re  ga ins  that  the mu l t i l a te ra l  
t r ad ing  sys tem  g en e r a te s . "

The p r i n c ip l e  tha t  t r ade  can reduce  pover ty ,  but  that  d e v e lop i ng  co un t r i e s  f ace cha l l enge s  mak ing  
t rade  work  for  d eve lo pm en t ,  shou ld  be a co re  theme of  the t r ade and d e ve lopm en t  po l i cy  of  the 
deve loped  co un t r i e s  -  wh i ch  is, un fo r t una te l y  not  the case . It is be l i eved  tha t  the cu r r en t  round 
of  n ego t i a t i o n s  in WTO rep re sen t s  the s ing le  bes t  oppo r t un i t y  to rea l i ze  the d e ve lopm en t  
poten t i a l  of  t r ade by add r e s s i ng  the harmfu l  distor*-ions in the i n te rn a t i ona l  t rad ing  sys tem.  
Re form of  t r ad e -d i s t o r t i n g  p r ac t i ces  in ag r i cu l tu r e  in pa r t i cu l a r ,  wi l l  be o f  s i g n i f i ca n t  net benef i t  
to de ve lop in g  co un t r i e s .  T he r e  are a lso po t en t i a l l y  big ga ins  for  d e v e lop i ng  coun t r i e s  in the 
a reas  o f  se rv i ces  and  n on -ag r i c u l t u r a l  marke t  access .

We may r e co gn i z e  that  t r ade wi l l  not  so l ve  all the p rob l ems  fac ed  by deve lop in g  coun t r i e s ,  but  
be l i eve  that  d eve lope d  e co no m ie s  must  ensure that  the oppo r tu n i t y  to bene f i t  f rom g l oba l i za t i on  
is ava i l ab l e  to e ve ryone .  The d e ve lopm en t  a spe c t s  of  the Doha Deve l opm en t  Agenda  range f rom 
spec i f i c  i s sues  i den t i f i ed  by deve lop in g  co un t r i e s  as p r i o r i t i e s ;  the p rov i s i on  o f  spec i a l  and 
d i f f e ren t i a l  t r e a tmen t  w i th in  i nd i v i dua l  nego t i a t i o ns ,  and b ro ade r  ob j e c t i v e s  i nc lud ing  improved  
marke t  a cc e s s  and the p r ov i s i on  o f  t echn i ca l  a s s i s t ance .

SDT is a conc ep t  wh i ch  re cogn i s e s  that  deve lop in g  co un t r i e s  f ace s pe c i f i c  c h a l l e nge s  as a resu l t  
o f  l i be r a l i sa t i on .  SDT  inc l udes  p rov i s i ons  tha t  a l l ow for l ower  cuts  and l o nge r  t im e f ra mes  for 
r edu c ing  ta r i f f s  and ag r i c u l tu ra l  domes t i c  and expor t  s ubs i d i e s ,  and fewer  ob l i ga t i ons  and 
reduced  c o m m i t m en ts  for  adhe ren ce  to nego t i a t ed  ag reement s .  In add i t i on ,  the Doha Round  wi l l  
p robab l y  see the c r ea t i o n  of  t a rge ted  new in s t rument s  as par t  o f  the SDT package ,  such  as the 
" sp ec i a l  p r odu c t s "  ca te go ry  (p r oduc t s  impo r ta n t  for  f ood se cu r i t y  and rural  d e v e lo pm en t )  and a 
new spec i a l  ag r i c u l tu ra l  sa fegua rd  for deve lop ing  coun t r i e s .  In the Doha Round  it has been 
ac cep ted  that  LDCs  wi l l  be e xem pt  f rom hav ing  to make  any  new reduc t i o n  commi tmen ts .
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Improved  mar ke t  ac cess  for ag r i cu l tu ra l  p roduc t s  ho lds  the p r omise  of subs t an t i a l  benef i t s  for  
deve lop ing  c oun t r i e s ,  pa r t i cu l a r l y  g i ven  the i r  c ompar a t i ve  a dva n tage  in th is  area.  At the same 
t ime,  deve lop in g  c o un t r i e s  have  some conc e r ns  re l a t i ng  to the im pac t  on food secu r i t y  and rural  
d e ve lopm en t  of  o pen ing  the i r  ow/n ma rke t s  for  ce r ta in  p rodu c t s .  It  is expe c ted  that  SDT 
p r ov i s i ons  wi l l  be de s ig ned  to take accoun t  of  these conce rns .  Under  non -ag r i c u l t u r a l  marke t  
access ,  se c to r s  of  s i g n i f i c an ce  i nc lude  tex t i l es ,  c l o th ing  and foo twear ,  f o res t r y  and  f i sher ie s.  
These  are all im po r t an t  i ndus t r i e s  for deve lop ing  coun t r i e s .

Se rv i ces  t rade is a lso impor tan t  to many  deve lop ing  coun t r i e s .  Many  se rv i ces ,  in c lud ing 
i n f r as t ruc tu re  se rv i c e s  and  se rv i c e s  i nc iden ta l  to ag r i cu l tu re  f ac i l i t a te  g rowth ,  wh i l e  se r v i c es  such 
as env i ronment a l  se r v i ce s  can,  i f managed  p rope r l y ,  imp ro ve  qua l i t y  o f  l i fe. In add i t i on,  
deve lop ing  co un t r i e s  have  the i r  own export  i n t e r es t s  in se r v i c es  rang ing  f rom cons t r uc t i on  to 
educa t i on ,  w i th  a pa r t i cu l a r  empha s i s  on se rv i ces  p rov ided  via the tempor a ry  en tr y  of  se rv i ce -  
supp l i e r s  i nto the coun t ry  where  the se rv i ce  is de l i ve red .  The se  expor t s  a lso  con t r i bu te  to 
g rowth  in ne ighbo ur in g  de ve lop ing  coun tr ie s.

The use of  t r ad e -d i s t o r t i n g  subs id i e s  -  both " dom es t i c  su ppo r t "  measu r e s  and expor t  s ubs id i e s  -  
s i g n i f i ca n t l y  d i s to r t s  the g lobal  t rad ing  sys tem. The  ma in user s  o f  th ese  measu re s  are l arge 
deve loped  coun t r i e s .  T r ade - d i s to r t i n g  domes t i c  suppor t  en co u r age s  ov e r - p r od uc t i o n  in the 
subs i d i s i ng  coun t ry :  th i s  su rp lus  is of ten then e xpo r te d  (us ing  e xp o r t  s ubs id i e s )  for  l es s  than the 
cost  o f  p rodu c t i on ,  wh i ch  has the e f f ec t  of  d i sp l ac ing  and/o r  reduc ing  the wo r ld  pr i ce for  many  of  
the ag r i cu l tu ra l  co m m od i t i e s  tha t  deve lop ing  coun t r i e s  t r ade.  Th i s  sys tem  a lso  means  that  
subs id i s e r s  are re lu c ta n t  to open  the i r  marke t s  to e f f i c i en t  p roduce r s  such  as those  in deve lop ing  
coun t r i e s ,  s i nce  th i s  wou ld  underm ine  farm incomes  in the subs id i s i n g  coun t ry .  A th ree -p ronged  
app roa ch  wi l l  be im po r ta n t  to ach iev ing  a pos i t i ve  d e ve lopm en t  out come:

i. Sub s ta n t i a l  r edu c t i on s  in the use of  t r a de -d i s t o r t i ng  subs i d i e s
ii. E l im ina t i on  of  expo r t  subs i d i e s
il l. An am b i t i o u s  p ac kag e  to open ag r i cu l tu ra l  marke t s  ( t empe red  wi th SDT ta rge ted to

s i t u a t i o ns  o f  real  need) .

Many deve lop in g  co un t r i e s  f ace dom es t i c  and supp l y - s i d e  c o n s t r a in t s  when  seek ing  to max im i ze  
the oppo r tu n i t i e s  that  come f rom t rade  l i be ra l i za t i on .  Con t i nued  and  impr oved  t rade - re l a ted  
techn i ca l  a s s i s t a nc e  and capac i t y  bu i ld ing  is a v i ta l  com ponen t  o f  t r ade and deve lopment .

We can a lways  hope  for  an amb i t i ou s  ou t come in the Doha Round .  T he re  is  cons id e ra b l e  over lap  
be tween  the ob je c t i ve s  of  d eve lop in g  coun t r i e s  and of  the deve loped  ones  in the Round,  
pa r t i cu l a r l y  in the a re as  of  ag r i cu l tu ra l  marke t  access ,  the e l im in a t i on  of  expo r t  subs id i e s  and 
t r ade -d i s t o r t i ng  d om es t i c  suppor t .

However ,  th is  pape r  wi l l ,  spec i f i ca l l y ,  t ry to f ind out,  if:

i. In te rna t i on a l  t r ade ( s pe c i f i c a l l y  in ag r i cu l tu ra l  p r oduces )  has a pos i t i ve  e f f ec t  on pove rt y
reduc t i on  and improve s  l ong - te rm econom ic  g rowth in deve lop ing  co un t r i e s ,  and

ii. A succes s f u l  ou t come  to the Doha Round wi l l  p romot e  de v e lo pm en t  th rough  improv ing  
marke t  a cce ss  for  al l  p roduc t s  -  in c lud ing  those  im po r ta n t  to deve lop in g  coun t r i e s ,  e spec i a l l y  
ag r i cu l t u r e  and tex t i l e s  -  and th rough  the e l im i na t i on  of  e xp o r t  subs id i e s  and subs t an t i a l l y  
reduc ing  t r ade -d i s t o r t i n g  domes t i c  suppor t

It is im po r ta n t  f or  the WTO to f ind ways  to add ress  the conve rg ing  i s sues  of  t r ade  wi th l abor  and 
the en v i ro nm en t  in a way  tha t  does not  en cumbe r  the t rade sys tem wi th new,  ex t raneou s  
requ i rement s .  T he re  is room to improve  the manne r  in wh i ch  the WTO in te r fa ces  wi th o the r  
In te rna t i ona l  i n s t i t u t i ons ,  such as the In te rna t i ona l  Labor  O rg an i z a t i o n  and the Wor ld Bank.  
However ,  it is im po r ta n t  that  t r ade ag reement s  not  be used as the p r im a ry  mech an i sm  to en fo r ce  
a l l eged  abuse s  on en v i ronment a l  or l abor  mat te r s .  There  are more  app rop r i a te  and e f f ec t ive  
means  and o r g an i z a t i o n  th rough  whi ch  to pu r sue  these remed ies .  The  bu s i ne s s  co mm un i t y  a lso 
has a v i ta l  i n te re s t  in the ou t come  of  WTO nego t i a t i o ns  be cause  the WTO ' s  ru le s  are the 
f r amework  w i t h in  wh i ch  bus ine ss  wi l l  co ndu c t  i ts ac t i v i t i e s .

From th i s  paper ,  we wi l l  try to es tab l i sh  that  the go ve rnment  shou ld:

i. Agg r e s s i v e l y  n e g o t i a t e  on beha l f  of  the coun t ry  in the new round  of  mu l t i l a te ra l  t r ade 
nego t i a t i o ns .  P r io r i t y  a reas are marke t  access ,  bus i nes s  f ac i l i t a t i o n ,  i nve s tment ,  ag r i cu l tu ra l  
expo r t  subs id i e s  and t rade  remedy  sys tems .

ii. Seek  ou t  and take  ful l  a c co un t  of  the expe r t i se  and adv i c e  o f  bus ine ss  houses  as 
n ego t i a t i on s  in the Doha round  p roceed.
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l i i . Renew e f fo r t s  to s t re ng t hen  the WTO as the ru l e s -b a sed  i n te r na t i ona l  i ns t i t u t i on
r e spon s ib l e  for  o v e r s ee in g  the ope ra t i on  of  the mu l t i l a t e r a l  t r ad ing  sys tem .  Th i s  i nc ludes  
ensu r ing  al l  WTO m em be r s  re spec t  the de c i s i ons  of  WTO d i s pu te  pane l s  so that  the p r imacy  of  
the WTO sy s tem  is ma in ta ined ,

iv. Work wi th in  the WTO con t e x t  to ensu re  tha t  d e v e lop in g  co un t r i e s  not  only  have the
capa c i t y  needed  to en joy  the ful l  bene f i t s  o f  the WTO sy s tem,  but  a lso  have  the capa c i t y  to 
fu l f i l l  t he i r  o b l i g a t i o n s  unde r  WTO ag reements .

8 . 0  L i m i t a t i o n

The  resea rch  does  not i n c lude  the fo l l ow ing  in the d i s cu ss i on  pa t te rn:
i. De ta i l s  o f  ag r i cu l tu ra l  p ro du c t s '  b r eakdown (m inu te  v a r i e t i e s /v a r i a t i o n s )
ii. C h an g ing  ma r ke t /p hy s i c a l  cond i t i o n s  wi th r espe c t  to e x t r a n e o u s  f ac to r s  l i ke -  g loba l

wa rm ing ,  r e g io na l / i n te rn a t i o n a l  con f l i c t s ,  human se t t l e m en t  pa t t e r ns ,  etc.  These  wi l l  be
cons id e re d  g iven  ( c on s t an t )  for  the l im i ted t ime  f rame p roposed .

A l so ,  a resea rch  is on l y  as good  as i ts  a s s ump t i ons .  Th i s  p ro j ec t  is based  on a few Impor tan t  
as sumpt i ons ,  wh i ch  wou ld  prove  fatal  in case  of  n on -h appen ing  o f  the a s sum p t i on s  in the rea l i ty .  
Here is a l i st  of  the l im i t i ng  f ac tor s  of  the resea rch  p r o j ec t ' s  co n c lu s i o n s  d rawn f rom the 
re spons es  obs e r ved .

a. The s co pe  o f  the re sea rch .  ■

The scope  o f  the resea rch  is de f i ned  for the ag r i cu l tu ra l  p ro duc t i on  uni t s  on l y .  It is a s s umed  
that ,  these are the uni t s  to be a f f ec ted  more se ve re l y  wi th ag r i c u l tu ra l  subs id i e s .  Also,  the 
i ndus t r y  a ve ra ge  is e xp e c t ed  to be ca l cu fa ted  on the bas is  o f  the same as sum p t i on s  as is s tated 
here.

b. Samp l i ng  tec hn ique .

A l though  p r obab i l i t y  based tec hn ique s  have been used al l  t h rough  the repor t .  It is theo re t i ca l l y  
not  poss ib l e .  Because ,  the c o nv en ienc e  samp l i ng  doe s  not  e l im ina te  the cho i ce  b i ases .  And as a 
resu l t ,  does not  ensu re  that ,  the v a r i a t i on s  are due to ch ance  e r ro r s  only .

c. Ana l y s i s  t echn iques .

i. The  ana l y s i s  t e ch n iq ue s  used in the p repa ra t i on  of  the c o n s o l i d a te d  f i nd ings  are based on
as s ig n i ng  the co n cep t s  the same we igh t s .  Th i s  has an i nh e r en t  p rob lem for the ove ra l l  
a t t i t u de  o f  the peop le  abou t  the cons t ru c t s  and co nc ep t s  unc^er cons i de r a t i on .

i i. The  mode l  p re sen t ed  in the pape r  is based  on an as sum p t i on  that ,  the peop le  answer ing  
the que s t i o n s  a re  re a son ab l y  rat iona l  peop le.  But th is  migh t  be wrong ,  as the level  of 
r eason ing  is not the same as for d i f f e r en t  s t ra ta  of  the respon den t s .

i i i . The s tudy ho lds  that ,  the log ic  behind  the peop le ' s  pe r ce p t i o n  wou ld  rema in  cons t an t  over  
the l ong  run.  But  th i s  m igh t  not  be the case,  as the t ime  f rame aspec t  is not  co ve red  In 
the repor t .  So, if the peop le ' s  a t t i t ude  some how ch ange s  ov e r  t ime,  the en t i r e  work of  
the resea rch  has to be redes igned .  And the f o r e ca s t s  wou ld  ch ange  also.

The se  are some  of  the mos t  im po r t an t  l im i t a t i ons  ba r i ng  the pe r f o rm an ce  of  the resea rch  
f i n an c i ng s  to take  the form o f  a theory .

9 . 0  . T i m e  a n d  F i n a n c i a l  B u d g e t

9 . 1  F i n a n c i a l  I n v o l v e m e n t

The s tudy wa s  co ve red  ( the f i rs t  part;  w i th in  30 days )  under  the f o l l ow ing  budge ta r y  a l l o ca t i on  
f rom the g r ou p -m em be r s :  *

C onv eyan ce  = BDT 3 ,000/=
i. C onduc t i ng  FGDs  = BDT 3 ,000/  =
ii. Repor t  p r epa ra t i on  and p re sen t a t i on  = BDT 1 ,500/=
V .  I n te r ne t  and o the r  da ta / i n f o r m a t i o n  = BDT 3 ,000/  =

T o t a l  = BDT 10 .500/=
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The p ro j ec t  is o r gan i z ed  in the fo l l ow ing  schedule:

I. The  p rob lem de f i n ed  [March  01 -  May 24]
II. The ope r a t i on a l  de f i n i t i on  of  the d i f f e ren t  co ncep t s  u nde r  s t udy  de f i ned  [May  24 -  June

05]
III. The  ana l y s i s  t echn ique  dec ided  upon [June 05]
IV. The  data co l l e c t i on  i n s t ru ment  des igned  and p r e - t es ted  [ June  05 -  June 12]

' UND EF INED  TIME LAG [June  12 -  June  16]

V. The  i n fo rma t i o n  co l le c ted  th rough ex tens i ve  i n te rv i ews  [June  16 -  June 24]
VI.  *■ As so r t i ng  In fo rmat i on in o rde r  of  o rgan i za t i on a l  s t r ata based  on the numb e r  o f  emp lo yee s

[June 24 -  June  26]
V I L .  Organ i z i ng  i n fo rmat i on  as per  the d i r ec t i ve s  of the i n s t r u c t o r  of  the cou r se  [June 29].

9.2 T im e  Frame *

10.0 The  Su rv ey  I n s tr u m e n t  i

The  r e s e a r c h  s u r v e y  i n s t r u m e n t  is a p p e n d e d  in a n n e x  1.

11.0 Research  F ind ings

11.1 Co m b in e d  Ave ra g e  Se lect ion  Ranking for  P ro d uc ts  (Data tab le s  appended  
at Annex 3}

A de ta i l ed  l i s t i ng  o f  comb ined  a ve r ages  based on the fo l l ow ing  cont ro l  data pa ramete r s :
I. F i nanc i a l  Luc r a t i veness

ii. Mark e t i n g  Oppor tun i t i e s
Hi. Supp l y  s i de  e f f i c i enc y
iv. Log i s t i c  suppo r t
V .  Packag ing  supe r i o r i t y

V i .  Adve r t i s i n g  campa ign  e f f ec t i veness
vi i .  Fo rward  L inkages
vi i i .  T e ch n i c a l  Expe r t i se

De ta i led  s u pp l em en ta r y  s ta t i s t i c s  (p r oduc t  wi se) appended  in Annex  2.

F i n a n c i a l

A g r o - C o m m o d i t y
L u c r a t i v e 

n e s s
M a r k e t i n g

O p p o r t u n i t i e s
S u p p l y  

, e f f i c i e n c y
L o g i s t i c
s u p p o r t

P a c k a g i n g
s u p e r i o r i t y

C u r r a n t s  a nd  g o o s e b e r r i e s 4 4 . 4 3 . 4 4 .4  . ..f,.: S

T o m a t o e s 3 4 s ■ 4

R a p e s e e d  a n d  M u s t a r d  s e ed 3 4 3 . 8 4 . 4 3 .6

O n i o n s  ( i n c .  s h a l l o t s ) 3 . 2 4 . 2 4 .2 4 .4
Ce r ea l S y  nee 4 4 3 . 4 4 . 2 5

L e Qu m .  v e g . ,  n e c 4 4 3 . 4 4 5

S o y b e a n s 3 4 3 . 8 4 . 6 3 . 6
L e m o n s  a n d  l i m e s 3 4 4 . 8 3 . 2 2.8

S u n f l o w e r  s e e d 3 4 5 5 ■ 4

G r o u n d n u t s 3 4 4 . 8 3 . 2 2.6
-  - —  G i n g e r 4 3 . 8  ^̂ 7,. 2.B . 5

S o r g h u m 4 . 4 4 3 3 .4

C i t r u s  f r u i t ,  n e c 4 3 . 2 3 . 4 4.2 5

C a u l i f l o w e r s  a nd  i>roccol l 1 2.6 5 3 . 2 4.4

B e a n s ,  d r y 1 2.6 3 . 4 4 4.6

M a i z e 4 2 . a 1.8 3 . 4 5

P u m p k i n s ,  s q u a s h  a n d  g o u r d s 4 4 4 3 3 . 3

B a n a n a s 1 - 2 3 4 5
B a r l e y A 4 4 2 2

P o t a t o e s 3 4 3 . 8 2 3 . 6

W h e a t 3 4 5 5 2
Y a m s 3 4 5 5 2
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A g r o - C o m m o d i t y  

P i n e a p p l e s  

P e p p e r  ( P i p e r  s p p . )

C a b b a g e s  a n d  o t h e r  b r a s s i c a s

M u s h r o o m s  a n d  t r u f f l e s

B e an s ,  o r e e n

P e a s ,  g r e e n

C a s s a v a  ( f r e s h  a n d  d r i e d )

C h i l l i e s  a nd  p e p p e r s ,  g r e e n

T ea  a nd  Mat^ |

W a t e r m e l o n s

S u g a r  C a n e  a n d  S u g a r  c r o p s , n e c

P a p a y a s

S w e e t  p o t a t o e s

V e g e t a b l e s ,  n e c  ( I n c .  o k r a )

C u c u m b e r s  a nd  g h e r k i n s  
E g g p l a n t s  ( a u b e r g i n e s )

C o c o n u t s  ( I n c l ,  c o p r a )  
O i l s e e d s ,  n e c  

P u l s e s ,  n e c

C h i l l i e s  a n d  p e p p e r s ,  d r y  
G a r l i c

S p i n a c h  
Rl ce^ p a d d y

L e t t u c e  a nd  c h i c o r y

G u a v a s ,  m a n g o e s ,  m a n g o s t e e n s

F i n a n c i a l
L u c r a t i v D -

n e s s
M a

O p p o
t i n g
n i t l e s

S u p p l y  s i d e L o g i s t i c P a c k a g i n g
e f r i c i e n c y s u p p o r t s u p e r i o r i t y

4 . 8 3 4.4

A 3. 8 4 . 2

3 . 6 2. 6 2

A 2. 6 3

A . 4 4. 2 2

2. 6 2 2.4

3 . 6 4 2. 6

A , 2 3. 2 1.2

A 2 1

4 2 1

3, 4 1.2 1

3 . 2 3 . 2 2. B

3 4 3

3 4 3

4 . 2 2. 6 1. 2
I 2.4 2.fi

2 2,4 2 . 6

3 . 2 1. 6 1.6

1.8 3. B 2

2 1.6 2.8
4 . 2 2.6 1.2

1. 8 2-fl 1.8
1.8 2 . 8 1.8

3 . 3 2. 2 1.2

2. 6 Z . 2 1. 8

A d v
c a

e f f c .

11.2 R e s p o n d e n t  Type

WTO Exper t s :  05
Ag ro -Com m od i t i e s /Ma rk e L i ng  Expe rt s:  05 
A g ro - P ro du c t  Expor te r s:  05
Farmers;  05

11.3 C o m m e n t s  on if  Ba ngl ad esh  Should  Spe c ia l i z e  as an A g ro -C o m m o d it y  
Ex po rt er

I n t e r p r e t a t i o n

M e a n ;  3
S t a n d a r d  E r r o r :  0 .3  1 6 2 2 7 7 6 6  
M e d i a n :  3 
M o d e :  3
S t a n d a r d  D e v i a t i o n :  0 . 7 0 7 1 0 6 7 8 1  
S a m p l e  V a r i a n c e :  0 .5  
K u r t o s i s :  2 
S k e w n e s s :  0 
R a n g e :  2 
M in l r n u m :  2 
M a x i m u m : 4 
S u m :  15 
C o u n t :  5 
L a r g e s t ( l ) :
S n n a l l e s t ( l ) :  2 
C o n f i d e n c e  L e v e l ( 9 5 . 0 % ) :  Q .8 7 7 9 9 0 8 5 2

W T O  e x p e r t s  s e e m  to  b e  o f  an  o p i n i o n  i n d i f f e r e n t  to  t h e  
e x t r e m e  v a l u e s .  T h e  e x p e r t s  m a i n t a i n  a s t a r k l y  n e u t r a l  p o s i t i o n  
to  t h e  n o t i o n  t h a t  B a n g l a d e s h  s h o u l d  s p e c i a l i z e  a s  an  ag ro -  
c o m m o d i t y  e x p o r t e r .  N o t  s u r p r i s i n g l y  t h e  g r o u p s  u n d e r  s t u d y  
m a i n t a i n  r e a s o n a b l y  s i m i l a r  p o s i t i o n s  a s  w i t h  r e g a r d s  t o  a l l  Che 
p r o d u c t s  a n d  c a m m o d i t i e s  c a t e g o r i e s  u n d e r  s t u d y .  H o v i i e v e r ,  a s  
is t h e  c a s e ,  t h e  s t a n d a r d  d e v i a t i o n  is 0 . 7 1 ,  w h i c h  m a k e s  th e  
m e a n  a l l  t h e  m o r e  s i g n i f i c a n t  a s  to  t h e  i n d i f f e r e n c e  s i g n i f i e d  in 
t h e  r e s p o n s e s  r e c o r d e d  a n d  t h e  o b s e r v a t i o n s  m a d e .  I n f o r m a l  
d i s c u s s i o n s  s u g g e s t  t h a t  t h e  W T O  e x p e r t s  w o u ld  p r e f e r  o t h e r  
s e c t o r s  o f  t h e  e c o n o m y ,  i . e . ,  t h e  s e r v i c e  s e c t o r ,  s p e c i f i c a l l y ,  
i m p l e m e n t a t i o n  o f  t h e  G A T S  M o d e  I V  e l e m e n t s  a s  a f a r  s u p e r i o r  
m e t h o d  f o r  r e a p i n g  b e n e f i t s  o f  t h e  W T O  r e g i m e  ... w h i c h  
h a p p e n s  to  be  t h e  i n n e r  c o r e  o f  a n a l y s i s  fo r  t h e  r e s e a r c h  
p r o j e c t .

T h e  A g r o - C o m m o d i t i e s  / M a r k e t i n g  E x p e r t s  m a i n t a i n  
s i g n i f i c a n t l y  h i g h e r  p o s i t i o n  in  t e r m s  o f  t h e i r  o p t i m i s m  w i t h  t h e  
p r o s p e c t s  f o r  t h e  a g r o - c o m m o d i t i e s  a n d  e x p o r t s  a b r o a d .  T h e  
s t a n d a r d  d e v i a t i o n  f o r  t h e  c a t e g o r y  is  a l s o  s m a l l  -  im p l y i n g  
c e n t r a l i t y  o f  t h e  r e s u l t s  f o r  t h e  o p t i m i s m  e x p r e s s e d  w i t h  t h e  
o p t i o n  f r o m  th e  c o m m o d i t i e s / m a r k e t i n g  e x p e r t s .  I n v a r i a b l y ,  t h e  
e x p e r t s  s u g g e s t e d  s t r o n g  o p i n i o n s  f o r  t h e  d e v e l o p m e n t  o f  t h e  
s e c t o r  w i t h  p r o p e r  c a r e .

A g r o - C o m m o d i t i e s / M a r k e t !  n o  E x p e r t s
M e a n :  1.4
S t a n d a r d  E r r o r ;  0 . 2 4 4 9 4 8 9 7 4  
M e d i a n :  1 
M o d e ;  1
S t a n d a r d  D e v i a t i o n :  0 . 5 4 7 7 2 2 5 5 8  
S a m p l e  V a r i a n c e :  0 .3  
K u r t o s i s :  - 3 .3 3 3 3 3 3 3 3 3  
S k e w n e s s ;  0 . 6 0 8 5 8 0 6 1 9
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I n t e r p r e t a t i o n

R a n g e ;  1 
M i n i m u m :  1 
M a x i m u m ;  2 
S u m ;  7 
C o u n t ;  5 
L a r g e s t ( l ) :  2 
S m a l l e s t ( l ) ;  1
C o n f i d e n c e  L e v e l ( 9 S . 0 % ) ;  0 . 6 8 0 0 8 B 7 8 9
Aaro-Product Exporters
M e a n  1 
S t a n d a r d  E r r o r :  0 
M e d i a n ;  1 
M o d e :  1
S t a n d a r d  D e v i a t i o n ;  0 
S a m p l e  V a r i a n c e :  0 
K u r t o s i s :  # D I V / O I  
S k e w n e s s :  # D IV / Q !
R a n g e :  0
M i n i m u m :  1
M a x i m u m ;  1
S u m :  5
C o u n t ;  5
L a r g e s t ( l ) :  1
S m a M e s t ( l ) :  1
C o n f i d e n c e  L e v e l ( 9 5 . 0 % ) ;  0

T h e  e x p o r t e r s ,  a s  e x p e c t e d ,  e x p r e s s e d  t h e i r  s t r o n g  s u p p o r t  f o r  
a b e t t e r  f u t u r e  w i t h  a g r o - c o m m o d i t i e s  u n d e r  a l l  p o s s i b l e  W T O  
r e g i m e s .  I n c i d e n t a l l y ,  a l l  e x p r e s s e d  u n i v o c a l  s t a n d - p o i n t s  fo r  
t h e  o p t i o n  a t  p o i n t  1, w h i c h  h a p p e n s  to  b e  Che h i g h e s t  
a g r e e m e n t  in c o n s i d e r a t i o n .  S t a n d a r d  d e v i a t i o n  Is a l s o  z e ro ,  
m a k in g  t h e  s i g n i f i c a n c e  o f  t h e  p r o j e c t i o n s  m a d e  b y  t h e  e x p o r t e r  
s t a t i s t i c a l l y  s i g n i f i c a n t  f o r  t h e  r e s e a r c h .

Farmers
M e a n ;  2 .6 6 6 6 6 6 6 6 7  
S t a n d a r d  E r r o r ;  0 . 2 5 1 9 7 6 3 1 5  
M e d i a n :  3 
M o d e :  3
S t a n d a r d  D e v i a t i o n :  0 . 9 7 5 9 0 0 0 7 3
S a m p l e  V a r i a n c e :  0 . 9 5 2 3 8 0 9 5 2
K u r t o s i s ;  - 0 .6 4 6 1 5 3 8 4 6
S k e w n e s s ;  - 0 .2 7 5 8 7 9 4 4 4
R a n g e :  3
M i n i m u m ;  1
M a x i m u m ;  4
S u m :  40
C o u n t ;  15
L a r g e s t ( l ) :  4
S m a l l e s t ( l ) :  1 ' “
C o n f i d e n c e  L e v e l t 9 5 . 0 % ) ;  0 . 5 4 0 4 3 5 9 2 8

F a r m e r s '  o p i n i o n s  s i g n i f i c a n t l y  v a r i e d  w i t h  t h a t  o f  t h e  e x p o r t e r s  
a n d  a g r o - c o m m o d i t i e s  e x p e r t s .  C o - i n c i d e n t a l l y ,  t h e y  m a t c h e d  
r a t h e r  w i t h  t h e  W T O  e x p e r t s .  I n f o r m a l  d i s c u s s i o n s  s u g g e s t e d  
t h a t  to  t h e  f a r m e r s ,  i t  w a s  n o t  a p o t e n t i a l  f o r  t h e  f u t u r e  t h a t  
m a t t e r e d .  R a t h e r ,  it  w a s  t h e  c a s h  g e n e r a t i n g  p o t e n t i a l  t h a t  
p r o v i d e d  t h e  a l l u r e m e n t  t o  t h e  c h o i c e  o f  p r o f e s s i o n  / p r o d u c t  / 
s e c t o r  f o r  s e r v i c e .  T o  t h e  f a r m e r s ,  i n c i d e n t a l l y ,  o ld  g e n e r a t i o n  
i n d u s t r i a l  i m p l e m e n t s  a c c o r d e d  h i g h e r  s i g n i f i c a n c e  t h a n  th e  
p o s s i b i l i t i e s  o f  e a r n i n g  m o r e  / b e t t e r  t h a n  t h e y  w e r e  a t  t h e  
p r e s e n t  t i m e  c o n t e x t .  I n c i d e n t a l l y ,  t h e  s t a n d a r d  d e v i a t i o n  is 
a l s o  0 .9 8 ,  w h i c h  p r o v i d e s  s i g n i f i c a n t  v a r i a t i o n s  c o m p a r e d  to  
o t h e r  f o r m s  o f  a n s w e r  t y p e s  o b s e r v e d  a n d  r e c o r d e d  f r o m  th e  
t h r e e  o t h e r  r e s p o n d e n t  t y p e s .

11.4 R es p on se  Matr ix on The b iggest  th re a t  to a g r o - c o m m o d i t y  expor t  from  
Ba ng la d es h

On the b igge s t  th rea t  to a g ro - commod i t i e s  expo r t  f rom Bang lade sh ,  d i f f e re n t  r e sponden t  g roups 
ident i f ied  d i f f e r en t  i ssue  p r e fe rence s  f rom the noted respon se  op t i ons .  The  WTO Experts  
i den t i f i ed  " A b s en ce  of  supe r i o r  t echno log i ca l  know -ho w"  as the ma jo r  imp ed imen t  towards  the 
d e ve lopm en t  o f  the ag r i cu l tu ra l  comm od i t i e s  expo r t  f rom Bang lade sh .  The  second  in orde r  of  
imp o r ta nc e  to the g roup  were,  "A bs en ce  of  s upe r i o r  ag r i c u l t u r a l  managemen t  t e chn ique s "  and 
" Ab sen ce  o f  d ependab le  and a f fo r dab le  f i nanc ing  mechan i sms" .
On the o the r  hand,  to the ag ro - c om mod i t i e s  expe rt s ,  " A b s en ce  o f  f ac to r  endowme n ts  to p roduce  
com pe t i t i v e  p r od uc t s "  and the "Ab sence  of  f orward marke t i ng  ch anne l s "  appea red  to be the more 
s i gn i f i can t  i s sues  to be reso l ved  for  exped i t i ng  d e ve lopm en t  in the ag r i cu l tu ra l  sec to r  of the 
coun try .
To the e xp o r t e r  g r oup  of  r e sponden t s  as wel l ,  the "A b sen ce  o f  ag r i cu l tu ra l  managemen t  
t e c hn iq ue s "  and the "A b sen ce  o f  f orward  marke t i ng  ch anne l s "  were  the more impo r ta n t  i s sues for 
immed ia te  reso lu t i on  wi th rega rds  to the deve lopme n t  of  the sec to r ,  wh i l e  to the f a rmer  group of  
r e sponden t s ,  " A b s en ce  o f  d ependab le  f i nanc ing  mechan i sm" ,  "N a tu r a l  ca l a m i t i e s "  and "Ab sence  of  
ag r i cu l tu ra l  m a nagem en t  t e ch n ique s "  appea r  in o rde r  o f  s i g n i f i c an ce  for  r eso lu t i on  in o rde r  to 
deve lop  the ag r i cu l tu ra l  s ec t o r  for expo r t  in both the sho r t  and l ong  runs.

11.5 On the onus  of agr i cu l tu ra l  sect or  de v e l o p m e n t

To al l  g roups ,  the onus  of  d eve lopmen t  of  the ag r i cu l tu ra l  se c to r  is on the p r i va te  sector .  
However ,  to the f a rmer s  g roup of  r e sponden t s ,  both the Go ve rnm en t  and  the P r i va te Sec tor  rank 
h igh and c l ose to the P r i va te Sec tor  in sha r i ng  the re spon s ib i l i t i e s  wi th re spec t  to the 
d eve lo pm en t  of  the ag r i cu l tu ra l  s ec t o r  in Bang ladesh .
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1 1 . 6  On  p r i o r i t i z i n g  d e v e l o p m e n t  i n i t i a t i v e s

To  the WTO expe r t s ,  "F o rw a rd  M ar ke t i n g "  and “ P roduc t  Qua l i t y  Im p ro v em en t "  were the more 
impo r ta n t  e l e m en ts  in o rde r  o.f p r io r i t y  for the d e ve lopm en t  of  the ag r i cu l tu ra l  sec to r .  So was  the 
case  wi th the A g ro /Ma r k e t i n g  Expe r t s  and Exporters..  Howeve r ,  w i th  the f a rm er s  g roup  of  
r e sponden t s ,  a s epa ra te  e l e men t  o f  ease  o f  f i nanc ing  came  up in the p r i o r i t i z ed  l i st  of  
i n s t ru ment s  for the de v e lo pm en t  of  the ag r i cu l tu ra l  sec tor .

1 1 . 7  S p e c i f i c  m e t h o d s  to  p r i o r i t i z e  in  a g r o - c o m m o d i t y  d e v e l o p m e n t

To the WTO Expe r t s ,  " A d v an ced  Agr o -Com m o d i t i e s  P r oc e s s in g "  and "Ease  of  F in an c in g"  came up 
on top for  the l i st  of  d e v e lo pm en t  In i t ia t i ves o f  the coun t ry .  So was the case  wi th the a g r o 
c o m m od i t i e s  / ma rke t i ng  expe r t s .  However ,  for the expo r te r s  g roup  of  r e sponden t s ,  p rodu c t  
f i nanc ing  s ecu red  the s e cond  pos i t i on  wi th the to p -m os t  rema in in g  the same.  For the Fa rmer s  
g roup  o f  r e spon den t s ,  " Ad v an ced  P roduct  P r oce ss ing" ,  "P ro du c t i o n  F inanc ing" ,  and advanced  
te chno l og i ca l  feat s,  such  as "G ene t i c  Eng in ee r in g"  p rodu ced  h ighe r  v a lue  responses .

1 1 . 8  B a n g l a d e s h ' s  b i g g e s t  c o m p e t i t o r s  in  a g r o - p r o d u c t s

To  the WTO Exper t s ,  the Sub -Sahar an  A f r ica  and o the r  A f r i can  Reg io ns  held supe r i o r  po ten t i a l s  
for  compet i ng  wi th.  Same was t rue for all o the r  g roups .

1 1 . 9  I n t e r p r e t a t i o n  o f  C o m m o d i t i e s  A n a l y s i s

1 1 . 9 . 1  T o b a c c o  ( D a t a  t a b l e s  a p p e n d e d  a t  A n n e x  4 )

1 1 . 9 . 1 . 1  B a n g l a d e s h  s h o u l d  s p e c i a l i z e  a s  an  a g r o - c o m m o d i t y
e x p o r t e r

The  WTO Expe r t s  are i n d i f f e r en t  wi th the ques t i on  wi th the m in im um s ta nda rd  dev ia t i on  wh ich  
imp l i e s  they  th ink  that  may  or  may not  spe c i a l i ze  as an ag r o - c om m o d i t y  expo rte r .

The Agro  Mar ke t i n g  Expe r t s  s t r ong l y  ag r ee s  wi th the que s t i on  w i th  m i n im um s tanda rd  dev iat i on  
whi ch  imp l i e s  they th ink In f avo r  of  spe c i a l i z i ng  as an a g ro - c om m o d i t y  expo r te r .

The Expor te r s  s t r ong l y  ag r ee s  wi th the ques t i on  wi th the m in imum  s tanda rd  dev ia t i o n  whi ch 
Impl ies  they th ink  must  be spe c i a l i ze  as an ag ro - co m m od i t y  expo r te r .

The Fa rmer s  are i n d i f f e re n t  wi th the ques t i on  wi th the m i n im um s ta nda rd  dev ia t i on  wh i ch  imp l i e s  
they  th ink that  may  or  may  not  spec i a l i ze  as an ag r o - co m m o d i t y  expo r te r .

As a g loba l  p h eno mena  to bac co  p roduc t i on  is d i v e r t i ng  to the deve lop ing  coun t r i e s  for many  
s i tua t i ona l  f a c to r s  l i ke f rom inc r ea sed  cont ro l  and re s t r i c t i o ns  on both the supp l y  and
consump t io n  s i des  In the deve lope d  coun t r i e s  to en su red  and co m pa ra t i v e l y  h ighe r  re tu rn  (as 
most  o f  the p r oduc t i on  v o l umes  are con t ro l l ed  by es t ab l i s hed  tobac co  compan ie s  wi th reg is tered 
f a rmers )  f or  mos t l y  the deve lop ing  coun t r i e s .

The  ana l y s i s  r epo r te d  in T o b a c c o  S u p p l y ,  D e m a n d  a n d  T r a d e  b y  2 0 1 0 :  P o l i c y  O p t i o n s  a nd  
A d j u s t m e n t  s ugge s t s  that  modes t  g lobal  act ion to res t r i c t  co n sum p t i o n  of  t obacco  wou ld  resu l t  
In a s l ow ing  in g rowth ,  bu t  not a con t ra c t i on ,  of  con sump t io n

Toba cco  d emand  at the wor ld  leve l ,  dur i ng the pe r i od  to 2010 ,  is i n c re as ing  but  at much l ower 
ra tes than In p r ev iou s  pe r i ods  Th i s  i n c rease  is expe c ted  In sp i t e  of  d e c l i n i ng  tobacco  con sump t io n  
on a per  adul t  bas i s  by as much as 10 pe rc en t  be tween  1998 and  2010 in the ba se l i ne  s cena r i o  
and by as much as 20 pe rcen t  under  an aggr es s i ve  an t i - sm ok i ng  and an t i - t o b a c co  pol i cy .

A cco rd i ng  to the p ro je c t i on  resu l ts  made by FAO,  the expan s ion  of  d emand  in the deve lop ing  
co un t r i e s  is e xp e c t ed  to d r i ve  the tobacco  econom y of  the wo r ld .  P roduc t i on  o f  t obacco  l ea f  
r e spond s  to demand  t rends  and is i n c rea s ing  in co un t r i e s  whe re  d emand  is i n c re as ing ,  p r oduc t i on
cos t s  are low, and the r e  are no p r oduc t i on  res t r i c t i ons ,  as we l l  as in coun t r i e s  wi th good
t r an spo r ta t i o n  s y s te ms  and ac cess  to the i n te rn a t i ona l  marke t .  Hence ,  some fu r ther  sh i f t  of  
t o bac co  l ea f  p r oduc t i on  towards  deve lop in g  coun t r i e s  Is expec ted .

From soc ia l  and pu re l y  phys io l o g i c a l  po int  of  co ns id e ra t i on  cos t  of  sm ok ing  is h ighe r  than the 
benef i t  t hus  p romp ts  for  s t r i c t e r  con t ro l  on both the supp l y  and d emand  s ides .  But f rom a pu re ly  
e cono m ic  po in t  of  v iew mos t  of  the f a rmers  of  d eve lop ing  coun t r i e s  sp e c i a l l y  one l i ke Bang ladesh  
l ack compe t i t i v e  a l t e rn a t i v e  c rops  to tobacco  ne i th e r  they  have  needed  s uppo r t  po l i c i es .  Aga in ,
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qual i t y  of  t obac co  p r oduced  in Bang ladesh  can meet  g loba l  s ta nda rd  a p roo f  of  wh i ch  is the 
i ncrease in vo lume  expor t  of  t obacco .  Now, to take the g loba l  mar ke t  op por tun i t y  bes ides
con t r o l l i ng  loca l  con sump t io n  Bang ladesh  can set some s t ra teg y  for  e xp o r t  o r i en ted  tobacco 

A  p roduc t i on.  The  t rend  ana l y s i s  condu c ted  by FAO shows  s l ower  i nc rea se  in g lobal  t obacco
I  consumpt i on  su pp o r t i v e  to Increase  p roduc t i on  espec i a l l y  for  expo r t .

Though  our r e sea r ch  f i n d ings  shows  that  the WTO Expe r t s  and fa rmers  are neut ra l  about  the 
spec i a l i z a t i on  in tobac co  as an ag ro - commod i t y  expo rter ,  agro marke t i ng  expe r t s  and expor te r s  
are in a g re ement  wi th the p ropos i t i on .

Source:  1

The second  of  two v o l umes  to be pub l i shed  f rom the FAO p ro jec t  T o b a c c o  Supply ,  Demand and 
Trade  by 2010:  Po l icy O pt io ns  and A dj us tm en t

11.9.1 .2  Major  im p ed im e nt s  in a ch iev ing  s u p er io r  ex po rt  va lues  in
this ca tegory  (100 po ints  to iie d ivided  a m on g st  the
e lements)

Among  the a l t e r na t i v e s  The  WTO Expe r t s  gave the mos t  em phas i s  on T ra n sp o rt a t i o n  and  
co m m u n ic a t i o n s  wi th a mean of  18 and s tanda rd  dev ia t i on  o f  3 .74 wh i ch  imp l i e s  the response 
has mode ra te  cons i s te ncy .

Among  the a l t e r na t i v e s  the Agro Marke t i ng Expe r t s  gave the mos t  em phas i s  on Tra nsp or tat io n
and c o m m u n ic a t i o n s  wi th s tanda rd  dev ia t ion o f  3 .74 whi ch imp l i e s  that  this r e sponse  also has

\  modera te  cons i s t enc y .  '

Among  the a l t e rn a t i v e s  Expor te r s  gave  the mos t  em phas i s  on both T ran sp o rta t i on  and
co m m u n ic a t i o n s  and Qual i ty  Seed D ev e lo p m en t  wi th s tanda rd  dev ia t i on  of  4 and the later 
4.84 wh i ch  imp l i e s  that  may or may not  spec i a l i ze  as an ag ro - co m m o d i t y  expo r te r .

Among  the a l t e rn a t i v e s  The Fa rmers  gave the mos t  em phas i s  on T r a n sp o rt a t i on  and
co m m u n ic a t i o n s  wi th s tanda rd  dev iat i on  o f  2.06 whi ch  imp l i e s  that  may or may not  spec i a l i ze  as 
an ag ro - comrnod i t y  expo r te r .  And then thy op ined  that  next  po int  to em phas i z ed  is the Qual i ty  
seed Deve l opmen t ,

For expo r t  when  qua l i t y  is a lmos t  ensured for the long e xpe r i en ce  held co l l e c t i ve l y  in tobacco 
cu l t i va t i on  and cu r ing ,  na tu ra l l y  next  mos t impo r ta n t  f ac to r s  wou ld  be t ranspo r ta t i o n  and 
comm un i ca t i on  and that  is r e f l e c ted  in the re spon se s  of  al l  the ca tego r i e s  wi th modera te
cons i s te ncy  for the l ower  level  of  s tanda rd  dev iat ion . .

11.9 .1 .3 Preferent ia l  Ranking  for Develop ing  Product ion  
Poss ib i l i t ie s  under  this Categ ory

The  WTO Expe r t s  have ranked  Block ac t iv i t ies  a long with LDCs in WTO to reduce
ag r icu l tura l  su b s i d ie s  (by adva nced countr ies)  as the mos t  p re fe r r ed  po ss ib i l i t i e s  for
deve lo pmen t  p roduc t i on .  Then  the op t i on  for Prov id ing  mo re  d o m e s t ic  ag r i cu l tu ra l  sub s id ies
is ranked to be l ooked  in to  wi th the m in imum s tanda rd  dev ia t i on  whi ch  imp l i e s  they think that  
may or may  not  s p e c i a l i ze  as an ag ro - c ommod i t y  expor te r .

The  Agro  Mark e t i n g  Expe r t s  have ranked Block a ct i v i t ie s  a long with  LDC s  in WTO to reduce  
agr i cu l tur a l  su b s i d ie s  ( b y  advanced countries)  as the mos t p re fe r r ed  poss ib i l i t i e s  for
deve lo pmen t  p roduc t i on .  Then the op t ion  for Prov id ing  more  do m es t ic  ag r i cu l tu ra l  sub s id ies
is r anked  to be l ooked  in to  wi th the m in imum s tanda rd  dev ia t i on  wh i ch  imp l i e s  they th ink that  
may or may no t  spe c i a l i ze  as an ag ro - c om mod i t y  expor ter .

The Expo r te r s  have  ranked  Block act iv i t ies  along with LDCs in WTO to reduce  agr icu l tura l  
subs id ies  (by a d v a n ce d countr ies)  as the most  p re fe r re d  po s s ib i l i t i e s  for  deve lopmen t  
p roduc t i on.  Then the opt i on  for  Prov id ing  more do me st ic  a gr ic u l tu ra l  su b s i d ie s  is r anked  to 
be l ooked  into wi th the m in imum s tanda rd  dev ia t i on  wh ich  imp l i e s  they th ink  tha t  may or may not 
spec i a l i ze  as an ag r o - c om m o d i t y  expor te r .

The  Fa rmers  have ranked  Block act iv i t ies  along with LDCs  in WTO to red uce  agr icu l tura l  
su b s id ies  (by a dva nce d countr ies)  as the most  p re fe r r ed  po ss ib i l i t i e s  f or  d eve lopmen t  
p roduc t i on.  Then  the op t i on  for  Introduc ing  pro duc t  v a r i et y  is r anked  to be l ooked  Into wi th 
the m in imum  s ta nda rd  dev ia t i on  wh i ch  imp l i es  they th ink  that  may  or  may  not  spec i a l i ze  as an 

^  a g r o - c om m o d i t y  expo r te r .
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To deve lop  p ro du c t i o n  poss i b i l t t i e s  of  Tobac co  each  of  the ca te go ry  of  r e spo nde n t s  conce r ted  for 
B lock  Ac t i v i t r es  d long  wi th LDCs m WTO to reduce  s ubs id i e s  (by Ad van ce d  coun t r i e s )  and the 
second  rank ing  goes  for Prov id ing  more d o m e st ic  a gr ic u l tu ra l  su b s i d ie s  f rom re sp ond ent s  
other  than fa rm e rs  who opt for int rod ulc in g  pro du c t  v a r i e t i e s  as the second  most  
impor tan t  fac tor .

11. 9 .1 .4  Prod uct io n  process  i m p r o v e m e n t s  should  pr ior i t i ze  in 
(100 po ints  to be d i v id ed ) ;

11.9 .1 .4 .1  The  WTO ex pe rt s

1st P r e fe rence  - Ensu r i ng  t ime l y  and adequa te  i nput s  supp l y  (Mean-32 ,  SD-4 .4 )
2"'* P re fe r en ce -  In t ro duc i ng  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-26 ,  SD-5 .4 )

11.9 .1 .4 . 2  The Agro Ma rke t i ng  Expe rts

1st P re fe r en ce  - Ensu r ing  t ime l y  and  adequa te  i nput s  supp l y  (Mean-32 ,  SD- 4 .4 )
2" ‘“ P r e fe rence -  I n t roduc ing  supe r i o r  t r anspo r ta t i o n  sys tem (Mean-26 ,  SD-5 .4 )

11. 9 .1 .4 .3  The Ex po rte rs

1st P re fe re n ce  - En su r ing  t ime l y  and adequa te  i nput s  supp l y  (M ean-32 ,  SD-4 .4 )
2"“’ P re fe r en ce -  In t ro du c i ng  supe r i o r  t r anspo r ta t i o n  sys tem (Mean-  26, SD-5 .4 )

11.9 . 1 . 4 .4  The  Fa rmers

1st P re fe rence  - Ensu r ing  t ime ly  and adequa te  i nput s  supp l y  (M ean-32 ,  SD-4 .14)
2"'’ P r e fe rence -  In t ro du c i ng  supe r i o r  t r an spo r ta t i o n  sys tem (Me an- 25 .3 ,  SD-S .16)

Al l  of  the re sponden t  c a te go r i e s  conce r ted  for Ensu r ing  t ime l y  and adequa te  i nput s  supp l y  as the 
f i rs t  p r io r i t y  to im pr o ve  the p r oduc t i on  p rocess ,  wher ea s  the I n t rodu c t i on  of  supe r i o r  
t r a n spo r ta t i o n  sys tem  is r anked  as se cond  pr ior i ty .

11.9 .1 .5  Atta in ing  c o m pe t i t iv e  e f f i c ie nc y  would resu l t  from  
co m b i n a t i o n s  of (ranlt ing in pre fe re n t i a l  order):

The  WTO Expe r t s  have ranked  A n t i - C o rr u pt io n  drives  In the p o w e r / u t i l i t ie s  sec to r  (Mean  -
1, SD- 0) as the mos t  p r e f e r red  pos s ib i l i t i e s  for a t t a in ing  c o m pe t i t i v e  e f f i c i ency .  Then  they  
ranked  G o v e r n m e n t  su p p o rt e d  expo rt  ser v ic es  (Mean  -  2, SD- 0) as the next  p re fe rence  for 
a t t a in ing  c o m pe t i t i v e  e f f i c i ency .

The  Agro  Mar ke t i n g  Expe r t s  have ranked  A n t i - C o rr u p t io n  dr ive s  in the p o w er /u t i l i t ie s  sector  
(Mean -  1, SD- 0) as the most  p re fe r r ed  po ss ib i l i t i e s  f or  a t t a in ing  c ompe t i t i v e  e f f i c i ency .  Then 
they ranked G o v e r n m e n t  su p po rte d  ex po rt  serv ice s  (Mean  -  2, SD- 0) as the nex t  p re fe rence  
for  a t t a in in g  c o m pe t i t i v e  eff ici .ency.

The  Expor te r s  have ranked  An t i - C o rr u p t io n  dr ives in the p o w e r / u t i l i t ie s  sector  (Mean  -  1, 
SD- 0) as the mos t  p r e fe r r ed  poss ib i l i t i e s  f or  a t t a in ing  co m pe t i t i v e  e f f i c i ency .  Then they  ranked 
G o v e r n m e n t  s u p p o rt e d  ex po rt  ser v ic es  (Mean  -  2, SD- 0) as the next  p r e fe rence  for  a t t a in ing  
compe t i t i v e  e f f i c i ency .

The Fa rmer s  have ranked  An t i - C o rr u pt io n  drives  In the p o w e r / u t i l i t ie s  sec tor  (Mean -  1, 
SD- 0) as the most  p r e fe r re d  poss ib i l i t i e s  for a t ta in ing  co m pe t i t i v e  e f f i c i e nc y .  Then they ranked  
G o v e r n m e n t  su p po rte d  ex po rt  serv ices  (Mean  -  2, SD- 0) as the next  p re fe rence  for a t t a in ing  
co mpe t i t i v e  e f f i c i e nc y .

Al l  of  the re sponden t  ca te go r i e s  co nce r ted  for  ' A n t i -C o r ru p t i o n  d r i ve  in the pow e r /u t i l i t i e s  se c to r '  
as the f i r s t  p r i o r i t y  f or  a t t a in ing  compe t i t i v e  e f f i c i ency ,  w he r ea s  ' G o v e r n m en t  s uppor ted  expo r t  
se r v i c e s '  is r anked  as second  p r i o r i ty .  Ve ry  l ow level  of  s ta nda rd  dev i a t i on  shows  s t rong  
cons i s te nc y  among  the responses .

11.9 .2  Jute  (Data tab les  a pp end ed at A nn ex  5)

11.9 .2 .1 Ba ngl ad esh  should  sp e c i a l i z e  as an a gr o -c o m m o d i ty  
ex po rte r
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The WTO Expe r t s  are neut ra l  wi th the quest i on  as the mean is 3 wi th s ta nda rd  dev ia t i on  0.7 
wh i ch  imp l i e s  t h a t ' the idea of  be ing  speci aMzed in Ju te as an ag ro - co m m o d i t y  was ne i ther  
s uppo r te d  nor  opposed .

The  Agro Mark\ i t ing Expe r t s  ag r ee s  wi th the quest i on  s i n ce  the Mean  o f  1.4 is much c l o se to the 
' s t rong l y  a g re ed '  e x t r em i t y  and the s tanda rd  dev ia t i on  of  0.5 wh i ch  doe s  not  sh i f t  the op in ion  
beyond  ag ree leve l .  So, they  th ink Bang ladesh  mus t  be sp e c i a l i ze d  as an ag ro - co m m od i t y  expo r te r  
wi th Jute.

The Expor te r s  u nan im ou s l y  exp ress  s t rong  ag re eme nt  wi th the que s t i on  as the Mean  is 1 wi th nil 
s t anda rd  dev ia t i o n  imp l i e s  tha t  they  th ink Bang la de sh  must  be s pec i a l i zed  in Ju te as an a g r o 
commod i t y  expo r te r .

The  Fa rmers  are neu tra l  i nc l i ned  to agree  wi th the ques t i on  as the mean is 2.67 wi th s tanda rd  
dev ia t i on  0.9 wh i ch  imp l i e s  that  the Idea of  Bang lade sh  being s p e c i a l i ze s  as an ag ro - co m m o d i t y  is 
pa r t ia l l y  suppor ted .

Fa rmer s  and the WTO expe r t s  are neut ra l  to the p ropo s i t i on  tha t  Ba ng la d es h  should  spec ia l i ze  
in iute  as an a q r o - c o m m o d i t v  ex po rte r  but the  Agro  Ma rke t i ng  Expe rts  and the  
Expo rte rs  s t r o n g ly  agreed to the propos i t ion .

In the 1960s,  p e t r o l e um -ba sed  syn t he t i c s  en te red  the marke t ,  comp et i ng  wi th jute for p ract i ca l l y  
al l  o f  i ts uses.  Wo r ld  t rade in j u te  and jute goods  dec l i ned  ab so lu te l y  f rom 1.8 mi l l i on  tons in 
1970 to l . S  m i l l i on tons  in 1982.  Desp i te  some ma jo r  ye a r - to -y e a r  sw i ngs ,  p r i ces  fel l  p r ec ip i t ous l y  
th rough  the m id - 1980s .  P r i ces  were  too low to cove r  the cos t s  o f  p rodu c t i on ,  but  the gove rnment  
none the le s s  deemed  i t  e s sent i a l  to subs id i ze  g r ower s  and i n dus t r y  and ensu re  the cont i nued 
ex i s t ence  of  as l a rge  a fore ign  ma rke t  as poss ib l e .  I ron i ca l l y ,  Bang la de sh ' s  i nd i sp en sab le  fore ign  
exchange  e a rne r  was thus  I tsel f  a d ra in on the economy.  The re  have  been enor mous  y ea r - t o - yea r  
f l u c t ua t i on s  both of  p r od uce r  p r i ces  and of  p roduc t i on .  An e x t r eme  exa mp le  occu r red  be tween  FY 
1984 and FY 1986.  C a r r y -o ve r  s tocks  had been run down s ince the p r ev ious  p r oduc t i on  su rge in 
FY 1980,  and s e r i ous  f l oods  in 1984 resu l t ed in una n t i c i p a t ed  p ro duc t i on  lo sses .  The  pr ice 
doub led  to US$600  pe r  ton at the expor t  level ,  wh i ch  t r i gge red  the t rad i t i on a l  r e sponse  of  
f armers;  they p l an ted  much more o f  the i r  l and in j ute ,  and  be tween  one year  and the next  
p roduc t i on  rose more  than  50 pe rcen t ,  f rom 5.1 mi l l i on  ba les in FY 1985 to 8.6 mi l l ion ba les the 
fo l l ow ing  year .  H i s to ry  p roved t rue to i t se l f  yet  aga in  when  expor t  p r i ces  then fel l  by 50 pe rc en t  
at the export  l eve l  and by more than 30 pe rcen t  at the f a rm -g a te  leve l .  The  d rop would  have 
been even g r e a te r  had the g ov e rnm ent  not  i n te rvened .

Some hope for  a be t te r  fu ture  has been p laced in coope ra t i o n  amon g  ju te - p r oduc in g  coun t r i es  
th r ough  the I n te rna t i on a l  Ju te Organ i za t i on ,  based in Dhaka.  M em be r  coun t r i e s  in 1988 were the 
p roduc ing  co un t r i e s  of  Bang ladesh ,  Bhutan,  Ch ina,  Ind ia ,  Nepa l ,  and Tha i l and  and more than 
twen ty  cons um ing  coun t r i e s ,  i n c lud ing  the Un i t ed  States .  The  goa l s  o f  the f ledg l i ng  In te rna t i ona l  
Ju te Or gan i za t i on  we re  app rop r i a te l y  modes t  to beg in  wi th,  c en te r i n g  on be t te r  d i s sem ina t i o n  of  
bas i c  i n fo rmat i on ,  co o rd in a t i o n  of  ag r i cu l tu ra l  and i ndus t r i a l  r e sea rch  and  of  economic  s tud ies ,
and s teps  toward  co o r d in a t i o n  of  marke t i ng.  It r emained to be seen  in m id -1988  whe th e r  this
poo r l y  f i nanced  new o rgan i z a t i on ,  r ep re sen t i ng  the f i r s t  f eeb le  e f fo r t  at a coo rd ina ted  approach
to the p rob l ems  of  j u te ,  wou ld  be e f f ec t i ve  in a r res t i ng  i ts long dec l i ne  as an impor tant
i n te rna t i ona l  c o mmod i t y .  Moreove r ,  wor ld w ide  g row ing  co n s c i ou sne s s  abou t  supe r i o r i t y  of  
natu ra l  p roduc t s  and the g re en ing  ef fo rt  In every  aspec t  can i n s t i g a t e  the g lobal  market  of  j ute 
f lour i sh  again.

11.9 .2 .2  Major  I m pe di m en ts  in a ch iev ing  su p er io r  expo rt  va lues  in 
this ca teg ory  (100 po ints  to be d i v ided  am ong st  the  
elements)

Among the a l t e rn a t i v e s  The  WTO Exper ts  gave the mos t  empha s i s  on T ra n sp o rt a t i on  and 
co m m u n ic a t i o n s  as the mean is 20 wi th s tanda rd  dev ia t i on  o f  10.

Among  the a l t e rn a t i v e s  the  ̂ Ag ro  Marke t i ng  Expe r t s  gave the mos t  empha s i s  on Qual i ty  Seed  
D ev e lo p m en t  as the mean is 28 wi th s tanda rd  d e v i a l ’ on of  8 .94 .

Among  the a l t e rn a t i v e s  Expo r te r s  gave the mos t  empha s i s  on both A bse n ce  of genet ic  
m o d i f ic a t i o n s( M ea n  -  20, SD-2 1.2)  and then Tr a n sp o rt a t i o n  and co m mu nic at i ons {M ea n -  
18, S D -8. 36)  as the i r  2"'' p re fe rence .
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Among the a l t e r n a t i v e s  The Fa rmer s  gave  the mos t  em phas i s  on Q ua l i ty  Seed D ev e lo p m en t  
(Mean -  22, S D -1 6 .5 6 )  and Tr a nsp o rt a t i on  and c o m m u n ic a t i o n s  (Mean -  19.3,  SD-7 .98)
as the i r  2"“ p re fe rence .

The r e spon den t s  s ugge s te d  va r i ed  op in ion  wi th c o m pa ra t i v e l y  h ighe r  s tanda rd  dev ia t i on  i nd ica t i ng  
l ess  co n s i s t en cy  in r e spon se s  abou t  Ident i fy i ng  the ma jor  im ped im en ts  in a ch iev ing  supe r i o r  
expo r t  va l ues  in th is  ca te go ry  (Jute ).

11.9 .2 .3  P referen t ia l  R anking  for De ve lop ing  Pr od uct io n  
Poss ib i l i t ies  un der  this  Ca te g or y

The WTO Expe r t s  have  ranked Block a ct i v i t ie s  a long with  LDCs In WTO to reduce  
ag r i cu l tu ra l  su b s i d ie s  (by a dva nced countr ies)  (Mean  -  3, SD-  2 .44 ) as the mos t  p re fe r red  
pos s i b i l i t i e s  for d e v e lo pm en t  p rodu c t i on .  Then  they ranked prov id in g  more  do me st ic  
ag r i cu l tu ra l  su b s i d ie s  (Mean -  3.2,  SD- 2 .16)  as the next  p re fe rence .

The  Agro  Mar ke t i n g  Expe r t s  have ranked  Block a ct i v i t ie s  a long with  LDCs in WTO to reduce  
agr ic u l tu ra l  s ub s i d ie s  (by adva nced co untr ies)  (Mean  -  2.4,  SD- 1,6) as the mos t  p re fer red  
poss ib i l i t i e s  for d e v e lo pm en t  p roduc t i on .  Then  the op t i on  for  Pro v id in g  more  dom est ic  
ag r i cu l tu ra l  su b s i d ie s  (Mean  -  3, SD- 1.8) is r anked.

The Expo r te r s  have ranked  Block  a ct i v i t ie s  a long with LDCs in WTO to reduce  agr i cu l tu ra l  
su b s i d ie s  (by adv a nced  countr ies)  (Mean  -  2.6,  SD- 1.6) as the mos t  p r e fe r red  pos s ib i l i t i e s  
f or  d e v e lo pm en t  p roduc t i on .  Then  the opt i on  fo r  prov id in g  more  do m es t ic  agr i cu l tu ra l  
su b s i d ie s  (Mean  -  3.4,  SD- 1.9) is r anked .

t

The Fa rmer s  have  ranked  more do m es t ic  ag r i cu l tu ra l  s ub s i d ie s  (Mean  -  2.6, SD- 1.7) as the ^
mos t  p r e f e r red  pos s i b i l i t i e s  f o r  d eve lo pm en t  p rodu c t i on .  Then the op t i on  for in t r od uc in g  
produc t  v a r i et y  (Mean  -  3.4,  SD-  1.9) is r anked.

To deve lop  p roduc t i o n  poss ib i l i t i e s  of  Jute  each of  the ca tego ry  of  r e spon den t s  excep t  Fa rmers  
co nce r ted  for B lock  Ac t i v i t i e s  a long  wi th LDCs  in WTO to reduce  subs i d i e s  (by Advanced  
coun t r i e s )  and the second  rank ing  goes for  Prov id ing  more  d o m e s t ic  ag r i cu l tu ra l  sub s id ies .
The  far m er s  ranked P rov id ing  more d o m e st ic  a gr ic u l tu ra l  su b s i d ie s  as the f i rst  and  
in t r od uc i ng  pro du ct  v ar iet y  as the second  mos t im po r t an t  f ac tor .

11 .9 .2 .4  Prod uct ion  process  i m p r o v e m e n t s  shou ld  pr ior i t i ze  in 
(100 po ints  to be d i v ided) ;

11.9 .2 .4 .1  The  WTO ex perts

1st P r e fe r en ce  - Ensu r i ng  t ime l y  and adequa t e  i nput s  s upp l y  (M ean-28 ,  SD-4 .4 )
2"“ P r e fe re n ce -  In t roduc in g  supe r i o r  t r an spo r ta t i o n  sys tem  (Mean-24 ,  SD-11 .4 )

When f i rs t  p re f e r e n c e  is co n s i s t en t  a long re sp o n s e s  with  low st a n d a rd  dev iat ion ,  second  
pr e fe re nc e  lost  the grou nd for  very large SD

11.9 . 2 . 4 .2  The  Agro  Ma rk et in g  Expe rts

1st P r e fe r en ce  - Ensu r ing  t ime l y  and adequa t e  i nput s  s u pp l y (M ean -3 0 ,  SD-7)
2"“ P r e fe re n ce -  In t ro duc in g  supe r i o r  t r an spo r ta t i o n  sys tem  (Mean-24 ,  SD-8 .9 )
The  a bov e  two  p r e f e r e n c e s  moder a t e  co ns i s t enc y  a long re spons es

11.9 . 2 . 4 .3  The  Ex po rte rs

1st P r e fe rence  - Ensu r ing  t ime l y  and adequa te  i nput s  s upp l y (Mean -3 2 ,  SD- 10 .9S )

11.9 . 2 . 4 .4  The  Farmers

1st P r e fe re n ce  - Ensu r ing  t ime l y  and adequa t e  i nput s  supp l y (Mean -3 2 ,  SD-6 .76 )
2"“ P re fe r en ce -  In t rodu c ing  supe r i o r  t r an spo r ta t i o n  sys tem  (Mean-24 ,  SD-6 .32 )

Cons i s te n t  r e spqns e s  w i th  co m pa ra t i ve l y  l ower SD
In sho r t ,  ab ou t  j ute ,  the  re spon se s  have w i de r  d i sp e r s i o n  f rom the mean va lue  for mos t of  the 
ca tego r y  of  r e spon de r s  e xc ep t  f a rmer s  and cho i ce of  p re fe re nce  is same for  all the ca tego ry  of  
r e sponden t s .
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11.9.2.5 Atta in ing  co m pe t i t iv e  e f f i c ie nc y  would  resu l t  from 
co mb in a t io ns  of ( ranking  in pre feren t ia l  order) :

t The  WTO Expe r t s  have  ranked A nt i - Co rru pt io n  dr ives in the  p o w er /u t i l i t ie s  sec to r  (Mean  -
1.2, SD- 0 .44)  as the most  p re fe r red  pos s ib i l i t i e s  for a t t a in ing  co m pe t i t i v e  e f f i c i ency .  Then they 
ranked G o v e rn m e n t  su p po rte d  ex po rt  serv ice s  (Mean  -  2.2,  SD-  .83) as the nex t  p re fe rence  
for a t ta in ing  c o m pe t i t i v e  e f f i c iency .

The  Agro  Marke t i ng  Expe r t s  have ranked An t i - Co rr up t io n  drives  in the  p o w er /u t i l i t ie s  sector  
(Mean  -  1, SD- 0) as the  most  p re fe r red  pos s ib i l i t i e s  for  a t t a in in g  c ompe t i t i v e  e f f i c i ency.  Then 
they r anked  G o v e r n m e n t  su pp or ted  export  ser v ices  (Mean -  2.2,  SD- .44) as the next  
p re fe rence  for a t t a in in g  c ompe t i t i v e  e f f i c iency .

The Expo r te r s  have  ranked  G ov e rn m e n t  supported  expor t  se rv ice s  (Mean -  1.6, SD- .54) as 
the mos t  p re fe r red  pos s ib i l i t i e s  for  a t t a in ing  compe t i t i v e  e f f i c i e nc y .  Then  they  ranked Anti -  
Co rru pt ion  drives  In the po we r/ ut i l i t ie s  sector  (Mean -  1.6, SD- 0 .44)  as the next  
p re fe rence  for a t t a in ing  compet i t i v e  e f f i c iency .

The Fa rmer s  have ranked An t i - Co rru pt io n  dr ives In the  p o w e r / u t i l i t ie s  sect or  (Mean -  1, 
SD- 0) as the mos t  p re fe r re d  pos s ib i l i t i e s  for a t ta in ing  c ompe t i t i v e  e f f i c i ency .  Then  they  ranked 
G o v e rn m e n t  s up po rt ed  expo rt  ser v ic es  (Mean -  2, SD-  0) as the nex t  p re fe re nce  for a t ta in ing  
compe t i t i v e  e f f i c i ency .

Al l  o f  the re spon den t  ca tego r i e s  conce r ted  for ' A n t i - C o r r up t i on  d r i ve  in the power /u t i l i t i e s  se c to r '  
^  as the f i r s t  p r i o r i t y  for a t ta in ing  compe t i t i v e  e f f i c i e n cy  in j u te  e xc ep t  Expor te r s  who ranked

'G ove r n m en t  s uppo r t ed  expor t  se r v i c es '  as the f i r s t  p r i o r i ty ,  wh e re a s  'GovernmenI:  suppor ted  
V  expor t  se rv i c e s '  is r anked  as second  p r io r i t y  by al l  the r e spo nde n t s  e xc ep t  expo r te r s  who ranked

' An t i - Co r ru p t i on  d r ive in the power /u t i l i t i e s  s ec t o r '  as second  In p r io r i t y .  High cons i s t enc y  in the 
re sponses  of  f a rmer s  is obse rved  as the SD is 'O'.

11.9 .3  Tea (Data tab les a pp end ed at A nne x 6)

11.9.3 .1  Bangladesh  should  sp ec ia l i z e  as an ag ro -c om m o di ty  
expo rter

The WTO Expe r t s  are neut ra l  w i th  the quest i on  as the mean is 3 wi th s tanda rd  dev ia t i on  0.7 
whi ch imp l i e s  that  the idea of  being spec i a l i zes  as an a g r o - c om m o d i t y  was ne i the r  suppo r ted  nor 
opposed.

The Agro  Mark e t i n g  Expe r t s  ag rees  wi th the quest i on  s i nce  the Mean o f  1.4 is much c l o se to the
s t rong l y  ag reed  e x t r em i t y  and the s tanda rd  dev ia t i on  o f  0.5 wh i ch  does  not sh i f t  the op in ion
beyond  ag ree  leve l .  So, they th ink  Bang ladesh  must  be sp e c i a l i ze d  In Tea as an ag ro - commod i t y  
expor te r .

The  Expor te r s  u nan im ou s l y  exp re ss  s t rong  ag reement  w i th  the que s t i on  as the Mean is 1 wi th nil 
s t anda rd  dev ia t i o n  imp l i e s  that  they th ink Bang ladesh  must  be s pec i a l i zed  in Tea as an a g r o 
c ommod i t y  expo r te r .

The Fa rmers  a re  neut ra l  i nc l i ned  to ag ree wi th the que s t i on  as the mean Is 2.67 wi th s tandard 
dev ia t i on  0.9 wh i ch  imp l i e s  that  the idea of  Bang ladesh  be ing s p e c i a l i z e s  as an ag ro - commo d i t y  is 
p a r t i a l l y  suppor ted .

Tea  eme rged  as an impo r ta n t  f ore ign  exchange  ea r ne r  of  Ba ng ladesh .  The coun t ry ' s  ave rage 
expor t  o f  tea pe r  yea r  Is abou t  26 mi l l ion kg o f  va lue  of  $36 mi l l i on.  The  USSR,  Po land,  Egyp t  and 
Pak is tan  eme rg ed  as ma jo r  ma rke t s  for  Bang ladesh ' s  teas.  The  tea s e c t o r  c on t r i b u t es  about  0.8% 
o f  the GDP in Ba ng ladesh .  Abou t  0.15 mi l l ion peop le  are d i r e c t l y  emp lo yed  In the tea i ndus try ,  
whi ch  cons t i t u te s  abou t  3.3 pe rcen t  o f  the co un t ry ' s  tota l  emp lo ymen t .

Wi th the im p ro vem en t  of  the rural  econom ic  env i ronment ,  s te ady  popu la t i on  g rowth as wel l  as the 
eme rgenc e  o f  an e co no m ic a l l y  s tab le  midd le  c l a ss  the dom es t i c  co ns ump t io n  may reach 
a pp rox im ate l y  55 m.kgs  by 2010.

In th i s  con t ex t  wha t  e f f e c t  the recen t  duty f ree ac cess  of  Pak i s tan  to Bang la de sh  tea wi l l  have on 
our  tea i ndus t r y  rema ins  to be seen.  It is a l r eady  appa ren t  that  though  p r i ces  have gone  up the 
tota l  vo l ume o f  ou r  e xpo r t s  has not  r i sen.  Th i s  duty f ree ac cess  wi l l  ensure  that  ou r  p r i ces are 
once  aga in  out  of  l i ne wi th In t e r na t i ona l  pr i ces.  Those  e xp o r t  ma rke t s  tha t  had been deve loped  in 
recen t  year  are a l r e ady  l ook ing  for a l t e rna t i ve  sou rces .  Wi th co n t i nued  p r essu re  f rom domes t i c
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demand  it is un l i ke l y  tha t  Pak i s tan  wi l l  be able to pu rchase  the i r  t a rg e t  o f  10 th ou sand  tons per 
annum f rom Bang lade sh .  If  we canno t  ensu re  s u f f i c i e n t  quan t i t y  o f  tea in the coun t ry  in keep ing  
wi th the Inc rease  o f  c o n sump t i on  in the domes t i c  sector ,  it can l ead to Impor t  of tea f rom other  
o r i g ins .  Co n s id e r i ng  al l  o f  the above a long  wi th ou r  resea rch  f i n d i ngs  the re  is a need for
i nc rea s ing  p r odu c t i on  to mee t  the local  demand  as wel l  an op po r tu n i t y  to cap tu re  export  marke t
o f  Tea.

Though  ou r  resea rch  f i n d in gs  shows  that  the WTO Expe r t s  and fa rmer s  are neut ra l  about  the 
s pec i a l i z a t i on  In tea as an ag ro - c om m od i t y  expo r te r ,  ag r o  ma rke t i n g  expe r t s  and expor te r s  are in 
ag re eme nt  wi th the p ropo s i t i o n .

11.9 .3 .2  Major  I m p e d i m e n ts  in ach iev in g  s u p e r i o r  ex po rt  va lues  in 
this ca te g or y  (100 po ints  to be d i v ided  a m on g st  the  
eleme n ts)

Am ong  the a l t e rn a t i v e s  The WTO Expe r ts  gave the mos t  em phas i s  on Q ual i ty  Seed
D e v e lo p m e n t  as the mean is 32 wi th s ta nda rd  dev ia t i o n  o f  10.9

Among the a l t e r na t i v e s  the Ag ro  Mar ke t i ng  Expe r t s  gave  the mos t  empha s i s  on Qual i ty  Seed  
D e v e lo p m e n t  as the mean is 28 wi th s tanda rd  dev ia t i on  of  8.3.

Among  the a l t e rn a t i v e s  Expo r te r s  gave  the mos t empha s i s  on both  Qu al i ty  Seed D eve lop me nt  
as the mean is 30 wi th s ta nda rd  dev ia t i on  of  10.

Among  the a l t e rn a t i v e s  The  Fa rmers  gave the most  empha s i s  on Q ual i ty  Seed De ve lop me nt  
(Mean -  23, S D -1 3. 4 5) .

Though  eve ry  r e sponden t  i den t i f i ed  Qua l i t y  Seed Deve lo pm en t  as the ma jo r  Imped im en ts  in 
ach iev ing  supe r i o r  expo r t  va l ues  in th is  ca tego ry ;  each type of  r e spon se s  have h ighe r  va lue  of  SD 
imp ly ing  low co n s i s t en cy  in re sponses .

11.9 .3 .3  Preferent ia l  Ranking  fo r  De ve lop ing  Product ion  
Pos s i b i l i t ies  under  this Ca te g o ry

The WTO Expe r t s  have ranked Block act iv i t ies  a long with  LDCs in WTO to reduce  
agr i cu l tur a l  s u b s i d ie s  (by adva nced countr ies)  (Mean  -  2.2,  SO- 1.09) as the mos t  p re fe r red 
po s s ib i l i t i e s  f or  d e v e lo pm en t  p roduc t i on .  Then they  I nt ro d u c i n g  produ ct ion  process  
im p ro v e m e n t s  (Mean  -  2.4,  SD- 2.1) as the next  p re fe rence .

The  Agro Mar ke t i n g  Expe r t s  have ranked Block act iv i t ies  a long with LDCs in WTO to reduce  
ag r i cu l tu ra l  su b s id ies  ( b y  adva nced countr ies)  (Mean -  2.6,  SD- 1.6) as the mos t  p re fe r red  
po s s ib i l i t i e s  for d e v e lo pm en t  p roduc t i on .  Then  the opt i on  for  P rov id ing  more do me st ic  
agr i cu l tur a l  su b s i d ie s  (Mean  -  3.4,  SD- 1.9) is ranked .

The Expo r te r s  have ranked  Block a ct i v i t ie s  a long with LDCs  in WTO to reduce  ag r icu l tura l  
su b s id ies  (by adv a nc ed  co untr ies)  (Mean  -  2.6, SD- 1.6) as the mos t  p re fer red  poss ib i l i t i e s  
f or  de v e lo pm en t  p rodu c t i on .  Then  the opt i on  for  Prov id ing  more  do me st ic  agr icu l tura l  
su b s id ies  (Mean  -  3 .4,  SD- 1.9) is r anked .

The  Fa rmer s  have  ranked  Int ro d uc in g  pro du c t  (Mean  -  3.6,  SD-  1.9) as the mos t p re fe r red 
poss ib i l i t i e s  for d e v e lo pm en t  p rodu c t i on .  Then they  ranked Block a ct iv i t ie s  a long with LDCs in 
WTO to reduce  a gr ic u l tu ra l  su b s id ies  (by a dva nce d countr ies)  (Mean  -  3.6,  SD- 2.09) as 
the next  p re fe rence .

Block  ac t i v i t i e s  a l ong w i th  LDCs in WTO to reduce  ag r i cu l tu ra l  subs id i e s  (by advanced  coun t r i e s )  
is r anked  f i r st  by eve ry  r e spon den t  excep t  f armers  who ranked  In t ro duc i ng  P roduct .

11. 9 .3 .4  Product ion  pro ces s  i m p r o v e m e n t s  shou ld  pr ior i t i ze  in 
(100 po ints  to be d i v ided) :

11.9 .3 .4 .1  The WTO experts

1st P r e fe ren ce  - Ensu r ing  t ime l y  and adequa te  i npu t s  supp l y  (Mean-30 ,  SD-7)
2""* P re fe r en ce -  In t roduc ing  supe r i o r  t r anspo r ta t i o n  sys tem (M ean-24 ,  SD-15)

11.9 .3 .4 . 2  The  Agro  Ma rke t i ng  Ex per ts
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1st P re fe rence  - In t rodu c in g  advanced  p roduc t i on  eng in e e r i ng (Mean -3 4 ,  S D - l S . l )
2"'* P re fe r en ce -  In t ro du c i ng  supe r i o r  t r an spo r ta t i o n  sys tem  {Mean-26 ,  SD-16)

11. 9 .3 .4 .3  The  Ex po rte rs

1st P re fe rence  - In t ro duc in g  advanced  p roduc t i on  eng inee r ing  (Mean-32 ,  SD-13)

11.9 .3 .4 . 4  The  Farmers

1st P r e fe rence  • Ensu r ing  tinnely and adequa te  i nput s  s u pp l y (Mean -2 8 .6 6 ,  SD-10 .6 )
2"'* P re fe r en ce -  In t ro duc in g  supe r i o r  t r anspo r ta t i on  sys tem (Mean-24 ,  SD-6 .32)

WTO expe r t s  and Fa rmer s  conce r ted  for Ensur ing  t ime ly  and adequa te  i npu t s  supp l y  as the f i rst  
p r i o r i t y  to improve  the p roduc t i on  process,  w he re a s  the In t r odu c t i on  of  s upe r i o r  t r an spo r ta t i o n  
sys tem is ranl<ed as s e cond  p r i o r i ty .  Whereas,  Ag ro  Marke t i ng  Expe r t s  and  the Expor te r s  ranked  
In t rodu c ing  ad va n ce d  p roduc t i on  eng inee r ing

11.9 .3 .5 Attain ing co m pe t i t iv e  e f f i c ie nc y  would  res u l t  from  
com bi n a t io ns  of  (ranl<ing in p re fer en t i a l  order) ;

The  WTO Expe r t s  have ranked  A nt i - Co rr upt io n  drives  in the p o w er /u t i l i t ie s  sector  (Mean -  
2.6,  SD- 1.9) as the mos t  p re fe r red  poss ib i l i t i e s  for a t t a in ing  c ompe t i t i v e  e f f i c i ency .  Then  they 
ranked  G o v e r n m e n t  su pp or ted  export  ser v ices  (Mean  -  3.2,  SD- 1.09) as the next  p re fe rence  
for  a t t a in in g  co m pe t i t i v e  e f f i c iency .

V
The Agro  Mark e t i n g  Expe r t s  have ranked An t i - C o rr u p t io n  drives  in the  po w er /u t i l i t ie s  sector  
(Mean  -  1.2, SD-  0 .44)  as the mos t  p re fer red  poss ib i l i t i e s  f or  a t t a in in g  compe t i t i v e  e f f i c iency .  
Then  they ranked  G o v e r n m e n t  su pp or ted  export  ser v ices  (Mean -  2.2,  SD- 0 .83)  as the next  
p re fe rence  for  a t t a in in g  compe t i t i v e  e f f i c i ency .

The Expor te r s  have  ranked  An t i - Co rr up t io n  dr ives in the p o w er /u t i l i t ie s  sec to r  (Mean -  1, 
SD- 0) as the most  p r e f e r red  pos s ib i l i t i e s  for  a t ta in ing  c ompe t i t i v e  e f f i c i ency .  Then they  ranked  
G ov e rn m e n t  s u p p o rt e d  ex po rt  serv ices  (Mean  -  2.4, SD- 0.8)  as the next  p re fe rence  for 
a t ta in ing  c ompe t i t i v e  e f f i c iency .

The Fa rme rs  have ranked  An t i - Co rr up t io n  dr ives in the po w e r / u t i l i t ie s  sector  (Mean -  2.06,  
SD- 1.86) as the mos t  p re fe r red poss ib i l i t i e s  for  a t t a in ing  co m pe t i t i v e  e f f i c iency .  Then they 
ranked  G o v e r n m e n t  su p po rte d  ex po rt  serv ices  (Mean  -  2.5, SD- 1.08) as the next  p re fe rence 
for  a t t a in ing  c o m pe t i t i v e  e f f i c iency .

Al l  of  the r e spon den t  ca te go r i e s  co nce r ted  for  ' A n t i - C o r r up t i on  d r i ve  in the power /u t i l i t i e s  sec to r '  
as the f i r s t  p r i o r i t y  for  a t t a in ing  compe t i t i v e  e f f i c i ency ,  w he rea s  ' G ov e rn m en t  suppo r ted  export  
se r v i c es '  is r anked  as se cond  pr io r i ty .  Level  of  s tanda rd  dev ia t i on  shows  s t rong  cons i s tency  
among the responses .

11.9 .4  Maize (Data tab les a pp end ed at A n n e x  7)

11.9.4 .1  Bangladesh  should  sp e c i a l i z e  as an a gr o -c om m o di ty  
ex porter

The WTO Expe r t s  are neu tra l  wi th the ques t i on  as the mean is 3 wi th  s ta nda rd  dev ia t ion  0.7 
whi ch  imp l i e s  that  the i dea o f  be ing spec i a l i zes  as an a g r o - c om m o d i t y  was ne i the r  suppo r ted  nor 
opposed .

The  Agro  Marke t i ng  Expe r t s  ag rees  wi th the quest i on  s ince the Mean o f  1.4 is much c l ose to the 
s t rong l y  ag reed ex t re m i t y  and the s tanda rd  dev ia t i on  of  0.5 wh ich  does not  sh i f t  the op in ion  
beyond  ag ree  leve l .  So, they  th ink  Bang ladesh  mus t  be s pe c i a l i zed  as an ag ro - c om mod i t y  
expor te r .

The Expor te r s  u nan im ou s l y  exp re ss  s t rong  ag r eement  wi th the que s t i on  as the Mean is 1 wi th nil 
s t anda rd  dev ia t i on  imp l i e s  that  they  th ink  Bang ladesh  mus t  be s pec i a l i zed  as an ag r o - commod i t y  
expo r te r .

The  Fa rmer s  are neut ra l  Inc l ined to ag ree  wi th the ques t i on  as the mean Is 2.67 wi th s tanda rd 
dev ia t i on  0.9 wh i ch  Impl ies  that  the Idea of  Bang ladesh  be ing sp e c i a l i ze s  as an ag ro - c om mod i t y  is 
pa r t ia l l y  s uppo r te d .
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Mai ze c u r r en t l y  o c cu p i e s  on l y  abou t  3000 hec tares ,  and  a s i g n i f i c a n t  mar ke t  for the g ram has yet
to deve lop  (Ka r im ,  1992).  It is consumed  p r i nc ipa l l y  as a g reen  cob  e i the r  roas t ed  or bo i l ed  wi th
some sp ices .  It Is co n s id e re d  an Infer i or  g ra in ,  and mos t  co n su m e r s  are not  aware  of  i ts po ten t ia l
uses  in cook ing .  Ev id en ce  sugge s t s  that  i n come e l a s t i c i t i e s  o f  d emand  for ma i ze  are low/, even ~T
nega t i ve  for m idd le  and uppe r  i ncome g roups .  Mai ze  may  th e re fo re  be a su i t a b l e  ' i n f e r i o r  good '
for  Inc lus ion in food d i s t r i bu t i o n  p rog rammes .  As in the case o f  whea t ,  the use of  ma ize In ra t i on
shop s  may  u l t im a te l y  p r om o te  Its use In the w i de r  popu la t i on  and,  at the same t ime  enhance  the
ab i l i t y  to t a rge t  the poo r  in the sho r t  run.  Indus t r i a l  uses o f  ma i ze  have  a lso not  been op t ima l l y
deve loped .  Wi th  the eme rge nc e  of  an i ndus t r i a l  pou l t r y  s e c t o r  in Ban g la de sh ,  the mar ke t  for
mai ze Is ce r t a in  to s t r eng th en .  Th r oughou t  the wor ld ,  ma i ze  Is the p r e fe r re d  gra in  for indus t r ia l
pou l t r y  p roduc t i o n  be ca us e  of  i ts ba l ance  of  ene rgy ,  p ro te in ,  f ibe r ,  and  m lc r ou n t r l e n t s .  Typ i c a l l y
it r ep r es en t s  more  then  60 per  cen t  of  the compos i on  of  m ixed  feeds  for  pou l t ry .  The  l a rges t
pou l t ry  p r od uce r  In the co un t r y  is Impor t ing  ma ize  f rom Ind ia  to meet  his r equ i rement s .

D i s i n ce n t i v e s  to p r od u c t i o n  are as soc i a t ed  wi th poo r  p r odu c t i v i t y .  Ma i ze  y i e l d s  cu r r en t l y  ave rage  
on l y  0.8 met r i c  tons per  hecta re ,  po in t i ng  to f a rmer s '  use of  f ew inpu t s .  These  y ie ld s  are only  
ha l f  of  those  of  Ind ia ,  Pak i s t an  and Tha i l and .  Resu l t s  f rom farm dem on s t r a t i o n  p lots ,  however ,  
r evea l  that  ma i ze  can  g row very wel l  In Bang lade sh  in al l  seasons .  Wor ld  Bank ( June 30, 1995),
A cco rd in g  to an e co no m ic  ana l y s i s  of  In tens ive  ma ize  p roduc t i o n  a s sum ing  use of  Improved  
co mpos i t e  va r i e t i e s ,  ma i z e  can be su f f i c i e n t l y  co m pe t i t i v e  and p r o f i t ab l e  to compete  wi th 
i r r i ga ted  boro r ice.  Su rvey  da ta  show that  ma ize  has s t ro nge r  net  f i n an c i a l  r e tu rns  than r ice or 
whea t  In both  su m m er  and  w in t e r  seasons ,  and f i n anc i a l  r e tu rns  are even  g rea t e r  unde r  
d emon s t r a t i o n  p lo t  co nd i t i ons ,  sugge s t i ng  a very  l a rge  po ten t i a l  for  improv ing  on- fa rm 
p rodu c t i v i t y .  However ,  these resu l t s  a s sume tha t  ma ize  Is so ld  p r im ar i l y  as g reen cob ra the r  than 
grain .  By co m pa r i s on ,  the hypo the t i c a l  ana l y s es  based on ma ize  g ra in  sa l e s  show subs tan t i a l l y  
l ower  f i nanc i a l  r e tu rn s  (Wor ld  Bank,  1993).  Com pos i t e  ma i ze  s h ow s  f i nanc i a l  p r o f i t a b i l i t y  on the 
o rde r  o f  cu r re n t  r e tu rn s  to bo ro  r ice,  but  i f hyb r i d  ma ize  is used,  e c o no m ic  and f i nanc i a l  r e tu rns  
are s ubs t an t i a l l y  more a t t r a c t i ve .  Desp i te  the ex an te na tu re  of  th i s  ana l y s i s ,  poten t i a l l y  
a t t r a c t i ve  ma i z e  p roduc t i o n  te chno l og ies  do ex i s t  wh i ch  can be i n t r o du ce d  in to Bang lade sh  farm 
sy s tems .  Tha t  they  are cu r ren t l y  not  used is be cause  these te ch no lo g ie s  have not been made 
ava i l ab l e  to f armers.

Though  ou r  re sea r ch  f i n d ings  shows  that  the WTO Expe r t s  and f a r m er s  are neut ra l  abou t  the 
spe c i a l i z a t i o n  in tea as an ag ro - co m m od i t y  expo r te r ,  agro ma rke t i ng  e xp e r t s  and expor te r s  are in 
a g r eement  w i th  the p ropo s i t i o n .

11. 9 .4 .2  Major  I m p e d i m e n ts  in a ch ie v in g  s up er io r  ex po rt  va lues  in 
this cate go ry  (100 po ints  to be d ivided  a m on g st  the  
el em en ts)

Among  the a l t e r n a t i v e s  The  WTO Expe r t s  gave  the mos t  em phas i s  on A bse nce  of gene t ic  
m o d i f ic a t i o n s  as the mean is 20 wi th s tanda rd  dev ia t i o n  of  21 .2 .  Then  T ra n sp o rt a t i on  and 
co m m u n ic a t i o n s  mean is 18 wi th s tanda rd  dev ia t i on  o f  8 .36

Among  the a l t e rn a t i v e s  the Ag ro  Marke t i ng  Expe r ts  the most  em pha s i s  on both  Qual i ty  seed  
d e v e l o p m e n ts  (Mean -  26, S D-1 3.4 )  and then  T r a n s p o rt a t i o n  and c o m m u n ic a t i o n s ( M e a n  -  
18, S D -8 .3 6 )  as th e i r  2 '"’ p re fe rence .

Among  the a l t e rn a t i v e s  Expor te r s  gave  the mos t empha s i s  on both Adva nce d pro duc t  
proce ss ing  (Mean — 18, SD.-21.6) and then T ra n s p o r t a t i o n  and c o m m u n ic a t i o n s (M e a n  -
16, SD-1 1)  as th e i r  2"'* p re fe rence .

Among  the a l t e r n a t i v e s  The Fa rmers  gave the mos t  em pha s i s  on T ra n sp o rt a t i o n  and 
c o m m u n ic a t i o n s  (Mea n -  1 9 . 3 ,  S D - 7 . 9 8 )  and A bs en ce  of  g e n e t i c  m o d i f ic a t i o n s  (Mean -  
1 8 . 6 6 ,  S D - 9 . 1 5 ) a s  the i r  2"“ p r e fe rence .

Var i ed  r e spon se s  are w i th  h i ghe r  SD imp ly ing  l ower  co n s i s t en cy  a long  responden t s .

11.9 .4 .3  Preferent ia l  Ranking  fo r  D ev e lo p in g  Prod uct io n  
Pos s i b i l i t i es  u nde r  this  Ca te g or y
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The WTO Expe r t s  have ranked  Block act iv i t ies  along with LDCs in WTO to reduce  
ag r i cu l tu ra l  su b s i d ie s  (by advan ced  countr ies)  (Mean  -  2.4, SD- .83) as the most  p re fer red  
pos s ib i l i t i e s  for de v e lo pm en t  p roduc t i on .  Then they ranked  Prov id ing  more  domest ic
agr i cu l tu ra l  su b s i d ie s  (Mean  -  2.4 SD- 1.5) as the next  p re fe rence .

The  Agro  Mark e t i ng  Expe r t s  have ranked Prov id ing  more  d o m e s t ic  a gr ic u l tu ra l  subs id ies  
(Mean -  1.6, SD- 0 .54)  as the mos t p re fe r red  poss ib i l i t i e s  for  d e v e lo pm en t  p rodu c t i on .  Then  the 
opt ion for  In tr od uc in g  pro duct ion  process im p ro v em en t s  (Mean  -  1.8, SD- 0 .83 ) is ranked.

The  Expo r te r s  have  ranked  Intr od uc in g  produ ct ion  pro ces s  i m p r o v e m e n t s  (Mean  -  2.6, SD-
2 .07)  as the mos t  p re fe r red  pos s i b i i i t i e s  for  d eve lo pm en t  p roduc t i on .  Then the opt i on  for 
Provid ing more d o m e st ic  ag r icu l tura l  subs i d i es  (Mean -  3.4,  SD-  2 .05)  Is ranked .

The Fa rmers  have ranked  Block act iv i t ies  along with LDCs in WTO to reduce  agr icu l tura l  
su b s id ies  (by a dva nced countr ies)  (Mean  -  2.8,  SD- 1.8) as the mos t  p re fe r red  poss ib i l i t i e s  
for d e v e lo pm en t  p roduc t i on .  Then the opt i on  for  In tr o d u c i n g  prod uc t io n  process
im p ro v e m e n t s  (Mean  -  3 .3,  SD- 2.5) is ranked.

B lock a c t i v i t i e s  a iong  wi th LDCs in WTO to reduce  ag r i cu i tu ra i  s u bs id i e s  (by advan ced  coun t r i e s )  
is r anked  f i rs t  by WTO expe r t s  and fa rmers  they  ranked  I ntro d uc in g  prod uc t io n  process  
im p ro v e m e n t s  as_the second prefe rence .

11.9 .4 .4  Product ion proc ess  i m p r o v e m e n t s  shou ld  pr ior i t i ze in
(100 po ints to be d i v ided) ;

■*f 11 . 9 .4 .4 .1  The WTO ex per ts
V

1st P re fe re n ce  - En su r ing  t ime l y  and adequa t e  i nput s  supp l y  (Mean-31 ,  SD-2 .2 )
2"'* P re fe ren ce -  In t rodu c in g  supe r i o r  t r an spo r ta t i o n  sys tem (M ean-29 ,  SD-8 .9 )

11.9 .4 .4 .2  The Agro  Marke t ing  Experts

1st P re fe r en ce  - Ensu r ing  t ime l y  and adequa te  i nput s  su pp l y (Mean -3 4 ,  SD-8 .9 )
2'"‘ P r e fe rence -  In t ro duc in g  advanced  p roduc t i on  eng in ee r i ng  (Mean-26 ,  SD-5 .4 )

11. 9 .4 .4 .3  The Ex po rte rs

1st P r e fe re n ce  - Ensu r i ng  t ime ly  and adequa te  i nput s  supp l y  (Mean-28 ,  SD-8 .9 )
2"“ P r e fe re n ce -  I n t roduc ing  supe r i o r  t r anspo r ta t i o n  sys tem  (Mean-26 ,  SD-5 .4 )

11.9 . 4 . 4 .4  The Farmers

1st P r e fe r en ce  - Ensu r i ng  t ime l y  and adequa te  i nput s  supp l¥ (M ean -3 2 ,  SD-6 .76)
2"“ P re fe rence  - I n t ro duc ing  supe r i o r  t r an spo r ta t i o n  sys tem  (Mean-26 ,  SD-6 .32)

Al l the r e spon den t s  p r e f e r red  ' Ensu r ing  t ime ly  and adequa t e  i npu t s  s upp l y '  f i r s t l y  but  h ighe r  
cons i s t enc y  is f ound  among  the re sponses  of  WTO expe r t s  and the f a rmer s .  Whereas ,  ' I n t roduc ing  
supe r i o r  t r an spo r ta t i o n  sy s tem '  is p re fe r red  se cond l y  w i th  moder a t e  cons i s tency .

11.9 .4 .5 Atta in ing  co m pe t i t iv e  e f f i c ie nc y  would  resu l t  from 
com bi n a t io ns  of ( ran kin g  in pre fe re nt i a l  order) :

The WTO Expe r t s  have ranked  An t i - Co rru pt io n  drives  in the po w e r / u t i l i t ie s  sector  (Mean -  1
SD- 0) as the mos t  p r e f e r red  pos s ib i l i t i e s  for  a t ta in ing  co m pe t i t i v e  e f f i c i ency .  Then  they  ranked
G o v e rn m e n t  s u p po rt ed  ex po rt  serv ices  (Mean  -  2.2, SD- .44) as the next  p re fe rence  for 
a t t a in ing co m pe t i t i v e  e f f i c iency .

The Agro Mark e t i ng  Expe r t s  have ranked  A nt i - Co rr u pt io n  drives  in the  p o w er /u t i l i t ie s  sector  
(Mean  -  1.4, SD- 0 .54 )  as the mos t p re fe r red  pos s ib i l i t i e s  for  a t t a in ing  compe t i t i v e  e f f i c i ency.  
Then they ranked  G o v e r n m e n t  su pp or ted  export  se rv ice s  (Mean -  1.8,  SD- .83) as the next  
p r e f e r ence  for  a t t a in ing  compe t i t i v e  e f f i c iency .

The  Expo r te r s  have ranked  A n t i - C o rr u pt io n  drives  in the p o w e r / u t i l i t ie s  sect or  (Mean  -  1,
SD- 0) as the mos t  p r e f e r red  poss ib i l i t i e s  for  a t t a in ing  co m pe t i t i v e  e f f i c i ency .  Then  they ranked
G o v e rn m e n t  su p po rte d  ex p o rt  serv ice s  (Mean  -  2, SD-  0) as the next  p r e fe rence  for a t ta in ing  
co mpe t i t i v e  e f f i c i ency .
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The Fa rmers  have  ranked  A n t i - C o r r u p t i o n  d r i v e s  in  t h e  p o w e r / u t i l i t i e s  s e c t o r  (Mean  -  2.73,
SD- 2.3) as the mos t  p r e f e r red  poss ib i l i t i e s  for  a t t a in ing  c om pe t i t i v e  e f f i c i en cy .  Then  they  ranked  
G o v e r n m e n t  s u p p o r t e d  e x p o r t  s e r v i c e s  (Mean -  3.2,  SD- 1.7) as the next  p re fe rence  for 
a t t a in ing  co m p e t i t i v e  e f f i c i e nc y .  ^

Al l  of the re sponden t  c a te go r i e s  co nc e r te d  for  ' A n t i -C o r ru p t i o n  d r i ve  in the powe r /u t i l i t i e s  s ec t o r '  ^
as the f i r s t  p r i o r i t y  f or  a t t a in ing  compet i t i v e  e f f i c i en cy ,  wh e re a s  'G o v e r n m en t  s uppo r te d  expor t  
se rv i ce s '  is r anked  as s e cond  p r i or i ty .  Leve l  of  s tanda rd  dev ia t i on  shows  s t rong  co ns i s t enc y  
among  the respon se s ,

1 1 . 9 . 5  T o m a t o  ( D a t a  t a b l e s  a p p e n d e d  a t  A n n e x  8 )

1 1 . 9 . 5 . 1  B a n g l a d e s h  s h o u l d  s p e c i a l i z e  a s  an  a g r o - c o m m o d i t y  
e x p o r t e r

The WTO Expe r t s  are neut ra l  wi th th i s  i ssue  hav ing a Mean of  3 and s ta nda rd  dev ia t i on  of  0,7 
wh i ch  Impl ie s that  the idea of  being s pe c i a l i zed  as an ag r o - c o m m o d i t y  e xp o r t e r  was ne i the r  
su ppo r te d  nor  oppo sed  by the WTO expor te r s .

The Agro  Mark e t i n g  Expe r t s  ag r ee s  wi th the ques t i on  s i nce  the Mean o f  1.4 is much c l o se to the 
' S t r ong l y  Ag re e '  e x t r em i t y  and the s tanda rd  dev ia t i on  be ing 0.5 wh i ch  doesn ' t  sh i f t  the op in ion  
beyond  'A g r e e '  leve l .  So they be l i eve  that  Bang lade sh  shou ld  s p e c i a l i ze  as an a g ro - commod i t y  
expo r te r .

The Expor te r s  u nan im ou s l y  exp re ss ed  s t rong  ag re em en t  w i th  the que s t i on ,  s ince the Mean 1 
deno te s  ' S t r ong l y  Ag re e '  and  a S tanda rd  dev ia t i on  of  0 imp l i e s  th e i r  un i t y  in op i n i on  mak ing the i r  ^
response  cons i s t en t .  ^

Tho ugh  the Fa rmer s  are more l i ke ly  to be neu tra l  abou t  the Bang la de sh ' s  spec i a l i z a t i on  as an 
ag r o - c om m o d i t y  expo r te r ,  but  the re  Is some inc l i na t i on  towa rd s  ag r ee ing  on the i ssue  as can be 
seen  f rom the Mean  of  2 .67 wh i ch  imp l i e s  the i r  pa r t i a l  su ppo r t  to the Idea o f  being spec i a l i zed  as 
an ag r o - c om m o d i t y  expo r te r ,  However ,  a s tanda rd  dev ia t i on  o f  0.9 t end s  to make  the i r  r e sponse 
s l i gh t l y  i n cons i s t en t .

G loba l  t omato  p r odu c t i o n  (p ro ce ss ing  and f resh)  has  i nc re a sed  291 pe rce n t  s ince 1961, reach ing 
108 m i l l i on me t r i c  t ons  in Ca le nda r  Year  (CY) 2002,  wh i l e  y ie ld  i n c r ea sed  64 pe rcen t ,  r each ing  an 
ave rage  of  36 tons  per  hecta re .  Mos t  of  the p r oduc t i on  g r owth  oc cu r r ed  in As ia,  wh i ch  a cc oun ted  
for  50 pe rcen t  of  g l oba l  p roduc t i on  in 2002.  Acco rd ing  to FAG data,  g l oba l  t r ade  of  t omatoes  and
tomato  p r od uc t s  has i n c r ea sed  by 33 pe rcen t  to $4.2 b i l l i on  f rom 1991 to 2001.  The  g rowth in
g lobal  t omato  and tomato  p r odu c t s  t rade  is due to i n c re ased  sh ip m en t s  o f  f re sh  tomatoes ,  whi ch
a ccoun ted  for  74 pe rc en t  of  the tota l  expo r t  va lue  in 2001 .  Ex po r t s  o f  t omato  paste and tomato
ju i ce  have rema ined  re l a t i v e l y  s tab le  in t erms  o f  expo r t  va lue .  [ S e p te m b e r  2 0 0 3  FAS/U SD A]

Though  ou r  resea rch  f i n d in gs  shows  tha t  the WTO Expe r t s  and f a rmer s  are neut ra l  abou t  the 
s p e c i a l i z a t i o n  In tomato  as an a g ro - commod i t y  expo r te r ,  ag ro mar ke t i ng  expe r t s  and expor te r s  
are in a g r e em en t  wi th  the p r op o s i t i o n  wi th h igher  level  of  c o n s i s t e n c y  imp l i ed  f rom low SD.

1 1 . 9 . 5 . 2  M a j o r  i m p e d i m e n t s  i n  a c h i e v i n g  s u p e r i o r  e x p o r t  v a l u e s  in
t h i s  c a t e g o r y  ( 1 0 0  p o i n t s  to  b e  d i v i d e d  a m o n g s t  t h e  r
e l e m e n t s )

Among  the a l t e rn a t i v e s  the WTO Expe r t s  emphas i z ed  most  on the Qua l i t y  Seed d e ve lopm en t  wi th 
the h ighes t  Mean (Mean = 22) among  the a l t e rna t i ves .  But  a s ta nda rd  dev ia t i o n  o f  17,8, due to one 
ex t reme  va lue ,  imp l i e s  tha t  the cho i ce  is var i ed  to some e x t en t  among  the re sponden t s .  They  a lso 
ment i oned  t r an spo r t  and c o m m un i c a t i on  (Mean= 18, SD = 8.4)  as the se cond  im ped imen ts  in
a ch iev ing  supe r i o r  expo r t  va l ues  in th is  ca tego ry .

The Agro  Mar ke t i n g  Expe r t s  a lso  emphas i z ed  mos t  on the Qua l i t y  Seed  deve lopm en t  wi th the 
h ighe s t  Mean (Mean  = 22) among  the a l t e rn a t i v es .  But  a s ta nda rd  dev ia t i o n  of  17.8,  due to one 
ex t reme va lue ,  imp l i e s  tha t  the cho i ce  is va r i ed  to some ex ten t  among  the re sponden t s .  They  a lso 
men t i oned  t r an spo r t  and co m m un i c a t i o n  (Mean= 18, SD = 8.4)  as the s e cond  im ped im en ts  in
a ch iev ing  supe r i o r  e xp o r t  va lues  in th i s  ca tegory .

Among  the a l t e rn a t i v e s  the Expor te r s  emphas i z ed  mos t  on the Qua l i t y  Seed d e ve lopm en t  wi th the 
h ighe s t  Mean  (Mean  = 22) among  the a l t e rn a t i v es .  But  a s ta nda rd  d e v ia t i on  of  17.8,  due to one 
e x t reme  va lue ,  im p l i e s  that  the cho i ce  is var i ed  to some ex ten t  among  the re sponden t s .  They  a lso
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ment ioned  t r an spo r t  and co mmun i c a t i on  (Mean= 18, SD = 8.4) as the se cond  im ped im en ts  in 
ach iev ing  supe r i o r  e xp o r t  va lues  in this ca tego ry .
The Fa rmer s  a lso emphas i z ed  mos t on the Quahty  Seed d eve lo pm en t  wi th the l i i ghes t  Mean

t (Mean  = 22) among  the a l t e rn a t i v es .  But a s tanda rd  dev ia t i on  of  16.6, due to one e x t reme value,  
imp l i e s  that  the cho i ce  is var ied to some extent  among  the re sponden t s .  They  also ment ioned  
t ranspor t  and co m m un i c a t i o n  (Hean= 19, SD = 7.4)  as the second  im ped im en ts  in achiev inr j  
supe r i or  expo r t  va l ues  m t l i i s  ca tego ry .

Al l  th r e spon den t s  i den t i f i ed  Qua l i t y  Seed d e ve lopm en t  as Ihe ma jo r  i i n( )ed iments  in ach iev ing  
supe r io r  ex po rt  v a lu es  in this  cate go ry  and t r a nspo r t  and co m m un i c a t i o n  as the se cond  ma jo r  
im ped im en ts  a h ighe r  l eve l  of  SD imp l i e s  l ower  level  of  co ns i s te nc y  among  re sponses .

0 3 - P r e f e r e n t i a i  R an kin g  for  PevGlopina  Prod uct ion  P o ss ib i l i t ie s  u nde r  this Category

The  WTO Expe r t s  have op ined  Block activ i t ies  along with LDCs In WTO to reduce  
agr ic u l tura l  su b s i d ie s  (by advan ced  countr ies)  as the most  p r e fe r red  pos s ib i l i t i e s  for
d eve lopmen t  p roduc t i on  (Mean=2.6 ,  SD = 1.67).  Next  op t i on  in th i s  r ega rd  was Provid ing more  
do me st ic  a gr ic u l tu ra l  su b s id ies  wi th a Mean of  3.4 and SD of  1.9.

The  Agro Mar ke t i n g  Expe r t s  a lso  op ined  Block a ct i v i t ie s  a long with LDCs  In WTO to reduce
agr i cu l tu ra l  su b s i d ie s  (by advanced countr ies)  os the most  p re fe r red  pos s ib i l i t i e s  for
d eve lo pm en t  p roduc t i o n  (Mean=2 .6 ,  SD=1.67) .  Next  opt i on  in th is  r ega rd  was Prov id ing  more
do me st ic  ag r i cu l tu ra l  s ub s i d ie s  wi th a Mean of 3.4 and SD o f  1.9.

The Expor te r s  have have op ined  Block act iv i t ies  a long with LDCs in WTO to reduce  
agr icu l tura l  s ub s i d ie s  (by adva nced countr ies)  as the mos t p re fe r red  poss ib i l i t i e s  for

^ de v e lo pm en t  p roduc t i o n  (Mean=2 .6 ,  SD=1.67) .  Next  opt i on  in th is  r egard  was Provid ing more
do me st ic  a gr ic u l tu ra l  su b s id ies  wi th a Mean  of  3.4 and SD o f  1.9.

The Fa rmer s  a l so op ined  Block act iv i t ies  along with LDCs in W T O  to reduce  agr icu l tura l
su b s id ies  (by a dva nce d countr ies)  as the mos t p re fe r r ed  pos s ib i l i t i e s  for deve lopmen t
p roduc t i on  (Mean = 2.6, SD = 1.67).  They however  ranked In tr od uc in g  pro du ct  va r iety  as the 
second  op t i on  for deve lop ing  P roduc t i on  Poss ib i l i t i e s  unde r  this Ca tego r y  wi th a Mean of 3.4 and 
SD o f  1.9.

Al l the r e spon den t s  op ined  Block act iv i t ies  along with LDCs in WTO to reduce  agr icu l tura l  
su b s id ies  ( b y  a dva nce d countr ies)  as the most  p re fe r r ed  pos s ib i l i t i e s  for  de ve lopment
p r odu c t i on  and Prov id ing  more dome st ic  agr i cu l tu ra l  su b s i d ie s  as the second  p r e fe rence  a
h ighe r  l eve l  o f  SD imp l i e s  l ower  level  of  co ns i s t enc y  among  respon se s .  On ly  the f a rmers  op ined  
for In t ro duc in g  P rodu c t  Va r i e t i e s  as the second  p re fe rence .

11.9.5 .3  Product ion  process  Im pro vem en ts  should  pr ior i t i ze  in 
(100 points  to be d i v ided) :

11.9 .5 .3 .1  The WTO experts
Ensur ing  t ime l y  and adequa t e  i nput s  supp l y  wi th a mean va lue  of  32 and an SD va lue  of 4.5 is the 
f i rst  p r i o r i t y  and the se cond  In t roduc ing  super i o r  t r an spo r ta t i o n  sys te in  w i th  a mean of  26 and SD 
of 5.5

11.9 .5 .3 .2  The  Agro  Ma rke t i ng  Expe rts

1st P re fe r en ce  - En su r ing  t ime l y  and adequa te  i nput s  s L pp l y ( Mean -3 2 ,  SD-4 .4 )
2"'* P re fe r en ce -  In t roduc ing  supe r i o r  t r a nspo r ta t i on  sys tem (Mean-26 ,  SD-5 .4 )

1 1.9 . 5 .3 .3  The Exporters

1st P r e fe rence  - Ensu r ing  t ime l y  and adequa te  i nput s supp l y (Mean -32 ,  SD-4 .4 )
2"*' P re fe r en ce -  In t rodu c ing  supe r i o r  t r anspo r ta t i on  sys tem (Mean-26 ,  5D-5 .4 )

11.9 .5 .3 .4  The  Farmers

1st P r e fe rence  - Ensu r ing  t ime l y  and adequa te  i nput s  s upp l y (Mean -3 2 ,  SD-6 .76)
2"'’ P r e fe re n ce  - I n t roduc ing  supe r i o r  t r an spo r ta t i o n  sys tem  (Mean-25 .3 ,  SD-5 .16)

Al l the re spon de n t s  p re fe r red  ' Ensu r ing  t ime ly  and adequa te  i npu t s  supp l y '  f i r s t l y  but  h igher  
co ns i s te nc y  is f ound  among  the re spons es  o the r  than fa rmers .  Whe rea s ,  ' I n t ro duc in g  supe r i o r  
t r an spo r ta t i o n  s y s te m '  is p re fe r red second l y  wi th moder a t e  cons i s te ncy .
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11. 9 .5 .4  Atta in ing  c o m pe t i t iv e  e f f i c ie n c y  would  resu l t  from 
co m bi na t i o n s  of ( ranki ng  in pre fe re nt i a l  order):

The WTO Expe r t s  have ranked A n t i - C o rr u pt io n  dr ive s  in the  p o w e r / u t i l i t ie s  sec to r  (Mean -  I 
SD- 0) as the mos t  p r e fe r re d  pos s i b ih t i e s  for a t t a in ing  c om pe t i t i v e  e f f i c i ency .  Then they  ranked 
G o v e r n m e n t  s u p p o rt e d  ex po rt  serv ice s  (Mean  -  2, SD- 0) as the nex t  p re fe rence  for a t t a in ing  
compe t i t i v e  e f f i c i e nc y .

The  Agro  Marke t i t uj  Expe r t s  have  ranked  A n t i - C o rr u p t io n  dr ive s  in the po w e r / u t i l i t ie s  scc tor  
(Mean  -  1, SD- 0) as the mos t  p r e fe r red  pos s ib i l i t i e s  for  a t t a in in g  co m pe t i t i v e  e f f i c i ency .  Then 
they  ranked  G o v e r n m e n t  su p po rte d  ex po rt  se rv ic e s  (Mean  -  2, SD-  0) as the nex t  p re fe rence  
for  a t t a in ing  c o m pe t i t i v e  e f f i c i ency .

The Expo r te r s  have  ranked  A n t i - C o rr u p t io n  dr ives in the p o w e r / u t i l i t ie s  sect or  (Mean  -  1,
SD- 0) as the mos t  p r e fe r r ed  pos s ib i l i t i e s  for a t t a in ing  co m pe t i t i v e  e f f i c i e nc y .  Then  they  ranked  
G o v e rn m e n t  s u p p o rt e d  ex po rt  se rv ice s  (Mean  -  2, SD- 0) as the next  p r e fe r enc e  for a t ta in ing  
c o m pe t i t i v e  e f f i c i en cy .

The Fa rmers  have  ranked  A n t i - C o rr u p t io n  drives  in the p o w e r / u t i l i t ie s  sec tor  (Mean  -  1,
SD- 0) as the mos t  p re fe r re d  pos s ib i i i t i e s  for a t ta in ing  c o m pe t i t i v e  e f f i c i en cy .  Then  they ranked  
G o v e r n m e n t  su p p o rt e d  ex po rt  serv ice s  (Mean  -  2, SD- 0) as the nex t  p r e f e r ence  for a t ta in ing  
compe t i t i v e  e f f i c i en cy .

Alf the re s ponden t s  i den t i f i e d  A nt i - Co rr u pt io n  dr ives in the  p o w e r / u t i l i t ie s  sec tor '  and  
'G o v e r n m e n t  su p p o rt e d  expo rt  serv ic es '  as the f i rs t  and se co n d l y  ranked co m bi na t io n  ^
from which  co m p e t i t iv e  e f f i c ie nc y  would resu lt .  All  the re sp o n s e s  are h igh ly  c o ns is t en t  *
with '0 '  SD.

11.9 .6  Okra  (Data  tab les a pp en de d at A nn ex  9)

11.9 .6 .1 Banglad esh  should sp e c i a l i z e  as an a gr o -c om m o di ty  
e x po rte r

The WTO Expe r t s  are neu t ra l  wi th the ques t i on  as the mean  is 3 wi th  s t anda rd  dev ia t i on  0.7 
whi ch  Impl ies  that  the idea of  be ing spe c i a l i zes  as an a g r o - c om m o d i t y  was  ne i the r  suppo r ted  nor 
opposed .

The Agro Mark e t i n g  Expe r t s  ag rees  wi th the quest i on  s i nc e  the Mean  of  1.4 is much c l o se  to the 
s t r ong l y  ag reed  e x t r em i t y  and the s tanda rd  dev ia t i o n  of  0.5 wh i ch  doe s  not sh i f t  the op in ion  
beyond  ag ree  leve l .  So, they  th ink Bang ladesh  mus t  be s p e c i a l i ze d  as an ag ro - co m m od i t y  
expo rter .

The  Expo r te r s  u nan im ou s l y  e xp re ss  s t rong  a g re ement  wi th the que s t i on  as the Mean is 1 wi th nil
s t anda rd  dev ia t i o n  im p l i e s  that  they th ink Bang la de sh  mus t  be spe c i a l i ze d  as an ag r o - co m m o d i t y
expo r te r .  ^

The  Fa rmers  are neut ra l  Inc l ined to agree  wi th the que s t i on  as the mean is 2 .67 wi th s tanda rd  
dev ia t i on  0.9 wh i ch  imp l i e s  tha t  the idea of  Bang ladesh  be ing s p e c i a l i z e s  as an a g ro - commod i t y  is 
p a r t i a l l y  suppo r te d .

Though  ou r  r e sea r ch  f i n d ings  shows  that  the WTO Expe r t s  and f a r m er s  are neut ra l  abou t  the 
sp ec i a l i z a t i o n  In Ok ra as an ag ro - c om m o d i t y  expo r te r ,  ag ro  ma rke t i n g  e xp e r t s  and expo r te r s  are 
in ag re em en t  wi th the p r op o s i t i o n  wi th h ighe r  l eve l  of  co ns i s t enc y .

11. 9 .6 .2  Major  Im p ed im en ts  in a ch iev ing  s up er io r  ex po rt  va lue s  in 
this ca te g or y  (100 po ints  to be d i v ided  a m on g st  the 
e le me n ts)

Among  the a l t e r na t i v e s  The  WTO Exper t s  gave the mos t  em phas i s  on T r a n s p o rt a t i o n  and 
c o m m u n ic a t i o n s  as the mean is 18 wi th s t anda rd  dev ia t i o n  o f  8. Then  Qual i ty  seed  
d ev e l o p m e n ts  mean is 16 wi th s tanda rd  dev ia t i on  of  S .4

Among  the a l t e rn a t i v e s  the Ag ro Marke t i ng  Expe r t s  the most  em pha s i s  on both A bse nce  of  
ge ne t ic  m o d i f ic a t io n s  (Mean -  20, SD -14 .1 )  and then  T r a n s p o rt a t i o n  and
c o m m u n ic a t i o n s ( M e a n  -  18, S D -8 .3 6 )  as the i r  2'"‘ p re fe rence .
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t
Among  the a l t e rn a t i v e s  Expor te r s  gave the mos t empha s i s  on both Qual i ty  seed d e v e l op m en ts  
(Mean -  18 ,  S D - 4 . 4 )  and then T r a ns po rt a t i on  and c o m m u n ic a t i o n s ( M e a n  -  18 ,  S D - 8 . 3 )  as
the i r  2"“ p re fe rence .

Among  the a l l e r n a t i v e s  The  Fa rmers  gave the most  em phas i s  on T ra ns po rt a t i on  and 
co m m u n ic a t i o n s  (Mean -  2 2 . 6 ,  S D - 1 0 . 9 9 )  and Qual i ty  seed d e v e l o p m e n t s  (Mean -  18,  
S D - 1 3 ) a s  the i r  2"‘' p r e fe rence .

W i th  the above  f i n d ings  the i n te rp re ta t i on  can be summar i zed  that  for  succes s f u l  p roduc t i on  and
expor t  of  Ok ra 'Q ua l i t y  seed deve lo pm en ts '  is the ma jo r  im ped im en ts  and T r an spor ta t i on  and
commun i c a t i on s  as the next  ma jo r  im ped im en ts  that  Bang ladesh  shou ld  work  on.

1 1 . 9 . 6 . 3  Preferent ia l  Ranking  for Develop ing  Product ion  
Poss ib i l i t ies  under  this Ca te g or y

The WTO Expe r t s  have ranked  Block act iv i t ies  a long with LDCs in WTO to reduce  
agr ic u l tura l  su b s i d ie s  (by adva nced co untr ies)  (Mean -  1.4, SD .89) as the mos t p re fer red  
pos s i b i l i t i e s  for de v e lo pm en t  p roduc t i on .  Then  they ranked  Pr ov i d i ng  more  domest ic  
agr ic u l tura l  s u b s i d ie s  (Mean -  2.6 SD- 2.3) as the nex t  p re fe rence .

The Agro  Mar ke t i n g  Expe r t s  have ranked Introd uc ing  product  v a r i et y  (Mean  -  3, SD- 1.5) as 
the mos t  p re fe r re d  pos s i b i l i t i e s  f or  d eve lopmen t  p roduc t i on .  Then  the opt i on  for r anked Block  
ac t iv i t ies  a long with LDCs in WTO to reduce agr i cu l tur a l  su b s id ies  (by advanced  

^  co un tr i es )  (Mean  -  3.4, SD- 0.83) Is r anked.

^ The  Expor te r s  have  ranked Introd uc ing  product ion  process  imp rovements(Mean -  3, SD- 1.5)
as the most  p re fe r red  pos s ib i l i t i e s  for  d eve lo pm en t  p rodu c t i on .  Then  the opt i on  for  Easing  
f inanc in g  m e c ha ni s m  (Mean -  3.4, SD- 2.3) is r anked.

The  Fa rmer s  have  ranked  Block act iv i t ies  along with LDCs in WTO to reduce agr icu ltura l  
su b s id ies  (by a dva nce d countr ies)  (Mean  -  3.5, SD- 1.6) as the most  p re fe r red  poss ib i l i t i es  
f or  d e v e lo pm en t  p rodu c t i on .  Then  the opt i on  for In tr od uc in g  p ro du c t  va r iety  (Mean -  3.7, SD-
2.5) is ranked .

From the above  da ta  we can come to the conc lus i on  that  ' B l ock  ac t i v i t i e s  a long  wi th LDCs  in WTO 
to reduce  ag r i c u l tu ra l  subs i d i e s  (by advanced  coun t r i e s ) '  sh ou ld  be most  p re fe r red  area that  
Bang lade sh  shou ld  s ta r t  work ing .  The second  rank ing  is g i ven  to ' p r ov i d in g  more  domes t i c  
ag r i cu l tu ra l  s u bs id i e s  wh ich  is a l so shou ld  be l ooked  into for  the w i des p re ad  p roduc t i on  o f  the 
Okra ancl be c ompe t i t i v e  in the wor ld  market .

1 1 . 9 . 6 . 4  Product ion  process  i m p r o v e m e n t s  should pr ior i t i ze  in
j (100 po ints  to be d i v ided) :

11.9 .6 .4 .1  The WTO ex perts

1st P re fe r en ce  - Ensu r ing  t ime l y  and adequa te  i nput s  supp l y  (M ean-34 ,  SD-2 .2 )
2"“ P re fe rence -  I n t roduc ing  supe r i o r  t r an spo r ta t i o n  sy s tem  (Mean-22 ,  SD-8 .9 )

11.9 . 6 . 4 .2  The Agro M ar ket ing  Experts

1st P r e fe rence  - Ensu r ing  t ime l y  and adequa te  i nput s  supp l y (Mean -3 2 ,  SD-8 .9 )
2"'* P re fe r en ce -  I n t roduc ing  supe r i o r  t r anspo r ta t i o n  sys tem  (Mean-22 ,  SD-5 .4 )

11.9 .6 .4 .3  The  Ex po rters

1st P re fe r en ce  - Ensu r i ng  t ime ly  and adequa te  i nput s  supp l y  (Mean-32 ,  SD-8 .9 )
2 "'* P r e fe rence -  I n t roduc ing  supe r i o r  t r an spo r ta t i o n  sys tem  (Mean-26 ,  SD-5 .4 )

11.9 .6 .4 . 4  The Farmers

1st P r e fe rence  - En su r ing  t ime l y  and adequa te  i nput s  s upp l y (Mean -2 7 ,  SD-6 .76)
2"" P r e fe rence  - I n t roduc ing  supe r i o r  t r a nspo r ta t i on  sys tem  (Mean-21 ,  SD-6 .32)

From the above data we can see that  ' E nsu r ing  t ime l y  and adequa te  i nput s  supp l y '  and 
' I n t r oduc in g  supe r i o r  t r an spo r ta t i o n  sys tem '  are the two ma jo r  a r eas  for  im p ro vem en t  in o rde r  to 
be Ok ra a s u cc e s s f u l  p rodu c t  and fore ign  ea rn ing  too ls  for  Bang ladesh .
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11. 9 .6 .5  Atta in ing  c o m pe t i t iv e  e f f i c ie n c y  would  resu l t  from  
co m b in a t i o n s  of ( ran kin g  in p rc fe re nt io l  order);

The WTO Expe r t s  l i ave ranked  A n t i - C o rr u pt io n  drives  in the p o w e r / u t i l i t ie s  sec to r  (Mean -
1.2 SD- .44) as the mos t  p r e f e r red  pos s ib ih t l e s  for  a t ta in inf j  co in pe t i t i v e  e f f i c i ency .  Then  they 
ranked G o v e r n m e n t  su p po rte d  expo rt  serv ices  (Mean  -  2 .2,  SD- .83) as the next  p r e f e r ence  
for  a t t a in ing  c o m pe t i t i v e  e f f i c i ency .

The  Agro  Mark e t i ng  Expe r t s  have  ranked An t i - C o rr u p t io n  dr iv es  In the p o w er /u t i l i t ie s  sector
(Mean  -  I, SD-  0) as the mos t p re fe r red  pos s i b i l i t i e s  for  a t t a in in g  co m pe t i t i v e  e f f i c i ency .  T l ien 
they ranked G o v e r n m e n t  su pp or ted  ex po rt  se rv ic e s  (Mean  -  2 .2 , SD- .44) as the next  
p re fe rence  for a t t a in in g  c ompe t i t i v e  e f f i c i ency.

The Expo r te r s  have  ranked  G o v e r n m e n t  su pp or ted  ex p o rt  se rv ic e s  (Mean  -  1.6, SD- 0.5) as 
t i ie mos t  p re fe r re d  po s s ib i l i t i e s  for a t t a in ing  compe t i t i v e  e f f i c i ency .  Then  they ranked  Anti -  
Co rr upt io n  d r i v es  in the  po w e r / u t i l i t ie s  sect or  (Mean -  1.6, SD- 0.8) as the nex t  p re fe rence  
for  a t t a in ing  c o m pe t i t i v e  e f f i c i ency .

The  Fa rmer s  have ranked  A n t i - C o rr u pt io n  dr ives in the p o w e r / u t i l i t ie s  sector  (Mean  -  1, 
SD 0) as the mos t  p r e fe r re d  pos s i b i l i t i e s  for a t t a in ing  co m pe t i t i v e  e f f i c i e n cy .  Then  they ranked 
G o v e r n m e n t  s u p p o rt e d  ex po rt  serv ice s  (Mean  - 2 ,  SD- 0) as the next  p re fe rence  for a t ta in ing  
compe t i t i v e  e f f i c i ency .

From the above s t udy  we ca see that  the ma jo r  two po in t s  that  Bang la de sh  shou ld  so l ve  are the 
' A n t i -C o r r up t i o n  d r i ves  in the power /u t i l i t i e s  s ec to r '  and 'G o v e r n m e n t  su ppo r te d  expor t  se r v i c es '  
for Okra to g i ve  the best  ou tput .

11.9 .7  A ro m a t i c  Rice (Data tab les  a pp e n d e d  at A nnex  10)

11.9 .7 .1 Bangladesh  should  s p e c ia l i z e  as an a gr o -c om m o di ty  
e x po rte r

The  WTO Expe r t s  are neu tra l  wi th the ques t i on  as the mean  is 3 wi th s t anda rd  dev ia t i on  0.7 
wh ich  imp l i e s  that  the idea of  being spec i a l i zes  as an ag ro- corn rnod i t y  was ne i the r  s uppo r te d  nor 
opposed .

The Agro Mark e t i n g  Expe r t s  ag rees  wi th the quest i on  s i nc e  the Mean of  1.4 is mucl i  c l o se  to the 
s t r ong l y  ag re ed  e x t re m i t y  and the s tanda rd  dev ia t i on  of  0.5 wh i ch  does  not  sh i f t  the op in ion  
beyond  ag ree leve l .  So, they th ink Bang ladesh  must  be s p e c i a l i ze d  as an ag ro - co m m o d i t y  
expo rter .

The Expo r te r s  u nan im ou s l y  e xp re ss  s t rong a g re ement  wi th  the ques t i on  as the Mean is 1 wi th nil 
s t a nda rd  dev ia t i on  imp l i e s  that  they  think Bang lade sh  mus t  be s p e c i a l i ze d  as an ag ro - c om mod i t y  
expo r te r .

The Fa rmers  are neut ra l  i n c l i ned  to ag ree  wi th the que s t i on  as the mean is 2.67 wi th s tanda rd  
dev ia t i on  0.9 wh i ch  imp l i e s  that  the idea of  Bang lade sh  be ing s p e c i a l i ze s  as  an ag ro - c om m o d i t y  is 
p a r t i a l l y  s uppo r te d .

To eva l ua t e  the expo r t  po ten t i a l  of  spec i a l t y  r ice,  f i n anc i a l  and e co no m ic  ana l y se s  have been 
pe r f o rmed  based upon  rapid re co nn a i s s anc e  su rveys  wi th se ve ra l  f a rmer s  cu r ren t l y  g r ow ing  these 
va r i e t i e s .  F i nanc i a l  a na l y s e s  resu l t s  sugge s t  that  ka t a r i bhog  y i e l d s  ma rg in a l l y  h ighe r  f i nanc i a l  
r e tu rns  per  he c ta re  than does common HYV aman r i ce,  howeve r ,  r e tu rns  to ka l i g i ra  are 
s ubs t an t i a l l y  l ower  than re tu rns  to common HYV. Moreove r ,  b ene f i t - c o s t  r a t i o s  are a lso  wel l  be low 
the con t ro l  c rop l eve ls .  Th i s  sugge s t s  that  there is l i t t l e  i n cen t i v e  to p roduce  ka l i g i ra  at cu r ren t  
f a rmga te  pr ices .  An eva l ua t i on  fu r the r  downs t ream  in the ma rke t  cha in  shows  a subs t an t i a l  
im p ro ve m en t  in i n ce n t i v e s  for ka l i g i ra ,  a l though  no po l i c y  is known to c r ea te  this i ncen t i ve .  Th i s  
impl i e s  e i the r  that  there  rema in  subs tan t i a l  r ents  in the mar ke t  wh i ch  co ns t ra in  f a rmer  p roduc t i on  
of  sp e c i a l t y  nee ,  or that  the f a rmgate  p r i ces used in the ma rke t  cons t ra in  f a rmer  p roduc t i on  of  
spec i a l t y  r i ce,  or  that  the f a rmgate  p r i ces  used  in the ana l y s i s  are too low.

The  net  e c onom ic  r e tu rn s  to spec i a l t y  r i ces  are also s ub s t an t i a l l y  pos i t ive ;  they sugges t  that  both 
va r i e t i e s  can be p ro duce d  ve ry  c o mpe t i t i v e l y  for expo r t ,  g i ven  the ac tua l  pr i ce of  these p roduc t s  
in ove r s ea s  ma rke t s .  Moreove r ,  the e cono mi c  re tu rns  per  hec t a r e  for  ka l i g i r a  are near l y  i den t i ca l  
to re tu rns  to aman p ro duc t i on  of  HYV common rice for d om es t i c  c o ns ump t io n ,  wh i l e  those  for 
k a t a r i bhog  are co n s id e ra b l y  above HYV aman . In a second  ana l y s i s ,  the e rono rn i c  a t t r a c t i venes s  
o f  each va r i e t y  is com pa red  to the i n te rna t i ona l  pr i ce of  ba smat i ,  a roma t i c  r ice wi th wor ldw id e
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r ecogn i t i on .  In Ui is  s cenar i o ,  net e cono mi c  re tu rns  to kat ig i rn  fal l  but  r ema in  s ubs tan t i a l l y  
pos i t i ve  (Taka 8 ,935 per  hec ta re ) ,  whi l e the c o m pe t i t i v e n e s s  of  kat i i r lbhocj  improves .

^  Tho ugh  ou r  resea rch  f i nd ings  shows  that  the WTO Expe r t s  and fa rmer s  are neut ra l  abou t  the
spec i a l i z a t i o n  in a roma t i c  r i ce as an ag ro - c om mod i t y  expo r te r ,  ag r o  mar ke t i ng  expe r t s  and 
expo r te r s  are In a g re em en t  wi th the p ropos i t i on  wi th h ighe r  level  o f  co n s i s t e n c y  impl i ed  f rom low 
SD.

11.9 .7 .2 Major  I m pe di m en ts  in a ch iev ing  s u p e r i o r  expor t  va lues  in 
this ca teg ory  (100 po ints  to be d ivided  a m on g st  the  
elements)

Among  the a l t e rn a t i v e s  The  WTO Exper ts  gave the most  em pha s i s  on T ra n sp o rt a t i on  and 
c o m m u n ic a t i o n s  as the mean  is 20 wi th s tanda rd  dev ia t i on  o f  10.

Among  the a l t e rn a t i v e s  the Ag ro  Marke t i ng  Expe r ts  the mos t  em phas i s  on both Q ual i ty  seed  
d ev e l o p m e n ts  (Mean -  26, SD-8 .9)  and then T r a n s p o rt a t i o n  and c o m m u n ic a t i o n s  (Mean -  
18, SD-8 .36)  as the i r  2"'' p re fe rence.

Among  the a l t e r na t i v e s  Expo r te r s  gave the most  emphas i s  on both Abs enc e  of gene t ic  
m o di f ic a t i o n s  (Mean -  20, SD-2 1.21 )  and then T ra n sp o rt a t i o n  and co mm un ic a t i on s{ M ea n
-  18, SD-8 .3)  as the i r  2"" p re fe rence.

Among  the a l t e rn a t i v e s  The  Fa rmers  gave  the mos t  empha s i s  on Q u a l i t y  seed d ev e l op m en ts  
■f" (Mean -  22, S D -16 .5 )  and T ra n sp o rt a t i o n  and co m m u n ic a t i o n s  (Mean -  19.3,  S D - 7 . 9 ) a s

k  the i r  2"'* p r e f e r ence .  ■

All of  the above  re spon se s  shows  h ighe r  SD imp ly ing  very  l ower  c o n s i s t e n c y  among  responses .

11.9 .7 .3  Preferent ia l  Ranking  fo r  Develop ing  Product ion  
Poss ib i l i t ies  under  this Ca te g o ry

The  WTO Expe r t s  have ranked Block act iv i t ies  along with LDCs in WTO to reduce  
agr i cu l tur a l  su b s i d ie s  (by adva nced co untr ies)  (Mean -  3, SD- 2.4) as the most  prefer red 
poss ib i l i t i e s  for  d e v e lo p m e n t  p roduc t i on .  Then they ranked P rov id ing  more  do m es t ic  
ag r i cu l tu ra l  su b s i d ie s  (Mean  -  3.2 SD- 2.1) as the next  p re fe rence .

The Agro  Mar ke t i n g  Expe r t s  have ranked Block act iv i t ies  a long with  LDCs in WTO to reduce  
ag r i cu l tu ra l  su b s i d ie s  (by advan ced  co untr ies)  (Mean  -  2 .4 , SO- 0 .54)  as the mos t p re fe r red  
poss ib i l i t i e s  for  d e ve lopm en t  p roduc t i on .  Then the opt i on  for In tr o d u c i n g  product ion  pro ces s  
im p ro v e m e n t s  (Mean -  3.2,  SD- 0 .83)  Is ranked.

The Expor te r s  have ranked Block act iv i t ies  a long with LDCs in WTO to reduce  agr i cu l tur a l  
s u b s i d ie s  (by adv a n ce d co un tr ies)  (Mean  -  2.6, SD- 2 .07)  as the most  p re fe r red pos s ib i l i t i e s  
for  d e ve lopm en t  p roduc t i on .  Then the opt i on  for  P rov id ing  more  do me st ic  agr icu l tura l  
su b s id ies  (Mean -  3 .4,  SD- 2 ,05)  is ranked.

The  Fa rmer s  have ranked Block act iv i t ies  a long with LDCs in WTO to reduce  agr icu l tura l  
su b s id ies  (by a dva nce d countr ies)  (Mean -  2.8,  SD- 1,8) as the mos t p re fe r red poss ib i l i t i e s  
for d e ve lopm en t  p rodu c t i on .  Then  the op t i on  for Int ro d uc in g  pro duc t  va r iety  (Mean -  3.4, SD-
2.5) is r anked .

Al l  the r e spon den t s  op i ned  Block activ i t ies  a long with LDCs  in WTO to reduce  agr icu l tura l  
subs i d i es  (by a d v a n ce d countries)  as the mos t p r e f e r red  pos s ib i l i t i e s  for  de ve lopment  
p roduc t i on  but with  better  co ns is t enc y  in te re sp on s es  of  Agro  Ma rke t i ng  Expert  and 
farm ers .  Prov id ing  more  do me st ic  ag r icu l tura l  su b s i d ie s  tho ug h  op ined by WTO Experts  
and ex po rte rs  as the second  p re fe rence  a h igher  l eve l  o f  SD imp l i e s  l owe r  level  of co ns i s t enc y  
among  respon se s .  But re spon se s  f rom Agro Marke t  Expor te r  Ident i f i ed  wi th co m pa ra t i v e l y  h ighe r  
co ns i s t enc y  ( l ow SD).  On l y  the f a rmers  op ined  for  In t ro duc in g  P roduc t  Va r i e t i e s  as the second  
p r e fe re nce  though wi th h ighe r  SD.

1 1.9 .7 .4  Product ion process im p r o v e m e n t s  shou ld  pr ior i t i ze  In 
(100 po ints  to be d ivided) :

- V  11, 9 .7 .4 .1  The  WTO experts
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1st P r e fe re n ce  - En su r i ng  t ime l y  and adequa te  i nput s  supp l y  {Mean-28 ,  SD-2 .2 )
P re fe re n ce -  In t ro duc in g  supe r i o r  t r an spo r ta t i o n  sys tem  (M ean-24 ,  SD-8 .9 )

11.9 . 7 . 4 .2  The Agro  Ma rk et in g  Exper ts

1st P re fe ren ce  - Ensu r ing  t ime ly  and adequa t e  i nput s  s upp i y (Mean -3 0 ,  SD-8.9)
2 '"> P re fe r en ce -  I n t r od u c i ng  supe r i o r  t r an spo r ta t i o n  sy s t em  (Mean-24 ,  5D-5 .4 )

1 1.9 .7 .4 .3  The  Ex po rte rs

1st P r e fe re n ce  - Ensu r ing  t ime l y  and adequa t e  i nput s  supp l y  (M ean-28 ,  SD-8 ,9 )
2 '>i P re fe r en ce -  Merg ing  Ind i v i dua l  f arm uni ts  to form ag r i cu l tu ra l  co ng lo m e r a t e s  (Mean-18 ,  SD- 
4 .474)

11.9 .7 .4 . 4  The Fa rmers

1st P re fe r en ce  - Ensur ing t ime l y  and adequa te  i nput s  s upp l y (Mean -3 2 ,  SD- 6 .76 )
2 "d P r e fe re n ce  - I n t ro du c ing  supe r i o r  t r an spo r ta t i o n  sy s tem (Mean-24 ,  SD- 6 .32 )

Al l  tfie r e spon den t s  p r e f e r red  ‘ En su r ing  t ime ly  and adequa te  i npu t s  s upp l y '  f i rs t l y  but h ighe r  
co n s i s t en cy  is f ound  among  ma in l y  the re spons es  f rom WTO expe r t s .  Whereas ,  ' I n t ro duc in g  
supe r i o r  t r a n spo r ta t i o n  s y s te m '  is p re fe r red  s e co nd l y  wi th mode ra te  cons i s te ncy .

11.9 .7 .4 .5  A tta in i ng  c o m p e t i t iv e  e f f i c i en c y  would resu l t  
f rom c o m b i n a t i o n s  of ( ran ki ng  in pre feren t ia l  
order):

>
The WTO Ex pe r t s  have  ranked  A n t i - C o rr u pt io n  drives  in the p o w e r / u t i l i t ie s  sect or  (Mean  -  j
1.2 SD- .44) as the mos t  p re fe r red  pos s ib i l i t i e s  f or  a t t a in in g  c ompe t i t i v e  e f f i c i ency .  Then they 
ranked  G o v e r n m e n t  s u p p o rt e d  expo rt  serv ices  (Mean -  2.2, SD- .83) as the next  p re fe rence  
for  a t t a in ing  co m pe t i t i v e  e f f i c iency .

The Agro  Marke t i ng  Expe r t s  have  ranked A n t i - C o rr u p t io n  dr ive s  in the p o w er /u t i l i t ie s  sector
(Mean  -  1, SD- 0) as the  most  p re fe r red  pos s ib i l i t i e s  for  a t t a in in g  compe t i t i v e  e f f i c i ency .  Then 
they  ranked  G o v e r n m e n t  su p po rte d  ex po rt  se rv ic e s  (Mean -  2.2,  SD- .44) as the next  
p r e fe r enc e  for a t t a in in g  c ompe t i t i v e  e f f i c iency .

The  Expor te r s  have  ranked  G o v e r n m e n t  su p po rte d  ex po rt  se rv ic e s  (Mean -  1.6, SD- 0.5) as 
the mos t  p re fe r re d  pos s ib i l i t i e s  for  a t ta in ing  compe t i t i v e  e f f i c i e n cy .  Then  they ranked  Anti -  
C o rr u pt io n  dr ive s  in the p o w er /u t i l i t ie s  sect or  (Mean -  1.6, SD- 0.8) as the next  p r e fe rence  
for  a t t a in ing  c om pe t i t i v e  e f f i c i ency .

The  Fa rme rs  have ranked  A n t i - C o rr u p t io n  drives  in the  p o w e r / u t i l i t ie s  sect or  (Mean -  1,
SD- 0) as the mos t  p r e fe r red  pos s ib i l i t i e s  for a t t a in ing  co m pe t i t i v e  e f f i c i e nc y .  Then they  ranked  
G o v e r n m e n t  s u p po rt ed  ex po rt  serv ice s  (Mean  -  2, SD- 0) as the next  p r e f e r ence  for a t t a in ing  
compe t i t i v e  e f f i c i e nc y .

Al l  the r e spo nde n t s  e xcep t  Expor te r s  i den t i f i ed  ' A n i i - C o r r u p t i o n  d r i v e s  m the p ow e i / u t i l i t i e s  
s ec t o r '  and ' G o v e r n m en t  s uppor ted  expo r t  se r v i c es '  as the f i r s t  and  s e c o nd l y  ranked comb ina t i on  Jfr
f rom wh i ch  c ompe t i t i v e  e f f i c i e n cy  would  resul t .  Main l y ,  r e spo n se s  f rom fa rmers  are h ighl y  
c ons i s te n t  wi th '0 '  SD.

The expo r te r s  ranked  'G o v e r n m en t  s uppor ted  expo r t  se r v i c es '  as the f i r st  and ' An t i - Co r rup t i on  
d r i ves  in the po w e r / u t i l i t i e s  s e c t o r '  as second .

11.9 .8  Mu shr oom  (Data  tab les  ap p en de d at A nnex  11)

11.9.8 .1  Ba ngl ad esh  should  sp e c i a l i z e  as an a g ro -c o m m o d i ty  
ex porter

The WTO Expe r t s  are neut ra l  wi th the ques t i on  as the mean  is 3 wi th  s ta nda rd  dev ia t i on  0.7 
whi ch  imp l i e s  that  the i dea of  be ing s pe c i a l i ze s  as an a g r o - c om m o d i t y  was ne i th e r  su ppo r te d  nor  
opposed .

The Agro  Mar ke t i n g  Expe r t s  ag r ee s  wi th the quest i on  s ince the Mean of  1,4 is much c l o se  to the 
s t r ong l y  ag re ed  e x t r em i t y  and the s tanda rd  dev ia t i o n  o f  0.5 wh i ch  do c s  not sh i f t  the op i n ion
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beyond  ag ree  leve l .  So, they think Bang ladesh  mus t  be spe c i a l i ze d  as an ag ro - c om mod i t y  
expo r ter .

t The Expo r te r s  u nan im ou s l y  e xp re ss  s t rong  ag re ement  wi th the ques t i on  as the Mean  is 1 wi th nil 
s t anda rd  dev ia t i on  Impl ies  that  they th ink Bang ladesh  must  be sp e c i a l i ze d  as an ag ro - co m m od i t y  
expor te r .

The  Fa rmers  are neut ra l  i nc l i ned  to ag ree wi th the que s t i on  as the mean is 2.67 wi th s tanda rd  
dev ia t i on  0.9 wh i ch  imp l i e s  that  the idea of Bang ladesh  be ing s p e c i a l i ze s  as an a g r o - commod i t y  is 
pa r t i a l l y  suppor ted .

Though  our  r e sea r ch  f i nd ings  sh ows  that  the WTO Expe r t s  and fa rmer s  are neu tra l  about  the 
s pe c i a l i z a t i o n  in Mash r oom as an a g ro - commod i t y  expo r te r ,  ag ro marke t i n g  expe r t s  and expor te r s  
a re in a g r eement  wi th  the p ropos i t i on  wi th h ighe r  l eve l  of  cons i s tency .

1 1 . 9 . 8 . 2  M a j o r  I m p e d i m e n t s  i n  a c h i e v i n g  s u p e r i o r  e x p o r t  v a l u e s  in 
t h i s  c a t e g o r y  ( 1 0 0  p o i n t s  to  b e  d i v i d e d  a m o n g s t  t h e  
e l e m e n t s )

Among  the a l t e rn a t i v e s  The  WTO Expe r t s  gave  tne most  em phas i s  on Q u a l i t y  s e e d
d e v e l o p m e n t s  as the mean is 17 wi th s tanda rd  dev ia t i on  o f  4.4.  Then  T r a n s p o r t a t i o n  a n d  
c o m m u n i c a t i o n s  mean is 16 wi th s t anda rd  dev ia t i on  of  8.9

Among  the a l t e rn a t i v e s  the Ag ro Marke t i ng  Expe r t s  the mos t  em pha s i s  on both P r o d u c t i o n  
p r o c e s s  d e f i c i e n c i e s  ( M e a n  - 1 7 ,  S D - 6 . 7 )  and then  T r a n s p o r t a t i o n  a nd

T  c o m r a u n i c a t i o n s ( M c a n  -  18 ,  S D - 9 . 7 )  as the i r  2 "“ p re fe rence .

Among  the a l t e rn a t i v e s  Expor te r s  gave the most  empha s i s  on both  A b s e n c e  o f  g e n e t i c
m o d i f i c a t i o n s  ( M e a n  -  15 ,  S D - 9 . 3 )  and then Q u a l i t y  s e e d  d e v e l o p m e n t s  ( M e a n  -  13 ,  S D -
9 . 7 )  as the i r  2"“ p r e fe rence .

Among  the a l t e r n a t i v e s  The  Fa rmers  gave the most  em phas i s  on T r a n s p o r t a t i o n  a n d
c o m m u n i c a t i o n s  ( M e a n  — 1 9 . 3 ,  S D - 7 . 9 8 )  and Q u a l i t y  s e e d  d e v e l o p m e n t s  ( M e a n  — 15 ,  S D -  
7 . 3 ) a s  th e i r  2 "“ p re fe rence .

Wi th  the above f i n d i ngs  the i n te rp re ta t i o n  can be summar i zed  tha t  'Q ua l i t y  seed deve lopmen ts '  is 
the ma jo r  im ped im en ts  and T ran spor ta t i on  and co m m un i c a t i o n s  as the next  ma jo r  im ped im en ts  
that  Bang la de sh  shou ld  work  on.

1 1 . 9 . 8 . 3  P r e f e r e n t i a l  R a n l t i n g  f o r  D e v e l o p i n g  P r o d u c t i o n  
P o s s i b i l i t i e s  u n d e r  t h i s  C a t e g o r y

The  WTO Expe r t s  have  ranked I n t r o d u c i n g  p r o d u c t  v a r i e t y  (Mean -  3, 5D-  1.5) as the most  
p re fer red  po s s i b i l i t i e s  for  d eve lo pm en t  p roduc t i on .  Then  they ranked  B l o c k  a c t i v i t i e s  a l o n g  
w i t h  L D C s  i n  W T O  t o  r e d u c e  a g r i c u l t u r a l  s u b s i d i e s  ( b y  a d v a n c e d  c o u n t r i e s )  (Mean  -  3.4 
SD- 2.3) as the next  p re fe rence .

The Agro Mark e t i ng  Expe r t s  have I n t r o d u c i n g  p r o d u c t  v a r i e t y  (Mean -  3.4, SD- 1.5) as the 
mos t  p re fe r r ed  pos s ib i l i t i e s  for  d eve lopmen t  p roduc t i on .  Then  they  ranked  B l o c k  a c t i v i t i e s  
a l o n g  w i t h  L D C s  i n  W T O  t o  r e d u c e  a g r i c u l t u r a l  s u b s i d i e s  ( b y  a d v a n c e d  c o u n t r i e s )  (Mean -
3.6 SD- 2.3) as the next  p re fe rence .

The  Expo r te r s  have I n t r o d u c i n g  p r o d u c t  v a r i e t y  (Mean -  2.4, SD- 1.5) as the mos t p re fer red  
pos s ib i l i t i e s  for  d e v e lo pm en t  p rodu c t i on .  Then they  ranked P r o d u c t  q u a l i t y  i m p r o v e m e n t  (Mean
-  3.2 SD- 2.3) as the next  p re fe rence .

The  Fa rmer s  have  ranked  B l o c k  a c t i v i t i e s  a l o n g  w i t h  L D C s  i n W T O  t o  r e d u c e  a g r i c u l t u r a l  
s u b s i d i e s  ( b y  a d v a n c e d  c o u n t r i e s )  (Mean  -  3.5,  SD- 1.6) as the most  p re fe r red  pos s ib i l i t i e s  
f or  d e v e lo pm en t  p r odu c t i on .  Then the op t i on  for  I n t r o d u c i n g  p r o d u c t i o n  p r o c e s s  
i m p r o v e m e n t s  (Mean -  3,7, SD- 2.5) is r anked.

From the above  data it can be i n fer red  that  a lmost  all the r e spon den t s  ranked  Block  ac t i v i t i e s  
along wi th LDCs  in WTO to reduce  ag r i cu l tu ra l  subs id i e s  (by advanced  coun t r i e s )  as the mos t 
p re fer red  one mean i ng  that  Bang ladesh  shou ld  s ta r t  the b lock  ac t i v i t i e s  to reduce  ag r i cu l tura l  
subs idy .  The  s e cond  rank ing  is g iven  to p rov id ing  more d om es t i c  ag r i cu l tu ra l  subs i d i e s  *by Ag ro 
Market  Expe r ts  and Expo r te r s  whi ch  should be l ooked  in to  for  the w i desp re ad  p r oduc t i on  of  the 

~ir Mash room and be compe t i t i v e  in the wor ld  market .
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7
11.9 .8 .4  Product ion pro cc ss  i m p r o v e m e n l s  shou ld  pr ior i t i ze  in 

(100 po ints  to be d ivided) :

11.9 .8 .4 .1  The  WTO ex perts

1st P r e fe rence  - Merg ing  i nd i v i dua l  farm uni ts  to form ag r i cu l t u ra l  c o ng lo n ie i a te s  (Mean-24,  5D- 
2 . 2 )

2 "« P re fe r en ce -  Ensu r ing  t ime l y  and adequa te  i nput s  supp l y  (Mean-19 ,  SD-8 .9 )

1 1.9 . 8 .4 .2  The Agro Ma rk et in g  Exper ts

1st P re fe r en ce  - Ensu r i ng  t ime l y  and adequa te  i nput s  s upp l y (Mean -3 4 ,  SD-8 .9 )
2'"' P r e fe rence -  In t rodu c ing  advanced  p roduc t i on  eng i ne e r i ng  (M ean-26 ,  SD-5. '1)

11.9 .8 .4 .3  The Ex po rters

1st P r e fe re n ce  - En su r ing  t ime l y  and adequa t e  Inputs supp l y  (Mean-28 ,  SD-8 .9 )
2"" P re fe r en ce -  In t rodu c ing  supe r i o r  t r anspo r ta t i o n  sys tem  (M ean-26 ,  SD-S.-I)

11.9 .8 .4 . 4  The Farmers

1st P r e fe re n ce  - Ensu r ing  t ime l y  and adequa te  Inputs s upp l y (Mean -2 4 ,  SD-6 .76)
2"“’ P re fe re n ce  - In t ro duc ing  supe r i o r  t r an spo r ta t i o n  sys tem  (Mean-20 ,  SD-6 .32)

From the above  data we can deduce  that  ' E nsu r ing  t ime l y  and adequa te  i npu t s  s upp l y '  shou ld  be 
the f o remos t  j ob  that  is r equ i red  for Mash room p roduc t i on  a suc ces s .  S econd l y  ' In t ruduc ing  
supe r i o r  t r a n spo r ta t i o n  sy s tem '  need to be a t tended  to make  the p r odu c t  easy  to t r anspo r t  for 
expo rt .

11. 9 .8 .5  Atta in ing  co mp et i t i ve  e f f i c ie n c y  would  resu l t  from  
c o m bi na t i o ns  of ( ran ki ng  in p re fer en t i a l  order) :

The WTO Expe r t s  have ranked  S c ie n t i f i c  m a n a g e m e n t  of the in p u t- s u p p ly  cha ins  (Mean  -  3 
SD- 1.5) as the  most  p r e fe r r ed  pos s ib i l i t i e s  f or  a t t a in ing  co m pe t i t i v e  e f f i c i ency .  Then they ranked 
S up er io r  fo rwa rd  ma rk et in g  in i t iat i ves  (Mean -  3.8, SD- 1.5) as the next  p re fe rence  for 
a t t a in ing  c ompe t i t i v e  e f f i c i ency .

The Agro  Marke t i ng  Expe r t s  have ranked A nt i - C o rr u p t io n  dr ive s  in the  p o w er /u t i l i t ie s  sector
(Mean -  3, SD- 2 .44)  as the mos t  p r e fe r red  pos s ib i l i t i e s  for  a t t a in ing  compet i t i v e  e f f i c i ency .  Then 
they ranked  Ensu r ing  easy  and lo w -c o st  f i n an c in g  (Mean  -  3.2,  SD- 2.2) as the next  
p re fe rence  for  a t t a in ing  c ompe t i t i v e  e f f i c iency .

The  Expo r te r s  have ranked  A n t i - C o rr u p t io n  drives  In the po w e r / u t i l i t ie s  sector  (Mean -  1, 
SD- 0) as the mos t  p r e fe r r ed  pos s ib i l i t i e s  for a t t a in ing  c o m pe t i t i v e  e f f i c i ency .  Then they ranked  
G o v e rn m e n t  s u p po rt ed  ex po rt  serv ice s  (Mean -  2, SD- 0) as the next  p re fe rence  for a t t a in ing  
c ompe t i t i v e  e f f i c i ency .

The Fa rmer s  have  ranked  A n t i - C o rr u pt io n  drives  in the po w e r / u t i l i t ie s  sector (Mean  -  1, 
SD- 0) as the mos t  p re fe r re d  poss ib i l i t i e s  for a t ta in ing  c om pe t i t i v e  e f f i c iency .  Then they ranked  
G o v e rn m e n t  s u p po rt ed  ex p o rt  se rv ice s  (Mean  -  2, SD- 0) as the next  p re fe rence  for a t t a in ing  
c ompe t i t i v e  e f f i c i e nc y .

From the above  s tudy we ca see that  al l  the re spon den t s  e xc ep t  WTO expe r t  i den t i f i ed  'Ant i -  
Co r rup t i on  d r i ves  in the powe r /u t i l i t i e s  se c to r '  and  'G o v e r n m en t  su ppo r te d  expor t  se rv i ces '  as the 
most  im po r ta n t  aspec t  tha t  The Gove rn ment  shou ld  look at to make  the Mash room p roduc t i on  and 
expor t  a success .

11.9.9 Potato  (Data tab les  a pp en de d at A nne x 12)

11.9 .9 .1  Bangladesh  should  sp e c i a l i z e  as an a gr o -c o m m o d i ty  
ex porter

The WTO Expe r t s  are neut ra l  wi th the quest i on  as the mean Is 3 wi th s ta nda rd  dev ia t i on  0.7 
wh ich imp l i e s  that  the Idea of  being sp e c i a l i ze s  as an a g ro - c om m o d i t y  was ne i the r  suppor ted  nor 
opposed .
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The Agro Ma i ke l i r u j  Expe r t s  ag rees  wi th ttie quest i on  s ince t l ie Mean  of  l . ' l  is inucti c l o sc  Lo tl ie 
s t rong l y  ag reed  ex t re m i t y  and the s tanda rd  dev ia t i o n  of  0.5 whi ch  does not sh i f t  the op in ion  
beyond  agree l eve l .  So, they th ink Bang ladesh  must  be s pec i a l i zed  as an ag ro - c om mod i t y  

^  exporter .

The Expor te r s  una n im ou s l y  e xp re ss  s t rong ag r eement  wi th the que s t i o n  as the Mean is 1 wi th nil 
s tanda rd  dev ia t i on  rmp l i es  that  they th ink Bang ladesh  must  be s pec i a l i zed  as an ag ro - c om mod i t y  
expor ter .

The Fa rmers  a r c  neu tra l  i n c l i ned  to agree  wi th the gues t i on  as the mean is 2.67 wi th s tanda rd  
dev iat i on  0.9 wh i ch  imp l i e s  that  the idea of  Bang ladesh  being s p e c i a l i z e s  as an a g ro - commod i t y  is 
pa r t i a l l y  suppor ted .

Pota to  is su i t ab l e  as a s ecu r i t y  c rop in t imes of r i ce s ho r ta ge s  due  to i ts h igh ca rbohydr a t e  
con ten t  con t r i b u t i ng  to impr oved  food se cu r i t y .  It Is a l so used as a v ege tab le  by va r i ous  i ncome 
g roups  o f  the coun t ry .  S ince It is a shor t  du ra t i on  c rop,  i ts i n c r ea sed  use can reduce  the p ressu re  
on r ice and whea t ,  C ons id e r i ng  the p roduc t i on  poten t i a l  of  the c rop ,  pota to  p roduc t i on  is 
p ro j ec te d  to g row to 2.43 m i l l ion  Mt in 2001/2002.  The  i nc re a sed  p r oduc t i on  is expe c ted  to come 
f rom expans i on  in c r opped  a rea  and i nc rease  in y ie ld  per  hecta re .  To th i s  end, t rue pota to  seed 
te chno l ogy  need to be en cou raged  and adop ted.

Though  our  resea rch  f i nd ings  shows  that  the WTO Expe r t s  and fa rmer s  are neut ra l  about  the 
s pe c i a l i z a t i o n  in pota to  as an ag ro - commod i t y  expo r te r ,  agro ma rke t i ng  expe r t s  and expor te r s  are 
in ag r eement  wi th the p ro po s i t i o n  wi th h ighe r  level  of  co n s i s t e n c y  imp l i ed  f rom low SD.

^  11.9 .9 .2  Major  Im p ed im en ts  in ach ie v in g  s u p e r i o r  ex po rt  values  in
^ this ca teg ory  (100 po ints  to be d ivided  among st  the

e lemen ts)

Among  the a l t e r na t i v e s  The  WTO Expe r t s  gave  the most  emphas i s  on Qual i ty  seed 
d e v el op m en ts  as the mean is 32 wi th s t anda rd  dev ia t i on  o f  10,9.9.  Then  T ra nsp o rta t i on  and 
co m m u n ic a t i o n s  mean is 18 wi th s tanda rd  dev ia t i on  of  8.3

Among  the a l t e rn a t i v e s  the Ag ro Market ing  Expe r ts  the mos t em phas i s  on both Qual i ty  seed 
d e v el op m en ts  (Mean — 28 ,  S D - 8 . 3 )  and then T r a n s p o rt a t i o n  and c o m m un ic a t i on s(  Mean -  
1 8 ,  S D - 8 . 3 6 )  as the i r  2"'' p re fe rence.

Among  the a l t e rn a t i v e s  Expor te r s  gave the mos t empha s i s  on both Q u a l i t y  seed d e v e l op m en ts  
(Mean -  3 0 ,  S D - 1 0 )  and  then Tr a n sp o rta t i on  and co m m u n ic a t l o n s ( M e a n  -  18,  S D - 8 . 3 )  as
the i r  2"'' p r e f e r ence .

Among  the a l t e r na t i v e s  The  Fa rmers  gave the mos t empha s i s  on Qual i ty  seed d e v e l op m en ts  
(Mean — 2 3 ,  S D - 1 3 . 4 5 )  and Tr a nsp o rt a t i on  and co m m u n ic a t i o n s  (Mean — 1 8 . 6 6 ,  S D -  
9 . 1 5 ) a s  the i r  2"“’ p re fe rence .

Al l  the re spon den t s  i den t i f i ed  Qua l i t y  seed d e ve lopmen ts  as the Majo r  Imped ime n ts  in ach iev ing 
supe r i o r  expo r t  va lues  in th is  ca tego ry  only  cons i s te ncy  among  respon se s  is f ound  be t ter  among  

- y  the respon den t s  of  WTO expe r t s  but  second  cho i ce  of  T ra n spo r t a t i o n  and c ommun i c a t i on s  has
moder a t e  cons i s te ncy .

11.9 .9 .3 Preferent ia l  Ranking  for  De ve lop ing  Product ion  
Poss ib i l i t ie s  unde r  th is  Ca teg ory

The  WTO Expe r t s  have ranked  Block ac t iv i t ies  a long w;ith LDCs  in WTO to rcduce
ag r icu l tura l  su b s i d ie s  (by advanced coun tr i es )  (Mean  -  2.2, SD- .83) as the mos t  p re fer red  
poss ib i l i t i e s  f or  d e v e lo pm en t  p roduc t i on.  Then they  ranked  I n tr o d u c in g  produc t io n  process  
im p ro v em en t s  (Mean  -  2.4 SD- l . S )  as the next  p re fe rence.

The  Agro  Mar ke t i n g  Expe r t s  have ranked  Block act iv i t ies  a long with LDCs  in W T O  to reduce  
agr i cu l tu ra l  su b s i d ie s  (by advanced coun tr i es )  (Mean -  2.6, SD- 0.54)  as the mos t p re fe r red 
poss ib i l i t i e s  for d e v e lo p m e n t  p roduc t i on.  Then the op t i on  for Pr ov i d i ng  more do me st ic  
agr i cu l tu ra l  su b s i d ie s  (Mean -  3.4,  SD- 0.83)  is r anked .

The  Expor te r s  have  ranked  Block act iv i t ies  a long with  LDCs in WTO to reduce  agr icu l tura l  
su b s id ies  (by adv a n ce d co untr ies)  (Mean -  2.6, SO- 0.134) as the mos t i j r e f c n c d  poss ib i l i t i e s  
for d eve lopmen t  p roduc t i on .  Then the opt i on  for  Prov id ing  more d o m e st ic  agr icu l tura l

, ■ su b s id ies  (Mean  -  3,4,  SD- 0 .83)  is ranked.
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The Fa rmers  l i ave ranked  In tr o d u c i n g  product  v ar iet y  (Mean  -- 3 .6,  SD 1.9) as t l ie most  
p re fe r red  po s s ib i l i t i e s  for  d e v e lo pm en t  p roduc t i on .  Then  the opt i on  for  Block  a ct iv i t ie s  a long  
vji ih LDCs in W T O  to red uce  ag r i cu l tu ra l  subs i d i es  (by a d v a nc ed  co u nt r ie s)  (Mean -  3.6,
SD- 2) Is ranked.  ^

All the r e spo nde n t s  e xc ep t  f a rmers  ranked Block ac t i v i t i e s  a l ong  wt lh  LDCs in WTO to reduce  
ag r i cu l tu ra l  s u bs id i e s  (by advan ced  coun t r i e s )  wher ea s ,  f a r mer s  ranked ' I n t r oduc ing  p roduct  
va r i e t y ' .  The  s econd  rank ing  Is g iven  to prov id i ng  more d o m e s t ic  a gr ic u l tu ra l  subs i d i es  by 
Agro Marke t  Ex per ts  and Ex porters .

11.9 .9 .4  Prod uct ion  proc ess  i m p r o v e m e n t s  si iould pr i or i t i ze  in 
(100 po ints  to be d i v ided) ;

11. 9 .9 .4 .1  The W T O  ex per ts

1st P r e fe re n ce  - Ensu r ing  t ime l y  and adequa t e  i nput s  supp l y  (Mean-31 ,  SD-2 .2 )
2"" P re fe r en ce -  In t r odu c i n g  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-29 ,  SD- 8 .9 )

11.9 .9 .4 . 2  The Agro  Ma rke t i ng  Experts

1st P r e fe re n ce  - Ensu r ing  t ime l y  and adequa t e  i nput s  s upp l y (Mean -3 ' t ,  SD-S .9 )
2"*‘ P re fe r en ce -  In t roduc ing  advanced  p r oduc t i on  eng ine e r i ng  (M ean-26 ,  SD-S .4 )

11. 9 .9 .4 .3  The Ex po rte rs

1st P r e fe re n ce  - Ensu r ing  t ime l y  and adequa te  i nput s  supp l y  (Mean-2B ,  SD-8 .9 )
2"** P r e fe rence -  In t roduc ing  supe r i o r  t r an spo r ta t i o n  sy s t em  (Mean-26 ,  SD-S . ' l )  ^

11. 9 .9 .4 . 4  The Farmers

1st P re fe r en ce  - Ensu r ing  t ime l y  and adequa te  i npu t s  s upp l y (Mean -3 2 ,  SD-6 .76)
2"'* P r e fe rence  - I n t ro duc ing  supe r i o r  t r anspo r ta t i o n  sys tem (Mean-26 ,  5D -6 .32)

Al l  the r e spo nde n t s  p re fe r red  ' Ensu r ing  t ime ly  and adequa te  i npu t s  supf i l y '  f i rs t ly  but  h ighe r  
c ons i s te nc y  is f ound  am on g  ma in l y  the re spon se s  f rom WTO exper ts .  Whereas ,  ' I n t ro duc in g  
s upe r i o r  t r a n spo r ta t i o n  s y s te m '  is p re fer red  seco nd l y  wi th mod e ra te  cons i s tency .

11.9.9 .5  Att a in in g  co m pe t i t iv e  e f f i c i en c y  would  resu l t  from 
co m b i n a t i o n s  of  ( ranki ng  in pr e fe re n t i a l  order):

The WTO Expe r t s  have ranked  G o v e r n m e n t  s u p po rt ed  ex po rt  (Mean -  2.6 SD- 1.9) as the most  
p re fe r red  p o s s i b i l i t i e s  for  a t t a in ing  compe t i t i v e  e f f i c i ency .  Then  they  ranked Ensur ing  easy and 
lo w- co st  f i na nc in g  (Mean  -  3.2, SD- 1) as the nex t  p r e f e re n c e  for  a t ta in ing  compet i t i ve  
e f f i c i ency .

The Agro  Mark e t i n g  Expe r t s  have ranked A n t i - C o rr u p t io n  dr ive s  In the p o w er /u t i l i t ie s  sector
(Mean -  1.2, SD- 0 .44)  as the most  p re fe r red pos s ib i l i t i e s  for  a t t a in in g  compe t i t i v e  e f f i c i ency .  ^
Then  they ranked  G o v e r n m e n t  su pp or ted  expo rt  serv ice s  (Mean -  2.2, SD- .83) as the next  
p re fe rence  for  a t t a in ing  co m pe t i t i v e  e f f i c i ency.

The Expo r te r s  have ranked A n t i - C o rr u p t io n  drives  in the po w e r / u t l l i t le s  sector  (Mean  -  1,
SD- 0) as the most  p re fe r re d  pos s ib i l i t i e s  for  a t t a in ing  co m pe t i t i v e  e f f i c i ency .  Then they ranked  
G o v e r n m e n t  s u p p o rt e d  ex po rt  serv ices  (Mean -  2.4,  SD- 0 ,89)  as the next  p re fe rence  for 
a t t a in ing  c o mpe t i t i v e  e f f i c i e nc y .

The Fa rmers  have ranked  A n t i - C o rr u p t io n  dr ive s  in the  p o w e r / u t i l i t ie s  sector  (Mean  -  2.06,
SD- 1.86) as the most  p re fe r red  pos s ib i l i t i e s  for  a t t a in ing  c o m pe t i t i v e  e f f i c i ency .  Then  they 
ranked G o v e r n m e n t  s up po rt ed  ex po rt  serv ices  (Mean  -  2.5, SD- 1.3) as the next  p r e f e r ence  
for a t t a in ing  c om pe t i t i v e  e f f i c iency .

Ai l the r e spo nde n t s  excep t  WTO expe r t  i den t i f i ed  ' A n t i -C o r ru p t i o n  d r i v es  in the power /u t i t i t i e s  
s ec to r '  and 'G o v e r n m en t  s uppo r t ed  expo r t  se rv i ces '  as the f i r s t  and s e co nd l y  ranked comb ina t i on  
f rom wh i ch  c o m pe t i t i v e  e f f i c i e n cy  would resul t .
The WTO e xp e r t  r anked  ' G o v e r n m en t  s uppor ted  expo r t  se rv i c e s '  as the f i rst  and 'E nsu r in g  easy  
and lo w -c o st  f i n a n c in g '  as second .
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11.9 .10.1  Bangladesh  should  sp ec ia l i z e  as an a gr o -c o m m o d i ty  
exporter

The WTO Expe r t s  are neut ra l  wi th the quest i on  as the mean is 3 w i th  s tanda rd  dev ia t i on  0.7 
wh ich imp l i e s  that  the Idea of  being spec i a l i zes  as an a g ro - c om m od i t y  was  ne i the r  suppo r ted  nor 
opposed.

The  Agro Mark e t i ng  Expe r t s  ag r ee s  wi th the quest i on  s ince the Mean of  l . ' l  Is much c l o se  to the 
s t r ong l y  ag reed  e x t r em i t y  and the s tanda rd  dev ia t i on  of  0.5 wh i ch  does not  sh i f t  the op in ion 
beyond  ag ree leve l .  So, they th ink Bang ladesh  must  be spe c i a l i ze d  as an ag r o - commo d i t y  
expor te r .

The Expor te r s  u nan im ou s l y  exp ress  s t rong  ag re ement  wi th  the que s t i on  as the Mean is 1 wi th nil 
s t anda rd  dev ia t i on  imp l i e s  that  they  th ink Bang ladesh  mus t  be s pe c i a l i z e d  in Sweet  Pota to  as an 
agro-con:^modlty expo r te r .

The Fa rmers  are neu tra l  Inc l ined to agree  wi th the quest i on  as the mean Is 2 .67 wi th s tanda rd  
dev ia t i on  0.9 wh i ch  Impl ie s that  the Idea of  Bang ladesh  be ing  s pe c i a l i ze s  as an ag ro - c om mod i t y  Is 
pa r t i a l l y  suppor ted .

Sweet  po ta to  is co ns ide red  as a subs i s te nc e  as wel l  as a poo r  peop le ' s  f ood.  Hence,  its 
p r oduc t i on  wi l l  be en cou r aged  on marg ina l  lands,  homes tead  a reas ,  road s id e s  and e l sewhere  as a 
low Input c rop to ensu re  Its con t i nued  ava i l ab i l i t y  to, and a f f o rd ab i l i t y  by l ow Income consumers.  
Swee t  pota to  p r oduc t i on  Is p rojected  to be 0.66 mi l l ion Mt In the te rm ina l  year  of  the Fi f th Plan.

Tho ugh  ou r r e sea r ch  f i nd ings  shows  that  the WTO Expe r t s  and fa rmer s  are neut ra l  about  the 
spe c i a l i z a t i o n  in Swee t  Pota to  as an a g ro - commod i t y  expo r te r ,  ag ro  marke t i ng  expe r t s  and 
e xpo r te r s  are in a g re em en t  wi th the p ropos i t i on  wi th h ighe r  level  o f  co ns i s t enc y  Impl ied f rom low 
SD.

11.9 .10.2  Major  I m pe di m en ts  In ach iev in g  su p er io r  expo rt  values  in 
this ca tegory  (100 po ints  to be d ivided  amongst  the  
elements)

Among  the a l t e r na t i v e s  The WTO Expe r t s  gave the mos t  em phas i s  on Qual i ty  seed  
de v el op m en ts  as the mean Is 32 wi th s tanda rd  dev ia t i on  of  10.9. Then  Tr a nsp o rt a t i on  and 
c o m m u n ic a t i o n s  mean is 18 wi th s tanda rd  dev ia t i on  of  8 .35

Among  the a l t e rn a t i v e s  the Ag ro  Marke t i ng  Expe r t s  the most  empha s i s  on both Qual i ty  seed  
de v el op m en ts  (Mean -  28, S D '1 3 . 4 )  and then Tr a n sp o rt a t i o n  and c o m n iu ni ca t ia n s( M ea n  -
18, SD-8 .36 )  as the i r  2 " ‘‘ p re fe rence .

Among  the a l t e rn a t i v e s  Expor te r s  gave the mos t empha s i s  on both Qu a l i t y  seed d e v e l op m en ts  
(Mean -  30, S D -2 1. 6 )  and then Tr a nsp o rt a t i on  and co m m u n ic a t i o n s ( M e a n  -  18, SD-11)  as
thei r  2"'’ p r e fe rence .

Among  the a l t e r na t i v e s  The Fa rme rs  gave the most  ei. phas i s  on Q u al i ty  seed dev e l op m en ts  
(Mean -  23, SD-13)  and Tr a ns po rt a t i on  and c o m m u n ic a t i o n s (  Mean -  18.66,  S D - 9 . 4 ) a s
the i r  2"'* p re fe rence .

Al l  the re s ponden t s  Ident i f ied 'Qua l i t y  seed deve lo pm en ts '  as the ma jo r  im ped im en ts  and 
T ran spo r t a t i o n  and co m m un i c a t i o n s  as the next  ma jo r  imped im en ts .

11.9 .10.3  Preferent ia l  Ranking  for  Develop ing  Product ion  
Poss ib i l i t ies  u nde r  this  C ate g ory

The WTO Expe r t s  have ranked  Block activ i t ies  a long with  LDCs in WTO to reduce  
a gr ic u l tura l  su b s i d ie s  (by adva nced co untr ies)  (Mean  -  2.2,  SD- .83) as the most  p re fe r red  
poss ib i l i t i e s  for  de v e lo pm en t  p roduc t i on .  Then they  ranked I nt ro d u c i n g  produ ct ion  process  
im p ro v em en t s  (Mean  -  2.4 SD- 1.5) as the nex t  p re fe rence .

The Agro Marke t i ng  Expe r t s  have ranked Block a ct iv i t ie s  a long with LDCs in WTO to reduce  
ag r icu l tura l  su b s i d ie s  (by advanced co untr ies)  (Mean  -  2.6,  SD- 0 .54)  as the mos t 
p re fe r red pos s ib i l i t i e s  for  de v e lo pm en t  p roduc t i on.  Then the  op t i on  for  Provid ing more 
do me st ic  agr i cu l tur a l  su b s i d ie s  (Mean  -  3 .4,  SD- 0 .83)  is r anked .

11.9 .10  S we et  potato  (Data tab les  a pp en de d at Annex 13)
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The  Expo r te r s  have Block  a ct i v i t ie s  along with LDCs in WTO to reduce  ngricu l turni  
sub s id ies  (by a d v a nced  co u nt r ie s)  (Mean  -  2.6,  SD- 0 .54 )  di. the mos t  prefurrccJ pos s ib i l i t i e s  
for d e v e lo pm en t  p roduc t i on .  Then  the op t i on  for  Prov id ing  more  do m es t ic  agr i cu l tur a l  
su b s i d ie s  (Mean -  3.4,  SD- 0 .83)  is ranked.

The  Fa rmers  have ranked  I ntr od u c i n g  product  va r iety  (Mean  -  3.6,  SD- 1.9) as the mos t 
p r e f e r red  p o s s ib i l i t i e s  for  d e v e lo pm en t  p roduc t i on .  Then  the op t i on  for Block a ct i v i t ie s  along  
with LDCs in W T O  to red uce  ag r i cu l tu ra l  su b s id ies  (by a d v a n c e d  co u nt r ie s)  (Mean -  3.6, 
SD- 2) is ranl<ed.

Al l  the re s ponden t s  e xc ep t  f a rmers  ranked  Block ac t i v i t i e s  a long  wi th LDCs  in WTO to reduce  
ag r i cu l tu ra l  subs id i e s  (by advanced  coun t r i e s )  whereas ,  f a rmer s  ranked  ' I n t r odu c in g  p roduct  
va r i e t y ' .  The  se cond  rank ing  is g iven  to p rov id ing  more  dom es t i c  ag r i c u i tu ra i  subs i d i e s  by Agro 
Marke t  Expe r t s  and Expo r te r s  wh e re a s  WTO expe r t s  r anked ' I n tr o du c in g  pro duc t io n  process  
i m p r o v e m e n t s '

11.9 .1 0.4  Product ion  proc ess  im p r o v e m e n t s  should  pr ior i t i ze  in 
(100 po ints  to be d i v ided) :

1 1.9 .1 0.4 .1  The WTO ex perts

1st P r e fe re n ce  - Ensu r i ng  t ime l y  and adequa t e  i nput s  supp l y  (M ean-30 ,  SD-2 ,2 )
2"'’ P r e fe re n ce -  In t ro du c in g  supe r i o r  t r an spo r ta t i o n  sys tem  (Mean-24 ,  SD-8 .9 )

11 .9 .1 0. 4 .2  The  Agro  M a rk et in g  Exper ts

1st P re fe r en ce  - Ensu r ing  t ime l y  and adequa te  i nput s  s upp l y ( M e a n -3 4 ,  SD-8 .9 )
2"“ P r e fe re n ce -  I n t r od uc i ng  advanced  p r oduc t i on  eng ine e r i ng  (M ean-26 ,  SD-5.4)

1 1.9 .1 0.4 .3  The Ex po rte rs

1st P re fe r en ce  - Ensu r ing  t ime l y  and  adequa te  i nput s  s upp l y  (Mean-28 ,  SD-8 .9 )
2"“ P r e fe re n ce -  In t ro du c i ng  supe r i o r  t r an spo r ta t i o n  sys tem (Mean-26 ,  SD-5 .4 )

1 1.9 .1 0.4 .4  The Farmers

1st P r e fe re n ce  - En su r ing  t ime l y  and adequa te  i nput s  s upp l y (Mean -2 8 ,  SD-6 .76)
2"'* P r e fe rence  - In t ro duc ing  supe r i o r  t r anspo r ta t i o n  sys tem (Mean-24 ,  SD-6 .32)

Ai i  the re s ponden t s  p r e f e r red  ' Ensu r ing  t ime ly  and adequa te  i npu t s  s upp l y '  f i r s t l y  but  h ighe r  
co n s i s t en cy  is f ound  among  main l y  the re spon se s  f rom WTO expe r t s .  Whereas ,  ' I n t ro duc in g  
supe r i o r  t r a n spo r ta t i o n  s y s t e m ’ is p r e fe r red  se cond l y  wi th moder a t e  cons i s tency .

11.9 .1 0.5  Atta in ing  c o m pe t i t iv e  e f f i c ie nc y  would resu l t  from  
co m bi na t i o n s  of ( ranki ng  in pr e fe re nt ia l  order);

The  WTO Expe r t s  l i ave ranked G o v e rn m e n t  s u p po rt ed  ex p o rt  se rv ic e s  (Mean -  2.6 SD- 1.9) as 
the mos t  p r e f e r red  po s s ib i l i t i e s  for  a t t a in ing  compe t i t i v e  e f f i c i ency .  Then  they  ranked  Ensur ing  
easy  and lo w - co st  f i nan c i ng  (Mean  -  3 .2,  SD- 1) as the next  p re fe rence  for a t t a in ing  
compe t i t i v e  e f f i c i c n cy .

The  Agro  Mark e t i n g  Expe r t s  have ranked A nt i - C o rr u p t io n  dr ive s  in the p o w er /u t i l i t ie s  sector  
(Mean -  1.2, SD- 0 .44 ) as the mos t  p re fe r red  po ss ib i l i t i e s  f or  a t t a in in g  compe t i t i v e  e f f i c iency .  
Then  they  ranked  G o v e r n m e n t  supported  export  se rv ic e s  (Mean -  2.2, SD- .83) as the next  
p r e f e r ence  for  a t t a in in g  c o mpe t i t i v e  e f f i c iency .

The E xp o r t e r s  have  ranked  An t i - C o rr u p t io n  drives  in the p o w e r / u t i l i t ie s  sector  (Mean  -  1, 
SD- 0) as the mos t  p r e f e r red  pos s ib i l i t i e s  for a t t a in ing  co m pe t i t i v e  e f f i c i ency .  Then they ranked  
G o v e r n m e n t  s u p p o rt e d  ex po rt  serv ice s  (Mean  -  2.4,  SD- 0 .89 ) as the nex t  p re fe rence  for 
a t t a in ing  c o m pe t i t i v e  e f f i c i ency .

The  Fa rmer s  have  ranked  An t i - C o rr u p t io n  drives  in the  p o w e r / u t i l i t ie s  sect or  (Mean -  2.06, 
SD- 1.86) as the mos t  p re fe r red  pos s ib i l i t i e s  for a t t a in ing  c o m pe t i t i v e  e f f i c i ency .  Then  they 
ranked G o v e r n m e n t  s u p p o rt e d  ex po rt  serv ices  (Mean  -  2.5, SD- 1.83) as t l i e next  p r e f e r ence  
for a t t a in ing  c o m pe t i t i v e  e f f i c iency .
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Al l  the r e spon den t s  e xcep t  WTO expe r t  i den t i f i ed  'A n t i -C o r r up t i o n  d r i ves  In the po w cr /u t i l i t i e s  
sec to r '  and ' G ov e r n m en t  s uppo r te d  expor t  se r v i c es '  as the f i r st  and se cond l y  ranked  comb ina t i o n  
f rom wh i ch  c om pe t i t i v e  e f f i c i e n cy  would  resul t .
The  WTO expe r t  r anked  'G o v e r n m en t  suppor ted  expor t  se rv i c e s '  as the f i r s t  and 'Ens ur ing  easy  
and lo w- co st  f i n an c in g '  as second .

12.0 Co n c l u s i on

The resea rch  f i n d in gs  suppor t  the not i on  that  Bang la de sh  can c la im i ts pos i t i on  as an a g r o 
co mmod i t i e s  e xp o r te r  unde r  a s tab le WTO regime . However ,  the r e c o m m e nd a t i o n s  put  f orward in 
the Ind i v i dua l  p ro d u c t / c om m o d i t y  ana l y s i s  would  ass i s t  in the reso l u t i on  of  the m ino r  g l i t ches  that  
the ag r i cu l tu ra l  se c to r  is f ac ing  at this moment  -  a r i s i ng  out  o f  p r im a r i l y  th ree  reasons :

(a) T e ch no lo g i c a l  i n fe r i o r i t y
(b) Manage men t  i n e f f i c i e n cy  and absence  of  ad vanced  mar ke t i ng  fo cu s /c on t ro l
(c) Input  unava i l ab i l i t y .

13.0 Future  Co ur se s  of  Study

It would  be adv i sab le  to con t i nue  wi th the other  advanced  ob j e c t i v e s  o f  the ma in  resea rch  p ro jec t  
w i th a v i ew to c r o s s - c o r r e l a t c  the v iab i l i t y  of the ag r i c u l tu ra l  p r od u c t s  under  d i f f e ren t  WTO 
reg ime s  and p r i ce  s t ru c t u re s  and a lso to de l i nea te  the p r c du c t t o n - po s s ib i l i t y  f ron t i e r  for  the 
p roduc t i on  of  ag r i c u l tu ra l  commod i t i e s .
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•  ® s - s  a ' * 3 * '

a - A - v w u - ^ D  — V
* 1 } ‘ M  1 1

1 “ 11 r  1
ii^p= pi[s>pr r f r r r p s i i ^ ^ n

•  * t(**s g ' ’ S « * '  g 5 5  a “ 0

‘ 1 M  M  • 1
} i 1

i i m  i * r r r m n j ' f f
•« B h J U U k J O M O J  tt 0O A

t \ I i
;j ^ 3 “ S s U 

i f i l l
»n p n i ' f r n i ’f^̂ n ‘ 1 1 i S i

'  -  s" iS  E  '  3 “ s  ; o  = 

1 1 i
nm*r*r r m T P i r p n

-  . « U>« * W — M d k   ̂ A— V I* “
 ̂ 1 1 5 * 1 r

0 S o S . e  s

i 1 s * 1

I '  I I :

^ s

a s

B S

3

S oS
aJ

II

5|
3 51

t Ia
I

I I  ̂ I I

I i| 
g i f

I I
r i  I  I M i

a ;i

i
B B S S  |=?aia

i i i p  P i j p f * !
I  -  ;  * : *"■ !*■

i v - h  r r r r r p o ’ ff^n

I I I  ̂ I
l u p  v i i ^ v i  r r r r r p s f p r r

l l i p  i q ^ r i p f  I ' l T f T P s r P ' f f
-  Lf U> Jj ~l V  *> -  u  U  - »  •. p i
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APPENDIX i n s t r u m e n t ! 392
12: QUESTIONNAIRE!
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Question Code:

Respondent Type: WTO Expert □

Agricultural Extension/Marketing Expert □

Farmer □

Exporter □

AG RICU LTU RAL  C O M M O D ITY  DEVELO PMEN T SEGMENT

1. Bangladesh should specialize as an agro-commodity exporter

Strongly Agree □  Agree □  Indifferent □  Disagree D Strongly Disagree □

2. The biggest threat to agro-commodity export from Bangladesh is ... 
(Please divide 100 points among the elements)

Absence of superior technological know-how 
Absence of dependable financing mechanism 
Absence of forward marketing channels
Absence of factor endowments to produce competitive products 
Price competition from abroad 
Lack of quality yields 
Natural calamities
Absence of agricultural management techniques 
Deficiency in diversification of the product mix

3. The onus of agro-commodity market development is on:
(Please rank)

Government □  Private sector □  NGOs □  Combination □
/

4. The government should prioritize in ...
(Please divide 100 points among the elements)

Product differentiation ; ____
Product quality improvement : ____
Easy financing : ____
Forward marketing : ____
Negotiations in WTO to reduce agricultural subsidies (by advanced 
c o u n tr ie s ) :____  '

5. Specific methods to prioritize in agro-commodity development include.  
(Please divide 100 points among the elements)

Quality seed developments  
Genetic engineering 
Production process improvement  
Advanced product processing 
Production financing 
Export marketing channel development

6. Bangladesh's biggest competitors in agro-products are;
(Please rank according to importance)

USA
Canada and North America 
Brazil and Latin Amcnca  
EU and Eastern Europe 
Sub-Saharan Africa (SSA)
Africa other than SSA 
Japan and China 
Southeast Asian countries 
Australia
Central Asian countries 
Russia Federation

□

□
□
□
□
□
□
□

□  □  □  □

□  □  □  □  □

□  □  □  □  □  □

□  □ □ □ □ □  

□  □ □ □ □ □
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j d u c t  s p e c i f i c  i n f o r m a t i o n

foducl  Name : Rice / Jute / Cereals / Cotton / Vegetables ...

. Bangladesh can specialize in this product category as an exporter: 

(Strongly Agree) ! □  2 D  3 D  4 D  S D  6 D  (Strongly Disagree)

Specializing in this product category wll 
financial benefits in the future:
(Strongly Agree) 1---------- ------ -------------

ensure continued strategic /

-8  (Strongly Disagree)

What are the major impediments in achieving superior export values in 
this category (Please divide 100 points among the elements) 

jality seed developments 
fsence of genetic modifications 
jduction p r o c G S S  deficiencies 

|vanced product processing 
jduction financing 

xport marketing channel development  
ndue price competitions from abroad 
gricultural subsidies abroad 
gricultural export quota abroad 
ransportation and communications

. What can be done to improve on Q l ?
(Please rank in order of preference)

ntroducing product variety : ____
roduct quality improvement : ____
asing financing mechanism :
etting up forward marketing channels : ____
lock activities along with LDCs in WTO to reduce agricultural subsidies (by 
dvanced countries):
roviding more domestic agricultural subsidies ; 
itroducing production process improvements : ____

Production process improvements should prioritize in ;
(Please divide 100 points among the elements) 

itroducing advanced production engineering 
Itroducing superior transportation system 
isuring timely and adequate inputs supply
erging individual farm units to form agricultural conglomerates 
Tsuring easy and low-cost financing 
oviding export consultancy

-adicating corruption from foreign transportation management

Attaining competitive efficiency would result from combinations of 
(Please rank in order of preference)

3sy and low cost of financing 
jperior forward marketing initiatives 
:ientific management of the input-supply chains 
erger and conglomeration of individual farms units 
isuring easy and low-cost financing 
Dvernment supported export services 
iti-Corruption drives in the power/utilities sector

UIK_U.I I.ILL UliL. OrCLY 

□
□

□
□
□
□
□
□
□
□

□  □ □ □ □ □

□  □ □ □ □ □

□  □  □  □  □  □

□  □  □  □  □  □

3 ^ 3
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